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The only other point I want to make is
that this is Labor Day, and to those hard
workers across this country, don’t let anybody
tell you we are a Nation in decline, We're
a Nation on the rise. Our workers are the
most productive anyplace in the entire world.

So the big question is, how do we get this
country moving so everybody that wants a
job has one? And the answer is to spend a
little less Government money, tax a little bit
less, and stimulate the economy and get it
going. And we're going to do that.

Thanks for a great welcome. And I just
can’t tell you how much we’re looking for-
ward to this walk, We'll set a good pace. And
Iplan to set that pace in November. We need
you. Many, many thanks for your support.

Now let’s go. We're off, Thank you all.

Note: The President spoke at 7:04 a.m. A tape
was not available for verification of the con-
tent of these remarks.

Remarks at the Republican Party
Labor Day Picnic in Waukesha,
Wisconsin

September 7, 1992

Thank you so much. What a marvelous
turnout. Waukesha knows how to do it.
Thank you all very much. Barbara and I are
delighted to be here. May I thank our great
United States Senator Bob Kasten amfr say
how lucky we are to have him and Eva in
Washington, DC, two of the best. Please get

+out there and work hard in November. We've
got to get more like him in the Senate. Of
course, you heard from one of the great Gov-
emors in this country, Tommy Thompson,
your own. I salute him and Sue Ann. I don’t
believe I've got a better supporter out there
than Tommy Thompson.

May I greet Jim Sensenbrenner. If we had
more like him in the Congress you wouldn’t
have everybody yelling, “Clean House.” He’s
right. Most of them are wrong, We do need

to clean House. That brings me to Joe Cook.

I'd like to see him elected to the Congress.
And then of course, John Maclver, an old
friend who has been in these political trench-
es with me and Tommy and Bob Kasten for
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a long time; we salute him. Here’s a guy who

rolls up his sleeves, like so many of you, and
just goes to work for what he believes, It's
a great part of American politics. I salute him
and every other volunteer out ther. doing
the Lord’s work. We are going to win because
of all of you.

Barbara and I started this morning up at
the Mackinac Bridge in Michigan. With us
today, incidentally, is Michigan’s vernor
John Engler over there, another greizt Re-
publican, John. We had a brisk 50-hinute
walk across that magnificent Mackinac
Bridge. So when we say it's great to be at
a picnic, we know what we’re talking labout.
It’s nice to be here, no more walks,

Now, this Labor Day we gather at a trium-
phant moment in history. I can stand before
you this morning and can say something no
other President could ever say: The cold war
is over, and freedom finished first,

But America is not a Nation that brags,
not a Nation that looks behind, We are loyal
only to the future. So this Labor Day we must
rededicate ourselves to the future of al| who
punch the time clock, pay the bills, sweat
it out at tax time. Our number one priority
must be to build economic security for the
working men and women of this great coun-
try of ours.

Today is the kickoff day for these tam-
paigns. I think the American people fee] this
one has been going on about 10 month} too
long, and so §o I. But nevertheless, this is
the official kickoff day. My opponent will kick
off his campaign with a message of fear, tell-
ing us that our country is in. decline. But I
ask you to look beneath the rhetoric and look
at the facts. ‘

Governor Clinton will tel] you that we're

a Nation in decline, slipping past Germany,
headed south toward Sri Lanka, to use| his
words. Wrong, absolutely wrong, Governor
_Clinton. The world’s most productive work-
ers are not in Germany. They are not in
Japan. They are right here in the Unfited
States of America. A Iot of them right here
today in Wisconsin.

Governor Clinton will tell you that Amer-
ican wages are slipping. And he doesn’t mén.
tion that since 1985, our workers have earned
bigger paychecks and benefits than any oL‘Ijaer
workers in the world. I want to see them even
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2. Here’s a guy who
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better. Governor Clinton says that people are
working harder for less. He won’t mention
that adjusted personal income is higher than
it was 4 years ago. That's because inflation,
the thief of the middle class, has been se-
curely locked away.

Now, does this mean all is fine in America?
Of course not. But at a time of uncertainty,
a time of wrenching global challenge, Gov-
ernor Clinton wants to scare American work-
ers so that he can slip into office with the
failed tax-and-spend policies of the past. Last
night, I don’t know if any of you heard that
Tom Brokaw show, but last night the Gov-
ernor appeared on the Brokaw show, and the
first words out of his mouth were, “I have
advocated a tax increase.” Well, Governor,
that is the wrong prescription for America.

He offers a treasure trove of new Govern-
ment programs that will cost at least $220
billion more of your money. I say you already
give too much to the tax man. He wants to
raise taxes by $150 billion just to start; that's
just for openers. I want to cut them and get
the economy started in high gear.

You heard what Bob Kasten said; he’s
7 right. We've been trying to get through this
gridlocked Congress some incentives that he
.and I believe in, locked because of the old
thinking of the Democratic leadership that's
been in power for 38 years.

So as this campaign gets into full swing,
I make one promise. I will talk about real
ideas: of making health care available to the
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»pponent will kick poorest of the poor, controlling what you pay
sage of fear, tell- when you go to a doctor; about reforming
in decline. But I

welfare; giving our kids what they deserve,
the world’s very best schools. My policies will
strengthen the most important institution in
our Nation, and I am talking about the Amer-
ican family. The liberals are trying to back
us away from discussing how to.strengthen
the family, and we are going to stay with it.
America knows that the family is slipping,
and we want to help strengthen it by child
care and by support for these school choice
and whatever it is, welfare reform. So let’s
keep talking about what America needs:
Astrengthening the American family.

P But today, as Governor Thompson said, I
want to talk about another roadblock in the
way of you and your families’ economic secu-
rity: our crazy, out-of-control legal system.
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Don't just ask me about what’s wrong with
our legal system. Check the opinion of that
famous enforcer of American justice. (I'm not
talking about Oliver Wendell Holmes|or John
Marshall. I mean someone even more fa-
mous than that: Hulk Hogan. My grandkids
tell me that in his movie last year, Hulk
Hogan was confronted with the predictable
crop of bad guys, only the bad guys refused
“to }i)ght. Instead they said, “This is tly'e nine-
ties; we're not going to fight you. We are
going to sue you.” [Laughter]

Well, I believe that one statement sums
up a lot of what is wrong in Americal today.
You pick up the newspa'ier, and the |stories
roll on out at you. Like the story, true story,
about a basketball referee who made |a con-
troversial call at the buzzer of a Purdue-Iowa
basketball game. Purdue won, and an Iowa
souvenir company was suddenly left with a
lot of victory souvenirs that weren’t in that
much demand. So what did the company do?
They sued the referee. Sound crazy?| Well,
it took 2 years and a lot of money before
the case was dismissed by the State supreme
court. ’

Now, understand, law is a noble and hon-
orable profession; but most good lawyers will
tell you that the system is out of contzol. In
the past 20 years, the number of civil lawsuits
ﬁletf) in Federal courts has more than| dou-
bled. Today the average case takes alnjost a
year to be resolved, and in the past year alone
the number of cases were pendi g for 3iyears
increased by nearly 15 percent. That njeans
you can file a suit, have time to enroll in
a law school, study 3 years, graduate, pass
the bar, and then represent yourself in court
on the day the decision is handed down,
Now, come on.

The NAM, the National Associatio of
Manufacturers, has just finished looking at
what this litigation explosion costs our econ-
omy. According to a soon-to-be-released
study, American consumers and companies
will spend up to $200 billion on legal services
this year, 200 billion dollars! American Busi-
nesses now spend more on insurance land
legal fees than on training and preparing our
workers for the new economy. And that is
crazy. As a Nation, I believe it's high time
that we started suing each other less and car-
ing for each other more. I have proposed a
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comprehensive plan to reform our civil jus-

tice system.
And we reform our

uct liability has careened out of control.

Let me give you just one example. The
Will-Burt Corporation of Orville, Ohio,
stopped making parts for ladders and scaf- |

gs and aircraft because they couldn’t af- Now, I admit it; Harry and I don’t have ev-
ford the liability insurance. That was bad e
news for the company’s owners, but worse
news for the 80 employees, all of whom got

fol

pink slips.

Here is the problem. The product liability
laws vary from State to State, and the rules
have encouraged these crazy lawsuits and
outrageous awards. And the cost of insurance
keeps going right out through the roof, keeps
skyrocketing. Big deal, right? So companies
have to pay extra for a few lawyers. But it’s
not just companies who foot the bill; we all
pay higher prices for everything from medi-
cine to stepladders. We never get to see a
lot of good products because companies are

afraid of excessive lawsuits.

Get this. Almost half of all the money paid
out in these kinds of cases goes not to the
injured party, but to the lawyers. I don’t want
to see only lawyers getting rich; I want to
see American workers etting rich. And that's

guct liability system is

i Ing our economic competitiveness, costing
Americans secure jobs that you deserve. Our
liability costs are many times greater than in
Japan and in Europe. Every dollar we spend
around the courtroom is a dollar we won't
spending on training, education, research, in-

the problem. Qur pro

vestment. It could be the diff;

Now, we have to do something about this,
Luckily, your great Senator Bob Kasten un-
derstands this. He has been fighting to
change the system. And he has put forth a
plan, which I am for, working with him on,
to speed the legal process, settle more cases
out of court, and ring some rationality to
the product liability system. Once again, a

Wisconsin man is in the lead. Our plan is

roduct liability laws.
These laws allow people to be compensated
for harm caused by a defective product. Peo- Labo
Ple ought to receive fair compensation when -
a product is defective and they get hurt. But
like so much of our civil justice system, prod-

itterence between
no_jobs for our kids and good jobs for our
kids. '
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proconsumer, probusiness, prosafety, and
projobs. The day my pen signs Senator Kas-

ten’s bill is the day we stop undermining the

American worker that we salute today on
r Day.
So why then, if we have all these problem:s,
do we face this crisisp Bob Kasten \:vﬂl tell
you in three words, the gridlocked Congress.
And that’s why I'm here today.
Forty-four years ago next month, a.|nother
incumbent President came through
Waukesha. His name was H S Truman.

ing in common. He believed in bigger

Government; I don’t share that view. But

quite frankly, I voted against Truman that

year. But still there are some similaritiés be-
tween us,

I've just read that fascinating book| this
big, fat book on Truman, a marvelous (biog—
raphy. Harry Truman ran a small business,
He knew what it was to meet 2 payroll, to
work for a living in the private sector. ‘lAnd
so do I. Harry Truman wanted to join the
military and fight for his country. So do I,
and I did. Harry Truman ran as an underdog,
Just as T am. And he liked it, and so do I
Harry Truman admitted when he made a
mistake. And God knows I've done the shme
thing, and I've admitted jt.

But most of all, Harry Truman was frus-
-trated by what he called the do-nothing Con-
gress. Listen to Truman’s very own wc:)rds

rom right here in this very town 44 years
ago: “When I say do-nothing, I mean they;'—
meaning Congress—“have done nothing |for
the people. They have not listened to e
people’s demands,”

Now, the gridlocked Congress hasn't Jis-
tened to people either. Ope example: I favor
a balanced budget amendment. So do you.
The Congressman from this very district _
sponsored the balanced budget amendment-
and then turned around and voted against 7 f
his ‘own amendment on the H .
That's what I mean when I say “gridlocked
Congress.” Clean House,

For years, Americans have complained
about this crazy legal system, but once again
the gridlocked Congress has refused to act
on my reforms, or on Bob Kasten's reforms.
Later this week, we finally get a Senate vots
on the product liability reform, My message

SR
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Last but not least, Harry Try
America could not turm our b
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here at home, Governor Clin|
nores foreign policy and flirts
gerous idea of sticking America’}

tectionist sands,

Harty Truman said, “The
here.” On issue after issue, Gove
says, “First, let's blame George
then, “T'll get back to you later
swer.” I'll tell you, if the bucks
then Governor Clinton is offeri

currency.

Harry Truman was a man of ¢
not equivocation. He'd find little
with Governor Clinton, a man
or ducks on almost every tough is
who seems to feel strongly on
almost every issue that are beft
Nation. I found out something i
Office: You can’t have i
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the tough decision and
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around, and call that Jead

Ieadership.
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And like Harry Truman, I believe a new

age of America beckons and that we
the benefits. With your help, come
ber we will match our g]

nomic security here at

Thank you all for being here. A
God bless the United States of Ame
this very, very special day. Thank you all,
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A tape was not available for verification of

the content of these remarks,

Remarks to the Community in

Hamtramck, Michigan
September 7, 1992

Thank you, Paul. And thank you, Governor
Engler. Thank you very, very much. I love
this sign, of all the signs out there: “These
are the Poles that count.” You are the Poles
that count.

Early this moming the Governor and his
wife, Michelle, and Barbara and I all joined

about 80,000 for a walk across the bridge up

in northern Michigan. He didn’t mention it,
but I beat the Governor across the bridge.
But he says he was just being polite and
hanging back with the First Lady.
Today I don’t want to talk about politics.
I want to talk about something else, some-
thing that's near and dear to the hearts of
everybody: freedom. May I recognize some
of the outstanding leaders who are with us
today: Monsignor Milewski; your great
Mayor, Robert Kozaren; my friend the presi-
dent of the Polish General Council who in-
troduced me, Paul Odrobina; parade chair-
man Ted Koltowicz; and the grand marshal,
Walter Budweil. Thank you all very much.
My fellow Americans, this past Independ-
ence Day I traveled to the heartland of Po.
land to bury a treasure. In the crypt of an
ancient cathedral, I stood with President
Walesa as the remains of the great patriot
and artist Ignacy Paderewski were ﬁnaﬂy laid
to rest in the rich and free Polish soil that
conceived and sustained him. And the ripples
from that moment, as his remains were con-
secrated to the earth on that warm summer
day in Warsaw, are passing: through this
crowd here and now. Sons and daughters of
Hamtramck, your forebearers came to this
great country because they too could not
countenance a Poland shackled by repres-
sion. Rather than cling to native soil bled dry
by empty promises, they chose instead to
flourish free on foreign soil and to make it

their own. Today you are part of the great
family that is America.
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Fellow Americans, I am prou  to be with
you in Hamtramck on Labor Day. You are
the blood and bone of Copernicus and Cho-
pin and Curie. You are the sweat and sinew™
that built this city and this industry. And you
are the voice and vision of your parents who
struggled to be heard and won that struggle,
that labor’s voice may be heard always, al-
ways. You are the inspiration for Americans
who watched and prayed and cheered
through recent years as the greaql nation of
Poland, racked by the rhythms of war and
oppression, rose like a phoenix, a free nation
once again,

We watched this new force, not pushing
down from a tyrant but up from 1e people.
We prayed for the nation of Poland, reborn,
brimming with a new and different fluid of
life, inspired by a Pope and by a passion for
freedom, for freedom at last. We qheered a
Gdansk electrician who electrified the world
with the charge that all people shouIld be free
and be heard. We stood proud as American
labor took to the forefront during the strug-

gle, standing with Solidarity in its darkest
hour, firm in the belief that the dream was
real.

I stood before you right here in Ham-
tramck, right here 3 years ago, with this mes-
sage: Communism has left an ugly| scar on
Poland. It will heal, but with pain, the pain
of insecurity and insolvency. I pledged Amer-
ica’s help. Today I return to you to say that
this country and our allies have responded
forcefully.

First, our concern for Poland’s security.
On that day here 3 years ago, I called for
an end to the cold war, Thank God, the cold
war has ended, and thank God, freedom won.
America will do what’s right to make (certain
Poland never again braves the chilling tomb
of communism.

And second, our concern for Polish sol-
vency. It’s been said that communism is not
a form of economics, it’s the death of eco-
nomics. So 3 years ago, I called fori all to
rally ‘round with economic efforts to help
})ull Poland from an economic grave, I)cal]ed I
or giving Poland preferred trade treatment f
so she can reach out to the world th'rough
exports. I called for reducing Poland’s debt
to ease her burden. I called for investors to
help unleash the explosive entrepreneurial
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MEMORANDUM TO: PAUL KORFONTA
PROM: EUGENE SCALIA J.f

SUBJECT: WISCONSIN PRODUCTS LIABILITY SPEECH

I am faxing pages on which the Justice Department hae
comments. Explanations follew. Some of the substantive changes
carry great significance, Bear in mind that the bar has been
aggressive in attacking the numbers used in this argument.

Page 3: We cannot verify the comparison of law students to
others.

—

We have no reliable report that the average case takes a year.

(We have a median at 9 months.) I have proposed a fudge, but
recognize its weakness. |

Bottom of page 4: Delete referenve to accountant sultg becansa
the surge is due to suits arising out of the § & L mess, with a
very high portion being brought by the federal governnment.

+ The ”"individual legal crisis,” and the defendants you
place in it, are new to me. The distinetion you are drawing is
between procedural and substantive problems: how about, *The

first is that the rules governing lawsuits in this country need
drastic overhaul.” |

|
our legislative proposal is to experiment, in certain federal
cases, with the English Rule. I think we can be made to squirm
"if we do not leave this out for ourselves, and instead call for a
universal English Rule. |

The last two paragraphs are hard to follow. 1’ve propose&
changes but I’m not sure what was intended. ]
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Page 6: The system does not protect consumers “not at all.”
Ssimilarly, it is not credible that we would be safer without

product liability law, or that only lawyers benefit. (It

80, no

one would bring suits!) Whoppers this big the President will get

called on.

We can’t verify lawyers’ take in products liability cases
by jurles. We can suggest: “Nearly half [42 percent] of
legal fees and expenses in tort cases end up in the pocke
lawysrs.”

We cannot verify the liability cost figures. We can offe

heard
the
ts of

rs

sport costs in the U.S. take a bite out of our GNP six times as
effect

big as their effect on Japan’s, and 5 times as big as the

~of tort costs on Britain’s GNP.*

Sepate, and will hgft us.

We cannot verify that only U.S5. and Britain have punitive

damages; I doubt it (Australia?).

Page 8: No one here believes that a product liability bi
passed the House ~- check this statement carefully.

t
11 has
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These stories may make us chuckla, but they Bake me verry,
Worzry that our nation is in the grips ef a litigatien explosion -
- and it's impact is baing felt evarywhers.
Lat me be cleaz == I have nothing against lavyers. Thay are
an sssential part of our seciety == and the majerity of leqal
prefassionals work vith integrity and honer. Byt lats consider a
fav Ladts.
The number of lavyers has almost doubled in the past 20
years. Would you bslieve the U.S. has more lawyers than West
Germany, Canada, England, Wales, Japan, Switzarland and France
| combined?  Well, ve don't, We ha as ;ﬁny lavyers as all @J&%L
%‘(dh“f those oountriou.‘iégd this year, more pescpile vlll'qraduatl fron 'j?”
{7/ Wfi@ law schoel than frem engineering, medisine and computer pr?qru ,\"er
hunbin‘EZ) W%LQ,LE
¥hat d6 all thesa lavyers do? Leots of things. 3But
L)/pxinrﬂy, they sue, In the past 20 years, the number of
// | lavsuits )\um: n federal aourtl# isu dlmod. m'rodly. the

Fe
vﬁ/‘ average case taxes & ysazr to bs resolved -- and {n the past year

/
/

alocns == the nunh;- of cases that were panding for J_yeazrs,
/ increased hy[léng‘{um.

