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SMALL BUSINESS EVENT \ FREDERICKSBURG, VIRGINIA
 FRIDAY, SEPTEMBER 4, 1992 \ 11:00 A.M.

THANK You, Dorr EGLeEvskr [DOR-ee Ee-GLEFF-skee].
GREETINGS TO CONGRESSMAN GEORGE ALLEN, AND TO

CoNGRESSMAN HERB BATEMAN, WHO'S DOING SUCH A SUPERB JOB

REPRESENTING HIS STATE AND HIS DISTRICT. STATE
DELEGATES BiLL HoweLL AND BOBBY'ORROCK ARE WITH_ US
TODAY -- SO IS MAYOR LAWRENCE DAVIES. I ALSO WANT TO
ACKNOWLEDGE THE OLYMPIANS FROM STAFFORD COUNTY:

TWO GOLD MEDAL WINNERS -- MARK LENZI AND JEFF ROWSE AS
WELL AS CoNrRAD ADAMS, RoxaNNE THOMPSON, Bubby LEE, AND
GEORGE WILLIAMS. | ' |

((I ToLD BARBARA I WAS HOPPING DOWN TO A HARDWARE
STORE THIS MORNING. SHE TOoLD ME I'D BETTER COME BACK
WITH THE TOOLS TO FIX MILLIE’'S DOGHOUSE -- OR ELSE I'D
BE BUILDING MY OWN.))



. -3 -

I'VE coME TO FREDERICKSBURG THIS MORNING TO TALK
ABOUT SMALL BUSINESS -- TO DRIVE HOME THE FACT THAT
BUSINESSES LIKE FREDERICKSBURG HARDWARE AND GOOLRICKS
DO MORE THAN SELL DOORKNOBS AND DRYWALL, HAIRNETS AND
LIPSTICKS. SMALL BUSINESS GENERATES THE HOPE AND PRIDE
AND JOBS THAT -HOLD AMERICA TOGETHER.// |

AMERICA'S ECONOMY IS WORKING ITS WAY THROUGH A
PERIOD OF PROFOUND CHANGE.

-4 -

MANY OF THIS COUNTRY'S LARGER COMPANIES HAVE RETRENCHED
AND RESTRUCTURED -- AND I KNOW THOSE CHANGES HAVE BEEN
DIFFICULT FOR MANY WORKING AMERICANS. BuUT AMERICA'S
SMALL BUSINESSES HAVE SHOWN STAYING POWER -- CREATING

NEW PRODUCTS BY THE THOUSANDS ... AND NEW JOBS BY THE
HUNDREDS OF THOUSANDS.



, -5 -
THAT SHOULDN'T REALLY SURPRISE US, BECAUSE SMALL
BUSINESSES ARE OFTEN THE FIRST TO ADAPT TO A CHANGING
ECONOMY ~-- THE FIRST TO TURN CHANGE TO ADVANTAGE -- THE
FORCE AT THE LEADING EDGE OF ECONOMIC RECOVERY. //

THAT'S WHY. IT'S SO CRITICAL THESE DAYS THAT WE
CONCENTRATE ON THE IMPORTANCE OF SMALL BUSINESSES TO
OUR ECONOMY.

-6 -

BECAUSE TODAY, THE DEFINING CHALLENGE OF THE '90s 1Is TO

REINVIGORATE OUR NATIONAL ECONOMY, SO THAT WE CAN WIN
THE COMPETITION IN THE NEW GLOBAL ECONOMY. |
IN THIS ELECTION, YOU'LL HEAR TWO VERSIONS OF HOW

TO DO THIS. My OPPONENT'S ANSWER IS TO LOOK INWARD --
TO PRETEND THAT WE CAN PROTECT WHAT WE ALREADY HAVE.

OURS IS TO LOOK FORWARD -- TO OPEN NEW MARKETS, PREPARE
OUR PEOPLE TO COMPETE, RESTORE THE SOCIAL FABRIC, TO
SAVE AND INVEST -- SO THAT WE CAN WIN.



. _7.
THAT'S WHY I'VE PLACED SMALL BUSINESS AT THE HEART
OF OUR AGENDA FOR AMERICA'S ECONOMIC FUTURE. SMALL
BUSINESSES EMPLOY OVER HALF OUR WORKFORCE, CREATE TWO-
THIRDS OF THE NEW JOBS IN AMERICA. THEY'RE THE
HOTHOUSE FOR INNOVATION, RISK-TAKING, NEW IDEAS -- THE
POWERFUL LOCOMOTIVE THAT WILL TAKE OUR ECONOMY RIGHT
DOWN THE TRACKS -- FULL STEAM INTO THE 21sT CENTURY.//

-8 -

WHEN IT COMES TO RENEWING THE AMERICAN ECONOMY, MY

LOYALTY LIES WITH SMALL BUSINESS. You KNoOW, I'VE RUN A
SMALL ‘BUSINESS -- BUILT IT FROM THE GROUND UP, WITH A
LOT OF HELP FROM PARTNERS AND EMPLOYEES. I KNOW WHAT
IT'S LIKE TO SWEAT OUT A TOUGH DEAL, KNOCK ON DOORS TO
FIND INVESTORS, SHOP FOR CREDIT, TRY YOUR DARNDEST TO
MEET THE NEXT PAYROLL. AND I EVEN HAD THE ULCERS TO
PROVE IT. | ' |



. ' -9 -

I HAPPEN TO THINK THAT MEETING A PAYROLL IS A GOOD

QUALIFICATION FOR BEING PRESIDENT OF THE UNITED STATES.
//

HERE'S WHAT MUST BE DONE TO HELP SMALL BUSINESSES
IN FREDERICKSBURG -- AND ACROSS THE U.S. WE MusT GIVE
RELIEF FROM EXCESSIVE GOVERNMENT REGULATION; INCREASE
ACCESS TO CREDIT AND INVESTMENT, AND WHILE GOVERNOR
CLINTON WANTS TO RAISE TAXES ON SMALL BUSINESS -- I
WANT TO CUT TAXES -- NOW.

- 10 -

A FEW DAYS AGO I WAS OuUT IN WESTERN'MICHIGAN,
TALKING TO A GROUP OF SMALL BUSINESS LEADERS, AND I MET
A GUY WHO RUNS AN ASPHALT PAVING: COMPANY. HE SAiD,
"MR. PRESIDENT, WHEN A REGULATION DOESN’'T MAKE SENSE,
IT'S THE WORKER WHO PAYS -- WITH HIS JOB."

WE'RE TACKLING THIS PROBLEM HEAD-ON. IN JANUARY OF
THIS YEAR, I ORDERED A FREEZE ON FEDERAL REGGLATIONS.



- 11 -

THE BUSINESSMEN AND WOMEN OF AMERICA HAVE ENOUGH TO

WORRY ABOUT-WITHOUT WASHINGTON DOUBLE-CHECKING THEIR
EVERY MOVE.// |

" BUT EVEN WITHOUT THE BURDEN OF OVER-REGULATION,
BUSINESSES CAN'T GROW WITHOUT CAPITAL. THE CREDIT
CRUNCH HAS HIT OUR SMALL BUSINESSES HARD. THAT'S WHY
WE'VE BEEN WORKING WITH BANKERS AND REGULATORS ACROSS
THE COUNTRY TO EASE THE CRUNCH.

- 12 -

AND I'VE HAD THE SMALL BUSINESS ADMINISTRATION WORKING
DOUBLE-TIME TO HELP CREDIT-STARVED BUSINESSES. THIS
YEAR, FOR EXAMPLE, WE'VE INCREASED BY MORE THAN 30
PERCENT THE GENERAL BUSINESS LOAN GUARANTEES COFFERED
THROUGH SBA -- MORE THAN $6 BILLION GOING TO MEN AND

WOMEN WITH GOOD IDEAS -- WHO WANT TO TURN THOSE_IDEAS
INTO JoBs.//

I'VE ALSO BEEN WORKING WITH CONGRESS TO PROVIDE
EVEN MORE CREDIT RELIEF.



' - 13 -
AND THIS MORNING, YOU'LL SEE THE RESULT. I’'VE COME

HERE TO FREDERICKSBURG TO SIGN A NEW PIECE OF
LEGISLATION: THE SMALL BuUSINESS CREDIT AND BUSINESS

OPPORTUNITY ENHANCEMENT AcT. THIS BILL WILL LOOSEN UP

CREDIT EVEN MORE FOR DESERVING SMALL BUSINESSES.

NOT ONLY DOES IT INCREASE THE LEVELS OF SBA LOAN
GUARANTEES, IT CREATES NEW WAYS OF BRINGING INVESTMENT
TO SMALL BUSINESS OWNERS.

- 14 -
AND IT ESPECIALLY REACHES OUT TO WOMEN AND MINORITY
ENTREPRENEURS WHO WANT TO GET STARTED. I’'VE ALWAYS

BELIEVED THE BEST ECONOMIC PROGRAM IS A JOB. IHIS BiLL

GIVES MORE AMERICANS THE TOOLS TO CREATE JOBS.//

Now, ALL THE CREDIT IN THE WORLD WON'T HELP SMALL

BUSINESSES IF THEY'RE TAXED TOO MUCH. LET’'S TAKE THE

TAX_MONKEY OFF SMALL BUSINESSES BACK.//
ALREADY WE'VE TAKEN A NUMBER OF STEPS TO STREAMLINE
THE WAY SMALL BUSINESSES PAY THEIR TAXES.



. - 15 -
To GIVE ONE EXAMPLE: RIGHT NOW, SMALL BUSINESSES
HAVE TO FILE PAYROLL TAXES TWICE A WEEK. THAT'S A

WASTE. I'VE PROPOSED WE CHANGE IT TO ONCE A MONTH, SO
BUSINESSMEN AND WOMEN CAN GET BACK TO THE BUSINESS OF

RUNNING THEIR BUSINESS.

THE CLINTON-GORE TAX-AND-SPEND TICKET DOESN'T
UNDERSTAND THAT TAXING CAPITAL INVESTMENT IS BAD. NONE
OF OUR INDUSTRIAL COMPETITORS TAXES CAPITAL GAINS AT
OUR PUNITIVE RATES.

- 16 -
ALMOST HALF OF ALL NEW BUSINESSES LITERALLY BEGIN AT
HOME -=- WHEN ENTERPRISERS CONVERT THEIR OWN "NEST EGGS"
INTO CAPITAL. IT's TIME TO REQARD THEIR INITIATIVE AND
DRIVE. IT'S TIME TO CUT THE TAX ON CAPITAL GAINS. //

THAT'S MY AGENDA FOR SMALL BUSINESS: THREE

OBSTACLES, AND THREE CONCRETE STEPS TO CLEAR THE
OBSTACLES FROM OUR PATH.



- 17 -
Now, WHERE DOES MR. CLINTON STAND ON SMALL

BUSINESS? IT'S A STRANGE COINCIDENCE, BUT HIS PLAN HAS
THREE PARTS, T00: TAXES, TAXES, AND TAXES.

OUR DIFFERENCES COULDN'T BE SHARPER. I SEE SMALL
BUSINESS AS_THE BACKBONE OF THE AMERICAN ECONOMY. MR

CLINTON SEES A GOLDEN EGG-LAYING GOOSE, THAT OUGHT TO
PAY MORE TAXES. //

- 18 -
HE STARTS WITH A BIG IDEA -- IT'S CALLED BIG
GOVERNMENT. MR. CLINTON SAYS HE WANTS 3220 BILLION

DOLLARS IN NEW GOVERNMENT SPENDING.
How WILL HE PAY FOR IT? WELL, NOBODY KNOWS FOR
SURE -- BUT HE'S ALREADY ADVOCATING AT LEAST ANOTHER

$150 BILLION IN NEW TAXES. NOW, HE SAYS HE WANTS TO
SOAK THE RICH =-- RAISE TAXES ON THE TOP 2 PERCENT.



- 19 -

WHAT HE WON'T TELL YOU IS THIS: TWO OUT OF EVERY THREE

PEOPLE HIT BY HIS TAX INCREASES ARE SMALL BUSINESSMEN
OR FAMILY FARMERS. THESE FOLKS AREN'T MILLIONAIRES --
THEY'RE MoM AnD Pop, INC.

I GUESS MY OPPONENT OFFERS SMALL BUSINESS A REVERSE
VERSION OF "LIFESTYLES oF THE RicH anND Famous." You
MAY NOT LIVE LIKE A MILLIONAIRE -- BUT YOU CAN BE TAXED
LIKE ONE. //

- 20 -

HE'S ALSO BACKING A HEALTH CARE PLAN CALLED "PLAY
OR PAY." THE PLAN WILL LEAVE SMALL BUSINESSES WITH TWO
OPTIONS: ONE, CUT WORKERS' WAGES’ TO PAY FOR MANDATED
HEALTH CARE. OR TWO, FIRE SOME WORKERS AND USE THE
SAVINGS TO COVER THE REST.

ACCORDING TO AN INDEPENDENT URBAN INSTITUTE STUDY,
THE PLAN WILL LEAD TO A 7 PERCENT PAYROLL TAX FOR THOSE
BUSINESSES WHO DON'T "PLAY" THE GOVERNMENT'S GAME.



, : - 21 -
ANOTHER ‘ESTIMATE SAYS SUCH A TAX WILL COST THIS COUNTRY
700,000 JoBs. WE CAN'T AFFORD TO LOSE THESE JOBS.//

SO THAT'S MY OPPONENTS' PLAN: $150 BILLION IN NEW
TAXES ... A NEW GOVERNMENT HEALTH CARE PLAN, LEADING TO
A NEW PAYROLL TAX OF AT LEAST 7 PERCENT ... NOT TO
MENTION A NEW TRAINING TAX. THROW IN AN IRRESPONSIBLE
SLASHING OF OUR DEFENSE BUDGET -- AND IT ALL ADDS UP TO
2.6 MILLION: 2.6 MILLION JOBS LOST.

- 22 .
2.6 MILLION AMERICANS, THROWN OUT OF WORK ... AND ONTO

WELFARE ~- BECAUSE MY OPPONENT THINKS GOVERNMENT
DESERVES A PAY RAISE.

[[FOR THE LIFE oF ME, I CAN'T THINK HOW THAT'S GOOD
FOR SMALL BUSINESS -- UNLESS YOUR BUSINESS HAPPENS TO

BE _SELLING PINK SLIPS AT THE STATIONERY STORE.]]

THE DIFFERENCES BETWEEN MR. CLINTON AND ME ARE
BASED ON TWO VERY DIFFERENT PHILOSOPHIES. LOOK AGAIN
AT THE HEALTH CARE ISSUE.



- - 23 -

THIS IS OF CRITICAL IMPORTANCE TO SMALL BUSINESS.
OVER THE PAST TWO YEARS, 83 PERCENT OF SMALL BUSINESS
OWNERS HAVE SEEN THEIR HEALTH CARE COSTS INCREASE. AT
THE SAME TIME, TOO MANY AMERICANS ARE WITHOUT COVERAGE,
OR THEY'RE WORRIED ABOUT LOSING THE COVERAGE THEY HAVE.

SO LET'S GO RIGHT DOWN THE LINE. My HEALTH CARE
REFORM WILL GIVE TAX BREAKS AND CREDITS TO MAKE HEALTH
CARE MORE AFFORDABLE -- SO THAT 30 MILLION PEOPLE WHO
CAN'T GET HEALTH INSURANCE TODAY WILL BE SAFE. |

- 24 -

My OPPONENT PREFERS TAXES: LETS RAIsE TAXES AND

COMPEL PEOPLE TO PARTICIPATE, I SAY LETS GIVE TAX
INCENTIVES -~ AND ENCOURAGE PEOPLE TO DO WHAT'S
RIGHT.// |

I WANT TO USE THE FORCES OF COMPETITION TO KEEP
MEDICAL PRICES DOWN. MR. CLINTON WANTS TO PUT THE

GOVERNMENT IN THE BUSINESS OF SETTING HEALTH CARE
PRICES.



- 25 -

I WANT TO GO AFTER THE ROOT CAUSES OF THE HEALTH
CARE PROBLEM. My OPPONENT WON'T =- BECAUSE THE SPECIAL
INTERESTS WON'T LET HIM.

