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ADDRESS TO THE U.S. AND RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992 \ 9 a.M. \ J.W. MARRIOI

N

THANK YOU, SECRETARY FRANKLIN FOR THAT KIND
INTRODUCTION. PRESIDENT YELTSIN AND MEMBERS OF THE
RUSSIAN DELEGATION -- WELCOME TO AMERICA: IT IS GOOD TO
HAVE YOU HERE. LET ME SAY HELLO TO SO MANY GOOD
FRIENDS HERE TODAY -- ROCKY SCHNABEL FROM COMMERCE,
JOHN RoBsoN FRoM TREASURY, FRED ZEDER FROM OPIC, JoHN
MacoMBER FROM EXIM BANK AND ALL MY FRIENDS FROM
BUSINESSES AROUND THE COUNTRY.
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IT IS A PLEASURE FOR ME TO BE HERE FOR THIS
HISTORIC U.S.-RussiAN BusINEss CONFERENCE. YOUR TA
MARK A SIGNIFICANT STEP FORWARD IN OUR EFFORT TO EXPAND
BILATERAL BUSINESS AND TRADE RELATIONS BETWEEN OUR
NATIONS. FOR RUSSIA THIS MEANS A GIANT STEP TOWARD
FULL REALIZATION OF A MARKET ECONOMY. For THE UNITED
STATES THIS MEANS JOBS AND ECONOMIC OPPORTUNITY.

FOR THE PAST FOUR MONTHS, THE UNITED STATES
GOVERNMENT HAS BEEN LAYING A SOLID FOUNDATION FOR THE
EXPANSION OF OUR TRADE AND INVESTMENT WITH RUSSIA.
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LATER TODAY, WE WILL CONCLUDE MAJOR TREATIES AND
AGREEMENTS RELATED TO THIS NEW FOUNDATION -- THE TRADE,
BILATERAL INVESTMENT AND TAX TREATIES AS WELL AS THE
OPIC AnD EXIM AGREEMENTS. ALSO EFFECTIVE TODAY, THE
UNITED STATES WILL EXTEND "MosT FAVORED NATION" STATUS
TO RussIA.

I HAVE SUBMITTED TO CONGRESS THE FREEDOM SUPPORT
ACT WHICH WILL CLEAR AWAY BARRIERS TO TRADE FROM THE
U.S. SIDE AND STIMULATE COMBINED ASSISTANCE EFFORTS
WITH OTHER NATIONS.

T ST T T~
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WE WILL CONTINUE TO PUSH HARD FOR THIS CRITICAL
ASSISTANCE PACKAGE AS A KEY PRIORITY. ONCE AGAIN,
TODAY I CALL UPON THE CONGRESS TO PASS THIS PACKAGE AS
QUICKLY AS POSSIBLE. AND, I Ask EACH U.S. PARTICIPANT
IN THIS CONFERENCE TO MAKE YOUR VOICE HEARD ON THE FSA
WHICH MEANS SO MUCH FOR THE FUTURE OF TRADE BETWEEN THE
U.S. AND RUSSIA. As OUR ACTIONS CLEARLY INDICATE, WE
WANT TO BECOME RUSSIA'S LARGEST AND EST TRADING

PARTNER AND FOREIGN INVESTOR -- A MORE STABLE RussIa
MEANS A MORE STABLE WORLD.
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My MESSAGE TO THIS CONFERENCE IS SIMPLE -- NEITHER
U.S. GOVERNMENT PROGRAMS NOR MULTILATERAL ASSISTANCE
WILL BE ENOUGH. PRIVATE SECTOR PARTICIPATION IN THE
ECONOMIES OF RUSSIA AND THE OTHER STATES -- ESPECIALLY
INVOLVEMENT BY AMERICAN BUSINESS -- IS CRITICAL TO THE
SUCCESS OF RUSSIA’'S BOLD VENTURE INTO FREE MARKETS.
AND, THAT PARTICIPATION MUST BE ON A VAST SCALE --
MEASURED IN BILLIONS OF DOLLARS -- FOR THE CHALLENGE TO
BE MET.

ey T T TREAT T AREREYT T .
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To THAT END, I AM PLEASED TO ANNOUNCE THAT THE
OPIC, OVERSEAS PRIVATE INVESTMENT CORPORATiou,
AGREEMENT BETWEEN THE U.S. AND RUSSIA ENTERS INTO FORCE
TopAY. THIS AGREEMENT WILL PERMIT OPIC TO PROVIDE
INVESTMENT INSURANCE TO AMERICAN PRIVATE INVESTORS. IT
WILL ALSO PROVIDE ADDITIONAL FINANCING AND INVESTOR
SERVICES FOR JOINT VENTURES AND OTHE® PROJECTS IN THE
RussIAN FEDERATION.
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WitH OPIC Anp EXIM, EVERYONE WINS. RUSSIA cAN TAP
INTO THE INGENUITY OF AMERICAN BUSINESS MEN AND WOMEN,
OUR CAPITAL GOODS, KNOW-HOW AND TECHNOLOGY -- WHICH ARE
THE BEST IN THE WORLD. THAT HELP WILL ENABLE RuSSIA TO
DEVELOP ITS FOOD AND HEALTH SECTORS, RECOVER ITS ENERGY
RESOURCES, PRIVATIZE STATE INDUSTRIES, AND CONVERT
MILITARY PLANTS TO CIVILIAN PRODUCTION. AND, AMERICAN
BUSINESSES, BY INVESTING AND TRADING WITH RUSSIA, wILL
CREATE THOUSANDS OF JOBS HERE AT HOME IN ORDER TO
PRODUCE ALL THE AMERICAN GOODS THAT A GROWING ECONOMY
WILL DEMAND.

: - 8-

WITH THE OPIC AGREEMENT NOW IN EFFECT, I HAVE ASKED
FRep ZepEr, OPIC’'S PRESIDENT, TO LEAD A GROUP OF 26
BUSINESS REPRESENTATIVES TO Moscow AND OTHER RUSSIAN
CITIES FOR ONE-ON-ONE BUSINESS MEETINGS AND SITE VISITS
TO DEVELOP PRIVATE SECTOR BUSINESS DEALS. AND, THIS IS
JUST THE BEGINNING OF WHAT WILL SURELY BECOME ONE OF
THE LARGEST TWO-WAY TRADING RELATIONS (IPS IN THE WORLD.
IN 1991, EXPORTS OF AMERICAN MANUFACT JRED GOODS TO
RUSSIA AND THE OTHER STATES GREW BY ALMOST 40 PERCENT.
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FOR THE FIRST TIME, RUSSIA IS PARTICIPATING IN THE
COMMUNITY OF FREE MARKET INTERNATIONAL ECONOMIC
ORGANIZATIONS -- THE INTERNATIONAL MONETARY FUND, THE
WorLD BANK, AND, AT SOME POINT, GATT. THIS WOULD HAVE
BEEN UNTHINKABLE JUST A FEW YEARS AGO. AND, WE WILL
INVITE RUSSIA AND THE OTHER STATES TO JOIN WITH COCOM
MEMBERS IN A NEW INFORMAL COOPERATIVE FORUM TO PROVIDE
SIGNIFICANTLY WIDER ACCESS TO HIGH-TECHNOLOGY GOODS
PREVIOUSLY DENIED.

- 10 -

As I SAID EARLIER -- THE HISTORIC TRANSFORMATION OF |
THE RUSSIAN ECONOMY IS ONE OF THE GREAT CHALLENGES. OF
OUR TIME. THE HUNDREDS OF BILLIONS OF DOLLARS IN '
CAPITAL AND TECHNOLOGIES THAT RUSSIA WILL NEED OVER THE |
NEXT DECADE WILL COME, IN LARGE MEASURE, NOT FROM j
GOVERNMENTS, BUT FROM PRIVATE BUSINESSES. AS WE ALL
KNOW, NEITHER COMMAND ECONOMIES NOR AN = OTHER

GOVERNMENT CAN PRODUCE WEALTH =-- WEALT ' IS PRODUQEI:) BY
THE INITIATIVE AND ENERGY OF INDIVIDUAL ENTREPRENEURS.
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JUST A FEW MONTHS AGO, IzvEsSTIA AND HEARST BEGAN
PRINTING THE FIRST INDEPENDENT RUSSIAN-AMERICAN
NEWSPAPER, "WE." EACH WEEK, MORE THAN 350,000 Russian
LANGUAGE COPIES ARE SoLD AND 50,000 copPIES IN ENGLISH
ARE CIRCULATED. THIS ENTERPRISE IS A TRUE JOINT
VENTURE -- WITH RUSSIAN AND AMERICAN REPORTERS, EDITORS
AND BUSINESS MANAGERS WORKING SIDE-BY-SIDE TO PRODUCE A
WEEKLY PAPER.

- 12 -
PRESIDENT YELTSIN, YOUR WISE LEADERSHIP GIVES ME
GREAT HOPE FOR THE RUSSIAN ECONOMY. YOUR PEOPLE ARE

WORLD-CLASS IN ALL AREAS OF HUMAN ENDEAVOR -- MUSIC,
THE ARTS, SPORTS, SCIENCE, AND LITERATURE, TO NAME JUST

A FEW. I AM CONFIDENT THAT RUSSIA WILL NOW ALSO

PRODUCE FIRST-CLASS ENTREPRENEURS.
I HAVE ASKED SECRETARY FRANKLIN 0 TAKE THE LEAD IN

ENCOURAGING BILATERAL TRADE AND INVE TMENT AS RAPIDLY

AS POSSIBLE.
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JUST YESTERDAY, SHE AND RUSSIAN MINISTER OF ForEIGN
EconoMic RELATIONS AVEN HELD THE FIRST MEETING OF THE

NEW INTERGOVERNMENTAL MIHE&D.EELQEMENI_C_QM]I:;

SECRETARY FRANKLIN ALSO OPENED A NEW BusINESss

INFORMATION CENTER TO ADVISE AMERICAN COMPANIES

REGARDING OPPORTUNITIES IN RussIA. AND, SHE WILL BE

LEADING A PRESIDENTIAL TRADE MISSION TO GET U.S.

BUSINESS ON ITS WAY.