\f (Think about what that means. Yeu can file a suit, and have

time to enrell in lav school, study threse years, graduate, and

represant yourself in ccurt on the day the decimion is reached.)
Yhat does this litigaticn explosion cost our ecencny? Well,

the National Association of Manufaoturers has just finished

looking at that gquastien. Accerding te a scen to ba ralsassd
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- —————.Haukegha_and _Wisconsin. you'll ese_eavamplag == af hey tha lagal

study, Amerioan companiss spend $200 billien dellars on dirsct
costa to lavyers. Xeep in mind, that doesn't even ocount the
lavysrs on thelr own payrolls, or the money they and up paying in
court settlamants, '

(9200 billion sounds like a lot of monsy == and belisve ne,
it {s. American businesses nov spend more on insurancs; lavyess

and leagal fees == than on training ocur worksrs for the naw
aconawmy. )

Now, all thass nunbars and atories ara imprassiva, but yeu
aight ask -~ what does it mean to me? If you loek areund
orisis has orept into every crevica ef ocur livas.
= “ABK JBUK VEITY, Veawh vi CUUtiBii Fpactans —- ei Besb
Brookeield High scheol.// Teday, I'm told Jack and his tsam pay
about $150 bucks for every football helmet -- ten years age they
paid about a third of that, Why the prica increase? BRacause 18
cozpanies in 12 years have stopped selling halmets, becauss thsy
can't afford the insurance. (Befors this is ovar, we may ge back
to the days of Jim Thorps -- when paecple played football without
halxets. Ws vill call that -- "progress.”)

- =UF ssk Riys Yaksus ollquﬂ.con. Hige ITr-a—CRA,_and 2o eays- (\1 LL‘

a0 many psaple nov sue Acoountants At tha dr ef an

out of ten\accountants\in Wiscohuin ars éoi

\The rest? Qet pass the sxtra ves
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You know the legal crisia has touchsd everyons == when it
bacones & topic of discussion for one of the noted commentators
on the Axerican scene. I'm not talking about Miks Royke or Ted
Xeppsl., 1I'm talking absout Kulk Nogan,

My grandkids tell »e that in s movie last year ~-- Hulk Xogan
asks the bad guys if they are going to Beat hinm up. And the bad
guys ssy -- "No, this is the nineties. Ws are going to sus youl*

What 4{s Amarica ocezing te? As a nation =-- ign't it timas

== r/
We ars up against two problems really. The first is thes M

ind{vidual legal crisis -~ crazy lavsuits against voluntaers,
taachers, doctors, coaches.

I've put forward a conprehansive reform of our Civil Justies
\/{-tn =» gomplate vith specific proposals to solve disputes

use tha courts ll harasszent --

But an aqu:lly important problea is wvhat wve call -‘:Z;;;uot

QV as a resvly
Y\ liability jQAFhe insurance businssses must pux‘to protect againsg (“svif
Suﬁ{ damagas caused by their products and services. Y%V”Y
You might think X we need ’
«= but the eysten is ocut of contrel,

base
oh

, and you're right
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060’ Current Jrodect //"f///{j t,yffm k0 harms

. (dnsinwrs f

Doss BYS%02 Protect—uhe //
WJM e pay highar J(,A/Qv
prices for sverything froam medicine to step uum -= and |

companies get discouraged from even c? f up with nev p:odue
Uﬂm ie

f/«ﬁ/ weiaklar i | Iais
- for fear they'll get sued mau%thl cducts ars l““‘ Snnovallé

than the 014 ones. d-

Well, vhat abeut pecple whe are injured by a faulty produit berav

('
. e
aﬁ' and get a court award == don't they benefit? Scme de. But) more

/
U(’" , than half of all jury avards in product liability cases, ends up },rfj

A
in the pockats of lavyers, not regul p-oplc. @w’lf
Thest  cxitssire /a

“wu )T

Again, the answer is ne. In Europe, Volvo offers parents a ‘[641Q

built=in child safety seat. You can't buy it here in ths U.S.
% The coupany doesn't wvant to deal uth our lavs.

L/ dﬁ/ 0(02;' M%ronftmgfo,d:;e umuty system is expansive, unsafe, / %cl‘*
@—m—h—m‘q‘béoﬂré swvyers. But ws ueuu still affoxd this (
aess == 1 ve vere back the 1950's == and our vorkers and
" cempanies faced no foreign competition. C@V’Vw
Today, we don't have the luwxury., ULiability costs are 18 A | Cﬂg/é‘

times greatsr than that in Japan, and 20 times grsatar than that [”" jj
in Burcpe. Our businssses =-- gspecially ocur amall businesssas =- vear?
azre staggering under a weight our compstitors don't aven earry.
The money we spend on legal explosion, i{s msney ve don't
spend on training, education, research, investment, 1t neans the

differences detween no jobs for our kids -- and good iohs for our
xide. |
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L anl
U.8. and Great Britain. w%é& to make it toughesr for pecple
.—-——-——‘—-'--_——‘_-———_

A
AGV
=

7 @%f(&”
We have got to do semething about thls.
¥We have {deas to spasd the legal procass == sattle more
cases out of sourt -~ which will help -urygm. . ;::A "
And ve want to have gna national product licbility\tlﬁlff {n,ﬁh,-
instead of the confusing 50 (ones) ve have today. We want tuxiutf

i
|

¢ cap en punitive dazmages ~- which don't even exist cutsids the |
l

to sus everyone involved vith a product for all the quc\-) 1 We |/
vant to bring scme rationality to the systea, cfua/

Tha plan is pro-cansuser, pro-business, pro-safety, and proe /{;ﬁL
jobs. The experts agres with us.

" 8o what's the proples? why 40 ve still face this crisie?
In a tezm, the Gridlock Congrass.

I Xnev you are siok of the blame-gams in Washington, but
ksep this in mind. Nany membars of Congress vere enca trial
lavyers., (Baing a rvadie D.J. is sbout ths only better training
you ean £ind.) |

Liks my oppenent, Governer Clinten == zany zanbers of
Congrass get their cazpaign funds from trial lavysr
crganisaticns. sSo in many Congressional offices == ths only
thing that gathers zore attention than a TV camera == is a lawvyer
in tasselled loafers,

That's why product liability xeform has heen bloékcd. Neot

just for my three and a half years in office, but for alzmost a
descads.
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But this veek, ve have a Ghanee == to BAKG OUr Workers mere /[/ii

itive with the Japaness and the Germans, |
v Q< Product 1iability reform vill de up bafore the U.s. semate. | Fr/
/<E:jgi:It*t-sttita'thn~aou¢s--—cad-vo bslisve we hava the vétan es t0 4

)
pass the Senate. ijiydj

B

But there's a catch == gonething called "aloturs." ¥Now
¢leture sounds like something a dector would give you to Xeep &
wound shut., But it's net, It's the number of votes it takes --
to stop debate in the U.8. Congress. (As you can imagins,
getting Congress to stop talking requizes a little effore,)

Wa'rs not sure v have the votes for aloturs:, And here's
ths irony == Congress may be able to stop the grsatest legal
reform in a decade ~- by using a legal loophole.

I need your help. I need a labor day present for the
Azerican econemy, and for the jobs of the future.

I need you to get on tha phone and let Congrsss knov, the
Ansrican pscple Are tired of reading about orasy lavsuits. Tired
of high prices. Tired of unsafe products. MNost of all, va're
tired of loosing jobs to the Turopeans and ths Japanase.//

What troubles ms so about our litigation eorisis, is that it
1s so at odds with the true nature of America.

By suing each othar for eavery insult every incriminatien,
every injury == wve naively attempt te rid our world of risx,
Yes, we should not be recklsss, but risk is part of life, part of
Azarica,
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Think adeut it. As a natien we bring togather paaplo ot
Svary color and every cread == but all of us have the same ‘
background in this respect. At sexe tizs, as our ancestors

locked at their lives and sald == lets take a risk, take a caanca
on semething else. |

But what would have hnpponad ~= {f Columbus had sued tbo
sallmakers of tha Santa Maria? Whnat if {mmigrants in 1903, hnd
- tried to win pain and suffering dazages == becausa the txcorgon
Elllis Island had huzt their backs? |

Ve cannot rid our verld of risk, nor do ws vant to. Tbély,
I appsal to the cemmon sense of tha Amarican pacple =~ to take &
stand for Anmszrica's values, and give cur vorkers a chance to

////,/63np-tn in the vorld econemy. é;ﬁb7vﬂlﬁh

Thank you for 1i|t0p1ng. God dless XieMgan. God Bless tha
United States of Anerica. |

T
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DATE: 9/4/92 ACTION/CONCURHENCE/COMMENT DUE

. TODAY,
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PRESIDENTIAL REMARKS: WAUKESHA COUNTY PICNIC :
SUBJECT: _ ‘ WAUKESHA, WISCONSIN - SUNDAY, 9/6
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ACTION FYI ACTION FYI

 VICE PRESIDENT o o MCBRIDE O !V
BAKER 0 [! | MOORE W O
SCOWCROFT V ] MULLINS V 0
DARMAN ( O PETERSMEYER » O
BATES o B PORTER » O

~ BRADY O M ‘ " PROVOST » O
BROMLEY O O ROSS [{ O
CALIO V o - SMITH D’ [
DEMAREST { 0 TUTWILER O m¥
FITZWATER L [!/ ZOELLICK » O
G O KAUFMAN O y
HOLIDAY ! O ' MCGROARTY L (
HORNER O o BOSKIN V L

REMARKS:

Please forward your comments directly to Dan McGroarty, Rm. 122, x2930,

no later than 5:00 p.m., TODAY, FRI. SEPT. 4, with a copy to this
office. Thank you.

RESPONSE: |
WM i |
PHILLIP D. BRADY
. Assistant to the President
% JA.W/V/) o /5’ S 7 Cied and Stait Secretary
Ews arnn
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Waukesha County Picnic
Waukesha Wisconsin
Sunday, Sept. 6, 1992

DL d P2: 18 Presidential Remarks

Thank you Governor Tommy Thompson.

Today is Labor Day -- and it is traditional to give a
flowery oration -- full of praise of all those who punch a cl&ck
for a 1living.

But I'm not going to do that today. This is an uncertain
time for all our American workers. Our economy is undergoing a
global transition -- and we are feeling the impact in our |
workplaces =-=- in our homes. |

You deserve more than talk from your political leaders, you
need answers. Answers to the most pressing question before

America today -~ how can we guarantee that we will remain not

just a military superpower -- but an export superpower, and an
economic superpower.//

-I have an égenda for action to win the global economic
competition -- the same way we won the Cold War.// We need to‘
revolutionize our schools, fix our health care system, provide
incentives for saving and investment, strengthen the American

family, and give you relief from a government that spends too:

much -- and takes too much of vour money.//
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But this afternoon, I want to have a serious discussion;--
about another roadblock that must be cleared from the path o%
America's eéonomic progress.

This roadblock is made not of granite and stone, but paper -
-legal memos and briefs and decisions -- piled so high that they
block our efforts to create new Jjobs for you and our kids.

Now, if you're like me, one of the first things you do every
morning is sit down and read the newspaper. (When you work in
ﬁolitics, yoﬁ start with Garfield, then work your way to the.
other stuff up front).

Like you =-=- I'1l1 occasionally see a story that makes me:stop
and say -- "huh?"

Like the woman who was on an Eastern Airline flight, when
the pilot came over the intercom, warning passengers to prepare
for a possible crash laﬁding. The pilot landed the jet safely,
but the woman sued the airlines for millions of dollars anywa&.
She claimed the mere warning of a crash had caused her =-- and I
guote -- "psychic agoﬁy."

Or maybe some of you.remember the story about the basketball
referee, who made a controversial call at the buzzer of a Purdue-~
Iowa basketball game. Purdue won the game, and an Iowa souveﬁir
company was suddenly left with victory T-shirts that weren't in
all that high demand. So what did the company do? They sued the

referee. Sound absurd? The case ended up before the State

Supreme Court.
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These stories may make us chuckle, but they make me worry.
Worry that our naticn is in the grips of a litigation explosion -
- and it’/s impact is being felt everywhere.
c\(\// Let me be clear -- I have nothing against lawyers. They are
\E) an essential part of our society -- and the majority of legal {rﬂgl
Kb professionals work with integrity and honor. But lefg consider a v
few facts.
The number of lawyers has almost doubled in the past 20
years. Would you believe the U.S. has more lawyers than West
Germany, Canada, England, Wales, Japan, Switzerland and France
combined? Well, we don't. We have twice as many lawyers as all
those countries. And this year, more people will graduate from
law school than from engineering, medicine and computer programs
combined.
What do all these lawyers do? Lots of things. But

LSJbﬁ'rimarily, they sue. 1In the past 20 years, the number of

gﬁ;aj wsuits (filed in federal courts?) has doubled. Today, the P
&&u average case takes a year to be resolved -- and in the past year

alone -- the number of cases that were pending for 3 years,
increased by 15 percent.

(Think about what that means. You can file a suit, and have
time to enroll in law school, study three Years, graduate, and
represent yourself in court on the day the decision is reached.)

What does this litigation explosion cost our economy? Well,
the National Association of Manufacturers has just finished

looking at that question. According to a soon to be released
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study, American companies spend $200 billion dollars on direét
costs to lawyers, Keep in mind, that doesn't even count the -
lawyers on their own payrolls, or the money they end up paying in
court settlements.

($200 billion sounds like a lot of money -- and believe e,

" it is. BAmerican businesses now spend more on insurance, lawyers
and legal fees -- than on training our workers for the new
economy. )

‘ Now, all these numbers and stories are impressive, but you
mlght ask == what does it mean to me? If you look around
Waukesha and Wisconsin, you'll see examples -- of how the legal
crisis has crept into every crevice of our lives. Jhﬂvetai(

~ Ask Jack Perry, Coach of feotbait Spartane(::’;r East
Brookfield High school.// Today, I'm told Jack and his team pay
| about $150 bucks for every football helmet -- ten Years ago they

paid about a third of that. Why the price increase? Because 18
comﬁanies in 18 years have stopped selling helmets, because they
can't afford the insurance. (Before this is over, we may go back
to the days of Jim Thorpe == when people played football without
helmets. We will call that -- "progress.")

Or ask Mike Yaktus of Madison. Mike is a CPA, and he says
that so many people now sue accountants at the drop of a number,
that this year four out of ten accountants in Wisconsin are going
without insurance. The rest? They just pass the extra cost on

to you -- their customers.
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You know the legal crisis has touched everyone -~ when it
becomes a topic of discussion for one of the noted commentators
on the American scene. I'm not talking about Mike Royko or Ted
Koppel. I'm talking about Hulk Hogan.

My grandkids tell me that in a movie last year -- Hulk Hogan
asks the bad gquys if they are going to beat him up. And the bad
guys say -- "No, this is the nineties. We are going to sue youl"

What is America coming to? As a nation -- isn't it time

t we sue e othe e bt care o) m ?2//

We are up against two problems really. The first is the
individual iegal crisis -- crazy lawsuits against volunteers,
teachers, doctors, coaches.

I've put forward a comprehensive reform of our Civil Justice
System -- complete with specific proposals to solve disputes
outside of the courthouse, to speed the legal process, to control
the use of expert witnesses, to control outrageous punitive

damages. And I believe we should copy a practice from our

fees. I have a feeling that would put a stop to people who just
as swluidy for
use the courts as harassment -- ens

Coud anad Hud i

You might think -- we need that protection, and you're right

-- but the system is out of control.
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pPrices for everything from medicine to step ladders -- and

companies get discouraged from even coming up with new products -

CK&&M
Well, what about people who are injured by a faulty oduct

&51
and get a court award -- don't they benefit? Some do. But,Ymore ’Jjj%
than—half of all jury awards in product liability casesr—eézzlup- Z [/:

/;9&n the pockets of lawyers, not regular people. d

o
Well, at least product liability laws keep us safer, right? .

Again, the answer is no. 1In Europe, Volvo offers parents a

/<\ built-in child safety seat. You can't buy it here in the U.s.
QSJ The company doesn't want to deal with our laws.

|

125 Our current product liability system is expensive, unsafe,
and it only benefits lawyers. But we could still afford this 44%L(
mess ~-- if we were back the 1950's and our workers and

companies faced no foreign competition.

Today, we don't have the luxury. Liability costs are 15

imes greater than :hat/%;’;;pan, and 20 times greater than that—

J
in Europe. Our businesses -- especially our small businesses -- %%K

are staggering under a weight our competitors don't even carry.
\\ ///ghmoney we spend on legal explosien/ is money we don't
(] d on training, education, research, investment. It means the

fference between no jobs for our kids -- and good jobs for our
kids.

i
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We have got to do something about £his.

We have ideas to speed the legal process =-- and settle more

cases out of court -- which will help everyone.
<Ak And we want to have éﬁi.nati-nal product liability law Aet

% 2 =% Vo BN o e oREEFTTI5§ e e S = - - aan puts

|
‘::;:wd a cap on punitive damages -- whichl.den'S=@uer exist outside the

Jtﬂwdrﬂi' U.S. and Great Britain.

o
P b e AT Al el W LT L BTN

J,-l —produetfer—ati—the—danag pa.  We

cmftwﬂ ant to bring some rationality to the system.
At

&4UMT¢L‘ The plan is pro-consumer, pro-business, pro-safety, and pro-
¢
L4*L jobs. The experts agree with us.

So what's the problem? Why do we still face this crisis?

\
qv“\§§7 I know you are sick of the blame-game in Washington, but
)
k

Ml In a , the Gridlock Congress. /{?{}
eep this in mind. Many members of Congress were once trial
lawyers. (Being a radio D.J. is about the only better training
you can find.)
Like my opponent, Governor Clinton -- many members of
Congress get their campaign funds from trial lawyer
organizations. So in many Congressional offices -- the only
thing that gathers more attention than a TV camera -~ is a lawyer
in tasselled loafers.

That's why product liability reform has been blocked. Not

just for my three and a half years in office, but for almost a

decade.



WHITE_ HOUSE COMHCIR URC-112 SR AL

8
But this week, we have a chance -- to make our workers more
competitive with the Japanese and the Germans.

Product liability reform will be up before the U.S. Senate.

It's passed the House -~ and we believe we have the votes ezr”//l- V//

pass the Senate.

But there's a catch -- something called "cloture." Now
cloture sounds like something a doctor would give you to keep a
wound shut. But it's not. It's the number of votes it takes --
to stop debate in the U.S. Congress. (As you can imagine,
getting Congress to stop talking requires a little effort.)

We're not sure we have the votes for cloture. And here's
the irony -- Congress may be able to stop the greatest legal
reform in a decade -- by using a legal loophole.

I need your help. I need a Labarﬁ;ay present for the Gﬁ«ﬂ/ﬁ
American economy, and for the jobs of the future,

I need you to get on the phone and let Congress know, the
American people are tired of reading about Crazy lawsuits. Tired
of high prices. Tired of unsafe products. Most of all, we're
tired of 1lo sing jobs to the Europeans and the Japanese.//

What troubles me so about our litigation crisis, is that it

is so at odds with the true nature of America.

By suing each other for every insuls,every incrimination, ¢

every)injury -- we naively attempt to rid our world of risk.

Yes, we should not be reckless,

Anmerica,
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Think about it. As a nation we bring together people of

every color and every creed -- but all of us have the same GA;W
background in this respect. At some time, as our ancestors
. w7

looked at their lives amt“said -- letf‘s take a risk, take a chance V

on something else.

But what would have happened -- if Columbus had sued the
sailmakers of the Santa Maria? What if immigrants in 1903 ¢ had /[ 2
tried to win pain and suffering damages -- because the floor on
Ellis Island had hurt their backs?

We cannot rid our world of risk, nor do we want to. Today,

I appeal to the common sense of the American people -- to take a

stand for America's values, and give our workers a chance to

compete in the world economy.
LSS w .
Thank you for listening. God bless i God Bless the 0¢V”
v
United States of America. %b
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TO STEVE PROVOST
somewhere on the campaign trial, UsA
FROM JBunton:

Steve:

Here's a great example to illustrate --- "Dad's won't coach
little league anymore" language —--- here's why:

"in 1982 a Little League Coach in Runnemede, NJ was sued by the
family of a child hit in the eye by a misjudged flyball. Lawyers
for the family argued that the 10-year-old was a natural
shortstop, and the coach had been negligent in repositioning him
to the outfield. After 2 years of haggling, the case was settled
for $25,000.," '

From article: ®A Thousand Points of Fright" -- reprinted in Feb.
91 Insurance Review. ~ by David O. Weber

Also hre is legal reform as went to Zoellick =-- with your edlts
and info you request I find and add .....