I'LL GIVE YOU AN EXAMPLE. LAST YEAR ALONE, LEGAL
COSTS INFLATED OUR DOCTORS’' BILLS BY $20 BILLION
DOLLARS. SO WE'VE TARGETED MALPRACTICE INSURANCE FOR
REFORM, AS ONE WAY TO KEEP COSTS DOWN. FRrANKLY, I

DON'T THINK YOU SHOULD HAVE TO HIRE A LAWYER -- WHEN
YOU WANT TO SEE A DOCTOR.//

- 2 -

BuT MR. CLINTON OPPOSES MALPRACTICE REFORM. AND
THERE'S A SIMPLE REASON. THE TRIAL LAWYERS OF
AMERICA -- THE SAME FAT CATS WHO: ARE GETTING RICH OFF
THOSE MALPRACTICE LAWSUITS -- ARE HIS STAUNCHEST
SUPPORTERS. HERE’'S WHAT ONE ARKANSAS TRIAL LAWYER
WROTE ABOUT GOVERNOR CLINTON IN A FUNDRAISING LETTER:
"I CAN NEVER REMEMBER AN OCCASION WHERE HE FAILED TO DO’
WHAT WAS RIGHT WHERE WE TRIAL LAWYERS WERE CONCERNED."



- 27 -
SMALL BUSINESSES ARE DROWNING IN LITIGATION, AND
GOVERNOR CLINTON WANTS TO THROW YOU A FIREHOSE, HELP

ME TO GET CONGRESS TO PUT AN END TO FRIVOLOUS LAWSUITS.

We'D BE A LOT BETTER OFF IF WE SUED EACH OTHER LESS AND

CARED FOR EACH OTHER MORE.

FROM TAXES, TO REGULATIONS, TO HEALTH CARE, TO THE
LITIGATION EXPLOSION -- THIS ELECTION IS A CONTEST
BETWEEN TWO VERY DIFFERENT VIEWS OF BUSINESS, AND OF
HOW OUR ECONOMY WORKS.

- 28 -
HERE'S THE BOTTOM LINE: GOVERNOR CLINTON TALKS A
GOOD GAME -- BUT HIS POLICIES THREATEN TO TAX AND SPEND

AND REGULATE YOU OUT OF BUSINESS. SMALL BUSINESS
~ SHOULDN'T BE BIG-GOVERNMENT'S PIGGY BANK.

MY PLAN DOES WHAT'S GOOD FOR SMALL BUSINESS ...
WHAT'S GOOD FOR AMERICAN JOBS AND AMERICAN WORKERS ...
WHAT'S RIGHT FOR AMERICA. //

THANK YOU ONCE AGAIN FOR THIS WARM WELCOME, AND Gob
BLESS YOU.



- 29 .
I WILL NOW SIGN THE SMALL BUSINESS CREDIT AND BUSINESS
OPPORTUNITY ENHANCEMENT AcT oF 1992 -- AN EXAMPLE OF.

WHAT WE CAN DO WHEN WE PUT SMALL BUSINESS FIRST.
A




SMALL BUSINESS EVENT-\ FREDERICKSBURG, VIRGINIA
 FRIDAY, SEPTEMBER 4, 1992 \ 11:00 A.M.

THANK You, DorI EGLEvskr [DOR-ee EE-GLEFF-skee].

GREETINGS TO CONGRESSMAN GEORGE ALLEN, AND TO
CoNGRESSMAN HERB BATEMAN, WHO'S DOING SUCH A SUPERB JOB
REPRESENTING HIS STATE AND HIS DISTRICT. STATE
DELEGATES BILL HoweLL AND BoeBY ORROCK ARE WITH US
TODAY -- SO IS MAYOR LAWRENCE DAVIES. I ALSO WANT TO
ACKNOWLEDGE THE OLYMPIANS FROM STAFFORD COUNTY:

-2 -
TWwo GOLD MEDAL WINNERS -- MARK LENZI AND JEFF ROWSE AS
weLL AS CoNrRAD ADAMS, ROXANNE THoMPSON, BupbYy LEE, AND
GEORGE WILLIAMS. o
((I ToLp BARBARA I WAS HOPPING DOWN TO A HARDWARE
STORE THIS MORNING. SHE TOLD ME I'D BETTER COME BACK
WITH THE TOOLS TO FIX MILLIE'S DOGHOUSE -- OR ELSE I'D .
BE BUILDING MY OWN.))



. -9 -

I'VE COME TO FREDERICKSBURG THIS MORNING TO TALK
ABOUT SMALL BUSINESS -- TO DRIVE HOME THE FACT THAT
BUSINESSES LIKE FREDERICKSBURG HARDWARE AND GoqLRICKs
DO MORE THAN SELL DOORKNOBS AND DRYWALL, HAIRNETS AND
LIPSTICKS. SMALL BUSINESS GENERATES THE HOPE AND PRIDE
AND JOBS THAT HOLD AMERICA TOGETHER.//

AMERICA’S ECONOMY IS WORKING ITS WAY THROUGH A
PERIOD OF PROFOUND CHANGE.

-4 -

MANY OF THIS COUNTRY'S LARGER COMPANIES HAVE RETRENCHED
AND RESTRUCTURED -- AND I KNOW THOSE CHANGES HAVE BEEN
DIFFICULT FOR MANY WORKING AMERICANS. BuT AMERICA'S
SMALL BUSINESSES HAVE SHOWN STAYING POWER -- CREATING

NEW PRODUCTS BY THE THOUSANDS ... AND NEW JOBS BY THE
HUNDREDS OF THOUSANDS.



-5 -
THAT SHOULDN'T REALLY SURPRISE US, BECAUSE SMALL
BUSINESSES ARE OFTEN THE FIRST TO ADAPT TO A CHANGING
ECONOMY -- THE FIRST TO TURN CHANGE TO ADVANTAGE -- THE
FORCE AT THE LEADING EDGE OF ECONOMIC RECOVERY. //
THAT'S WHY IT'S SO CRITICAL THESE DAYS THAT WE
CONCENTRATE ON THE IMPORTANCE OF SMALL BUSINESSES TO
OUR ECONOMY.

-6 -
BECAUSE TODAY, THE DEFINING CHALLENGE OF THE '90s Is To
REINVIGORATE OUR NATIONAL ECONOMY, SO THAT WE CAN WIN
THE COMPETITION IN THE NEW GLOBAL ECONOMY.

IN THIS ELECTION, YOU'LL HEAR TWO VERSIONS OF HOW
TO DO THIS. My OPPONENT’'S ANSWER IS TO LOOK INWARD --
TO PRETEND THAT WE CAN PROTECT WHAT WE ALREADY HAVE.
OURS IS TO LOOK FORWARD -- TO OPEN NEW MARKETS, PREPARE
OUR PEOPLE TO COMPETE, RESTORE THE SOCIAL FABRIC, TO
SAVE AND INVEST -- SO THAT WE CAN WIN.



-7 -
THAT'S WHY I'VE PLACED SMALL BUSINESS AT THE HEART
OF OUR AGENDA FOR AMERICA'S ECONOMIC FUTURE. SMALL
BUSINESSES EMPLOY OVER HALF OUR WORKFORCE, CREATE TWO-
THIRDS OF THE NEW JOBS IN AMERICA. THEY'RE THE
HOTHOUSE FOR INNOVATION, RISK-TAKING, NEW IDEAS -- THE
. POWERFUL LOCOMOTIVE THAT WILL TAKE OUR ECONOMY RIGHT

DOWN THE TRACKS -- FULL STEAM INTO THE 21sT CENTURY.//

-8 -
WHEN IT COMES TO RENEWING THE AMERICAN ECONOMY, MY
LOYALTY LIES WITH SMALL BUSINESS. .YOU KNOW, I'VE RUN A

SMALL BUSINESS -- BUILT IT FROM THE GROUND UP, WITH A
LOT OF HELP FROM PARTNERS AND EMPLOYEES. I KNOW WHAT
IT'S LIKE TO SWEAT OUT A TOUGH DEAL, KNOCK ON DOORS TO
FIND INVESTbRs; SHOP FOR CREDIT, TRY YOUR DARNDEST TO
MEET THE NEXT PAYROLL. AND I EVEN HAD THE ULCERS TO
PROVE IT. |



. -9 .

I HAPPEN TO THINK THAT MEETING A PAYROLL IS A GOOD
QUALIFICATION FOR BEING PRESIDENT OF THE UNITED STATES.
//

HERE'S WHAT MUST BE DONE TO HELP SMALL BUSINESSES
IN FREDERICKSBURG -- AND ACROSS THE U.S. WE MUST GIVE
RELIEF FROM EXCESSIVE GOVERNMENT REGULATION; INCREASE
ACCESS TO CREDIT AND INVESTMENT, AND WHILE GOVERNOR
CLINTON WANTS TO RAISE TAXES ON SMALL BUSINESS -- [
WANT TO CUT TAXES -- NOW. |

- 10 -
A FEw DAYS AGO I wAS ouT IN WESTERN MICHIGAN,
- TALKING TO A GROUP OF SMALL BUSINESS LEADERS, AND I MET
A GUY WHO RUNS AN ASPHALTHPAVING-COMPANY. He saAID,
"MR. PRESIDENT, WHEN A REGULATION DOESN’'T MAKE SENSE,
IT'S THE WORKER WHO PAYS -- WITH HIS Jos."

WE'RE TACKLING THIS PROBLEM HEAD-ON. IN JANUARY OF
THIS YEAR, I ORDERED A FREEZE ON FEDERAL REGULATIONS.



' | - 11 -

THE BUSINESSMEN AND WOMEN OF AMERICA HAVE ENOUGH TO

WORRY ABOUT WITHOUT WASHINGTON DOUBLE-CHECKING THEIR

EVERY MOVE.//

BUT EVEN WITHOUT THE BURDEN OF OVER-REGULATION,
BUSINESSES CAN'T GROW WITHOUT CAPITAL. THE CREDIT
CRUNCH HAS HIT OUR SMALL BUSINESSES HARD. THAT'S WHY
WE'VE BEEN WORKING WITH BANKERS AND REGULATORS ACROSS

THE COUNTRY TO EASE THE CRUNCH.

- 12 -

AND I'VE HAD THE SMALL BUSINESS ADMINISTRATION WORKING
DOUBLE-TIME TO HELP CREDIT-STARVED BUSINESSES. THIS
YEAR, FOR EXAMPLE, WE'VE INCREASED BY MORE THAN 30
PERCENT THE GENERAL BUSINESS LOAN GUARANTEES OFFERED
THROUGH SBA -- MORE THAN $6 BILLION GOING TO MEN AND

" WOMEN WITH GOOD IDEAS -- WHO WANT TO TURN THOSE'IDEAS
INTO JOBS.//

I'VE ALSO BEEN WORKING WITH CONGRESS TO PROVIDE
EVEN MORE CREDIT RELIEF.



- 13 -

AND THIS MORNING, YOU'LL SEE THE RESULT. I’'VE COME
HERE TO FREDERICKSBURG TO SIGN A NEW PIECE OF
LEGISLATION: THE SMALL BusiNess CREDIT AND BUSINESS

OpPORTUNITY ENHANCEMENT ACT. THIS BILL WILL LOOSEN UP

CREDIT EVEN MORE FOR DESERVING SMALL BUSINESSES.

NOT ONLY DOES IT INCREASE THE LEVELS OF SBA LOAN
GUARANTEES, IT CREATES NEW WAYS OF BRINGING INVESTMENT
TO SMALL BUSINESS OWNERS. |

- 14 -

AND IT ESPECIALLY REACHES OUT TO WOMEN AND MINORITY
ENTREPRENEURS WHO WANT TO GET STARTED. I'VE ALWAYS
BELIEVED THE BEST ECONOMIC PROGRAM IS A JOB. THIS BILL
GIVES MORE AMERICANS THE TOOLS TO CREATE JOBS.//

Now, ALL THE CREDIT IN THE WORLD WON'T HELP SMALL
BUSINESSES IF THEY'RE TAXED TOO MUCH. LET’'S TAKE THE

TAX MONKEY OFF SMALL BUSINESSES BACK.//

ALREADY WE'VE TAKEN A NUMBER OF STEPS TO STREAMLINE
THE WAY SMALL BUSINESSES PAY THEIR TAXES.



- 15 -
To GIVE ONE EXAMPLE: RIGHT NOW, SMALL BUSINESSES
HAVE TO FILE PAYROLL TAXES TWICE A WEEK. THAT'S A

WASTE. I'VE PROPOSED WE CHANGE IT TO ONCE A MONTH, SO
_BkUSINESSMEN.AND WOMEN CAN GET BACK TO THE BUSINESS OF

RUNNING THEIR BUSINESS;

THE CLINTON-GORE TAX-AND-SPEND TICKET DOESN'T
UNDERSTAND THAT TAXING CAPITAL INVESTMENT IS BAD. NONE
OF OUR INDUSTRIAL COMPETITORS TAXES CAPITAL GAINS AT
OUR PUNITIVE RATES. |

| - 16 -
ALMOST HALF OF ALL NEW BUSINESSES LITERALLY BEGIN AT
 HOME -- WHEN ENTERPRISERS CONVERT THEIR OWN "NEST EGGS"
INTO CAPITAL. IT’S TIME TO REWARD THEIR INITIATIVE AND

DRIVE. IT'S TIME TO CUT THE TAX ON CAPITAL GAINS., //

THAT'S MY AGENDA FOR SMALL BUSINESS: Iﬂggﬁ
OBSTACLES, AND THREE CONCRETE STEPS TO CLEAR THE
OBSTACLES FROM OUR PATH.




- 17 -

Now, WHERE DOES MR. CLINTON STAND ON SMALL
BUSINESS? IT'S A STRANGE COINCIDENCE, BUT HIS PLAN HAS
THREE PARTS, T00: TAXES, TAXES, AND TAXES.

OuR DIFFERENCES COULDN'T BE SHARPER. I SEE SMALL
BUSINESS AS THE BACKBONE OF THE AMERICAN ECONOMY. MR,

CLINTON SEES A GOLDEN EGG-LAYING GOOSE, THAT OUGHT TO

PAY MORE TAXES. //

- 18 -
'HE STARTS WITH A BIG IDEA -- IT'S CALLED BIG

GOVERNMENT. MR. CLINTON SAYS HE WANTS $220 BILLION
DOLLARS IN NEW GOVERNMENT SPENDING.

How WILL HE PAY FOR IT? WELL, NOBODY KNOWS FOR
SURE -- BUT HE'S ALREADY ADVOCATING AT LEAST ANOTHER

$150 BILLION IN NEW TAXES. Now, HE SAYS HE WANTS TO
SOAK THE RICH -- RAISE TAXES ON THE TOP 2 PERCENT.



- 10 -

WHAT HE;WON'T TELL YOU IS THIS: TWO OUT OF EVERY THREE

PEOPLE HIT BY HIS TAX INCREASES ARE SMALL BUSINESSMEN

OR FAMILY FARMERS. THESE FOLKS AREN'T MILLIONAIRES =--
THEY'RE MoM AND Pop, INc.

I GUESS MY OPPONENT OFFERS SMALL BUSINESS A REVERSE
VERSION OF "LIFESTYLES OF THE RIcH AND FaMous." You
MAY NOT LIVE LIKE A MILLIONAIRE -~ BUT YOU CAN BE TAXED
LIKE ONE. //

- 20 -

HE'S ALSO BACKING A HEALTH CARE PLAN CALLED "PLAY
OR PAY." THE PLAN WILL LEAVE SMALL BUSINESSES WITH TWO
OPTIONS: ONE, CUT WORKERS' WAGES TO PAY FOR MANDATED
HEALTH CARE. OR TWO, FIRE SOME WORKERS AND USE THE
SAVINGS TO COVER THE REST.

ACCORDING TO AN INDEPENDENT URBAN INSTITUTE STUDY,
THE PLAN WILL LEAD TO A 7 PERCENT PAYROLL TAX FOR THOSE
BUSINESSES WHO DON'T "PLAY" THE GOVERNMENT'S GAME.



- o1 -
ANOTHER ‘ESTIMATE SAYS SUCH A TAX WILL COST THIS COUNTRY
700,000 JoBs. WE CAN'T AFFORD TO LOSE THESE JOBS.//

SO0 THAT'S MY OPPONENTS' PLAN: $150 BILLION IN NEW
TAXES ... A NEW GOVERNMENT HEALTH CARE PLAN, LEADING TO
A NEW PAYROLL TAX OF AT LEAST 7 PERCENT ... NOT TO
MENTION A NEW TRAINING TAX. THROW IN AN IRRESPONSIBLE
SLASHING OF OUR DEFENSE BUDGET -- AND IT ALL ADDS UP TO
2.6 MILLION: 2.6 MILLION JOBS LOST.

- 22 -
2.6 MILLION AMERICANS, THROWN OUT OF WORK ... AND ONTO

WELFARE =-- BECAUSE MY OPPONENT THINKS GOVERNMENT
DESERVES A PAY RAISE.

[[ForR THE LIFE OF ME, I CAN'T THINK HOW THAT'S.GOOD
FOR SMALL BUSINESS -- UNLESS YOUR BUSINESS HAPPENS TO

BE SELLING PINK SLIPS AT THE STATIONERY STORE.]]

THE DIFFERENCES BETWEEN MR. CLINTON AND ME ARE

BASED ON TWO VERY DIFFERENT PHILOSOPHIES. LOOK AGAIN
AT THE HEALTH CARE ISSUE.