S 5 I e
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As A SIGN OF our GROWING BUSINESS TIES, SECRETARY

FRANKLIN AND MINISTER AvEN YESTERDAY WITNESSED THE

SIGNING OF SEVERAL NEW AMERICAN INVESTMENTS THAT WILL

SOLIDIFY OUR POSITION AS A LEADING INVESTOR IN Russz1a.
THESE INITIATIVES SIGNAL OUR WHOL =-HEARTED

COMMITMENT TO MASSIVE U.S. INVESTMENT AND TRADE IN

Russia. Iy TURN, WE CALL UPON RussIs AnD THE OTHER NEW

STATES To DEVELOP FAVORABLE INVESTMEN © CONDITIONS FOR
AMERICAN FIRMS.
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THIS CONFERENCE HAS SERIOUS PROBLEMS TO ADDRESS --
DELINEATION OF PROPERTY RIGHTS, SANCTITY OF CONTRACTS,
CLARIFICATION OF DECISION-MAKING AUTHORITY, CONSISTENT
TAX STRUCTURES AND POLICIES, CURRENCY EXCHANGE AND
OTHER ISSUES. WE ALL WANT CLEAR UNDERSTANDINGS ABOUT
THE ISSUES, ABOUT WHICH LAWS APPLY AND ABOUT RECOURSE
PROCEDURES FOR ARBITRATING DECISIONS. WE ALL WANT FAIR
AND EQUITABLE CONTRACTS AND TAX REGIMES TO BE
ESTABLISHED SO THE BUSINESS CAN BEGIN.

- 16 -

LET ME CLOSE BY REMINDING THE RuSSIANS AND
AMERICANS HERE TODAY -- ALONG WITH YOUR HEAVY
RESPONSIBILITY, YOU HAVE A HISTORY-MAKING OPPORTUNITY.
RUSSIA CAN BE FULLY INTEGRATED INTO THE Nesrénu
ECONOMIC SYSTEM. DURING YOUR MEETING TODAY, I AM
CONFIDENT THAT IDEAS WILL BE GENERATED THAT WILL LEAD
TO BILLIONS OF DOLLARS OF BUSINESS T AT WILL BENEFIT
BOTH OF OUR NATIONS BY PROVIDING JOBS AND IMPROVING THE
STANDARD OF LIVING FOR ALL OUR PEOPLE.
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ONE OF AMERICA'S GREAT HUMORISTS, DANNY KAYE, ONCE
SAID, "LIFE IS A GREAT BIG CANVAS; THROW ALL THE PAINT
ON IT YOU CAN." BECAUSE OF THE HISTORIC EVENTS IN
RUSSIA, THE WORLD TODAY IS A HUGE CANVAS. THOSE OF US
IN THIS ROOM HAVE THE RARE PRIVILEGE AND OPPORTUNITY TO
"PAINT" THAT CANVAS. IF WE DEVOTE OUR INGENUITY, OUR
CREATIVITY AND OUR PERSISTENCE TO THE EFFORT, WE CAN
PASS ALONG TO FUTURE GENERATIONS A BRIGHT, SHINING
MASTERPIECE OF BROTHERHOOD, PEACE AND PROSPERITY AROUND
THE WORLD.

= 18 =
MAY GOD GRANT US SUCCESS IN THAT ENDEAVOR. THANK

YOU AND GODSPEED TO YOUR DELIBERATIONS.
# ¥ #

~or -
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MEMORANDUM FOR THE PRESIDENT +/onuvmlﬁéx;;¢A
THROUGH:

DAVID F. DEMAREST

FROM: JANICE SHAW CROUSE, Ph.D.AC
SUBJECT: PROPOSED REMARKS FOR U.S.-RUSSIA BUSINESS
CONFERENCE

L. SUMMARY 'i:j*/

On Wednesday, June 17 at 9:00 a.m., you will deliver remarks
to an audience of 300 businessmen at the U.S.-Russian Business
Conference at the J.W. Marriott in Washington. Approximately
one-third of the audience will be Russian; two-thirds will be
American.

II. DISCUSSION

Your remarks, (approximately 11 minutes / cards), focus on
how private sector partnerships will transform Russia into a free
market economy and create American jobs.

In your remarks, you call on Congress to pass the Freedom
Support Act, and announce the U.S. is extending MFN to Russia.

Please note: the translation will be simultaneous. The

three bracketed graphs on businesses in Russia are being reviewed
by NSC.



Crouse/Bunton
Monday, June 15, 1992
5:49pm [Yelt-bus]
PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992
President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic U.S.-Russian
Business Conference. Your talks mark a significant step forward
in our effort to expand bilateral business and trade relations
between our two nations. For Russia this means a giant step
toward full realization of a market economy. For the United
S8tates this means jobs and economic opportunity. N L{
m“‘ﬁihe task of this conference is one of the most important and )
exciting challenges of our time. President Yeltsin, I can assure ‘L/LL/
you that America's goal is to do our part to see that this
challenge is fully met. , )
For the past four months, the United States government has
been laying a solid foundation for the expansion of our trade and
investment with Russia. Later today, we will conclude major
treaties and agreements related to this new foundation(f- the
Trade, Bilaterial Investment and Tax treaties as well aS the OPIC
and EXIM agreementé?é Also effective today, the United States
will extend "Most Fé;ored Nation" status to Russia. (Throuqh J
thfii/éfforts, we are dismantling the trade barriers‘of/the Cold
Way; i
7

investment guarantee programs. }

repealing restrictions on export financing, and extending

I have submitted to Congress the Freedom Support Act which

will clear away barriers to trade from the U.S. side and
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, p 4
stimulate combined assistance efforts with other nations. /We §§
will continue to push hard for this critical assistance package L~

?4/

N
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as a key priority. Once again, today I call upon the Congress to
pass this package as quickly as possible. And, I ask each U.S.
participant in this conference to make your voice heard on the
FSA which means so much for the future of trade between the U.S.
and Russia. As our actions clearly indicate, we want to become
Russia's largest and best trading partner and foreign investor -
- a more stable Russia means a more stable world.

My message to this conference is simple -- neither U.S.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business =--
is critical to the success of Russia's bold venture into free
markets. And, that participation must be on a vast scale --
measured in billions of dollars -- for the challenge to be met.

To that end, I am pleased to announce that the OPIC,
Overseas Private Investment Corporation, agreement between the
U.S. and Russia enters into force today. This agreement will
permit OPIC to provide investment insurance to American private
investors. It will also provide additional financing and
investor services for joint ventures and other projects in the
Russian Federation.

With OPIC and EXIM, everyone wins. Russia can tap into the
ingenuity of American business men and women, our capital goods,

know-how and technology -- which are the best in the world. That
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help will enable Russia to develop its food and health sectors,
recover its energy resources, privatize state industries, and
convert military plants to civilian production. And, American
businesses, by investing and trading with Russia, will create
thousands of jobs here at home in order to produce all the
American goods that a growing economy will demand.

_/With.the OPIC agreement3now in effect,(i have asked Fred
Zeder, OPIC's president, to lead a group of 26 business
representatives to Moscow and other Russian cities for one-on-
one business meetings and site visits to develop private sector
business deals. And, thi;>is just the beginning of what will
surely become—ene of the largest two-way trading relationships in
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40 percent.

For the first time, Russia is participating in the community
of free market international economic organizations -- the
International Monetary Fund, the World Bank, and, at some
point, GATT. This would have been unthinkable just a few years
ago. And, we will invite Russia and the other states to join
with COCOM members in a new informal Cooperative Forum to provide
significantly wider access to high-technology goods previously
denied.

As I said earlier -- the historic transformation of the
Russian economy is oneqof the great challenges of our time. (It [\/{‘
is important to note that )the hundreds of billions of dollars in

capital and technologies that Russia will need over the next



¢ 7 s

decade to help achievela“tr§ﬁ§f6fﬁéfionmto~a~market’écono£& will

come, in large measure, not from governments, but from private

businesses. |As we all know, neither command economies nor any
. 1o
other government can produce wealth) -- wealth is produced by the

initiative and energy of individual entrepreneurs.

[[Already, numerous Americans have accépted the challenge V///i;7
with businesses large and small. One small U.S. businessman from |
Virginia has just opened two Service Star hardware stores in
Moscow and business is brisk.

Another company, M.I.C. Industries, has established mobile
factories to contruct buildings overnight. Their machinery
builds housing and agricultural storage buildings on-site. | T7

Just a few months ago, Izvestia and Hearst began printing Bl
the first independent Russian-American newspaper, "We." More
than 350,000 copies -- in both Russian and English -- are sold
each week. This enterprise is a true joint venture -- with
Russian and American reporters, editors and business managers
working side-by-side to produce a weekly paper.]]

President Yeltsin, your wise leadership gives me great hope
for the Russian economy. Your people are world-class in all
areas of human endeavor -- music, the arts, sports, science, and
literature, to name just a few. I am confident that Russia will
now also produce first-class entrepreneurs.

Our government will continue to clear away barriers to trade
from the U.S. side and we will continue to encourage American////;;‘ij

firms to invest and trade with Russia. &
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I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral trade and investment as rapidly
as possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the new
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment fgaéi
in order to clear the way for business.ﬁ Secretary Franklin also
opened a new Business Information Center to advise American
companies regarding opportunities in Russia. And, she will be
leading a Presidential trade mission to get U.S. business on its
way. As a sign q£ our gfowing business ties, Secretary Franklin
and Minister(éiig/yesterday witnessed the signing of several new
American investments that will solidify our position as a leading

investor in Russia.

4 ]
g g e

These ereatdwe initiatives signal our whole-hearted

commitment to massive U.S. investment and trade in Russia. We|
have faced this unusual challenge with resolve -- to match the\w“’\'mmw

unprecedented opportunity with equally unprecedented action and\

boldness.

In turn, we call upon Russia and the other new States to
develop favorable investment conditions for American firms. This
conference has serious problems to address -- delineation of
property rights, sanctity of contracts, clarification of
decision-making authority, consistent tax structures and

policies, currency exchange and other issues. We all want clear
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understandings about the issues, about which laws apply and about
recourse procedures for arbitrating decisions. We all want fair
and equitable contracts and tax regimes to be established so the
business can begin.

Let me close by reminding the Russians and Americans here
today -- along with your heavy responsibility, you have a
history-making opportunity. Russia can be fully integrated into
the Western economic system. During your meeting today, I am
confident that ideas will be generated that will lead to billions
of dollars of business that will benefit both of our nations by
providing jobs and improving the standard of living for all our
people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and
Godspeed to your deliberations.

FH#F###



THE WHITE HOUSE
WASHINGTON

June 15, 1992

MEMORANDUM FOR THE PRESIDENT

THROUGH: DAVID F. DEMAREST

FROM: JANICE SHAW CROUSE, Ph.D;&XC

SUBJECT: PROPOSED REMARKS FOR U.S.-RUSSIA BUSINESS
CONFERENCE

I. SUMMARY

On Wednesday, June 17 at 9:00 a.m., you will deliver remarks
to an audience of 300 businessmen at the U.S.-Russian Business
Conference at the J.W. Marriott in Washington. Approximately
one-third of the audience will be Russian; two-thirds will be
American.