JOSH BOLTEN just phoned to say "This year GORE voted against
product liability twice -- once in committee and again on Senate
floor. Also suggested Oppo should look into how much Gore got
from trial lawyers for his re-election campaigns.....
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‘ 1001 Nineteentn Street Norm

4 ' Suite 800
P l ‘ ‘ Product Liabliity Coordinating Commlittee Afington, Virgin 22208
. (703) 276-5045

: . Fox (703) 276-5024

: ' 1. Costetian.. Cha
smitted to Fair Federal Product Liability Reform j l g ‘h S Wil ;?:g o ng &'Ne < ::c‘?;

HIGHLIGHTS OF TESTIMONY BEFORE THE '
SENATE SMALL BUSINESS COMPETITION SUBCOMMITTEE

NOVEMBER 7, 1991

“The tangled web of 50 different laws on product
' . liability threatens this innovative spirit among small
» business owners. There is too much uncertainty for
businesses operating in or attempting to break into the
@ : national marketplace. Potential liability is

unpredictable once a product enters interstate commerce.”

“...the Will-Burt Corporation of Orville, Ohio was’
forced to close plants and lay off 80 workers because
the company stopped making parts for ladders, scaffolds,
and aircraft —- products that encountered potential
liability costs....the Chief Executive Officer of the
Will-Burt Corporation...emphasized to me that product
liability reform is not just a good idea for the
purposes of increasing small business profits -~ it's a
necessity for small business survival.™ ‘

& "The threat of liability cannot be underestimated...what
it will do is make further innovation in a product line
less appealing.” ’

R. Wendell Moore
Acting Chief Counsel for Advocacy
U.S. Small Business Administration

"Small businesses are active suppliers to the lead firms
in the automobile, aircraft, and pharmaceutical
industries...to the extent that lead companies are
harmed by liability problems, then the supplier firms to
these industries, which are largely small firms, are
definitely injured." ;

American M:ining Cc-ngrtis o The Business Roundiable ¢ U.S, Cl_mmber of Commerce ¢ Chemicel Manufacturers Association e Coslition for Uniforn Product Liability Law
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Thank you Governor Tommy Thompsqn.

Today is Labor Day =-- the day wa honor American workers --
the most productive men and women in the entire world.

So today, I want to talk to you about a problem that affects
you and every other worker =-- our crazy, out-of control - legal
system.

A serious discussion about legal reform may seem a little
odd as a topic for a picnic. But I think you deserve more than
talk from your political leaders =-- you need answers. Answers to

the most pressing question before America today =-- hgw can we

guarantee that we will remain not just a military superpower =--
but an export superpower, and an economic superpower.//

As I see it, our current legal system is a roadblock that
must be cleared from the path of America's economic progress.

Let me start by talking about a famous American enforcer of
justice. I don't mean Oliver Wendell Holmes or John Marshall.
I mean someone more famous than that. I mean =-- Hulk Hogan.//

My grandkids tell me that in his movie last year -- Hulk
Hogan was confronted with the predictable crop of bad guys. Only

the bad gquys refused to fight Hulk. Instead they said, "this is
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the nineties -~ we're not going to fight you. We are going to
sue you."

I fear that one statement, sums up a lot of what is
troubling America today. _

Pick up the newspaper, the stories roll out at you.

Like by the now famous story about the basketball referee,
who made a controversial call at the buzzer of a Purdue-Iowa
basketrall game. Purdue won the game, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in
all that much demand. So what did the company do? They sued the
referee. Sound crazy? It took two years, and a lot of money,
before the case was dismissed by the State Supreme Court.

Are these crazy legal stories ﬂust intended to give us
something to make our friends chuckle at backyard barbecues. I
don't think so. 1It's much more serious than that.

Look around here in Wisconsin, right here in Waukesha.

Anybody here cheer for the football Spartans =-- of East
Brookfield High School?// 1I'm told Coach Jack Perry and his team

now pay almost $150 bucks for every football helmet -~ 10 years

ago they paid about a third of that. Why the price increase? i
|
Because over the past 18 years, 18 American companies have

stopped selling football helmets - because they can't afford the‘

RS TS

insurance. J(Before :?ﬁs is over, we may go. back to the days of

S 055

"

J,

’
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'

Jim{?ﬁorpe -- when people played football without helmets. 1Is ﬁ
’ e e |
that progress?) S -~
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Ndw, Waukesha and Wisconsin aren't unique -- except in thei#
physical beauty. This kind of thing is happening every day in
every town across America. And we are all payiﬁg the price. |
Now understand, this is not a criticism of lawyers. They
are an essential part of our society -- and the majority of legal
. professionals work with integrity and honor. But the good
lawyers will tell you, the system is out of control.

In the past 20 years, the number of lawsuits (filed in

federal courts) has doubled. Today, the average case takes a
year to be resolved -- and in the past year alone -- the number

i
t
|
I
{
|
{

of cases that were pending for 3 vears, increased by 15 percent.é
(Think about what that means. You can file a suit, and havé
time to enroll in law school, study three years, graduate, pass
the.bar, and then represent yourself in court on the day the
‘decision is reached.)
What does this litigation explésion cost our economy? Well,

the National Association of Manufacturers has just finished

looking at that question. According to a soon to be released )
lee,et secvices €7¢>\

study, Americans spend $200 billion dollars on éirect-costs-te

d¢,

—"

lawyersr Keep in mind, that doesn't even count the i
F

CoOr—peint M
lawyers on Ehlﬁl-'J payrolls, or the money they end up paying in(,fé“

-

court settlements. ;
x
($200 billion sounds like a lot of money —-- and believe me, i
it is. American businesses now spend more on insurance, lawyers
and legal fees -- than on training our workers for the new i

economy.) To me that's crazy. As a nation, I believe it's high !
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time, that we started suing each other less, and caring for each?

That is why I have sent cOngress,x/:i;;rehensive 1egislatioﬁ
to reform our Civil Justice Systen.

other more.//

It is complete with specifi&

proposals. We want to solve more disputes early -- before they %
get dragged into the courtroom.// We want to speed the legal é
process -- there is no reason anyone can go through law school i
faster than it takes a court to reach a verdict. We want to puti

a 1lid on outrageous punitive damages, that strike terror into

Chw
b~ |
every mom and dad who wants to coach their kids Football team.// | Apocs.,
o | G W,
And here's one big idea. I believe we should..op!(; practice 2
f oC

R oprlef e coges Py

from our friends in Britain -- and make the loser pay the

winner's court fees. You think that T-shirt company would have

sued that referee -- if they'd known they'd end up footing his !
legal bills?// |

This is one part of the crisis in our civil justice system =

- what we call civil SZ;EIEER But we also need change in our

|

|
product 1liability laws. These are the laws that are supposed to i
allow people to be compensated for harm caused to them by a
defective product. That's an important righ/qand I am all for

it. People ought to receive fair compensation when a product is

defective and they get hurt,

But like so much of our civil Justice system, product

liability has careened out of control.

Let me give you an example of what I'm talking about: The t

Will-Burt Corporation of Orville, Ohio stopped making parts for ;
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ladders, scaffolds, and aircraft -- because the products %

' |

encountered potential liability costs. But the workers paid an!

even higher price -- the company was forced to close plants andf

lay off 80 employees. %
. |

Here's the problem. The product liability laws vary from !

’ l

state to state and the rules have encouraged crazy lawsuits, and

outrageous awards. The cost of defending these lawsuits has %
escalated. A lot of trial lawyers bring lawsuits, knowing that%

it is cheaper for companies to settle the case than to pay their

own laﬁyers to defend them through trial. And the cost of

insurance keeps skyrocketing.

Big deal, right? So companies have to pay extra for a few
lawyers. But it's not just companies who foot the bill, we all
pay higher prices -- for everything from medicine to step
ladders. \

It's worse than that. We've never seen,gj%ot of good i
products -- because companies are afraid of(€¥;Zility. E

In Europe,‘for example, Volvo offers parents a car seat --I
built right in the car. You can't buy one in the U.S. today --
and may never be able to. No company wants to deal with our i
laws. | E

And if you're in Europe, and you suffer from AIDS, you can
get medical treatment you can't get in the United States.
Medical companies are afraid of the liability.

But it's all worth it right, because when someone does get';

hurt, they can a big settlement? Again, that's not what's
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happening. More than half of all the money awarded by juries ié
product 1iability cases, goes not to the injured party, but to |
the lawyers. Think about that. More than half of all the awards

-- ends up in the pockets o€:55;:;::;::§§EE;)6;;;;I“ drrrvier s, /V‘é;“”i

But herets the real problem. Our product liability system' C}>'” ]
| f‘("~

is killing our economic competitiveness.

)ﬁ Lv
A

Liability costs are 15 times greater than that in Japan, i

and 20 times greatef than that in Europe. Our businesses --

especially our small businesses -- are staggering under a weight

our competitors don't even carry.
'Every dollar we spend around a courtroom, is a dollar we

won't spend on training, education, research, investment. It t
will be the difference between no ‘jobs for our kids -- and gggg}
jobs for our kids.

We hgye to do something about this -- if we want our kids to
have jobﬂ " Luckily, Senator Bob Kasten understands this. He has

been the fighter to change the system.

Bob has put forth a plan -- which I have endorsed -- to i \:

g

speed the legal process -- and settle more cases out of court == C§§i///

(’ <
which will help everyone. — Lo C’€
: We want uniformity in product liability law f%linstead of |
' = :
the confus%ng 51 separate standards we have today’ We want -
Similesn
Eane—be~seme rules for damages from one state to the next. We '

|
i

want to bring some rationality to the system.’

i
"
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plan is pro-consumer, pro-businéss, pro-safety, and pro4
jobs. The day my pen signs Senator Kasten's bill -- is the day
our workers get a leg up on other workers. %
So what's the problem? Why do we still face this crisis? {
Bob Kasten will tell you the problem. The Gridlock Congress. :
I know you Are sick of the blame-game in wdshington, but we%

3
s

can't ignore the facts.

Like my opponent, Mr. Clinton -- many members of Congress
get their campaign funds from trial lawyer organizgtions. Here's
what one Arkansas trial lawyer wrote aboutfzqusrwgrying to rais;
money for the Clinton campaign: "I can never femember an
occasion where he failed to do what was right where we trial |
lawyers are concerned." So‘gn ;;hypg:;giessional offices -- the%
~only thing that gathers more attention than a TV caméra -- is a
lawyer in tasselled loafers with a check in hand.

That's why product liability reform has been blocked, for %
almost two decades. 1In fact, trial lawyers' money has prevented |

<o
product liability from evesqcoming'to a full vote.

But this very week, we have a chance -- to stop undermining %

our American workers.

Product l;ability reform will be up before the U.S. Senate.
We believe we have the votes -- to pass the Senate.

But there's %:ggtch - sopething called "cloture." Now
cloture sounds like something a doctor would give you after you

cut your knee. But it's not. 1It's the number of votes it takes.i

(Eifo stop 1ohg-winded debate in the U.S. Congress. (As you can

BV



imagine, getting gbngress to stop talking about anything requirés
some effort. fact, it takes more votes to get them to stop
talkinq == than to pass a bill.) yn O Sl #;NNAIW@ ,
While /we have a majority of the_Senat?//;e're not sure we %
have the gxtra votes for cloture. .agg here's the irony -- |
Congress may be able to stop the most-needed legal reform in a

decade -- by using a legal loophole.
Bob Kasten doesn't want that to happen -- and neither do I.

T117L haawrp wp
-+ g?labor Day present é%z

the American economy, and for the
jobs of the future.

(les
I need you to get on the phone and let Congress know, the |
American people are tired of paying for crazy lawsuits. Tired o#

high prices. Tired of unsafe products. Most of all, we're tired

~of losing jobs to foreign competitors.//

What troubles me so about our litigation crisis; is that it

is so at odds with the true nature of America.

{Revised conclusion]

But what would have happened -~ if Columbus had sued the
‘sailmakers of the Santa Maria? What if immigrants in 1903, had
ﬁried to win pain and suffering damages -- because the floor on
Ellis Island had ‘hurt their backs?"

We cannot rid our world of risk, nor do we want to. Today,
I appeal_to the common sense of the American people ~- to take a

stand for America's values, and give our workers a chance to

compete in the world economy.
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Thank you for listening. God bless Wisconsin. God bless

the United States of America.
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" THE WHITE HOUSE
WASHINGTON

MEMORANDUM FOR RON KAUFMAN

FROM:

WALTER WHITE

SUBJECT: ' WAUKESHA COUNTY GOP PICNIC

You should be aware of the fact that while you have the
dais particpants list, there are a host of VIP’s in the audience

who you might want the President to know about.

1)
2)
3)
4)
5)

6)
7)

8)

Lt. Governor Scott McCallum

State Treasurer Cate Zueske

GOP State Chairman David Opitz
National Committeeman-Mike Grebe
National Commltteewoman Mary Buestra

Waukesha County GOP Chalrman Margaret Olson
Waukesha County B/Q Chairman Mary Posko

Mr. Joe Cook, Candidate for Congress 4th District




II.

IIT.

Iv.

VI.

September 4, 1992 - o

WISCONSIN GOP WAUKESHA COUNTY PICNIC !

DATE: Monday, September 7, 1992
. TIME: 10:00 a.m.
LOCATION: Waukesha County Exposition Grounds

FROM: Ronald C. Kaufman
PURPOSE

To greet and thank supporters'from Waukesha County and
southeastern Wisconsin.

BACKGROUND

Approx1mate1y 5,000 Republlcan supporters are expected to be
in attendance at this picnic which is sponsored by the i
Waukesha County Republican Party. Supporters have gathered
from Waukesha County and the surrounding area. !
1
This picnic will have a host of entertainment including a
country western band, a barbershop quartet,. square dancers |
and the St. John's Academy Military Band. !

Waukesha County is one of the most Republican counties in ‘
the state. It is predominately agricultural with a slight
mixture of manufacturing.

PARTICIPANTS ' ‘

The President

Mrs. Bush

Senator Bob Kasten

Governor Tommy Thompson

Congressman Jim Sensenbrenner )
Former Governor Lee Sherman Dreyfus, Master of Ceremonies
Approximately 5,000 local Republican supporters. i

SEQUENCE OF EVENTS

See Advance Office Schedule for details.
PRESS PILAN

Open.

REMARKS
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PAINESVILLE, OHIO

Bob Bennett, Staté.Party Chairman

LOUISVILLE, KENTUCKY

Senator Mitch McConnell
Congressman Jim Bunning
Congressman Hall Rogers

David Williams, Candidate for U.S. Senate
Susan Stokes, Candidate for Congress (CD3)
Bob Gable, State party Chairman



MEMORADNUM FOR DAN MCGRORARTY

FROM: WALTER WHITE

SUBJECT: ACKNOWLEDGEMENTS FOR LABOR DAY TOUR

To the best of our understand, the following individuals will be

present at the following events for acknowledgements should you
choose to include them.

HAMTRAMCK T.ABOR DAY POLISH PARADE
HAMTRAMCK, MICHIGAN

Mayor Robert Kozaran, Mayor of Hamtramck

Governor John Engler

Paul Odrobina, President, President, Polish American Congress
Michigan Division

Mr. Ted Koltowicz, Parade Chairman
Mr. Walter Budweil, Grand Marshal

Mr. Donald Horkey, Master of Ceremonies
Dave Doyle, State Chairman, Michigan GOP

MACKINAC BRIDGE REMARKS

Governor John Engler

Lt. Governor Connie Binsfeld

Dave Doyle, State GOP Chairman

Mr. Phil Ruppe, Candidate for Congress
St. Senator George McManus

Shannon Brower, Candidate for St. Rep.
Mayor of St. Ignac....

Mayor of Mackinac City....

CHICAGO, ILLINOIS

Secretary of Veteran's Affairs Edward Derwinski
Governor Jim Edgar

Rich and Jane Williamson

Jack O'Malley, Cook County State's Attorney
Lou Kasper, City of Chicago Republican Chairman

George Ryan----not in attendnace.
No Congressman present.
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TO STEVE PROVOST _
somewhere on the campaign trial, USA

FROM JgBunton-
Steve:

Here's a great example to illustrate -—-— “pad's won't coach
little league anymore® language —-- here's why:

“jn 1982 a Little League Coach in Runnemede, NJ vas sued by the
family of a child hit in the eye by a misjudged flyball. Lawyers
for the family argued that the 10-year-¢ld was a natural
shortstop, and the coach had been negligent in repositioning him
to the outfield. After 2 years of haggling, the case was settled

for $2%5,000."
From article: YA Thousand Points of Fright" =-- reprinted in Febk.

91 Ipsurance Reyiew. by David O. Weber

Also hre is legal reform as went to Zoellick -- with your edits
and info you request I find and add .....

JOSHE BOLTEN just phoned to say "This year GORE voted against
product liability twice -- once in committee and again on Senate
floor. Also suggested Oppo should look into how much Gore got
from trial lawyers for his re-election campaigns.....
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| Provogt/Bunton .
Sept., S, 1992 / 12:30 p.m.

Presidential Remarks
Waukesha County Plcnic

Waukesha, Wisgonsin-
sunday, Sept., 6, 1992

Thank you Governor Tomsy Thompson.

"r,oday iz Labor Day -- the day we honor American workers --
the most productive men and women in the entire world.

So today, I want to talk to you about a problem that arffects
you and every other worker =-- our erazy, oute=of control - legal
system. ' |

A serious discussidn about legal refornm may seem a little

odd as a topic¢ for a picnic. But I think you deserve more than

talk from your'political leaders =-=- you need anavera. Answvere to

the most presaing question before America today -- how can we

quarantse that wé will remain not just a gilitary superpcower --
but an export superpower, and an gconomlG superpower.//

As I see it, our current legal sysdtem is a roadblock that
must be cleared from the path of Ameri¢a‘'s economile progress.

Let mae start by talking about a famous American enforcer of
Justice. I don't mean Oliver Wendell Holmes or John Marshall.
1 mean someone more famous than that. I mean ~- Hulk Hé¢gan.//

My grandkids tell me that in his movie last year ~- Hulk
Hogan was confronted with the predictable crop of bad guys. Only

the bad guys rerfused to right Hulk. Instead they said, “this is
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the nineties ~- we're not going to fight you. We are going to

sue you.*® )

1 fear that one statezent, sums up a lot of vhat is
tréublinq Anerica today.

pick up the newspaper, the stories roll out at you.

Like by the now famous story about the basketball reterec;
vho made a controversial call at tha buzzer of a Purdue—Iowa
basketball game. Purdue won the gawe, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in
all that much demand. 8o what did the company do? They sued the
referee. Sound crazy? It took two years, and a lot of money,
betore the case was dismissed by the State Supreme Ceurt.

Are these crazy legal stories just intended to give us
sonpething to ma&e'our friends chuckle at backyard barbecuss. 1
don't think so. It's much more serious than that.

Lock around here in Wisconsin, right here in Waukesha.
Anykbody here cheer for the football Spartans -- of Rast
Brookfield High School?// I'm told Coach Jack Perry and his teanm

now pay almost $150 bucks for every football helmet —— 10 years
ago they paid about a third of that. Why the price increase?
Because over the past 18 years, 18 American companics have
stopped selling football helmets -- because they can't afford the
insurance. (Before this is over, we may go back to the days of

Jim Thorpe =-- when people played football without helmets. Is

that progress?)
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'Now, Waukesha and Wisconsin aren't unigue == except in tnair
physical beauty. This kind of,thinq is nappening every day in
évery town across America. And vwe are all paying the price.

Now understand, this i- not a criticisa of lawyers. They
are an easential part of our society -- and the majority of legal
professionals work with integrity and honor. But the good
lavyers will tell you, the system 1s out of coatrol.

In the past 20 ygars, the number of lawsuits (filed in
fedaral courts) has douvpled. Today, the average case takes a
year to be resolved -~:and in the past year alone == the number
of cases that were pendiny for 3 vears, increased by 1% percent.