’ - 23 -

THIS IS OF CRITICAL IMPORTANCE TO SMALL BUSINESS.
OVER THE PAST TWO YEARS, 83 PERCENT OF SMALL BUSINESS
OWNERS HAVE SEEN THEIR HEALTH CARE COSTS INCREASE. AT
- THE SAME TIME, TOO MANY AMERICANS ARE WITHOUT COVERAGE,
OR THEY'RE WORRIED ABOUT LOSING THE COVERAGE THEY HAVE.

SO LET'S GO RIGHT DOWN THE LINE. My HEALTH CARE
REFORM WILL GIVE TAX BREAKS AND CREDITS TO MAKE HEALTH
CARE MORE AFFORDABLE -- SO THAT 30 MILLION PEOPLE WHO
CAN'T GET HEALTH INSURANCE TODAY WILL BE SAFE.

- 24 -

My OPPONENT PREFERS TAXES:  LETS RAISE TAXES AND

COMPEL PEOPLE TO PARTICIPATE, I SAY LETS GIVE TAX
INCENTIVES -- AND ENCOURAGE PEOPLE TO DO WHAT'S
RIGHT.//

I WANT TO USE THE FORCES OF COMPETITION TO KEEP
MEDICAL PRICES DOWN. MR. CLINTON WANTS TO PUT THE

‘GOVERNMENT IN THE BUSINESS OF SETTING HEALTH CARE
PRICES.



- 75 =
I WANT TO GO AFTER THE ROOT CAUSES OF THE HEALTH

CARE PROBLEM. My OPPONENT WON'T -- BECAUSE THE SPECIAL
INTERESTS WON'T LET HIM.
| I'LL GIVE YOU AN EXAMPLE. LAST YEAR ALONE, LEGAL
'COSTS INFLATED OUR DOCTORS' BILLS BY $20 BILLION
DOLLARS. SO0 WE'VE TARGETED MALPRACTICE INSURANCE FOR
REFORM, AS ONE WAY TO KEEP COSTS DOWN. FRANKLY, I

DON'T THINK YOU SHOULD HAVE TO HIRE A LAWYER -- WHEN
YOU WANT TO SEE A DOCTOR.//

- 26 -

But MR. CLINTON OPPOSES MALPRACTICE REFORM. AND
THERE'S A SIMPLE REASON. THE TRIAL LAWYERS OF
AMERICA -- THE SAME FAT CATS WHO. ARE GETTING RICH OFF
THOSE MALPRACTICE LAWSUITS -- ARE HIS STAUNCHEST
SUPPORTERS. HERE'S WHAT ONE ARKANSAS TRIAL LAWYER
WROTE ABOUT GOVERNOR CLINTON IN A FUNDRAISING LETTER:
"] CAN NEVER REMEMBER AN OCCASION WHERE HE FAILED TO DO’
WHAT WAS RIGHT WHERE WE TRIAL LAWYERS WERE CONCERNED."
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SMALL BUSINESSES ARE DROWNING IN LITIGATION, AND
GovVERNOR. CLINTON WANTS TO THROW YOU A FIREHOSE, HELP

ME TO GET CONGRESS TO PUT AN END TO FRIVOLOUS LAWSUITS,

WE'D BE A LOT BETTER OFF IF WE SUED EACH OTHER LESS AND

CARED FOR _EACH OTHER MORE,

FROM TAXES, TO REGULATIONS, TO HEALTH CARE, IO THE
LITIGATION EXPLOSION =-- THIS ELECTION IS A CONTEST
BETWEEN TWO VERY DIFFERENT VIEWS OF BUSINESS,\AND OF
HOW OUR ECONOMY HORKS.

- 28 -

HERE'S THE BOTTOM LINE: GOVERNOR CLINTON TALKS A
GOOD GAME -- BUT HIS POLICIES THREATEN TO TAX AND SPEND
AND REGULATE YOU OUT OF BUSINESS. SMALL BUSINESS
SHOULDN'T BE BIG-GOVERNMENT'S PIGGY BANK.

MY PLAN DOES WHAT'S GOOD FOR SMALL BUSINESS ...
WHAT'S GOOD FOR AMERICAN JOBS AND AMERICAN WORKERS ...
WHAT'S RIGHT FOR AMERICA. //

THANK YOU ONCE AGAIN FOR THIS WARM WELCOME, AND GoD
BLESS YOU. ' |
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I WILL NOW SIGN THE SMALL BusiNEss CREDIT AND BUSINESS

OPPORTUNITY ENHANCEMENT AcCT oF 1992 -- AN EXAMPLE OF

WHAT WE CAN DO WHEN WE PUT SMALL BUSINESS FIRST.
i #
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Thank you, ========. [Acknowledgments. Local color. ]

I came here today to make a point -- to drive home the fact
that businesses like [(xxxxxx] and [xxxxxx] do more than sell
[nails and doorknobs and drywall]. They generaté the hope and
pride and jobs that hold this community together.

America has been through a tough economic adjustment. Many
of this country's larger companies have retrenched and
restructured -- and it's caused' a lot of hardship for working
Americans. But even in these tough times, America's sméll
businesses have stayed strong -- creating new products by the
hundreds ... and new jobs by the thousands. That shouldn't
really surprise us, because small businesses, are ofteﬁ the first
to adapt to a changing economy -- the first to turn change to
advantage -- the force at the leading edge of economic recovery.
//

That's an important point to understand these da&s. Because
‘today, the defining challenge of the '90s is to win the
competition .in the new global economy.

Our goal is simple and straightforward: In the 21st century,

\
America must be not only a military superpower -- but an export

Superpower, an economic superpower.
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In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend we
can protect what we already have. oOurs is to look forward -- to
open new markets, prepare our people to compete, restsre the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businesses employ
half our workforce, create two-thirds of the new jobs in America.
They're the hothouse for innovation, risk-taking, new ideas --
the powerful engine that will fake our economy into the 21st
century.

So let me declare my bias right up front: when it comés to
renewing the American economy, my 1oYalty lies\with small
business. You see, I've seen this economy from the other side.
I've run a small business -- built it from the Qround up, with a
lot of help. I know what it's like to sweat out a tough deal,
knock on doors to find investors, shop for credit, try your
darndest to meet the next payroll. And I even had the ulcers to
prove it.

I happen to think that's not a bad qualification for being
President of the United States.

And maybe that accounts for the sharp difference between me
and ﬁy opponent when it comes to the economy.

Now I know it's political season: Talk is as cheap aé a
two-penny nail. Wwhen You go into that voting booth November 3rd

== when you pull that curtain closed -- ask yourselves: Which
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. candidate understands what makes this economy work? Do they look
at small business, and see the backbone of the American economy -

= or the goose that laid the Golden Egg? //

It matters -- to Fredricksburg, and to communities just like

this one all across America.

Because if you don't know, let me tell you what the other

side has in store:
My opponent starts with a big idea ~- and it's called big
government. Governor Clinton is pusing for $220 billion dollars

in new spending -- and Newsweek magazine says his programs will

cost at least three times that amount.

So how will he pay for it? Well, nobody knows for sure —-

but he's already advocating another $150 billion in new income

taxes.

Now, he says he wants to soak the rich -- raise taxes on the
top 2%. What they won't tell you is three out of every four
people in the top 2 percent are small businessmen or family

farmers. These folks aren't millionaires -- they're Mom and Pop,

Inc.

My opponent offers small business a reverse version of

"Lifestyles of the Rich and Famous." You may not live like a

millionaire -- but You're taxed like one. //

They're also going to come after small business to foot the

bill for a government take-over of health care: They're talking

about a new pavroll tax of ét least 7 percent -~ out _of vour

pockets.
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And before they're done, they're going to zero in on small
business and scoop $40 billion right out of the till -- $40
billion in broad daylight. Those are the facts.

Governor Clinton's tax plan will take away more than half
the total érofits of all small businesses combined. //

Think about that for minute: That's money small business
-has earned -- that they can use to buy that new piece of
equipment, or build that new addition to their plant, or hire

those two new salesman or computer hackers. I say: let's leave

it up to them. The American people know better than some
Washington budget planner how to spend their own mnoney.

So that's my opponents' Plan: $150 billion in new taxes ...

a new 7 percent payroll tax ... not to mention a new job training
tax. Add it up, and it equals 2.6 million: 2.6 million jobs
lost. 2.6 million Americans, thrown out of work ... and onto
welfare -- because my opponent thinks government deserves a pay
raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.]]

I don't think that's what small business needs -- and I know
it's not what Americans want.

My agenda for our economic future is very different. My
opponent sees small business as a pPiggy bank to finance some
bureaucratic wish list; I see it as the engine of American

economic growth, the Place where the economy regnerates itself.
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I want to help this nation's small businesses do what they do
best -- create jobs and opportunity right here in your community.

My plan will work -- because I know how businesses work.

Studies show that at least one-third of small businesses want to
expand -- but can't. We have to attack the obstacles that keep
them from doing so.

We start by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and I met a guy who runs an ésphalt
paving company. He said, "Mr. President, government regulations
are killing us." He made the point that when a requlation
doesn't make sense, it's the worker who pays -- with his job.

So in January of this Year, I ordered a freeze on federal
requlations -- a top-to~bottom reform designed to épeed up those
regulations that eéncourage our businesses to grow, and throttle
those that don't.

To stay a step ahead of the competition, a small business
needs the freedom to take risks, to innovate, without waiting for
Washington's approval.

Businesses can't grow without capital. We've made great
strides in overcoming the credit crunch that reduced the
investment small businesses need. This year we've increased by
more than 50 percent the general business loan guarantees offered

through the Small Business Administration -- more than $6 billion

through 1992.
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Third, we must reduce the tax burden on small business.-
I've ordered the IRS to change regulations so that small
businesses can deposit payroll taxes on a monthly basis. And
we're now developing a Single Wage Reporting System -; so small
businesses can report their wage information through a single
entity -- rather than manuever thfough the maze of federal and
state tax collectors.

But when you own a small business, how you pay your taxes is
less important than how much You pay. Because we know that
almost half of all new businesses literally begin at home -- when
enterprisers convert their own "nest eggs" into capital -- we
want to cut the tag on capital gains. And we're fighting for an
investment tax allowance, to get companies buying new equipment,
and hiring new workerg.

Right now, for small business, there's one need that dwarfs
all others: the need to reform our nation's health care systen.
The costs of health care are-crushing many small businesses. Our
Plan is comprehensive, eases the burden on small business, and
will not place our health care system in the hands of the people
who brought you the Housg Post Office.

As long as I'm President,‘there will be no government
takeover of health care.

We will, howeyer,'build on our system's greatest strength -
- the quality of care in the United States is the finest in the
world. We want small businesses to take advantage of that fact.

Our plan contains incentives for small employers to pool their
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resources -- to form Health Insurance Networks thét can strike
the best deal in obtaining coverage for their employees. It's
based on the principle of economies of scale -- a principle that
often leaves sméll businesses at a distinct disadvantage.

A single small employer often can't carry the risk and can't
bear the cost of health coverage. Our Health Insuranqe'Networks
address bcth problems: allowing businesses to spread risk, while
at the same time greatly enhancing their purchase power. And the
netﬁorks will keep gdvernment from controlling how you address
You own health-care decisions.

From taxes, to regulations, to spending, to health care =--
this election is a confest between two very different view of
business, and of how our economy works.

Here's the bottom line: The other side talks a good game -
- and then taxes and spends and regulates you to death. Small
business shouldn't be big-government's piggy bank.

My plan does what's good for small business ... what's good
for American jobs and American workers ... what's right for
America. //

Thank you once again for this warm welcome -- and may God

bless the United States of America.

# # #
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Thank you, Dori Eglevski [DOR-ee ee-GLEFF-skee].

Greetings to Congressman George Allen, and to Congressman
Herb Bateman, who's doing such a superb job representing his
state and his district. And hello to State Delegates Bill Howell
and Bobby Orrock, ahd to Mayor Lawrence Davies.

((I told Barbara I was hopping down to a hardware store this
morning. She told me I'd better come back with the tools to fix
Millie's doghouse =-- or else I'd be building my own.))

I've come to Fredericksburg this morning to talk about small
business -- to drive home the fact that businesses like
Fredericksburg Hardware and Goolrick's do more than sell
doorknobs and drywall, hairnets and lipsticks. Small business
generates the hope and pride and jobs that hold this community
together.

America's economy is working its way through a period of
profound change. Many of this country's larger companies have
retrenched and restructured'-- and I know those changes have been
difficult for many working Americans. But America's small
businesses have shown staying power -- creating new products by
the thousands ... and new jobs by the hundreds of thousands.

That shouldn't really surprise us, because small businesses are

often the first to adapt to a changing economy -- the first to
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- turn change to advantage -- the force at the leading edge of
economic recovery. [/

That's why it's so critica}{these days that we concentrate
on the importance of small businesses to our economy. Because
today, the defining challenge of the '90s is to reinvigorate our
national economy, so that we can win the-competition in the new
global econonmy.

In this election, you'll hear two versions of how to do
this. My opponent's answer is'to look inward -- to pretend that
we can protect what we already'have. Ours is to look forward =--

to open new mérkets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic fufure. Small businesses employ
over half our workforce, create two-thirds of the new jobs in
America. They're the ﬁothouse for innovation, risk-taking, new
ideas -- the powerful engine that will take our economy into the
21st Century.

So let me declare my bias right up front: when it comes to
renewing the American economy, my loyalty,lies with small
business. You know, i've run a small business ~- built it from
the ground up, with a lot of help from partners and employees. I
know what it's like to sweat out a tough deal, knock on doors to
find investors, shop for credit, try your darndest to meet the

next payroll. And I even had the ulcers to prove it.
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I happen to think that's not a bad qualification for being
President of the United States. //

Nationwide, at least one-third of small businesses say they
.want to expand -- but they're being held back. So we must help
them do what they do better than anybody: create jobs and
opportunity right here -- in communities like Fredericksburg.

That means three things: relief from excess government
regulation, increased access to credit and investment, and a
lighter tax burden.

We start by lifting the dead hand of government over-
regulation. A few days ago I was out in Western Michigan,
talking to a group of small business leaders, and I met a guy who
runs an asphalt paving company. He said, "Mr. President, when a
regulation doesn't make sense, it's the worker who pays -- with
. his job."

We're tackling this problem head-on. In January of this.

year, I ordered a freeze on federal regulations. The businessmen

and women of America have enough to worry about without

Washington double-checking- their every move.

But even without the burden of over-regulation, businesses
can't grow without capital. The credit crunch has hit our small
businesses hard. That's why we've been working with bankers and
regulators across the‘country to ease the crunch. And I've had
the Small Business Administration working double-time to help
credit-starved businesses. This year, for example, we've

increased by more than 30 percent the general business loan
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guarantees offered through SBA -- more than $6 billion worth
through 1992.

I've also been working with Congress to get something done
about the problem. And this morning, you'll see the result.
I've come here to Fredericksburg to sign a new piece of
legislation: the Small Business Credit and Business Opportunity
Enhancement Act, which will loosen up credit even more for
déservihg small businesses.

Not only does it increase the levels of SBA loan guarantees,
it creates new ways of‘bringing investment to small business"
owners. And it especially reaches out to women and minority
entrepreneurs who want to get started. 1I've always believed the
best economic program is a job. This bill gives Americans the
tools to create jobs.

Now, all the credit in the world won't help small businesses
if they're taxed too much. We must reduce the tax burden on
small business.

Already we've taken a number of steps to streamline the way
small businesses pay their taxes.

To give one example: Right now, small businesses have to
file payroll taxes twice a week. That's a waste. 1I've proposed
we change it to once a month, so businessmen and women can get

back to the business of running their business.

But when you own a small buéineés, how you pay your taxes is
less important than how much you pay. None of our industrial

competitors taxes capital gains at our punitive rates. We've got



5

to get investment flowing to our small businesses. Almost half
of all new businesses literally begin at home -- when
enterprisers convert their own "nest eggs" into capital. It's
time to reward their initiative and drive. It's time to cut the
tax on capital gains. // |

That's my agenda for small business: three obstacles, and
three concrete steps to clear the obstacles from our path.

Now, where does Mr. Clinton stand on small business? 1It's a
strange coincidence, but his plan has three parts, too: Taxes,
taxes, and taxes.

our differences couldn't be sharper. I see small business

as the backbone of the American economy. Mr. Clinton sees it as
the goose that laid the Goldén Egg. [/

He starts with,a big idea -- it's called big government. .
Mr. Clinton says he wants $220 billion dollars in new government
spending.