IT. DISCUSSION

Your remarks, (approximately 11 minutes / cards), focus on
how private sector partnerships will transform Russia into a free
market economy and create American jobs.

In your remarks, you call on Congress to pass the Freedom
Support Act, and announce the U.S. is extending MFN to Russia.

Please note: the translation will be simultaneous. The

three bracketed graphs on businesses in Russia are being reviewed
by NSC.



Crouse/Bunton
Monday, June 15, 1992
5:49pm [Yelt-bus]
PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992

President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic U.S.-Russian
Business Conference. Your talks mark a significant step forward
in our effort to expand bilateral business and trade relations
between our two nations. For Russia this means a giant step
toward full realization of a market economy. For the United
states this means jobs and economic opportunity.

The task of this conference is one of the most important and
exciting challenges of our time. President Yeltsin, I can assure
you that America's goal is to do our part to see that this
challenge is fully met.

For the past four months, the United States government has
been laying a solid foundation for the expansion of our trade and
investment with Russia. Later today, we will conclude major
treaties and agreements related to this new foundation -- the
Trade, Bilaterial Investment and Tax treaties as well as the OPIC
and EXIM agreements. Also effective today, the United States
will extend "Most Favored Nation" status to Russia. Through
these efforts, we are dismantling the trade barriers of the Cold
War, repealing restrictions on export financing, and extending
investment guarantee programs.

I have submitted to Congress the Freedom Support Act which

will clear away barriers to trade from the U.S. side and
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stimulate combined assistance efforts with other nations. We
will continue to push hard for this critical assistance package
as a key priority. Once again, today I call upon the Congress to
pass this package as quickly as possible. And, I ask each U.S.
participant in this conference to make your voice heard on the
FSA which means so much for the future of trade between the U.S.
and Russia. As our actions clearly indicate, we want to become
Russia's largest and best trading partner and foreign investor -
- a more stable Russia means a more stable world.

My message to this conference is simple -- neither U.S.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business =--
is critical to the success of Russia's bold venture into free
markets. And, that participation must be on a vast scale --
measured in billions of dollars -- for the challenge to be met.

To that end, I am pleased to announce that the OPIC,
Overseas Private Investment Corporation, agreement between the
U.S. and Russia enters into force today. This agreement will
permit OPIC to provide investment insurance to American private
investors. It will also provide additional financing and
investor services for joint ventures and other projects in the
Russian Federation.

With OPIC and EXIM, everyone wins. Russia can tap into the
ingenuity of American business men and women, our capital goods,

know-how and technology -- which are the best in the world. That
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help will enable Russia to develop its food and health sectors,
recover its energy resources, privatize state industries, and
convert military plants to civilian production. And, American
businesses, by investing and trading with Russia, will create
thousands of jobs here at home in order to produce all the
American goods that a growing economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business
representatives to Moscow and other Russian cities for one-on-
one business meetings and site visits to develop private sector
business deals. And, this is just the beginning of what will
surely become ene of the largest two-way trading relationships in
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40 percent.

For the first time, Russia is participating in the community
of free market international economic organizations -- the
International Monetary Fund, the World Bank, and, at some
point, GATT. This would have been unthinkable just a few years
ago. And, we will invite Russia and the other states to join
with COCOM members in a new informal Cooperative Forum to provide
significantly wider access to high-technology goods previously
denied.

As I said earlier -- the historic transformation of the
Russian economy is one of the great challenges of our time. It
is important to note that the hundreds of billions of dollars in

capital and technologies that Russia will need over the next
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decade to help achieve a transformation to a market economy-will

‘come, in large measure, not from governments, but from privat%

businesses. As we all know, neither command economies nor any

other government can produce wealth -- wealth is produced byAthe'

initiative and energy of individual entreprenéurs.

[ [Already, numerous Americans have'accépted the challeng%

with businesses -large and small. One small U.S. businessman from

Virginia has just opened two Service Star hardware stores in

Moscow and business is brisk.

Another company, M.I.C. Industries, has established mobile

factories to contruct buildings overnight. Their machinery

"builds housing and agricultural storage buildings on-site.

Just a few months ago, Izvestia and Hearst began printing

the first independent Russian-American newspaper, "We." More
. than 350,000 copies =-- in both Russian and English -- are sold
each week. This enterprise is a true joint venture -- with

Russian and American reporters, editors and business managers

' working side-by-side to produce a weekly paper.]]

President Yeltsin, your wise leadership gives me great hope

for the Russian economy. Your people are world-class in all
areas of human endeavor -- music, the arts, sports, science, a
literature, to name just a few. I am confident that Russia wi
ﬁ6w>also produce first-class entrepreneurs. |

Our government will continue to clear away barriers to tr
from the U.S. side and we will continue to enéourage American

firms to invest and trade with Russia.

nd
11
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I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral trade and investment as rapidly
as possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the new
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to advise American
companies regarding opportunities in Russia. And, she will be
leading a Presidential trade mission to get U.S. business on its
way. As a sign of our growing business ties, Secretary Franklin
and Minister Avin yesterday witnessed the signing of several new
American investments that will solidify our position as a leading
investor in Russia.

These creative initiatives signal our whole-hearted
commitment to massive U.S. investment and trade in Russia. We
have faced this unusual challenge with resolve -- to match the
unprecedented opportunity with equally unprecedented action and
boldness.

In turn, we call upon Russia and the other new States to
develop favorable investment conditions for American firms. This
conference has serious problems to address -- delineation of
property rights, sanctity of contracts, clarification of
decision-making authority, consistent tax structures and

policies, currency exchange and other issues. We all want clear
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understandings about the issues, about which laws apply and about
recourse procedures for arbitrating decisions. We all want fair
and equitable contracts and tax regimes to be established so the
business can begin.

Let me close by reminding the Russians and Americans here
today -- along with your heavy responsibility, you have a
history-making opportunity. Russia can be fully integrated into
the Western economic system. During your meeting today, I am
confident that ideas will be generated that will lead to billions
of dollars of business that will benefit both of our nations by
providing jobs and improving the standard of living for all our
people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and

Godspeed to your deliberations.

FHEE###
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992

President Yeltsin, Secretary Franklin, Ladies and GA?tlemen,
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it is a pleasure for me to be here for this histori erence,
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Your talks mark a significant step forward,ea-behalfef-bilateral

business and trade relations between our two nations. -Even—mere

The transformation of Russia into a market economy is <s—

quite—titerelly << one of the most important and exciting f1*]
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challenges of our time. President Yeltsin, America's goal is to

do our part to see that this challenge is fully met.
For the past four months, the United States gdvernment hasf £ it
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The-point—of this conference is simple -- neither U.s. —
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the

other states -- especially involvement by American businesg --

Ry sarals P “wra v

is critical to the success of yeur bold venture, And, that

S

participation must be on a vast scale -- measured in billions of

dollars -- for the challenge to be met.
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To that end, I am pleased to announce the—beginning—of-an
impertant-new—agreement. The Overseas Private Investment il
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Corporation,agreement between the U.S. and Russia enters into
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force today. This agreement will permit OPIC to provide
investment insurance to American private investors. It will also
provide additional financing and investor services for joint
ventures and other projects in the Russian Federation.
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With OPIC, everyone wins. -Youget—to tap into the ingenuity
of American business men and women, our capital goods, know-how
and technology -- which are the best in the world. That help

Russia ;f_;

will enable wem to develop yewr food and health sectors, recover “
i ts
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¥o®|Y energy resources, privatize yewr state industries, and -
convert yewr military plants to civilian production. And,

Russrien
American businesses, by investing and trading with yeu, will —

create thousands of jobs Pere at home in order to produce all the

American goods thatf§:;; transformed economy will demand. —
With the OPIC agreement now in effect, I have asked Fred

Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-oe
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business meetings and site visits to develop private sector

business deals. And, this is just the beginning of what will
ot /-\V s
surely become,the t two-way trading relationshipsin »//

the world. Just in the past year, exports of American

manufactured goods to Russia have grown by 40*,&*‘3:“37
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For the first time, Russiamn-natiens—are entering the el
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community of,international economic organizations -- the
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International Monetary Fund, the World Bank, and, -perhaps not
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states to join with COCOM members in a new informalACoo erative +~
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A1t is important to note tzat the hundreds of billions of

Russi'e

dollars in capital and technologies that wyewr will need over the

next decade to help achieve a transformation to a market economy

will come, in large measure, not from governments, but from
private businesses. As we all know, neither command economies
nor any other government can produce wealth -- wealth is produced
by the initiative and energy of individual entrepreneurs.

President Yeltsin, I hav .great hope for the Russian
vudaa Youa W ise /"““‘"""E“V

economy, Your people are world-class in all areas of human
endeavor -- music, the arts, sports, science, and literature, to
o)
"
name just a few. I am confident that Russia will, also produce

first-class entrepreneurs.
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Our government will continue to clear away aiT barriers to “—
trade from the U.S. side and we will continue to encourage
American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Fra lin to take

o od Fave T

the lead in encouraging bilateral business- as rapidly as —
possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the ~“ewW
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to 9dvise American
companies regarding opportunities in your %%%&o < And, she will

be leading a Presidential trade mission to get U.S. business on
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hearted commitment to massive U.S. investment and trade}a We have

faced this unusual challenge with resolve -- to match the |

unprecedented opportunity with equally unprecedented action and

boldness. /
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A We call upon Russia and the other new Cemmonwealth StateS/f/ g

develop favorable investment conditions for American flrm;a -%n

-democracy arises from free acts ofF creativity;,—within—a network
—ef—voluntary cooperatiom* This conference hailserious problems
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to s-athe sanctity of contracts, decision” authority,
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uctures and policies,Ahard—eurrency—charges and

other negotiating issues. we all want clear understandings about

consiéient tax

the issues, about which laws apply and about recourse procedures
for arbitrating decisions. we all want fair and equitable

contracts and tax regimes to be established so the business can
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will be,lnzegrated into the World—ef-market-economies. During

your meeting today, I am confident that ideas will be generated

that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and'improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and Prosperity around the
world.

May God grant us success in that endeavor. Thank you and

Godspeed to your deliberations.
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Please forward your comments directly to Dan McGroarty,
Rm 122, Ext. 2930 no later than NOON MONDAY, JUNE 15,
WITH A COPY to this office.

Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992

President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic conference.
Your talks mark a significant step forward on behalf of bilateral
business and trade relations between our two nations. Even more
importantly, these talks constitute giant progress for mankind.