(fnink'about what that means. You can file a suit, and nave
time to enroll in law school, study three yeara, graduate, pass
the bar, and then represent yourself in Court on the day the
decision is reached.)

wWhat does this liiigation explosion cost our economy? Well,
the National Association of Manufacturers has just finished
looking at that question. Acoording to a soon to be released
study, Americans spend $200 billion dollars on direct coste to
lawyers. Keep in mind, that doesn't even count the
lawyers on their own payrolls, or the money they end up paying in
court gettlements.

($200 billion sounds like & lot of money —- and believe me,
it is. American businesses now spend more on insurance, lawyers
and legal fees == than on training ouxr workers for the new

economy.) To me that's crazy. As a natlon, I believe it's high
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time, that we started suing each other less, and caring for each
other more.// | _

That is why I have sent Congress a comprehensive legislation
to reform our Civil vustlue Symiem. It ia ~omplete with specific
proposals. We want to solve more dlsputes early -=- before the&
get dragged into thé courtroom./; We -uis & cpnad the leaal
process -- there i& no reason anyone can go through law scheol
faster than it takes a court to reach a.verdice. We want to put
a 1id on outrageous punitive damages, that strika terror inte
every mom and dad who wants to coach their kids football team.//
Ané here's one big idea. I believe we should copy a practice
trom our friends in Britain -« and make the loser pay the
winner's court fees. You think that T-shirt company would have
sued that referee —- if they'd known they'd end up footing his
legal bille?//

This is one part of the crisis in our civil justice system -
- wvhat we call civil justice, But we also need change in our
product liability laws. These are the laws that are supposed to
allow people to be compensated for harm caused to them by a
defective product. That's an important right and I an all for
it. People ought to receive fair compensation wvhen & product ls
defective and they get hurt.

But 1like so much of eur civil justice system, product
liability has careened out of contrel.

Let me give you an example of what I'm talking about: The

Will~Burt Corperation of Orville, Ohio stopped raking parts fér
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ladders, ascaffolds, and aircraft -- because the products
encountered potential liability costs. But the workers paid an
even higher price -- the conpany vas forced to close plants and
lay off 80 employees. | |
Heore's the problﬁn. The product liability laws vary from

state to state and the rules have encouraged crazy lawsuits, and

outrageous awards. The cost of defending these lawsulits has
escalated. A lot of trial lawyers bring lawsuits, knowing that
it is cheaper for companieg to settle tﬁe case than to pay their
own lawyers to defend them through triui. And the cost of
insurance keeps skyrocketing.

Big deal, right? So companies have to pay extra for a few
lawyers. But it's not just cempanies who foot the bill, we all

pay higher prices +- for everything from medicine to step

ladgqers.
It'e worse than that. Wa've naever seen a lot of good

products -- because companies are arrald of liability.

1In Europe, for example, Volvo oriers parents a car seat --
built right in the car. ‘ You can't buy one in the U.5. today --
and may never be abla to. No company wants to deal with our
lavs.

And if you're in Europe, and you suffer from AIDS, yeu can
get medical treatment you can'‘t get in the United States.
Medical companies are afraid of the llability.

But it's all worth it right, because when someone doeg dqt

hurt, they can a big settlement? Again, that's not what's
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. happening. More than half or all t.hé money awarded by juries in
Vproducf liability cases, goes not to the injured party, but to
the lawyers; 'rhink about that. More than half of all the awards
Péiends up in the bOCKQts of Brooks Brothers suits. |
. ‘But here's the real probien. Our product 1iability system -
~1s killing our econcomic competitivencsas.
Liability costs are 15 times greater than that in Japan,
and 20 times greater than that in Europe. Our businesses --
| especially our small businesses -- are staggering under a weight

5 our competitors don't even carsy.

Every dollar Qe spend around a courtroom, is a dollar we
won't spend on training, education, re¢search, investment. It
will be the difference between po_jobg for our kids -- and geod
dobs for our kids.

We have to éo something about thig ~- if we want ouy kids to
‘nave job. Luvhlly, Senator Bob Kasten understands this, He has
. bean the fighter to changs the ayataen.

Bob has put forth a plan -- which I have endorscd ~-—- to
sﬁeed the legal process -- and settle more cases out of court --
which will help everyone.

We want uniformity in product liability law -— instead of
the confusing 51 separate standards we have today. We want to
have the same rulés ror gamages Livu viw oli®s 48 She nowxt. Ua

want to bring some rationality to the system.
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The plan is pro-consuger, pro-business, pro-safety, and pro-
job&. The day my pen signs Senator Kasten's bill —- is the day

our workers get a leg up on other workers.
So what's the problem? why do we still face this crisis?
Bob xasﬁen wil)] tell you the problem.' The Gridlock Congress.
I Know you are sick of the blame-game in Waahington,-but we

can't ignore the facts.

Like my opponent, Mr. Clinton -~ many members of Congress
get thelr campaign funds Lrom Trial iawywsr vigauscavliessw:  acewie
what one Arkansgas trial lawyer wrote about ﬁim -~ trying to raisze
money for the Clinton campaign: #I can never remember an
occasion whare he failad to do what was right where we trial
lawyers are concerned.” So in many Congregssional offices —— the
only thing that gathers more attention than a TV camara —- is a
lawyer in tasselled loafers with a check in hand,

That's why product liability reform has been blocked, for
almost two decades. In fact, trial lawyers'® money has pravented
product liability from ever ceming to a full vote.

But this very week, we have a chance -- to stop undermining
our American workers.

Product liakility reform will be up before the U.8. Senate.
W¢ believe wa have the votes -~ to pass the Scnate.

But there's a catch —- something called “¢loture.” Now
cloture sounds like something a doctor would give you after you

¢ut youxr knee. But it's not., 1It's the number of votes it takes

——to stop long-windod debate in the U.S. Congress. (As you can
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1Bagine, gecrctaing LOnNgress to stop taixing asvut Alywniny reyulico
some effort. In fact, it takes hore_votes to gat them to stop

~ talking -- than to pass a bill,)
While we nave.a-najorlty ©f the Senate, we're not sure ve
' bhave the'cxtra votes for cloture. And hare's the irony --
Congrese may be able to &top the most—needed legal reform in a
decade -~ by using a legal loophole. L

Bok Rasten doesn't want that to happen == and neither do I.
I need a Lﬁbor Da} Present for the American econemy, and for tha
jobe of the future.

I need you to get on the pnone anda let Congress know, the
American p;oplt are tired of paying ror crazy lawsuits, Tired of
high prices. fTired of unsafe products. Most of all, we're tired
of losing jobs to toreign coupetitors, //

What troubleg e 80 about our litigation crisis, is that it
is €0 at odds with the true nature of America.

[Ravised conclusion)

But what would have nappened -- {f Columbus had sued the
sailmakers of the Santa Maria? What ir immigrants in 1903, had
tried to win pain and surfering damages -~ because the floor on
Fllis Island had hurt tneir backs?

We cannet rid our world or xisX, nor Ao we want to. Teday,
I appeal to the common sense of the American people -- to take a
stand for America's values, and give our workers a chance to

compete in the world economy .
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_'HHIG_HLIGHTS OF TESTIMONY BEFORE THE ~
L SENATE SMALL BUSINESS COMPETITION SUBCOMMITTEE -
| ' NOVEMBER 7, 1981 . L

liability threatens this innovative spirit among small
business owners. There is too much uncertalinty for

Qb ' “The tangled web of 50 different laws: on product
\\I @ » " businesses operating in or attempting to break into the .

=~ national marketplace. Potential liabllity is A
- “unpredictable once & product enters intergtate commerce.”

PR

- * ' “...the Will-Burt Corporation of Orville, Ohio was [
. o forced to close plants snd lay off 80 workers because

the company stopped making parts for ladders, scaffolds,
" and aircraft -- products that encountered potential
| liability costs....the Chief Executive Officer of the
Will-Burt Corporation...emphasized to me that product
lisbility reform is not just a good idea for the
purposes of inereasing small businesgs profits —-- it's a

‘ necessity.for small business survival.” = l

“The threat of liability cannot be underestimated..,what
it will do is make further innovation in a product line

less appealing.”

R. Wendell Maore
Acting Chief Counsel for Advocacy
U.S., Smal! Business Administration

"Small businezces are agtive suppliers to the lead firms
in the automobile, aircraft. and pharmaceutical
industries...to the extent that lead companies are
harmed by liabilicy problems, then tho—cupplier firms to
these industries, which are largely small firme, are
definitely injured."

Amecican Mining Congress ¢ The Business Roundtsble « U.S. Chamber of Commerce @ Chemucsl Manufacturers Associstion s Coslition for Undorm Product Liabdity Law
Natiana] Federation of Independent Business ¢ National Associstion of Manufecturers o The Prodyct Liabifity Alliance
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- 6 SEPTEMBER 1992 // 1:30 PM

MEMORANDUM FOR CHRISTINA MARTIN
’ FROM' ' ', JEANNIE BUNTO%;f

SUBJECT: LEGAL REFORM / STATUS FROM THIS END
e m - mme //

GENE SCALIA NOT AROUND // J. SCHMITZ ASKED MARK PAOLETTA TO LOOK
OVER DRAFT.

MARK ASKED FOR COPIES OF AND I HAVE PROVIDED: - . .

LATEST VERSION OF SPEECH [I GAVE HIM A COPY OF VERSION
SENT TO ME THROUGH SIT ROOM. ]

SCALIA'S STAFFING COMMENTS
MASTER FACT CHANGE

MARK IS WORKING WITH POC AT DOJ. I WILL BE HERE ‘TIL. MARK OR I
WILL SEND HIS CHANGES TO YOU AND PHIL ON THE ROAD.

ALSO ATTACHED ARE COLOR AND TRIVIA FOR WAUKESHA AND TRUMAN'S
REMARKS WHEN HE VISITED THERE.....

LI

MAIL US SOME FROZEN CHICAGO STYLE PIZZA!!! WE'LL NEED IT FOR
THESE LONG CAMPAIGN NIGHTS -- IN FACT I'M HUNGRY NOW! WILL LOOK
FOR YOU ON TV TOMORROW. SO SMILE.
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’ Document No. 348655

WHITE HOUSE STAFFING MEMORANDU M

19 8 aQ: 54 : :
DATE: ___ 9/4/92 ! §gﬁ0N/CONCURRENCE/COMMENT DUE BY; TODAY, 9/4 5:00pm! A

PRESIDENTIAL REMARKS: WAUKESHA COUNTY PICNIC

SUBJECT: WAUKESHA, WISCONSIN - SUNDAY, 9/6
ACTION FYI ACTION  FYI

VICE PRESIDENT o0 o MCBRIDE O R
BAKER O [! MOORE » O
SCOWCROFT { [ MULLINS V ]
DARMAN M ] PETERSMEYER » C
BATES [ (V4 PORTER » O
BRADY O M PROVOST y L

| BROMLEY O ] ROS! J
CALIO V [] SMITH ]
DEMAREST { O TUTWILER [ v
FITZWATER ] y ZOELLICK V [
GRAY M ] KAUFMAN [] L
HOLIDAY ! [J MCGROARTY ] (
HORNER L O BOSKIN v O

REMARKS:

Please forward your comments directly to Dan McGroarty, Rm. 122, x2930,

no later than 5:00 p.m., TODAY, FRI. SEPT. 4, with a copy to this
office. Thank you.

26 16y 8 ddS ¢

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702



Provost/Bunton

(W]
r

€

2

op B pP2: | 8 Presidential Remaz.'ks_
: Waukesha County Picnic

Waukesha Wisconsin

Sunday, Sept. 6, 1992

Thank you Governor Tommy Thompson.

Today is Labor Day -- and it is traditional to give a
flowery oration -- full of praise of all those who punch a cloék
for a living.

But I'm not going to do that today. This is an uncertainl
time for all our American workers. Our economy is undergoing a
global transition -- and we are feeling the impact in our
workplaces -- in our homes.

You deserve more than talk from your political leaders, you
need answers. Answers to the most pressing question before

America today -- how can we guarantee that we will remain not

Just a military superpower -- but an export superpowver, and an.

economic superpower.//
O b/h?y ™ .
I have or action to win the global economic

competition -- the same way we won the Cold War.// We need to
revolutionize our schools, fix our health care system, prbvide
incentives for saving and investment, strengthen the American

family, and give you relief from a government that spends too

much -- and takes too much of your money.//
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But this afternoon, I want to have a serious discussion --
about another roadblock that must be cleared from the path qf
America's economic prOgreés. )
This roadblock iS»méde not of granite and stone, but paper -
-legal memos and briefs and decisions -- piled so high that they
block our efforts to create new jobs for you and our kids.

Now, if'you're like me, one of the first things you do every

. -\,',
morning is sit down and read the newspaper. HRTen = you=workeinm 64’“'
, - o DS

Like you -- I'll occasionally see a story that makes me stop

and say =-- "huh?"

Like the woman who was on an Eastern Airline flight, when
the pilot came over the intercom, warning passengers to prepare
for a possible crash landing. The pilot landed the jet safely,
but the woman sued the airlines for millions of dollars anyway.
She claimed the mere warning of a crash had caused her -- and I
quote -- "psychic agony."

Or maybe some of you remember the story about the basketball
referee, who made a controversial call at the buzzer of a Purdue-
Iowa basketball game. Purdue won the game, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in
all that high demand. So what did the company do? They sued the
referee. Sound absurd? The case ended up before the State

Supreme Court.
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These stories may make us chuckle, but they make me worry..
Worry that our nation is in the grips of a litigation explosion -
- and it's impact is being felt everywhere. |

Let me be clear -- I have nothing against lawyers. They are
an essential part of our society -- and the majority of legal
pr_ofessionais work with integrity and honor. But le consider a
few facts.,

The number of lawyers has almost doubled in the past 20
years. Would you believe the U.S. has more lawyers than West
Germany, Canada, England, Wales, Japan, Switzerland and France

-

combined? Well, we don't. We have twice as many lawyers as all

those countries. And this year, more people will graduate from
law school than from engineéring, medicine and computér programs
combined. '

What do all these lawyers do? Lots of things. But
primarily, they sue. In the past 20 years, the number of
.lawsuits (filed in federal courts?) has doubled. Today, the
average case takes a year to be resolved -- and in the past year
alone -- the number of cases that were pending for 3 years,
increased by 15 percent.

(Think about what that means. You can file a suit, and have f}‘

time to enroll in law school, study three years, graduate, and 6’%

represent yourself in court on the day the decision is reached.)
What does this litigation explosion cost our economy? Well,
the National Association of Manufacturers has just finished

looking at that question. According to a soon to be released
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study, American companies spend $200 billion dollars on direct
costs to lawyers. Keep in mind, that doesn't even count the
lawyers on their own payrolls, or the money they end up paying in
court settlements.

($200 billion sounds like a lot of money -- and believe me,
it is. BAmerican businesses now spend more on insurance, lawyers )"
and legal fees -- than on training our workers for the new <E{fég;
economy.) (

Now, all these numbers and stories are impressive, but you
might ask -- what does it mean to me? If you look around
Waukesha and Wisconsin, you'll see examples -- of how the legal
crisis has crept into every crevice of our lives.

Ask Jack Perry, Coach of football Spartans -- at East
Brookfield High school.// Today, I'm told Jack and his team pay
about $150 bucks for every football helmet -- ten years ago they
paid about a third of that. Why the price increase? Because 18
companies in 18 years have stopped selling helmets, because they

can't afford the insurance.

Or ask Mike Yaktus of Madison. Mike is a CPA, and he says

that so many people now sue accountants at the drop of a number,
that this year four out of ten accountants in Wisconsin are going
without insurance. The rest? They Jjust pass the extra cost on

to you -- their customers.
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-You know the legal crisis has touched everyone -- when it
becomes a topic of discussion for one of the noted commentators
on the American scene. I'm not talking about Mike Royko or Ted
Koppel. 1I'm talking about Huik Hogan.

My grandkids tell me that in a movie last year -- Hulk Hogan
asks the bad guys if they are going to beat him up. And the bad
guys say -- "No, this is the nineties. We are going to sue yoé!"

What is America coming to? As a nation -- isn't it time |
that we sue each other less -- and care for each other more?//@

We are up against two problems really. The first is the
individual legal crisis -- crazy lawsuits against volunteers,
teachers, doctors, coaches.

I've put forward a comprehensive reform of our Civil Justice
System -- complete with specific proposals to solve disputes
outside of the courthouse, to speed the legal prdcess, to control
the use of expert witnesses, to control outrageous punitive
damages. And I believe we should copy a practice from our
friends in Britain -- and make the loser pay the winner's court

fees. I have a feeling that would put a stop to people who just

use the courts as harassment -- an expensive equivalent of a car

horn.

But an edually important problem is what we call -- product
liability -- the insurance businesses must pay to protect against
damages caused by their products and services.

You might think -- we need that protection, and you're right

-- but the system is out of control.
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Does our current product liability system protect the
consumer's interests. Not all at all. Instead, we pay higher
prices for everything from medicine to step ladders -- and
Icompanies get discouraged from even coming up with new products -
- for fear they'll get sued because the new products are safer
than the old ones.

Well, what about people who are injured by a faulty producﬁ,
and get a court award -- don't they benefit? Some do. But, mo;e
than half of all jury awards in product liability cases, ends up
in the pockets of lawyers, not regular people.

Well, at least product liability laws keep us safer, right?
Again, the answer is no. 1In Europe, Volvo offers parents a
built-in child safety seat. You can't buy it here in the U.S.
The company doesn't want to deal with our laws.

Our current product liability system is expensive, unsafe,
‘and it only benefits lawyers. But we could still afford this
mess ~- if we were back the 1950's -- and our workers and
compani;s faced no foreign competition.

Today, we don't have the luxury. Liability costs are 15
times greater than that in Japaﬁ, and 20 times greater than that
in Europe. Our businesses -- especially our small businesses --

are staggering under a weight our competitors don't even carry.

The money we spend on legal exploéion, is money we don't
spend on training, education, research, investment. It means the

difference between no jobs for our kids -- and good jobs for our
kids.
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We have got to do something about this.
We have ideas to speed the legal process -- and éettle more
cases out of court -- which will help e;eryone.
And we want to have one natio al product liability law --

s£&-6-
F

instead of the confusing 50 we have today. We want to put
a cap on punitive damages -- which don't even exist outside thé
U.S. and Great Britain. We won't to make it tougher for peopl%
to sue everyone involved with a product for allﬁthe damages. ﬁe
want to bring some rationality to the system.

The plan is pro-consumer, pro-business, pro-safety, and pro-
jobs. The experts agree with us.

So what's the problem? Why do we still face this crisis?

In a term, the Gridlock Congress.

I know you are sick of the blame-game in Washington, but
keep this in mind. Many members of Congress were once trial
lawyers. (Being a radio D.J. is about the only better training
you can find.)

Like my opponent, Governor Clinton -- many members of
Congress get their campaign funds from trial lawyer
organizations. So in many cOngressional offices -- the only
thing that gathers more attention than a TV camera -- is a lawyef
in tasselled loafers.

That's why product liability reform has been blocked. Not

just for my three and a half years in office, but for almost a

decade{
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But this week, we have a chance -- to make our workers more
competitive with the Japanese and the Germans.

Product liability reform will be up before the U.S. Senate.
It's passed the House -- and we believe we have the votes -- to
pass the Senate.

But there's a catch -- something called "cloture." Now
cloture sounds like something a doctor would give you to keep %
wound shut. But it's not. 1It's the number of votes it takes {-
to stop debate in the U.S. Congress. (As you can imagine,
getting Congress to stop talking requires a little effort.)

We're not sure we have thelvotes for cloture. And here's
the irony -- Congress may be able to stop the greatest legal
reform in a decade -- by using a legal loophole..

I need your help. I need a_lgbor day present for the
American economy, and for the jobs of the future.