How will he pay for it? Well, nobody knows for sure -- but
he's already advocating another $150 billion in new taxes.
Now, he says he wants to séak the rich -- raise taxes on the top
2 percent. What he won't tell you is this: two out of every
three people hit by his tax increases are small businessmen or
family farmers. These folks aren't millionaires =-- they;re Mom
and Pop, Inc.

I guess my opponent offers small business a reverse version

of "Lifestyles of the Rich and Famous." You may not live like a

millionaire -- but you can be taxed like one. //
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He's also backing a health care plan called "Play or Pay."
The plan will leave small businesses with two options: One, cut
workers' wages to pay for mandated health 6are. Oor two, fire
some workers and use the savings to cover the rest. '

According to an independent Urban-Institute study, the Plan
will lead to a 7 percent payroll tax for those businesses who
don't “play" the government's game. Another estimate says such a
tax will cost this country 700,000 jobs.

So that's my opponents' plan: $150 billion in new taxes ...
a new government health care plan, leading to a new payroll tax
of at least 7 percent ... not to mention a new training tax. Aadd
it up, and it equals 2.6 million: 2.6 million jobs lost. 2.6
million Americans, thrown out of work ... and onto welfare --
because my opponent thinks government deserves a pay raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.])

The differences between Mr. Clinton and me are based on two
very different philosophies. Look again at the health care
issue.

This is of critical importance to .small business. Over the
past two &ears, 83 percent of smail business owners have seen
.their health care costs increase. At the same time, too many
Americans are without coverage, or they're worried about losing

the coverage they have.
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policy. We'd be a 1ot better off if we sued each other less and
cared for each other more. | '

From taxes, to regulations, to health care, to the
litigation explosion -- this election is a contest between two
very different views of businéss, and of how our economy works.

Here's the bottom lipe: Governor Clinton talks a good game
-- but his policies threaten to tax and spend and regulate you
out of business. Small business shouldn!ﬁ be big-go&ernment's

piggy bank.

My plan does what's good for small business ... what's good
for American jobs and American workers ... what's right for
America. //

Thank you once again for this warm welcome, and God bless
you. I will now sign the Small Business Credit and Business
Opportunity Enhaﬁcement Act of 1992 -- an example of what we can

do when we put small business first.

# # #
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Thank- you, —————— . [Aqknowledgménts]

_ ((I told Barbara I was hopping down to a hardware store this
morning. She almost fainted. But she did gave me a list --
said, "And pleaée remember this time: the.Phillips screwdriver is
the one with the four'things 6n the end.")) |

But I came here today for another reason. I wanted to talk
about small business -- drive home the fact that businesses like
Fredericksburg Hardware and Goolrick's do more than sell
doorknobs and drywall, hairnets’ and lipsticks. Small business
generates the hépe and pride and jobs that hold thié community
together.

América'; economy is working its way througﬁ a period of
profound change. Many of this country's larger companies have
retrenched and restructured -- and I know these changes have been
difficult for many working Americans. But America's small
.businegses have shown staying power -- creating new products by
the thousands ... and new jobs by the hundreds of thousands.

That shouldn't really surprise us, because small businesses are
often the first to adapt fo a changing economy -- the first to

turn change to advantagé -- the force at the leading edge of

economic recovery. //
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That's why it's so critical these days that we remember the
importance qf small businesses to our economy.’ Because today,
the defining challenge of the '90s is to reinvigorate our
national economy, so that we can win the competition in the new
global econonmy.

our goal is #imple and straightforward: In the zist Century,
America must be not only a military superpower =-- but an export
superpower, an economic superpower.

In ﬁhis election,'you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend that
we can protect what we already have. Ours is to look forward --

to open new markets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the héart.bf our
.agenda for America's economic future. Small businesses employ
over half our workforce, create two-thirds of the new jobs in
America. They're the hothouse for innovation, risk-taking, new
ideas =-- the powerful engine‘that will take our economy into the
21st Century.l

So let me declare my bias right up front: when it comes to
'renewing the American économy, my loyalty lies with small
business. You know, I've run a small business -- Suilt it from
the ground up, with a lot of-help. I know what it's like to
sweat out a tough deal, knock on doors to find investors, shop
for credit, try your darndest to meet the next payroll. And I

even had the ulcers to prove it.
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I happen to thinkAFhat‘a\not a bad qua}ification for beihg
President of the United States. //

Nationwide, at least one-~third of small businesses say they
want to expand -- but they can't. So we must help them do what
they do better than anybody: create jobs and opportunity right
here in communities like Fredericksburg.

That méans three things: relief from excess government
regulation, increased access to credit and investment, and a
ligﬁter tax burden.

We start by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and I met a guy who runs an asphalt
paving company. He said, "Mr. President, when a regulation
- doesn't make sense, it's the worker who pays -- witﬁ his job."

We're tackling this proﬁlem head-on. 1In Januaty of this
year, I ordered a freeze on federal regulations -- a top-to-
bottom review designed to speed up those regulations that
encourage our businesses to grow, and cancel those rules that tie
their hands.

But even without the bﬁrden of over-regulation, businesses
can't grow without caﬁital. The credit crunch has hit our small
businesses hard; that's why we've been working with bankers and
regulators across the country to correct the imbalance. And
I've had the Small Business Administration working double-time to
help credit-starved businesses. This year, for example, we've

increased by more than 30 percent the general business loan
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guarantees offered through SBA -- more than $6 billion through
1992. ‘

We've also been working with Congress to get something done
about the problen. And-this morning, you'll see the result. I'm
about to sign a new piece of legislation: the Small Business
\C;edi; and Business Opportunity Enhancement Act, which will
loosen up credit even more for deserving small businesses. Not
only does it increase the levels of SBA loan guarantees, it
creates new financial instruments to bring investment to small
business owners.

An& finally, we must reduce the tax burden on small
business. We've taken é number of steps to streamline the way
small bﬁsinesses pay their taxes. To give one example: Right
now, small businesses have to file payroll taxes_twice a week.
That's a wéste. I've proposed we change it to once a month, so
businessmen and women can.get back to the business of running

their business.

But-when you own a small bﬁsiness, how you pay your taxes is
less important than how-huch»you pay. None of our industrial
competitors taxes capital gains at our punitive rates. We've got
to get investménﬁ flowing to our small businesses. Almost half
of all new businesses literally begin af home -- when
enterprisers convert their own "nest eggs" into capital. It's
time to reward their initiative and drive. 1It's time to cut the

tax on capital gains.
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That's my agenda for small business: three obstacles, and
three concrete steps to clear the obstacles from our path.

Now, where does Governor Clinton stand on small business?

- It's a strange coincidence, but his plan has three parts, too:
Taxes, taxes, and taxes.

our differences couldn;t be sharper. I see small business
as the backbone of the American economy. Governor Clinton sees
it as the goose that laid the Golden Egg. //

He starts with a big idea -- it's called big government.
Governor Clinton says he wanﬁs $220 billion dollars in new
government spending. T

How will he pay for it? Well, nobody knows for suge --= but
he's already advocating another $150 billion in new inc;me taxeé;

Now, he says he wants- to soak the rich -- raisé taxes on the
“top 2 percent. What he won't tell you is fhree out of every four
people hit by his tax increases ére small businessmen or family
farmers. These folks aren't millionaires -- they're Mom and Pop,

I guess my opponent offers small business a reverse version
of "Lifestyles of the Rich and Famous." You may not live like a

millionaire =-- but you can be taxed like one. //

He's also backing a health éare plan called "Play or Pay."
The plan will leave small businesses with two options: One, cut
worker's wages to pay for mandated health care. Or two, fire

some workers and use the savings to cover the reét.
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"According to an independent Urban Institute stud%’\ 7
percent payroll tax will cost this country 700,000 jobs.

dSo that's my opponents' plan: $150 billion in new income
takes ..+ a new health care plan leading to a new payroll tax of -
at least 7 percent ... not to mention a new job training tax.
Add it up, and it equals 2.6 million: 2.6 million jobs lost.
2.6 million Americans, thrown out of work ... and onto welfare -
- because my opponent thinks government deserves a pay raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.]] ' T

The differences between Governor Clinton and me are based on
two very different philosophies. Take one more issue -- one
especially critical to small businesses today: health care.

Over the past two years, 83 percent of small business owners
have seen their health care costs increase. At the same time,
too many-Americans are without coverage, or they're worried about
losing the coverage they have.

bSO let's go right down the line. My health care reform will
give tax breaks and credits to make health care more affordable.
My opponent prefers tax increases to tax breaks.

I want to use the forces of competition to keep medical

prices down. Governor Clinton wants to put the government in the

business of setting health care prices.
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I want to go after the root causes of the health caré
problem. Maybe Governor Clinton does, too. But the special
interests won't let him. |

I'll give you an example. Last Year alone, legal costs
inflated our dqctors' bills by $20 billion dollars. Now, I dén't
think you should have to pay a lawyer when you go to the doctor.
So we've targeted malpractice insurance for reform, to keep costs
down.

But Governor Clinton opboses malpractice refofm. And
there's a simple reason. The trial lawyers of America -- the
same fét cats who are getting rich off those malpractice lawsuits
-~ are his staunchestrsupporters. Here's what one Arkansas trial
lawyer had to say about Governor Clinton: "I can never remember
an occasion where he failed to do what was right where we trial
lawyers were concerned."

- Small businesses are drowning in litigation, and I aon!t
think this is the approach we neéd to fix the problem. We'd be a
lot better off if we sued each other less and cared for each
other more.

From taxes, to regulations, to spending, to health care --
~this election is a contest between two very different views of
business, and of how our economy works.

Here's the bottom line: Governor Clinton talks a good game
-- but his policies threaten to tax and spend and regulate you

out of business. Small business shouldn't be big-government's

i nk.
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My plan does what's good for small business ... what's good
for American jobs and American wo;kers .1.‘ggg§l§_;igg;_gg;
America. /7
Thank you once again for this warm welcome, and God bless
you. I willAnow sign an example of what we can do when we put
small business first -- the Smail Business Credit and Business

Opportunity'Enhancement Act of 1992}
# # #
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MEMORANDUM FOR THE PRESIDENT
FROM: ANDY FERGUSON Ce 75
THROUGH: STEVEN PROVOST Sf)

SUBJECT: PROPOSED REMARKS ON SMALL BUSINESS

Summary:

On Friday, September 4, 1992, you will address the citizens of
Fredricksburg, Virginia at approximately 11:00 a.m. Congressman
George Allen and Congressman Herb Bateman will be in attendance.
You will be introduced by the Hon. Lawrence Davies, Mayor of
Fredricksburg.

Discussion:

Your remarks (16 minutes / cards) discuss the importance of small
business to economic growth. '
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Ferguson/McGroarty/Gershowitz
September 3, 1992
5:30 p.nm.
[ small]
PRESIDENTIAL REMARKS: SMALL BUSINESS EVENT
FREDRICKSBURG, VIRGINIA
SEPTEMBER 4, 1992
11:00 A.M. 27?

Thank you, —-—=====- . [Acknowledgments]

((I told Barbara I was hopping down to a hardware store this
morning. She almost fainted. But she did gave me a list --
said, "And please remember this time: the Phillips screwdriver is
the one with the four things on the end.")) |

But I came here today for another reason. I wanted to talk
about small business -- drive home the fact that businesses like
Fredericksburg Hardware and Goolrick's do more than sell
doorknobs and drywall, hairnets and lipsticks. Small business
generates the hope and pride and jobs that hold this community
together.

America's economy is working its way through'a period of
profound change. Many of this country's larger companies have
retrenched and restructured -- and I know these changés have been
difficult for many working Americans. But America's small
businesses ha?é shown staying power -- creating new products by
the thousands ... and new jobs by the hundreds of thousands.

That shouldn't really surprise us, because small businésses are

often the first to adapt to a changing economy -- the first to

turn change to advantage -- the force at the leading edge of

economic recovery. [/
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That's why it's so critical these days that we remember the
importance of small businesses to our economy. Because today,
the defining challenge of the '90s is to reinvigorate our
national economy, so that we can win the competition in the new
global economy.

Our goal is simple and straightforward: In the 21st Century,
America must be not only a military superpower -- but an export
superpower, an economic superpower.

In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend that
we can protect what we already have. Ours is to look forward --

to open new markets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businesses employ
over half our workforce, create two-thirds of the new jobs in
America. They're the hothouse for ipnovation, risk-taking, new
ideas -- the powerful engine that will take our economy into the
21st Century. |

So let me declare my bias right up front: when it comes to
renewing the American economy, my loyalty lies with small
business. You know, I've run a small business ~-- built it from
the ground up, with a lot of help. I know what it's like to
sweat out a tough deal, knock on doors to find investors, shop
for credit, try your darndest to meet the next payroll. And I

even had the ulcers to prove it.
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I happen to thinkAFhat‘ﬁ\not a bad qualification for being
President of the United States. l/

Nationwide, at least one-third of small businesses say they
want to expand -- but they can't. So we must help them do what
they do better than anybody: create jobs and opportunity right
here in communities like Fredericksburg.

That means three things: relief froﬁ excess government
regulation, increased access to credit and investment, and a
lighter tax burden.

We start by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and I met a guy who runs an asphalt
paving company. He said, "Mr. President, when a regulation
doesn't make sense, it's the worker who pays -- with his job."

We're tackling this problem head-on. In January of this
year, I ordered a freeze on federal requlations -- a top-to-
bottom review designed to speed up those regulations that
encourage our businesses to grow, and cancel those rules that tie
their hands.

But even without the burden of over-requlation, businesses
can't grow without capital. The credit crunch has hit our small
businesses hard; that's why we've been working with bankers and
regulators across the country to correct the imbalance. And
I've had the Small Business Administration working double-tiﬁe to
help credit-starved businesses. This year, for example, we've

increased by more than 30 percent the general business loan
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guarantees offered through SBA -- more than $6 billion through
1992,

We've also been working with Congress to get something done
about the problem. And this morning, you'll see the result. I'm
about to sign a new piece of legislation: the Small Business
Credit and Business Opportunity Enhancement Act, which will
loosen up credit even more for deserving small businesses. Not
only does it increase the levels of SBA loan guaréntees, it
creates new financial instruments tq bring investment to small
business owners.

And finally, we must reduce the tax burden on small
business. We've taken a nuﬁber of steps to streamline the way
small businesses pay their taxes. To give one example: Right
now, small businesses have to file payroll taxes twice a week.
That's a waste. I've proposed we change it to once a month, so
businessmen and women can get back to the business of running
their business. .

But when you own a small business, how you pay your taxes is
less important than how much fou pay. None of our industrial
competitors taxes capital gains at our punitive rates. We've got
- to get invgstment flowing to our small businesses. Almost half
of all new businesses literally begin at _home -- when
enterprisers convert their own "nest eggs" into capital. It's

" time to reward their initiative and drive. It's time to cut the

tax on capital gains.
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That's my agenda for small business: three obstacles, and
three concrete steps to clear the obstacles from our path.
Now, where does Governor Clinton stand on small business?
It's a strange coincidence, but his plan has three parts, too:

Taxes, taxes, and taxes.

Our differences couldn't be sharper. I gee small business

as the backbone of the American economy. Governor Clinton sees
it as the goose that laid the Golden Eag. //

He starts with a big idea -- it's called big government.
Governor Clinton says he wants $220 billion dollars in new
government spending.

How will he pay for it? Well, nobody knows for sure. -- but
he's already advocating another $150 billion in new_income taxes.

Now, he says he wants to soak the rich -- raise taxes on the

top 2 percent. What he won't tell you is three out of every four

people hit by his tax increases are small businessmen or family
farmers. These folks aren't millionaires -- they're Mom and Pop,
Inc.

I guess my opponent offers small business a reverse version

of "Lifestyles of the Rich and Famous." You may not live like a

millionaire -- but you can be taxed like one. //

He's also backing a health care plan called "Play or Pay."
The plan will leave small businesses with two options: One, cut
worker's wages to pay for mandated health care. Or two, fire

some workers and use the savings to cover the rest.



’){ )
'J‘
1 ,

Ai Hm W;,\, W

ol \:,,Q\f s j}ﬂ }
According to an independent Urban Instltute stud¥’\ ' 7 P

percent payroll tax will cost this country 700,000 jobs.

So that's my opponents' plan: $150 billion in new income
taxes ... a new health care plan leading to a new payroll tax of
at least 7 percent ... not to mention a newtjob trainin; tax.

Add it up, and it equals 2.6 million: 2.6 million jobs lost.
2.6?million Americans, thrown out of work ... and onto welfare -
- because my opponent thinks government deserves a pay raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.]]

The differences between Governor Clinton and ﬁe are based on
two very different philosophies. Take one more issue -- one
especially critical to small businesses today: health care.

Over the past two years, 83 percent of small business owners
have seen their health care costs increase. At the same time,
too many Americans are without coverage, or they're worried about
losing the coverage they have.