The transformation of Russia into a market economy is --
quite literally -- one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is to
do our part to see that this challenge is fully met.

For the past four months, the United States gévernment has
been laying a solid foundation for the transformation that is the
goal of this conference. Today, we put the finishing touches on
major treaties and agreements -- the Trade, BIT and Tax treaties
as well as the OPIC and EXIM agreements. Through these efforts,
we are dismantling the trade barriers of the Cold War, repealing
the restrictions on export financing, and extending investment
guarantee programs.

Also, I have submitted to Congress the Freedom Support Act
which will clear away all barriers to trade from the U.S. side
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearly

indicate, we want to become Russia's largest and best trading

partner and foreign investor,
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The point of this conference is simple -- neithe} U.8.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business --
is critical to the success of your bold venture. And, that
participation must be on a vast scale -- measured in billions of
dollars -- for the challenge to be met.

To that end, I am pleased to announce the beginning of an
important new agreement. The Overseas Private Investment
Corporation agreement between the U.S. and Russia enters into
force today. This agreement will permit OPIC to provide
investment insurance to American private investors. It will also
provide additional financing and investor services for joint
ventures and other projects in the Russian Federation.

With OPIC, everyone wins. You get to tap into the ingenuity
of American business men and women, our capital goods, know-how
and technology -- which are the best in the world. That help
will enable you to develop your food and health sectors, recover
your energy resources, privatize your state industries, and
convert your military plants to civilian production. And,
American businesses, by investing and trading with you, will
create thousands of jobs here at home in order to produce all the
American goods that your transformed economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on one
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business meetings and site visits to develop private sector
business deals. And, this is just the beginning of what will
surely become the most important two-way trading relationship in
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40%.

For the first time, Russian nations are entering the
community of international economic organizations -- the
International Monetary Fund, the World Bank, and, perhaps not
long from now, GATT. These alliances would have been unthinkable
just a few years ago. Now, we are inviting Russia and the other
states to join with COCOM members in a new informal Cooperative
Forum to provide significantly wider access to goods previously
denied.

It is important to note that the hundreds of billions of
dollars in capital and technologies that you will need over the
next decade to help achieve a transformation to a market economy
will come, in large measure, not from governments, but from
private businesses. As we all know, neither command economies
nor any other government can produce wealth -- wealth is produced
by the initiative and energy of individual entrepreneurs.

President Yeltsin, I have great hope for the Russian
eéconomy. Your people are world-class in all areas of human
endeavor -- music, the arts, sports, science, and literature, to
name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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Our government will continue to clear away all barriers to
trade from the U.S. side and we will continue to encourage
American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral business as rapidly as
possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to advise American
companies regarding opportunities in your nations. " And, she will
be leading a Presidential trade mission to get U.S. business on
its way in Russia.

These creative, energetic initiatives signal our whole-
hearted commitment to massive U.S. investment and trade. We have

faced this unusual challenge with resolve -- to match the

unprecedented opportunity with equally unprecedented action and
boldness.

We call upon Russia and the other new Commonwealth States to
develop favorable investment conditions for American firms. In
the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic of
democracy arises from free acts of creativity, within a network

of voluntary cooperation." This conference has serious problems
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to work out -- the sanctity of contracts, decision authority,
consistent tax structures and pPolicies, hard currency charges and
other negotiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. wWe all want fair and equitable
contracts and tax regimes to be established so the business can
begin.

Along with your heavy responsibility, you have a history-
making opportunity. If these deliberations are fruitful, Russia
will be integrated into the world of market economies. During
your meeting today, I am confident that ideas will be generated
that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and'improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our Ccreativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and Prosperity around the
world.

May God grant us success in that endeavor. Thank you and
Godspeed to your deliberations.
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992
President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic U.S.-Russian
Business Conference. Your talks mark a significant step forward
in our effort to expand bilateral business and trade relations
between our two nations. For Russia this means a giant stép

toward full realization of a market economy. For the United

states this means jobs and economic S m .
2 9%%y(ﬁ£ Cetep 0l

is one of
the most important and exciting challenges of our time. President
Yeltsin, I can assure you that America's goal is to do our part
to see that this challenge is fully met.

For the past four months, the United States government has
been laying a solid foundation for the expansion of our trade and
investment with Russia. Later today, we will conclude major
treaties and agreements related to this new foundation -- the
Trade, Bilaterial Investment and Tax treaties as well as the OPIC
and EXIM agreements. Also effective today, the United States
will extend "Most Favored Nation" status to Russia. Through
these efforts, we are dismantling the trade barriers of the Cold
War, repealing restrictions on export financing, and extending
investment guarantee programs.

I have submitted to Congress the Freedom Support Act which

will clear away barriers to trade from the U.S. side and
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stimulate combined assistance efforts with other nations. We
will continue to push hard for this critical assistance package
as a key priority. Once again, today I call upon the Congress to

pass this package as quickly as possible. And; I+ask each U.S.

part1c1pant in this conference to make your vo'ce heard on the -

our actions clearly indicate, we want to become Russia's largest
and best trading partner and foreign investor -- a more stable
Russia means a more stable world.

My message to this conference is simple -- neither U.S.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business --
is critical to the success of Russia's bold venture into free
markets. And, that participation must be on a vast scale --
measured in billions of dollars =-- for the challenge to be met.

To that end, I am pleased to announce that the OPIC,
Overseas Private Investment Corporation, agreement between the
U.S. and Russia enters into force today. This agreement will
permit OPIC to provide investment insurance to American private
investors. It will also provide additional financing and
investor services for joint ventures and other projects in the
Russian Federation.

With OPIC and EXIM, everyone wins. Russia can tap into the
ingenuity of American business men and women, our capital goods,

know-how and technology -- which are the best in the world. That
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help will enable Russia to develop its food and health sectors,
recover its energy resources, privatize state industries, and
convert military plants to civilian production. And, American
businesses, by investing and trading with Russia, will create
thousands of jobs here at home in order to produce all the
American goods that a growing economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business
representativeé to Moscow and other Russian cities for one-on-
one business meetings and site visits to develop private sector
business deals. And, this is just the beginning of what will
surely become one of the largest two-way trading relationships in
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40 percent.

For the first time, Russia is participating in the community
of free market international economic organizations -- the

A Rérre
International Monetary Fund, the World Bank, and, perhaps—not-

1g§2§§§§é£;aw, GATT. This would have been unthinkable just a few
years ago. And, we will invite Russia and the other states to
join with COCOM members in a new informal Cooperative Forum to
provide significantly wider access to high-technology goods
previously denied.

As I said earlier -- the historic transformation of the
Russian economy is one of the great challenges of our time. It
is important to note that the hundreds of billions of dollars in

capital and technologies that Russia will need over the next
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decade to help achieve a transformation to a market economy will

come, in large measure, not from governments, but from private

businesses. As we all know, neither command economies nor any
other government can produce wealth -- wealth is produced by the

iﬁitiative and energy of individual entrepreneurs.

(Ij Already, numerous Americans have accepted the challenge with
businesses large and small. One small U.S. businessman from
Virginia just opened two Service Star hardware stores in Moscow.
((These stores sold a thousand toilet seats in just two days --
now the Russians are asking for the soft seats:))

2 Another company,«M«I.C.. Industries, has established mobile
factories to contruct buildings overnight. ~Their machinery
builds housing and agr%?ultural storage buildings on-site.

Just a few months ago, Izvestia and Hearst began printing

the first independent Russian-American newspaper, "We." More
than 350,000 copies -- in both Russian and English -- are sold
each week. This enterprise is a true joint venture -- with

Russian and American reporters, editors and business managers
working side-by-side to produce a weekly paper?]il

President Yeltsin, your wise leadership gives me great hope
for the Russian economy. Your people are world-class in all
areas of human endeavor -- music, the arts, sports, science, and
literature, to name just a few. I am confident that Russia will

now also produce first-class entrepreneurs.
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Our government will continue to clear away barriers to trade
from the U.S. side and we will continue to encourage American
firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral trade and investment as rapidly
as possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the new
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to advise American
companies regarding opportunities in Russia. And, she will be
leading a Presidential trade mission to get U.S. business on its
way. As a sign of our growing business ties, Secretary Franklin
and Minister Avin yesterday witnessed the signing of several new
American investments that will solidify our position as a leading
investor in Russia.

These creative initiatives signal our whole-hearted
commitment to massive U.S. investment and trade in Russia. We

have faced this unusual challenge with resolve -- to match the

unprecedented opportunity with equally unprecedented action and
boldness.

In turn, we call upon Russia and the other new States to
develop favorable investment conditions for American firms. This
conference has serious problems to address -- delineation of
property rights, sanctity of contracts, clarification of

decision-making authority, consistent tax structures and
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policies, currency exchange and other issues. We all want clear
understandings about the issues, about which laws apply and about
recourse procedures for arbitrating decisions. We all want fair
and equitable contracts and tax regimes to be established so the
business can begin.

Let me close by reminding the Russians and Americans here
today -- along with your heavy responsibility, you have a
history-making opportunity. Russia can be fully integrated into
the Western economic system. During your meeting today, I am
confident that ideas will be generated that will lead to billions
of dollars of business that will benefit both of our nations by
providing jobs and improving the standard of living for all our
people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and
Godspeed to your deliberations.
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MEMORANDUM FOR DAN McGROARTY
FROM: ROGER B. PORTER %4/
SUBJECT: Presidential Remarks: Address to the U.S. and

Russia Business Conference

We have reviewed the attached remarks and have noted a few
suggested changes on the draft.

Please let us know if you have any questions or if we may
help in any other way.

cc: Phillip D. Brady



Document No. _3 35 / 70/ Sj

WHITE HOUSE STAFFING MEMORANDUM W&{

~ M
DATE: ?/ Léf32 ACTION/CONCURRENCE/COMMENT DUE BY: NOON MONDAY 6/15/92
PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND RUSSIA
SUBJECT: BUSINESS CONFERENCE )
WEDNESDAY, JUNE 17, 1774
ACTION FYI ACTION FYI

VICE PRESIDENT O EB/ HORNER O O
SKINNER d d MCBRIDE O |
SCOWCROFT W O MOORE ﬂ]/ O
DARMAN 1 = PETERSMEYER / m
BRADY = J PORTEW O

i BROMLEY O O

| CALIO D/ O SMITH D/ O
DEMAREST El}/ O YEUTTER O E(
FITZWATER O I/ FINDLAY O Q/
GRAY L . KAUFMAN = D/
HOLIDAY v/ = MCGROARTY — V

REMARKS:

Please forward your comments directly to Dan McGroarty,
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PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992
President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic conference.
IN EXPANDIVE
Your talks mark a significant step forvardﬁeashnhiilg;! bilateral
business and trade relations between our two nations.[\kven more
importantly, these talks constitute giant progress for mankindiz
s
~The transformation Russiavtéio a market economy is --
quite literally -- one of the most important and exciting
MALE challenges of our time. gpresident Yeltsin, America's goal is to
THS Tka do our part to see that this challenge is fully meti]
/%@Tl = oVER _ 72l )
—Fer—the past four months, the United States government has
EEED- BUILT
beemr—taying a solid foundation for the transformation that is the
goal of this conference. Today, we put the finishing touches on
major treaties and agreements -- the Trade, BIT and Tax treaties
as well as the OPIC and EXIM agreements. Through these efforts,
we are dismantling the trade barriers of the Cold War, repealing
the restrictions on export financing, and extending investment
guarantee programs.