I need you to get on the phone and let COngréss know, the
American people are tired of reading about crazy lawsuits. Tired
of high prices. Tired of unsafe products. Most of all, we're
tired of loosing jobs to the Europeans and the Japanese.//

What troubles me so about our litigation crisis, is that it
is so at odds with the true nature of America.

By suing each other for every insult every incrimination,
every injury -- we naively attempt to rid our world of risk.

Yes, we should not be reckless, but risk is part of life, part of

America.
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Think about it. As a nation we bring together people of
every color and every creed ~- but all of us have the same ’
background in this respect. At some time, as our ancestors
looked at their lives and said -- lets take a risk, take a chance
on something else.

But what would have happened -- if Columbus had sued the
sailmakers of the Santa Magia? What if immigrants in 1903, ha&
tried to win pain and suffering damages -- because the floor oﬁ
Ellis Island had hurt their backs?

We cannot rid our world of risk, nor do we want to. Today,
I appeal to the common sense of the American people -- to take a
stand for America's values, and give our workers a chance to
compete in the world economy.

-Thank you for listening. God bless Michigan. God Bless the

United States of America.
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Thank you Governor Tommy‘Thompson.

Today is Labor Day =-- and it is traditional to give a

-flowery oration -- full of praisé of all those who punch a clock

for -a living.

But I'm not going to do that today. This is an uncertain
time for all our American workers. Our economy is undergoing a
global transition -- and we are feeling the impact in our
workplaceé -~ in our homes.

You deserve more than talk from your political leaders, you
need answers. Answers to the most pressing question before
America today'-- how can we guarantee'that we will remain not
just a military superpower -- but an export superpower, and .an
economic superpowver.// |

I have an agenda for action to win the global economic ‘
competitioh -- the same way we won the Cold Waf.// We need to
revolutionize our schools, fix our health cére system, provide
incentives for saving and investment, strengthen the American
family, and give you relief from a government that spends too

much -- and takes too much of.yoﬁr money.//
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But this.afternoon, I want to have a serious discussibp -
about another roadblock that must be cleared from the path of
America's economic progress.

This roadblock is made not of granite and stone, but paper -
-legal memos and briefs and décisions --'piled so high that they
block our efforts to create new jobs for you and our kids.

Now, if you're like me, one of the first things you do every
morning is sit down and read the newspaper. (When you work in
politics, you start with Garfield, then work your way tﬁ the
other stuff up front).

Like you -- I'll occasionally see a story that makes me stop
and say -- "huh?"

Like the woman Vho was on an Eastern Airline flight, wheﬁ
the pilot came over the intercom, warning passengers to prepare
for a possible crash landing. The pilot landed'the jet safely,
but the woman sued the airlines for millions of dollars anyway.
She claimed the mere warning of a crash had caused her -- and I
quote -- "psychic agony."

Or maybe some of you remember the story about the basketbali
‘referee, who made a controversial call at the buzzer of a Purdue-
Iowa basketball game. Purdue won the game, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in
all that high demand. So what did the company do? They sued'the
referee. Sound absurd? The case ended up before the State

Supreme Court.
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These stories may make us chuckle, but they make me worry.
Worry that our nation is in the grips of a litigation explosion -
- and it's impact is being felt everywhere.

Let me be clear -- I have nothing agéinst lawyers. They are
an essential part of our sociefy'-- and the majority of legal
professionals work with integrity and honor. But lets consider a
few facts. _ _

The number of lawyers has almost doubled in the past 20
years. Would you believe the U.S. has more lawyers than West
Germany, Canada, England, Wales, Japan, Switzerland and France

combined? Well, we don't. We have twice as many lawyers as all

those countries. And this year, more people will graduate from
law school than from engineering, medicine and computer progréms
combined.

What do all these lawyers do? Lots of things. But
primarily, they sue. In the past 20 years, the number of
" lawsuits (filed in federal courts?) has doubled. Today, the
average case takes a year to be resolved -- and in the past year
alone -- the number of cases that were pénding for 3 vears,
increased by 15 percent. |

(Think about what that means. You can file a suit, and have
time to enroll in law school, study three years, graduate, and
represent yourself in court on the day the decision is reédhed.f

What aoes this litigation explosion cost our economy? Well,
the National Association of Manufacturers has just finished

looking at that question. According to a soon to be released
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study, American companies spend $200 billion dollars on direct
costs to lawyers. Keep in mind, that doeén't even count the
lawyers on their own payrolls, or the money they end up paying in
court settlements.

($200 billion sounds like a lot of money -- and believe me,
it is. American businesses now spend more on insurance, lawyers
and legal fees =-- than on training our workers for the new
economy. )

Now, all these numbers and stories are impressive, but you
- might ask -- what does it mean to me? If you look around
Waukesha and Wisconsin, you'll see examples -- of how the legal
crisis has crept into every crevice of our lives.

~ Ask Jack Perry, Coach of football Spartans -- at East

Brookfield High school.// Today, I'm told Jack and his team pay
about $150 bucks for every football helmet -- ten years ago they
paid about a third of that. Why the price increase? Because 18
companies in 18 years have stopped selling helmets, because they
can't afford the insurance. (Before this is over, we may go-back
to the days of Jim Thorpe -- when people played football without
helmets. We will call that -- ﬁprogress.")

Oor ask Mike Yaktus of Madison. Mike is a CPA, and he says
that so many people now sue_accountants at'the drop of a number,
that this year four out of ten accountants in Wisconsin are going
without insurahce. The rest? They just pass fhe extra cost on

to you -- their customers.
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You know the legal crisis has touched everyone -- when it
becomes a topic of discussion for one of the noted commentators
on the American scene. I'm not talking about Mike Royko or Ted
Koppel. I'm talking about Hulk Hogan.

My grandkids tell me that in a movie last year -- Hulk Hogan
asks the bad guys if they are going to beat him up. And the bad
guys say -- "No, this is the nineties. We are going to sue you!l"

What is America coming to? As a nafion -- isn't it time

that we sue each other less =-- and care for each other more?//

We are up against two problems really. The first is the
individual legal crisis =-- crazy lawsuits against volunteers,
teachers, doctors, coaches.

I've put forward a comprehensive reform of our Civil Justice
System -- complete with specific proposals to solve disputes
outside of the courthouse, to speed the legal process, to control
the use of expert witnesses, to control outrageoué‘punitive
damages. And I believe we should copy a practice from our
friends in Britain -- and make the loser pay the winner's court
fees. I have a feeling that would put a stop to people who just
use the courts as harassment --Aén expensive equivalent of a car
horn.

But an equally importanf problem'is what we call -- product
liability -- the insurance businesses must pay to protect against
damages caused by their products and services. |

You ﬁight think -- we need that protection, and ydu're right

-- but the system is out of control.
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Does our current prbduct liability system protect the
consumer's interests. Not all at all. Instead, we pay highe:
prices for everything from medicine to step ladders -- and
companies geﬁ discouraged from even coming up with new products -
- for fear they'll get sued because the new products are'séfer
than thé old ones.

Well, what about people who are injured by a faulty product,
and get a court award -- don't they benefit? Some do. But, more
than half of all jury awards in product liability cases, ends:up
in the pockets of lawyers, not regular people.

Well, at least product liability laws keep us safer, right?
Again, the answer is no. In Europe, Volvo offers parents a
built-in child safety seat. You can't buy it here in the U.si
The company doesn't want to deal with our laws. |

our current product liability system is expensive, unsafé,
and it only benefits lawyers. But we could still afford this
mess -- if we were back the 1950's -- and our workers and
companies faced no foreign competition. |

Today, we don't have the luxury{ Liability costs are 15
times greater than that in Japan, and 20 times greater than that
in Europe. our businesses -- especially our small businesses --

are staggering under a weight our competitors don‘t even carry.

The money we spend on legal explosion, is money ﬁe don't:
spend on training, education, research, investment. It means the

difference between no jobs for our kids -- and good jobs for our
kids.
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We have got to do something about this.

We have ideas to speed the legal process -- and settle more
cases out of court -- which will help everyone.

And we want to have one national product. liability law --
instead of the confusing 50 (ones) we have today. We want to put
a cap on punitive damages -- which don't even exist outside the
U.S. and Great Britain. We won't to make it tougher for people
to sue everyone involved with a product for all the damages. We
want to bring some rationality to the system.

The plan is pro-consumer, pro-busihess, pro-safety, and pro-
jobs. The experts agree with us.

So what's the problem? Why do we stiil face this crisis?

In a term, the Gridlock Congress. |

I know you are sick of the blame-game in Washington, but
keep this in mind. Many members of Congress were once trial
lawyers. (Being a radio D.J. is about the only better training
you can find.)

Like my opponent, Governor Clinton -- many'members of
Congre#s get their campaign funds from trial lawyer |
organizations. So in many Congressional offices -- the only
thing that gathers more attention than a TV camera -- is a lawyer
in tasselled loafers.

That's why product liability reform has been blocked. Not

just for my three and a half years in office, but for almost a

decade.
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But this week, we have a chance =-- to make our workers more

competitive with the Japanese and the Germans.

| Product liability reform will be up before the U.S. Senate.
It's passed the House -- and we believe we have the votes -- t6
'pass the Senate.

But there's a catch -- something called "cloture." Now
cloture sounds like something a doctor would give you to keep a
wound shut. But it's not. 1It's the number of votes it takes =--
to stop debate in the U.S. Congress. (As you can imagine, |
gettiné congress to stop talking requires a little effort.)

We're not sure we have the votes for cloture. And here's
the irony -- Congress may be able to stop the greatest legal
reform in a decade -- by using a legal loophole.

I need your help. I need a labor day present for the
American economy, and for the jobs of the future.

I need you to get on the phone and let Congress know,'the‘
American people are tired of reading about crazy lawsuifs. Ti;ed
of high prices. Tired of unsafe products. Most of all, we're’
tired of loosing jobs to the Europeans and the Japanese.//

What troubles me so about our litigation crisis, is that it
is so at odds with the true nature of America. |

By suing each other for-every insult every incrimination,
every injury -- we naively attempt to rid our world of risk. |
Yes, we should not be reckless, but risk is part of life, paft of

America.
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Think about it. As a nation we bring together people of
every color and every creed -= but all of us have the same
background in this respect. At some time, as our ancestors
looked at their lives and said -- lets take a risk, take a chance
on something else.

But what would have happened -- if Columbus had sued the
sailmakers of the Santa Maria? What if immigrants in 1903, had
tried to win pain and suffering damages -- because the floor on
Ellis Island had hurt their backs?

We canﬁot rid our world of risk, nor do we want té. Today,
I appeal to the common sense of the American people -- to take a
stand for America's values, and give our}workers a chance to
compete in the world economy. °

Thénk you for listening. God bless Michigan. God Bless the

United States of America.
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Thank you Governor Tommy Thompson.

Today is Labor Day -- the day we honor American workers --
the most productive men and women in the entire world.

So today, I want to talk to you about a problem that affects
you and every other worker -- our crazy, out-of control - legal
system.

A serious discussion about legal reform may seem a little
odd as a topic for a picnic. But I think you deserve more than
talk from your political leaders -- you need answers. Answers to
the most pressing question before America today -- how can we
guarantee that we will remain not just a military superpower --
but an export superpower, and an economic superpower.//

As I see it, our current legal system is a roadblock that
must be cleared from the path of America's economic progress.

Let me start by talking about a famous American enforcer of
justice. I don't mean Oliver Wendell Holmes or John Marshall.

I mean someone more famous than that. I mean -- Hulk Hogan.//

My grandkids tell me that in his movie last year -- Hulk

Hogan was confronted with the predictable crop of bad guys. Only

the bad guys refused to fight Hulk. Instead they said, "this is

/ﬂial(&,
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the nineties -- we're not going to fight you. We are going to
sue you."

I fear that one statement, sums up a lot of what is
troubling America.today.

Pick up the newspaper, the stories roll out at you.

Like by the now famous story about the basketball referee,'
who made a controversial call at the buzzer of a Purdue-Iowa
basketball game. Purdue won the game, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in,
all that much demand. So what did the company do? They sued tbe
referee. Sound crazy? It took two years, and a lot of money,
before the case was dismissed by the State Supreme Court.

Are these crazy legal stories just intended to give us
something to make our friends chuckle at backyard barbecues. 1I.
don't think so. It's much more serious than that.

Look around here in Wisconsin, right here in Waukesha.

Anybody here cheer for the football Spartans -- of East |
Brookfield High School?// I'm told Coach Jack Perry and his teém
now payvalﬁost $150 bucks for every football helmet -- 10 years.
ago they paid about a third of that. Why the price increase? |
Because over the past 18 years, 18 American companies have
stopped selling football helmets -- because they’can't afford tpe
insurance. (Before this is over, we may go back to the days of?

Jim Thorpe -- when people played football without helmets. 1Is

that progress?)
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Now, Waukesha and Wisconsin aren't unique -- except in their

physical beauty. This kind of thing is happening every day in
every town across America. And we are all paying the price.

Now understand, this is not a criticism of lawyers. Theyg
are an essential part of our society -- and the majority of legél
professionals work with integrify and honor. But the good
lawyers will tell you, the system is out of control.

In the past 20 years, the number of lawsuits (filed in
federal courts) has doubled. Today, the average case takes a
year to be resolved -- and in the past year alone -- the number
of cases that were pending for 3 years, increased by 15 percent?

(Think about what that means. You can file a suit, and ha%e
time to enroll in law school, study three years, graduate, pass
the bar, and then represent yourself in court on the day the
decision is reached.)

What does this litigation explosion cost our economy? Well,
the National Association of Manufacturers has just finished
looking at that question. According to a soon to be released
study, Americans spend $200 billion dollars on direct costs to
'lawyers. Keep in mind, that doesn't even count the
lawyers on their own payrolls, or the money they end up paying &n
court settlements. i

($200 billion sounds like a lot of money -- and believe me;
it is. American businesses now spend more on insurance, lawyeré
and legal fees -- than on training our workers for the new

economy.) To me that's crazy. As a nation, I believe it's high
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time, that we started suing each other less, and caring for each

V//‘ other more.// -1//9/’
’ That is why I have sent Congress A comprehensive legislation

to reform our Civil Justice System. It is complete with specif%c
proposals. We want to solve more disputes early -- before they.

get dragged into the courtroom.// We want to speed the legal

process -- there is no reason anyone can go through law school %
faster than it takes a court to reach a verdict. We want to put

a lid on outrageous punitive damages, that strike terror into i Chi

Lo

every mom and dad who wants to coach their KkKids flootball team.// A%wéwk°

And here's one big idea. I believe we should copy a practice
from our friends in Britain -- and make the loser pay the
winner's court fees. You think that T-shirt company would have%
sued that referee -- if they'd known they'd end up footing his I
legal bills?// |

Doy This is one part of the crisis in our civil justice systemi-
0’7 "f> - !
Nud“ (- what we call civil justice) But we also need change in our

product liability laws. These are the laws that are supposed té
allow people to be compensated for harm caused to them by a

b/// defective product. That's an important rig?}dand I am all for ;
it. People ought to receive fair compensati;; when a product i%
defective and they get hurt.

But like so much of our civil justice system, product

liability has careened out of control.

Let me give you an example of what I'm talking about: The

'

Will-Burt Corporation of Orville, Ohio stopped making parts for |
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ladders, scaffolds, and aircraft -- because the products
encountered potential lidbilify costs. But the workers paid an
even higher price -- the company was forced to close plants andé
lay off 80 employees.

Here's the problem. The product liability laws vary from ;
stafe to state and the rules have encouraged crazy lawsuits, and
outrageous awards. The cost of defending these lawsuits has
escalated. A lot of trial lawyers bring lawsuits, knowing that%
it is cheaper for companies to settle the case than to pay thei?
own lawyers to defend them through trial. And the cost of :
insurance keeps skyrocketing.v

Big deal, right? So companies have to pay extra for a fewé
lawyers. But it's not just companies who foot the bill, we allz
pay higher prices -~ for everything from medicine to step |
ladders. |

It's worse than that. We've never seen a lot of good
products -- because companies are afraid of liability. E

In Europe, for example, Volvo offers parents a car seat -
built right in the car. You can't buy one in the U.S. today --?
and may never be able to. No company wants to deal with our |
laws.

And if you're in Europe, and you suffer from AIDS, you cané
get medical treatment you can't get in the United States. .
Medical-companies are afraid of the liability.

But it'é all worth it right, because when someone does éeti

4
'

hurt, they can a big settlement? Again, that's not what's
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happening. More than half of all the money awarded by juries ib
product liability cases, goes not to the injured party, but to
the lawyers. Think about that. More thah half of all the awaras
-- ends up in the pockets of Brooks Brothers suits.

But here's the real probiem. Our product liability system:
is killing our economic competitiveness.

Liability costs are 15 times greater than that in Japan,
and 20 times greater than that in Europe. Our businesses --
éspecially our small businesses -- are staggering under a weight
our competitors don't even carry.

Every dollar we spend around a courtroom, is a dollar we
won't spend on training, education, research, investment. It E
will be the difference between no jobs for our kids -- and gggg%
jobs for our kids.

We have to do something about this -- if we want our kids ﬁo
have job. Luckily, Senator Bob Kasten understands this. He haé

been the fighter to change the system.

Bob has put forth a plan -- which I have endorsed -- to

. speed the legal process =-- and settle more cases out of court --
which will help everyone.

We want uniformity in product liability law -- instead of
the confusing 51 separate standards we have today. We want to
have the same rules for damages from one state to the next. ‘We E

want to bring some rationalify to the syétem.
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plan is pro-consumer, pro-business, pro-safety, and prb-
jobs. The day my pen signs Senator Kasten's bill -- is the day
our workers get a leg up on other workers. |

So what's the problem? Why do we still face this crisis?
Bob Kasten will tell you the problem. The Gridlock Congress.

I know ydu are sick of the blame-game in Washington, but wé
can't ignore the facts.

Like my opponent, Mr. Clinton -- many members of Congress g
get their campaign funds from trial lawyer organizations. Here?s
what one Arkansas trial lawyer wrote aboutiggéqﬂfwirying to rai%e
money for the Clinton campaign: "I can never remember an
occasion where he failed to do what was right where we trial
lawyers are concerned." So/in ;gh;mzzggiessional offices -- thé
only thing that gathers more attention than a TV camera -- is aé
lawyer in tasselied loafers with a check in hand.

That's why product liability reform has been blocked, for
almost two decades. In fact, trial lawyers' money has preventeé
product liability from eve%iggﬁing to a full vote. l

But this very week, we have a chance -- to stop underminiﬁé
our American workers.

Product liability reform will be up before the U.S. Senate.
We believe we have the votes -- to pass tbe Senate.

But there's 31‘gtch -- something called "cloture." Now

cloture sounds like something a doctor would give you after you;

cut your knee. But it's not. It's the number of votes it takei

i

~=to stop long-winded debate in the U.S. Congress. (As you can



imagine, getting @ongress to stop talking about anything requires
some effort. fact, it takes more votes to get them to stop-
talking -- tHan to pass a bill.) gA O st o VA S ly )
While /we have a majority of the Senatif/;e're not sure we
have the éxtra votes for cloture. .Agg here's the irony --
Congress /may be able to stop the most-needed legal reform in a
decade -- by using a legal loophole. ‘

. Bob Kasten doesn't want that to happen -- and neither do I.
Ll (7o begnwmp wp
- sneed-a Labor Day present 6%?.the American economy, and for the
jobs of the future. ey

I need you to get on the phone and let Congress know, the
American people are tired of paying for crazy lawsuits. Tired of
high prices. Tired of unsafe products. Most of all, we're tired
of losing jobs to foreign competitors.//

What troubles me so about our litigation crisis, is that it
is so at odds with the true nature of America.

[Revised conclusion]

But what would have happened -~ if Columbus had sued the
sailmakers of the Santa Maria? What if immigrants in 1903, had
tried to win pain and suffering damages -- because the floor on
Ellis Island had hurt their backs?