So let's go right down the line. My health care reform will
give tax breaks and credits to make health care more affordable.
My opponent prefers tax increases to tax breaks.

I want to use the forces of competition to keep medical
prices down. Governdr Clinton wants to put the government in the

business of setting health care prices.
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I want to go after the root causes of the health care
problem. Maybe Governor Clinton does, too. But the special
interests won't let him.

I'll give you an example. Last year alone, legal costs
inflated our doctors' bills by $20 billion dollars. Now, I don't
think you should have to pay a lawyer when you go to the doctor.
So we've targeted malpractice insurance for reform, to keep costs
down.

But Governor Clinton opposes malpractice reform. And
there's a simple reason. The trial lawyers of America -- the
same fét cats who are getting rich off those malpractice lawsuits
-- are his staunchest supporters. Here'é what one Arkansas trial
lawyer had to say about Governor Clinton: "I can never remember
an occasion where he failed to do what was right wheré we trial
lawyers were concerned."

. Small businesses are drowning in litigation, and I don't
think this is the approach we need to fix the problem. Wg'd be a
lot better off if we sued each other less and cared for each
other more.

From taxes, tovregulations, to spending, to health care --
this election is a contest between two very different views of
business, and of how our economy works.

Here's the bottom line: Governor Clinton talks a good game
-- but his policies threaten to tax and spend and regulate you

out of business. Small business shouldn't _be big-government's
piggy bank.
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My plan does what's good for small business ... what's good
for American jobs and American workers ... what's right for
America. //

Thank you once again for this warm welcome, and God bless
you. I will now sign an example of what we can do when we put
small business first -- the Small Business Credit and Business
‘Opportunity Enhancement Act of 1992.

# # #
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PRESIDEN&IAL ﬁEMARKS: SMALL BUSINESS EVENT |
FREDRICKSBURG, VIRGINIA
. SEPTEMBER 4, 1992

11:00 A.M. ??

Thank you, =======- . [Acknowledgments]

((I told Barbara I waé hopping down to a hardware ;tore‘fhis
morning. She almost fainted. But she did gave me a list =--
said, "And please remember this time: the Phillips screwdriver is
the one with the four things on the end."))

But I came here today for another reason. I wanted to.talk
about small business -- drive home the fact that businesses like
Fredericksburg Hardware and Goolrick's do more than sell
doorknobs and drywall, hairnets and lipsticks. Small business
generates the hope and pride and jobs that hold this community
together.

America's economy is working its way through a period of
profound change. Many of this country's larger companies have
retrenched and restructured -- and I know these changes have been
difficult fo: many working Americans. But America's small
businesses have shown staying power -- creating new products by
the thousands ... and new jobs by the hundreds of thousands.

That shouldn't really surprise us, because small businesses are

often the first to adapt to a changing economy -- the first to

turn change to advantage -- the force at the leading edge of

economic recovery. //
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That's why it's so critical these days that we remember the
importance of small businesses to our economy. Because today,
the defining challenge of the '90s is to reinvigorate our
pational economy, so that we can win the competition in the new
global economy.

our goal is simple and straightforward: In the 21st Century,
America must be not only a military superpower -- but an export
superpower, an economic superpower.

In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend that
we can protect what we already have. Oours is to look forward --

to open new markets, prepare our people to compete, restore_the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businesséé employ
over half our workforce, create two-thirds of the new jobs in
America. They're the hothouse for innovation, risk-taking, new
ideas -- the powerful engine that will take our economy into the
21st Century.

So—tet-me—decltare-ny-bias—right—up—£ront: when it comes to
renewing the American economy, my loyvalty lies with small
busingss. You know, I've run a small business -- built it from
the ground up, with a lot of help. I know what it's like to
sweat out a tough deal, knock on doors to find investors, shop
for crgdit, try your darndest to meet the next payroll. And I
" even had the ulcers to prove it.

/
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President of the United states. //
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want to expand -- b hey can't. So-we—must help them do what _
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We start by reducihg the burden of government regulation. A
few days ago I was out ié Western Michigan, talking to a group of
small business leaders, and I met a gﬁy who runs an asphalt
paving company. He said, "Mr. President, when a regulation
doesn't make sense, it's the worker who pays -- with his job."

We're i i head-on. In January of this
year ,M—- a top-to-

bottom review desigrned to speed up those regulations that

encourage our businesses to grow, and cancel those rules that tie
their hands,duc{’

But eveﬁ without the burden of over-regulation, businesses
can't grow without capital. The credit crunch has hit our small
businesses hard;—fhat's why we've been working with bankers and
regulators across the country to correct ;he imbalance. And
I've had the Small Business Administration working double-time to
help credit-starved businesses. This year, for example, we've

increased by more than 30 percent the general business loan
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guarantees offered through SBA -- more than $6 billion through
1992.

We've also been working with Congress to get something done
about the problem. And this morning, you'll see the result. I'm

about to sign a new piece of legislation: the Small Business

siness ortunity Enhancement Act, which will
loosen-up credit even more for deserving small businesses. Not
only does it increase the levels of SBA loan guarantees, it
creates new financial instruments to bring investment to small

business owners.

And finally, {(we must reduce the tax burden on s?izz:>
— —

business. ) We've takep a number of steps to streamline the way

. small businesses pay jtheir taxes. To give one example: Right

now, small businesseg have to file payroll taxes twice a week.

n you o mall busin
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less important an how m Yo pay None of our 1ndustr1al

petitors taxes capltal gains at our punitive rates. We've got
to get investment flowing to our small businesses. Almost half

of all new businesses literally begin at home -- when

enterprisers convert their own "nest eggs" into capital. TIt's

time to reward their initiative and drive. 1It's time to cut the
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According to an independent Urban Institute study, a 7
percent payroll tax will cost this country 706,000 jobs.

So that's my opponents' plan: $150 billion in new income
taxes ... a new health care plan leading to a new payroll tax of
at least 7 percent ... not to mention a new job training tax..
Add it up, and it equals 2.6 million: 2.6 million jobs lost.
2.6 million Americans, thrown out of work ... and onto welfare -
- because my opponent thinks éovernment deserves a pay raise.

[[For the life of me, I can't think how that's good for-
small business -- unless your business happens to be selling pink .
slips at the stationery étore.]]

The differences between Governor Clinton and ﬁe are based on
two very different philosophies. Take one more issue =-- one
especially critical to small businesses today: health care.

Over the past two years, 83 percent of small business owners
have seen their health care costs increase. At the same time,
too many Americans are without coverage, or they're worried about
losing the covérage they have.

So let's go right down the line. My health care reform will
give tax breaks and credits to make health care more affordable.
My opponent prefers tax increases to tax breaks.

I want to use the forces of competition to keep medical
prices down. Governor Clinton wants to put the govérnment in the

business of setting health care prices.
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That's_myiagenda for small business: three obstacleé, and

Athree concrete steps to clear the obstacles from our path.

-Now, where does Governor Clinton stand on small business?

-It's a strange coincidence, but his plan has three parts, too:

=) S axes.

___our-differences couldn't be sharper. I see small business

t o f the erican econom Governor_ Clinton sees auﬁ
N
; Golden E -/wr\y 900 $¢ k S
bS5 - [, Yo e ked ey ,
He starts with a‘big idea -- it's called big government.
Governor Clinton says he wants $220 billi dollars 1
over ent spending. e e WW ok w
Opasirirg e soms mmuvu. SW
How ‘will he pay for it? Well, nobody knows for sure --

he's already advocating another $150 billion in new_ income taxes.

Now, he says he wants to soak the rich -- raise taxes on the
top 2 percent. What he won't tell you is three out of every four
people hit by his tax increases are small businessmen or family

farmers. These folks aren't millionaires -- they're Mom and Pop,
Inc

I guess my opponent offers small business a reverse version
of "Lifestyles of the Rich and Famous." You may not live like a
millionaire -- but you can be taxed like one. //

He's also backing a health care plan called "Play or Pay."
The plan will leave small businesses with two options: One, cut
worker's wages to pay for mandated health care. Or two, fire

some workers and use the savings to cover the rest.
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I want to go after the root causes of the health care
problemn. Maybe Governor Clinton does, too. But the special
interests won't let him.
I'll give you an example. Last year alone, legal costs
inflated our doctors' bills by $20 billion dollars. Now, I don't

think you should have to pay a lawyer whjﬂ you go to the doctor.

So we've targeted malpractice insurance for reform,

down. ‘Lﬁpﬁ-
c/o

Governor 1nton opposes malpfactice reform. And
there's a simple reason. The trial lawyers of America -- the
same fat cats who are getting rich off those malpractice lawsuits
-- are his staunchest supporters. Here's what one Arkansas trial n
lawyer had to say about Governor Clinton: "I can never rememberr

an occasion where he failed to do what was right where we trial

' lawyers were concerned."

Small businesses are drowning in litigation, and I don't fr,

W
th1nk this is t e appr ach we d to fix the problem. 1

| M aw‘e:sue each ot e? sl:ss‘a'( mfo /d’ for each ,ﬁﬁ\” M

Jaw®

other more.

From taxes, to regulations, to spending, to health care --
this election is a contest between two very different views of
business, and of how our economy WOrks.

Here's the bottom line: Governor Clinton talks a good game

'-- but his policies threaten to tax and spend and regulate you

out of business. Small business shouldn't be big-government's

piggy bank.
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My plan does what's good for small business ... what's good
for American jobs and American workers ... what's right for
Aperica. // '

Thank you once again for this warm welcome, and God bless
you. I will now sign an example of what we can do when we put
small busiiess first -- the Small Business Credit and Business
opportunity Enhancement Act of 1992.

r # #



THE WHITE HOUSE “N 0D

WASHINGTON ‘WVL*

September 3, 1992

MEMORANDUM FOR DAN McGROARTY
FROM: ROGER B. PORTERAZ/
SUBJECT: Presidential Remarks: Small Business Event
We have reviewed the attached remarks and have noted a few
minor suggested changes on the draft.
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Thank you, =eveeca-, [Acknowledgments. local color.]

I came here today to make a point =-- to drive home the fact
that businesses like [xxxxxx] and [xxxxxx] do more than sell
(naile and doorknobs and drywall). They generate the hope and
pride and jobs that hold this cemmunity together.

America has been through a tough economic adjustment. Many
of this country's 1érgar companies have retrenched and
restructured -- and it's caused a lot of har&ship for working
Americans. But even in these ‘tough times, America's small
businessges have‘stayed strong =-- creating new preducts by the
hundreds ... and new jobs by the thousands. fThat shouldn't
really surprise us, because small businesses are often the first:
to adapt to a changing economy -~ the first to turn change to
advantage -- the force at the leading edge of ;qoﬁomic racovery.
//

That's an important point teo understand these days. Because
today, éhe defining challenge of the '90s is to win the
competition in the new global econony.

Our goal is simple and straightforward: In the 21st century,

America must be not only a military superpower -~ but an export

superpower, an economic superpower.
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In this elaction, you'll hear two versions of how to do
this. My opponent's answer is to loék inward -~ to pretend we
can protect what we already have. Ours is to look forward -~ to
open new markets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small businesé at the heart of our
agenda for America‘'s economic future. Small businesses employ
half our workforce, create two-thirds of the new jobs in America.
They're the hothouse for innevatien, risk-taking, new ideag --
the powértul engine that will take our economy into the 21ist
century.

' So let me declare ny bias right up front: when it comes to
renewing the aAmerican econcmy, my loyalty lies with small
business. You ses, I've seen this econony frdm the other sids.
I've run a small business =-- built it from the ground up, with a
lot of help. I know what it's like to sweat out a tough deal,
knoek on doors to find investors, shop for credit, try your
darndest to meet the next payroll. Aand I even had the ulcers to
prove it. |

I happen to think that’s not a bad qualification for being
President of the United States.

And maybe that accounts for the sharp difference between me
and my opponent when it comes to the économy.

Now I know it's political season: Talk is as cheap as a
two-penny nail. When you go into th#t voting beoth November 3rd

== vhen you pull that curtain closed -- ask yourselves: Which
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candidate understands what makes this economy work? Do they look

at small business, angd - ' -

= or the goose that laid the Golden Egg? //

It matters -- to Fredricksburg, and to communities just like

this one all across America.
Because if you don't know, let me tell you what the other
side has in store:

My opponent starts with a big idéa =-- and it's called big

government. Governor Clinton is pusfing for szzg_hillign_ﬂgllg:g
in new spending -~ and Newsweek magazine says his prbgrams will
cost at least threse times that amount.

So how will he pay for it? Well, nobody knows for sura --
but he's already advocating another £150 billion in new incone
taxeg. : )

'Now, he says he wants to socak the rich -- raise taxes on the
top 2%. What they won't tell you is three out of every four

people in the top 2 percent ara small businessmen or family

farmers. These folks aren;t pillionajres --‘thay're Mom_and Pop,

My opponent offers smgll business a reverse version of
"Lifestyles of the Rich and Fﬁmous." You may not live like a
millionaire -- but you'rse taxed likxe one. //

They're also going to come after small business to foot the

bill for a government take-over of health care: They're talking
about a new payroll tax of at least 7 parcent -- out of vour
pockets. |
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&aéjgetore they're done, theylsewge%ngato zero in on small

business and scoop 840 billion right out of the till -- $40

billion in broad daylight. Ihose are the facts,

Governor Clinton's tax plan will take away nore than half

4

the total profits of all small businesses combined. //

Think about that for minute: That's money small business
has g@arped -~ that they can use to buy that new piece of
equipment, or build that new addition to their plant, or hire

Opey ajors -

those two new sales or computer hackers. I say: let's leave
A

it up to them. The American people know better than sope
MLﬂmmmmmmm_wo

So that's my opponents' plan: $150 billion in new taxes ...
@ new 7 percent payroll tax ... not to mention a new job training
tax. Add it up, and it equals 2.6 million: 2.6 million jebs
dggt. 2.6 million Americans, thrown out of work ... and onto
welfare -- because my opponent thinks government deserves a pay
raise.

[[(For the life of me, I can't think how that's good for
small business =-- unless your business happens to be selling pink
slips at the stationery store.))

I don't fhink that's what small business needs =-- and I know
it's not what Americans want.

My agenda for our economic future is very different. My
opponent sees small business as a piggy bank to finance some
bureaucratic wish list; I see it as the engine of American

economic growth, the place where the economy regnerates itself.
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I want to help this nation's small businesses do what they do
begt -~ create jebs and opportunity r;ght here in your community.

My plan will work -- because I know how bugsinesses work.
Studies show that at least cne-third of smpall businesses want to
expand -- but gan't. We have to attack the obstacles that keep
then from doing so. |

We gtart by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a'group of
small business leaders, and I met a guy who runs an isphalt
paving company. He said, “Mr. President, government requlatiens
are killing us." He made the point that when a requlation
doesn't make sense, it's the worker who pays =-- with hiz Job.

So in January of this year, I ordered a freeze on federal
regulations -- a top-to-bottom reform designed to speea up those
rcgulationé that encourage our businesses to grow, and throttle
thoso‘that don't.

To stay a step ahead of the competition, a small business
needs the freedom to take risks, to innovate, without waiting for
Washington's approval. o

Businesses can't grow without capital. We've made great
strides in overcoming the credit crunch that reduces the
investment small businesses need. This Year we've increased by
nore than 50 percent the general business loan guarantees offered
through the Small Business Administration -~ more than $6 billion
through 1992.
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Third, we must reduce the tax burden on small business.

I've ordered the IRS to change regulations so that small
bugsinesses can deposit payroll taxes on a monthly basis. And
wa're now developing a Single Wage Reporting Systemn -- go small
businesses can report their wage information through a single
entity -- rather than manuever through the maze of federal and
state tax collectors.

But when You own a small business, liow you pay your taxes is
less impo:tant than how much you pay. Because we know that
almost half of all hew businesses literally begin at_home =-- when
enterprisers convert their own "nest eggs" into capital -- we
want to qut the tax on capital gains. And we're tighting for an
invqstnont tax allowahce, to get companies buying new equipment,
and hiring nev workers.

Right now, for small businass, there's one need that dwarfs
all others' the need to reform our nation's health care system.
The costs of health care are crushing many small businesses. Our
plan is comprehensive, eases the burden on small business, and
will not flace our health care system in the hahds of the people
who brought you the House Post Office.

As long as I'm President, there will be no government
takeover of health care.

We wvill, however, build on our system's greatest strength -
= the qﬁality of care in the United States is the finest in the
world. We want small businesses to take advantage of that fact.

Our plan contains incentives for small employers to pool their
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resources -~ to form Health Insurance Networks that can strike
the bast éeal in obtaining coverage for their employees. 1It's
based on the princiﬁle of economies of scale -- a principle that
often leaves small bugsinesses at a distinct disadvantgée.