Aia:j/I have submitted to Congress the Freedom Support Act
which will clear away all barriers to trade from the U.S...sa';éec7~
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearly

indicate, we want to become Russia's largest and best trading

partner and foreign investowx,
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The point of this conference is simple -- neither U.Ss.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business --
is critical to the success of your bold venture. And, that
participation must be on a vast scale -- measured in billions of
dollars -- for the challenge to be met.

To that end, I am pleased to announce the beginning of an
important new agreement. The Overseas Private Investment
Corporation agreement between the U.S. and Russia enters into
force today. This agreement will permit OPIC to provide
investment insurance to American private investors. It will also
provide additional financing and investor services for joint
ventures and other projects in the Russian Federation.

IZWith OPIC, everyone wins. You get to tap inté]the ingenuity
of American business men and women, our capital goods, know-how

ASSISTAVEE

and technology -- which are the best in the world. That he¥p7
will enable you to develop your food and health sectors, recover
your energy resources, privatize your state industries, and
convert your military plants to civilian production. And,
American businesses, by investing and trading with you, will
create thousands of jobs here at home in order to produce all the
American goods that your transformed economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on one
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business meetings and site visits to develop private sector
business dea%s?’-éaé?i&his is just the beginning of what will
surely become the most important two-way trading relationship in

the world. Eagz\ég_fpe past year, exports of American

manufactured goods to Russia have grown by 40*?%45 RUSIA  Conisisr oF
For the first time, Russiae;g?ﬁ;ggg:hre entering the
community of international economiépgrganizations -=- the
International Monetary Fund, the World Bank, and, perhaps not
long from now, GATT. These alliances would have been unthinkable
just a few years ago. Now, we are inviting Russia and the other
states to join with COCOM members in a new informal Cooperative
Forum to provide significantly wider access to goods previously
denied. .
It is important to note that the<haadeeﬂs:af:bé%%éaae—o;>‘

sdoi&e:s=§;f;apital and technologies that you will need over the

next decade to help achieve a transformation to a market economy

will come, in large measure, not from governments, but from
private businesses. JEEEEEEEEEEkﬂﬁé?EQQither command economies

nor any other government can produce wealth -- wealth is produced
by the initiative and energy of individual entrepreneurs.
President Yeltsin, I have great hope for the Russian
economy. Your people are world-class in all areas of human
endeavor -- music, the arts, sports, science, and literature, to
name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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Our government will continue to clear away all barriers to
trade from the U.S. side and we will continue to encourage
American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral business as rapidly as
possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to advise American
companies-éZ;ZZiing?Bpportunities in you:/ﬂhﬁié\ ) And, she will
be leading a Presidential trade mission to get U.S. business on
its way in Russia.

These cr'eative, energetic initiatives signal our whole-

hearted commitment to massive U.S. investment and trade. We have

faced this unusual challenge with resolve -- to match the

unprecedented opportunity with equally unprecedented action and
boldness.

We call upon Russia and the other new Commonwealth States to
develop favorable investment conditions for American firms. In
the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic of
democracy arises from free acts of creativity, within a network

CHAUEMEER
of voluntary cooperation." This conference has serious preblems-
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to work out -- the sanctity of contracts, decision authority,
consistent tax structures and policies, hard currency charges and
other negotiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. We all want fair and equitable
contracts and tax regimes to be established so the business can
begin.

Along with your heavy responsibility, you have a history-
making opportunity. If these deliberations are fruitful, Russia
will be integrated into the world of market economies. During
your meeting today, I am confident that ideas will be generated
that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and'improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and
Godspeed to your deliberations.

FEE#EES
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992

President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic conferencf.
Your talks mark a significant step forward on behalf of bilateral
business and trade relations between our two nations. Even more
importantly, these-talks constitute giant progress for mankind. .

The transformation of Russia into a market economy is --
quite literally -- one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is to
do our part-to see that this challenge is fully met. |

For the past four months, the United States government has
been laying a‘solid foundation for the transformation that is the
goal of this conference. Today, we put the finishing touches pn
major treaties and agreements -- the Trade, BIT and Tax treaties
as well as the OPIC and EXIM agreements. Through these effort%,
we are dismantling the trade barriers of the Cold War, repealing
the restrictions on export financing, and extending inves;ment
guarantee programs.

Also, I have submitted to Congress the Freedom Support Act
which will clear away all barriers to trade from the U.S. side
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearly
indicate, we want to become Russia's largest and best trading

partner and foreign investorx,
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The point of this conference is simple -- neither U.S.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business --
is critical to the success of your bold venture. And, that
participation must be on a vast scale -- measuraed in billions of
dollars -- for the challenge to be met.

To that end, I am pleased to announce the beginning of an
important new agreement. The Overseas Private Investment
Corporation agreement between the U.S. and Russia enters into
force today. This agreement will permit OPIC to provide
investment insurance to American private investors. It will also
provide additional financing and investor services.for joint
ventures and other projects in the Russian Federation.

With OPIC, everyone wins. You get to tap into the ingenuity
of American business men and women, our capital goods, know=-how
and technology -- which are the best in the world. That help
will enable you to develop your food and health sectors, recover
your energy resources, privatize your state industries, and
convert your military plants to civilian production. And,
American businesses, by investing and trading with you, will
create thousands of jobs here at home in order to produce all the
American goods that your transformed economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on-on S@Ayﬁ
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business meetings and site visits to develop private sector

surely become the most important two-way trading relationship
the world. Just in'the past year, exports of American
manufactured goods to Russia have grown by 40%.

For the first time, Russien nations are entering the
community of international economic organizations -- the

International Monetary Fund, the World Bank, and, perhaps not

in

long from now, GATT. These alliances would have been unthinkable

just a few Years ago. Now, we are inviting Russ1a and the other

states to join with COCOM members in a new informal Cooperative

Forum to provide significantly wider access to goods previously .

denied.

It is important to note that the hundreds of billions of

dollars in capital and technologies that you will need over the

next decade to help achieve a transformation to a market economy

will come, in large measure, not from governments, but from

private businesses. As we all know, neither command economie

nor any other government can produce wealth == wealth is produ
by the initiative and energy of individual entrepreneurs.
President Yeitsin, I have greaﬁ hope for the Russian
economy. Your people are world-class ib all afeas of human
endeavor -- music, the arts, sports, science, and literature,
name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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Our government will continue to clear away all barriers to
trade from the U.S. side and we will continue to encourage

American firms to invest and trade with'Russia.

I have asked Secretary of . Commerce Barbara Franklin to take

the lead in encouraging bilaterdl business as rapidly as
possible. Just yesterday, she and Russian Minister of Foreign

Economic Relations Aven held the first meeting of the

intergovernmental Business Development Committee -- a group that

includes members of our private business community. This group

has already begun to eliminate obstacles to trade and investhnt

in order to clear the way for business. Secretary Franklin als
opened a new Business Information Center to advise American
companies regarding opportunities in your nations. - And, she wi
be leading a Presidential trade mission to get U.S. business on
its way in Russia.

These creative, energetic initiatives signal our whole-

o

11

hearted commitment to massive U.S. investment and trade. We have

faced this unusual challenge with resolve -- to match the

unprecedented opportunity with equally unprecedented action and

boldness.

We call upon Russia and the other new Commonwealth States| to

develop favorable investment conditions for American firms. 1In
the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic

democracy arises from free acts of creativity, within a network

of voluntary cooperation." This conference has serious préblems

of
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to work out -- the sanctity of contracts, decision authority),
consistent tax structures and Policies, hard currency charges and
other negotiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. We all want fair and equitable
contraéts and tax regimes to be established so the business can
begin.

| Along with your heavy responsibility, you haQe a history-
making opportunity. If these deliberations are fruitful, Russia
will be integrated into the world of market economies. Durijg
your méeting today, I am confident that ideas will be éeherated
that wili lead to billions of dollars of business that will
benefit both of our natiohs by providing jobs and.improving the
standard of living for all our people. |
One of America's great humorists, Danny Kaye, once said,
"Life is a great‘big caﬁvas; throw all the paint on it you can."
Because of the historic events in Russia,-the world today is a
huge.canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.
May God grant us success in that endeavor. Thank you and

Godspeed to your deliberations.

FHEE##
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE

WEDNESDAY, JUNE 17, 1992

President Yeltsin, Secretary Franklin, Ladies and Gentlemen,
it is a pleasure for me to be here for this historic conference.
Your talks mark a significant step forward on behalf of bilateral
business and trade relations between our two nations. Even more
importantly, these talks constitute giant progress for mankind.

The transformation of Russia into a market economy is =--
quite literally -- one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is to
do our part to see that this challenge is fully met.

For the past four months, the United States government has
been laying a solid foundation for the transformation that is the
goal of this conference. Today, we put the finishing touches on
major treaties and agreements -- the Trade, BIT and Tax treaties
as well as the OPIC and EXIM agreements. Through these efforts,
we are dismantling the trade barriers of the Cold War, repealing
the restrictions on export financing, and extending investment
guarantee programs.

Also, I have submitted to Congress the Freedom Support Act
which will clear away all barriers to trade from the U.S. side
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearly
indicate, we want to become Russia's largest and best trading

partner and foreign investeor,
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The point of this conference is simple -- neither U.S.
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the
other states -- especially involvement by American business --
is critical to the success of your bold venture. And, that
participation must be on a vast scale -- measured in billions of
dollars -- for the challenge to be met.

To that end, I am pleased to announce the beginning of an
important new agreement. The Overseas Private Investment
Corporation agreement between the U.S. and Russia enters into
force today. This agreement will permit OPIC to provide
investment insurance to American private investors. It will also
provide additional financing and investor services for joint
ventures and other projects in the Russian Federation.