We cannot rid our world of risk, nor do we want to. Today,
I appeal to the common sense of the American people -- to takega

stand for America's values, and give our workers a chance to

compete in the world economy.
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Thank you for listening. God bless Wisconsin. God bless;

|

the United States of America. |
- |

i
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Thank you Governor Tommy Thompson.

Today is Labor Day -- the day we honor American workers --
the most productive men and women in the entire world.

So today, I want to talk to you about a problem that affects
you and every other worker -- our crazy, out-of control - legal
systenmn.

A serious discussion about legal reform may seem a little
odd as a topic for a picnic. But I think you deserve more than
talk from your political leaders -- you need answers. Answers to
the most pressing question before America today -- how can we
guarantee that we will remain not just a military superpower --
but an export superpower, and an economic superpower.//

As I see it, our current legal system is a roadblock that
must be cleared from the path of America's economic progress.

Let me start by talking about a famous American enforcer of
justice. I don't mean Oliver Wendell Holmes or John Marshall.

I mean someone more famous than that. I mean -- Hulk Hogan.//

My grandkids tell me that in his movie last year =-- Hulk

Hogan was confronted with the predictable crop of bad guys. Only

the bad guys refused to fight Hulk. Instead they said, "this is
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the nineties -- we're not going to fight you. We are going to
sue you." |
I fear that one statement, sums up a lot of what is
troubling America today.

Pick up the newspaper, the stories roll out at you.

“"Like by the now famous story about the basketball referee,
who made a controversial call at the buzzer of a Purdue-Iowa
basketball game. Purdue won the game, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in
all that much demand. So what did the company do? They sued the
referee. Sound crazy? It took two years, and a lot of money,
before the case was dismissed by the State Supreme Court.

Are these crazy legal stories just intended to give us
something to make our friends chuckle at backyard barbecues. I
don't think so. ‘It's much more serious than that.

Look around here in Wisconsin, right here in Waukesha.

Anybody‘here cheer for the football Spartans -- of East
Brookfield High School?// 1I'm told Coach Jack Perry and his team
now pay almost $150 bucks for every football helmet -- 10 years
ago they paid about a third of that. Why the price increase?
Because over the past 18 years, 18 American compaqies haﬁe
stopped selling football helmets -- because they can't afford the
insurance. (Before this is over, we may go back to the days of

Jim Thorpe -- when people played football without helmets. Is

that progress?)
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Now, Waukesha and Wisconsin aren't unique -- except in their
physical beauty. This kind of thing is héppening every d;y in
every town across America. And we are all paying the price.

Now understand, this is not a criticism of lawyers. They
are an essential part of'our society -- and the majority of legal
professionals work with integrity and honor. But the good
lawyers will tell you, the system is out of control. |

In the past 20 years, the number of lawsuits (filed in
federal courts) has doubled. Today, the average case takes a
year to be resolved -- and in the past year alone -- the number
of cases that were pending for 3 years, increased by 15 percent.

(Think about what that means. You can file a suit, and have
time to enroll in law school, study three years, graduate, pass
the bar, and then represent yourself in courﬁ on the day the
decision is reached.)

What does this litigation explosion cost our economy? Well,
the National Association of Manufacturers has just finished
looking at that question. According to a soon to be released
study, Americans spend $200 billion dollars 6n direct costs to
lawyers. Keep in mind, that doesn't even count the
lawyers on their own payrolls, or the money they end up paying fin
court settlements.

($200 billion sounds like a lot of money -- and believe me,
it is. American businesses now spend more on insurance, lawyers
and legal fees -- than on training our workers for the new

economy.) To me that's crazy. As a nation, I believe it's high
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time, that we started suing each other less, and caring for each

other more.// :
b//‘ ‘That is why I have sent Congress comprehensive legislation

to reform our Civil Justice System. It is complete with specific
proposals. We want to solve mofe disputes early -- before they
get dragged into the courtroom.// We want to speed the legal
process -- there is no reason anyone can go through law school
‘faster than it takes a court to reach a verdict. We want to.put
a 1lid on outrageous punitive damages, that strike terror into | Chi
every mom and dad who wants to coach their T{E%:?SSEE;II—;;;;T}/ ‘A%w 1k
And here's one big idea. I believe we should copy a practice
from our friends in Britain -- and make the loser pay the
winner's court fees. You think that T-shirt company would have

sued that referee -- if they'd known they'd end up footing his
legal bills?//

b 42 This is one part of the crisis in our civil justice system -

9 7 —_— . .

Aj%i;/4<£:gggglii¥call;;;;I“;;;EIEE\ But we also need change in our
‘/-) I

product liability laws. These are the laws that are supposed to

allow people to be compensated for harm caused to them by a
v/// defective producﬁ. That's an important rigﬁfqand I am all for
it. People ought~to receive fair cdmpensatié; when a product is
defective and they get hurt.
But like so muph of our civil justice system, product
liability has careened out of control.
Let me give you an example of what I'm talking abouf: The

Will-Burt Corporation of Orville, Ohio stopped making parté for
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ladders, scaffolds, and aircraft -- because the products
encountered potential 1iabili£y costs. But the workers paid a
even higher price -- the company was forced to close plants an
lay off 80 employees.
Here's the problem. The product liability laws vary from
state to state and the rules have encouraged crazy lawsuits, a

outrageous awards. The cost of defending these lawsuits has

escalated. A lot of trial lawyers bring lawsuits, knowing that

it is cheaper for companies to settle the case than to pay thei

own lawyers to defend them through trial. And the cost of

insurance keeps skyrocketing.

Big deal, right? So companies have to pay extra for a few

lawyers. But it's not just companies who foot the bill, we al
pay higher prices -- for everything from medicine to step
ladders.

It's worse than that. We've never seen a lot of good

products -- because companies are afraid of liability.

In Europe, for example, Volvo offers parents a car seat -+

built right in the car. You can't buy one in the U.S. today --

and may never be able to. No company wants to deal with our

laws.

And if you're in Europe, and you suffer from AIDS, you can

get medical treatment you can't get in the United States.

Medical companies are afraid of the liability.

But it's all worth it right, because when someone does éet

hurt, they-can a big settlement? Agaih, that's not what's

d
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happening. More than half of all the money awarded by juries in

product liability cases, goes not to the injured party, but to

the lawyers. Think about that. More than half of all the awards

~-- ends up in the pockets of Brooks Brothers suits.

But here's the real problem. Our product liability system

is killing our economic competitiveness.

Liability costs are 15 times greater than that in Japan,

and 20 times greater than that in Europe. Our businesses --

especially our small businesses -- are staggering under a weight

our competitors don't even carry.
Every dollar we spend around a courtroom, is a dollar we

won't spend on training, education, research, investment. It

will be the difference between no_ jobs for our kids -- and good

jobs for our kids.

We have to do something about this -- if we want our kids
have job. Luckily, Senator Bob Kasten understands this. He ha
been the fighter to change the system.

Bob has put forth a plan -- which I have endorsed -- to
speed the legal process -- and settle more cases out of court -
which will help everyone.

We want uniformity in product liability law -- instead of
the confusing 51 separate standards we have today. We want to
have the same rules for damages from one state to the next. We

want to bring some rationality to the system.

to

S




0 wA ‘ 7
plan is pro-consumer, pro-business, pro-safety, and pro-
jobs. The day my pen signs Senator Kasten's bill -- is the day
our workers get a leg up‘on other ﬁorkers.
So what's the problem? Why do we still face this crisis?
Bob Kasten will tell you the problem. The Gridlock Congress.
I know you are sick of ﬁhe blame-game in Washington, but we
can't ignore the facts.
Like my opponent, Mr. Clinton -- many members of Congress
get their campaign funds from trial lawyer organizations. Here's
what one Arkansas trial lawyer wrote about.hémf:twtrylng to raise

money for the Clinton campaign: "I can never remember an

occasion where he failed to do what was right where we trial

™y appn—u\.} VL
lawyers are concerned." Sol/h many Congressional offices -- the
only thing that gathers more attention than a TV camera -- is a

lawyer in tasselied loafers with a check in hand.

That's why product liability reform has been blocked, for
almost two decades. 1In fact, trial lawyers!' money has prevented
product liability from eve€:ggﬁlng to a full vote. N

But this very week, we have a chance -- to stop undermining
our American workers.

Product liability reform will be up before the U.S. Senatﬂ.
We belleve we have the votes -- to pass the Senate.

But there's 3:Latch ~- something called "cloture." Now

cloture sounds like something a doctor would give you after you

cut your knee. But it's not. 1It's the number of votes it take

-=to stop long-winded debate in the U.S. Congress. (As you can




e

4 Ho el w

imagine, getting gongress to stop talking about anything requires

some effort. fact, it takes more votes to get them to stop

talking -- t{an to pass a bill.)
have the ¢xtra votes for cloture. -AMd here's the irony --
Congress /may be able to stop the most-needed legal reform in a

decade -- by using a legal loophole.

Bob Kasten doesn't want that to happen -- and neither do I.

Td [ To hedwme wp .
~E--need-a Labor Day present the American economy, and for the

jobs of the future. et

I need you to get on the phone and let Congress know, the

American people are tired of paying for crazy lawsuits. Tired

high prices. Tired of unsafe products. Most of all, we're tir

of losing jobs to foreign competitors.//

What troubles me so about our litigation crisis, is that i
is so at odds with the true nature of America.

[Revised conclusion]

But what wéuld have happened -- if Columbus ﬁad sued the
sailmakers of the Santa Maria? What if immigrants in 1903, had
tried to win pain and suffering damages -- because the floor on
Ellis Island had hurt their backs?

We cannot rid our world of risk, nor do we want to. Today
I appeal to the common sense of the American people -- to take
stand for America's values, and ine our workers a chance to

compete in the world economy.

gn O S 9L O .
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While /we have a majority of theggenate we're not sure we
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Thank you for listening. God bless Wisconsin. God bless

the United States of America.
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September 6, 1992

MEMORANDUM FOR CHRISTINA MARi;;{/’/?iii/
FROM: MARK PAOLETTA N
SUBJECT: Fact changes to Legal Reform Speech

Change must be made:

Bottom page 5 through top of page 6:

Strike entire paragraph and replace with:

But it all ought to be worth it, right? Because when someone
does get hurt, they can get fairly compensated for their injury.
But that's not what's happening. About 1/2 of all money paid out
in tort cases ends up in the pockets of lawyers.

page 6:

Add underline

Liability costs are a multiple of what they are in Japan and

Europe. /
S musd he vk o
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Thank you Governor Tommy Thompson.

Today is Labor Day -- the day we honor American workers --
the most productive men and women in the entire world.

So today, I want to talk to you about a problem that affects
you and every other worker -- our crazy, out-of control -- legal

system.

A serious discussion about legal reform may seem a little
odd as a topic for a picnic. But I think you deserve more than
talk from your political leaders -- you need answers. Answers to
the most pressing question before America today -- how can we
guarantee that we will remain not just a military superpower --
but an export superpower, and an economic superpower.//

As I see it, our current legal system is a roadblock that
must be cleared from the path of America's economic progress.

Let me start by talking about a famous American enforcer of
justice. I don't mean Oliver Wendell Holmes or John Marshall.

I mean someone more famous than that. I mean -- Hulk Hogan.//

My grandkids tell me that in his movie last year -- Hulk
Hogan was confronted with the predictable crop of bad guys. Only

the bad guys refused to fight Hulk. Instead they said, "this is
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the nineties -- we're not going to fight you. We are going to
sue you."
I fear that one statement, sums up a lot of what is

troubling America today.
Pick up the newspaper, the stories roll out at you.
(Seaui) DoT

Like #sy=the now famous story about the basketball referee,
who made a controversial call at the buzzer of a Purdue-Iowa
basketball game. Purdue won the game, and an Iowa souvenir
company was suddenly left with victory T-shirts that weren't in
all that much demand. So what did the company do? They sued the
referee. Sound crazy? It took two years, and a lot of money,
before the case was dismissed by the State Supreme Court.

Are these crazy legal stories just intended to give us
something to make our friends chuckle at backyard barbecues. I
don't think so. It's much more serious than that.

Look around here in Wisconsin, right here in Waukesha.

Anybody here cheer for the Spartans football team -- of East
Brookfield High School?// I'm told Coach Jack Perry and his team
now pay almost $150 bucks for every football helmet -- 10 years
ago they paid about a third of that. Why the price increase?
Because over the past 18 years, 18 American companies have
stopped selling football helmets -- because they can't afford the

insurance. (Before this is over, we may go back to the days when

people played football without helmets. Is that progress?)
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Now, Waukesha and Wisconsin aren't unique -- except in their
physical beauty. This kind of thing is happening every day in
every town across America. And we are all paying the price.

Now understand, this is not a criticism of lawyers. They
are an essential part of our society -- and the majority of legal
professionals work with integrity and honor. Jnéﬁgsgliiii?iﬁi)cmj
lawyers will tell you, the system is out of control.

In the past 20 years, the number of civil lawsuits filed in
federal courts has more than doubled. Today, the average case

| * MIWSL»\(- MEDUN 5 A MR- WE CAN FUDLE ~ BUTT MAY DRAW FIZC (3@«(&) Ouy

often)takes a year to be resolved -- and in the past year alone -
- the number of cases that were pending for 3 yearg, increased by
nearly 15 percent.

(Think about what that means. You can file a suit, and have
time to enroll in law school, study three years, graduate, pass
the bar, and then represent yourself in court on the day the

decision is reached.)

What does this litigation explosion cost our economy? Well,
SEALM SMD HE HAS NOT SEEN THIS ST\AD\{:
A the National Association of Manufac

urers has just finished>
looking at that question. According to a soon to be released
A * study, Americans spend $200 billion dollars on legal services.
Keep in mind, that doesn't even count the lawyers on company
payrolls, or the money they end up paying in court settlements.
($200 billion sounds like a lot of money -- and believe me,
it is. American businesses now spend more on insurance, lawyers

and legal fees -- than on training our workers for the new

economy.) To me that's crazy. As a nation, I believe it's high

' * MEDIAN k. 4 MDNTWHE, (Fﬁkosﬁi A;LH7LéD
_ = ONE Y&,
2 ¥ JVENUE s 2eeN USING A SUDY THAT 62055 LasTé oF ToRT S\fsﬁM— £117 guLuN W ONEYE
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/ time, that we started suing each other less, and caring for each
Qmer more.// (ehim o) PROPESED A@AMA Dnb P’—P\N (Scaun) DoT

That is why I have 'uu!-!ung-- ‘comprehensive i-g-i-h--
to reform our Civil Justice System. It is complete with specific
proposals. We want to solve more disputes early -- before they
get dragged into the courtroom. // We want to speed the discovery

you (S€ALIA) DoT

process == Shotomibamno=reason=anyoner can go through law school
faster than it takes a court to reach a verdict. We want to put
a 1id on outrageous punitive damages, that strike terror into
every mom and dad who wants to coach their kid's football team.//
And here's one big idea. I believe we should adopt a practice
from our friends in Britain -- and in appropriate cases make the
loser pay the winner's court fees. You think that T-shirt
company would have sued that referee -- if they'd known they'd
end up footing his legal bills?//

This is one part of the crisis in our civil justice system.
But we also need change in our product liability laws. These are
the laws that are supposed to allow people to be compensated for
harm caused to them by a defective product. That's an important
right, and I am all for it. People ought to receive fair
compensation when a product is defective and they get hurt.

But like so much of our civil justice system, product
liability has careened out of control.

Let me give you an example of what I'm talking about: The

Will-Burt Corporation of Orville, Ohio stopped making parts for

ladders, scaffolds, and aircraft -- because the products
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encountered potential liability costs. But the workers paid an
even higher price -- the company was forced to close plants and
lay off 80 employees.

Here's the problem. The product liability laws vary from
state to state and the rules have encouraged crazy lawsuits, and
outrageous awards. The cost of defending these lawsuits has
escalated. A lot of trial lawyers bring lawsuits, knowing that
it is cheaper for companies to settle the case than to pay their
own lawyers to defend them through trial. And the cost of
insurance keeps skyrocketing.

Big deal, right? So companies have to pay extra for a few
lawyers. But it's not just companies who foot the bill, we all
pay higher prices -- for everything from medicine to step
ladders.

It's worse than that. We've never seen a lot of good
products ~-- because companies are afraid of excessive lawsuits.

In Europe, for example, Volvo offers parents a car seat --
built right in the car. You can't buy one in the U.S. today =--
and may never be able to. No company wants to deal with our
laws.

And if you're in Europe, and you suffer from AIDS, you can

get medical treatment you can't get in the United States.

Medical companies are afraid of the liability.

ElE GAPHR AL oF \1— REPIE W)
E\Eu%z%l%ﬁ LANBEUALE 1N PROLETIN MeENO— %’
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6£¢if:our small businesses -- are staggering under a weight our

prodyct liabiNty cases%) goes not to
the la rs. Th about that. ﬂ%early half of all e awagxds -

- goes into the pockets of lawyers.

f_~' But here's the real problem. Our product liability system

AND U?ADLéﬁ(%Z '
in Europe. Our businesses =-- especially

P

competitors don't even carry.

Every dollar we spend around a courtroom, is a dollar we
won't spend on training, education, research, investment. It
will be the difference between no jobs for our kids -- and good

Jjobs for our kids.
We have to do something about this -- if we want our kids to

have jobs. Luckily, Senator Bob Kasten understands this. He has
been the fighter to change the system.

Bob has put forth a plan -- which I have endorsed =-- to
speed the legal process -- and settle more cases out of court --
which will help everyone.

We want greater uniformity in our product liability laws.
Instead of the confusing 50 separate standards we have today. We
want similar rules for damages from one state to the next. We
want to bring some rationality to the system.

Our plan is pro-consumer, pro-business, pro-safety, and pro-
jobs. The day my pen signs Senator Kasten's bill -- is the day

our workers get a leg up on other workers.
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So what's the problem? Why do we still face this crisisp?
| Bob Kasten will tell you the problem. The Gridlock Congress.
I know you are sick of the blame-game in Washington, but we
can't ignore the facts.
Like my opponent, Mr. Clinton -- many members of Congress
get their campaign funds from trial lawyer organizations. Here's
what one Arkansas trial lawyer wrote about my opponent -- tryjing
to raise money fdr the Clinton campaign: "I can never remember
an occasion where he failed to do what was right where we trial
lawyers.are concerned." " So for my opponent and in many
Congressional offices -- the only thing that gathers more
attention than a TV camera -- is a lawyer in tasselled loafers
with a check in hand.
That's why product liability reform has been blocked, for
almost two decades. In fact, trial lawyers' money has prevented
product liability reform from ever even coming to a full vote.
But this very week, we have a chance -- to stop undermining
our American workers.
Product liability reform will be up before the U.S. Senate.
We believe we have the votes to pass the Senate.
But there's a legal catch -- something called "cloture.™
Now cloture sounds like something a doctor would give you after
you cut your knee. But it's not. It's the number of votes it
takes to stop long-winded debate in the U.S. Congress. (As you

can imagine, getting Congress to stop talking about anything
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requires some effort. In fact, it takes more votes to get them

to stop télking == than to pass a bill.)

While we have a majority of the Senate on our side and your

side, we're not sure we have the extra votes for cloture. So

here's the irony -- Congress and the trial lawyers may be able

to

stop the most-needed legal reform in a decade -- by using a legal

Bob Kasten doesn't want that to happen -- and neither do|I.

I'd like to wrap up a Labor Day present for the American'edonomy,

and for the jobs of the future.
I need you to get on the phone and let Congress know, the

American people are tired of paying for crazy lawsuits. Tired

of

high prices. Tired of unsafe products. Most of all, we're tired

of losing jobs to foreign competitors.//

What troubles me so about our litigation crisis, is that it

is so at odds with the true nature of America.

