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THE WHITE HOUSE

J2FEBI8 P3: 54

February 18, 1992

MEMORANDUM FOR DAN McGROARTY

S

FROM: GENE C. SCHAERR
ASSOCIATE COUNSEL TO THE PRESIDENT

SUBJECT: Comments on Knoxville Speech

Counsel's Office has no legal objection to the draft speech.
However, we believe it is important to point out that the
President has recently directed all agencies to accelerate
growth-enhancing programs, including programs related to
technology transfer. I therefore propose inserting the following
language on page 6, at the end of the second full paragraph:

And just last month, I asked all federal agencies, as part
of a comprehensive 90-day review of their existing
regulations, to accelerate their efforts to implement this
pro-growth legislation and to remove any additional
regulatory impediments they find.

I have also noted a typo on p. 7.

cc: Phil Brady
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RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff-Secretary
Ext. 2702
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(Acknowledgments, humor, Tennessee color.)

It's a pleasure to be in Knoxville, for what you have done
here is a model for the nation. Knoxville combines in one place
the resources of government, the enthusiasm of cutting-edge
research and the energy and inventiveness of private enterprise.
You are pointing our country toward the next American century.

We stand today at a pivot point in history -- at the end of
one era and the beginning of another. In the last year imperial
communism died, and as the clouds of the Cold War part, America

stands alone, éhe undisputed leader of the world.
' The old era demanded great sacrifices; our country met them
proudly. But the new era opens up to us limitless possibilities,
fresh challenges of the kind that have always brought out the
best in America.

For the short term, of course, our challenge is to fire up
the economy. I've put together a short-term plan -- seven common
sense steps -- to spur investment and create jobs. With
inflation down and interest rates at historic lows, my short-
term plan offers the stimulus our economy needs and lays the

groundwork for a strong recovery.
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ensures markets for American products and jobs for American

workers; it gives us room to spread our wings and show the world

what we can do. Let us never forget: Our national symbol is the
eagle, not the ostrich.

Each generation of Americans makes an implicit compact with
the generations that follow: We pledge to our children and
grandchildren that their lives will be better than ours -- that
their standard of living will be higher, that their opportunities
will be greater. Our generation will make good on its pledge
only if we continue to lead the world, and as president I hold
this promise as a solemn vow.

So for the last three years my administration has been
laying the foundation for America's continued leadership in the
world. We have approached this pivot point in history -- this
moment of unpafalleled opportunity -- with a positive strateqy to
~ build on the enduring strengths of the American people: our
capacity for hard work, our cutting-edge technology, our
willingness to take risks.

To continue as the world's economic leader we must excel in
two vital areas: education and technology. That's where our
future lies. Our strategy targets both.

American science is the best in the world. We've got to
make sure that the same is true of American science education.
Tomorrow's marketplace will demand workers highly-skilled in math

and science. Tennesseans know the importance of that, and I
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thank you for lending me your former governor, Lamar Alexander,
to help get the message to the rest of the country.

Joining with the nation's governors, Secretary Alexander and
I set a series of education goals, and one of the most important
was this: By the year 2000, America's students will be first in
math and science. AYes, it's an ambitious goal. That's why we've
set it.

The budget I've recently submitted to Congress calls for
more than $2 billion in math and science education programs -- an
- 18 percent increase this year for programs at. the pre-coliege
level. To better train teachers, Qe plan to double the number of
math and science instructors receiving federally-assisted in-
depth instruction in their.field. Thatimeans that this year,
almost half the nation's precolieqe math and science teachers

will receive some federally—~funded training.
' In the old era now ending, many of America's best scientists
were engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologies of

tomorrow -~ improving productivity and guaranteeing our longterm

prosperity. We will transform the Arsenal of Democracy into the
Engine of Economic Growth.

But it will take the right kind of investments -- the kind
we've been making for three yeafs. These have been tough
décisions. This year, I've asked for a freeze on discretionary
domestic spending -- which means that any increases have to be

the result of hard thinking about priorities. We've done the
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hard thinking. Aﬁd we've made a fundamental decision. oOur
future economic competitiveness demands that we invest today in
our strenths: research and development. I've asked for a record
investment in R&D: $76 billion this year alone.- |

Let me give you just a few examples of what this means.

This year we're investing $803 million to assist private
enterprise in the development of a high-performance computing
system 1000 times more powerful than today's computer. Such a
system will forecast droughts and hurricanes, design better
aircraft, and unlock the riddle of the geoome.'

We're investing more than $1 billion in technologies to
improve‘energy efficienoy == nuclear fusion and elternatives ro
petroleun. |

' We're investing almost $1.5 billion in transportation R&D.
To relieve our overburdened highways and airports, we're
stimulating research in new transportation technologies such as
intelligent vehicle highway systemsAand high-speed rail.

We're increasing investment in biotechnology research -- for
a total of more than $4 oillion -- so that we continue to lead
the world in conquering disease and relieving world hunger. This
research can pay dividends undreamed of just a few years ago.
One recent development: microorganisms that emit light signals'
when they encounter pollution in the environment.

And there's much more: substanrial increases for the
superconductlng supercolllder, agrlcultural research and the

development of advanced materlals. We will double the budget for



6

the National Science Foundation -- home to some of our most
fantastic technological advances. |

| And for a generation, when Americans have looked to the
future they have looked to the stars. We're intensifying our
efforts to explore the Moon and the planets -- a quest that not
only lifts our spirits but brings tangible benefits in new
'technology and economic growth.

Our challenge will be to put these incredible technologies
to work for America, to move them out of the laboratory and into
the marketplace. We've been busy sweeping away the obstacles
that inhibit the transfer of technology from the government to
private enterprise. Just over a year ago, I signed a bill that
allows private industries to take competitive advantage of
governﬁent research. |

So far, 650 such public-private agreements have been
reached. In fact, I just witnessed another one out at Oak Ridge
this morning. Coors Structural Ceramics Company and Oak Ridge
will be perfecting a new ceramic material that's tougher than
steel, perfect for making cutting tools. This kind of agreement
means jobs: the cutting-tool company Hertel has decided to locate
one of its manufacturing sites.in Oak Ridge, to be near the
scientists and facilities there.

We're éetting the message out. Our National Technology
Initiative brings government officials together with private
businesses to let them know what government can offer in new

technology.



7

But make no mistake: government has no business setting an
industrial policy, picking winners and losers and profecting
favored industries from market forces. The lightening pace of
today's economy is too quick, too vital for the deadening hand of
the bureaucrat. We will continue to lead only if we give the
marketplace full play. A competitive market cuts fat, encourages
efficiency and rewards innovation.

That's why for three years we've fried to encourage private
venture capital. America taxes capital gains at a rate higher
than any of our world competitors, yet the same pessimists who
complain we can't compete have stood in the way of lower capital
gains taxes. Let's put an end to that self-defeating nonsense.

Congress must lower the capital gains tax to create jobs. The

time to lower is now. | ﬂ/”—_________{ifz//
Finally, we've asked Congress to make the R&F tax credit a

.permanent part of the tax code. For private companies, this
credit reduces the cost of research and development by as much as
20 percent. American businesses must be able to plan for the
future knowing those savings are secure.

Each of these measures I've spoken of this afternoon springs
from a vi;ion of what our future should be. The great blessing
of our country has always been that we Americans create our own
future. This is no less true today than it was in the 19th
century, when a vast frontier opened up before us and the

Industrial Revolution promised unprecedented prosperity.
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In this century, with confidence in themselves and faith in
their talents, Americans made good on the dreams of their
grandparents. Our grandchildren and their children will do the
Same for us, if we hold to the same confidence and faith, if we
face the future unafraid, if today we bravely lay the foundatlon
for the world they will: enjoy tomorrow.

F # £ #
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forefront of economic recovery -- with a $5,000 tax credit for
first-time homebuyers.
I've asked Congress to pass my plan by March 20. [You may
have heard about other tax plans floated on Capitol Hill. The
House Democrats are offerigggéLts in Medicare, student loans, ard
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permanent tax on upper income Americans. Thelr plan will deepen
the deflClt by $30 bllllon and cost jobs as well. That's—aense o
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Here in Knoxville, let me ask them again: Help your
®

country. No more games. Pass our plan and get this economy
moving again.

Then we must look forward, beyond the short-term into the
next century. Believe it or not, looking forward has become a
more radical notion than it sounds. From some quarters, we hear
the dim voice of defeatism, that tin trumpet sounding retreat.
We're told that our future lies in turning away from the world,
pulling down the shades and hoping the rest of the world just
goes away.

Don't be fooled by the tough talk and patriotic bluster:
protectionism comes from fear -- fear that American workers can't

compete -- fear that American ingenuity is spent -- fear that we

must turn away from the world because we can no longer lead the
world. That's not the future I see for the United States of

Anmerica.
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tﬁank you for lending me your former governor, Lamar Alexander,
té help get tha message to the rest of the country.

| Jeining with the nation's governors, Secretary Alexander and
I%set a series of education goals, and cne of the most important
w&s this: By the year 2000, America's students will be first in
m#th and science. Yes, it's an ambitious goal. That's why we've
set it.

| The budget I've recently submitted to Congress calls for
mére than $2 billion in math and science education programs ~- an
18 percent increase this year for programs at the pre-college
lévol. To better train teachers, we plan to double the number of
m#th and science instructers receiving federally-assisted in-
dépth instruction in their field. That means that this vear,
;imgg;_hglz the nation's preccllege math and science teachers

| In the ©ld era now ending, many of America's best scientists
wére engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologies of
tdmorrow == improving productivity and guaranteeing our longterm
prosperity. Me will transform the Argenal of Democracy into the
. But it will take the right kind of investments -- the kind

weﬂve been making for three years. These have been—tougir
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We're investing almost $1.5 billion in transportation R&D.
To reliave our overburdened highways and airports, we're
stimulating-rasearch in hew transportation technelogies such as
intelligent vehicle highway systems and high-~speed rail.

We've increasing investment in biotechnology research -- for
a total of wore than $4 billion -- s¢ that we continue to lead

the world in conquering disease and relieving world hunger. This

research can pay dividends undreamed of just a few years ago.
One recent development: microcorganisms that emit light signals
W, én they encounter pollution in the environment.

And thera's much more: substantial increases for the
superconducting supercollider, agricultural rasearch, and the

development of advanced materials. We will double the budiget for
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the National Science Foundation == home to some of our meat
antastic technological  advarnces.

And for a genaration, when Americans have looked to the

future they hava looked to the stars. We'ra intensifying our

efforts to explore the Moon and the planets -- a quest that not
ly lifts our apirits but brings tangible benefits in new

o

technology and economic growth.

Our challengs will be to put these inecradible technologies
work for Americe, to move them ou; of the laboratory and into
@ marketplace. Wa've been busy sweeping away the obstacles
at inhibit the transfer of technology frem the government to
ivate enterprisa. Just over a year ago, I signed a bill that
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lows private industries %o take competitive advantage of
government regsarch.

80 far, 650 such public-private agrasments have heen
reached. 1In fact, I just witnessed anothar one out at Oak Ridgs
is morning. Coors Structural Ceramics Company and Oak Ridge

will be perfacting a new ceramic material that's tougher than
steel, perfect for making cutting tools. This kind of agreenent
méans jobs: the cutting-tool company Hertel has decided to locate
ons of its manufacturinq sites in Cak Ridge, to be near the
scientists and facilities thers.

We're getting the messaye out. Our National Tachnology
Initlative brings government officials together with private
businesses to let them know what government can offer in new

tthnolcgy.
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(Acknowledgments, humor, Tennessee color.)

It's a pleasure to be in Knoxville, for what you hﬁve done
here is a model for the nation. Knoxville combines in one place
the resources of government, the enthusiasm of cutting-edge
research and the energy and inventiveness of private enterprise.
You are pointing our country toward the next Américan century.

We stand today at a pivot point in history -- at the end of
one era and tﬁe beginning of another. In the last year imperial
communism died, and as the clouds of the Cold War part, Ameri
stands alone, the undisputed leader of the world.

The old era demanded great sacrifices; our country met them
proudly. But the new era opens up to us limitless possibilities,
fresh challenges of the kind that have always brought out the
best in America.

For the short term, of course, our challenge is to fire up
the economy. 1I've put together a short—term plan -- seven common
sense steps -- to spur investment and create jobs. With
inflation down and interest rates at historic lows, my short-
term plan offers the stimulus our economy needs and lays the

groundwork for a strong recovery.
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I've asked Congress to pass my plan by March 20. And here
in Knoxvillé, let me ask them again: Help your country. America
can no longer wait. ([Placeholder for tax insert.] pass my plan
and get this economy moving again.

With my plan in pléce, we must look forward, beyond the
short-term into the next century. Believe it or not, looking
forward has become a more radical notion than it sounds. Even
now, in this moment of great triumph for America, we hear from
some quarters the dim voice of defeatism, a tinny trumpet
sounding retreat. We're told that our future lies in turning
away from the ﬁorld, in'isolating our country behind some wall of
protection to re-create a simpler, less chéllenging past.

- Don't be fooled by the tough talk and patriotic bluster:
protectionism comes from fear -- fear that American workers can't
compete -- fear that American ingenuity is spent -- fear that we

must turn away from the world because we can no longer lead the

world. That's not the future I see for the United States of
America.

The America of the future will pull down barriers, not build
them up. It will embrace challenges, not cut and run. It will
push back the frontiers of knowledge and technology, not pine for

an irretrievable past. And because of this, when the America of
the future competes, it will win.

i

This century has faught us many lessons. But above them all
hangs an overarching truth: If America is to succeed

economically at home, we must lead abroad. oOur leadership
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ensures markets for American products and jobs for American

workers; it gives us room to spread our wings and show the world

what we can do. Let us never forget: Our national s ol i
eagle, not the ostrich.