With OPIC, everyone wins. You get to tap into the ingenuity
of American business men and women, our capital goods, know-how
and technology -- which are the best in the world. That help
will enable you to develop your food and health sectors, recover
your energy resources, privatize your state industries, and
convert your military plants to civilian production. And, Agzzku*7
American businesses, by investing and trading with you, will ‘5___5
create thousands of jobs here at home in order to produce all the
American goods that your transformed economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on one
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business meetings and site visits to develop private sector

businesé deals. And, this is just the beginning of what will

For the first time, Russian/;ations are entering the
community of international economic organizations -- the
Internationa qnetary Fuhd, thd World Bank; and, perhéps not

long from w, GATT. These alliances would have been unthinka

ble

just a few years ago; Now, we are inviting Russia and the other

states to join with COCOM members in a new informal Cooperative

Forum to provide significantly wider access to goods previousl
denied.
It is important to note that the hundreds of billions of

dollars in capital and:technologies that you will need over th

will come, in large measure, néf from governments, but from
private businesses. As we all know, neither command economie
nor an§ other government can produce wealth -- wealth is produced
by the initiative and energy of individual entrepreneurs.
President Yeitsin, I have great hope for the Russian
economy. Your people are world-class in all areas of human
endeavor -- music, the arts, sports, science, and literature,

name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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our government will continue to.clear away all barriers to

trade frbm the U.S. side and we will continue to encourage

American firms to invest and trade with Russia.

| I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral business as rapidly as

Fome 16, 1998 Heptn, Scc . Frapiltin, ler ~ 377- 57

possible. Just yesterday, she and Russian Minister of Foreign

Economic Relations Aven held the first méeting of the

intergo#ernmental Business Development Committee -- a group that

includes members of our private business community. This group

has already begun to eliminate obstacles to trade and investment

in order to clear thé way for business. Secretary Franklin also
opened a new Business Ihformation Center to advise American
companies regarding opportunities in your nations. And,'she will
be leading a Presidential trade mission to get U.S. business on

. ' . Aﬂ%&q:/wﬂhé7:Tkﬂbk/;k/&ﬂ'ﬁldb'dﬁdna 377578 '
its way 1n Russia.

These creative, energetic initiatiVeé signal our whole-
hearted commitment to massive U.S. investment and trade; We have
faced this unusual challenge with resolve -~ to match the
unprecedented opportunity with equally unérecedented action and
boldness. |

We call upon Russia and thé othe; new Commonwealth States to
develop favorable investment conditions for American.firms. In
the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic of

democracy arises from free acts of creativity, within a network

of voluntary cooperation."™ This conference has serious problems
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to work out -- the sanctity of contracts, decision authority,
consistent tax structures and policies, hard currency charges and
other negotiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. We all want fair and equitable
contracts and tax regimes to be established so the business can
begin.

Along with your heavy responsibility, you have a history-
making opportunity. If these deliberations are fruitful, Russia
will be integrated into the world of market economies. During Aﬁ%@ﬁb&/
your meeting today, I am confident that ideas will be generated 5%”&;
that will lead to billions of dollars of business that will —
benefit both of our nations by providing jobs and improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,

"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and

Godspeed to your deliberations.

tH###E#
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PRESIDENTIAL REMARKS: ADDRESS TO THE U.S. AND
RUSSIA BUSINESS CONFERENCE
WEDNESDAY, JUNE 17, 1992

President Yeltsin, Secretary Franklin, Ladies and Gentl ’
it is a pleasure for me to be here for this historic conference.
Your talks mark a significant step forward on behalf of bilateral
business and trade relations between our two nations. Even more
importantly, these talks constitute giant progress for mankind.

The transformation of Rﬁssia into a market economy is -

quite iiterally ~= one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is to
do our part to see that this challenge is fully met.
For the past four months, the United States gdvernment has
been laying a solid foundation for the transformation that is the

goal of this conference. Today, we put the finishing tou
\ N
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as wel as the OPIC and EXIM agfeements.
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‘Aléo, I have submitted to Congress the Freedom Support Act

which will clear| away all barriers to trade from the U.S. side
and stimulate c ined efforts with other nations. We will

continue to pusH for this critical aid. As our actions clearly

indicate, we wanpt to become Russia's largest and best trading
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The point of this conference is simple -~ neither U.S.

government programs nor multilateral assistance will be enough.

Private sector participation in the economies of Russia and the

other states -~ especially involvement by American business

is criticai to the success of your bold venture. And, that
participation must be on a vast scale -~ measured in billions

dollars -- for the challenge to be met.

of

To that end, I am pleased to announce the beginning of an

important new agreement. The Overseas Private Investment
Corporation agreement between the U.S. and Russia enters into
force today. This agreement will permit OPIC to provide

investment insurance to American private investors. It will
provide additional financing and investor services for joint

ventures and other projects in the Russian Federation.

also

With OPIC, everyone wins. You get to tap into the ingenuity

of American business men and women, our capital goods, know-h

and technology -- which are the best in the world. That hely
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will enable you to develop your food and health sectors, reco
your energy resources, privatize your state industries, and
convert your military plants to civilian production. And,
American businesses, by investing and trading with you, will
create thousands of jobs here at home in order to produce all
American goods that your transformed economy will demand.
With the OPIC agreement now in effect, i have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on
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business meetings and site visits to develop private sector
business deals. Aand, this is just the beginning of what will
surely become the most important two-way trading relationship in
the world. Just in the past year, exports of American
manufactured goods to‘Russia have grown by 40%.

For the first time, Russian nations are entering the
community of international economic organizations -- the
International Monetary Fund, the World Bank, and, perhaps not
long from now, GATT. These alliances would have been unthinkable
Just a few years ago. Now, we are inviting Russia and the other
states to join with COCOM members in a new informal Cooperative
Forum to provide significantly wider access to goods previously
denie&.

It is important to note that the hundreds of billions df
dollars in capital and technologies that you will need over the
next decade to help achieve a transformation to a market economy
will come, in large measure, not from governments, but from
private businesses. As we all know, neither command economies
nor any other government can produce wealth -- wealth is produced
by the initiative and energy of individual entrepreneurs.

President Yeltsin, I have great hope for the Russian
economy. Your people are world-class in all areas of human
endeavor -- music, the arts, spbrts, science, and literature, to

name just a few. I am confident that Russia will also produg

Q
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first-class entrepreneurs.
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our government will continue to clear away all barriers
trade from the U.S. side and we will continue to encourage

American firms to invest and trade with Russia.

to

I have asked Secretary of Commerce Barbara Franklin to take

the lead in encouraging bilateral business as rapidly as

possible. Just yesterday, she and Russian Minister of Foreign

Economic Relations Aven held the first meeting of the
intergovernmental Business Development Committee -- a group

includes members of our private business community. This gr¢

that

bup

has already begun to eliminate obstacles to trade and investment

in order to clear the way for business. Secretary Franklin also

opened a new Business Information Center to advise American
companies regarding opportunities in your nations. " And, she
be leading a Presidential trade mission to get U.S. business
its way in Russia.

These creative, energetic initiatives signal our whole-
hearted commitment to massive U.S. investment and trade. We

faced this uhusual challenge with resolve -- to match the

will

on

have

unprecedented opportunity with equally unprecedented action and

boldness.

We call upon Russia and the other new Commonwealth States to

develop favorable investment conditions for American firms.

the words of American social philosopher, Michael Novak,

In

capitalism springs from trust: I quote, "the economic dynamic of

democracy arises from free acts of creativity, within a network

of voluntary cooperation." This conference has serious problems
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to work out -- the sanctity of contracts, decision authority,

consistent tax structures and policies, hard currency charjes and

other negotiating issues. We all want clear understanding

about

the issues, about which laws apply and about recourse procedures

for arbitrating decisions. We all want fair and equitable

contracts and tax regimes to be established so the businesg can

begin.

Along with your heavy responsibility, you have a history-

making opportunity. If these deliberations are fruitful, Russia

will be integrated into the world of market economies. During

your meeting today, I am confident that ideas will be generated

that will lead to billions of dollars of business that will

benefit both of our nations by providing jobs and'improving the

standard of living for all our people.

One of America's great humorists, Danny Kaye, once saig

L

"Life is a great big canvas; throw all the paint on it you can."

Because of the historic events in Russia, the world today is

a

huge canvas. Those of us in this room have the rare privilege

and opportunity to "paint" that canvas. If ywe devote our
ingenuity, our creativity and our persistence to the effort,
can pass along to future generations a bright, shiﬁing
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank You ar

Godspeed to your deliberations.
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- goal of this conference. Today, we put the finishing touches

major treaties and agreements -- the Trade, BIT and Tax treati
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President Yeltsin, Secretary Franklin, Ladies and Gentlemen,

it is a pleasure for me to be here for this historic conference.

Your talks mark a significant step forward on behalf of bilateral

business and trade relations between our two nations. Even more

The transformation of Russia into a market economy is --|

quite literally -- one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is
do our part to see that this challenge is fully met.

| For the past four months, the United States gdvernment ha

been laying a solid foundation for the transformation that is

as well as the OPIC and EXIM agreeﬁents; Through these effort

we are dismantling the trade barriers of the Cold War, repeali

the restrictions on export finanéing, and extending investment

guarantee programs. _

Also, I have submitted to Congress the Freedom Support Ac
which will clear away .all barriefs to trade froh the U.S. side
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearl
indicate, we want to become Russia's largest and best trading

partner and foreign investox,
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The point of this conference is simple -- neither U.S.
government programs nor‘multilateral assistance will be enoug]
Private sector participation in the economies of Russia and t]
other states -- especially involvement by American business -1
is criticai to the-suécess of your bold venture. And, that
participation must be on a vast scale -- measured in billions
dollars -- for the challenge to be met. |

To that end, i am pleased tb announce the beginning of ai
important new agreement. The Overseas Private Investment
Corporation agreement between the U.S. and Russia enters into

force today. This agreement will permit OPIC to provide

of

investment insurance to American private investors. It will also

provide additional financing and investor services.for joint
ventures and other pfojects in the Russian Federation.

With OPIC, everyone wins. You get to tap into the ingent
of American business men and women, our capital goods, know-h¢
and technology -- which are the best in the world. That help
will enable you to develop your food and health sectors, reco
your enerqgy resources, privatize your state industries, and
convert your militarf piants to civilian pfoduction. And,
American businesses, by investing and trading with you, will
create thousapds of jobs here at home in order to produce all
American goods that your transformed economy will demand.