But what would have happened -~ if Columbus had sued the
sailmakers of the Santa Maria? What if immigrants in 1903 had
tried to win pain and suffering damages ~- because the slippenr:

floor on Ellis Island had caused them to hurt their backs?

We cannot rid our world of risk, nor do we want to. Todaj

I appeal to the common sense of the American people -- to take
stand for America's values, and give our workers a chance to
compete in the world economy. /

Thank you for listening. God bless Wisconsin. God bless

the United States of America.
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'SEHQATDﬁL)Cﬁ§§1§J
Thank you Governer-Tommy ThompsoRi>———

This Labor Day we gather at a triumphant moment in history.

I can stand before you this morning and can say something no

other President could ever say. The Cold War is over =-- Ixreedon

Iinished First.//

But America is not a nation that brags, not a nation that

looks behind -~ we are Joyal only to the fyture.. 80 this Labor

Day, ve must rededicate ourselves to the future of all who punch

the timeclock, pay the bills and sweat it out at tax time.
our number one priority must be to build economic security -- for
the vorking men and women of America.//

My opponent will kick off his campaign -- with a message of
fear. But I encourage you to look beneath the rhetoric -- 1lool
at the gactl.

Governor Clinton will tell you that we are a nation in
decline, slippinq past Gornany, headed south somewvhere tovard sri
Lanka. On this Labor .Day, you won't hear him say that tho
vorld's most productive workers aren't in Germany aren't in Japan

== they are right here -- in the United States of America.//
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Governor Clinton will tell you that Af’%ican S%Ei are f
slipping -- he doesn't mention that nincoEus, our workers have /M

earned bigger paychecks and benefits -- than any other in the 5%
4°

; (
mld-/ﬁ T AT ey Thie /1S T Feom %bﬂ%& 6F
Governor Clinton says that Pecple are working harder for 7DDWV€

>

less. He won't mention thatlgﬁjuatod personal income is hiqhor_\ﬁk '
Il

than it wvas four years ago.| That's because inflation -- the )@AM‘NM

thief of the middle-class -- has been securely locked away.// ;”?fd
Does this mean that all is fine in America? Of course not.{pgg@(f

But at a time of uncertainty, a time of wvrenching global change,

Governor Clinton wants to scare American vorkers -- so that he

can slip into office -- with the failed tax-and-spend policies of

the past. 4'm pnot going to let that happen.//

Governor Clinton offers a treasure trove of new government
IN ALEC SPEECH WE SAID 200 LN
programs -- that will cost at least($220 binion)loro of youlR) <
_
money. I say -- you already give too much to the tax man.//
Governor Clinton wants to raise taxes by $150 billion -
just to start. I want to cut taxes -- to get this economy

started jin high gear.//

80 as this campaign gets into full sving, I make one

Chef 1f Gtff e

L1t Laboy

promise. I will talk about real ideas -- about cutting healt
care costs, reforming welfare, and giving our kxids what they
deserve -- the world's very best schools.// And today, I'd like
to talk about a roadblock in the vay of your economic security -

% B BB Bacrpermoae. @/10ad) " LUNTIVS P N‘”: RusE N WrssE NceEAE
IN FEDEPAL SPENDING” ~ - AN jNULefsE of A (EAST RUA Bhudn:
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Don't just ask me about what's wvrong with our legal -yiton.

Ask that famocus enforcer of American justice. 1I'm pot talking

about Oliver Wendell Holmes or John Marshall. I mean someone
more famous than that. Hulk Hogan.//

Ky grandkids tell me that in his movie last year -- Hulk

Hogan was confronted with the predictablas crop of bad guys.

Only the bad guys refused to fight. Instead they saia, *“this is

the nineties -- we're not going to fight you. WwWe are qoihq to
sue you.*

I believe that one statement -~ sunms Uup & lot of what is
Pick up the newspaper, the stories roll out at you.
Liko‘bx\tho story about the basketball referee, who made a

controversial call at the busser of a Purdue-Iowa basketball

—

gane. Purdue won, and an Iowa souvenir company was suddenly left

with victory souvenirs that weren't in all that much demand. 8o

vhat did the company d0? They sued the referee. Sound crasy?

ioll, it took two years, and a lot of money, before the case was

dismissed by the State SBupreme Court.

Now, I know people love to pick on lawyers. I believe lav

~can be a noble and hcnorahlo‘inproslibn. But most good lawyers

will tell you =-- that the system is out-of-control.

In the past 20 years, the number of civil lawsuits filed
(SBALA R DoT MADE THS SINGWLAZ N HS SATAING CpmpENTS

federal courgﬂ bhas more than doubled. Today, the average case

in

takes almost a year to be resolved -- and in the past year alone

o
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== the number of cases that were pending for 3 years -- increased
by nearly 15 percent.

(That means you can file a suit, and have time to enroll in
lav school, study three years, graduate, pass the bar, and then
represent yourself in court on the day the decision is reached.)

Now, the National Association of Manufacturers has just
finished looking at what this litigationm explosion costs our

/

economy. According to a soon to be released study, American ﬂﬁﬂﬁqﬁg
LUMPAN \ES . 0/
A §

consumers anq:sggsizzfzjvill spend up to § 03§#h .
legal services this year. $200 billion dollars!. é:[{ﬂdﬂal

American businesses nowv spend more on insurance and legal ﬁV? ,
fees -- than on training to prepare our workers for the new C%MxVVi!

economy. I don't know about you == but I think that's crasy.
As a nation -- I believe it's high time that we started suing
each other less -- and caring for each other more.//

I have proposed a comprehensive plan -- to reform our civil
justice system. And I alsc want to reform our product liability
lavws.

These laws are supposed to allow people to be compensated
for harm caused by a defective product. Peocple ought to receive
fair compensation when a product is defective and they get hurt.
But like so much of our civil justice system, product liability
has careened out of control.

Let me give you one example. The Will-Burt Corporation of
Orville, Ohio stopped making parts for ladders, scaffolds, and

aircraft -- they couldn't afford the liability insurance. That
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vas bad news for the conpany';”ovnor-. But vorse news for the 80
employees -- who got pink slips.

Here's the prodblem. The product liability laws vary froa
state to state and the rules have encouraged crasy lawsuits, ana
outrageous awards. And the cost of insurance keesps skyrocketing.

Big deal, right? 8o companies have to pay extra for a few
lavyers. But it's mot just conpnn;ol vho foot the bill, we all
pay higher prices -- for everything from medicine to step
ladders.

We iovor get to see a lot of good products -- because |
companies are afraid of excessive lawsuits. .

Get this. Almost half of all the money paid out in these
* kind of cases, goes pot tovthcﬁgnjurod party, but to lawyers.

Our froduct liability system is killing our economic
competitiveness -- costing Aloriéln- secure jobs -- that you
deserve. Our liability costs are many times greater than in
Japan, and far greater than that in Europe. h

3v§ky dollar we spend around a courtroon,Ail a dollar ve

" won't spend on training, education, research, investment. It

could be the Aifference between pno jobs for our kids =-- and good

jobs for our kids.
We have to do something about this. Luckily, your Senator,

Bodb Kasten, uﬁdor-tandl this. He has been fighting to change the

.y.t..o ' . /
W LhT g AL ProLgrih Wotorsd THAG o FOEEED bwnﬂww%ﬁﬁz;%@g >
YoU HAUT NOT NG TRET . Plgpce Lepie i MAPHCS SuiTsY
BUT YOU CoueD SN END wint ' |N THE PockETs OF Brooes  Roniee '
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Bob has put forth a plan -- which I am fighting for -- to
speed the legal process -- settle more cases out of court =--and
bring some rationality to the product liability system.

Our plan is pro-consumer, pro-business, pro-safety, and pro-
jobs. The day my pen signs Senator Kasten's bill -- is the day
ve stop undermining the American vorker.//

80 why do we still face this crisis? Bob Xasten will tell
you in three words -- The gridlock Congress. And that's why I'm
here today.

You see, 44 years ago next month, another incumbent
President came through Waukesha (WOK~-ah-sha). His name was Harry

8. Truman. (5:0:10; vas victorious around the world, but still

there were uncertainties at hOI.J LIUFA 57:‘;(21/%”5 AW/[L f"/’;y;?{j;

Now, I admit -- Harry Truman and I don't have everything 1n‘4;fizzg7
common. He believed in bigger government -- I don't share that Was
view. Harry Truman started out as a haberdasher -- he knew
everything about clothes and ties and shoes. Barbara will tell
You == no one's ever accused me of being a clothes horse.

But I hope you will see some similarities between us.

Harry Truman ran as an underdog -- so am I.

Harry Truman admitted when he made a mistake -- I have done
the same.

But most of all -- Harry Truman was frustrated -- by what
he called -- the "do-nothing"” Congress.

Listen to Truman's very own wvords -- from right here in this

same town, 44 years ago.
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“When I say do-nothing, I mean they (meaning Congress) have
done pothing for the pecple.
Today I say, the Gridlock Congress hasn't listened to the
Pecple either. Pror years, Americans have complained about this
crasy legal system, but the Gridlock Congress has refused to act | ¢
on my reforms. ;; T s Lféﬂm/ Ho Ve - ?ﬂ (

by
This veek --EE!#I:!!H!!!I%H-- we ‘finally get a Senate voﬁo N..r%_,
—_— \_,_,_“\*'_

on product liability reform. My message to the Gridlock Canrcsg? ¢Jﬂ
\ djlr

undermining our workers -- or we're going to take a broom and do "MALV
1

is simple. Bither fix our legal system -- either stop \

some spring cleaning in November. We're going to -- Clean
House.//

We're going to Clean House -- not just so companies spend
less time paying lawyers, and more time creating jobs. Not just
80 moms and dads can coach Little League without fear of
lavsuits. We're going to Clean House so we bring down health
care costs, and improve our schools, and take back our streets
from the criminals.//

Now, before I finish, it is worth mentioning, that while I'm
in Waukesha this morning, my opponent is in Harry Truman's
hometown -~ Independence, Missouri.

Let's just have some plain speaking about Bill Clinton and
Harry Truman.

When the military called, Harry Truman wvas proud to serve

his country. No need to say anymore.
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Harry Truman never engaged in double~-speak. He told people
the truth, not merely what they wanted to hear.
| My opponent says one thing one day, another the next. Oon
most issues -- he's turned up in more pPlaces than Elvis Presley. //
Whether it was the Soviet blockade of Berlin, or the
invasion of Korea, Harry Truman never flinohod from the tough
decision. Contrast that with Governor Clinton's vaffling ana
vavering -- about vhothi: he would have followed my lead -- and
stood up to Saddam Hussein and his naked aggrci-ion.//\
Harry Truman prided himself on his own military service, he
frequently visited veterans associations, and spoke with great

pride of his service for his country.

Last but not least, Harry Truman believed America could not
turn our back on the rest of the world, even despite ehallonqoi
at home. Governor Clinton virtually ignores foreignm policy, and
flirts with the dangerous idea of sticking America's head in
protectionist sands.//

Harry Truman was a man of decisiveness, not oquiyoeation.
I doubt he would find little in common with Governor Clinten, a
man who hedges or ducks on almost every tough quuestion, a man
who seems to feel strongly on both sides of almost every issue
before this great nation.//

Nany, many people thought Harry Truman would lose in 1948.
But he said vhat was in on his mind, and he never lost faith in

America.

I stand before you with the same passion, the same faith.
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I will talk about ideas for the nex days. Ideas that

Ratter. Ideas that can deal vith our real challenges. Ideas
that wvon't make everyons happy, but that will be right for
America.

Like Harry Truman, I believe a new 4ge of America beckons,
and that wve can reap the benefits. With your help, like Harry
Truman, come lovclbor, wve will match our qlobal victory. with
ocononic security here at home. Thank you for listening. God
bless Wisconsin. God bless the United States of Anerica. )

F r
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LENGTH: 419 words
HEADLINE: Harry Truman's 1948 victory inspires Bush
BYLINE: Donald Lambro |

KEYWORD: presidents; elections; politics; campaigns; george/bush; history;
public; opinion -

BODY: :
WASHINGTON - George Bush really believes that this year‘s campaign will |pe
like 1948 when Harry Truman defeated New York Gov. Thomas Dewey in one of] the
greatest come-from-behind presidential victories in history.

Then, as now, an unpopular incumbent was challenged by an attractive governor
who had shot ahead in the polls. And everyone was predicting, just as they are
now, that Truman would be defeated. '

Bush not only identifies himself with Truman's legendary feat, he seems o
actually relish the prospect of being forced to run the grueling gauntlet that
now lies befare him.

Indeed, the president admits that when he read David McCullough's best sgller
on Truman, he flipped ahead to the chapter on the '48 campaigh first.

Then, as now, my colleagues in the media seem to be unanimous that Bush has
already lost this election. But these were the same whiners who underestimated
him in 1988 and who believed in July of that year that Michael Dukakis woulp
clean his clock. Yet, just like Truman, Bush not only knows most of these
pundits, he doesn't think much of their political intelligence.

A close Bush associate says that one of the president's favorite stories| in
McCullough's chapter on the '48 campaign is the one in which Truman saw his
adviser Clark Clifford picking up the latest copy of Newsweek during a \
whistle-stop trip through Indiana. It was just three weeks before the election,
and everyone knew that the magazine was going to run the results of a poll pf 50
of the nation’s most respected political writers.

“0f the writers polled, not one thought Truman would win," McCullough wrpte.

U

As the train pulled out, Clifford hid the magazine. As he walked past the
president, Truman said, "What does it say?" Clifford pretended he did not khow
what Truman was talking about, until Truman made it clear that he had seen him
buy a copy.
ﬁ

"30 1 handed it to him," Clifford related. "And he turned the page and looked
at it (and) he said, 'l know every one of these 50 fellows. There isn't one|of
them has enough sense to pound sand in a rat hole. ' ® '
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1992 The Atlanta Journal and Constitution, August 24, 1992

Truman proved the pundits wrong by doing two things extremely well: He

relentlessly pounded home his message and he raised doubts in the minds of

voters about what would happen to the country if the oppasition party took gver
the entire government.

'That is Bush's task if he wants to replicate Truman's victory.- (c1992.)

- Donald Lambro is syndicated by the United Feature Syndicate. His column
appears in The Journal occasionally.
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LENGTH: 864 words

HEADLINE: Reaching for a stunner ;
A cue from Truman

BYLINE: Donald Lambro; THE WASHINGTON TIMES

BODY:

George Bush really believes that this year's campaign will be like 1948 |when

Harry Truman defeated New York Gov. Thomas Dewey in one of the greatest
come-from-behind presidential victories in American history..

Then, as now, an unpopular incumbent president was being challenged by an
attractive, articulate governor who had shot ahead in the polls. And virtuélly
everyone was predicting, just as they are now, that Truman would be defeated.

Mr. Bush not only enthusiastically identifies himself with Truman's
legendary political feat, the former World War II fighter pilot seems to
actually relish the prospect of being forced to run the grueling gauntlet that
now lies before him.

Indeed, the president admits that when he read David McCullough's best
seller on Truman, he flipped ahead to the chapter on the '48 campaign first! It
obviously has had an enormgus impact on him, judging from the new, combative
spirit he has shown in Houston. '

. In fact, both in tone and substance, Mr. Bush, ‘like Truman, seems to have
turned his misfortunes into a test of his strength of character, his endurance
and his ability to enter combat under fire and emerge victorious.

Then, as now, my colleagues in the news media seem to be unanimous that |Mr.
Bush has already lost this election. But these were the same whiners who
underestimated him in 1988 and who really believed in July of that year that
Michael Dukakis would clean his clock.

Yet, just like Harry Truman, Mr. Bush not only knows most of these
political pundits, he doesn't think much of their political intelligence.

A close Bush associate says one of the president's favorite stories in
McCullough's chapter on the ‘48 campaign is the ane in which Truman saw his
trusted adviser Clark Clifford picking up the latest copy of Newsweek magazine
during a whistle-stop train trip through Indiana.

o

It was the morning of Oct. 12, just three weeks before the electian, an
everyone knew that the magazine was going to run the results of a poll of SQO of
the nation's most respected political writers.
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"0f the writers polled, haot one thought Truman would win,"‘Mr. McCullough
wrote. : '

"The landslide for Dewey will sweep the country,” Newsweek predicted.

As the train was leaving the platform, Mr. Clifford hid the magazine upder
his coat as he entered Truman's car. As he tried to walk past the presideng,
Truman said, "What does it say?" Mr. Clifford pretended he did not know what
Truman was talking about, until the president made it clear that he had seeh him
get off and walk into the station to buy a copy, adding that he was pretty bsure
"you may have it under your jacket there."

"S5 I handed it to him," Mr. Clifford related. “"And he turned the page and
looked at it . . . [and] he said, 'l know every ane of these S0 fellows. There
isn't one of them has enough sense to pound sand in a rat hole. !

"Truman put the magazine aside and made no further mention of it," Mr.
McCullough writes. "It just seemed to bounce right off of him," Mr. Clifford
remembered.

Truman proved the pundits wrong by doing two things extremely well in that
famous campaign: He relentlessly and unambiguously pounded home his pelitical

message for change and he raised substantial doubts in the minds of the voters
about what would happen to the country if the opposition party took aver the
entire government.

, That is Mr. Bush's considerable task if he wants to replicate'Truméﬁ's
victory. And both he and his party showed this week that they have not
forgotten how to mount an effective and withering counteroffensive.

Despite the media's predictable trashing of one of the most conservative
party platforms in modern memory, Mr. Bush's forces did one very impartant
thing at this week's convention with that document: It helped them glue back
their party's once-fractured conservative base by reminding them why they had
backed George Bush in 1988. _

Whatever differences he may have with it around the edges, Mr. Bush
embraces the core economic, cultural and national defense principles of his
party’s dominant right wing and they, in turn, have gathered around him again to
repel the Democrats' renewed assault on 12 years of Republican rule.

Meantime, Pat Buchanan, the GOP's fiercest conservative warrior, delivered
the kind of political red meat against Mr. Clinton's candidacy that helped |to
pump up the party's rank-and-file for the fight ahead. Ronald Reagan, the
godfather of the American right, pulled off another eloguent, last hurrah td
summon his party once more to follow his hand-picked heir into the political
breach.

But now it is for Mr. Bush alone to chart the course af his campaign,

define his opponent and persuade Americans to follow his agenda for change.
Like Truman, he is not an eloguent speaker, but like the man from Missouri he is
a gutsy fighter who has known both military and political combat from which |he

has come from behind before. '
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6TH STORY of Level 1 printed in FULL format.

The Associated Press

The materials in the AP file were compiled by The Associated Press. These
materials may not be republished without the express written consent of The
Associated Press.

October 27,'1988, Thursday, AM cycle

SECTION: Political News

LENGTH: 654 words

HEADLINE: Another 1948 Not Likely Say Those hho Were There
BYLINE: By CHRISTOPHER CONNELL, Assocciated Press Writer
DATELINE: WASHINGTON

KEYWORD: Upset of '48

BODY:

Graying veterans of Harry Truman's 1948 presidential campaign celebrated
anew the triumph the experts said was impossible, but offered scant hope to
Democrats looking ;for a repeat in 1988.

They were wild about Harry all over again at Wednesday night's reunion at the
National Press Club, where they gathered to watch a public television
documentary on "The Great Upset of '48."

The show will air nationally Tuesday night.

Thomas E. Dewey, the governor of New York, was so confident of victory and so
far ahead in the polls he didn't begin campaigning until Sept. 19. He skirted
issues, prompting reporters to speculate that his middle initial stood for
"Elusibert J. Donovan, who covered the race for the New Yark Herald Tribune|.

Truman, the onetime haberdasher from Missouri, had inherited the Oval Office
when Franklin D. Roosevelt died in 1945, but the Demacratic Party was
splintered, with Henry Wallace running on Truman's left and Dixiecrat Strow
Thurmond, then governor of South Carolina, an his right.

