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" AGRICULTURAL COMMUNICATORS CONGRESS

JEFFERSON AUDITORIUM, USDA \ JUNE 30, 1992 \ 1: 30 P.M. |
THANK You, ED, FOR THAT INTRODUCTION. IT’'S GOOD TO

'SEE SARA WYANT, MARSHA Mavzey, Davip Kine, PAuL |

WESSLUND, AND TAYLOR BRowN. THANK YOU ALL FOR THAT

WARM WELCOME.

BEFORE I GO FURTHER, LET ME MAKE A SHORT STATEMENT

I KNOW WILL BE OF INTEREST TO ALL OF YOU -- INDEED
'ALL AMERICANS. THIS MORNING, AMBASSADOR MALCOLM T
BRIEFED ME ON HIS TRIP LAST WEEK TO RusSIA TO DETE

WHETHER ANY AMERICAN POWAS‘OR MIA’S COULD BE ALIVE

THERE.

TO
OON
RMINE

HIS REPORT MAKES CLEAR THAT PRESIDENT YELTSIN STA
HIS PLEDGE -- PROVIDING US ACCESS TO RUSSIAN OFFI
AND OPENING UP KGB ARCHIVES. But AMBASSADOR TOON
REPORTS THAT HIS SEARCH HAS YET TO UNCOVER ANY EV
THAT AMERICAN POW’s orR MIA'S ARE CURRENTLY BEING
IN RUSSIA.

As PReSIDENT, I TAKE IT TO BE AN

IALS

ALSO
DENCE
ELD

-- A SOLEMN COVENANT WITH THOSE WHO SERVE THIS COUNTRY:

gE DEERRRTI . L,



-3 -

THE UNITED STATES WILL ALWAYS MAKE EVERY POSSIBLE|

EFFORT -- TAKE EVERY POSSIBLE ACTION -- TO LEARN THE

FATE OF THOSE TAKEN PRISONER OR MISSING IN ACTION.

AIM REMAINS: A FULL ACCOUNTING FOR EVERY POW AND|
 -- NOTHING LESS. | |

Our
MIA

AT MY INSTRUCTION, AMBASSADOR TOON WILL CONTINUE

HIS WORK WITH THE FULL SUPPORT OF THE RUSSIAN

GOVERNMENT -= INCLUDING AN EXHAUSTIVE SEARCH OF SOVIET

ARCHIVES.

-4 -

THE RUSSIAN GOVERNMENT HAS PROMISED TO MAKE A

DEFINITIVE STATEMENT ON THIS ISSUE WITHIN THE NEXT FEW

weeks. WE WILL PURSUE EVERY CREDIBLE ACCOUNT OF

AMERICAN POW’s orR MIA’S HELD BY THE SOVIET nzeznz.'
Now, TO THE ISSUE AT HAND: FIRST, MY THANKS | TO YOU

FOR THE GREAT JOB YOU DO IN KEEPING FARMERS, RANEHERS

UT THE
BEST~INFORMED IN THE WORLD. I KNOW YOU HAVE THEIR

AND AGRIﬁUSINESS OWNERS NOT JUST WELL-INFORMED,

RESPECT AND GRATITUDE. YOU HAVE MINE, TOO.




RIS S SO

R S

DEMOCRACY WORKS BECAUSE AT ITS HEART IS ONE

FUNDAMENTAL PRINCIPLE -- FREEDOM. FREEDOM IS ABOUT

HUMAN RIGHTS, SELF-DETERMINATION AND PEACE AMONG

NATIONS. IT'S ALSO ABOUT THE FREE FLOW OF IDEAS AND
INFORMATION. THAT'S WHERE YOUR JOB COMES IN. THAT'S

WHY YOUR WORK IS SO IMPORTANT -- NOT ONLY TO DEMO
AND FREE ENTERPRISE -- BUT ALSO TO AGRICULTURE.
| THANKS IN PART TO THE JOB YOU DO EVERY DAY,
AGRICULTURE IS AMERICA'S NUMBER ONE INDUSTRY.

CRACY

-6 -

THE NEWS LATELY HAS BEEN TAKEN UP WITH URBAN ISSU

ES,

BUT I WANT YOU TO KNOW THAT RURAL ISSUES ARE EQUALLY

IMPORTANT. MY GROWTH AGENDA WILL BENEFIT ALL
AMERICANS.

WITH LOWER CAPITAL GAINS TAXES, INVESTMENT Tlx

' CREDITS AND HEALTH CARE REFORM, FARMERS ARE MAJO
BENEFICIARIES OF MY ECONOMIC GROWTH AGENDA. OUR
POLICIES HAVE KEPT INTEREST RATES LOW -- SO FARM
HAS GONE DOWN WHILE INCOME HAS GONE UP.

DEBT
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WITH OUR COMMON-SENSE AGRICULTURE POLICY, WE CAN SECURE
A MORE PROSPEROUS FUTURE FOR FARMERS BY EXPANDING |AND
CREATING MARKETS -- BOTH AT HOME AND ABROAD.
WITH A FOURTH OF OUR PRODUCTION SOLD ABROAD, THE
WORLD LOOKS TO AMERICAN FARMERS FOR ITS FOOD AND FIBER
NEEDS. THIS YEAR, THAT ADDS UP TO AN EXPECTED $4

BILLION IN EXPORTS =-- THE sscoun HIGHEST IN HISTORY -~
AND AN $18 BILLION Posrrzve TRADE BALANCE.

-8 -
THAT'S NOT ALL. THESE FARM EXPORTS GENERATE HUNDREDS
OF THOUSANDS OF JOBS HERE AT HOME.

Py b A A

EXPORTS ARE A KEY TO AGRICULTURE'S CONTINUED
STRENGTH AND ECONOMIC GROWTH. THAT’'S WHY MY ECONOMIC
PLAN INCLUDES PROGRAMS TO ACTIVELY PROMOTE THEM. | AND
THAT'S WHY WE'RE WORKING TO EXPAND MARKETS AND OPEN NEW

ONES ON SEVERAL FRONTS. WE’'RE GOING TO KNOCK nan
TRADE BARRIERS. AND ENSURE

AMERICAN FARMERS IN THE WORLD MARKETPLACE.
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THe GATT AnD NAFTA AGREEMENTS ARE CRITICAL.
NOT LET UP ON MY COMMITMENT TO THEM. I WILL CON
TO PRESS OUR TRADING PARTNERS. A GATT AGREEMENT
CLEARLY IN Evznvous's‘pssr INTERESTS BECAUSE IT W!
INCREASE ECONOMIC GROWTH WORLDWIDE. BUT WHILE WE
FOR AN AGREEMENT, WE WILL DEFEND THE INTERESTS OF
AMERICAN FARMER. |

AMERICA'S AGRICULTURAL PROSPERITY IS TIED TO
EXPORTS.

[LL

THE

WILL

WORK
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NINETY-FIVE PERCENT OF THE WORLD’'S POPULATION LIVES

oUTSIDE THE UNITED STATES, AND GLOBAL POPULATION [GROWTH
IS OUTPACING OURS BY 70 PERCENT EACH YEAR. WE WANT TO

MAKE SURE OUR FARMERS AND RANCHERS ARE IN A POSIJ:ON T0

TAKE ADVANTAGE OF THE TRADE OPPORTUNITIES THIS G

OFFERS BY FREEING FARMERS TO MAKE DECISIONS BASED
MARKET DEMANDS.
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EXPORT CREDITS TO RUSSIA AND OTHER NEW NATIONS OF

THE OLD USSR ARE OPENING THE DOOR TO A VAST AND

IMPORTANT MARKET FOR OUR AGRICULTURAL GOODS -- ONE THAT

HOLDS INCREDIBLE POTENTIAL FOR OUR PRODUCERS.

As YOU KNOW, SECRETARY MADIGAN ANNOUNCED EARLIER

THAT WE WOULD MAKE $150 MILLION IN EXPORT CREDIT

GUARANTEES AVAILABLE TO RUSSIA AROUND JuLY 1 AND
ANOTHER $150 ArOUND AucusT 1. |

-12 -

HOWEVER, IN RESPONSE TO PRESIDENT YELTSIN'S REQUEST, WE
ANNOUNCED THAT BOTH CREDIT GUARANTEE PACKAGES -~

TOTAL OF $300 MILLION -- WILL BE AVAILABLE ON OR ABOUT
JuLy 1. THIS COMPLETES THE $600 MILLION CREDIT
GUARANTEE OFFER I MADE 10 RussiA on APrIL 1. AmnD IT
BRINGS TO $4.85 BILLION THE VALUE oF CCC CREDIT

GUARANTEE MY ADMINISTRATION HAS OFFERED TO THE FORMER
USSR sINCE JAnNuArY 1991,
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THESE AND OTHER EXPORT PROGRAMS ARE KEEPING AMERICAN
AGRICULTURAL PRODUCTS COMPETITIVE AND BOOSTING EXPORT
SALES.

IN ADDITION TO EXPANDING EXPORTS, REGULATORY REFORM
IS ALSO A KEY PRIORITY. OUR REGULATORY CHANGES PUT THE
FARMER BACK IN CHARGE. AS THE OLD SAYING GOES, "THE
BEST WAY TO SOLVE FARM PROBLEMS IS TO CONSULT THE
HARDEST HANDS."

- 14 -

I AM VERY PLEASED WITH THE JOB THAT VICE PRESIDENT
QuAYLE AND THE CouncIiL oN COMPETITIVENESS IS DOING TO
CUT BACK ON EXCESSIVE REGULATION. SINCE I ANNOUNCED
THE MORATORIUM ON NEW REGULATIONS IN THE STATE OF THE
UNION ADDRESS, WE HAVE SAVED $15 - $20 BILLION IN THE
COST OF EXCESSIVE RED TAPE -- AND THIS IS JUST A DOWN
PAYMENT ON THINGS TO COME. OUR REGULATORY RELIEF
INITIATIVE IS BASED ON COMMON-SENSE PRINCIPLES:
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PUTTING THE INDIVIDUAL BACK IN CHARGE, CREATING JOBS
FOR AMERICANS, AND PROTECTING PROPERTY RIGHTS FOR ALL
-- GUARANTEED UNDER THE CONSTITUTION.

MY COMMITMENT TO DEVELOPING ALTERNATIVE MARKETS IS
EQUALLY STRONG. TECHNOLOGICAL ADVANCES HAVE OPENED THE
WAY TO CREATE A NEW INDUSTRIAL FEED STOCK FOR AMERICA
-- ONE DERIVED FROM AGRICULTURAL COMMODITIES THAT WILL
GIVE CONSUMERS PRODUCTS THAT ARE SAFER FOR THE
ENVIRONMENT.

- 16 -
Ep MADIGAN SHARES MY VISION OF TAPPING THIS COMMERCIAL
POTENTIAL -- AND WE'RE SEEING REAL SUCCESS.