With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on

1ity
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business meetings and site visits to develop private sector
business deals. ‘And, this is just the beginning of what will
surely become the most important two-way trading relationship in
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40%.

For the first time, Russian natiohs are entering the
community of international economic organizations -~ the
International Monetary Fund, the ﬁorld Bank, and, perhaps not
long from now, GATT. These élliances would have been unthinkable
Just a few years ago. Now, we are inviting Russia and the other
states to join with COCOM members in a new informal Cooperative
Forum to provide ;ignificantly wider access to goods previously
denied. ’

It is important to note that the hundreds of billions of

dollars in capital and technologies that you will need over the

next decade to help achieve a transformation to a market economy

will come, in large measure, not from governments, but from
private businesses. As we all know, neither command economies
nor any other government can produce wealth -- wealth is produced
by the initiative and enerqgy of individual entrepreneurs.
President Yeitsin, I have great hope for the Russian
economy. Your people are world-class in all areas of human
endeavor -- music, the arts, sports, science, and literature, |to
name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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Our government will continue to clear away all barriers to
trade from the U.S. side and we will continue to encourage
American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Franklin to take
the lead in encouraging bilateral business as rapidly as
possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to advise American
companies regarding opportunities in your nations. " And, she will

bec
be leading a Presidiztlal trade mi 1on to get U.s. b siness on ‘>
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faced this unusual challenge with resolve -- to match the ss(nd/
unprecedented opportunity with equally unprecedented action and 45’ 2§
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boldness. tn_—Fuss.q

We call upon Russia and the other new Commonwealth States to
develop favorable investment conditions for American firms. In
the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic of
democracy arises from free acts of creativity, within a network

of voluntary cooperation." This conference has serious problems
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consistent tax structures and policies, hard currency charges and
other negotiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. We all want fair and equitable
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will be integrated into the world of market economies. Durlng“sw

contracts and tax regimes to be es blished so f business can <)1§:>
22§ e

your meeting today, I am confident that ideas will be generated
that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and'improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and
Godspeed to your deliberations.

FEttEE#
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President Yeltsin, Secret;ry Franklin, Ladies and Gentlemen,
it is a pleasure for me to be herevfo: this historic conference.
Your talks mark a significant step forward on behalf of bilateral
business and trade relations between our two nations. Even more
importantly, these talks constitute giant progress for mankind.
The transformation of Russia into a market economy is --

quite literally -- one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is [to
do our part to see that this challenge is fully met.
For the past four months, the United States government has
been lay;ng a solidAfoundatiqn for the transformation that is the
goal of this conference. Today, we put the finishing touches on
major treaties and agreements -- the Trade, BIT and Tax treaties
as well as the OPIC and EXIM agreements. Through these efforts,
we are dismantling the trade barriers of the Cold War, repealing
the restrictions on export financing, and extending investment

guarantee programs.

Also, I have submitted to Congress the Freedom Support Ac

r

which will clear away all barriers to trade from the U.S. side
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearly
indicate, we want to become Russia's largest and best trading

partner and foreign invester,
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The point of this conference is simple ~-- neither U.S.

government programs nor multilateral assistance will be enough.

Private sector participation in the economies of Russia and the

other states -- especially involvement by American business —--

is critical to the success of your bold venture. And, that

pParticipation must be on a vast scale -- measured in billions of

dollars -- for the challenge to be met.
To that end, I am pleased to announce the beginning of an

important new agreement. The Overseas Private Investment

Corporation agreement between the U.S. and Russia enters into

force today. This agreement will permit OPIC to provide

investment insurance to American private investors. It will also

provide additional financing and investor services for joint

ventures and other projects in the Russian Federation.

With OPIC, everyone wins.  You get to tap into the ingenuity

of American business men and women, our capital goods, know-how

and technology -- which are the best in the world. That help

will enable you to develop your food and health sectors, recover

-your energy resources, privatize your state industries, and
convert your military plants to civilian production. And,

American businesses, by investing and trading with you, will

create thousands of jobs here at home in order to produce all the

American goods that your transformed economy will demand.
With the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on ¢

one
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business meetings and site visits to develop private sector
business deals. And, this is just the beginning of what will
surely become the most important two-way trading relationship
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40%.

For the first time, Russian nations are entering the
community of international economic organizations -- the

International Monetary Fund, the World Bank, and, perhaps not

long from now, GATT. These alliances would have been unthinkable

just a few years ago. Now, we are inviting Russia and the other

states to join with COCOM members in a new informal Cooperative

Forum to provide significantly wider access to goods previously

denied.

It is important to note that the hundreds of billions of

dollars in capital and technolbgiés that you will need over the

next decade to help achieve a transformation to a market economy

will come, in large measure, not from governments, but from

private businesses. As we all know, neither command economies

nor any other government can produce wealth -- wealth is produced

by the initiative and energy of individual entrepreneurs.
President Yeitsin, I have great hope for the Russian
economy. Your people are world-class in all areas of human

endeavor -- music, the arts, sports, science, and literature,

name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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Our government will continue to clear away all barriers to

trade from the U.S. side and we will continue to encourage

American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Franklln to take

the lead in encouraging bilateral business as rapidly as
possible. Just yesterday, she and Russian Minister of Foreign

Economic Relations Aven held the first meeting of the

intergovernmental Business Development Committee -- a group that.

includes members of our private business community. This group

has already begun to eliminate obstacles to trade and investment

in order to clear the way for business. Secretary Franklin also

opened a new Business Information Center to advise American

companies regarding opportunities in your nations. And, she will

be leading a Presidential trade mission to get U.S. business on

its way in Russia.” ~

These creative, energetic initiatives signal our whole-

hearted commitment to massive U.S. investment and trade. We have

faced this unusual challenge with resolve -- to match the

unprecedented opportunity with equally unprecedented action and

boldness.

We call upon Russia and the other new Commonwealth States

develop favorable investment conditions for American firms. Th

the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic
democracy arises from free acts of creativity, within a network

of voluntary cooperation." This conference has serious problemn

to
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to work out -- the sanctity of contracts, decision authority,

consistent tax structures and policies, hard currency charges |and

other negotiating issues. We all want clear understandings about

the issues, about which laws apply and about recourse procedures

for arbitrating decisions. We all want fair and equitable
contracts and tax regimes to be established so the business can
begin.

Along with your heavy responsibility, you have a history-

making opportunity. If these deliberations are fruitful, Russia

will be integrated into the world of market economies. Durin

your meeting today, I am confident that ideas will be generated

that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you canl.
Because of the historic events in Russia, the world today is a
hﬁge.canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations é bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and

Godspeed to your deliberations.
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it is a pleasure for me to be here for this historic conference.

Your talks mark a significant step forward on behalf of bilateral

business and trade relations between our two nations. Even more

importantly, these talks constitute giant progress for mankind.

The transformation of Russia into a market economy is --
quite literally -- one of the most important and exciting
challenges of our time. President Yeltsin, America's goal is
do our part to see that this challenge is fully met.:

For the past four months, the United States government hg
been(laying a solid foundation for the transformation that is
goal of this conference. Today, we put the finishing touches
major treaties and agreements == the Trade, BIT and Tax treati
as well as the OPIC and EXIM agreements. Through these effort
we are dismantling the trade barriers of the éold War, repeali
the restrictions on export financing, and extending investment
guarantee programs.

Also, I have submitted to Congress the Freedom Support Ac
which will clear away all barriers to trade from the U.S. side
and stimulate combined efforts with other nations. We will
continue to push for this critical aid. As our actions clearl
indicate, we want to become Russia's largest and best trading

partner and foreign invester,
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The point of this conference is simple -- neither U.S.
government programs nor multilateral assistance will be enough|
Private sector participation in the economies of Russia and the
other statés -=- especially involvement by American business =--
is criticai to the success of your bold venture. And, that
participation must be on a vast scale -- measured in billions o
dollars ~- for the challenge to be met.

To that end, I am pleased to announce the beginning of an
important new agreement. The Overseas Private Investment
Corporation agreement between the U:S. and Russia enters into
force today. This agreement will permit OPIC to provide
investment insurance to American private investors; It will al

provide additional financing and investor services for joint

ventures and other projects in the Russian Federation.

£
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With OPIC, everyone wins. You get to tap into the ingenuity

of American business men and women, our capital goods, know-how

and technology -- which are the best in the world. That help

will enable you to develop your food and health sectors, recover

your energy resources, privatize your state industries, and
convert your military plants to civilian production. And,
American businesses, by investing and trading with you, will
create thousands of jobs here at home in order to produce all t
American goods that your transformed economy will demand.
Wi;h the OPIC agreement now in effect, I have asked Fred
Zeder, OPIC's president, to lead a group of 26 business

representatives to Moscow and other Russian cities for one-on o
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business meetings and site visits to develop private sector
business deals. And, this is just the beginning of what will
surely become the most important two-way trading relationship| in
the world. Just in the past year, exports of American
manufactured goods to Russia have grown by 40%.

For the first time,’Russian nations are entering the
community of international economic organizations -- the
International Monetary Fund, the World Bank, and, perhaps not
long from now, GATT. These alliances would have been unthinkable -
just a few years ago. Now, we are inviting Russia and the otHer
states to join with COCOM members in a new informal Cooperative
Forum to provide significantly wider access to goods previously
denied.

It is important'to note that' the hundreds of billions of

dollars in capital and technologies that you will need over thL

next decade to help achieve a transformation to a market econoFy
will come, in large measure, not ffom governments, but from
. private businesses. As we all know, neither command economies
nor any other government can produce wealth -- wealth is produced
by the initiative and energy of individual entrepreneurs.
President Yeitsin, I have great hope for the Russian
economy. Your people are world-class in all areas of human
endeavor -- music, the arts, sports, science, and literature, to
name just a few. I am confident that Russia will also produce

first-class entrepreneurs.
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Our government will continue to clear away all barriers to

trade from the U.S. side and we will continue to encourage

American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbara Franklin to take

the lead in encouraging bilateral business as rapidly as
possible. Just yesterday, she and Russian Minister of Foreign

Economic Relations Aven held the first meeting of the

intergovernmental Business Development Committee -~- a group th t

includes members of our private business community. This grou
has already begun to eliminate obstacles to trade and investme
in order to clear the way for business. Secretary Franklin al
opened a new Business Information Center to advise American

companies regarding opportunities in your nations. And, she wi

be leading a Presidential trade mission to get U.S. business on

its way in Russia. i
These creative, energetic initiatives signal our whole-
hearted commitment to massive U.S. invesfment and trade. We ha

faced this unusual challenge with resolve -- to match the

unprecedented opportunity with equally unprecedented action and

boldness.