Each generation of Americans makes an implicit compact with
the generations that follow: We pledge to our children and
grandchildren that théir lives will be better than ours -- that
their standard of living will be higher, that their opportunities
will be greater. Our generation will make good on its pledge
only if we continue to lead the world, and as president I hold

this promise as a solemn vow.
| So for the last three years my administration has been
laying the foundation for America's continued leadership in the
world. We have approached this pivot poinﬁ in history -- this
moment of unparalleled opportunity -- with a positive strategy to
build on the enduring strengths of the'American people: our
capacity for hard work, our cutting-edge,technology, our
willingness to take risks.

To continue as the world's economic leader we must excel in
two vital areas: education and technology. That's where our
future lies. oOur strategy targets both.

American science is the best in the world. We've got to
make sure that the same is true of American science education.
Tomorrow's marketplaée will demand workers highly-skilled in math

and science. Tennesseans know the importance of that, and I
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thank you for lending me your former governor, Lamar Alexander,
to help get the message to the rest of the country.

Joining with the nation's governors, Secretary Alexander and
I set a series of education goals, and one of the most important
was this: By the year 2000, America's students will be first in
math and science. Yes, it's an ambitious goal. That's why we've -
set it.

The budget I've recently submitted to Congress calls for
more than $2 billion in math and science education programs -- an
18 percent increase this yeér_for programs at the pre-college
_ level. To better train teachers, we plan to double the number of
math and sciencé instructors receiving federally-assisted in-
depth instruction in their field. That means that this ear,
almost half the nation's precollege math and science teachers

will receive some federally-funded training.

In the old era now ending, many of America's best scientists

were engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologies of

tomorrow -- improving productivity and guaranteeing our longterm

prosperity. We will transform the Arsenal of Democracy into the
Engine of Economic Growth.

But it will take the right kind of investments -- the kind
we've been making for three Years. These have been tough
decisions. This year, I've asked for a freeze on discretionary
domestic spending -- which means that‘any increases have to be

the result of hard thinking about priorities. we've done the
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hard thinking. And we've made a fundamental decision. our
future economic competitiveness demands that we invest today in
our strenths: research and development, I've asked for a record
investment in R&D: $76;biliion’this year alone.
. Let me give you just a few examples of what this means.

This yearvwe're investing $803 million to assist private
enterprise in the development of a high-pe:formance computing
system 1000 times more powerful than today's-computer. Such a
system will forecast droughts and‘hurricanes, design better
aircraft, and unlock the riddle bf the gehbme.

We're investing more than $1 billion in technologies to
improve energy efficiency -- nuclear fusioﬁ and alternatives to
pefroleum.

We're investing almost $1.5 billion in transportation R&D.
To relieve our overburdened highways and airports, Ve're
étimulating research in new traﬁsportation technologies such as
intelligenf vehicle highway systems and high-speed rail.

We're increasing investment in biotechnology research -- for
a total of more than $4 billion -= so tﬁét we continue to lead
the world in conquering disease and relieving worild hunger. This
research can pay dividends undreamed‘of just a few Years ago.
One recent development: microorganisms that emit light.signals'
when they encounter pollution in the environment.

And there's much more:‘substantial increases for the
superconducting supercollider, agricultural research, and the

development of advanced materials. We will double the budget for
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the National Science Foundation -- home to some of our most
fantastic technological advances.

And for a generation, when Americans have looked to the
future they have looked to the stars. We're intensifying our
efforts to explore the Moon and the planets -- a quest that not
only lifts our spirits but brings tangible benefits in new
technology and economic growth.

Our challenge will be to put these incredible technologies
to work for America, to move them out of the laboratory and into
the marketplace. We've been busy sweeping away the obstacles
that inhibit the transfer of technology from the government to
private enterprise. Just over a year ago, I signed a bill that
_allowé private industries to take competitive advantage of
government research.

Sd far, 650 such public-private agreements have been -
reached. In fact, I just witnessed another one out at Oak Ridge
this morning. Coors Structural Ceramics Company and Oak Ridge
will be perfecting a new ceramic material that's tougher than
steel, perfect for making cutting tools. This kind of agreement
means jobs: the cutting-tool company Hertel has decided to locate
one of its manufacturing sites in oak Ridge, to be near the
scientists and facilities there.

We're getting the message out. Our National Technology
Initiative brings government officials together with priQate
businesses to let them know what government can offer in new

technology.
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But make no mistake: government has no business setting an
industrial policy, picking winners and losers and Protecting
favored industries from market forces. The lightening pace of
today's economy is too quick, too vital for the deadening hand of
the bureaucrat. We will continue to lead only if we give the
marketplace full play. A competitive market cuts fat, encourages
efficiency and rewards innovation.

That's why for three years we've tried to eéncourage private
venture capital. America taxes capital gains at a rate higher-
than any of our world competitors, yet the same pessimists who
complain we can't compete have stood in the way of lower capital
gains taxes. Let's put an end to that self-defeating nonsense.
Congress must lower the capital gains tax to create jobs. The
time to lower is now. T

Finally, we've asked Congress to make the R&E tax credit a
permanent part of the tax code. For private companies, this
credit reduces the cost of research and development by as much as
20 percent. American businesses must be able to plan for the
future knowing those savings are secure.

Each of these measures I've spoken of this afternoon springs
from a vision of what our future should be. The great blessing
of our country has always been that we Americans create our own
future. This is no less true today than it was in the 19th
century, when a vast frontier opened up before us and the

Industrial Revolution promised unprecedented prosperity.
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In this century, with confidence in themselves and faith in
their talents, Americans made good on the dreams of their
grandparents. Our grandchildren and their children will do the
sameAfor us, if we hold to the same confidence and faith, if we
face the future unafraid, if today we bravely lay‘the foundation
for the world they will enjoy tomorrow.

£ # # #
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It's a plea;ure to be in Knoxville, for what you have done
here is a model for the nation. Knoxviile combines in one place
the resources of government, the enthusiasm of cutting-edge
research and the energy and inventiveness of private enterprise.
You are pointing our country toward the next American century.

We stand today at a pivot point in history -- at the end of
one era and the beginning of another. In the last year imperial
communism died, and as the clouds of the Cold War part, America
stands alone, the undisputed leader of the worild. o

" The old era demanded great sacrifices; our country met theﬁ
proudly. But the new era 6pens‘up to us>;imit1ess possibilities,
fresh challenges of the kind that have always brought out the
best in America.

For the short term, of course, our dhallenge is to fire up
the economy; I've put together a short-term plan -- seven common
sense steps -- to spur investmént and create jobs. With
inflation'down and interest rates at historic lows, my shoft-
term plan offers the stimulus our economy needs and lays the

groundwork'for a strong recovery.
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I've asked Congress to pass my plan by March 20. And here
in Knoxviile, let me ask them again: Help your country. America
can no longer wait. [Placéholder for tax insert.] pPass my plan
and get this economy moving again.

With my plan in place, we must look forward, beyond the
short-term into the next century. Believe it or not, looking
forward has become a mdre radical notion than it sounds. Even
now, in this moment of great triumph for America, we hear from
éome quarters the dim voice of defeatism, a tinny trumpet
sounding retreat. We're told that our future lies in turning
away froﬁ the world, in isolating our coﬁntry behind some wall of
protection to re-create a simpler, less challenging past.

Don't be fooled by the tough talk and patriotic bluster:
protectionism comes from fear -- fear'ﬁhat American workers can't
compete -- fear that American ingenuity is spent -- fear that we
must turn away from the world because we can no longer lead the
world. Thaf's not the future I see for the United States of
‘America.

The:America of the future will pull down barriers, not build
them up. It will embr;ce challenges, not cut and run. It will
push back the frontiers of knowledge and techno;ogy, not pine for
‘an irretrievable past. And because of this, when the America of
'the futureAcamgetes, it will win.

- This century has taught us many lessons. But above them all
hangs an overarching truth: If America is to succeed

economically at home, we must lead abroad. Our leadership
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ensures markets for American products and jobs for American

workers; it gives us room to spread our wings and show the world

what we can do. Let us never forget: Our national symbol is the
eagle, not the ostrich.

Each generation of Americans makes an implicit compact with
the generations that follow: We pledge to our children and
grandchildren that their lives will be better than ours -- that
their standard of living will be higher, that their opportunities
will be greater,’YOur generation will make good on‘§£= pledges

.
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w'“ ehys only if we continue to lead the world, and as president I hold
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this promise as a solemn VOw.

So for the last three years my administration has been
laying the foundation for America's continued leadership in the
world. We have approached this pivot point in history -- this
moment of unparalleled opportunity -- with a positive strategy to
build on the enduring strengths of the American people: our
capacity for hard work, our cutting-edge technology, our
willingness to take risks.

To continue as the world's economic leader we must excel in
two vital areas: education and technology. That's where our
future lies. Our strategy targets both.

American science is the best in the world. We've got to
make sure that the same is true of American science education.
Tomorrow's marketplace will demand workers highly-skilled in math

and science., Tennesseans know the importance of that, and I

net (Lu‘vvp, towm o c;z} W nust Creade
anfslﬂkh?aluunﬁa.
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thank you for lending me your former governor, Lamar Alexander,
to help get the message to the rest of the country.

Joining with the nation's governors, Secretary Alexander and
I set a series of education goals, and one of the most important
was this: By the year 2000, America's students will be first in
math and science. Yes, it's an ambitious goal. That's why we've
set it.

The budget I've recently submitted to Congress calls for
more than $2 billion in math and science education programs -- an
18 percent increase this year for programs at the pre-college
level. To better train teachers, we plan to double the number of
math and science instructors receiving federally-assisted in-
depth instruction in their field. That means that this year,
almost half the nation's precollege math and science teachers
will receive some federally-funded training.

In the old era now ending, many of America's best scientists
were engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologies of
tomorrow -- improving productivity and guaranteeing our longterm
prosperity. We will transform the Arsenal of Democrac into t
Engine of Economic Growth.

But it will take the right kind of investments -- the kind
we've been making for three years. These have been tough
decisions. This year, I've asked for a freeze on discretionary
domestic spending -- which means that any increases have to be

the result of hard thinking about priorities. We've done the
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hard thinking. Aand we've made a fundamental decision. oOur
future economic competitiveness demands that we invest today in
our strenths: research and development. I've asked for a record
investment in R&D: $76 billion this year alone.

Let me give you just a few examples of what this means.-

This year we're infesting $803 million to assist private
enterprise in the development of a high-performance computing
sYstem.looo times mofe powerful than today's Computér. Such a
system will forecast droughts and hurricanes, design better
aircraft, and unlock the riddle of the genome.

We're investing moré than $1 billion in technélogies to
improve energy efficiency -- nuclear fusion and alternatives to
petroleun.

We're investing almost $1.5 billion in transportation R&D.
To relieve our overburdened highways and airports, we're |
stimuléting research in new transportation techﬁologies such as
intelligent vehicle highway systems and high-speed rail.

| We're increésing investment in biotechnology research -- for
a total of more than $4 billion -- éo that we continue to lead
the world in conquering disease and relieving world hunger. This
research can pay dividehds undreamed of just a few years ago.
One recent development: microorganisms that emit light signals
when they encounter pollution in the environment.

And there's much more: substantial increases for the
superconducting supercollider, agricultural research, and the

development of advanced materials. We will double the budget for
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the National Science Foundation -- home to some of our most
fantastic technological advanceé..

And for a-éeneration; when Americans have looked to the
future théy have looked to the stars. We're intensifying our
efforts to explore the Moon and the planets -- a quest that not
only lifts our spifits but brings tangible-benefits in new
technology and economic growth.

Our challenge will be to put these incredible technologies
to work for Ame:ica, to move them out of the laboratory and into
the marketplace. We've been busy sweeping away the obstacles
that inhibit the transfer of technology from the government to
private enterprise.' Just over a year ago, I signed a bill that
allows private industries to take competitive advantage of
government research.

‘ éo far, 650 such public-private agreements have been
reached. In facﬁ, I juét witnessed another one out at Oak Ridée
this morning. 'Coors Structural Ceramics Company and Oak Ridge
will be perfecting a new ceramic material that's tougher than
steel, perfect for making cutting tools. This kind of agreement
'means-jobs£ the cutting-tool compahy Hertel has decided to locate
one of its manufacturing sites in Oak Ridge, to be near the
scientists and facilities there.

We're getting the message out. Our National Technology
Initiative brings government officials together with private
businesses to let them know what government can offer in new

technology.
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But make no mistake: government has no business setting an
industrial policy, picking winners and losers and protecting
favored industries from market forces. The lightening pace of
today's economy is too quick, too vital for the deadening hand of
the bureaucrat. We will continue to lead only if we give the
marketplace full play. A competitive market cuts fat, encourages
efficiency and rewards innovation.

That's why for three years we've tried to encourage private
venture capital. America taxes capital gains at a rate higher
than any of our world competitors, yet the same pessimists who
complain we can't compete have stood in the way of lower capital
gains taxes. Let's put an end to that self-defeating nonsense.
Congress must lower the capital gains tax to create jobs. The
time to lower is now.

Finally, we've asked Congress to make the R&E tax credit a
permanent part of the tax code. For private companies, this
credit reduces the cost of research and development by as much as
20 percent. American businesses must be able to plan for the

future knowing those savings are secure.

6%9 St Each of these measures I've spoken of this afternoon springs
;P%%oa from a vision of what our future should be'f\ Thewgﬂz;git,ﬁs%ng
:::' 9 of our country has always been that we Ame 'canskg;eat our o;;
xr::r; future. This is no less true today than it was in the 19th

. century, when a vast frontier opened up before us and the

Industrial Revolution promised unprecedented prosperity.
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In this century, with confidence in themselves and faith in
their talents, Americans made good on the dreams of their
grandparents. Our_grandchildrén and their children will do the
same for ué, if we hold to the same confidence and faith, if we
face the future unafraid, if today we bravely lay the foundation
for the world they will enjoy tomorrow.

£ # # #
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It's a pleasure to be in Knoxville, for what you have done
here is a model for the nation. Knoxville combines in one place
the resources of government, the enthusiasm of cutting-edge
research and the energy and inventiveness of private enterprise.
You are pointing our coﬁntry toward the next American century.