IN MY HOME STATE OF TEXAS, A GROUP OF IMAGINATIVE
ENTREPRENEURS PLAN TO MAKE NEWSPRINT FROM A CROP CALLED
KENAF [Ke-NAFF]l. AND IN NEBRASKA, ANOTHER GROUP IS
MAKING COMFORTERS AND PILLOWS OUT OF MILK WEED FLOSS
--= THAT'S RIGHT, MILK WEED FLOSS. AND IN Ep MADIGAN'S

ILLINOIS, THEY PLAN TO PRODUCE BIODEGRADABLE PLASTICS
FROM FARM PRODUCTS.



| -17 -
AND, OF COURSE, THERE'S ETHANOL -- A GREAT AMERICAN
SUCCESS STORY THAT IS NOW THE SINGLE LARGEST INDUSTRIAL
USE OF CORN. THE CLEAN AIR ACT THAT I SIGNED INTQ LAW
PROVIDES NEW OPPORTUNITIES FOR ETHANOL. LET ME SAY IT
STRAIGHT ouf, IN PLAIN ENGLISH: I SUPPORT ETHANOL.
Anp I BELIEVE IT MUST BECOME A MAJOR PLAYER IN THE FUEL

MARKET. | |
THE OXYGENATED FUELS PROGRAM CREATED BY THAT CLEAN
AIR LAW WILL BE UP AND RUNNING THIS FALL. |

- SToTTITTI T TR TIIT ST T T gy v ged e paey

- 18 -
WE WANT TO MAKE SURE THAT ETHANOL IS COMPETITIVE IN THE
REFORMULATED GASOLINE PROGRAM. TO ENCOURAGE ETHANOL

USE, I AM TODAY ANNOUNCING MY SUPPORT FOR AN AMENDMENT
WHICH MAKES THAT GAS TAX EXEMPTION FOR ETHANOL
PROPORTIONAL TO THE AMOUNT OF ETHANOL USED IN GASOLINE.
THIS WILL ALLOW ETHANOL BLENDS TO COMPETE WITH OTHER
ADDITIVES. THE BOTTOM LINE IS LESS CARBON MONOXIDE FOR
AMERICAN CITIZENS, AND MORE SALES FOR AMERICAN FARMERS.
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AMERICANS ARE DOERS. WITH THEIR HARD WORK AND
DETERMINATION TO GET THE JOB DONE, THEY ACCOMPLISH
GREAT THINGS -- AS LONG AS GOVERNMENT DOESN'T GET IN
THE WAY.

I'VE SAID IT BEFORE, AND I'LL SAY IT AGAIN TODAY:
IT'S AMERICA'S ENTREPRENEURS -- MEN AND WOMEN OF FAITH,
VISION AND IMAGINATION -- LIKE OUR FARMERS =-- WHO
CREATE OUR NATION'S WEALTH.

- 20 -
GET GOVERNMENT OUT OF THEIR WAY AND ON THEIR SIDE, AND
YOU'LL SEE THERE'S NO LIMIT TO WHAT THEY CAN DO FOR

THIS COUNTRY. THANK YOU -- AND NOW I'D BE HAPPY TO
TAKE QUESTIONS.



AGRICULTURAL COMMUNICATORS CONGRESS
JEFFERSON AUDITORIUM, USDA \ JUNE 30, 1992 \ 1:30 P.M.

THANK YOu, ED, FOR THAT INTRODUCTION. IT'S GooD TO
SEE SARA WYANT, MArsHA Mauzey, DAvip Kine, PAuL
WessLuUND, AND TAYLOR BROWN. THANK YOU ALL FOR THAT
WARM WELCOME.

BEFORE I GO FURTHER, LET ME MAKE A SHORT STATEMENT
I KNOW WILL BE OF INTEREST TO ALL OF YOU -- INDEED, TO
ALL AMERICANS. THIS MORNING, AMBASSADOR MALcoLM TooN
BRIEFED ME ON HIS TRIP LAST WEEK TO RUSSIA TO DETERMINE
WHETHER ANY AMERICAN POW’s or MIA'S couLD BE ALIVE
THERE.
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HIsS REPORT MAKES CLEAR THAT PRESIDENT YELTSIN STANDS BY
HIS PLEDGE -- PROVIDING US ACCESS TO RUSSIAN OFFICIALS
AND OPENING UP KGB ARCHIVES. But AMBASSADOR TOON ALSO
REPORTS THAT HIS SEARCH HAS YET TO UNCOVER ANY EVIDENCE
THAT AMERICAN POW’'s orR MIA’S ARE CURRENTLY BEING HELD
IN RUSSIA.

As PReSIDENT, I TAKE IT TO BE AN ARTICLE OF FAITH

== A SOLEMN COVENANT WITH THOSE WHO SERVE THIS COUNTRY:
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THE UNITED STATES WILL ALWAYS MAKE EVERY POSSIBLE
EFFORT ~- TAKE EVERY POSSIBLE ACTION -- TO LEARN THE

FATE OF THOSE TAKEN PRISONER OR MISSING IN ACTION. Our
AIM REMAINS: A FULL ACCOUNTING FOR EVERY POW anp MIA

-- NOTHING LESS.
AT MY INSTRUCTION, AMBASSADOR TOON WILL CONTINUE

HIS WORK WITH THE FULL SUPPORT OF THE RUSSIAN |

GOVERNMENT -- INCLUDING AN EXHAUSTIVE SEARCH OF SOVIET

ARCHIVES.
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THE RUSSIAN GOVERNMENT HAS PROMISED TO MAKE A
DEFINITIVE STATEMENT ON THIS ISSUE WITHIN THE NEXT FEW
WEEKS. WE WILL PURSUE EVERY CREDIBLE ACCOUNT OF
AMERICAN POW’s orR MIA'S HELD BY THE SOVIET REGIME.

Now, TO THE ISSUE AT HAND: FIRST, MY THANKS TO YOU
FOR THE GREAT JOB YOU DO IN KEEPING FARMERS, RANCHERS
AND AGRIBUSINESS OWNERS NOT JUST WELL-INFORMED, BUT THE
" BEST-INFORMED IN THE WORLD. I KNOW YOU HAVE THEIR
RESPECT AND GRATITUDE. YOU HAVE MINE, TO0O.
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DEMOCRACY WORKS BECAUSE AT ITS HEART IS ONE
FUNDAMENTAL PRINCIPLE -- FREEDOM. FREEDOM IS ABOUT
HUMAN RIGHTS, SELF-DETERMINATION AND PEACE AMONG
NATIONS. IT'S ALSO ABOUT THE FREE FLOW OF IDEAS AND
INFORMATION. THAT'S WHERE YOUR JOB COMES IN. THAT'S
WHY YOUR WORK IS SO IMPORTANT -- NOT ONLY. TO DEMOCRACY
AND FREE ENTERPRISE -- BUT ALSO TO AGRICULTURE.

THANKS IN PART TO THE JOB YOU DO EVERY DAY,
AGRICULTURE IS AMERICA’'S NUMBER ONE INDUSTRY.
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THE NEWS LATELY HAS BEEN TAKEN UP WITH URBAN ISSUES,
BUT I WANT YOU TO KNOW THAT RURAL ISSUES ARE EQUALLY
IMPORTANT. My GROWTH AGENDA WILL BENEFIT ALL
AMERICANS.

WITH LOWER CAPITAL GAINS TAXES, INVESTMENT TAX
CREDITS AND HEALTH CARE REFORM, FARMERS ARE MAJOR
BENEFICIARIES OF MY ECONOMIC GROWTH AGENDA. Our
POLICIES HAVE KEPT INTEREST RATES LOW -- SO FARM DEBT
HAS GONE DOWN WHILE INCOME HAS GONE UP.
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WITH OUR COMMON-SENSE AGRICULTURE POLICY, WE CAN SECURE
A MORE PROSPEROUS FUTURE FOR FARMERS BY EXPANDING AND
CREATING MARKETS -- BOTH AT HOME AND ABROAD.

WITH A FOURTH OF OUR PRODUCTION SOLD ABROAD, THE
WORLD LOOKS TO AMERICAN FARMERS FOR ITS FOOD AND FIBER
NEEDS. THIS YEAR, THAT ADDS UP TO AN EXPECTED $41
BILLION IN EXPORTS -- THE SECOND HIGHEST IN HISTORY --
AND AN $18 BILLION POSITIVE TRADE BALANCE.
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THAT'S NOT ALL. THESE FARM EXPORTS GENERATE HUNDREDS
OF THOUSANDS OF JOBS HERE AT HOME.

EXPORTS ARE A KEY TO AGRICULTURE’'S CONTINUED
STRENGTH AND ECONOMIC GROWTH. THAT'S WHY MY ECONOMIC
PLAN INCLUDES PROGRAMS TO ACTIVELY PROMOTE THEM. AND
THAT'S WHY WE'RE WORKING TO EXPAND MARKETS AND OPEN NEW
ONES ON SEVERAL FRONTS. WE'RE GOING TO KNOCK DOWN
TRADE BARRIERS. AND ENSURE FAIR COMPETITION FOR

AMERICAN FARMERS IN THE WORLD MARKETPLACE,
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THE GATT AnND NAFTA AGREEMENTS ARE CRITICAL. I wILL
NOT LET UP ON MY COMMITMENT TO THEM. I WILL CONTINUE
TO PRESS OUR TRADING PARTNERS. A GATT AGREEMENT IS
CLEARLY IN EVERYONE'S BEST INTERESTS BECAUSE IT WILL
INCREASE ECONOMIC GROWTH WORLDWIDE. BUT WHILE WE WORK
FOR AN AGREEMENT, WE WILL DEFEND THE INTERESTS OF THE
AMERICAN FARMER.

AMERICA'S AGRICULTURAL PROSPERITY IS TIED TO
EXPORTS.
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NINETY-FIVE PERCENT OF THE WORLD'S POPULATION LIVES
OUTSIDE THE UNITED STATES, AND GLOBAL POPULATION GROWTH
IS OUTPACING OURS BY 70 PERCENT EACH YEAR. WE WANT TO
MAKE SURE OUR FARMERS AND RANCHERS ARE IN A POSITION TO
TAKE ADVANTAGE OF THE TRADE OPPORTUNITIES THIS GROWTH
OFFERS BY FREEING FARMERS TO MAKE DECISIONS BASED ON

MARKET DEMANDS.
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EXPORT CREDITS TO RUSSIA AND OTHER NEW NATIONS OF
THE oLD USSR ARE OPENING THE DOOR TO A VAST AND
IMPORTANT MARKET FOR OUR AGRICULTURAL GOODS -- ONE THAT
HOLDS INCREDIBLE POTENTIAL FOR OUR PRODUCERS.

As YOU KNOW, SECRETARY MADIGAN ANNOUNCED EARLIER
THAT WE wWoUuLD MAKE $150 MILLION IN EXPORT CREDIT
GUARANTEES AVAILABLE TO RuUuSSIA AROUND JuLYy 1 AND
ANOTHER $150 ArROUND AuGusT 1.
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HOWEVER, IN RESPONSE TO PRESIDENT YELTSIN'S REQUEST, WE
ANNOUNCED THAT BOTH CREDIT GUARANTEE PACKAGES -- A
TOTAL OF $300 MILLION -- WILL BE AVAILABLE ON OR ABOUT
JuLy 1. THIis coMPLETES THE $600 MILLION CREDIT
GUARANTEE OFFER I MADE TO RussiA ON APRIL 1. AND IT
BRINGS TO $4.85 BILLION THE VALUE OF CCC CrEDIT
GUARANTEE MY ADMINISTRATION HAS MADE AVAILABLE TO
ASSIST U.S. AGRICULTURAL EXPORTS TO THE FORMER USSR
SINCE JANUARY 1991.
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THESE AND OTHER EXPORT PROGRAMS ARE KEEPING AMERICAN
AGRICULTURAL PRODUCTS COMPETITIVE AND BOOSTING EXPORT
SALES.