A single small employer often can't carry the risk and can't
bear the cost of health coverage. Our Hsalth Insurance Networks
address both problems: allowing businesses to spread risk, while
at the same tinme greatlj enhancing their_purchasa power. And the
networks will keep government from centrolling how you address
you own health-care decigions. |

From taxes, to regulations, to spending, to health care --
this election is a contest between two very different view of
business, and of how our economy works.

Here's the bottom line: The other side talks a good game -

= and then taxes and spends and regulates you to desath. Spall

My plan éoes what's good for small business ... what's good
for American jobs and American workers ... what's right for
Anperica. //

Thank you once again for this warm welcome =-- and may God
bless the United States of aAmerica.

$# # #
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Thank you, =====ee- . [Acknowledgments. Local color.]
I came here today to make a point -- to drive home the fact

that businesses like [xxxxxx] and [xxxxxx] do more than sell

[(nails and doorknobs and drywall]. They generate the hope and

pride and jobs that hold this community together.

. Ameriéa's small
businesses have stayed strong -- creating new products by the
hundreds ... and new jobs by the thousands. That shouldn't
really surprise us, because small businesses are often the first
to adapt to a changing economy -- the first to turn change to
advantage -- the force at the leading edge of economic recovery.
//

That's an important point to understand these days. Because
today, the defining challenge of the '90s is to win the
competition in the new global economy.

Our goal is simple and straightforward: In the 21st century,

America must be not only a military superpower -- but an export

Superpower, an economic superpower.
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In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend we
can protect what we already have. Ours is to look forward -- to
open new markets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businesses employ
half our workforce, create two-thirds of the new jobs in America.
They're the hothouse for innovation, risk-taking, new ideas --
the powerful engine that will take our economy into the 21st

W K‘O\M"‘Q

ight up front: when it comes to

century.

So let me declare my bias
renewing the American economy, small
business. You see, I've seen this economy from the other side.
I've run a small business -- built it from the ground up, with a
lot of help. I know what it's like to sweat out a tough deal,
knock on doors to find investors, shop for credit, try your
darndest to meet the next payroll. And I even had the ulcers to
prove it.

I happen to think that's not a bad qualification for being
President of the United States.

And maybe that accounts for the sharp difference between me
and my opponent when it comes to the econony.

Now I know it's political season: Talk is as cheap as a
two-penny nail. When you go into that voting booth November 3rd

-= when you pull that curtain closed -- ask yourselves: Which
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candidate understands what makes this economy work? Do they look

at small business, and see the backbone of the American economy -

= or the goose that laid the Golden Eqq? //

It matters -- to Fredricksburg, and to communities just like
this one all across America.
Because if you don't know, let me tell you what the other

side has in store:

My opponent starts with a big idea -- and it's called big
ﬁn:Lm7 éjyuﬂt
government. Governor Clinton is-pusing for $220 billion dollars

in new spending -- and Newsweek magazine says his programs will

cost at least three times that amount.

So how will he pay for it? Well, nobody knows for sure --
but he's already advocating another $150 billion in new income
taxes.

Now, he says he wants to soak the rich -- raise taxes on the
top 2%. What they won't tell you is three out of every four

people in the top 2 percent are small businessmen or family

farmers. These folks aren't millionaires -- they're Mom and Pop,
Inc.

My opponent offers small business a reverse version of

"Lifestyles of the Rich and Famous." You may not live like a

millionaire -- but you're taxed like one. //

They're also going to come after small business to foot the
bill for a government take-over of health careps =y —tatiihg
\\25‘__3!§yt a new payroll tax of at least 7 percent -- out of vour

pockets.
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And before they're done, they're going to zero in on small

business and scoop $40 billion right out of the till -- $40

billion in broad daylight. Those are the facts.
' Governor Clinton's tax plan will take away more than half
the total profits of all small businesses combined. //

Think about that for minute: That's money small business
has earned -- that they can use to buy that new piece of
equipment, or build that new addition to their plant, or hire

those two new salesman or computer hackers. I say: let's leave

it up to them. The American people know better than some
Washington budget planner how to spend their own money.

So that's my opponents' plan: $150 billion in new taxes ...
a new 7 percent payroll tax ... not to mention a new job training
tax. Add it up; and it equals 2.6 million: 2.6 million Jobs
lost. 2.6 million Americans, thrown out of work ... and onto
welfare -- because my opponent thinks government deserves a pay
raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.]]

I don't think that's what small business needs -- and I know

it's not what Americans want.

My agenda for our economic future is very different. My
opponent sees small business as a piggy bank to finance some
bureaucratic wish list; I sée it as the engine of American

economic growth, thevplace where the economy regnerates itself.
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I want to help this nation's small businesses do what they do
best -- create jobs and opportunity right here in your community.

My plan will work -- because I know how Qgg;gggggg work.
Studies show that at least one-third of small businesses want to
expand -- but can't. We have to attack the obstacles that'keep
them from doing so.

We start by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and I met a guy who runs an ésphalt
paving company. He said, "Mr. President, government regulations
are killing us." He made.the point that when a regqulation
doesn't make.sense, it's the worker who pays -- with his job.

‘ So in January -of this year, I ordered a freeze on federal
regulations -- a top-to-bottom reform designed to speed up those
regulations that encourage our businesses to grow, and throttle
those that don't.

To stay a step ahead of the competition, a small business
needs the freedom to take risks, to innovate, without waiting for
Washington's approval.

Businesses can't'grOW‘without capital. We've made great
strides in overcoming the credit crunch that reduced the
investment small businesses need. This Year we've increased by
more than 50 percent the general business loan guarantees offered
through the Small Business Administration g’inore than $6 billion

Cnaﬁffé‘nz
ST Eese. 724
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Third, we must reduce the tax burden on small business.

I've ordered the IRS to change regulations so that small
businesses can deposit payroll taxes on a monthly basis. And
we're now developing a Single Wage Reporting System -- so small
businesses can report their wage information through a single
entity -- rather than manuever through the maze of federal and
state tax collectors.

But when you own a small business, how you pay your taxes is
less important than how much you pay. Because we know that
almost half of all new businesses literally begin at home -- when
enterprisers convert their own "nest eggs" into capital -- we
want to cut the tax on capital gains. And we're fighting for an
investment tax allowance, to get companies buying new equipment,
and hiring new workers.

Right now, for small business, there's one need that dwarfs
all others: the need to reform our nation's health care system.
The costs of health care are crushing many small businesses. Our
pPlan is comprehensive, eases the burden on small business, and
will not place our health care system in the hands of the people
who brought you the House Post Office.

As long as I'm President, there will be no government
takeover of health care.

We will, however, build on our system's greatest strength -
- the quality of care in the United States is the finest in the

world. We want small businesses to take advantage of that fact.

small employers to pool their



based on the principle of economies of scale -- a principle that

often leaves small businesses at a distinct disadvantage.

A single small employer often can't carry the risk and can't
bear the cost of health coverage. Our Health Insurance Networks
address both problems: allowing businesses to spread risk, while
at the same time greatly enhancing their purchase power. And the
networks will keep government from controlling how you address
you own health-care decisions.

From taxes, to regulations, to spending, to health care --
this election is a contest between two very different view of
business, and of how our economy works.

Here's the bottom line: The other side talks a good game -
- and then taxes and spends and regqulates you to death. Small

business shouldn't be big-government's piaqy bank.

My plan does what's good for small business ... What's good

for American jobs and American workers ... what's right for

America. //
Thank you once again for this warm welcome —- and may God
bless the United States of America.

t # #
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Asglatant to the President
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The tax incresse numbers used by the Prasident’s speech
draftars are too low. Acoording to the Nationhal Federation of
Independent Business, and Clinton’s own "Putting People Pirgt"
document, the Govsernor is Proposing a;

Anna=

% 1.5 percent payroll tax on businesses for workeyr
retralning(the speech draft deoes not give an amount)

* & 7 to 9 percant payroll tax for srall businesses who do
not provide heslth carg(the speech low balls this at 7 percent)
Aocordiag to NFIB and almest every other expart, the 9 pPercent
figure is far more accurata,

For rheterical Puirpozes, the Prasident ghould use the combined
inpast of thege two taxes of roughly 10 percent. Tt’s accurate,
and more importantly, more understandable to the average small
business cwner. oOnly the haalthiest of all small businesses have
a profit wargin greater than 10 percent. ,

Thanks,
Ralph
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Thank you, ==-ww===, [Acknowledgments. Local coalor.)

I came hers teday to make a point == to drive home the face
that businesses iike [xxwxxx)] and [xnxxx] do mors than sall
[nails and deerkncbe and drywall). Thay generate the hope and
pride and jobs that hoid thim community together.

Anerica has bean threugh a tough economic adjustment. Many
6 this country's iarger companies have retrenched and
restructured == and it's caused & lot of hardehlp for working

-Americans. But even in thasa tough times, Amsrica's small
businassss have stayed strenyg -~ creating new products by the
hundrede ... and new jobs by the theusands. That shouldnm't
really surprise us, becausa smal) businessas sre often the first
to adapt to a changing econemy -~ the first to turn ghange ¢
advantage == the force at the leading cdge of sconomic recovery.
/1 - | |

~That's an important point to understand these dayu. Becauss
today, the defining e¢hallangs of tha 908 is to win the
compatition in the new global esonomy.

our goal is simple and straightforward: In the 2ise aentury,
Anerica must be not only a ﬁilitary supsrpowor -- but an expert

. Superpowsr, an eqopomic supervwover.
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In this election, yeu'll hear twe versions of how to do

this. My cpponent's answer is to look inward =-- to pretend ve
an protect what we already have. Ours is to look forward == to
épan new markets, prepare our pecple to cempates, fcltéro the
sccial fabric, to save and invest == 50 that we oan win,

That's why I've placed small business at the heart of our
aganda for America's economic future. Small businesses axploy
half our workforce, create two-thirds of the new Jobs in America.
They're the hothouss for innovation, risk~taking, new ideas =-
the powsarful aengine that will take our economy into the 21st
cantury.

80 let me daclare ny bias right up front: whan it comes to
renswing the American sconomy, my loyalty lies with small
business. You see, I've meen this econony from the othar side.
I've run a small business -=- built it from the ground up, with a
lot of help. I know what it's like to sweat out a tough deal,
knock on doors to find investors, shop for oredit, try your
darndest to meet the next payrcll. And I even had the ulcers to
prove it.

I happen to think that's not a bad qualification for being
President of the United Statas.

And maybs that accounts for the sharp difference betwesn ms
and my opponent when it comes to the sconony.

Now I know it's political asascn: Talk is as cheap as 2
twvo=panny nail, When you go into that veting beoth November 32d
-= when you pull that curtain closed -- ask yoﬁroalv--: Which

202456821
0P
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candidate understands what makes this economy work? Do they lock

at small buainess, and Ase_the backkona of the American sgonomy =
= or the goosa that laid tha Golden Egg? //

It matters ~- to Fredricksburg, and to cozmunities just like
this one all across America.

Bacause if you don't know, let me tell you what tha other

side has in store:

My opponent starts with a big idea -- and it's called big

shi
government. Governer Clinton is M for $220 billion dollsrs
in naw spending -~ and Newsweek magazine says his programs will
cost at least three times that amount.

80 how will he pay for it? Well, nobody knows for sure ==
but he's already advocating ancther $150 billion in new incema
faxag.

Now, he says he wants to soak the rich -~ raise taxes on the
top 2%. What they won't tell you is three out of avery four

pecple in the top 2 percent are small businessmen or famlly
farmers. These folks aren't pillionaires -- they'ra

¢
&ﬁﬁﬁi{%wa. My opponent offers small business a reverse version of

"Lifestyles of tha Rich and Famous." You may not live like a
millienaire ~=- but yeu're tazed like one. //

They're also going to come after small business to foot tha

bill for a government take-gver of healih cara: They're talking

about a new pavroll tax of af least 7 percent =-- sut of vour
pockets. |
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And befere they'rs done, they're going to gfero in on small
buainess and scoop £40 billion right out of the till -- $40
billion in hrond'diyliqht. Thoass are the frots,

Governor Clinton's tax plan will take away mere than hal?
the total profite of all small businssses combined. //

Think about that for minute: That's money small business
has gaznad =-- that they can uss to buy that new pisce of
equipment, or build that naw addition to their plant, or hire

those two new salesman or conputer hackers. I say! let's leave

it up to them. Tha American pegnle know bettar than soma
¥ashington budget planner how to spend their own money.

So that's ny opponents' plan: $150 billion in new taxes ...
a4 nev 7 percent payroll tax ... not to mention a new job tzraining
tax. Add it up, and it eguals 2.6 million: 2.6 million ighs
1985, 2.6 million Americans, thrown eut of work ... and onte
welfare -- because my opponent thinks government daservas & _gay
zalag.

([For ths life of me, I can't think how that's geod for
snall business =-- unless your business happens to be selling pink
slips at the stationery stora.]]

I don't ghink that's what amall business naedg == and I knew
it's not what Americans want.

My agenda for our ecencmic future is very different. My

opponent sees small business as a piggy bank to finance soma
bureaucratic wish list; I see it as the engine of American

sconomic growth, the place where tha accnomy f:gggxates itmalf. \//////’
=
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I want to hslp this nation's small businesses do what they do
bast ~- orsate jobs and opportuﬁiey r;qht hare in your community.

Ky plan will work -- because I know how husinassas work.
Studies show that at least one-third of small buainesses want to
expand -- but gan'f. We have to attack the obstacles that keap
then from doing so. '

We start by reducing the burden of government regulation. A
foew days ago I was out in Western Michigan, talking to a greup of
small business leaders, and I mat a guy who runs an isphalt
paving company. Has said, "Mr. President, government regulations
are killing us." He made the peint that when a regulation
dosasn't make sense, it's the worker who pays =—- with his H4ob.

80 in January of this year, I ordered a freeze on fedaral
regulations -- a top-to-bottom reform designed to speed up those
regulations that encourags ocur businassas to grow, and throttle

thosa that don't,

To stay a step ahead of the competition, a small business
seds the freedonm to take risks, to innovats, without waiting for
Washington's approval.

Businesses can't grow without capital. We've made great
strides in overcoming the credit erunch that reduced the

@vﬁ inveatment small businessss need. This year wa’'ve inoreased by

norae than ercent the general business loan guarantaes offered
through the Small Business Administration =- more than $6 billien
through 19%2.

ki
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Talrd, va wust raducs the tax burden on small Pusiness.
I've ordered the IRS to change regulstions so that small
businesses can deposit payroll taxss on a monthly basis. And
va're now developing a Single Wags Reporting Systan - 2o small
buginessas can report their wage informatien through a single
entity ~~ rather than manuever through the maze of federal and
. state tax collectors. |
But vhen you own 2 smell business, how you paY your taxes iz
legs imporﬁant than how mueh you pay. Because we know that
almest half of 2ll new businesses literally begin at _home == when
snterprisers convert thelr own 'nest sgys" into cepital =- we
want to gut the tax on gawital eains. And we're fighting for an
investuent tax allowance, to get companies buying new sguipneont,
and hiring new worksrs.
Right now, for small businass, thara's one nesd that dwarfs
%1l others: the need to reform our natiqn'i haalth care system.
Tha costs of health care are crushing wany small businesses. . our -
plan is comprehensive, eases the burden on small business, and
. will not place our health care system in thae hands of the pecple
. who. brought you the Houee Post Offica.
As long as I'm President, there will be ne government
takeovar of hsalth care.
w:lwill, however, build en our systenm's greatest strength -
-~ the quality of care in thes United Btaéon is the fingst in the

werld, We want small businessea to take advantage of that fact.

Our plan centains incentives for small enployers to pool their %
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. resourcas =- to form Health Insurancs Notworks that can strike
the beet desal in obtaining coversgs for their amployees. It's
basad on the principle of ssonomies of ssala -- a principle that
often loaves sall bugzinesses at s distinct disadvantsge.

A single amall employer often can't carry the risk and can't
bear the cost of health coverage. Our Health Insurénce Networks

. address both problemsi allowing businesses to sprapd risk, while
at the same tire graatly snhancing thaeir purchnic pover. And ths
networks will ﬁnep govarnment from controlling hew you address

. you own hesmlth-cars decisions.

From taxes, to regulations, $o spending, tc hsalth ocara =-
this elaction is a contest betwaan two very differsnt view of
husiness, and of hew our aconomy works.

Eera's the bottom line: The other side talks a geod game -
= and then taxes and spends and ragulatez you to death. Small

My plan doas what's good for small business ... vhat's good
for American jobs and American workers veo Yhat's right for
dmeriga. //

Thank you onos agaln for this warm welcoma =-- and may Ged
blass the Unitad States of Ansrica.

| o by
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Thank you, =—=-=——e-- + [Acknowledgments. Local color. ]

I came here today to make a point -- to drive home the fact
that businesses like [xxxxxx] and [xxxxxx] do mofe than sell
[nails and doorknobs and drywall]. They generate the hope and
pride and jobs that hold this community together.