-~

The incumbent's campaign got off ta a hapless start, with Truman addressling a
half-empty hall in Omaha, Neb., dedicating an airport in Idaho tao the wrong
person and pronouncing Josef Stalin "3 decent fellow" in Oregon.

But Truman also relentlessly pummeled the "do-nothing" Republican Congress,
vetoed the Taft-Hartley bill to shore up labor support, appealed to farmers|and
stood fast for civil rights.

Truman picked up an endorsement from 2 movie actor named Ronald Reagan,
president of the Screen Actors Guild, who said in a radio ad he was "more than a
little impatient with those promises the Republicans made before they got
control of Congress a couple of years ago."
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So daunting was Dewey's lead that the Raoper arganization did not bother ko
survey after early September. -

“The polls were completely wrong," said Eric Sevareid, then a CBS Radio
reporter, who recalls the big crowds that turned out as Truman's train, the
Ferdinand Magellan, covered 31,000 miles across America.

"We began to think, 'Something is going on here,*' but none of us had enough
guts to go bet even at 9-1," said Sevareid.

Clark Clifford, Truman's counsel, recalled that if someone didn't
spontaneously shout “Give ‘em hell, Harry" in the first minute of Truman's
speeches, the campaign staff would dispatch someone to da the job.

"It was called priming the pump," said Clifford.

After the severe-looking Dewey was ridiculed by tart-tongued Alice Rooseyelt
Longuworth as "the 1ittle man on the wedding cake,” campaign manager Herbert
Brownell urged the New York governar to shave off his mustache.

But Mrs. Dewey said no. "She thought that was trimming his sails for
political purposes," Brownell told the documentary-makers.

Newsweek magazine canvassed S0 top political writers, and every one picked
a Dewey. Truman laughed it off, saying he knew all S0 and “nat one of them has
engugh sense to pound sand in a rat hole. " '

On election night, Nov. 2, 1948, legendary NBC Radio announcer H.V.
Kaltenborn assured Americans that despite an early lead for Truman, Dewey would
prevail “"when the outlying districts are reported."

When editors at the Chicago Tribune heard that broadcast, they ordered the
presses to roll with the headline, "DEWEY DEFEATS TRUMAN" - and created a
collector's item that Truman held up in jubilation the next day after his 2
million-vote victary.

Is there a lesson in all this for the 1988 race, when most polls now point to
a big lead for George Bush over Michael Dukakis?

If Truman were alive, "he'd be giving hell to both candidates for waging |one
of the sorriest campaigns of this century," said Paul Duke, the nharrator of |the
documentary and host of public television's "Washington Week in Review.”

Donovan observed, "The trouble from Dukakis' point of view is that Bush Knows

the Dewey stary, too. A lot of people have learned a big lesson from Tom Deyey.
George Bush is one af them." '
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TRUMAN

sand, In What was reported ir the national press as “the biggest political
show i the clty's history,”" everyohe “cheering wildly” ds Trutiiay passed.
The Akrotl Aftnory was packed. It was the pérfcet, grand finalé Ror the day
and Truthan Was radiant, LA R

“1 haVé lived a lohg timeé—64 years—and I have tidvelad 4 lot;” ke told
the crowd, “but 1 have never seent such turnouts 48 1 have' 568K 41l Gver
this great country of outs. ... 'the Républicins have the propdgatida and
the money, but we have the people, and the people have the vdiss, Thars
why we'fe goihg to wint” . : AT

Repotter$ traveling with Truman dgreed it had been ohd of if ot his
best day of the campalgn. By conservatlve estimates; the day’s crowds
totaled 100,000 people, even beforé Akron, R :

BY eleven that night he was back on the traln and heading wast again,
At 8:00'AM. the next motning, at Richmotid, Indiana, he was out oh the
reat platfotth réady to start anothét day. BN _

R - v . toty

-1t had béeh knowrt for some while that Mewsiveek fiagaztne was taking
a poll of fifty highly regatded political Wtitets, to 28K which “afididate
they thotight would win the electiott, And since sedital of the Afty had
been on ihe traifi with Truman during the coutsé of the cdttipalph—
Marquis Childs, Robert Albright of the Washington Post, Bett Avdrews
of the New York Herald. Tribune—there tad been A god desl of $peec-
ulation about the poll. it appeared i1 Netwstveek In the jsé\ie ddied Dcto-
ber 11, and on the morning of Tuesday, October 12, three weelts before
clection day, at one of the first stops In Indiana, Clark Clifford slipped
off the it to try to find a copy before anyone else: The wothan 4t
the staton hewsstand potnted to 4 bundle twrapped i brdwn phapét, tell-
ing hith 6 help Hitnself. “And thers it was!” vemembered Clifford years
aﬁemdrd_'h; Lo f ¢ vy . I o . :,.

Of the Wtiters polled, hot one thought fruinan would Wik, ‘He Vote
was undtiltious, 50 for Dewey, 0 fot Trumat. “the landshde fof Betbey
will sweep the countty,” the imagazine drinounced. Futther, the Répuibhi.
cans would keep control in the Senate ahd thcrease thelr majority i the
Housk. Tte eléction was as pood a5 over. .

Returiilng 16 the tain, Clifford hid the ihagazine undet his coat. With
the train at?out ta leave, the only doot still open was on the reat platforin,

T : v

5o 1'watked i, President Truman wes sitting there, 4hd 86 § theetily
sald, "Gobd tibrninig, Mr. Prestdent,” He said, "Gobd turiing, Clark.”

Aftd 1 841d; “Another busy ddy ahead " "Yes " he sald. .. . So 1 walked off

r..and 1 got almost by him when he sald, “What does it s2y?" And 1
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o 'l_ just yonder tonight, 35 | have wopdered many um&f:é in the past, what

Mr. ‘I’RE&DENT

. §aid, "What's that, Mr. President” He said, “What does i say?” And |
said, “Now what does what . . . ?” He said, "I saw you get off and go into -

the stavlon. 1 think you probably went in there (o seg if they had a copy TH

of Newsweek magazing.” And he said, "I think It is. possible thay yoy

may have i under your facket there, the way you'rg halding your arin.” "’]

Well, § said, “Yes, sir.” . " o

S0 I hapded it (o him. ... And he turned the page-and looked at it ...

" fand] he said, "I know eyery one of these 50 fellows: There isa't one of

* them has enough sense ta pound sand in & rat hole.
J . . S B YT _\,_,_'

Truman pur the magazing aside and made no fursher mention of it. “It

{ust seemed 1o bounce right off of him,” Clifford remembered.

' . RN [ .. i
There were three stops in Indigna, four crossing Tllinels, where farmers
nn tractors wayed small flags or held up hand-lenered "Vote for Truman’
signs.

"1 was with Truman in the central part of the state," wrote Paul Douglas
Pemograllc candidate for the Senate. "There was great applause, and
there were constant showts of ‘Give 'em hell, Harry', . and he was at
heme with the crowd . .. he was simple, unaffected, and determined. We
were pravd of him.” T {

- At Springfield after dark old-Ume campaign flares burned, the streets
were: filled with people. No one could come to Springfield without think
ing of abraham Lincoln, Tryman sald in his speech, - z

.

t

Lingoln would say if he could see how far ihe Republican party has
.““feparted from the fundamental principles in which: e so deeply be-
* |leved. JIncoln came from she plain people and he always believed in
lfd;gm_,,_ YOl e e e .
N T T T e gy Lo

i He ¢rossed into Wisconsin and Minnesota. At Duluth, where he rode
jn an-open car with Hubert Humphyrey, fully half the population, some
sixty thousand people, lined Superior Street for two miles, crowding s0
cloge In places that the car brushed their clothes, 5~
~ AL-8;. Paul, an averflow crowd at Municipal . Auditorium whistled,
siamped, and shouted as he delivered one of the best fighting speeches
of the campaign. - SR e :

I

" ./ - ' ) i
' Now,'! cali’on all liberals and progressives to .stand up and be
“counted for demogracy In this great battle. .., This is one fight you
must get in, and get in with every vupce of strengih you have. Afier

695
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Office of the Attorney General
Washington, B. €. 20530

September 4, 1992

MEMORANDUM TO: PAUL KORFONTA

FROM: EUGENE SCALIA

SUBJECT: WISCONSIN PRODUCTS LIABILITY SPEECH

I am faxing pages on which the Justice Department has
comments. Explanations follow. Some of the substantive changes
carry great significance. Bear in mind that the bar has been
aggressive in attacking the numbers used in this argument.

g@ﬁﬁb Page 3: We cannot verify the comparison of law students to
others.

~ We have no reliable report that the average case takes a year.
@/ (We have a median at 9 months.) I have proposed a fudge, but
- recognize its weakness.

CZX&Q;;gm_Qf_gggg_g: Delete reference to accountant suits because
the surge is due to suits arising out of the S & L mess, with a
very high portion being brought by the federal government.

Page 5: The ”“individual legal crisis,” and the defendants you
place in it, are new to me. The distinction you are drawing is
=" between procedural and substantive problems: how about, “The

w first is that the rules governing lawsuits in this country need
drastic overhaul.”

Our legislative proposal is to experiment, in certain federal
cases, with the English Rule. I think we can be made to squirm
L~ if we do not leave this out for ourselves, and instead call for
WA universal English Rule.

F)

= The last two paragraphs are hard to follow. 1I‘ve proposed
(2% changes but I’m not sure what was intended.
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Page 6: The system does not protect consumers “not at all.”
wit B Similarly, it is not credible that we would be safer without
¥ fuf  product liability law, or that only lawyers benefit. (If so, no

one would bring suits!) Whoppers this big the President will get
called on.

oy We can’t verify lawyers’ take in products liability cases heard

;’/ by juries. We can suggest: “Nearly half [42 percent] of the

U legal fees and expenses in tort cases end up in the pockets of
lawyers.”

“Tort costs in the U.S. take a bite ocut of our GNP six times as

Lﬁg ) We cannot Verify the liability cost figures. We can offer:
(//l big as their effect on Japan’s, and 5 times as big as the effect

of tort costs on Britain’s GNP.”
nge 7: ot want one (o) lla ili 1 Suc bro
P\ atem resident wi the ﬁlg or of the
MM r £t b t £ 11 f th

c AT ggnggg. and will hurt us.
We cannot verify that only U.S. and Britain have punitive
damages; I doubt it (Australia?).

waqﬁggg__g No one here believes that a product liability bill has
(e- passed the House -- check this statement carefully.



09/04/92 18:42 202 514 0468 ATTORNEY GENERAL @004
, SENT BY:Xerex Telecopier 7020 i 8= 4=82 i 2:12PM i ' QPD= 202 514 04688 4
SENT BY!Xerex Telecepier 7020 & §- 4=82 i 14:58 1 The White House= 8 4

b |

These stories may make us chuckle, but they make me werry,
Worry that our nation is in the grips of a litigatien explosicn =
- and it's impact is being felt evarywhers.

Let me be clear =- I have nothing against lawyers. They ares
an assentisl part of cur seciety == and tha majerity of legal
profaseionals werk vith integrity and henor. Byt lats gensider a
faw Zacts.

The nunber of lawyers has almost deubled in the past 20 )
years. Would you believe the U.8. has more lawyers than West k°76$é;;b
Germany, Canada, England, Wales, Japan, Switzarland and France
combined? Wall, we don't, We hav £§f§; fﬁ”;.ny lavyers as all

{ahff those countries. And this yesr, more pecple will.qraduatc fzom
waifa }aw school than from engineering, mediecine and computer pr?qualg
cembined.

What do all these lawyers do? Lots of things. )

But - o~
b/’//ﬂprinaril ; 8y sue., In the 5(‘2\\0 azs, the nuzber | V/ ¢
] ¢ P
‘ — v g::V4;ﬁU? Than .
V///'lawluit i1 f? fedaral courts /doubled. Today, the
d o
V,/' averags case takeinl yasr to be resolved -- and in the past year
alons == the Nt

Cd; of cases that wers panding for 3 _years,
increased by/15 pa¥asnt.

(Think about what that means. You can file a suit, and have
tize to enrell in law school, study three years, graduate, and
represent yourself in court on the day the decision is reached.)

What does this litigation explosion cost our econemy? Well,
the National Association of Manufacturers has just finished

looking at that questioen. According to a scon to be released
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*
study, Ameriocan companies spend $200 billien dellars on direct
costs to lawyers. Kesp in nmind, that doesn't even count the
lawysrs on their own payrolls, or the money they and up paying in
court settliamants, '

(8200 billion seunds like a lot of money == and beliave ne,
it is., Anerican businesses novw spend more on insurance, lawyers
and legal fees == than on training cur workers for the new
economy. )

Now, all these numbers and stories are impressive, but you
might ask -~ wvhat does it mean to me? If you leek areund
Waukesha and Wisconsin, you'll sees exanples =- of hov the lagal
orisis has orept into every crevice of our livas.

Ask Jack Perry, Coach of football Spartans -- at Zast
Broockfield High schesl.// Teday, I'm told Jack and his teanm pay
about $150 bucks for every football halmet -~ ten years age they
paid about a third of that. Why the price increass? Because 18
cozmpanias in 12 years have stopped selling helmets, becauss they
can't afford the insurance. (Before this is ovar, ve may go back

to the days of Jim Thorpe -- when pacple played football without
helnets. Ws will call that -- “progress.") @,

aktus of Madison. Mike
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You know the legal orisis has touched everyone =-- when it
becomes a topic of discussicn for one of the notad commentators
en the American scene. I'm not talking about Miks Royko or Ted
Keppsl. 1I'm talking abeut Hulk Hogan.

My grandkids tell me that in a movie last year -- Hulk Hogan
asks the bad guys if they are going t5 beat him up. And the bad
guys say -- "No, this is the nineties. Ws are going to sue you!™

What is America coming to? As a nation =- dan's it time

wmwwmﬁ/

¥e are up against two problems really. The first is the
individual legal crisis -« crasy lawvsuits against voluntaers,
teachers, deoctors, coachas.

I've put forward a comprehansive referm of our Civil Justice

\/ﬁtu =~ Gomplete with specific proposals ﬁlvc disputes

: (ORCAL T 1 bt
outside of the courthouse, to speed thn,hzﬂ pgeceu, to contrel L
SO~ cdiied experts jn prevds [o0 jonk] Sejences L

the u ; Lo LEs g ‘

And I believe we should
friends in Britain -~ and make the leser pay the winner's court

'w)drdf feea. I have a feeling that would put a stop to pecple whe just
use the courts as harasszent --

|

hezrn. )_, Hus WAS
— R -dpapred
But an equally important problem is what we call p:;gduae
an as da prrsel .
liability ,* Athe insurance businsssss nmust pty‘tc protlc’; against rw}f
Su'rl»j damages caused by their products and services. 5 "//"'r ’j/j
You might think X Ve nesd » and you're right b:;:?

== but the systen is ocut of contrel. ~——
7‘5 be abh Yo soe in - rase
1F Iniveits tem prodicidr
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6 (01 Sitwr S
Does Systen pretect—ehe | il
Oy —censusierls interests.—Not-all at all—rInstesd, we pay higher |/l 1o
Lo | Whben
prices for everything from medicine to step ladders -- and |

companies get discouraged from sven c?inq up with new produsts = /iy,
p

vnaptieipefed a/rinkler i ir©
= for fsar they'll get sued because/ths new érgductl a/n Eator ﬁ’” v Jidn.

than the old ones. _ ' 1 dr
Well, what abeut pecple whe are injured by a faulty preduct, berave

17 Some do. But, /&
(7] |_than hal? bf a1l jury avards in product liability cages, ends wp
ckats of lawyers, not regulay pacpla. -7~ /”“/WZ' 2y MMy

Thest  cxitssive [awru/)s N Scplla @ paT
¥ell, at least Xeep us safer, right?

Again, the answer is noe. In Eurcpe, Volvo offers parents a

built=in child safety seat. You can't buy it here in the U.8.
The company dossn't wvant to deal with our laws.

Oyr current product liability system is expensive, unsafas,
ol of Bentis

/ Vi CRICTF pling, 0/47 Yo .
,G—an—h-vn‘tr'bzwué avyers. 3But we could still afferd this

mess == 12 we vere back the 1950's == and our workers and
cempanies faced no foreign competition.

Today, we don't have the luxury. ULiability cocats are 15
times greatsr than that in Japan, and 20 times grsatsr than that (ar ]L
in Burcpe. Our businesses -- gspecially our small businssses == ij
are staggering under a weight our competitors don't even earry.

The noney ve spend on legal explosion, is money ve don't
spend on training, educatiocn, research, investment. .:t Deans the

differencs between nge jobs for our kids =-- and good 4dobs for our
xids. |
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We have got to do something about this,

We hava ldeas to speed the legal procass -- and settle mors
on

cases ocut of court -- which will help averyone. 1{”'—'¢xraaﬂu¢
And we want to have gna national product liability lav/--  , X -
irstead of the confusing 50 (snes) ve have today. We want to put
;) / & oap en punitive damages --u::;gh doen't even exist cutside the
' Wn. voAuE.t to make it tougher for pcopl;,j -
te sue everyene involved with a product for all the damagss ‘wa e
want to bring scme rationality to the system. \’, actua/

The plan is pro-asansumer, pro-business, pro-safety, and proe /gaﬂe
jebs. The experts agres with ue.
| 8o what's the problem? Wwhy do we still face this arisis?
In & tezm, the Gridlock Congrass.

I Xnew you are sick of the blame-game in Washington, but
keep this in mind. Nany members of Congress vere oncs trial
lawyers. (Baing a radie D.J. is sbout the only better training
you can £ind.) |

Like ny oppenent, Governor Clinton == many nembers of
Congrese get their campaign funds from trial lawysr
organigaticns. 8o in many Congressional cffices == ths only

thing that gethers more attentien than a TV camera == is a lawyer
in tasselled loafers. |
Thet's why product liability reform has been blocked. Not

just for my three and a half years in office, but for almost a
decads.
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8
But this week, ve Nave s chance == to make our wozkers mora
V//,,coupotttivo with the Japanese and the Garmans,
Product liability reform will be up before the U.8. Senats. /4ﬁ‘/

//E:j5"It*t—ptt:td‘thurﬂouaa--—ond'vc believe we have the votes =-- to A

pass tha Senates.

But there's a catch -- gomsthing callad "eloturs."! Now
cloture sounds like something a dector would give you to keep a
wound shut. But it'g net. 1It's the nunber of votes it takes --
to stop debate in the U.8. Cengress. (As you can izmagine,
getting Congrsss te step talking requires a little effere.)

We're not sure ve have the votes for cloture. Aand here's
tha irony == Cengress may be able to stop the greatest legal
reforn in & decade ~-- by using a legal losphole.

I need your help. I need a labor day present for the
Azerican economy, and for the jobs of the future.

I need you to get eon tha phene and let Congress know, the
Ansrican pecple are tired of reading about crazy lawsuits. Tired
of high prices. Tired of unsafes products. Xost of all, ve'ras
tired of locsing jobs to the Zurcpeans and the Japaness.//

What troubles me so about our litigation srisis, is that it
is so at odds with the true nature of America.

By suing sach cther for avery insult every incriminatien,
every injury - we naively attempt to rid our world of risx.

Yes, we should not be reckless, but risk is part of lifs, part of
Anarica,
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Think abeut it. As a natien we bring togather paocple of
every color and every oresd == but all of us have the saxe
background in this respect. At scme tize, as cur ancestors
locked at their lives and sald == lots take a risk, take a chanca
on something else.

But what would have happened -- if Columbus had susd the
sailmakers of the Santa Maria? What if immigrants in 1903, had
tried to win pain and sutfering damages == becausa tha £loor on
Ellis Island had hurt their backs?

¥a cannot rid cur werld of risk, nor do we vant to. Today,
I appeal to the commen sense of tha American pecple == to take a
stand for America's values, and give our vorkers a chance to

J/////éénpato in the world econemy. évﬁ&?dﬂ;ﬁ\

Thark you for listening. Ged bless MichiGan. God Bless tha

United States of Amaerica.
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