IN ADDITION TO EXPANDING EXPORTS, REGULATORY REFORM
IS ALSO A KEY PRIORITY. OUR REGULATORY CHANGES PUT THE
FARMER BACK IN CHARGE. AS THE OLD SAYING GOES, "THE
BEST WAY TO SOLVE FARM PROBLEMS IS TO CONSULT THE
HARDEST HANDS."



- 14 -
I AM VERY PLEASED WITH THE JOB THAT VICE PRESIDENT
QuAaYLE AND THE CouncIL ON COMPETITIVENESS IS DOING TO
CUT BACK ON EXCESSIVE REGULATION. SINCE I ANNOUNCED
THE MORATORIUM ON NEW REGULATIONS IN THE STATE OF THE
UNION ADDRESS, WE HAVE SAVED $15 - $20 BILLION IN THE
COST OF EXCESSIVE RED TAPE -- AND THIS IS JUST A DOWN
PAYMENT ON THINGS TO COME. OUR REGULATORY RELIEF
INITIATIVE IS BASED ON COMMON-SENSE PRINCIPLES:
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PUTTING THE INDIVIDUAL BACK IN CHARGE, CREATING JOBS
FOR AMERICANS, AND PROTECTING PROPERTY RIGHTS FOR ALL
-- GUARANTEED UNDER THE CONSTITUTION.

My COMMITMENT TO DEVELOPING ALTERNATIVE MARKETS IS
EQUALLY STRONG. TECHNOLOGICAL ADVANCES HAVE OPENED THE
WAY TO CREATE A NEW INDUSTRIAL FEED STOCK FOR AMERICA
-- ONE DERIVED FROM AGRICULTURAL COMMODITIES THAT WILL
GIVE CONSUMERS PRODUCTS THAT ARE SAFER FOR THE
ENVIRONMENT.
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Ep MADIGAN SHARES MY VISION OF TAPPING THIS COMMERCIAL
POTENTIAL -- AND WE'RE SEEING REAL SUCCESS.

IN MY HOME STATE OF TEXAS, A GROUP OF IMAGINATIVE
ENTREPRENEURS PLAN TO MAKE NEWSPRINT FROM A CROP CALLED
KENAF [KE-NAFF]. AND IN NEBRASKA, ANOTHER GROUP IS
MAKING COMFORTERS AND PILLOWS OUT OF MILK WEED FLOSS
-- THAT'S RIGHT, MILK WEED FLOSS. AND IN ED MADIGAN'S
ILLINOIS, THEY PLAN TO PRODUCE BIODEGRADABLE PLASTICS
FROM FARM PRODUCTS.
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AND, OF COURSE, THERE'S ETHANOL -- A GREAT AMERICAN
SUCCESS STORY THAT IS NOW THE SINGLE LARGEST INDUSTRIAL
USE OF CORN. THE CLEAN AIR ACT THAT I SIGNED INTO LAW
PROVIDES NEW OPPORTUNITIES FOR ETHANOL. LET ME SAY IT
STRAIGHT OUT, IN PLAIN ENGLISH: I SUPPORT ETHANOL.
AND I BELIEVE IT MUST BECOME A MAJOR PLAYER IN THE FUEL
MARKET.

THE OXYGENATED FUELS PROGRAM CREATED BY THAT CLEAN
AIR LAW WILL BE UP AND RUNNING THIS FALL.
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WE WANT TO MAKE SURE THAT ETHANOL IS COMPETITIVE IN THE
REFORMULATED GASOLINE PROGRAM. TO ENCOURAGE ETHANOL
USE, I AM TODAY ANNOUNCING MY SUPPORT FOR AN AMENDMENT
WHICH MAKES THAT GAS TAX EXEMPTION FOR ETHANOL
PROPORTIONAL TO THE AMOUNT OF ETHANOL USED IN GASOLINE.
THIS WILL ALLOW ETHANOL BLENDS TO COMPETE WITH OTHER
ADDITIVES. THE BOTTOM LINE IS LESS CARBON MONOXIDE FOR
AMERICAN CITIZENS, AND MORE SALES FOR AMERICAN FARMERS.
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AMERICANS ARE DOERS. WITH THEIR HARD WORK AND
DETERMINATION TO GET THE JOB DONE, THEY ACCOMPLISH
GREAT THINGS -- AS LONG AS GOVERNMENT DOESN'T GET IN
THE WAY.

I'VE SAID IT BEFORE, AND I'LL SAY IT AGAIN TODAY:
IT'S AMERICA'S ENTREPRENEURS -- MEN AND WOMEN OF FAITH,
VISION AND IMAGINATION -- LIKE OUR FARMERS -- WHO
CREATE OUR NATION’'S WEALTH.
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GET GOVERNMENT OUT OF THEIR WAY AND ON THEIR SIDE, AND
YOU'LL SEE THERE'S NO LIMIT TO WHAT THEY CAN DO FOR
THIS COUNTRY. THANK YOU -- AND NOW I'D BE HAPPY TO
TAKE QUESTIONS.



THE WHITE HOUSE

WASHINGTON

June 29, 1992

MEMORANDUM FOR THE PRESIDENT ‘R

THROUGH : DAVID F. DEMARES

Sdasee G
FROM: JANICE SHAW CROUSE, Ph.D. e
SUBJECT: PROPOSED REMARKS FOR THE

AGRICULTURE COMMUNICATORS CONGRESS

I. SUMMARY

On Tuesday, June 30, at 1:30 p.m., you will address 450
members of the Agriculture Communicators Congress in the Thomas
Jefferson Memorial Auditorium at the U.S. Department of
Agriculture.

IT. DISCUSSION

Your remarks (approximately 7 minutes/cards) thank the
leaders of the Agriculture Communicators Congress for keeping
farmers well informed, and emphasize that rural issues remain a
priority in your Administration. Your remarks also point out the
need to expand international markets for U.S. agricultural goods
and to break down regulatory barriers to agricultural growth.

You will note on page 2 the brackets surrounding "GATT
Trigger insert" (See attachment). The issue of whether to raise
this issue in the text or simply in response to a question will
be addressed by General Scowcroft in your morning meeting.



Crouse/Nix
June 26, 1992
RECONCILED

PRESIDENTIAL REMARKS: AGRICULTURAL COMMUNICATORS CONGRESS
JEFFERSON AUDITORIUM AT U.S.D.A.
TUESDAY, JUNE 30, 1992
1:30 P.M.

[Acknowledgements.] Thank you for the great job you do in
keeping farmers, ranchers and agribusiness owners not just well-
informed, but the best-informed in the world. I know you have
their respect and gratitude. You have mine, too.

Democracy works because at its heart is one fundamental
principle -- freedom. Freedom is about human rights, self-
determination and peace among nations. It's also about the free
flow of ideas and information. That's where you job comes in.
That's why your work is so important -- not only to democracy and
free enterprise -- but also to agriculture.

Thanks in part to the job you do every day, agriculture is
America's number one industry. The news lately has been taken up
with urban issues, but I want you to know that rural issues are
equally important. My growth agenda will benefit all Americans.

With lower capital gains taxes, investment tax credits and
health care reform, farmers are major beneficiaries of my
economic growth agenda. Our policies have kept interest rates
low -- so farm debt has gone down while income has gone up. With
our common-sense agriculture policy, we can secure a more
prosperous future for farmers by expanding and creating markets

-- both at home and abroad.
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With a fourth of our production sold abroad, the world looks
to us -- to American farmers -- for its food and fiber needs.
This year, that adds up to an expected $41 billion in exports --
the second highest in history -- and an $18 billion positive
trade balance. That's not all. These farm exports generate more
than a million jobs here at home.

Exports are a key to agriculture's continued strength and
economic growth. That's why my economic plan includes programs
to actively promote them. And that's why we're working to expand
markets and open new ones on several fronts. We're going to
knock down trade barriers. And ensure fair competition for
American farmers in the world marketplace.

The GATT and NAFTA agreements are critical. I will not let
up on my commitment to them. Next month, at the Economic Summit
in Munich, I will continue to press our trading partners. A GATT
agreement is clearly in everyone's best interests because it will
increase economic growth worldwide. But while we work for an
agreement, we will defend the interests of the American farmer.

—HCATT-—TRICCER—INSERT2] ]

America's agricultural prosperity is tied to exports.
Ninety-five percent of the world's population lives outside the
United States, and global population growth is outpacing ours by
70 percent each year. We want to make sure our farmers and
ranchers are in a position to take advantage of the trade
opportunities this growth offers by freeing farmers to make

decisions based on market demands.
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Export credits to Russia and other new nations of the old
USSR are opening the door to a vast new market for our
agricultural goods -- one that holds incredible potential for our
producers.

As you know, Secretary Madigan announced earlier that we
would make $150 million in export credit guarantees available to
Russia around July 1 and another $150 around August 1. However,
in response to President Yeltsin's request, I——afae-m-—%eday annou
that both credit guarantee packages -- a total of $300 million
-- will be available on or about July 1. These and other export
programs are keeping American agricultural products competitive
and boosting export sales.

My commitment to developing alternative markets is equally
strong. Technological advances have opened the way to create a
new industrial feed stock for America -- one derived from
agricultural commodities that will give consumers products that
are safer for the environment. Ed Madigan shares my vision of
tapping this commercial potential -- and we're seeing real
success.

In my old home state of Texas, a group of imaginative
entrepreneurs plan to make newsprint from a crop called kenaf
[ke-NAFF]. And in Nebraska, another group is making comforters
and pillows out of milk weed floss -- that's right, milk weed
floss. And in Ed Madigan's Illinois, they plan to produce

biodegradable plastics from farm products.
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And, of course, there's ethanol -- a great American success
story that is now the single largest industrial use of corn. The
Clean Air Act that I signed into law provides new opportunities
for ethanol. Let me say it straight out, in plain English: I
support ethanol. And I believe it must become a major player in
the fuel market.

The oxygenated fuels program created by that clean air law
will be up and running this fall. We want to make sure that
ethanol is competitive in the reformulated gasoline program. To
encourage ethanol use, I am today announcing my support for an
amendment which makes that gas tax exemption for ethanol
proportional to the amount of ethanol used in gasoline. This
will allow ethanol blends to compete with other additives. The
bottom line is less carbon monoxide for American citizens, and
more sales for American farmers.

Americans are doers. With their hard work and determination
to get the job done, they accomplish great things -- as long as
government doesn't get in the way.

I've said it before, and I'll say it again today: it's
America's entrepreneurs -- men and women of faith, vision and
imagination -- like our farmers -- who create our nation's
wealth. Get government out of their way and on their side, and
you'll see there's no limit to what they can do for this country.

Thank you -- and now I'd be happy to take questions.

# # #
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MEMORANDUM FOR THE PRESIDENT Sg

THROUGH : DAVID F. DEMARES

FROM: JANICE SHAW CROUSE, Ph.D. g‘u«/ (- |
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SUBJECT: PROPOSED REMARKS FOR THE

AGRICULTURE COMMUNICATORS CONGRESS

I.  SUMMARY

Oon Tuesday, June 30, at 1:30 p.m., you will address 450
members of the Agriculture Communicators Congress in the Thomas
Jefferson Memorial Auditorium at the U.S. Department of
Agriculture. -

II. DISCUSSION ’ _

Your remarks (approximately 7 minutes/cards) thank the
leaders of the Agriculture Communicators Congress for keeping
farmers well informed, and emphasize that rural issues remain a
priority in your Administration. Your remarks also point out the
need to expand international markets for U.S. agricultural goods
and to break down regulatory barriers to agricultural growth.