America has been through a tough economic adjustment. Many
of this country's larger companies have retrenched and
restructured -- and it's caused a lot of hardship for working
Americans. But even in these tough times, America's small
businesses have stayed strong -- creating new products by the
hundreds ... and new jobs by the thousands. That shouldn't
really surprise us, because small businesses are often the first
to adapt to a changing economy -- the first to turn change to
advantage -- the force at the leading edge of economic recovery.
/1 |

That's an important point to understand these days. Because
today, the defining challenge of the '90s is to win the
competition .in the new global économy.

Our goal is simple and straightforward: In the 21st century,

America must be not only a military superpower -- but an export

superpower, an economic superpowver.
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In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend we
can protect what we already have. oOurs is to look forward -- to
open new markets, prepare our people to compete, réstére the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businesses employ
half our workforce, creatg two-thirds of the new jobs in America.
They're the hothouse for innovation, risk-taking, new ideas --
the powerful engine that will take our economy into the 21st
century. |

So let me declare my bias right up front: when it comes to
renewing the American economy, my loyalty lies with small
business. You see, I've seen this economy from the, other side.
I've run a small business — built it from the ground up, with a
lot of help. I know what it's like to sweat out a tough deal,
knock on doors to find investors, shop for credit, try your
darndest tp meet the next’payroll. And I even had the ulcers to
prove it.

I happen to think that's not a bad qualification for being
President of the United States.

And maybe that accounts for the sharp difference between me
and my opponent when it comes to the economy.

Now I know it's political season: Talk is as cheap as a
two-penny nail. When you go into that voting booth November 3rd

=— when you pull that curtain closed -- ask yourselves: Which
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candidate understands what makes this economy work? Do they look

at small business, and see the backbone of the American economy -
. s===2= 24LhoNe Ol the American economy =
= or the goose that laid the Golden Eqg? //

It matters -- to Fredficksburg, and to communities just like
th%s one all across America.

Because if you don't know, let me tell you what the other
side has in store:

My opponent starts with a big idea -- and it's called big

government. Governor Clinton is pusing for $220 billion dollars
in new spending -- and Newsweek magazine says his programs will

cost at least three times that amount.

‘So how will he pay for it? Well,'nobody knows for sure --
but he's already advocating another $150 billion in new income
taxes.

Now, he says he wants to soak the rich -- raise taxes on the
top 2%. What they won't tell you is three out of every four

people in the top 2 percent are small businessmen or family

farmers. These folks aren't millionaires -- they're Mom and Pop,
Inc. |

My opponent offers small business a reverse version of
"Lifestyles of the Rich and Famous." You may not live like a

millionaire -- but you're taxed like one. //

They're also going to come after small business to foot the

bill for a government take-over of health care: They're talking
about a new payroll tax of at least 7 percent -- out of your

pockets.
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And before they're done, they're going to zero in on small
business and scoop $40 billion right out of the till -- $40
billion in broad daylight. Those are the facts.

Governor Clinton's tax plan will take away more than half

the total profits of all small businesses combined. //

Think about that for minute: That's money small business
has earned -- that they can use to buy that new piece of
equipment, or build that new addition to their plant, or hire

those two new salesman or computer hackers. I say: let's leave

it up to them. The American people know better than some
Washington budget planner how to spend their own money.

So that's my opponents' plan: $150 billion in new taxes ...
a new 7 percent payroll tax ... not to mention a new job tréining
tax. Add it up, and it equals 2.6 million: 2.6 million jobs
lost. 2.6 million Americans, thrown out of work ... and onto

welfare -- because my opponent thinks government deserves a pay

raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.]] |

I don't think that's what small business needs -- and I know
it's not what Americans want.

My agenda for our economic future is very Qifferent. My
opponent sees small business as a piggy bank to finance some
bureaucratic wish list; I see it as the engine of American

economic growth, the place where the economy regnerates itself.
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I want to help this nation's small businesses do what they do
best -- create jobs and opportunity right here in your community.

My plan will work -- because I know how businesses work.

Studies show that at least one-third of small businesses want to
expand -- but can't. We have to attack the obstacles that keep
them from doing so.

We start by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and I met a guy who runs an ésphalt
paving company. He said, "Mr. President; government requlations
are killing us." He made the point that when a requlation
doesn't make sense, it's the worker who pays -- with his job.

So in January of this Year, I ordered a freeze on federal
regulations -- a top-to-bottom reform designed to speed up those
regulations that encourage our businesses to grow, and throttle
those that don't.

To stay a step ahead of the competition, a small business
needs the freedom to take risks, to innovate, without waiting for
Washington's approval.

Businesses can't grow without capital. We've made great
strides in overcoming the credit crunch that reduced the
investment small businesses need. This year we've increased by
more than 50 percent the general business loan guarantees offered

through the Small Business Administration -- more than $6 billion

through 1992,
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Third, we must reduce the tax burden on small business.

I've ordered the IRS to change regulations so that small
businesses can deposit pPayroll taxes on a monthly basis. And
we're now developing a Single Wage Reporting System - so small
businesses can repbrt their wage information through a single
entity -- rather than manuever through the maze of.federal and
state tax collectors.

But when you own a small business, how you pay your taxes is
less important than how much you pay. Because we know that y
almost half of all new businesses literally bggin at home -- when
enterprisers convert their own "nest eggs" into capital -- we
want to cut the tax on capital gains. And we're fighting for an
investment tax allowance, to get companies buying new equipment,
and hiring new workers.

Right now, for small business, there's one need that dwarfs
all others: the need to reform our nation's health care systen.
The costs of health care are crushing many small businesses. Our
Plan is comprehensive, eases the burden on small business, and
will not place our health care system in the hands of the people
who brought you the House Post Office.

As long as I'm President, there will be no government
takeover of health care.

We will, however, build on our system's greatest strength -
= the quality of care in the United States is the finest in the
world. We want small businesses to take advantage of that fact.

Our plan contains incentives for small employers to pool their
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resources -- to form Health Insurance Networks that can strike
the best deal in obtaining coverage for their employees. It's
based on the principle of economies of scale -- a principle that
often leaves small businesses at a distinct disadvantage.

A single small employer often can't carry the risk and can't
bear the cost of health coverage. Our Health Insurance Networks
address both problems: allowing businesses to spread risk, while
at the same time greatly enhancing their purchase power. And the
networks will keep government from controlling how you address
you own health-care decisions.

From taxes, to regulations, to spending, to health care --
this election is a contest between two very different view of

business, and of how our economy works./}

Here's the bottom line: The other side talks a good game -
= and then taxes and spends and regulates you to death. Small

business sho 't be big-government's pi bank.

My plan does what's good for small business ... what's good

for American jobs and American workers ... What's right for
America. //

Thank you once again for this warm welcome -- and may God

bless the United States of America.
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SUBJECT: Presidential Remarks: Small Business Event
Fredericksburg, Virginia

At your request, Counsel's office has reviewed the above-
referenced matter. See page two for comments.
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Thank you, -==—eee- - [Acknowledgments. Local color. ]

I came here today to make a point -- to drive home the fact
that businesses like [xxxxxx] and [xxxxxx] do more than sell
[nails and doorknobs and drywall]. They éenerate the hope and
pride and jobs that hold this community together.

America has been through a tough economic adjustment. Many
of this country's larger companies have retrenched and
restructured -- and it's caused a lot of hardship for working
Americans. But even in these tough times, America's small
businesses have stayed stroﬁg -— creating new products by the
hundreds ... and new jobs by the thousands. That shouldn't
really surprise us, because small businesses are often the first
to adapt to a changing economy -- the first to turn change to
advantage -- the force at the leading edge of economic recovery.
/1

That's an important point to understand these days. Because
today, the defihing challenge of the '90s is to win the
-competition.in the new global economy.

Our goal is simple and straightforward: In the 21st cehtury,

America must be not only a military superpower -- but an export

Superpower, an economic superpower.
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In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend we
can protect what we already have. Ours is to look forward -- to
open new markets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businesses employ
half our workforce, create two-thirds of the new jobs in America.
They're the hothouse for innovation, risk-taking, new ideas --
the powerful engine that will take our economy into the 21st
century.

So let me declare my bias right up front: when it comes to
renewing the American economy, my loyalty lies with small
business. You see, I've seen this economy from the other side.

(X I've run a small business -- built it from the ground up, with a
Q VE Qdot of help. I know what it's like to sweat out a tough deal,

qﬁr knock on doors to find investors, shop for credit, try your

darndest to meet the next payrol And I even had the ulcers to

prove it.

I happen to think that's not a bad qualification for being
?VR' President of the United States.
0 And maybe that accounts for the sharp difference between me
and my opponent when it comes to the economy.
Now I know it's political season: Talk is as cheap as a
two-penny nail. When you go into that voting booth November 3rd

== when you pull that curtain closed -- ask yourselves: Which
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candidate understands what makes this economy work? Do they look

at small business, and see the backbone of the American economy -
===~ Jachbone ol the American economy -
= or the goose_that laid the Golden Eqg? //

It matters -- to Fredricksburg, and to communities just like
this one all across America.

Because if you don't know, let me tell you what the other
side has in store:

My opponent starts with a big idea -- and it's called big
government. Governor Clinton is'pusing for $220 billion dollars
in new spending -- and Newsweek magazine says his programs will
cost at least three times that amount.

So how will he pay for it? Well,'nobody knows -for sure --

but he's already advocating another $150 billion in new income

taxes.

Now, he says he wants to soak the rich -- raise taxes on the
top 2%. What they won't tell you is three out of every four
pPeople in the top 2 percent are small businessmen or family

farmers. These folks aren't millionaires -- they're Mom and Pop,

Inc.
My opponent offers small business a reverse version of
"Lifestyles of the Rich and Famous." You may not live like a

millionaire -- but You're taxed like one. //

They're also going to come after small business to foot the

bill for a government take-over of health care: They're talking

about a new payroll tax of at least 7 percent -- out of your
pockets. ‘
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And before they're done, they're going to zero in on small
business and scoop $40 billion right out of the till -- $40

billion in broad daylight. Those are the facts.

Governor Clinton's tax plan will take away more than half
the total profits of all small businesses combined. [/

Think about that for minute: That's money small business
has earned -- that they can use to buy that new piéce of
equipment, or build that new addition to their plant, or hire
those two new salesman or computer hackers. I say: let's leave

it up to them. The American people know better than some

Washington budget planner how to spend their own money.

So that's my opponents' plan: $150 billion in new taxes ...
a new 7 percent payroll tax ... not to mention a new job training
tax. Add it up, and it equals 2.6 million: 2.6 million jobs
lost. 2.6 million Americans, thrown out of work ... and onto

welfare -- because my opponent thinks government deserves a pay

raise.

[[For the life of me, I can't think how that's good for
small business -- unless your business happens to be selling pink
slips at the stationery store.]]

I don't think that's what small business needs -- and I know
it's not what Americans want.

My agenda for our economic future is very different. My
opponent sees small business as a piggy bank to.finance some
bureaucratic wish list; I see it as the engine of American

economic growth, the place where the economy regnerates itself.
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I want to help this nation's small businesses do what they do
best -- create jobs and opportunity right here in your community.

My plan will work -- because I know how businesses work.

Studies show that at least one-third of small businesses want to
expand -~ but can't. We have to attack the obstacles that keep
them from doing so.

We start by reducing'the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and-I'met a guy who runs an ésphalt
paving company. He said, "Mr. President, government regulations
are killing us." He made the point that when a régulation
'doesn't make sense, it's the worker who pays ~- with his job.

So in January of this year, I ordered a freeze on federal
requlations -- a top-to-bottom reform designed to speed up those
regulations that Fncourage our businesses to grow, and throttle
those that don't.

To stay a step ahead of the competition, a small business
needs the freedom to take risks, to innovate, without waiting for
Washington's approval.

Businesses can't grow without capital. We've made great
strides in overcoming the credit crunch that reducéd the
investment small businesses need. This year we've increased by
more than 50 percent the general business loan guarantees offered
through the Small Business Administration -- more than $6 billion

through 1992.
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Third, we must reduce the tax burden on small business.
I've ordered the IRS to change regulations so that smsll
businesses can deposit payroll taxes on a monthly basis. And
we're now developing a Single Wage Reporting System -- so small
businesses can report their wage ingbrmation through a single
entity -- rather than manuever through the maze of federal and
state tax collectors. |

But when you own s small business, how you pay your taxes is
less important than how much ydﬁ;pay. Because we know that
almost half of all new businesses literally begin at home -- when
enterprisers convert their own "nest eggs" into capital -- we
want to cut the tax on capital gains. And we're fighting for an
investment tax aliowance, to get companies buying new equipment,
and hiring new workers. |

Right now, for small business, there's one need that dwarfs
all others: the need to reform our nation's health care systemn.
fhe costs of health care are crushing many small businesses. Our
Plan is comprehensive, eases the burden on small business, and
will not place our health care system in the hands of the people
who brought you the House Post Office.

As long as I'm President, there will be no government
takeover of health care.

, We will, hoWever, build on our system's greatest strength --

= the quality of care in the United States is the finest in the‘

world. We want small businesses to take advantage of that fact.

Our plan contains incentives for small employers to pool their
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resources -~- to form Health Insurance Networks that can strike
the best deal in obtaining coverage for their employees. It's
based on the principle of economies of scale -- a principle that
often leaves small businesses at a distinct disadvantage.

A single small employer often can't carry the risk and can't
bear the cost of.health coverage. Our Health Insurance Networks
address both problems: allowing businesses to spread risk, while
at the same time greatly enhancing their purchase power. And the
networks will keep government from contrblling how you address
.you own health-care decisions.

From taxes, to regulations, to spending, to health care --
this election is a contest between two very different view of
business, and of how our economy works.

Here's the bottom line: The other side talks a good game -
- and then taxes and Spends and regulates you to death. Small
business shouldn't be big-government's piggy bank.

My plan does what's good for small business ... what's good
for American jobs and American workers ... what's right for
America. // |

Thank you once again for this warm welcome -- and may God

bless the United States of America.

# # #
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VICE PRESIDENT MCBRIDE

BAKER MOORE

SCOWCROFT MULLINS

DARMAN PETERSMEYER

BATES

BRADY provodT

BROMLEY ROSS

CALIO SMITH

DEMAREST TUTWILER .

FITZWATER ZOELLICK

GRAY KAUFMAN

HOLIDAY MCGROARTY
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HORNER BOSKIN

REMARKS:

Please forward your comments directly to Dan McGroarty, Rm. 122, %2930,
AS SOON AS POSSIBLE, with a copy to this office. Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702
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Thank you, -------—.‘ [Acknowledgments. Local coler. ]

I came here today to make a point -= to drive home the fact
that'businosses_likc [xXxxxxx] and [xxxxxx) do more than sell
[naile and doorknobs and drywall). They generate the hope and
pride and jobs that hold this community togethsr.

America has been through a tough econemic adjustment. Many
of this country's larger companies have retranched and
restructured -- and it's caused a lot of hardship for working
Americans. But even in these tough times, America's gmall
businesses have stayed strong -- creating new products by the
hundreds ... and new jobs by the thousands. That shouldn't
really surprise us, because small businesses are often the first
to adapt to a changingreconomy'-- the first to turn change to
advantage -~ the force at the leading edge of economic recovery.
//

That's an important peint te understand these days. Because
today, the defining challenge of the '90s is to win the
competition in the new global econony.

Our goal is simple and straightforward: In the 21st century,
America must be not only a military superpower -~ but an export

superpower, an economic superpower.
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In this election, you'll hear two versions of how to do
this. My opponent's answer is to look inward -- to pretend we
can protect what we already have. Ours is to lock forward -~ to
o°pen new markets, prepare our people to compete, restore the
social fabric, to save and invest -- so that we can win.

That's why I've placed small business at the heart of our
agenda for America's economic future. Small businc:ses employ
half our workforce, create two-thirds of the new jobs in America.
They're the hothouse for innovatien, risk-taking, new ideas --
the pcwértul engine that will take our econemy into the 21st
century.

S0 let me declare my bias right up front: when it comes to
renewing the American economy, RY loyalty lies with small
business. You ses, I've seen this econony from the other sida.
I've run a emall business -- built it from the ground up, with a
lot of help. I know what it's like to sweat out a tough deal,
knock on doors to find investors, shop for credit, try your
darndest to meet the next payroll. And I even pad the ulcers to
prove it.

I happen to think that's not a bad qualification for being
Preeidént‘of the United states.

And maybe that accounts for the sharp dlffercnée between me
and my opponent when it comes to the economy.