We call upon Russia and the other new Commonwealth States
develop favorable investment conditions for American firms. In
the words of American social philosopher, Michael Novak,
capitalism springs from trust: I quote, "the economic dynamic
democracy arises from free acts of creativity, within .a network

of voluntary cooperation." This conference has serious problem
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to work out -- the sanctity of contracts, decision authority,
consistent tax structures and policies, hard currency charges and
other negotiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. We all want fair and equitable
contracts and tax regimes to be established so the business can
begin.

Along with your heavy responsibility, you have a history-
making opportunity. If these deliberations are fruitful, Russia
will be integrated into the world of market economies. During
your meeting today, I am confident that ideas will be generated
that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and

Godspeed to your deliberations.
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Thepoint—of this conference is simple -- neither U.S. e
government programs nor multilateral assistance will be enough.
Private sector participation in the economies of Russia and the

other states -- especially involvement by American business --
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dollars -- for the challenge to be met.

o
To that end, I am pleased to announce the—beginning—ef-an
impertant—rnew—agreement. The Overseas Private Investment Sl

(o)
Corporation,agreement between the U.S. and Russia enters into

—

force today. This agreement will permit OPIC to provide
investment insurance to American private investors. It will also
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Our government will continue to clear away 21T barriers to “—
trade from the U.S. side and we will continue to encourage
American firms to invest and trade with Russia.

I have asked Secretary of Commerce Barbgra Eﬁiﬂflin to take

Frrodhe oA Faves T
the lead in encouraging bilateral business. as rapidly as —
possible. Just yesterday, she and Russian Minister of Foreign
Economic Relations Aven held the first meeting of the ~ <%
intergovernmental Business Development Committee -- a group that
includes members of our private business community. This group
has already begun to eliminate obstacles to trade and investment
in order to clear the way for business. Secretary Franklin also
opened a new Business Information Center to advise American
companies regarding opportunities in your nation{.' And, she will
Se®h  be leading a Presidential trade mission to get U.S. business on
its way in Russia.

These creative, energetic initiatives signal our Wh°¥§37f~-
hearted commitment to massive U.S. investment and trades We have
faced this unusual challenge with resolve -- to match the
unprecedented opportunity with equally unprecedented action and
boldness.
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A We call upon Russia and the other new Cemmonwealth States to

develop favorable investment conditions for American firms. In

-democracy arises from free acts of creativity;,—within—a network
—ef—voluntary cooperatiom:*™ This conference has serious problems
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to werk—eut --,the sanctity of contracts decision”authorit .
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consistent tax structures and policles,Ahard—eafrency—charges and

other negetiating issues. We all want clear understandings about
the issues, about which laws apply and about recourse procedures
for arbitrating decisions. We all want fair and equitable

contracts and tax regimes to be established so the business can
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A Klong with your heavy responsibility, you have a history- e

making opportunity. If these deliberations are fruitful, Russia
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will be 1nz§grated into the wer%d-ef—nafket—aconomies. During

your meeting today, I am confident that ideas will be generated
that will lead to billions of dollars of business that will
benefit both of our nations by providing jobs and'improving the
standard of living for all our people.

One of America's great humorists, Danny Kaye, once said,
"Life is a great big canvas; throw all the paint on it you can."
Because of the historic events in Russia, the world today is a
huge canvas. Those of us in this room have the rare privilege
and opportunity to "paint" that canvas. If we devote our
ingenuity, our creativity and our persistence to the effort, we
can pass along to future generations a bright, shining
masterpiece of brotherhood, peace and prosperity around the
world.

May God grant us success in that endeavor. Thank you and
Godspeed to your deliberations.
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and happiness of Boris Yeltsin, the President
of Russia.

Note: The President spoke at 8:20 p.m. in
the State Dining Room at the White House.
A tape was not available for verification of
the content of these remarks.

Remarks at the United States-Russia
Business Summit

June 17, 1992

Thank you all very much. Mr. President.
Thank you, Barbara. Please be seated. Let
me just say what a joy it is to be here with
Secretary Franklin, who's really taken off and
doing a superb job for us at Commerce, and
then, of course, giving me this opportunity
in front of all our business leaders to salute
President Yeltsin.

Yesterday was indeed an historic day, and
I was proud to be at his side as we carved
out a whole new approach to arms reduction;
something big, something important, some-
thing that’s %oing to benefit not only present
generations but generations to come. And so
you are most welcome here, sir.

Let me, before we hear from our special

est, President Yeltsin, let me just make a

ew comments on the business side of things.
The U.S.-Russian Business Conference is im-
portant work. I will follow up in every way
I can with the United States Congress to get
them to pass the “FREEDOM Support Act.”
Let me be very clear to the American people:
We are not supporting the “FREEDOM
Support Act” simply because it benefits Rus-
sia. It is my view that the “FREEDOM Sup-
port Act” will benefit the United States of
America and will benefit world peace and
will benefit democracy and freedom.

So I ask the support of everyone in this
room, after yesterday’s historic accomplish-
ments, to join me in working that Hill up
there, Congress, get them to go along and
support the “FREEDOM Support Act.”
President Yeltsin will be talking about this,
I'm sure, when he makes an historic address
to the United States Congress, but I just
wanted everyone here to know how commit-
ted we are. And yes, it’s a tough political time
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and all of that, but it is in the interest of
the United States of America to pass this act,
and I need your help.

Later toc{ay we're going to concludg major
treaties and agreements related to tth new
foundation between us: trade, bilateral in-
vestment and tax treaties, as well as the OPIC
and Ex-Im agreements. Also effective today
the United States will properly extend most-
favored-nation status to Russia.

But my message to this conference |s sim-
ple: Neither Government programs nor mul-
tilateral assistance is going to get this job
done. Neither of those can do it. Private sec-
tor participation in the economies of Russia
and the other states, especially involvement
by American business, is critical to the suc-
cess of Russia’s bold venture into fre¢ mar-
kets. And that participation must be on|a vist
scale, measured in billions of dollars, for the
challenge to be met.

To that end, I'm pleased to announde that
OPIC, headed by Fred Zeder, who's sg well-
known to everybody here, OPIC is going to
have an agreement between the U.§. and
Russia, angrthat one enters into force today.
This agreement’s going to permit OPFIC to
provide investment insurance to American
private investors. It’s also going to provide
additional financing and investor services for
joint ventures in other products in the| Fed-
eration. With OPIC and Ex-Im ew
wins. Russia can tap into the ingenuity of
American business in our capital goods, our
know-how, and our technology, which are in-
deed the best in the entire world. In my view
that help will enable Russia to develop its
food and health sectors, recover its epergy
resources, privatize state industries, and con-
vert military plants to civilian production.

Now Boris Yeltsin, President Boris Yeltsin,
talked to us in great detail about this yester-
day. I can just assure you from what he told
me then and from what our busines
ented and able Ambassador, Bob Strauss
been telling me all along, he understands
this. He understands their need for change.
He understands the fact that they've got to
do some streamlining themselves. :

But what we want him to know while he’s
here is that we are interested in moving for-
ward vigorously with private-sector participa-
tion to help not only Russia but certainly to
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help ourselves. That’s the approach that I'll
be taking as we encourage investment and
as we encourage change in Russia to accom-
modate the needs of the business commu-
nity. American businesses, by investing in
trading with Russia, are going to create thou-
sands of jobs here at home, and I think that’s
a point we ought to keep in mind.

With the OPIC in agreement, now in ef-
fect, Fred Zeder is going to be leading a
group of 26 business representatives to Mos-
cow and other Russian cities on one-on-one
business meetings and site visits to develop
private sector deals. This is just the beginning
of what surely will become one of the largest
two-way trading relationships in the entire
world.

In "91, exports of American manufactured
goods to Russia and other states have grown
by almost 40 percent. We all know that the
totals are not that large yet, but that’s an
enormous jump in just the one year. For the
first time, Russia is participating in the com-
munity of free market international organiza-
tions. You know what they are: IMF and the
World Bank and, at some point, the GATT.
This would have been unthinkable just a few
years ago. We will invite Russia and the other
states to join with COCOM members in this
new, informal, cooperative forum to provide
significantly wider access to the high tech-
nology goods that previously were banned,
previously denied.

So, as I said, the historic transformation
of the Russian economy is one of the great
challenges of our time. The hundreds of bil-
lions o§ dollars in capital and technologies
that Russia will neecﬁ) will come, in large
measure, not from governments but from
private businesses. And as we all know, nei-
ther command economies nor any other gov-
ernment can produce wealth. Wealth is pro-
duced by the initiative and the energy of indi-
vidual entrepreneurs.

So, let me conclude, but just signal once
again the importance of business investment,
business participation. I will do my level-best
to make that climate, that business climate,
good for investment abroad and to do what
we can to facilitate the changes that are need-
ed here to guarantee the utmost cooperation
with the private sector here, with the co-
operation with the private sector there.

June 17 / Administration of George Bush, 1999 ‘

I would be remiss if T didn’t tell you of
my high regard for President Yeltsin, K,
came in with that great show of courage that
just excited every single American, standip
on top of that tank standing up for democracy,
and freedom, standing against totalitariay,.
ism. The big thing—I will just stay standing
because he’s coming on in a minute—byt the
big thing is, Mr. President, we are going tq
support you. You've shown the way tow;}rds
democracy and freedom in Russia, and it
in the interest of the United States of Amer.
ica to follow through. And we will. Thank
you, sir.

Note: The President spoke at 9:12 a.m at
the ] W. Marriott Hotel. A tape was not avail-
able for verification of the content of these
remarks.

The President’s News Conference
With President Boris Yeltsin of
Russia

June 17, 1992

President Bush. Well, Mr. President and
distinguished members of the Russian dele-
gation and distinguished guests, all. This has
been an historic summit meeting. It brings
us to the threshold of a new world, a world
of hope and opportunity. The collapse of the
U.S.S.R. and the emergence of a democratic
Russia provides us witi the greatest oppor-
tunity in our lifetime to win the permanent
democratic peace that has alluded us through
two world wars and the long cold war that
followed.

President Yeltsin, as a result of this first-
ever US.-Russia summit we've indeed
formed a truly new relationship, one of
peace, friendship, trust, and growing partner-
ship. I am conf?dent that this new relation-
ship and our historic agreements at this sum-
mit will lead to a safer, more stable, and
peaceful world into the next century.

Let me just say to the American people:
Our support for Russia is unshakable because
it is in our interest. Success for Russian de-
mocracy will enhance the security of every
American. Think for just a minute about what
that means, not for Presidents, nor for heads
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