You will note on page 2 the brackets surrounding "GATT
Trigger insert" (See attachment). The issue of whether tc raise

this issue in the text or simply in response to a question will
be addressed by General Scowcroft in your morning meeting.
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PRESIDENTIAL REMARKS: AGRICULTURAL COMMUNICATORS CONGRESS
JEFFERSON AUDITORIUM AT U.S.D.A.
TUESDAY, JUNE 30, 1992
1:30 P.M.

[Acknowledgements.] Thank you for the great job you do in
keeping farmers, ranchers and agribusiness owners not just well-
-nformed, but the best-informed in the world. I know you have
their respect and gratitude. You have mine, too.

Democracy works because at its heart is one fundamental
principle -- freedom. Freedom is about human rights, self-
determination and peace among nations. It's also about the free
flow of ideas and information. That's where you job comes in.
That's why your work is so important -- not only to democracy and
free enterprise -- but also to agriculture.

Thanks in part to the job you do every day, agriculture is
America's number one industry. The news lately has been taken up
with urban issues, but I want you to know that rural issues are
equally important. My growth agenda will benefit all Am .icns.

With lower capital gains taxes, investment tax credits and
health care reform, farmers are major beneficiaries of my
economic growth agenda. oOur policies have kept interest rates
low -- so farm debt has gone down while income has gone up. With
our common-sense agriculture policy, we can secure a more
prosperous future for farmers by expanding and creating markets

== both at home and abroad.
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With a fourth of eur production sold abroad, the weric Locks
to us -- to American farmers -- for its foog and fiber needs.
This year, that adds up te an expected $41 billion in exports --
the second highest in history -~ and an $18 billion positive
trade balance. That's not all. These farm €Xports generate more
than a million Jjobs here at home.

Exports are a key to agriculture's continued strength ang
economic growth. That's why my economic Plar includes programs
to actively promote them. And that's why we're working to expand
markets and open new ones On several fronts. We're going to
Knock down trade barriers. And ensure fajr competitjon for

erj farmers jin the w e e.

The GATT and NAFTA agreements are critical. T will not let
Up on my commitment to them. ‘Wit
in.lnni;;;/fmiill continue to pfess our trading partners. A GATT
agreement is clearly in everyone's best interests because it will
increase economic growth worldwide. But while we work for an
agreement, we will defend the interests of the American farmer.

—HGATT—PRIGGERINSERT?]] J/O

America's agricultural prosperity is tied to exports.
Ninety~-five percent of the world's population lives outside the
United States, and global population growth is outpacing ours by
70 percent each year. we want to make sure our farmers and
ranchers are in a position to take advantage of the trade
opportunities this growth offers by freeing farmers to make

decisions based on market demands.
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Export credits to Russia and other new nations of the old
USSR are opening the door tc a vast new market for our
agricultural goods -- one that holds incredible potential for cur
producers.
As you Know, Secretary Madigan announced earlier that we

would make $150 million in export credit guarantees available to

Russia around July 1 and another $150 around August 1. However
in response to President Yeltsin's reques: - nn‘

that both credit guarantee packages =-- a total of $300 million

-- will be available on or about July 1. These and other export
programs are keeping American agricultural products competitive
and boosting export sales.

My commitment to developing alternative markets is equally
strong. Technological advances;have opened the way to create a
new industrial feed stock for America -- one derived from
agricultural commodities that will give consumers products that
are safer for the environment. Ed Madigan shares my vision of
tapping this commercial potential =-- and we're seeirc real
success.

In my es® home state of Texas, a group of imaginative
entrepreneurs plan to make newsprint from a crop called kenaf
(ke-NAFF]. And in Nebraska, another group is making comforters
and pillows out of milk weed floss =-=- that's right, milk weed
floss. And in Ed Madigan's Illinois, they plan to produce

biodegradable plastics from farm products.
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aAnd, of course, there's ethanol -~ a great American success
story that is now the single largest industrial use of corn. The
Clean Air Act tnat I signed into law provides new opportunities
for ethanol. Let me say it straight out, in plain English: T
support ethanol. And I believe it must become a major player in

the fuel market.

The oxygenated fuels program created by that clean air law
~—_—//ji}}/ge up and running this fall. We want to make sure that
ethanol 1s competitive in the reformulated gasoline program. To
encourage ethanol use, I am today announcing my support for an
amendment which makes that gas tax exemption for ethanol
proportional to the amount of ethanol used in gasoline. This
will allow ethanol blends to compete with other additives. The
bottom line is less carbon monoxide for American citizens, and

more sales for American farmers.

Americans are doers. With their hard work and determination
to get the job done, they accomplish great things -- as long as
government doesn't get in the way.

I've said it before, and I'll say it again today: it's
America's entrepreneurs -- men and women of faith, vision and
imagination -- like our farmers -- who create our nation's
wealth. Get government out of their way and on their side, and
you'll see there's no limit to what they can do for tﬁts country.

Thank you =-- and now I'd be happy to take questions.

# 7 #
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MEMORANDUM FOR THE PRESIDENT ‘;

THROUGH DAVID F. DEMARES
\ -

FROM: JANICE SHAW CROUSE, Ph.D. ig;auax, Cﬁuu4~4—g_
‘,

SUBJECT: PROPOSED REMARKS FOR THE

AGRICULTURE COMMUNICATORS CONGRESS

I. SUMMARY

On Tuesday, June 30, at 1:30 pP.m., you will address 450
members of the Agriculture Communicators Congress in the Thomas

Jefferson Memorial Auditorium at the U.S. Department of
Agriculture. w

ITI. DISCUSSION

Your remarks (approximately 7 minutes/cards) thank the
leaders of the Agriculture Communicators Congress for keeping
farmers well informed, and emphasize that rural issues remain a
priority in your Administration. Your remarks also point out the
need to expand international markets for U.S. agricultural goods
and to break down regulatory barriers to agricultural growth.

You will note on page 2 the brackets surrounding "GATT
Trigger insert" (See attachment). The issue of whether to raise
this issue in the text or simply in response to a question will
be addressed by General Scowcroft in your morning meeting.
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[Acknowledgements.] Thank you for the great job you do

keeping farmers, ranchers and agribusiness owners not just we

informed, but the best~informed in the world. I know you have

uﬁﬁéir respect and gratitude. You have mine, too.
Democracy works because at its heart is one fundamental

principle -- freedom. Freedom is about human rights, self-
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determination and peace among nations. It's also about the free

flow of ideas and information. “That's where you job comes in
|
That's why your work is so important -- not only to democracy

free enterprise -- but also to agriculture.

Thanks in part to the job you do every day, agriculture

and

is

America's number one industry. The news lately has been taken up

with urban issues, but .I want you to know that rural issues are

equally important. My growth agenda will benefit all Americans.

With lower capital gains taxes, investment tax credits and

health care reform, farmers are major beneficiaries of my

economic growth agenda. oOur policies have kept interest rates

low -- so farm debt has gone down while income has gone up. [With

our common-sense agriculture policy, we can secure a more

prosperous future for farmers by expanding and creating markets

-- both at home and abroad.
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With a fourth of our production sold abroad, the world looks
to us -- to American farmers -- for its food and fiber needs.
This year, that adds up to an expected $41 billion in exports --
the second highest in history -- and an $18 billion positive
trade balance. That's not all. These farm exports generate more
than a million jobs here at home.

Exports are a key to agriculture's continued strength and
economic growth. That's why my economic plan includes programs
to actively promote them. And that's why we're working to expand
markets and open new ones on several fronts. We're going to
knock down trade barriers. And ensure fair competition for
American farmers in the world marketplace.

The GATT and NAFTA agreements are critical. I will not let
up on my commitment to them. Next month, at the Economic Summit
in Munich, I will continue to press our trading partners. A GATT
agreement is clearly in everyone's best interests because it will
increase economic growth worldwide. But while we work for an
agreement, we will defend the interests of the American farmer.

[ [GATT TRIGGER INSERT?]]

America's agricultural prosperity is tied to exports.
Ninety-five percent of the world's population lives outside the
United States, and global population growth is outpacing ours by
70 percent each year. We want to make sure our farmers and
ranchers are in a position to take advantage of *the trade
opportunities this growth offers by freeing farmers to make

decisions based on market demands.
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Export credits to Russia and other new nations of the old
USSR are opening the door to a vast new market for our

agricultural goods -- one that holds incredible potential fo;

LR ]

our

producers.

As you know, Secretary Madigan announced earlier that we

would make $150 million in export crédit guarantees available to
Russia around July 1 and another $150 around August 1. However,
in response to President Yeltsin's request, I am today announcing
that both credit guarantee packages -- a total of $300 million

-- will be available on or about July 1. These and other export
programs are keeping American agricultural products competitive
and boosting export sales.

My commitment to developing-alternative markets is equally
strong. Technological advances have opened the way to create a
new industrial feed stock for America -- one derived from
agricultural commodities that will give consumers products that
are safer for the environment. Eg Madigan shares my vision of
tapping this commercial potential -- and we're seeing real
success.

In my old home state of Texas, a group of imaginative
entrepreneurs plan to make newsprint from a crop called kenaf
[ke=NAFF]. And in Nebraska, another group is making comforters
and pillows out of milk weed floss —- that's right, milk weed

floss. and in E4 Madigan's Illinois, they plan to oroduce

biodegradable plastics from farm products.
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And, df course, there's ethanol -- a great American success

story that is now the single largest industrial use of corn. | The

Clean Air Act that I signed into law provides new opportunities

for ethanol. Let me say it straight out, in plain English: |I
support ethanol. And T believe it must become a major player

the fuel market.

The oxygenated fuels program created by that clean air law

will be up and running this fall. We want to make sure that

ethanol is competitive in the reformulated gasoline program. | To

encourage ethanol use, I am today announcing my support for an
amendment which makes-that gas tax exemption for ethanol
proportional te- the amount of ethanol used in gasoline. Thi
will allow ethanol blends to compete with other additives. jh
bottom line is less carbon monoxide for American citizens, and
more sales for American farmers.

Americans are doers. With their hard work and determinat
to get the job done, they accomplish great things -- as long |a
government doesn't get in the way.

I've said it before, and I'll say it again today: it's
America's entrepreneurs -- men and women of faith, vision and
imagination -- like our farmers -- who create our nation's
wealth. Get government out of their way and on their side, an
vou'll see there's no limit to what they can do for this count

Thank vou -- and now I'd be happy to take guestions.
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POSSIBLE GATT TRIGGER INSERT

Two years ago, I worked with Congress to include in law a
pair of "GATT triggers" to ensure that those interests were
adequately safeguarded. The first of those triggers takes effect
today, June 30th. Let me tell you what that means:

First, we will continue to produce what we need to compete
-- so we will implement a 0% Acreage Reduction Program for wheat.

Second, we are prepared to waive minimum acreage set-asides
for other commodities.

Third, we will establish a marketing loan for wheat and
feed-grains.

And fourth, we will increase the levels of programs
promoting American agricultural exports by 1 billion dollars.

The law requires that we do this in 1994 and 1995. But today, we

will move that deadline forward -- and begin to increase these
programs in 1993. The message is simple: I will continue to
work for an agreement -- but until one is reached, we will defend

the interests of American agriculture.
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MEMORANDUM FOR DAN McGROARTY

FROM: ROGER B. PORTER 44/
SUBJECT: Presidential Remarks: Agriculture Communicators
Speech

We have reviewed the attached presidential remarks and

have noted a few suggested comments on the draft and included a
suggested insert.