We stand today at a pivot point in history -- at the end of
one era and the beginning of another. 1In the last year imperial
communism died, and as the clouds of the Cold War part, America
stands alone, the undisputed leader of the world.

The old era demanded great sacrifices; our country met them‘
proudly. But the new era opens up to us limitless possibilities,
fresh challenges of the kind that have always brought out the
best in America.

For the short term, of course, our challenge is to fire up
the economy. I've put together a short-term plan -- seven common
sense steps ~- to spur investment and create jobs. With
inflation down and interest rates at historic lows, my short-
term plan offers the stimulus our economy needs and lays the

groundwork for a strong recovery.
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I've asked Congress to pass my plan by March 20. And here
in Knoxville, let me ask them again: Help your country. America
can no longer wait. [Placeholder for tax insert.] Pass my plan
and get this economy moving again.

With my plan in place, we must look forward, beyond the
short-term into the next century. Believe it or not, looking
forward has become a more radical notion than it sounds. Even
now, in this momen£ of great triumph for America, we hear from
some quarters the dim voice of defeatism, a tinny trumpet
sounding retreat. We're told that our future lies in turning
away from the world, in isolating our éountry behind some wall of
proteétion to re-create a simpler, less challenging past.

Don't be fooled by the tough talk and patriotic bluster:
protectionism comes from fear -- fear that American workers can't
combete -- fear that American ingenuity is spent -- fear that we
must turn away from the world because we can no longer lead the
world. That's not the future I see for the United States of
America.

The America of the future will. pull down barriers, not build
them up. It will embrace challenges, not cut and run. It will |
push back the frontiers of knowledge and technology, not pine for

an irretrievable past. And because of this, when the America of

the future competes, it will win.

This century has taught us many lessons. But above them all
hangs an 6verarching truth: If America is to succeed

economically at home, we must lead abroad. Our leadership
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ensures markets for American products and jobs for American

workers; it gives us room to spread our wings and show the world

what we can do. Let us never forget: Our national symbol is the

eagle, not the ostrich.

Each generation of Americans makes an implicit compact with
the generations that follow: We pledge to our children and
grandchildren that their lives will be better than ours -- that
their standard of living will be higher, that their opportunities
will be greater. Our generation will make good on its pledge
only if we continue to lead the world, and as president I hold

this promise as a solemn vow.

So for the last three years my administration has been
laying the foundation for America's'coﬁtinued leadership in the
world. We have approached this pivot point in history -- this
moment of unparalleled opportunity -- with a positive strategy to
build on the enduring strengths of the American people: our
capacity for hard work, our cutting-edge technology, our
willingness to take risks.

To continue as the world's economic leader we must excel in
two vital areas: education and technology. That's where our
future lies. Our strategy targets both.

American science is the best in the world. We've got to
make sure that the same is true of American science education.
Tomorrow's marketplace will demand workers highly-skilled in math

and science. Tennesseans know the importance of that, and I
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thank you for lending me your former governor, Lamar Alexander,
to help get the message to the rest of the country.

Joining with the nation's governors, Secretary Alexander and
I set a series of education goals, and one of the most important
was this: By ﬁhe year 2000, America's studeﬁts will be first in
math and science. VYes, it's an ambitious goal. That's why we've
set it.

The budéet I've recently submitted to Congress calls for
more than $2 billion in math and science education programs -- an
18 percent increase this year for programs at the pre-college
level. To better traih teachers, we plan to double the number of
math and science instructors receiving federall&-assisted in-
depth instruction in their field. That means that this year,
almost half the nation's precollege math and science teachers
will receive some federally-funded training.

In the o0ld era now ending, many of America's best scientists
were engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologies of
tomorrow -~ improving productivity and.guaranteeihg our longterm
prosperity. We will transform the Arsenal of Democracy into_ the
Engine of Economic Growth.

But it will take the right kind of investments -- the kind
we've been making for three years. These have been tough
decisions. This year, I've asked for a freeze on discretionary
domestic spending -- which means that any increases have to be

the result of hard thinking about priorities. We've done the
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hard thinking. And we've made a fundamental decision. Our
future_economic competitiveness demands that we invest today in
our»sg;eE}hs: research and development. I've asked for a record
investment in R&D: $76 billion this year alone.

Let me give you just a few examples of what this means.

This year we're investing $803 million to assist private
enterprise in the development of a high-performance computing
system 1000 times more powerful than today's computer. Such a
system will forecast droughts and hurricanes, design better
aircraft, and unlock the riddle of the genome.

We're investing more than $1 billion in technologies to
improve energy efficiency -- nuclear fusion and alternatives to
petroleum.

We're investing almost $1.5 billion in transportation R&D.
To relieve our overburdened highways and airports, we're
stimulating research in new transportation technologies such as
intelligent vehicle highway systems and high-speed rail.

We're increasing investment in biotechnology research -- for
a total of more than $4 billion -- so that we continue to lead
the world in conquering disease and relieving world hunger. This
research can pay dividends undreamed of just a few years ago.
One recent development: microorganisms that emit light signals
when they encounter pollution in the environment.

And there's much more: substantial increases for the
superconducting supercollider, agricultural research, and the

development of advanced materials. We will double the budget for
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the National Science Foundation -- home to some of our most
fantastic technologicalladvances.

And for a generation, when Americans have looked to the
future they have looked to the stars. We're intensifying our
efforts to explore the Moon and the planets -- a quest that not
only lifts our spirits but brings tangible benefits in‘new
technology and economic growth.

Our challenge will be to put these incredible technologies
to work for America, to move them out of the laboratory and into
the marketplace. We've been busy sweeping away the obstacles
that inhibit the transfer of technology from the government to
private enterprise. Just over a year ago, I signed a bill that
allows p;ivate industries to take competitive advantage of
government research.

So far, 650 such public-private agreements have been
reached. 1In fact, I just witnessed another one out at Oak Ridge
this morning. Coors Structural Ceramics Company and Oak Ridge
will be perfecting a new ceramic material that's tougher than
steel, perfect for making cutting tools. This kind of agreement
means jobs: the cutting-tool company Hertel has decided to locate
one of its manufacturing sites in Oak Ridge, to be near the
scientists and facilities there.

We're getting the message out. Our National Technology
Initiative brings government officials toéether with private
businesses to let them know what government can offer in new

technology.
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But make no mistake: government has no business setting an
industrial policy, picking winners and losers and protecting
favored industries from market forces. The lightening pace of
today's economy is too quick, too vital for the deadening hand of
the bureaucrat. We will continue to lead only if we give the
marketplace full play. A competitive market cuts fat, encourages
efficiency and réwards innovation.

That's why for three years we've tried to encourage private
venture capital. America taxes capital gains at a rate higher
than any of our world competitors, yet the same pessimists who
complain we can't compete have stood in the way of lower capital
gains taxes. Let's put an end to that self-defeating nonsense.
Congress must lower the capital gains tax to create jobs. The
time to lower is now. :

Finally, we've asked Congress to make the R&E tax credit a
permanent part of the'tax code. For private companies, this
credit reduces the cost of research and development by as much as
20 percent. American businesses must be able to plan for the
future knowing those savings are secure.

Each of these measures I've spoken of this afternoon springs
from a vision of what our future should be. The great blessing
of our country has always been that we Americans create our own
future. This is no less true today than it was in the 19th
century, when a vast frontier opened up before us and the

Industrial Revolution promised unprecedented prosperity.
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In this century, with confidence in themselves and faith in
their talents, Americans made good on the dreams of their
grandparents. Our grandchildren and their children will do the
same for us, if we hold to the same confidence and faith, if we
face the future unafraid, if today we bravely lay the foundation
for the world they will enjoy tomorrow.

£ ¥ £ #
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It's a pleasure to be in Knoxville, for what you have done
here is a model for the nation. Knoxville combines in one place
the resources of government, the enthusiasm of cutting-edge
research and the energy and inventiveness of private enterprise.
You are pointing our country toward the next American century.

We stand today at a pivot point in history -- at the end of
one era and the beginning of another. In the last year imperial
communism died, and as the clouds of the Cold War part, America
stands alone, the undisputed leader of the worild.

The old era demanded great sacrifices; our country met them
proudly. But the new era opens up to us limitless possibilities,
fresh challenges of the kind that have always brought out the
best in America.

For the short term, of course, our challenge is to fire up
the economy. I've put together a short-term plan -- seven common

sense steps -- to spur investment and create jobs. With
'inflation~down and interest rates at historic lows, my shoft-
term plan offers the stimulus our economy needs and lays the

groundwork for a strong recovery.
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I've asked Congress to pass my plan by March 20. And here
in Knoxville, let me ask them again: Help your country. America
can no longer wait. [Placeholder for tax insert.] Pass my plan
and get this economy moving again.

With my plan in place, we must look forward, beyond the
short-term into the next century. Believe it or not, looking
forward has become a more radical notion than it sounds. Even
now, in this moment of great triumph for America, we hear from
some quarters the dim voice of defeatism, a tinny trumpet
sounding retreat. We're told that our future lies in turning
away from the world, in isolating our country behind some wall of
protection to re-create a simpler, less challenging past.

Don't be fooled by the tough talk and patriotic bluster:
protectionism comes from fear -- fear that American workers can't
compete -- fear that American ingenuity is spent -- fear that we
must turn away from the world because we can no longer lead the
world. That's not the future I see for thé United States of
America.

The America of the future will pull down barriers, not build
them up. It will embrace challenges, not cut and run. It will
push back the frontiers of knowledge and technology, not pine for
an irretrievable past. And because of this, when the America of
the future competes, it will win.

This century has taught us many lessons. But above them all
hangs an overarching truth: If America is to succeed

economically at home, we must lead abroad. Our leadership
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ensures markets for American products and jobs for American
workers; it gives us room to spread our wings and show the world
what we can do. Let us never forget: Our national symbol is the

eagle, not the ostrich.

Each generation of Americans makes an implicit compact with
the generations that follow: We pledge to our children and
grandchildren that their lives will be better than ours -- that
their standard of living will be higher, that their opportunities
will be greater. Our generation will make good on its pledge
only if we continue to lead the world, and as president I hold

this promise as a _solemn vow.

So for the last three years my administration has been
laying the foundation for America's continued leadership'in the
world. We have approached this pivot point in history -- this
moment of unﬁaralleled opportunity -- with a positive strategy to
build on the enduring strengths of the American people: our
capacity for hard work, our cutting-edge technology, our
willingness to take risks.

To continue as the world's economic leader we must excel in
two vital areas: education and technology. That's where our
future lies. Our strategqgy targets both.

American science is the best in the world. We've got to
make sure that the same is true of American science education.
Tomorrow's marketplace will demand workers highly-skilled in math

and science. Tennesseans know the importance of that, and I
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thank you for lending me your former governor, Lamar Alexander,
to help get the message to the rest of the country.

Joining with the nation's governors, Secretary Alexander and
I set a series of education goals, and one of the most important
was this: By the year 2000, America's students will be first in
math and science. Yes, it's an ambitious goal. That's why we've
set it.

The budget I've recently submitted to Congress calls for
more than $2 billion in math and science education programs -- an
18 percent increase this year for programs at the pre-college
level. To better train teachers, we plan to double the number of
math and science instructors receiving federally-assisted in-
_dépth instruction in their field. That means that this year,
almost half the nation's precollege math and science teachers
will receive some federally-funded training.

In the o0ld era now ending, many of America's best scientists
were engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologies of
tomorrow -- improving productivity and guaranteeing our longterﬁ
‘prosperity. We will transform the Arsenal of Democracy into the

Engine of Economic Growth. A

But it will take the right kind of investments -- the kind
we've been making for three years. These have been tough
decisions. This'year, I've asked for a freeze on discretionary
domestic spending -- which means that any increases haveAto be

the result of hard thinking about priorities. We've done the
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hard thinking.. And we've made a fundamental decision. Our
future economic competitiveness demands that we invest today in
our strenths: research and development. I've asked for a record
investmént in R&D: $76 billion this year alone.

Let me give you just a few examples of what this means.

»This year we're investing $803 million to assist private
enterprise in the development of a high-performance computing
system 1000 timeé more powerful than today's computer. Such a
system will forecast droughts and.hurricanes, design better
aircraft, and unlock the riddle of the genome.

We're investing more than $1 billion in technologies to
improve energy efficiency -- nuclear fusion and alternatives to
petroleun.

We're investing almost $1.5 billion in transportation R&D.
To relieve our overburdened highways and airports, we're
stimulating research in new transportation technologies such as
intelligent vehicle highway systéms and high-speed rail.

We're increasing investment in biotechnology research -- for
a total of more than $4 billion -- so that we continue to lead
the wérld in conquering disease and relieving world hunger. This
research can pay dividends undreamed of just a few years ago.
One recent development: microorganisms that emit light signals
when they encounter pollution in the environment.

And there's much more: substantial increases for the
superconducting supercollider, agricultural research, and the

development of advanced materials. We will double the budget for
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the National Science Foundation -- home to some of our most
fantastic technological advances.

And for a generation, when Americans have looked to the
future they have looked to the stars. We're intgnsifying our
efforts to explore the Moon and the planets -- a quest that not
only lifts our spirits but brings tangible benefits in new
technology and economic growth.

Our challenge will be to put these incredible technologies
to work for America, to move them out of the laboratory and into
the marketplace. We've been busy sweeping away the obstacles
that inhibit the transfer of technology from the government to
private enterprise. Just over a year ago, I signed a bill that
allows private industries to take competitive advantage of
government research.

So far, 650 such public-private agreements have been
reached. 1In fact, I just witnessed another one out at Oak Ridge
this morning. Coors Structural Ceramics Company and Oak Ridge
will be perfecting a new ceramic material that's tougher than
steel, perfect for making cutting tools. This kind of agreement
means jobs: the cutting-tool company Hertel has decided to locate
one of its manufacturing sites in Oak Ridge, to be near the
scientists and facilities there.