Now I know it's political season: Talk is as cheap as a
two-penny nail. When you go into thﬁt voting booth November 3rd

-= when you pull that curtain clcsed -~ agk yourselves: Which
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candidate understands what makes this economy work? Do they look

at small business, and gee the backbone of the American economy =
= or the goose that laid the Golden Egg? //

It matters -- to Fredricksburg, and to communiti;s just like
this one all across America.

Because if you don't know, let me tell you what the other
side has in store:

My opponent starts with a big idea -- and it's called big

government. Governor Clinton is pusing for 5220 billion dollars
in new spending -- and Newsweek magazine says his programs will

cost at least three times that amount.

So how will he pay for it? Well, nobody knows for sure =--

but he's already advocating another £150 billion in new income
taxeg.
(/’// Now, he says he wants to scak the rich =-- raise taxes on the
\ top 2%. What they won't tell you is three out of every four

/|

“

_people in the top 2 percent are small businessmen or family

farmers. These folks aren't millionaires -- they're Mom and Pop,
inc.

Y\\

\\

——

My opponent offers small business a reverse version of
"Lifestyles of the Rich and Famous." You may not live like a
millionaire -- but you're faxed like ocne. //

They're also going to come after small business to foot the

bill for a - ¢ They're talking

about a new mml.nx_qz_nugu_t_umn = cut of your \ )
’ i e P e ,L}'A
pockets. UAJ879 7n”, /yvij o 1%/{1 g . ;gﬁuqkr¢v/-v £ P,

) m«%‘{ /“—1 4“**7
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//“1§ And before they're done, they're going teo zero in on small
/47/43 business and scoop $40 billion right out of the till =-- $40
C f billion in broad daylight. Those are the facts.
Qjﬁf |~~~ Governer Clinton's tax plan will take away pore than half
the total profits of all small businesses combined. //

Think about that for minute: That's money small business
has earped -~ that they can use to buy that new piece of
equipment, or build that new addition to their plant, or hire
those two new salesman or computer hackers. I say: let's leave

it up to them.

So that's my opponents' plan: $150 billion in new taxes ...
@ new 7 percent payroll tax ... not to mention a new job training
tax. Add it up, and it equals 2.6 million: 2.6 million jobs
dogt. 2.6 million Americans, thrown out of work ... and onto
welfare -- because my opponent thinks government deserves a pay
raise.

[[(For the life of me, I can't think how that's good for
small business -- unlese your business happens to be selling pink
slips at the stationery store.)])

I don't fhink that's what small business needs =-- and I know
it's not what Americans want.

My agenda for our economic future is very different. My
opponent sees small business as a piggy bank to finance some
bureaucratic wish list; I see it as the engine of American

economic growth, the place where the economy regnerates itself.
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1 want to help this nation's small businesses do what they do
best -=- create jobs and opportunity r;ght here in your community.

My plan will work -- because I know hoﬁ businesges work.
Studies show that at least one-third of small businesses want to
expand -- but gcan't. We have to attack the obstacles that keep
thenm from doing so.

We start by reducing the burden of government regulation. A
few days ago I was out in Western Michigan, talking to a group of
small business leaders, and I met a guy who runs an ésphalt
paving company. He said, "Mr. President, government regulations
are kiliing us." He made the point that when a regqulation
doesn't make sense, it's the worker who pays =-- with hisz job.

So in January of this year, I ordered a freeze on federal
requlations -- a top-to-bottom reform designed to speed up those
regulations that encourage our businesses to grow, and throttle
those that don’'t.

To stay a step ahead of the competition, a small business
‘needs the freedom to take risks, to innov&te, without waiting for
Washington's approval. o

Businesses can't grow without capital. Wa've made great
strides in ovefcoming the credit crunch that reduced the
investment small businesses need. This year we've increased by
more ﬁhan S0 percent the general business loan guarantees offered
through the Small Business Administratien -~ more than $6 billion
through 1992. |
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Third, we must reduce the tax burden on small businessg,

I've ordared the IRS to change regulations so that small
businesses can deposit pPayroll taxes on a monthly basis. Aand
we're now developing a Single Wage Reperting System -- go small
businesses can report their vage information through a single
entity ~- rather than manuever through the maze of federal and
gtate tax collectors. _

But when you own a small business, how you pay your taxes is
less importent'than how much you pay. Because we know that
almost half of all new businesses literally begin at home ~- when
enterprisers convert their own "nest eggs" into capital -- we
want to qut the tax on capital gains. And we're fighting for an
investment tax allowance, to get companies buying new equipment,
and hiring newv workers.

. Right now, for small business, there's one need that dwarfs
all others: the need to reform our nation's health care system.
The costs of health care are crushing many small businesses. our
plan is comprehensive, eases the burden on small business, and
will not place our health care system in the hahds of the pecple
who brought you the House Post Office.

As long as I'm President, there will be no government
takeover of health care.

We will, however, build on our system's greatest strength -
= the quality of care in the United States is the finest in the
world. We want small businesses to take advantage of that fact.

Our plan contains incentives for small employers to pool their
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resources -- to form Health Insurance Networks that can strike
tha begt &eal in obtaining‘coverage for their employees. iIt's
based on the principle of economies of scale -- a principle that
often leaves small bugsinesses at a distinct disadvant;ée.'

A single small employer often can't carry the risk and can't
bear the cost of health coverage. Our Hsalth Insurance Networks
address both problems: allowing businesses to spread risk, while
at the same time greatly enhancing their purchase power. And the
networks will keep government from controlling how you address
you own health-care decisions. |

From taxes, to regulations, to'spending, to health care =--
this election is a contest batween two very different view of
business, and of how our economy works.

Here's the bottom line: The other side talks a good game -
- and then taxes and spends and regulates you to death. S8pall

My plan does what's good for small business ... what's good
for American jobs and American workers ... what's richt for
anerica. //

Thank you onca again for this warm welcome == and may God

. bless the United States of America.
t ¥ #
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THE PRESIDENT: Thank you, Dori, very much. Thank you,
Dori. And thank all of you for this great welcome to this marvelous
town. (Applause.) And may I salute two members of Congress with me
-- Congressman George Allen, a good man -- and to Herb Bateman,
another great Congressman. (Applause.) Two state delegates that you
all know well -- Bill Howell and Bobby Orrock =-=- they're with us
today -- (applause) -- and I want to thank your Mayor of 16 years,
Lawrence Davies who greeted us at the airport. (Applause.)

You've got a lot to be proud of here. And I know that
there are six Olympians from this area. (Applause.) And I salute
all of them.

I told Barbara I was coming down to a hardware store
this morning. (Laughter.) She told me I'd better come back with the
tools to fix Millie's doghouse =-- or else I'd be in one myself.

But here we are in Fredericksburg to talk about small
business. And I'm g01ng to ask you to bear with me, because some of
these points are serious points about the future of this country, and
we want to drive home the fact that businesses, like the one I just
visited, Fredericksburg Hardware and Goolrick's here do more than
sell doorknobs and drywall, hairnets and lipsticks. Small business
generates the hope and the pride and the jobs that hold America
together. (Applause.)

America's economy is working its way through a period of
profound change. Many of the larger companies have retrenched and

restructured -- and I know those changes have been difficult for many
working Americans. But American small businesses -- they've shown
the staying power =-=- creating new products by the thousands, and new

jobs by the hundreds of thousands. And we are grateful to eVery
small businessman and woman in this country. (Applause.) It is
critical that we concentrate on the importance of small business to
our economy. Because today, the defining challenge of the '90s is to
reinvigorate our national economy, so that we can win -- we can win
the competition in this whole new global economy.

In this election, you're going to hear two very
different versions of how to do this. My opponent's answer is to
turn inward =-- to pretend that we can protect what we have. And ours
is to look forward -- to open new markets, to prepare our people to
compete, to restore the social fabric of this country, and to save
and invest -- so that we can win. (Applause.)

And that's why we've placed small business at the heart
of our agenda for America's economic future. Small businesses employ
over half our workforce, create two-thirds of new American jobs. And
they're the hothouse for innovation, risk-taking, and new ideas --
the powerful locomotive that will take our economy right down the
tracks -- full steam ahead into-the 21st Century. I am optimistic
about this country. (Applause.)

MORE



. When it comes to renewing the American economy, my
loyalty lies with small business. I've actually held a job in the
private sector -- something my opponent has not done. (Applause.)
Half my life in the private sector and half in public life. 2and I
started a small business, built it from the ground up, know what it
is to go out and work with partners and employees. And I know what
it's like to sweat out a tough deal, to shop for credit, to try your
darndest to meet the next payroll =-- and even if I got ulcers to
prove it.

I believe that meeting a payroll is a good qualification

for President of the United States of America. (Applause.) Now, let .

--me tell you what must be done to help small businesses here and
across the country. We've got to give business the relief from
excessive government regulation. (Applause.) We need to increase
access to credit and investment, and while Governor Clinton wants to
raise taxes and has already proposed it, I want to cut the taxes on
small business -- and I need a change in Congress to get that done.
(Applause.)

I was out in Western Michigan the other day, talking to
a group of people and small business leaders. I met a guy who runs
an asphalt paving company. And he said, "Mr. President, when
regulation doesn't make sense, it's the worker who pays =-- with his
job." And we are tackling this problem head-on. 1In January, I .
ordered a freeze on federal regulations. The businessmen and women
have enough to worry about without Washington double-checking their
every move. (Applause.)

Regulation -- less of it. But without the burden of
overregulatlon, businesses can't grow without capital. And the
credit crunch has hit our small businesses hard. And that's why
we've been working with bankers and regulators to ease that crunch.
We have the SBA, the Small Business Administration, working
double-time to help these credit-starved businesses. And this year,
we have increased by more than 30 percent the general business loan
guarantees offered through the Small Business Administration more
than $6 billion going to men and women with good ideas, who want to
turn those ideas into jobs. That's the kind of help government
should be giving these businesses. (Applause.)

And I've also been trying to work with that gridlocked
Congress to provide even more credit relief. (Applause.) That's a
good idea. And this morning, you're going to see the result. We've
come here to Fredericksburg to sign a new piece of legislation --
typical of us -- the Washington has got -- named the Small Business
Credit and Business Opportunity Enhancement Act. But it's going to
loosen up credit even more for deserving small businesses.

And not only does it increase the levels of SBA loans,
it creates new ways of bringing investment to small business owners.
And it reaches out to women and minority entrepreneurs who want to
get started. And I've always believed that the most, the best
economic program is a job. And this bill gives more Americans the
tools to create a job. (Applause.)

Now, we're talking about regulation and credit. All
that is good. But it won't do it if we cannot help take the monkey,
that tax monkey, off the backs of small business. I am for lower
taxes. He is for higher taxes. (Applause.)

t

And already we've taken a number of steps to streamline
the ways small businesses pay their taxes. One example: Right now,
small businesses have to file payroll taxes twice a week. And that's
‘a waste. And I've proposed we change it to once a month, so
businessmen and women can get back to the business of running their
businesses. (Applause.)

MORE
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Now, the Clinton-Gore tax-and-spend ticket doesn't
understand that cutting the taxing capital investment is bad. None
of our industrial competitors taxes capital gains at our punitive
rates. And almost half of all new businesses literally begin at
home, when enterprisers convert their own nest eggs into capital.

And it is time to reward this initiative. It is time to make us
competitive with businesses around the world. It is time to cut that
tax on capital gains so these small businesses can thrive.
(Applause.) And that's my agenda for small businesses -- three
obstacles, three concrete steps to clear those obstacles out of the

way.

Now, let me just get into the politics here. Where does
Governor Clinton stand on small business? It's a strange
coincidence, but his plan has three parts, too: tax, tax, and tax.

AUDIENCE: Boooo!

And I see small business as the backbone of the American
economy, and he sees it as a golden egg-laying goose, that ought to
pay more in taxes.

AUDIENCE: Boooo!

THE PRESIDENT: And he starts with a big idea. Here it
is == you heard the proposal right from him: Mr. Clinton says that
he wants $220 billion in new government spending.

AUDIENCE: Boo.

THE PRESIDENT: We don't need $220 billion in new
government spending. (Applause.)

You're right. And how will he pay for it? Nobody knows
for sure, but he's already advocating at least another $150 billion
in new taxes. And now he says he wants to soak the rich, raise taxes
on the top two percent. What he won't tell you is this: two out of
every three businesspeople hit by that tax increase are small
businesses or family farmers. And these folks aren't millionaires,
they are mom and pop operators. And we don't need to tax them any
more. (Applause.)

The Governor offers =-- you know that program -- he
offers the small business a reverse version of "The Lifestyles of the
Rich and Famous." You may not live like a millionaire, but you can
be taxed like one if you listen to Clinton and Gore. (Applause.) It
is strange. :

Health care. He's also backing a health care plan
called play or pay. I was just in here in the hardware store,
talking to the people there about the escalating costs of health
care. His plan will leave small businesses with two options. One,
cut workers' wages to pay for mandated health care; or, two, fire
some workers and use the savings to cover the rest.

And according to an independent Urban Institute study,
the plan will lead to a seven percent payroll tax for those
businesses who don't play the government's game. And another
estimate says the tax will cost this country 700,000 jobs. And we
cannot afford to lose these jobs.

So that's his plan. It's out there in black and white,
$150 billion in new taxes, a new government health care plan leading
to a new payroll tax of seven percent, not to mention a new training
tax. And then you throw in an irresponsible slashing of our defense
budget ‘and it all adds up to 2.6 million, 2.6 million jobs lost. And
we cannot have that. (Applause.)

MORE



The differences between the Governor and me are based on
two very different philosophies. Look again at the health care issue
-- and this is of critical importance to small business. Over the
past two years 83 percent of small business owners have seen their
health care costs increase. And at the same time, too many Americans
are without coverage, or they're worried about losing the coverage
they have.

And so let's go right down the line. My health care
reform will give tax breaks and credits to make health care more
affordable, so that 30 million people who can't get health care
insurance will be safe and will have health care in the private

sector. .~ (Applause ) AT e S

He prefers taxes -- he says let's raise taxes and compel
people to participate. And I say lets give tax incentives and
encourage people to do what's right. (Applause.)

And I want to use the force of competition -- the force
that's in action all along Main Street here -- the force of
competition to keep these medical costs down. And he wants to put
the government in the business of setting health care prices. That
will not work. I want to go after the root causes of the health
care. And he won't because the special interests won't let him.

Now, let me tell you one that's important here. 1I'll
give you an example. Last year alone, legal costs inflated our
doctors' bills by $20 billion dollars. And so we've targeted these -
- malpractice insurance for reform, as one way to keep costs down.
And I don't think you should have to hlre a lawyer when you want to
see a doctor. (Applause.)

But Governor Clinton stands against malpractice reform.
And there is a simple reason. The trial lawyers of America, the same
fat cats who are getting rich off those malpractice lawsuits, are his
staunchest supporters. And here's what one Arkansas trial lawyer
wrote about him trying to raise money for the Clinton campaign: "I
can never remember an occasion where he failed to do what was rlght
where we trial lawyers are concerned."

Small businesses are drowning in lltlgatlon, and
Governor Clinton wants to throw them a firehose. Well, help me get
Congress to put an end to frivolous lawsuits. We'd be a lot better
off if we sued each other less and cared for each other more in this

country. (Applause.)

I have had proposals up before this gridlocked Congress
for three years in a row. And now you've got a man who wants to run
for president that says he doesn't want to do anything about
malpractice. Let's change that Congress. Help me get this
malpractice under control. (Applause.) '

From taxes; to regulators, to health care, to the
litigation explosion -- the election is a contest between two very
different views of business and of how our economy works.

And here is the bottom line. He talks.a good game, but
his policies threaten to tax and spend and regulate you right out of
-business. Small business should not be the big government's piggy
bank. (Applause.) And we are trying to do what is right for the
average family, right for the man and woman that are out there
holding a job working for a living. Reform welfare, help in every
way we can to help the families in this country. (Applause.)

AUDIENCE: Four more years! Four more years!
\ THE PRESIDENT: Let me tell you something. I was in a

hardware store and Mr. Jannie said something to me. He said, you see

S . MORE
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my grandchildren here, he said I am very happy that they're going to
grow up thanks to you and your administration in a world that has
less fear of nuclear weapons. (Applause.) An administration that
bit the bullet and did what was right in Desert Storm.

Now, give us your support and let's do what's right for
the small businessman and woman in this country. (Applause.)

May God bless you. May God bless all of you and thank
you very, very much. Thank you very much. (Applause.)
Thank you all.

AUDIENCE: Four more years! Four more years!

THE PRESIDENT: Now if you've never seen legislation
signed, watch this one because I'm now going to sign the Small
Business Credit and Business Opportunity Enhancement Act of 1992, an
example of what we can do to put small business first.

(The bill is signed.)

Thank you all for coming. (Applause.)

END 11:18 A.M. EDT
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