If you have any questions or I can be of further
assistance, please let me know. I believe it would be useful
for us to discuss briefly these remarks.

cc: Phillip D. Brady

— NASTEL —
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PRESIDENTIAL REMARKS: AGRICULTURE COMMUNICATORS CONGRESS

- TUESDAY, JUNE 30, 1992 @ 1:30 P.M.
JEFFERSON AUDITORIUM € USDA

Thank you for that warm welcome. Thank you, Ed, for that
introduction. 1It's good to see Sara Wyant - AAEA, Marsha Mauzey
- ARC, David King - ACE, Paul Wesslund - CCA, and Taylor Brown -
NAFB. When I told Barbara about coming to meet with you, she
said, "Great -- you've got a lot in common with them. They are
experts in agriculture; you, in politics -- that gives you
fertilizer in common." That's Barbara -- down-to-earth.

Thank you all for your vital role in keeping our farmers,
ranchers and agribusiness owners well-informed. You help make
agriculture America's number one industry and our nation the
world's largest exporter of agricultural products. <«¥f-yeu—just
" _you'd-be-doingall right:)

The news lately has been taken up with urban issues, but I

want you to know that rural issues are equally important. My—

growthragenda will benefit—all-Amerieans——Our—farm-prograns—are—
A0 Qﬁﬂfhﬁg §¥b6©%3q;é N (Rtons ' ' (thtbﬁ)

We pushed bills through Congress in 1985 and 1990 that made U.S.
agriculture more market-oriented and more flexible. Now, we sell
one-fourth of U.S. farm production abroad -- for a total of $41
billion a year with an $18 billion positive trade balance. Those

exports mean a obs here at home. We have seen U.S. farm

debt go down and income go up. Agricultural exports this year
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are expected to be the second highest in history. Folks, that's
not b ing; that's fact.

The world is changing -- fast. And those changes can scare
some people. But, today offers unprecedented opportunities fo:
American prosperity. In agriculture, the marketplace for today
and tomorrow is internati rade. Fully ninety-five percent

MO
of the worl

utside g?e United States.

om B
ing ocurs by 70 percent each

Global population
[t,&Siz ear. That is why we are promoting exports so aggressively. We
are going to knock d £
subsidies and remove

are going to ensure

world marketplace. ( 39 i £ leCZTL <$
L;>Of‘ 3
The GATT and NAFTA \agreements are critical - 111 not let
Loee cl\
e}gg up on my commitment to theése agreementg. Next
o )
\ Economic Summit in Munich, will cofhtinue to press our trading

partners.(?ﬁ the meantime, we\are/moving forward -- selling farm

products abroad and righting wrdéngs. Take the European

as n~gCL\

Commynity's oilseed policies/that cost our soybean producers at

j;zl//<fieast*$1 billion in annual losses. Tw1ce, I've asked GATT

ln ((}bbwﬁ

panel to review these podicies and’%t ey ve said -- unfair. well,

I am determined to see/action -- to sege that this issue will be

J resolved fairly. THWat's not retaliatidqn; that's resolution. The

ook W onfair sduaMNona ( IS
EC must chane $ FimInate DO 2S.

My commitment to developing new markets for agricultural

products is equally strong. Technological advances have opened
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up tremendous possibiiifigs and Ed Madigan shares my vision for
.t ~

tapping into their comnerciai\ﬁbtential. In my home state,

Texas, plans are underway to make newspriﬁt*f:gm a crop called

kenaf. In Nebraska, they're making comforters and\bi ows out of

milk-weed floss. And in Ed Madigan's home state, Illinois,

plan to produce biodegradable plastics from farﬂfgroducts. Then

IS 0S¢, of (

there's ethanol -- an industry that has increased’\corn

by percent, making it the largest industrial use of corn.

We have taken a number of steps to help producers export

é;) American products. Our Export Enhancement Program is a $15

billion commitment to help our products in tough markets. Our

Export Credit Guarantee Program insures export loans against

loss. Our outreach to Russia and the other new nations of the

old USSR holds incredible potential for our producers. Already,
Nasr Lomnad . (hqjgz
profits are coming in from the’$5¢billion in i we've
. rahan
approved.

ﬁwa!\an

Regulatory reform\is also an ongoing priority. When (ﬁJSC:)

government tries to do theé job for the farmer, it doesn't work.

It's like the city boy who et a calf back in the barn.

He shoved from the side -- ca didn't move. Shoved from the

back =-- calf didn't budge. A cdulin, raised on the farm, walked
over, put his finger in the uth and easily led it

through the barn door.

Our requlatory changes put the farmex back in charge. As

the old saying goes, /'The best way to solve\farm problems is to

hands." USDA has initiate

"Easy Access" to



In big and small ways, we are removing;thequgdblocks to
economic grbwth. We are setting the stage for a new era of
economic prosperity. We're getting government out of the way and
we're getting government on the side of our agricultural
producers. The result is -- the sky's the limit.

Our farmers, ranchers and agribusiness leaders depend on you
for reliable information in order to make good decisions. I
challenge you to continue to keep them not just well-informed,
but the best-informed producers in the world. Tell them about
export opportunities, about the potential of alternative uses,
about the steps we've taken to make government more responsive.
That information will mean the difference between failure and

success. When you give them good information, they'll make right

choices. And when they prosper -- America will, too.
Thank you\\ the United- icas

| FHEF###
|

> And now T'ob bhe Raﬂ% o +QEL
¢ (e Gueshans. (Swh)
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PRESIDENTIAL REMARKS: AGRICULTURE COMMUNICATORS CONGRESS
TUESDAY, JUNE 30, 1992 @ 1:30 P.M.
JEFFERSON AUDITORIUM @ USDA
Thank you for that warm welcome. Thank you, Ed, for that
introduction. 1It's good to see Sara Wyant - AAEA, Marsha Mauzey

- ARC, David King - ACE, Paul Wesslund - CCA, and Taylor Brown -

NAFB. When I told Barbara about coming to meet with you, she

said, "Great -- you've got a lot in common with them. They are
experts in agriculture; you, in politics -- that gives you
fertilizer in common." That's Barbara -- down-to-earth.

Thank you all for your vital role in keeping our farmers,
ranchers and agribusiness owners well-informed. You help make
agriculture America's number one industry and our nation the
world's largest exporter of agricultural products. (If you just
had "representation on Capitol Hill," you'd be doing all right.)

The news lately has been taken up with urban issues, but I
want you to know that rural issues are equally important. My
growth agenda will benefit all Americans. Our farm programs are
vital in producing these great outcomes for American agriculture.

We pushed bills through Congress in 1985 and 1990 that made U.S.
agriculture more mar et-or ente and mor lexiéﬁg Now, we sell E ;/

R b
or.xe—i‘fguz';}; /o S. fag Mdgﬁ:lon abro ’ : d,

debt go down and income go up. Agricultural exports this year

2442,247‘& 55 Ye farm butf
% gii Wmfm /}/ bultle,
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 Global population growth is outpacing ours by 70 percent each

2
are expected to be the secoﬁd‘highgst in history. Folks, that's.
not bragging; that's fact. ' |

\ The world is changing -- fast. And those changes can scaré-
some people. But, today offers unprecedented opportunities for
American prosperity. In-agricﬁlture, the marketplace for todayA

and tomorrow is international trade. Fully ninety-five percent

of the world's populatioh lives outside the United States.

year. That is why we are promoting ekports'so aggressively.| We
are going to knock down trade barriers, cut unfair export
subsidies and remove the obstacles to free and fair trade; We
are going to ensure faif'competition for American farmeré in the
world marketplace. |
The GATT and NAFTA agreements are critical -- I will-not let
up on my commitment to these-agreementé. Next month, at the-
Economic Summit invnﬁnich, I will continue to press our trading
partners. In the-meahtime, we are moving forward -=- selling farm
products abroad and righting wrongs. Take tﬁe Eufbpean
Community's oilseed policies that cost our soybean producers at
ieast $1 biilion in annual losses. Twice, I've asked a GATT
banel to review tﬁese policies and they've said -- unfair. Well,
I am determined to see action -- to see that this issue will be
resolved fairly. That's not retaliation; that's resolution. | The
EC must change its discfiminatory policies.
My commitment to developing new markets for dg:icultural

products is equally strong. Technological advances have opened
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u?ttreﬁendous possibilities and Ed Madigan shares my visioﬁ for
tapping ihto their comﬁercial potential. In my home state, -
Texas, plans are underway to make newsprint from a crop callﬁd

rke A”¥f3§2;af. In Nebraska, they re making comforters and pillows out of
milk-weed floss. And in Ed Madigan's home state, 1111n01s, they
plan to produce biodegradable plastics from farm products. Iheh
there's ethanol -- an industry tha has dincreased cermr produgtion
by 5,000 perceht makihg it the :Zgéeet industrial use of coxn. |
| We have taken a rgvm:i%f /as:}e_ps tzfl;e]ie Producers Eezg:grz,: i 7o A £
Amerlcar&zfous. o z Le /h, m )-- am 3615 /,7/,‘_,;1_75 :
. ifon—ecomnitmen n he sugh—marke our
ExportICredit Guarantee Program insures export loans against
loss. bur outreach to Russia and the other new nations of the
old USSR holdsAincred;ble potentialsizﬁégur producers. Already,
profits are coming in from thé??zu§;11i0n~iﬁ export credits we've
approved. |
Regulatory reform is also an'ongoing priority. When
government tries to do the job for the farmer, it doesn't work.
It's like the city boy who tried to get a calf back in the barn.
He shoved from the side,-- calf didn't move. Shoved from the
back -~ calf didh't budge. A cousin, raised on the farm, walked
over, put his finger in the calf's mouth and easily led it
through the barn dpor.
Our regulatory changes put the farmer back in charge. As

the old saying goes, "The best way to solve farm problems is|to

consult the hardest hands." USDA has initiated "Easy Access" to




4

help our farmers and ranchers do business with their g vernmjpt.
Contrmbite a2t Jas) &/
saue—atleast $31—

Ed Madigan's 13 major regulatory changes will
witsion Ll Fo e

In big and small ways, we are r&moving the roadblocks to
economic growth. We are setting the stage for a new era of
economic prosperity. We're getting government out of the way and
we're getting government on the side of our agricultural
producers. The result is -- the sky's the limit.

Our farmers, ranchers and agribusiness leaders depend on you
for reliable information in order to make good decisions. I
challenge you to continue to keep them not just well-informed,
but the best-informed producers in the world. Tell them about
export opportunities, about the potential of alternative uses,
about the steps we've taken to make government more responsive.
That information will mean the difference between failure and
success. When you give them good information, they'll make right
choices. And when they prosper -- America will, too.

Thank you. And God bless the United States of America.

FHEEE##
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[Acknowledgements.] Thank you for the great job you do in

keeping farmers, ranchers and agribusiness owners not just welll-

informed, but the best-informed in the world. I know you have
their respect and gratitude. You have mine, too.
Democracy works because at its heart is one fundamental

principle -- freedom. Freedom is about human rights, self-

determination and peace among nations. It's also about the frege

flow of ideas and information. That's where you job comes in.

That's why your work is so important -- not only to democracy and

free enterprise -- but also to agriculture.