We're getting the message out. Our National Technology
Initiative brings government officials together with private
businesses to let them know what government can offer in new

technology.
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But make no mistake: government has no business setting an
industrial policy, picking winners and losers and protecting
favored industries from market forces. The lightening pace of
today's economy is too quick, too vital for the deadening hand of
the bureaucrat. We will continue to lead only if we give the
marketplace full play. A competitive market cuts fat, encourages
efficiency and rewards innovation.

That's why for three years we've tried to encourage private
venture capital. America taxes capital gains at a rate higher
than any of our world competitors, yet the same pessimists who
complain we can't compete have stood in the Qay of lower capital
gains taxes. Let's put an end to that self-defeating nonsense.
Congress must lower the capital gains tax to create jobs. The
time to lower is now.

Finally, we've asked Congress to make the R&E tax credit a
permanent part of the tax code. For private companies, this
credit reduces the cost of research and development by as much as
20 percent. American businesses must be able to plan for the
future knowing those savings are'sequre.

Each of these measures I've spoken of this afternoon springs
from a vision of what our future should be. The great blessing
of our country has always been that we Americans create our own
future. This is no less true today than it was in the 19th
century, when a vast frontier opened up before us and the

Industrial Revolution promised unprecedented prosperity.
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In this century, with confidence in themselves and faith in
their talents, Americans made good on the dreams of their
grandparents. Our grandchildren and their children will do the
same for us, if we hold to the same confidence and faith, if we
face the future unafraid, if today we bravely lay the foundation
for the world they will enjoy tomorrow.

f # ¥ #



DATE: 2/18/92

WHITE HOUSE STAFFING MEMORANDUM

PRESIDENTIAL REMARKS:

Document No. 308615ss

ACTION/CONCURRENCE/COMMENT DUE BY:

KNOXVILLE COMMUNITY

SUBJECT: FEB. 19 - 11:45 a.m.
ACTION FYI ACTION FYI
VICE PRESIDENT O (!/ HORNER O O
SKINNER O M MCBRIDE O v
SCOWCROFT O M MOORE O v
DARMAN ] [E/ PETERSMEYER O .4
BRADY O G/ PORTER O o
BROMLEY O [D/ ROGICH O v
CALIO O G/ ROLLINS O i"d
DEMAREST 0 W SMITH o o
FITZWATER 0 FINDLAY O o
GRAY 1 KAUFMAN O w”
HOLIDAY O D/ BOSKIN T —.~
MCGROART .
REMARKS:

The attached has been forwarded to the Presiden»fh

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary

Ext. 2702



THE WHITE HOUSE
WASHINGTON

February 18, 1992

MEMORANDUM FOR THE PRESIDENT

THROUGH: DAVID DEMARES%A ﬁ/

FROM: ANDY FERGUSON /{/
SUBJECT: REMARKS TO KNOXVILLE COMMUNITY

I. SUMMARY

Tomorrow, February 19, at 11:45 a.m., you will address
1,000 business and community leaders in Knoxville, Tenn.
about the role of research and technology in future economic
growth.

II. DISCUSSION

The remarks (15 minutes, on teleprompter) come after a
tour of Oak Ridge National Laboratory, where you will
witness a public-private research agreement to be signed by
Secretary Watkins.

Note that the basic shape of these remarks will remain
the same, but we have not yet incorporated comments from
OMB, Cabinet Affairs, and Policy Development.
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OAKRIDGE

PRESIDENTIAL REMARKS: KNOXVILLE AUDITORIUM-COLISEUM
WEDNESDAY, FEBRUARY 19, 1992
KNOXVILLE, TENNESSEE
11:45 AM

(Acknowledgments. Tennessee is a state with special
significance for me -- after all, it's the volunteer state.
During Operation Desert Storm you proved it all over again. Let
me take this opportunity to thank the 6,700 Tennessee reservists
and National Guard who were called up for Desert Storm and who
served this state, served this country with distinction.)

It's a pleasure to be in Knoxville, for what you have done
here is a model for the nation. Knoxville combines in one place
the enthusiasm of cutting-edge research, the resources of
government and the energy of private enterprise. You are pointing
our country toward the next American century.

We stand today at a pivot point in history -- at the end of
one era and the beginning of another. As imperial communism
died, and as the clouds of the Cold War part, America stands

alone, the undisputed leader of the worild.

The old era demanded great sacrifices; our country met them

—-= each and every one of them. But the new era opens up to us
limitless possibilities, fresh challenges of the kind that have
always brought out the best in America.

For the short term, of course, our challenge is to fire up

the economy. I've put together a two-part plan, starting with a
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short-term package -- seven common sense steps to spur investment
and create jobs. With inflation down and interest rates lower
than they've been in 20 years, our plan offers incentives to
business to buy equipment, upgrade their plants and start hiring
again. It offers a real boost to the housing market ~-- often at
the forefront of economic recovery -- with a $5,000 tax credit:
for first-time homebuyers.

I've asked Congress to pass my plan by March 20. ([You may
have heard about other tax plans floated on Capitol Hill. The
House Democrats are offering 25 cents-a-day in middle-income tax
relief in exchange for cuts in Medicare, student loans, farm
payments and a permanent tax on upper-income Americans. Their
plan will deepen the deficit by $30 billion and cost jobs as
well. That's a lose-lose proposition if ever there was one. ]

Here in Knoxville, let me ask them again: ‘Help your

country. No more games. Pass our plan and get this economy
moving again.

Then we must look forward, beyond the short-term into the
next century. Believe it or not, looking forward has become a
more radical notion than it sounds. From some quarters, we hear
the dim voice of defeatism, thatAtinltrumpet sounding fetreat.
We're told that our futﬁre lieé in turning away from the world,
pulling down the shades and hoping the rest of the world just
goes away.

Don't be fooled by the tough talk and patriotic bluster:

protectionism comes from fear -- fear that American workers can't
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compete -- fear that American ingenuity is spent -- fear that we

must turn away from the world because we can no longer lead the

world. That's not the future I see for the United States of
=a s NOL Tle rtuture . see for the United States of

America.

The America of the future must embrace challenges, not cut
and run. It must push back the frontiers of knowledge and
technology, and use our great strengths of individual initiative
and determination. If we do, the America of the future will
compete, and it will win.

This century has taught us many lessons. But above them all
hangs an overarching truth: If America is to succeed
economically at home, we must lead abroad. Our leadership
eénsures markets for American products and jobs for American

workers; it gives us room to spread our wings and show the world

what we can do. Let us never forget: Our national symbol is the
eagle, not the ostrich.

Each generation of Americans makes an implicit compact with
the generations that follow: We Pledge that their opportunities
will be greater than ours. Our generation will make good on that

pledge -- but only if we continue to lead the worild.

So for the last three years my administration has been
laying the foundation for America's dontinued leadership in the
world. We have approached this pivot point in history -- this
moment of unparalleled opportunity -- with a positive strategy to

build on the enduring strengths of the American people: our
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capacity for hard work, our cuttiﬁg-edge technology, our
willingnéss to take risks. |

To continue as the world's economic leader we must excel in
two vital areas: education and technology. That's where our
future lies. our strategy must target both -- and it does.

American science is the best in the world. We've got to
make sure that the same is true of American science education.
Tomorrow's marketplace will deﬁand workers highly-skilled in math
and science. Tennesseans know the importance of that, and 1
thank you for lending me your former governor, Lamar Alexander,
to help get the message to the rest of the country.

Working with the nation's governors, Secretary Alexander and
I set a series of ambitious education goals, and one of the most
important was this: By the year 2000, America's students will be
first in math and science.

The budget I've recently Submitted,to Congress calls for
more than $2 billion in math and science education programs -- an
18 percent increase this Year for programs at the pre-college
level. To better train teachers, we plan to double the number of
math and science instructors receiving federally-assisted in-
depth instruction in their field. That means that this vear,

almost half the nation's precollege math and science teachers

will receive some federally-funded training.
In the old era now ending, many of our best scientists

helped America win the cold War. The new era will free up those

Priceless talents to transform the Arsenal of Democracy into the
==e==sonn e arsenal of Democracy into the
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Engine of Economjic Growth. That is the mission. That is the

challenge of the '90s.
But it will take the right kind of investments -- the kind

we've been making for three Years. These have been tough
decisions; This year, I've asked for a freeze on discretionary
domestic spending -- which means that any increases have to be
the result of hard thinking about priorities. We've done the
hard thinking. And we've made a fundamental decision. -Our
future economic competitivéness demands that we invest today in
one of our greatest strengths: research and development. I've
asked for a record investment in R&D: $76 billion next year
alone. |

Let me give you just a few examples of what this means.

This year we're investing $803 million to assist private
enterprise in the development of a hiéh-performance computing
system 1000 times more powerful than today's computer. Such a
system will forecast droughts and hurricanes, design better
aircraft, and unlock the riddle of the genome.

We're investing more than $1 billion for research in energy
technologies to improve energy efficiency -- nuclear fusion,
clean coal technologies and alternatives to petroleum.

We're investing almost $1.5 billion in transportation R&D.
To relieve our overburdened highways and airports, we're
stimulating research in new transportation technologies such as

intelligent vehicle highway systems and high-speed rail.
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We're increasing investment in biotechnology research -- for
a total of more than $4 billion -- so that we continue to lead
the world in conquering disease and relieving world hunger. This
research can pay dividends undreamed of Just a few years ago.

One recent development: microorganisms that emit light signals
when they encounter pollution in the environment.

And there's much more: substantial increases for the
Superconducting supercollider, agricultural research, and the
development of advanced materials. We will double the budget for
the National Science Foundation -- home to some of our most
fantastic scientific and technological advances.

And for a generation, when Americans have looked to the
future_they have looked to the stars. We're intensifying our
efforts to explore the Moon and the planets -- a quest that not
only lifts our spirits but brings tangible benefits in new
technology and economic growth.

These incredible technologies can't just sit in the science

books -- they need to work for America. So we're moving them out

of the laboratory ahd into the marketplace. We've been busy
sweeping away the obstacles that inhibit the trénsfer of
technology from the government ﬁo private enterprise. Just over
a Year ago, I signed a bill that allows private industries to
take competitive advantage of government research.

So far, 650 such public-private agreements have been
reached. In fact, I just witnessed another one out at Oak Ridge

this morning. Coors structural Ceramics Company and Oak Ridge
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will be perfecting a new ceramic material that's tougher than
steel, perfect for making cutting tools. In fact, the cutting-
tool company Hertel has decided to locate one of its
manufacturing sites in Oak Ridge, to be near the scientists and
facilities there. Hertel joins 23 other companies that have
moved to your area for the Same reason. That's the bottom-line
of these agreements: jobs for Knoxville, jobs for America. .

We're getting the message out. our National Technology
Initiative brings government officials together with private
businesses to let them know what government can offer in new
technology.

But make no mistake: government has no business setting an
industrial policy, picking winners and losers and protecting
favored industries from market forces. The lightening pace of
today's economy is too quick, too vital for the deadening hand of
the bureaucrat. we will continue to lead only if we give the
marketplace full play. A competitive market cuts fat, encourages
efficiency and rewards innovation.

That's why for three Years we've tried to encourage private
venture capital. America taxes capital gains at a rate higher
than any of our world competitors, yet the same pessimists who
complain we can't compete still stand in the way of lower capital
gains taxes. Let's put an end to that self-defeating nonsense.

Congress must lower the capital gains tax to create jobs -- and

the time to lower it is now.
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Finally, we've asked Congress to make the R&E tax credit a
permanent part of the tax code. For private companies, this
credit reduces the cost of research and development by as much as
20 percent. American businesses must be able to plan for the
future knowing those savings are secure.

Each one of these measures has world-shaping implications.
There is a strateqy for a competitive, vigorous America, and it
springs from a vision of what our future should be. The great
blessing of our country is that we Americans have the power to
Create our own future. We have that extraordinary opportunity
once again: to guarantee that when our children attend school,
they receive the best education in the world -- and that when
they leave school, they enter a growing economy with good jobs of
their choosing. Let us never forget: The future we plan for
today belongs to them.

I am fortunate to be President at an exciting time in our
history. The world still looks to this great country -- we have
S0 much to be grateful for, and I am proud to serve as your
President.

God bless you, and God bless the United States of America.

£ # # #
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thank you for lending me your former governor,'Lamar Alexander,
to help get the message to the rest of the country.

Joining with the nation's govsrnors, Sacretary Alsxander and
t sat a saries of education goals, and one of the most important
was this: By the year 2000, America's students will be first in**a'%fﬂd
math and science. Yes, it's an ambitious goal. That's why we've Sbun
set it.

fhe budget I've recently submitted to Congress calls for 3651%
more than $2 billion in math and science education programs -- an
18 percent increase this year for programs at the pre-ccllege
lasvel. To better trailn teachers, wn*planAto double the numbar of
math and science instructors receiving federally-assisted in-
depth instructien in their field. f.;;“;%+lg‘ re~EhaL URSL,
almest half the nation's preccllege math and science teachers “:SCU1L7%ﬂ

~ e iy fread yeas,

In the old era now ending, many of America's best scientista

ware engaged in winning the cold war. The new era will free up
those priceless talents to concentrate on the technologiaes of -
tomorrew == improving productivity and guaranteeing our longterm
prosperity.
Engine of Ecopomic Growth.

But it will take the right kind of investments -- the kind '

we've baen making for three years. These have been tough
decisions. This year, I've askea for a.froezé on discretionary
domestic spending -- which means that any increases have to bhe

the result of hard thinking about priorities. We've done the
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- 11:45 AM

THANK YOU, SENATOR BAKER FOR THAT KIND
INTRODUCTION. MY GREETINGS TO MAYOR ASHE AND THE OTHER
KNOXVILLE COMMUNITY LEADERS HERE TODAY. I'D LIKE TO
SALUTE MY TWO CABINET MEMBERS HERE WITH ME: SECRETARY

OF ENERGY JIM WATKINS AND EDUCATION SECRETARY LAMAR
S ————

ALLXANDER,

((YOU MAY KNOW THAT LAMAR, AS PART OF HIS MISSION.
TO PROMOTE LIFELONG LEARNING, CONVINCED ME TO LEARN HOW
TO USE A COMPUTER. IT'S REALLY PAID OFF. NOW I CAN

MAKE TYPOGRAPHICAL ERRORS TWICE AS FAST.))