Thanks in part to the job you do every day, agriculture is

America's nﬁmbef‘one industry. The news lately has been taken lp

with urban issues, but I want you to know that rural issues are

equally important. My growth agenda will benefit all Americans|

With lower capital gains taxes, investment tax credits and
health care reform, farmers are major beneficiaries of my
economic growth agenda. Our policies have kept interest rates
low -- so farm debt has gone down while incomelhas gone up. Wit
our common-sense agriculture policy, we can secure a more

prosperous future for farmers by expanding and creating markets

-- both at home and abroad.
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With a fourth of our production sold abroad, the world looks
to us -- to American farmers -- for its food and fiber needs.
This year, that adds up to an expected $41 billion in exports --
the second highest in history -- and an $18 billion positive
trade balance. That's not all. These farm exports generate more
than a million jobs here at home.

Exports are a key to agriculture's continued strength and
economic growth. That's why my economic plan includes programs
to actively promote them. And that's why we're working to expand
markets and open new ones on several fronts. We're going to
knock down trade barriers. And ensure fair competition for

American farmers in the world marketplace.

The GATT and NAFTA agreements are critical. I will not let
up on my commitment to them. Next month, at the Economic Summit
in Munich, I will continue to press our trading partnersig’r¥>solut
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[GATT TRIGGER INSERT] \/

America's agricultural prosperity is tied to exports.
Ninety-five percent of the world's population lives outside the
United States, and global population growth is outpacing ours by
70 percent each year. We want to make sure our farmers and
ranchers are in a position to take advantage of the trade
opportunities this growth offers by freeing farmers to make
decisions based on market demands.

Export credits to Russia and other new nations of the old

USSR are opening the door to a vast new market for our



agricultural goods -- one that holds incredible potential for our

producers.

[INSERT]

These and other export programs are keeping American
agricultural products competitive and boosting export sales.

My commitment to developing alternative markets is equally
strong. Technological advances have opened the way to create a
new industrial feed stock for America -- one derived from
agricultural commodities that will give consumers products that
are safer for the environment. Ed Madigan shares my vision of
tapping this commercial potential -- and we're seeing real
success.

In my old home state of Texas, a group of imaginative
entrepreneurs plan to make newsprint from a crop called kenaf
[ke-NAFF]. And in Nebraska, another group is making comforters
and pillows out of milk weed floss -- that's right, milk weed
floss. And in Ed Madigan's Illinois, they plan to produce
biodegradable plastics from farm products.

And, of course, there's ethanol -- a great American success
story that is now the single largest industrial use of corn. The
Clean Air Act that I signed into law provides new opportunities
for ethanol. Let me say it straight out, in plain English: I

support ethanol. And I believe it must become a major player in

the fuel market.



The oxygenated fuels program created by that clean air law

will be up and running this fall. -Elt‘ﬁé want to make sure that
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ethanol tompetes—on—a—tevelplayimg—fisld in the reformulated
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gasoline program.tee-~ &® I am today announcing my support for an
amendment which makes that gas tax exemption for ethanol
proportional to the amount of ethanol used in gasoline. This
will allow ethanol blends to compete at—%hejég;éLleuel_as other
additives. The bottom line is less carbon monoxide for American
citizens, and more sales for American farmers.

Americans are doers. With their hard work and determination
to get the job done, they accomplish great things -- as long as
government doesn't get in the way.

I've said it before, and I'll say it again today: it's
America's entrepreneurs -- men and women of faith, vision and
imagination -- like our farmers -- who create our nation's
wealth. Get government out of their way and on their side, and
you'll see there's no limit to what they can do for this country.

Thank you -- and now I'd be happy to take questions.

# # #
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As you know, Secretary Madigan announced earlier that we
would make $150 million in export credit guarantees available to
Russia around July 1 and another $150 around August 1. However,
in response to President Yeltsin's request, I am today announcing
that both credit guarantee packages-a total of $300 million-will

be available on or about July 1.
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regulation. Thus far this/yelar, we have saved $15-20 billion in

the cost of excessive re

on things to come in t
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But while we work for an agreement, we will defend the interests 0“’uéaﬁ

of the American farmer.

Two years ago, I worked with Congress to include in law a

pair of "GATT triggers."
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. Let me te you what that means:

First, we will continue to produce what we need to compete -

- so we will implement a 0%<§Z§ZES\fo—iEiiE;/)V e diieliors
Second, in—Uruer~to—kaep—AmaE*ean—agrtcuitureﬁég;;%é;;;::;

we are prepared to waive minimum acreage set-asides for other

commodities.

Third, we will establish a marketing loan for wheat and

feed-grains.
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And fourth, we will increase programs te promote American
agricultural exports by 1 billion dollars. The law requires that

wt

o= do this in 1994 and 1995. But today, we will move that
+o

deadline forward -- and 1ncreas%£;hese programs in
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1993. The message is simple: we will negetimte—hard for an

agreement -- but until one is reached, we w111.£2§£§2§§gg_£o; the<néﬁﬂ246
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The GATT negotiations are criti
one minute on my commitment to negotiating a good agreement
that cuts trade-distorting subsidieg and opens new markets for
American farm products. ' Next month, at the Economic Summit in
Munich, my top priority will be pyYessing our trading partners
for new GATT rules on gloﬁgl agrjculture. The Uruguay Round
talks have been going on w for/ six years. The time for words
is long past. It's time tq cut/the excuses and get the job
done. \

\

Let me be clear on anoth
the best solution to the glo
negotiate a GATT agreement, And show that the United States,
European Community, and Japdn e prepared to lead. But, as we
all know, the world isn't always a rational place.

1. I will not let up for

r point. I firmly believe that
1l farm trade problem is to

If the GATT negotiatipns fai
defend the interests of Apgerican
necessary. Two years ago
fashion a "GATT trigger"
Uruguay Round fails. We/will implem&nt the trigger and

my Administration will
rmers by whatever means
I worked with the Congress to

farm trade and we will
quotas that illegally strict American ‘farm exports to Asia.
Let no one -- here or gbroad -- doubt that I stand with the

American farmer in defending our interests in global markets.

W\

\ \\p

P Vs,

4

W%y y



\o Wioxai - == 0K yi

@;M
( 2”)’;%413“")4 Crouse/Nix
June 26, 1992
RECONCILED

PRESIDENTIAL REMARKS: AGRICULTURAL COMMUNICATORS CONGRESS
U.S.D.A. JEFFERSON AUDITORIUM
TUESDAY, JUNE 30, 1992
1:30 P.M.

[Acknowledgements.] Thank you for the great job you do in
keeping farmers, ranchers and agribusiness owners not just well-
informed, but the best-informed in the world. I know you have
their respect and gratitude. You have mine, too.

Democracy works because at its heart is one fundamental
principle -- freedom. Freedom is about human rights, self-
determination and peace among nations. It's also about the free
flow of ideas and information. That's where you job comes in.
That's why your work is so impoftant -- not only to democracy and
free enterprise -- but also to agriculture.

Thanks in part to the job you do every day, agriculture is
America's number one industry. The news lately has been taken up
with urban issues, but I want you to know that rural issues are
equally important. My growth agenda will benefit all Americans.

With lower capital gains taxes, investment tax credits and
health care reform, farmers are major beneficiaries of my
economic growth agenda. Our policies have kept interest rates
low -- so farm debt has gone down while income has gone up. With
our common-sense agriculture policy, we can secure a more

prosperous future for farmers by expanding and creating markets

-- both at home and abroad.
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witﬁ.a fourth of our production sold abréad; the world looks
to us -- to American farmers -- for its food and fiber needs.
This year, that adds up to an expected $41 billion in exports|--
the second highest in history -- and an $18 biilibn positive
trade balance. That's not all. These farm exports generate more

. ) 7
than a million jobs here at home.

Exports are a key to agriculture's continued>strength and
eéonomic,growth. That's why my economic plan includes programs -
to actively promote them. And that's ﬁhy we!fe working t§ ekpapd
markets and open new ones on several fronts. We're going to

-knock'down'trade barriers. And ensure fairscompetition for
American farmers in the worla\marketplace.

The GATT and NAFTA agreements are critical. I will not let
_ﬁp on'my'commitment to them. -Next month, at the Ecoﬁomié Sumnit-

in Munich, I will continue to press our trading partners.

America's agricultural prosperity is tied to exports.
Ninety-five percent of the wbrld's population lives outside the
United States, and global population growth is outpacing ours| by
70 percent each year. We want tp make sure our farmers and
| .ranchers are iﬁ a position to take advantage of the trade
opportunities this growfh offers by freeing farmers to make
decisions based on market demands.

Export credits to Russia and other new nations of the old

USSR are opening the door to a vast new market for our




agricultural goods -- one that holds incredible potential for |our

producers.

These-énd other export proérams are.keepihg American
agricultural products competitive and boosting export sales.
My commitment to developipg alternative markets is equally
strong. Technological advances have opened the Qay to create|a
neﬁ industrial feed stock for America -- one derived from
agriéultﬁral coﬁmoditieg that'willlgive consumers products that
are safer for the environment. Ed Madigan éhares my vision of
tapping this commercial'potential -- and we're seeing real"
success. ' |
In my'oldAhome state of Texas, a group of imaéinéti&e
entrepreneurs plan to make newsprint from a crop called kenaf
“tke-NAFF]. And in Nebraska,.aﬁdther group is makingtcomforters
»and pillows ouf of milk weed.fldss —- that's right, milk weed
floss. Aﬁd in Ed Madigan's Illinois, they plan to produce
biodegradable plastics from farm products. |
And,_of course, there(s'ethanél ;— a great American success
story that is now the single largest industrial use of corn. | The
Clean Air Act that I signed in;o law provides new opportunitifs
_for ethanol. Let me say it straight out, in plain English: [

support ethanol. And I believe it must become a major player| in

the fuel market.




The oxygenated fuels program created by that clean air law
will be up and running this fall. But we want to make sure that
ethanol competes on a level playing field in the reformulated
gasoline program too. So I am today announcing my support for an
amendment which makes that gas tax exemption for ethanol
proportional to the amount of ethanol used in gasoline. This
will allow ethanol blends to compete at the same level as other
additives. The bottom line is less carbon monoxide for American
citizens, and more sales for American farmers.

Americans are doers. With their hard work and determination
to get the job done, they accomplish great things -- as long as
government doesn't get in the way.

I've said it before, and I'll say it again today: it's
America's entrepreneurs -- men and women of faith, vision and
imagination -- like our farmers -- who create our nation's
wealth. Get government out of their way and on their side, and
you'll see there's no limit to what they can do for this country.

Thank you -- and now I'd be happy to take questions.
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As you know, Secretary Madigan announced earlier that we

would make $150 million in export credit guarantees available to
Russia around July 1 and another $150 around August 1. However,
in response to President Yeltsin's request, I am today announcing

that both credit guarantee packages-a total of $300 million-will

be available on or about July 1.
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We have also made great rides in cutting back on excessive

regulation. Thus far this we have saved $15-20 billion in

the cost of excessive re d, that is just a down payment

on things to come in the future.
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[[ Let me be clear: We want a GATT agreement. We think
that an agreement is in the interests of the U.S., the E.C., the
Japanese -- of all nations -- because it will increase exports.
But while we work for an agreement, we will defend the interests
of the American farmer.

Two years ago, I worked with Congress to include in law a
pair of "GATT triggers." Our aim was simply this: if we could
not reach an agreemené, then we would be able to defend
ourselves. Well, today is June 30 -- and today tpe first GATT
trigger is pulled. Let me tell you what that means:

First, we will continue to produce what we need to compete -
- so we will implement a 0% A.R.P. for wheat.

Second, in order to keep American agriculture competitive,
we are prepared to waive minimum acreage set-asides for other
commodities.

Third, we will establish a marketing loan for wheat and
feed-grains.

And fourth, we will increase programs to promote American
agricultural exports by 1 billion dollars. The law requires that

/ er d; this in 1994 and 1995. But today, we will move that
kv/geadline forward -- and increase these programs in fiscal year
1993. The message is simple: we will negotiate hard for an

agreement -- but until one is reached, we will fight hard for the

American farmer. ]]



The GATT negotiations are critical. I will not let up for
one minute on my commitment to negotiating a good agreement
that cuts trade-distorting subsidies and opens new markets for
American farm products. Next month, at the Economic Summit in
Munich, my top priority will be pressing our trading partners
for new GATT rules on global agriculture. The Uruguay Round
talks have been going on now for six years. The time for words

is long past. It's time to cut the excuses and get the job
done.

Let me be clear on another point. I firmly believe that
the best solution to the global farm trade problem is to
negotiate a GATT agreement, and show that the United States,
European Community, and Japan are prepared to lead. But, as we
all know, the world isn't always a rational place.

If the GATT negotiations fail, my Administration will
defend the interests of American farmers by whatever means
necessary. Two years ago, I worked with the Congress to
fashion a "GATT trigger" that will increase EEP funding if the
Uruguay Round fails. We will implement the trigger and
implement it aggressively. If necessary, we will go toe-to-
toe with our trading partners to get our fair share of global
farm trade and we will immediately file GATT cases against
quotas that illegally restrict American farm exports to Asia.
Let no one -- here or abroad -- doubt that I stand with the
American farmer in defending our interests in global markets.



THE WHITE HOUSE

WASHINGTON

June 26, 1992

Bob:

1) Good stuff on GATT Trigger and
ethanol. Couple of minor edits.

2) In arguing with Zoellick YOu may wish
to know that:

a. DG-1 has been trying to get a
bpaper cleared that is responsive
following the Baker meeting but it
has been held up.

b. The word from Europe is that
they plan to simply do the minimum
optics necessary to avoid a blowup

at the Summit -- there is no
intention of any substantive
movement.

C. Kohl, Mitterand and DeLors have
agreed that there will be no
Uruguay Round movement until after
the French vote on Maastricht,
Sometime in September.

State is a patsy to the EC.
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in fiscal year 1993. The message is simple: we will negotiate
hard for an agreement -- but until one is reached, we will fight

hard for markets for American agriculture.

Insert B: p. 3 insert after "...increased corn production."

"This Administration has fought for increasing the use of
ethanol in cleaning up our air and in reducing our dependence on
unstable sources of oil. The Clean Air Act that I signed into
law has opened up a whole new world of possibilities for
ethanol -- and the bottom line is less carbon monoxide for
American citizens, and more sales for American farmers.

The oxygenated fuels program created by‘éhat clean air law
will be up and running this fall. But we want to make sure that
ethanol competes on a level playing field in the reformulated
gasoline program too. So I am today announcing my support for an
amendment which makes that gas tax exemption for ethanol

proportional to the amount of ethanol used in gasoline. This

v ((’/Maue ap—\'ﬁ .
wil;%%igéw ethanol blends to compete at—tirgmwame—lewed—ss other

additives. We'll clean America's air with America's fuels."
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because it will 1norcaaodgrowth. Aad-&:—éa—goed~£o=-ﬁno£*een#
mwmm. But whilq We vork
for an agreenment, we urt—prtpma—tq defend the Mtcrnts of the

Anerican farmer,

Two years ago, I worked with Ccmqreu to 1nc1udn in J.aw i : &L,
pair of "GATT triqqars " u—nﬁfﬁaﬁy—w:t—tt—wmm Q@MM

mmmmmmwm
firat “m-r triggpr! ﬁr
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80 today I would like to announce a series of action* we ‘bro
prepared to take to implement tha trigger: |
- First, we will continue to produce vhat wea need to competa,
80 we will implement a 0% aRrp for whaeat.
- Second, we will ba preparad tc waive minimum acreage

setasides for other commodities as we see fit to keep Amorﬂcan;
agriculture compotit:.ve/. WHitE ConTRVING To Riraw a ﬁm_:w‘u NArwasS

Sulpuy| g bpaan.
- Third, we will aestablish a marketing loan for wheat lpd

feadgrains. [ %

- Fourth, we will incresss programs to promote Amcrican;
agricultural exports by one billion dcllars. The law ruqu%rou
that we do this {n 199¢ and 1995, But today I'd 1ike to announce

that we will apeed up that deadline and increase these pPrograma
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+in fiacal year 1993. The message is sinple: we will‘nogptilto

hard for an agreenent -- but until one is reached, ve will fight

hard for markets for American agriculture.

Insert Bt p. 3 inesert after "...inoreased corn broduotion‘"
"This Administration has fought for increasing the use o#_

ethanol in cleaning up cur air and in reducing our d.pcndhnclion

unstable sources of oil.‘ The Clean Air Aot that I signed 1nt‘
law has cpened up a whole new world of possibilities for | T '
ethanol -- and the bottom line is less carbon monoxide tor
American citizens, and more sales for American farmars. ‘
The oxygenated fuels program creatsd by éhat clean air law
will be up and running this fall, But we want to make sure thet
ethanol competes on & level playing fiald in the ritormul*tod'

gascline program too. 80 I anm today announcing my suppert for an

amendmant which makes that gas tax exanmption for ethmnol : :
frid 1¢ CHanle =
Proportional to the amount of sthanol used in gaszaline, ?ﬁﬁh; A o
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THA LA ive B BoTren A6 T CompETY &I ITH |

“ u&lidallow sthanol blandl9ﬁe_canpne’=we—tha~:¢n¢t$auo;—ll¢othl?

additives, We'll clean Amorica's air with America’s fuels."
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FROM: Robert F. Grady’

I

’
NOTE TO: DAVID DEMAREST 4{

Here is a slightly refined version of the Ag
communicators insert,

It was developed at a meeting today of OMB, USTR,
OPD, State, and NSC.

It should be noted that State and NSC still have
reservations.

Attachment

€c: Clayton Yeutter
Bob Zoellick
Eric Melby
Jules Katz
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"Let ma be clear. We want a GATT agreement. We think that | NTOY,
an agreemsnt in the best interest of the Uniﬁad States, the
European Community, th ,' - anangf , nation oh sarth,
e : fmwki
’/,-\\ becaqse it inerease¥Yygro iz goof for American
\;1)\%‘ aqriq'ulturé, because it will increase exports. ‘Lsut while we work
! .

for ﬂn agreement, we are prepared to defend the interests of ths
amerilcan farzer.

kwa yearg ago, 1 wérked with Congreas to include in law a

pair bf “GATT triggers.! TLsaid simply that if wa seuld.not. |
l
9.‘ reReh: N
Well,;todhy is June 30th, and today the first "GATT triqqer",&fﬁf‘

Sdhaa Hack

Eo today I would like to announce = series of actiong we are

prepared to take to implsment the triggar:

- #lrst, we will continue to produce what we need to compete.
so welgill implemant a 0% ARP for whaat.

- Second, we will be prepared te waive minimunm acreage
aptasld@s for other commoditiss as we sea £it to kaep Amerlcan
agric@lture compatitivaa4& *h L&bhvwdi n@q-\ ~d &“ vquﬁ -

- Third, we will éstablish a marketing loan for whaat and

1
feedg%ains. PR VAL of
- ?ourch, we will increaseXprograms to promota Amexriman

aqriojltural exports by one billion dollars. The law requires

that we do this in 1994 and 1995. Bus today I'd like to announce

that ﬁe will speed up that deadline and inerease thase programs
{
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hard for mDarkets for erioan agricultura.

Insert B: p, 3 after ",..increased coxn production,®
|

?This Adninistration has fought for inecreasing the use of
ethan?l in cleaning up our air and in redueing our dependenca on
unﬁta%le sources of oil, ‘The Clean Air Act that I signed into

Law h%s cpaned up a whole new world of pessibilities for

uthanél ~= and the potton line iz less carbon monoxide for
Ameri#an citizéns, and more sales for American faymere.
%hp oxygenated fuels progran created by that clean air law
Cowill Te up and running this fall., But we. want to make sure that
ethanol competes on a level p&ayi,nq field in the reformulated
gasollne program t0¢. So I am today announcing my support for an
amend%ent which makes that gas tax exemption for ethanol
propon;'tiunal to- the amount of ethanol used in gasoline. fThie
will d1low ethanol blends to compete at the sams leval as other

I .
additiVEs. Wetll clean Anerica's ailr with Anerica's fuaels."
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Document No.  334939ss

WHITE HOUSE STAFFING MEMORANDUM

DATE: 6/24/92 ACTION/CONCURRENCE/COMMENT DUE BY: FRI. 6/26/92 10:00am

PRESIDENTIAL REMARKS: AGRICULTURE COMMUNICATORS CONGRESS
SUBJECT: TUESDAY, 6/30/92 - 1:30 pm - USDA

ACTION FYI ACTION FYI
VICE PRESIDENT O V HORNER OJ ]
SKINNER OJ v MCBRIDE v OJ
SCOWCROFT vV O MOORE V O
DARMAN v [ PETERSMEYER V O
BRADY O " 4 PORTER V O
BROMLEY O O SMITH [/ O
CALIO V O YEUTTER O V
DEMARES 0 FINDLAY O v I
FITZZWATER O v KAUFMAN O (N”
GRAY 4 V O MCGROARTY O v I
HOLIDAY / O BOSKIN V O]
REMARKS: - B - N B

Please forward your comments directly to Dan McGroarty, Rm. 122, x2930,
no later than 10:00 a.m., FRIDAY, JUNE 26, with a copy to this office.
Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702
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‘vital in producing these great outcomes for American égricultur

Crouse/gix'

Wednesday, June 24, 1
‘ 2:1

EZJUNZJJ P2-28 - S [agri-com;l

PRESIDENTIAL REMARKS: AGRICULTURE COMMUNICATORS CONGRESS
- TUESDAY, JUNE 30, 1992 @ 1:30 P.M.
JEFFERSON AUDITORIUM @ USDA

Thank you for that warm welcome. Thank you, Ed, for that

introduction. It's good to see Sara Wyant - AAEA, Mg;shauMauzéy ‘

- ARC, David King - ACE, Paul Wesslund - CCA, and Taylor-Brown
NAFB. Wheﬁ I told Barbara about coming to meet with you{mshe_
said, "Great -- you've got a lot in common with them. They are
experts in agriculture; you, in politics - that gives you
fertilizer in common." That's Barbara -- down-to-earth.
Thank you all for your vital role in keeping our farmexs,—
ranchers aﬁd agribusiness ownsfs well-informed.. You help make
agriculture America's humber one industry and 6ur nation the
world's largest exporter of agricultural products. (If you jus

had "rebresentation on Capitol Hill," you'd be doing all right

The news lately has been taken up with urban issues, but I

want you to know that rural issues are equally'important. My

growth agenda will benefit all Americans. Our farm programs ar

We pushed bills through Congress in‘1985vand 1990 that made U.$
agriculture more market-oriented and more flexible. Now, we se
one-fourth of U.S. farm production abroad -- for a total of $41

billion a year>with an $18 billion positive trade balance. Tho

"exports mean a million jobs here at home. We have seen U.S. farn

debt go down and income go up. Agricultural exports this year

92
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are expected to be the second highest in history. Folks, thatl's

-

not bra ’”if that's fact.

et —— e~ — S

The world is changing -- fast. iad those changes>65n‘scarewﬁxj-/“’

some people. But!_;qggy-otﬁg£§,y§precedentéd opportuﬁifiééﬂféfJ

American prosperity. 1In agriculfufe, the marketplace for today
and tomorrow is international trade. Fully niqggg:figg_gggcent
of the world's population lives outside the Uhited State§:_ﬁ T
Global population growth is outpacing ours by 70 percent each
year. .That is why we are promoting exports so aggressively. | We
are going to knock down trade barriers, cut unfair export

subsidies and remove the obstacles to frée and fair trade. We -

are going to ensure fair competition for American farmers in the
world marketplace. '

The GATT and NAFTA agreements are critical -- I will not [let
up on mf commitment to these agreements. Next month, at the
‘Economic Summit in Munich,-I will continue to ﬁress our trading
partners. In the meantime, we are movind forward -- selling férm
products abroad and righting wrongs. Take the Euroéean |
‘Community's oilseed policies thét cost our soybean producers at
least $1 billion in annual losses. Twice, I've asked a GATT
panél to review these policies and they'Ve said - unfair. Wwell,
I am determined to see action -- td see that this issue will be
resolved fairly. That's not retaliation; that's resolution.' The
EC must change its discriminatory policieé;

My COmmitmen£ to aeveloping new markets for agricultural

products is equally strong. Technological advances have openﬁd
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approved.