I WANT TO PAY MY RESPECTS TO CONGRESSMEN JIMMY

DUNCAN, JIMMY QUILLEN, AND DON SUNDQUIST. A QUICK
e R

THANK YOU TO THE PEOPLE AT THE KNOXVILLE CHAMBER OF

COMMERCE WHO HELPED PULL THIS EVENT TOGETHER: LARRY

ﬂ
MARTIN, JACK HAMMONTREE, AND SUSAN SHAY. AND I'M
’_—

PLEASED THAT JOHN WATERS OF THE T.V.A. COULD JOIN US
- dene——
OB, '



THIS CENTURY HAS TAUGHT US MANY LESSONS. BUT ABOVE
THEM ALL STANDS AN OVERARCHING TRUTH: IF AMERICA IS TO
SUCCEED ECONOMICALLY AT HOME, WE MUST LEAD ECONOMICALLY
ABROAD. OUR LEADERSHIP ENSURES MARKETS FOR AMERICAN
PRODUCTS AND JOBS FOR AMERICAN WORKERS; IT GIVES US
ROOM TO SPREAD OUR WINGS AND SHOW THE WORLD WHAT WE CAN
'DO. LET US NEVER FORGET: OUR NATIONAL SYMBOL IS THE
EAGLE, NOT THE OSTRICH.

EACH GENERATION OF AMERICANS MAKES AN IMPLICIT
COMPACT WITH THE GENERATIONS THAT FOLLOW: WE PLEDGE
THAT THEIR OPPORTUNITIES WILL BE GREATER THAN OURS.
OUR GENERATION WILL MAKE GOOD ON THAT PLEDGE -- BUT
ONLY IF WE CONTINUE TO LEAD THE WORLD.




SO FOR THE LAST THREE YEARS MY ADMINISTRATION HAS
BEEN LAYING THE FOUNDATION FOR AMERICA’'S CONTINUED
LEADERSHIP. WE HAVE APPROACHED THIS PIVOT POINT IN
HISTORY -- THIS MOMENT OF UNPARALLELED OPPORTUNITY --
WITH A POSITIVE STRATEGY TO BUILD ON THE ENDURING
STRENGTHS OF THE AMERICAN PEOPLE: OUR CAPACITY FOR
HARD WORK, OUR CUTTING-EDGE TECHNOLOGY, OUR WILLINGNESS
TO TAKE RISKS.

TO CONTINUE AS THE WORLD’S ECONOMIC LEADER WE MUST
EXCEL IN TWO VITAL AREAS: EDUCATION AND TECHNOLOGY.
THAT'S WHERE OUR FUTURE LIES. OUR STRATEGY MUST TARGET
BOTH -- AND IT DOES.



AMERICAN SCIENCE IS THE BEST IN THE WORLD. WE'VE
GOT TO MAKE SURE THAT THE SAME IS TRUE OF AMERICAN
SCIENCE EDUCATION. TOMORROW'SIMARKETPLACE WILL DEMAND
WORKERS HIGHLY-SKILLED IN MATH AND SCIENCE.
'TENNESSEANS KNOW THE IMPORTANCE OF THAT, AND I THANK
YOU FOR LENDING ME YOUR FORMER GOVERNOR AND U.T.
PRESIDENT, LAMAR ALEXANDER. THROUGH OUR AMERICA 2000
- EDUCATION STRATEGY, WE'RE GETTING THE EDUCATION MESSAGE
TO THE REST OF THE COUNTRY. |

WORKING WITH THE NATION'S GOVERNORS, SECRETARY
ALEXANDER AND I SET.SIX-AMBITIOUS EDUCATION GOALS, AND
ONE OF THE MOST IMPORTANT WAS THIS: BY THE YEAR 2000,
AMERICA’S STUDENTS WILL BE FIRST IN THE WORLD IN MATH
AND SCIENCE.
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BUT MAKE NO MISTAKE: GOVERNMENT HAS NO BUSINESS
SETTING AN INDUSTRIAL POLICY, PICKING WINNERS AND
LOSERS AND PROTECTING FAVORED INDUSTRIES FROM MARKET
FORCES. THE LIGHTNING PACE OF TODAY'S ECONOMY IS TOO
QUICK, TOO VITAL FOR THE DEADENING HAND OF THE
BUREAUCRAT. WE WILL CONTINUE TO LEAD ONLY IF WE GIVE
THE MARKETPLACE FULL PLAY. A COMPETITIVE MARKET CUTS
FAT, ENCOURAGES EFFICIENCY AND REWARDS INNOVATION.

THAT'S WHY FOR THREE YEARS WE'VE TRIED TO
ENCOURAGE PRIVATE VENTURE CAPITAL. AMERICA TAXES
CAPITAL GAINS AT A RATE HIGHER THAN ANY OF OUR WORLD

- COMPETITORS, YET THE SAME PESSIMISTS WHO COMPLAIN WE
CAN'T COMPETE STILL STAND IN THE WAY OF LOWER CAPITAL
GAINS TAXES. LET’S PUT AN END TO THAT SELF-DEFEATING

. NONSENSE. - CONGRESS MUST LOWER THE CAPITAL GAINS TAX TO
CREATE_JOBS -- AND THE TIME TO LOWER IT IS NOW.
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TENNESSEE IS A STATE WITH SPECIAL SIGNIFICANCE FOR
ME. A#TER ALL, IT'S THE VOLUNTEER STATE. AND DURING
OPERATION DESERT STORM YOU PROVED IT ALL OVER AGAIN.
LET ME TAKE THIS OPPORTUNITY TO THANK THE 6,700
TENNESSEE RESERVISTS AND NATIONAL GUARD WHO WERE CALLED
"E,tf' UP FOR DESERT STORM AND WHO SERVED THIS STATE, SERVED
THIS COUNTRY WITH DISTINCTION.

IT'S A PLEASURE TO BE IN KNOXVILLE, FOR WHAT YOU
HAVE DONE HERE IS A MODEL FOR THE NATION. KNOXVILLE
COMBINES IN ONE PLACE THE ENTHUSIASM OF CUTTING-EDGE
RESEARCH, THE RESOURCES OF GOVERNMENT AND THE ENERGY OF
PRIVATE ENTERPRISE. YOU ARE POINTING OUR COUNTRY TOWARD
THE NEXT AMERICAN CENTURY.

WE STAND TODAY AT A PIVOT POINT IN HISTORY -- AT

THE END OF ONE ERA AND THE BEGINNING OF ANOTHER. AS

IMPERTAL COMMUNISM DIED, AND AS THE CLOUDS OF THE COLD

WAR PART, AMERICA STANDS ALONE, THE UNDISPUTED LEADER
}K QOF THE WORLD.



THE OLD ERA DEMANDED GREAT SACRIFICES OF OUR
COUNTRY; WE MET THEM -- EACH AND EVERY ONE OF THEM.
BUT THE NEW ERA OPENS UP TO US LIMITLESS POSSIBILITIES,
FRESH CHALLENGES OF THE KIND THAT HAVE ALWAYS BROUGHT
OUT THE BEST IN AMERICA.

FOR THE SHORT TERM, OF COURSE, OUR CHALLENGE IS TO
FIRE UP THE ECONOMY. I'VE PUT TOGETHER A TWO-PART
PLAN, STARTING WITH A SHORT-TERM PACKAGE -- SEVEN
COMMON SENSE STEPS TO SPUR INVESTMENT AND CREATE JOBS.
WITH INFLATION DOWN AND INTEREST RATES LOWER THAN
THEY'VE BEEN IN 20 YEARS, OUR PLAN OFFERS INCENTIVES TO
BUSINESS TO BUY EQUIPMENT, UPGRADE THEIR PLANTS AND
START HIRING AGAIN. IT OFFERS A REAL BOOST TO THE
'HOUSING MARKET -- OFTEN AT THE FOREFRONT OF ECONOMIC
RECOVERY -- WITH A $5,000 TAX CREDIT FOR FIRST-TIME
>*3H0MEBUYERS.' |



I'VE ASKED CONGRESS TO PASS MY PLAN BY MARCH 20.

'YOU MAY HAVE HEARD ABOUT OTHER TAX PLANS FLOATED ON
CAPITOL HILL. THE HOUSE DEMOCRATS ARE OFFERING 25
CENTS-A-DAY IN MIDDLE-INCOME TAX RELIEF IN EXCHANGE FOR
CUTS IN MEDICARE, STUDENT LOANS, FARM PAYMENTS AND --
TRUE TO FORM -- A LARGE, PERMANENT TAX INCREASE. THEIR
PLAN WILL DEEPEN THE DEFICIT BY $30 BILLION AND COST
JOBS AS WELL. THAT'S A LOSE-LOSE PROPOSITION IF EVER
THERE WAS ONE. HERE IN KNOXVILLE, LET ME AGAIN REMIND
THE CONGRESS: WE'RE A MONTH AND A DAY AWAY FROM THE

EADLINE. HELP YOUR COUNTRY. NO MORE GAMES. PA R

*mmms_mwumu.

THEN WE MUST LOOK FORWARD, BEYOND THE SHORT-TERM
INTO THE NEXT CENTURY. BELIEVE IT OR NOT, LOOKING
FORWARD HAS BECOME A MORE RADICAL NOTION THAN IT
SOUNDS. FROM SOME QUARTERS, WE HEAR THE DIM VOICE OF
DEFEATISM, THAT TIN TRUMPET SOUNDING RETREAT. WE'RE
TOLD THAT OUR FUTURE LIES IN TURNING AWAY FROM THE
WORLD, PULLING DOWN THE SHADES AND HOPING THE REST OF
THE WORLD JUST GOES AWAY.



DON'T BE FOOLED BY THE TOUGH TALK AND PATRIOTIC

- BLUSTER: PROTECTIONISM COMES FROH FEAR -- FEAR THAT
AMERICAN WORKERS CAN'T COMPETE -- FEAR THAT AMERICAN
INGENUITY IS SPENT -- FEAR THAT WE MUST TURN AWAY FROM
THE WORLD BECAUSE WE CAN NO LONGER LEAD THE WORLD.

THAT'S NOT THE FUTURE I SEE FOR THE UNITED STATES Q
AMERICA.

THE AMERICA OF THE FUTURE MUST EMBRACE CHALLENGES,
NOT CUT AND RUN. IT MUST PUSH BACK THE FRONTIERS OF
KNOWLEDGE AND TECHNOLOGY, AND USE OUR GREAT STRENGTHS
OF INDIVIDUAL INITIATIVE AND DETERMINATION. IF WE DO,
THE AMERICA OF THE FUTURE WILL COMPETE, AND IT WIL

WIN.
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THIS CENTURY HAS TAUGHT US MANY LESSONS. BUT ABOVE
THEM ALL STANDS AN OVERARCHING TRUTH: IF AMERICA IS TO
SUCCEED ECONOMICALLY AT HOME, WE MUST LEAD ABROAD. OUR
LEADERSHIP ENSURES MARKETS FOR AMERICAN PRdDUCTS AND
JOBS FOR AMERICAN WORKERS; IT GIVES US ROOM TO SPREAD
OUR WINGS AND SHOW THE WORLD WHAT WE CAN DO. LET US

VER FORGET: OUR NATIONAL SYMBOL IS THE EAGLE T THE

OQSTRICH.

EACH GENERATION OF AMERICANS MAKES AN IMPLICIT
COMPACT WITH THE GENERATIONS THAT FOLLOW: WE PLEDGE
THAT THEIR OPPORTUNITIES WILL BE GREATER THAN OURS.
OUR GENERATION WILL MAKE GOOD ON THAT PLEDGE -- BUT

ONLY IF WE CONTINUE TQ LEAD THE WORLD.



SO FOR THE LAST THREE YEARS MY ADMINISTRATION HAS
BEEN LAYING THE FOUNDATION FOR AMERICA’'S CONTINUED
LEADERSHIP IN THE WORLD. WE HAVE APPROACHED THIS PIVOT
~ POINT IN HISTORY -- THIS MOMENT OF UNPARALLELED
OPPORTUNITY -- WITH A POSITIVE STRATEGY TO BUILD ON THE
ENDURING STRENGTHS OF THE AMERICAN PEOPLE: OUR
CAPACITY FOR HARD NORK, OUR CUTTING-EDGE TECHNOLOGY,
OUR WILLINGNESS TO TAKE RISKS.

TO CONTINUE AS THE WORLD'S ECONOMIC LEADER WE MUST
EXCEL IN TWO VITAL AREAS: EDUCATION AND TECHNOLOGY.
THAT'S WHERE OUR FUTURE LIES. OUR STRATEGY MUST TARGET
BOTH -- AND IT DOES. | |



AMERICAN SCIENCE IS THE BEST IN THE WORLD. WE'VE
GOT TO MAKE SURE THAT THE SAME IS TRUE OF AMERICAN
SCIENCE EDUCATION. TOMORROW'S MARKETPLACE WILL DEMAND
WORKERS HIGHLY-SKILLED IN MATH AND SCIENCE.
TENNESSEANS KNOW THE IMPORTANCE OF THAT, AND I THANK
YOU FOR LENDING ME YOUR FORMER GOVERNOR AND U.T.
PRESIDENT, LAMAR ALEXANDER. THROUGH OUR AMERICA 2000
* EDUCATION STRATEGY, WE'RE GETTING THE MESSAGE TO THE
REST OF THE COUNTRY.

WORKING WITH THE NATION'S GOVERNORS, SECRETARY
ALEXANDER AND I SET SIX AMBITIOUS EDUCATION GOALS, AND
ONE OF THE MOST IMPORTANT WAS THIS: BY THE YEAR 2000,
AMERICA'S STUDENTS WILL BE FIRST IN THE WORLD IN MATH
AND SCIENCE.