3

- up tremendous possibilities and Ed Madigan shares my vision for

tapping into their commercial potential. In my home state,

—

kenaf.

milk-weed floss.

In Nebraska, they're maklnq,comforters and plllows out of

And in Ed Madigan's home state, Illinois, they

plan to produce biodegradable plastics from farm products. Then

there's ethanol -- an industry that has increased corn productli

by 5,000 percent, making it the largest 1ndustr1al use of corn.

e

We have taken a number of steps to help producers export

American products. our Export Enhancement Program is a $15

billion commitment to help our products in tough markets. oOur

Export Credit Guarantee Program insures export loans against

loss.

old USSR holds incredible potential for our producers.

Our outreach to Russia and the other new nations of the

Alread

\ @

profits are coming in from the $5 billion in export credits weg've

Regulatory reform is also an ongoing priority. When

government tries to do the job for the farmer, it doesn't work

It's like the city boy who tried to get a calf back in the bar

He shoved from the side -- calf didn't move. Shoved from the

back -- calf didn't budge. A cousin, raised on the farm, walk
over, put his finger in the calf's mouth and easily led it

through the barn door.

Our regulatory changes put the farmer back in charge. As

the old saying goes, "The best way to solve farm problems is t

consult the hardest hands." USDA has initiated "Easy Access"

n'

ed

o

to




"for reliable information in order to make good decisions.;I

‘but the best-informed producers in the world.

4
help our farmers and ranchers do bu51ness with thelr government
Ed Madlgan's 13 major regulatory changes will save at least $1

billion.

e i
T T T . T

In big and small ways, we"ere‘remqgiggftgeegggqbiocks;55~

W
T

economic grdwth} We are setting the stage for a'new era of

economic prosperity.

we're getting government on the side of our agricﬁliural— _

producers. The result is -- the sky's the limit.

We're getting government out ef fhe wey and

Our farmers, ranchers and agribusiness leaders depend on you

challenge you to continue to keep them not just well-informed,
Tell them about]

export opportunities, about the potential of alternative uses,

about the steps we've taken to make government more responsive;

That information will mean the difference between failure and

success.
choices. And when they prosper -- America w111 too.
Thank you. And God bless the United States of America.

FhEAAAH

When you give them good information, they'll make right
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

ASSOCIATE DIRECTOR
FOR NATURAL RESOURCES,
ENERGY AND SCIENCE

June 26, 1992

NOTE TO DAVID DEMAREST
FROM: Bob Grady yq

RE: Ag Communicators Inserts

Attached for your use are two proposed inserts
for the Ag Communicators speech. One concerns the
GATT trigger, the other concerns ethanol. '

These proposed inserts were discussed this
morning at a meeting which included OMB, White
House CPD, USTR, and USDA. I believe it reflects
the spirit of what these agencies agreed to and
would suggest.

I am sending this language concurrently to
participants in this morning's meeting, and to
interested others, to ensure their concurrence.

Thank you.
CC: Jules Katz Phil Brady
Bill O'Conner Clayton Yeutter
Randy Green Henson Moore
Gary Blumenthal Fred Goldberg

Eric Melby



Insert A: p. 2, at bottom, in place of discussion about oilseeds
case:

"Let me be clear. We want a GATT agreement. We think that
an agreement is in the best interest of the United States, the
European Community, the Japanese, and every nation on earth,
because it will increase growth. And it is good for American
agriculture, because it will increase exports. But while we work
for an agreement, we are prepared to defend the interests of the
American farmer.

Two years ago, I worked with Congress to include in law a
pair of "GATT triggers." It said simply that if we could not
reach an agreement, we would be prepared to defend ourselves.
Well, today is June 30th, and today the first "GATT trigger" is
pulled.

So today I would like to announce a series of actions we are
prepared to take to implement the trigger:

- First, we will continue to produce what we need to compete.
So we will implement a 0% ARP for wheat.

- Second, we will be prepared to waive minimum acreage
setasides for other commodities as we see fit to keep American
agriculture competitive.

- Third, we will establish a marketing loan for wheat and
feedgrains.

- Fourth, we will increase programs to promote American
agricultural exports by one billion dollars. The law requires
that we do this in 1994 and 1995. But today I'd like to announce

that we will speed up that deadline and increase these programs



in fiscal year 1993. The message is simple: we will negotiate
hard for an agreement -- but until one is reached, we will fight

hard for markets for American agriculture.

Insert B: p. 3 insert after "...increased corn production."

"This Administration has fought for increasing the use of
ethanol in cleaning up our air and in reducing our dependence on
unstable sources of o0il. The Clean Air Act that I signed into
law has opened up a whole new world of possibilities for
ethanol -- and the bottom line is less carbon monoxide for
American citizens, and more sales for American farmers.

The oxygenated fuels program created by that clean air law
will be up and running this fall. But we want to make sure that
ethanol competes on a level playing field in the reformulated
gasoline program too. So I am today announcing my support for an
amendment which makes that gas tax exemption for ethanol
proportional to the amount of ethanol used in gasoline. This
will allow ethanol blends to compete at the same level as other

additives. We'll clean America's air with America's fuels."
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PRESIDENTIAL REMARKS: AGRICULTURE COMMUNICATORS CONGRESE
' TUESDAY, JUNE 30, 1992 @ 1330 P.M.

JEFFERSON AUDITORIUM € USDA

Thank you for that warnm welcome. Thank you, Ed, for tha

introduction. It's good to see Sara Wyant - AAEA, Marsha Mauzey

- ARG, David Xing - ACE, Paul wWesslund - CCA, and Taylor Bro

NAFB. When I told Barbara about coming to neet with you, she

said, "Great -- you've got'a lot in commen with them. They #:a

experts in agriculture; you, in politics -- that gives you

fertilizer in qommon." That's Barbara == down~to-earth.

‘ Thank you ali for your vital role in keaping our farmere
ranchers and agribusiness owners well-informed, You help ma

agriculture America's nupber one industry and our natlon the

world's largest exporter of.agricuitural products. (I£, yo

The newe lately has besen taken up with yrban issues, bud

want you to know that rural issues are equally important. My

growth agenda will benefit all Amerigaﬁs. Qur farm programs

are

vital in producing these great cutcomes for American agriculture.

we pushed bills through Congress in 1985 and 1990 that made V.S,

agriculture more market-oriented and more flexible. Now, we

gell

one=fourth of U.S. farm production abroad ~- for a total of 541

billion a year with an $18 billion Qgﬁiii!gAtrade palance. [Those

exports mean a million jobs here at hone. We have sean U.S.

farm

debt go down and income go up. Agricultural exports this year
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are expacted to be the second highest in history. Folks, that's

not bragaing; that's fact.

The world is changing -- fast. And those changes can scare

gome people. But, today offers unprecedented opportunities fox
American prosperity. In agriculture, the marketplace for to AT '
and tomorrow is international trade. Fully ninety-tiv. parcent

of the world's population lives outside the United States.
Global population grewth is outpacing ourse by 70 percent each
year. That is why we-are promoting exports so aggressively

are going to knock down trade barriers, cut unfair export

subsidies and remove the obstacles to free and fair trade. Ve
are going to ensure fajir gﬂmnggitjgn sfor American fa inl 4]
world marketplacae. g@ A;MC,/JO L e & Q(’Wb ogk f\mm {) %

The GATT and NAFTA agreements are critical_—- T will not
up on my commitment to these agreements. Next menth, at the

FEeonomic Summit in Munich, I will continue to press our tradi

partners. In the meantime, we are moving forward -- selling £
A
products abroad 4nd righting wronas. Take the European

Community's oilseed policies that cost our soybean producers

Twice, I've asked a GATT

resolved fairly. That's not retaliation; that*s resolutien.

We

laet

ng

arm

?t

've said -- ypfair. Well,

he
The

'tgrg,policies.

yses
My commitmeént to developing new for agricultural

products is equally strong. Technological advances have opéred

2 stk )




' approved. \\\ Wi
Regulatory reform is a&se—an=eigg¥42 pricrity. When

3
up tremendous possibilities and Ed Madigan shares my vision for

tapping into their commercial potential, In my home stata,

Texas, plans are underway to make newsprint from & crop called
kenaf., In Nebraska, they're making comforters and plllows out of

milk-weead flosl.A and in Ed Madigan's home state, Illinois, they

plan to produce bicdegradable plastics from farm products.

there's. ethanol 3 gdustry that has incresased corn produ

80 sxoklel, g
7 el fidustrial use—of o6

We have taken a number of steps to help producers axporg
American products. Our Export Enhancement Program is a $15
billion commitm-ntlto.help our preducts in tough markets. Our
Export Cradit Guarantee Program'ihsurea'exporﬁ loans against
loss. Our outreach to Russia and the other new nations of the
o0ld USSR holds incredible potential‘fér our producers. Already,

profits are coming in from tha és billion in export credits wejve

| et

government tries to do the job for the farmer, it doesn't work,
It'a like the city boy who tried to get a calf back in the barn,
He shoved from the side -- calf didn't move. Shoved from the
back =- calf didn't budqe A cousin, raised on the farm, walkrd
over, put his finger 1n the calf's mouth and sasily led it
through the barn door.

Our regulatory changes put the farmer back in charge. |As
the old saying goes, "The best way to solve farm problems is to

consult the hardest hands." USDA has initiated “"Easy Access" [to
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halp our farmars and ranchers do business with their government.
Ed Madigan's 13 major regulatory changes will save at least ] J

billion. |

In big and small weys. we are removing the roadblocks to
econonic grbwth. We ara setting the stage for a nev era of
egonomic prosperity. We're getting government out of the wvay and
va're getting government on the side of our agricultural
producers. The result is -« the sky's the limit,

our farmers, ranchers and agribusiness leadoers depend on you
| for raliable information in order to make gaod‘deaisions. 1
challenge you to continue to keep them not just well-informed,
but the bast-informed productrs'in the world. Tell then abo £
export opportunities, about the potential of éltqrnaﬁive useI,
about the steps we've taken to make'gévérnment more responsive,
That information will mean the difference betwean.failure anI
success. When you give them good information, thay'll make right
choices, And when they prosper =-- AmaricaAwill, too.

Thank you. And God bless the United Stataes of America.

FEERFIP