THE BUDGET I'VE RECENTLY SUBMITTED TO CONGRESS
CALLS FOR MORE THAN $2 BILLION IN MATH AND SCIENCE
EDUCATION PROGRAMS. THAT'S MORE THAN A 120 PERCENT
INCREASE OVER THE PAST THREE YEARS FOR PROGRAMS AT THE
PRE-COLLEGE LEVEL. JUST Tﬂb YEARS AGO, WHEN I WAS LAST -
IN KNOXVILLE, I MENTIONED THAT OUR ENERGY SECRETARY,
JIM WATKINS, HAD JOINED UP WITH U.T. AND OAK RIDGE TO
START A NEW MATH AND SCIENCE ACADEMY FOR AMERICA’'S
TEACHERS.

ONCE AGAIN, TENNESSEE SET THE PACE FOR THE COUNTRY.
TO BETTER TRAIN TEACHERS, WE PLAN TO DOUBLE THE NUMBER
OF MATH AND SCIENCE INSTRUCTORS RECEIVING FEDERALLY-
ASSISTED IN-DEPTH INSTRUCTION IN THEIR FIELD. THIS
YEAR, ALMOST HALF THE NATION'S PRECOLLEGE MATH AND
SCIENCE TEACHERS WILL RECEIVE SOME FEDERALLY-FUNDED
TRAINING.
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IN THE OLD ERA NOW ENDING, MANY OF OUR BEST
SCIENTISTS HELPED AMERICA WIN THE COLD WAR. THE NEW
ERA WILL FREE UP THOSE PRICELESS TALENTS TO TRANSFORM

THE ARSENAL OF DEMOCRACY INTQ THE ENGINE OF ECONOMIC

GROWTH. THAT IS THE MISSION. THAT IS THE CHALLENGE OF
THE '

| BUT IT WILL TAKE THE RIGHT KIND OF INVESTMENTS --
THE KIND WE'VE BEEN MAKING FOR THREE YEARS. THESE HAVE
BEEN TOUGH DECISIONS. THIS YEAR, I'VE ASKED FOR A
FREEZE ON DISCRETIONARY DOMESTIC SPENDING -- WHICH
MEANS THAT ANY INCREASES HAVE TO BE THE RESULT OF HARD
THINKING ABOUT PRIORITIES. WE'VE DONE THE HARD
THINKING. AND WE'VE MADE A FUNDAMENTAL DECISION. OUR
FUTURE ECONOMIC COMPETITIVENESS DEMANDS THAT WE INVEST
TODAY IN ONE OF OUR GREATEST STRENGTHS: RESEARCH AND
DEVELOPMENT. I'VE ASKED FOR A RECORD INVESTMENT IN
R&D:" $76 BILLION NEXT YEAR ALONE.‘

LET ME GIVE YOU JUST A FEW EXAMPLES OF WHAT THIS
MEANS.



- 11 -

THIS YEAR WE'RE INVESTING $803 MILLION TO ASSIST
~ PRIVATE ENTERPRISE IN THE DEVELOPMENT OF A HIGH-
PERFORMANCE COMPUTING SYSTEM 1000 TIMES MORE PbNERFUL
THAN TODAY'S COMPUTER. SUCH A SYSTEM WILL FORECAST
DROUGHTS AND HURRICANES, DESIGN BETTER AIRCRAFT, AND
UNLOCK THE RIDDLE OF THE GENOME.

WE'RE INVESTING MORE THAN $1 BILLION FOR RESEARCH
IN ENERGY TECHNOLOGIES TO IMPROVE ENERGY EFFICIENCY --
NUCLEAR FUSION, CLEAN COAL TECHNOLOGIES AND
ALTERNATIVES TO PETROLEUM.

WE'RE INVESTING ALMOST $1.5 BILLION IN
TRANSPORTATION R&D. TO RELIEVE OUR OVERBURDENED
HIGHWAYS AND AIRPORTS, WE'RE STIMULATING RESEARCH IN
NEW TRANSPORTATION TECHNOLOGIES SUCH AS INTELLIGENT
VEHICLE HIGHWAY SYSTEMS AND HIGH-SPEED RAIL.
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WE'RE INCREASING INVESTMENT IN BIOTECHNOLOGY
RESEARCH -- FOR A TOTAL OF MORE THAN $4 BILLION -- SO
THAT WE CONTINUE TO LEAD THE WORLD IN CONQUERING
DISEASE AND RELIEVING WORLD HUNGER. THIS RESEARCH CAN
PAY DIVIDENDS UNDREAMED OF JUST A FEW YEARS AGO, NOT
ONLY IN HEALTH CARE BUT IN MANUFACTURING, ENERGY, AND
ENVIRONMENTAL PROTECTION. ONE RECENT DEVELOPMENT:
MICROORGANISMS THAT EMIT LIGHT SIGNALS WHEN THEY
ENCOUNTER POLLUTION IN THE ENVIRONMENT.

AND THERE'S MUCH MORE: SUBSTANTIAL INCREASES FOR
THE SUPERCONDUCTING SUPERCOLLIDER, AGRICULTURAL
RESEARCH, AND THE DEVELOPMENT OF ADVANCED MATERIALS.
WE WILL DOUBLE THE BUDGET FOR THE NATIONAL SCIENCE
FOUNDATION -- HOME TO SOME OF OUR MOST FANTASTIC
SCIENTIFIC AND TECHNOLOGICAL ADVANCES.
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AND FOR A GENERATION, WHEN AMERICANS HAVE LOOKED TO
THE FUTURE THEY HAVE LOOKED TO THE STARS. WE'RE
INTENSIFYING OUR EFFORTS TO EXPLORE THE MOON AND THE
PLANETS -- A QUEST THAT NOT ONLY LIFTS OUR SPIRITS BUT

BRINGS TANGIBLE BENEFITS IN NEW TECHNOLOGY AND ECONOMIC
GROWTH. |

THESE INCREDIBLE TECHNOLOGIES CAN'T JUST SIT IN THE
- SCIENCE BOOKS -- THEY NEED TQ WORK FOR AMERICA. SO
WE'RE MOVING THEM OUT OF THE LABORATORY AND INTO THE
MARKETPLACE. WE'VE BEEN BUSY SWEEPING AWAY THE
OBSTACLES THAT BLOCK THE TRANSFER OF TECHNOLOGY FROM
THE GOVERNMENT TO PRIVATE ENTERPRISE. JUST OVER TWO
YEARS AGO, I SIGNED A BILL THAT ALLOWS PRIVATE INDUSTRY
TO TAKE COMPETITIVE ADVANTAGE OF GOVERNMENT RESEARCH.
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THERE ARE 675 PUBLIC-PRIVATE AGREEMENTS ACTIVE
TODAY. IN FACT, I JUST WITNESSED ANOTHER ONE OUT AT OAK
RIDGE THIS MORNING. COORS STRUCTURAL CERAMICS COMPANY
AND OAK RIDGE WILL BE PERFECTING A NEW CERAMIC MATERIAL
THAT'S TOUGHER THAN STEEL. IN FACT, COORS HAS DECIDED
TO LOCATE IN-THIS AREA, TO BE NEAR THE SCIENTISTS AND
FACILITIES.AT OAK RIDGE. COORS JOINS MORE THAN 20
OTHER COMPANIES THAT HAVE MOVED TO YOUR AREA FOR THE
. SAME REASON. THAT'S THE BOTTOM-LINE OF THESE
AGREEMENTS: €99§MEQB KNOXY;LFF, JOBS FOR AMERICA.

OUR NATIONAL TECHNOLOGY INITIATIVE BRINGS
GOVERNMENT OFFICIALS TOGETHER WITH PRIVATE BUSINESSES
TO LET THEM KNOW WHAT GOVERNMENT CAN OFFER IN NEW
TECHNOLOGY. THIS INITIATIVE WILL TAKE ADVANTAGE OF THE
IRREPLACEABLE RESOURCES AT OUR NATIONAL LABS, INCLUDING
OAK RIDGE, TO FOSTER TECHNOLOGICAL EXCELLENCE.
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BUT MAKE NO MISTAKE: GOVERNMENT HAS NO BUSINESS
SETTING AN INDUSTRIAL POLICY, PICKING WINNERS AND
LOSERS AND PROTECTING FAVORED INDUSTRIES FROM MARKET
FORCES. THE LIGHTNING PACE OF TODAY'S ECONOMY IS TOO
QUICK, TOO VITAL FOR THE DEADENING HAND OF THE
BUREAUCRAT. WE WILL CONTINUE TO LEAD ONLY IF WE GIVE
THE MARKETPLACE FULL PLAY. A COMPETITIVE MARKET CUTS
FAT, ENCOURAGES EFFICIENCY AND REWARDS INNOVATION.

THAT'S WHY FOR THREE YEARS WE'VE TRIED TO
ENCOURAGE PRIVATE VENTURE CAPITAL. AMERICA TAXES
CAPITAL GAINS AT A RATE HIGHER THAN ANY OF OUR WORLD
COMPETITORS, YET THE SAME PESSIMISTS WHO COMPLAIN WE
CAN'T COMPETE STILL STAND IN THE WAY OF LOWER CAPITAL
GAINS TAXES. LET'S PUT AN END TO THAT SELF-DEFEATING

NONSENSE. CONGRESS MUST LOWER THE CAPITAL GAINS TAX TO

CREATE JOBS -- AND THE TIME TO LOWER IT IS NOW.
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FINALLY, WE'VE ASKED CONGRESS TO MAKE THE R&E TAX
CREDIT A PERMANENT PART OF THE TAX CODE. FOR PRIVATE
COMPANIES, THIS CREDIT REDUCES THE COST OF RESEARCH AND
DEVELOPMENT BY AS MUCH AS 20 PERCENT. AMERICAN
BUSINESSES MUST BE ABLE TO PLAN FOR THE FUTURE KNOWING
THOSE SAVINGS ARE SECURE.

EACH ONE OF THESE MEASURES HAS WORLD-SHAPING
IMPLICATIONS. THERE IS A STRATEGY FOR A COMPETITIVE,
VIGOROUS AMERICA, AND IT SPRINGS FROM A VISION OF WHAT
OUR FUTURE SHOULD BE. THE GREAT BLESSING OF OUR
COUNTRY IS THAT WE AMERICANS HAVE THE POMER TO CREATE
OUR OWN FUTURE. WE HAVE THAT EXTRAORDINARY OPPORTUNITY
ONCE AGAIN: TO GUARANTEE THAT WHEN OUR CHILDREN ATTEND
SCHOOL, THEY RECEIVE THE BEST EDUCATION IN THE WORLD

p -- AND THAT WHEN THEY LEAVE SCHOOL, THEY ENTER A

. GROWING ECONOMY WITH GOOD JOBS OF THEIR CHOOSING. LET
US NEVER FORGET: THE FUTURE WE PLAN FOR TODAY BELONGS
TO THEM.




KNOXVILLE AUDITORIUM-COLISEUM
WEDNESDAY, FEBRUARY 19, 1992
KNOXVILLE, TENNESSEE

11:45 AM

THANK YOU, SENATOR BAKER FOR THAT KIND
INTRODUCTION. MY GREETINGS TO MAYOR ASHE AND THE OTHER
KNOXVILLE COMMUNITY LEADERS HERE TODAY. I'D LIKE TO
SALUTE MY TWO CABINET MEMBERS HERE WITH ME: SECRETARY
_ OF ENERGY JIM WATKINS AND EDUCATION SECRETARY LAMAR
ALEXANDER.

((YOU MAY KNOW THAT LAMAR, AS PART'OF HIS MISSION
TO PROMOTE LIFELONG LEARNING, CONVINCED ME fO LEARN HOW |
TO USE A COMPUTER. IT'S REALLY PAID OFF. NOW I CAN
MAKE TYPOGRAPHICAL ERRORS TWICE AS FAST.))

AND I WANT TO PAY MY RESPECTS TO CONGRESSMEN JIMMY'
DUNCAN, JIMMY QUILLEN, AND DON SUNDQUIST.



TENNESSEE IS A STATE WITH SPECIAL SIGNIFICANCE FOR
ME. AFTER ALL, IT'S THE VOLUNTEER STATE. AND DURING
OPERATION DESERT STORM YOU PROVED IT ALL OVER AGAIN.
LET ME TAKE THIS OPPORTUNITY TO THANK THE 6,700
TENNESSEE RESERVISTS AND NATIONAL GUARD WHO WERE CALLED
UP FOR DESERT STORM AND WHO SERVED THIS STATE, SERVED
THIS COUNTRY WITH DISTINCTION.

IT'S A PLEASURE TO BE IN KNOXVILLE, FOR WHAT YOU
HAVE DONE HERE IS A MODEL FOR THE NATION. KNOXVILLE
COMBINES IN ONE PLACE THE ENTHUSIASM OF CUTTING-EDGE
RESEARCH, THE RESOURCES OF GOVERNMENT AND THE ENERGY OF
PRIVATE ENTERPRISE. YOU ARE POINTING OUR COUNTRY TOWARD
THE NEXT AMERICAN CENTURY.

WE STAND TODAY AT A PIVOT POINT iN HISTORY -- AT
THE END OF ONE ERA AND THE BEGINNING OF ANOTHER. AS
IMPERIAL COMMUNISM DIED, AND AS THE CLOUDS OF THE COLD
WAR PART, AMERICA STANDS ALONE, THE UNDISPUTED LEADER
QF THE WORLD.



THE OLD ERA DEMANDED GREAT SACRIFICES OF OUR
COUNTRY; WE MET THEM -- EACH AND EVERY ONE OF THEM.
BUT THE NEW ERA OPENS UP TO US LIMITLESS POSSIBILITIES,
FRESH CHALLENGES OF THE KIND THAT HAVE ALWAYS BROUGHT
OUT THE BEST IN AMERICA.

FOR THE SHORT TERM, OF COURSE, OUR CHALLENGE IS TO
FIRE UP THE ECONOMY. I'VE PUT TOGETHER A TWO-PART |
~ PLAN, STARTING WITH A SHORT-TERM PACKAGE -- SEVEN
COMMON SENSE STEPS TO SPUR INVESTMENT AND CREATE JOBS.
WITH INFLATION DOWN AND INTEREST RATES LOMER THAN
THEY'VE BEEN IN 20 YEARS, OUR PLAN OFFERS INCENTIVES TO
BUSINESS TO BUY EQUIPMENT, UPGRADE THEIR PLANTS AND
START HIRING AGAIN. IT OFFERS A REAL BOOST TO THE
HOUSING MARKET -- OFTEN AT THE FOREFRONT OF ECONOMIC
RECOVERY -- WITH A $5,000 TAX CREDIT FOR FIRST-TIME
HOMEBUYERS. '



I'VE ASKED CONGRESS TO PASS MY PLAN BY MARCH 20.
YOU MAY HAVE HEARD ABOUT OTHER TAX PLANS FLOATED ON
CAPITOL HILL. THE HOUSE DEMOCRATS ARE OFFERING 25
CENTS-A-DAY IN MIDDLE-INCOME TAX RELIEF IN EXCHANGE FOR
CUTS IN MEDICARE, STUDENT LOANS, FARM PAYMENTS AND --
TRUE TO FORM -- A LARGE, PERMANENT TAX INCREASE. THEIR
PLAN WILL DEEPEN THE DEFICIT BY $30 BILLION AND COST
JOBS AS WELL. THAT'S A LOSE-LOSE PROPOSITION IF EVER
THERE WAS ONE. HERE IN KNOXVILLE, LET ME AGAIN REMIND
THE CONGRESS: WE'RE A MONTH AND A DAY AWAY FRO“ THE
DEADLINE. HELP YOUR COUNTRY. NO MORE GAMES. PA R
PLAN AND GET THIS E MY MOVING AGAIN.

THEN WE MUST LOOK FORWARD, BEYOND THE SHORT-TERM
INTO THE NEXT CENTURY. BELIEVE IT OR NOT, LOOKING
FORWARD HAS BECOME A MORE RADICAL NOTION THAN IT
SOUNDS. FROM SOME QUARTERS, WE HEAR THE DIM VOICE OF
DEFEATISM, THAT TIN TRUMPET SOUNDING RETREAT. WE'RE
TOLD THAT OUR FUTURE LIES IN TURNING AWAY FROM THE
WORLD, PULLING DOWN THE SHADES AND HOPING THE REST OF
THE WORLD JUST GOES AWAY. |



DON'T BE FOOLED BY THE TOUGH TALK AND PATRIOTIC
BLUSTER: PROTECTIONISM COMES FROM FEAR -- FEAR THAT
| AMERICAN WORKERS CAN'T COMPETE -- FEAR THAT AMERICAN
INGENUITY IS SPENT -- FEAR THAT WE MUST TURN AWAY FROM
THE WORLD BECAUSE WE CAN NO LONGER LEAD THE‘HORLD.
THAT'S NOT THE FUTURE I SEE FOR THE UNITED STATES QF
AMERICA. | ~

THE AMERICA OF THE FUTURE MUST EMBRACE CHALLENGES,
NOT CUT AND RUN. IT MUST PUSH BACK THE FRONTIERS OF
KNOWLEDGE ANb TECHNOLOGY, AND USE OUR GREAT STRENGTHS
OF INDIVIDUAL INITIATIVE AND DETERMINATION. IF WE DO,
THE AMERICA OF THE FUTURE WILL QQMPETE. AND IT WILL
WIN.



THIS CENTURY HAS TAUGHT US MANY LESSONS. BUT AﬁOVE
THEM ALL STANDS AN OVERARCHING TRUTH: IF AMERICA IS TO
SUCCEED ECONOMICALLY AT HOME, WE MUST LEAD ABROAD. OUR
LEADERSHIP ENSURES MARKETS FOR AMERICAN PRODUCTS AND
JOBS FOR AMERICAN WORKERS; IT GIVES US ROOM TO SPREAD
OUR WINGS AND SHOW THE WORLD WHAT WE CAN DO. LET US

QSTRICH.

EACH GENERATION OF AMERICANS MAKES AN IMPLICIT
COMPACT WITH THE GENERATIONS THAT FOLLOW: WE PLEDGE
THAT THEIR OPPORTUNITIES WILL BE GREATER THAN OURS.
OUR GENERATION WILL MAKE GOOD ON THAT PLEDGE -- BUT

ONLY IF WE CONTINUE TO LEAD THE WORLD.



SO FOR THE LAST THREE YEARS MY ADMINISTRATION HAS
BEEN LAYING THE FOUNDATION FOR AMERICA'S CONTINUED
LEADERSHIP IN THE WORLD. WE HAVE APPROACHED THIS PIVOT
POINT IN HISTORY -- THIS MOMENT OF UNPARALLELED
OPPORTUNITY -- WITH A POSITIVE STRATEGY TO BUILD ON THE
ENDURING STRENGTHS OF THE AMERICAN PEOPLE: OUR
CAPACITY FOR HARD WORK, OUR CUTTING-EDGE TECHNOLOGY,
OUR WILLINGNESS TO TAKE RISKS.

TO CONTINUE AS THE WORLD'S ECONOMIC LEADER WE MUST
EXCEL IN TWO VITAL AREAS: EDUCATION AND TECHNOLOGY.
THAT’S WHERE OUR FUTURE LIES. OUR STRATEGY MUST TARGET
BOTH -- AND IT DOES. |



AMERICAN SCIENCE IS THE BEST IN THE WORLD. WE'VE
GOT TO MAKE SURE THAT THE SAME IS TRUE OF AMERICAN
SCIENCE EDUCATION. TOMORROW'S MARKETPLACE WILL DEMAND
WORKERS HIGHLY-SKILLED IN MATH AND SCIENCE.
TENNESSEANS KNOW THE IMPORTANCE OF THAT, AND I THANK
YOU FOR LENDING ME YOUR FORMER GOVERNOR AND U.T.
PRESIDENT, LAMAR ALEXANDER. THROUGH OUR AMERICA 2000
EDUCATION STRATEGY, WE'RE GETTING THE MESSAGE TO THE
REST OF THE COUNTRY.

WORKING WITH THE NATION'S GOVERNORS, SECRETARY
ALEXANDER AND I SET SIX AMBITIOUS EDUCATION GOALS, AND
ONE OF THE MOST IMPORTANT WAS THIS: BY THE YEAR 2000,
AMERICA’S STUDENTS WILL BE FIRST IN THE WORLD IN MATH
AND SCIENCE.



THE BUDGET I'VE RECENTLY SUBMITTED TO CONGRESS
CALLS FOR MORE THAN $2 BILLION IN MATH AND SCIENCE
EDUCATION PROGRAMS. THAT'S MORE THAN A 120 PERCENT
INCREASE OVER THE PAST THREE YEARS FOR PROGRAMS AT THE
PRE-COLLEGE LEVEL. JUST TWO YEARS AGO, WHEN I WAS LAST
IN KNOXVILLE, I MENTIONED THAT OUR ENERGY SECRETARY,
JIM WATKINS, HAD JOINED UP WITH U.T. AND OAK RIDGE TO
START A NEW MATH AND SCIENCE ACADEMY FOR AMERICA'S
TEACHERS.

ONCE AGAIN, TENNESSEE SET THE PACE FOR THE COUNTRY.
TO BETTER TRAIN TEACHERS, WE PLAN TO DOUBLE THE NUMBER
OF MATH AND SCIENCE INSTRUCTORS RECEIVING FEDERALLY-
ASSISTED IN-DEPTH INSTRUCTION IN THEIR FIELD. THIS
YEAR, ALMOST HALF THE NATION'S PRECOLLEGE MATH AND
SCIENCE TEACHERS WILL RECEIVE SQME FEDERALLY-FUNDED
TRAINING.
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IN THE OLD ERA NOW ENDING, MANY OF OUR BEST
SCIENTISTS HELPED AMERICA WIN THE COLD WAR. THE NEW
ERA WILL FREE UP THOSE PRICELESS TALENTS TO TRANSFORM

E DEMOCRA T E ECONOMI
GROWTH. THAT IS THE MISSION, THAT IS THE CHALLENGE QF

THE ’

| BUT IT WILL TAKE THE RIGHT KIND OF INVESTMENTS --
THE KIND WE'VE. BEEN MAKING FOR THREE YEARS. THESE HAVE
BEEN TOUGH DECISIONS. THIS YEAR, I'VE ASKED FOR A
FREEZE ON DISCRETIONARY DOMESTIC SPENDING -- WHICH
MEANS THAT ANY INCREASES HAVE TO BE THE RESULT OF HARD
THINKING ABOUT PRIORITIES. WE'VE DONE THE HARD
THINKING. AND WE'VE MADE A FUNDAMENTAL DECISION. OUR
FUTURE ECONOMIC COMPETITIVENESS DEMANDS THAT WE INVEST
TODAY IN ONE OF OUR GREATEST STRENGTHS: RESEARCH AND
DIVELOPHENT. I'VE ASKED FOR A RECORD INVESTMENT IN
R&D:" $76 BILLION NEXT YEAR ALONE.

LET ME GIVE YOU JUST A FEW EXAMPLES OF WHAT THIS
MEANS.
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THIS YEAR WE'RE INVESTING $803 MILLION TO ASSIST
" PRIVATE ENTERPRISE IN THE DEVELOPMENT OF A HIGH-
PERFORMANCE COMPUTING SYSTEM 1000 TIMES MORE POWERFUL
THAN TODAY'S COMPUTER. SUCH A SYSTEM WILL FORECAST
DROUGHTS AND HURRICANES, DESIGN BETTER AIRCRAFT, AND
UNLOCK THE RIDDLE OF THE GENOME. |

WE'RE INVESTING MORE THAN $1 BILLION FOR RESEARCH
IN ENERGY TECHNOLOGIES TO IMPROVE ENERGY EFFICIENCY --
NUCLEAR FUSION, CLEAN COAL TECHNOLOGIES AND
ALTERNATIVES TO PETROLEUM.

NE'RE INVESTING ALMOST $1.5 BILLION IN
TRANSPORTATION R&D. TO RELIEVE OUR OVERBURDENED
HIGHWAYS AND AIRPORTS, WE'RE STIMULATING RESEARCH IN
NEW TRANSPORTATION TECHNOLOGIES SUCH AS INTELLIGENT
VEHICLE HIGHWAY SYSTEMS AND HIGH-SPEED RAIL.
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WE'RE INCREASING INVESTMENT IN BIOTECHNOLOGY
RESEARCH -- FOR A TOTAL OF MORE THAN $4 BILLION -- SO
THAT WE CONTINUE TO LEAD THE WORLD IN CONQUERING
DISEASE AND RELIEVING WORLD HUNGER. THIS RESEARCH CAN
PAY DIVIDENDS UNDREAMED OF JUST A FEW YEARS AGO, NOT
ONLY IN HEALTH CARE BUT IN MANUFACTURING, ENERGY, AND
ENVIRONMENTAL PROTECTION. ONE RECENT DEVELOPMENT:
MICROORGANISMS THAT EMIT LIGHT SIGNALS WHEN THEY
ENCOUNTER POLLUTION IN THE ENVIRONMENT.

AND THERE'S MUCH MORE: SUBSTANTIAL INCREASES FOR
THE SUPERCONDUCTING SUPERCOLLIDER, AGRICULTURAL
RESEARCH, AND THE DEVELOPMENT OF ADVANCED MATERIALS.
WE WILL DOUBLE THE BUDGET FOR THE NATIONAL SCIENCE
FOUNDATION -- HOME TO SOME OF OUR MOST FANTASTIC
SCIENTIFIC AND TECHNOLOGICAL ADVANCES.
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AmFmAemmnmmumummRMSMWLmnnm
THE FUTURE THEY HAVE LOOKED TO THE STARS. WE'RE
INTENSIFYING OUR EFFORTS TO EXPLORE THE MOON AND THE
PLANETS -- A QUEST THAT NOT ONLY LIFTS OUR SPIRITS BUT
BRINGS TANGIBLE BENEFITS IN NEW TECHNOLOGY AND ECONOMIC
GROWTH.

THESE INCREDIBLE TECHNOLOGIES CAN'T JUST SIT IN THE
SCIENCE BOOKS -- THEY NEED TQ WORK FOR AMERICA. SO
WE'RE MOVING THEM OUT OF THE LABORATORY AND INTO THE
MARKETPLACE. WE'VE BEEN BUSY SWEEPING AWAY THE
OBSTACLES THAT BLOCK THE TRANSFER OF TECHNOLOGY FROM
THE GOVERNMENT TO PRIVATE ENTERPRiSE. JUST OVER TWO
YEARS AGO, I SIGNED A BILL THAT ALLOWS PRIVATE INDUSTRY
TO TAKE COMPETITIVE ADVANTAGE OF GOVERNMENT RESEARCH.
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THERE ARE 675 PUBLIC-PRIVATE AGREEMENTS ACTIVE
TODAY. IN FACT, I JUST WITNESSED ANOTHER ONE OUT AT OAK
RIDGE THIS MORNING. COORS STRUCTURAL CERAMICS COMPANY
AND’OAK RIDGE WILL BE PERFECTING A NEW CERAMIC MATERIAL
THAT'S TOUGHER THAN STEEL. IN FACT, COORS HAS DECIDED
 TO LOCATE IN THIS AREA, TO BE NEAR THE SCIENTISTS AND
FACILITIES-AT OAK RIDGE. COORS JOINS MORE THAN 20
OTHER COMPANIES THAT HAVE MOVED TO YOUR AREA FOR THE
SAME REASON. THAT'S THE BOTTOM-LINE OF THESE
AGREEMENTS: JOBS FOR KNOXVILLE, JOBS FOR AMERICA.

dUR NATIONAL TECHNOLOGY INITIATIVE BRINGSV
GOVERNMENT OFFICIALS TOGETHER WITH PRIVATE BUSINESSES
TO LET THEM KNOW WHAT GOVERNMENT CAN OFFER IN NEW
TECHNOLOGY. THIS INITIATIVE WILL TAKE ADVANTAGE OF THE
IRREPLACEABLE RESOURCES AT OUR NATIONAL LABS, INCLUDING
OAK RIDGE, TO FOSTER TECHNOLOGICAL EXCELLENCE.
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BUT MAKE NO MISTAKE: GOVERNMENT HAS NO BUSINESS
SETTING AN INDUSTRIAL POLICY, PICKING WINNERS AND
LOSERS AND PROTECTING FAVORED INDUSTRIES FROM MARKET
FORCES. THE LIGHTNING PACE OF TODAY’'S ECONOMY IS TOO
QUICK, TOO VITAL FOR THE DEADENING HAND OF THE
BUREAUCRAT. WE WILL CONTINUE TO LEAD ONLY IF WE GIVE
THE MARKETPLACE FULL PLAY. A COMPETITIVE MARKET CUTS
FAT, ENCOURAGES EFFICIENCY AND REWARDS INNOVATION.

THAT'S WHY FOR THREE YEARS WE'VE TRIED TO
ENCOURAGE PRIVATE VENTURE CAPITAL. AMERICA TAXES
CAPITAL GAINS AT A RATE HIGHER THAN ANY OF OUR WORLD
COMPETITORS, YET THE SAME PESSIMISTS WHO COMPLAIN WE
CAN'T COMPETE STILL STAND IN THE WAY OF LOWER CAPITAL
GAINS TAXES. LET’S PUT AN END TO THAT SELF-DEFEATING
| NONSENSE. CONGRESSIMUST LOWER THE CAPITAL GAINS TAX TO
CREATE JOBS -- AND THE TIME TO LOWER IT IS NOW.
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FINALLY, WE'VE ASKED CONGRESS TO MAKE THE R&E TAX
CREDIT A PERMANENT PART OF THE TAX CODE. FOR PRIVATE
COMPANIES, THIS CREDIT REDUCES THE COST OF RESEARCH AND
DEVELOPMENT BY AS MUCH AS 20 PEREENT. AMERICAN
BUSINESSES MUST BE ABLE TO PLAN FOR THE FUTURE KNOWING
THOSE'SAVINGS ARE SECURE.

EACH ONE OF THESE MEASURES HAS WORLD-SHAPING
IMPLICATIONS. THERE IS A STRATEGY FOR A COMPETITIVE,
VIGOROUS AMERICA, AND IT SPRINGS FROM A VISION OF WHAT
OUR FUTURE SHOULD BE. THE GREAT BLESSING OF OUR
COUNTRY IS THAT WE AMERICANS HAVE THE POWER TO CREATE
OUR OWN FUTURE. WE HAVE THAT EXTRAORDINARY OPPORTUNITY
ONCE AGAIN: TO GUARANTEE THAT WHEN OUR CHILDREN ATTEND
SCHOOL, THEY RECEIVE THE BEST EDUCATION IN THE WORLD
-- AND THAT WHEN THEY LEAVE SCHOOL, THEY ENTER A
GROWING ECONOMY WITH GOOD JOBS OF THEIR CHOOSING. LET
US NEVER FORGET: THE FUTURE WE PLAN FOR TODAY BELONGS
TO THEM.
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I AM FORTUNATE TO BE PRESIDENT AT AN EXCITING TIME
IN OUR HISTORY. THE WORLD STILL LOOKS TO THIS GREAT
COUNTRY FOR LEADERSHIP. WE HAVE SO MUCH TO BE GRATEFUL
FOR, AND I AM PROUD TO SERVE AS YOUR PRESIDENT.

- GOD BLESS YOU, AND GOD BLESS THE UNITED STATES OF
AMERICA. '



"KNOXVILLE AUDITORIUM-COLISEUM
/WEDNESDAY, FEBRUARY 19, 1992
KNOXVILLE, TENNESSEE

11:45 AM

THANK YOU, SENATOR BAKER FOR THAT KIND
INTRODUCTION. MY GREETINGS TO MAYOR ASHE AND THE OTHER
KNOXVILLE COMMUNITY LEADERS HERE TODAY. I'D LIKE TO
SALUTE MY TWO CABINET MEMBERS HERE WITH ME: SECRETARY
OF ENERGY JIM WATKINS AND EDUCATION SECRETARY LAMAR
ALEXANDER.

((YOU MAY KNOW THAT LAMAR, AS PART OF HIS MISSION
TO PROMOTE LIFELONG LEARNING, CONVINCED ME TO LEARN HOW
TO USE A COMPUTER. IT'S REALLY PAID OFF. NOW I CAN
MAKE TYPOGRAPHICAL ERRORS TWICE AS FAST.))

AND I WANT TO PAY MY RESPECTS TO CONGRESSMEN JIMMY
DUNCAN, JIMMY QUILLEN, AND DON SUNDQUIST.



TENNESSEE IS A STATE WITH SPECIAL SIGNIFICANCE FOR
ME. AFTER ALL, IT'S THE VOLUNTEER STATE. AND DURING
OPERATION DESERT STORM YOU PROVED IT ALL OVER AGAIN.
LET “E TAKE THIS OPPORTUNITY TO THANK THE 6,700
TENNESSEE RESERVISTS AND NATIONAL GUARD WHO WERE CALLED
UP FOR DESERT STORM AND WHO SERVED THIS STATE, SERVED
THIS COUNTRY WITH DISTINCTION.

IT'S A PLEASURE TO BE IN KNOXVILLE, FOR WHAT YOU
HAVE DONE HERE IS A MODEL FOR THE NATION. KNOXVILLE
COMBINES IN ONE PLACE THE ENTHUSIASM OF CUTTING-EDGE
RESEARCH, THE RESOURCES OF GOVERNMENT AND THE ENERGY OF
PRIVATE ENTERPRISE. YOU ARE POINTING OUR COUNTRY TOWARD
THE NEXT AMERICAN CENTURY.

WE STAND TODAY AT A PIVOT POINT IN HISTORY -- AT
THE END OF ONE ERA AND THE BEGINNING OF ANOTHER. AS
IMPERIAL COMMUNISM DIED, AND AS THE CLOUDS OF THE COLD
WAR PART, AMERICA STANDS ALONE, THE UNDISPUTED LEADER
QF THE WORLD.



THE OLD ERA DEMANDED GREAT SACRIFICES OF OUR
COUNTRY; WE MET THEM -- EACH AND EVERY ONE OF THEM.
BUT THE NEW ERA OPENS UP TO US LIMITLESS POSSIBILITIES,
FRESH CHALLENGES OF THE KIND THAT HAVE ALWAYS BROUGHT
OUT THE BEST IN AMERICA.

FOR THE SHORT TERM, OF COURSE, OUR CHALLENGE IS TO
FIRE UP THE ECONOMY. I'VE PUT TOGETHER A TWO-PART
PLAN, STARTING WITH A SHORT-TERM PACKAGE -- SEVEN
COMMON SENSE STEPS TO SPUR INVESTMENT AND CREATE JOBS.
WITH INFLATION DOWN AND INTEREST RATES LOWER THAN
THEY'VE BEEN IN 20 YEARS, OUR PLAN OFFERS INCENTIVES TO
BUSINESS TO BUY EQUIPMENT, UPGRADE THEIR PLANTS AND
START HIRING AGAIN. IT OFFERS A REAL BOOST TO THE
HOUSING MARKET -- OFTEN AT THE FOREFRONT OF ECONOMIC
RECOVERY -- WITH A $5,000 TAX CREDIT FOR FIRST-TIME
HOMEBUYERS.



I'VE ASKED CONGRESS TO PASS MY PLAN BY MARCH 20.
YOU MAY HAVE HEARD ABOUT OTHER TAX PLANS FLOATED ON
CAPITOL HILL. THE HOUSE DEMOCRATS ARE OFFERING 25
CENTS-A-DAY IN MIDDLE-INCOME TAX RELIEF IN EXCHANGE FOR
CUTS IN MEDICARE, STUDENT LOANS, FARM PAYMENTS AND --
TRUE TO FORM -- A LARGE, PERMANENT TAX INCREASE. THEIR
PLAN WILL DEEPEN THE DEFICIT BY $30 BILLION AND COST
JOBS AS WELL. THAT'S A LOSE-LOSE PROPOSITION IF EVER
THERE WAS ONE. HERE IN KNOXVILLE, LET ME AGAIN REMIND
THE CONGRESS: WE'RE A MONTH AND A DAY AWAY FROM THE
DEADLINE. HELP YOUR COUNTRY. NO MORE GAMES. PA R
PLAN AND GET THIS E MY MOVING AGAIN.

THEN WE MUST LOOK FORWARD, BEYOND THE SHORT-TERM
INTO THE NEXT CENTURY. BELIEVE IT OR NOT, LOOKING
FORWARD HAS BECOME A MORE RADICAL NOTION THAN IT
SOUNDS. FROM SOME QUARTERS, WE HEAR THE DIM VOICE OF
DEFEATISM, THAT TIN TRUMPET SOUNDING RETREAT. WE’RE
TOLD THAT OUR FUTURE LIES IN TURNING AWAY FROM THE
WORLD, PULLING DOWN THE SHADES AND HOPING THE REST OF
THE WORLD JUST GOES AWAY.



DON'T BE FOOLED BY THE TOUGH TALK AND PATRIOTIC
BLUSTER: PROTECTIONISM COMES FROM FEAR -- FEAR THAT
AMERICAN WORKERS CAN'T COMPETE -- FEAR THAT AMERICAN
INGENUITY IS SPENT -- FEAR THAT WE MUST TURN AWAY FROM
THE WORLD BECAUSE WE CAN NO LONGER LEAD THElNORLD.
THAT'S NOT THE FUTURE I SEE FOR THE UNITED STATES QF
AMERICA. .

THE AMERICA OF THE FUTURE MUST EMBRACE CHALLENGES,
NOT CUT AND RUN. IT MUST PUSH BACK THE FRONTIERS OF
KNOWLEDGE AND TECHNOLOGY, AND USE OUR GREAT STRENGTHS
| OF INDIVIDUAL INITIATIVE AND DETERMINATION. IF WE DO,
THE_AMERICA OF THE FUTURE WILL COMPETE, AND IT WILL



THIS CENTURY HAS TAUGHT US MANY LESSONS. BUT ABOVE
THEM ALL STANDS AN OVERARCHING TRUTH: IF AMERICA IS TO
SUCCEED ECONOMICALLY AT HOME, WE “UST LEAD ABROAD. OUR
LEADERSHIP ENSURES MARKETS FOR AMERICAN PRODUCTS AND
JOBS FOR AMERICAN WORKERS; IT GIVES US ROOM TO SPREAD
OUR WINGS AND SHOW THE WORLD WHAT WE CAN DO. LET US
NEVER FORGET: OUR NATIONAL SYMBOL IS THE EAGLE, NOT THE

QSTRICH.

EACH GENERATION OF AMERICANS MAKES AN IMPLICIT
COMPACT WITH THE GENERATIONS THAT FOLLOW: WE PLEDGE
THAT THEIR OPPORTUNITIES WILL BE GREATER THAN OURS.
OUR GENERATION WILL MAKE GOOD ON THAT PLEbGE -- BUT

ONLY IF WE CONTINUE TQ LEAD THE WORLD.



SO FOR THE LAST THREE YEARS MY ADMINISTRATION HAS
BEEN LAYING THE FOUNDATION FOR AMERICA'S CONTINUED
LEADERSHIP IN THE WORLD. WE HAVE APPROACHED THIS PIVOT
" POINT IN HISTORY -- THIS MOMENT OF UNPARALLELED
OPPORTUNITY -- WITH A POSITIVE STRATEGY TO BUILD ON THE
ENDURING STRENGTHS OF THE AMERICAN PEOPLE: OUR
CAPACITY FOR HARD WORK, OUR CUTTING-EDGE TECHNOLOGY,
OUR WILLINGNESS TO TAKE RISKS.

TO CONTINUE AS THE WORLD'S ECONOMIC LEADER WE MUST
EXCEL IN TWO VITAL AREAS: EDUCATION AND TECHNOLOGY.
THAT'S WHERE OUR FUTURE LIES. OUR STRATEGY MUST TARGET
BOTH -- AND IT DOES. |



AMERICAN SCIENCE IS THE BEST IN THE WORLD. WE'VE
GOT TO MAKE SURE THAT THE SAME IS TRUE OF AMERICAN
SCIENCE EDUCATION. TOMORROW'S MARKETPLACE WILL DEMAND
WORKERS HIGHLY-SKILLED IN MATH AND SCIENCE.
TENNESSEANS KNOW THE IMPORTANCE OF THAT, AND I THANK
YOU FOR LENDING ME YOUR FORMER GOVERNOR AND U.T.
PRESIDENT, LAMAR ALEXANDER. THROUGH OUR AMERICA 2000
 EDUCATION STRATEGY, WE'RE GETTING THE MESSAGE TO THE
REST OF THE COUNTRY.

WORKING WITH THE NATION'S GOVERNORS, SECRETARY
ALEXANDER AND I SET SIX AMBITIOUS EDUCATION GOALS, AND
ONE OF THE MOST IMPORTANT WAS THIS: BY THE YEAR 2000,
AMERICA'S STUDENTS WILL BE FIRST IN THE WORLD IN MATH
ANb SCIENCE.



THE BUDGET I'VE RECENTLY SUBMITTED TO CONGRESS
CALLS FOR MORE THAN $2 BILLION IN MATH AND SCIENCE
EDUCATION PROGRAMS. THAT'S MORE THAN A 120 PERCENT
INCREASE OVER THE PAST THREE YEARS FOR PROGRAMS AT THE
PRE-COLLEGE LEVEL. JUST TWO YEARS AGO, WHEN I WAS LAST
IN KNOXVILLE, I MENTIONED THAT OUR ENERGY. SECRETARY,
JIM WATKINS, HAD JOINED UP WITH U.T. AND OAK RIDGE TO
. START A NEW MATH AND SCIENCE ACADEMY FOR AMERICA'S
TEACHERS.

ONCE AGAIN, TENNESSEE SET THE PACE FOR THE COUNTRY.
TO BETTER TRAIN TEACHERS, WE PLAN TO DOUBLE THE NUMBER
OF MATH AND SCIENCE INSTRUCTORS RECEIVING FEDERALLY-
ASSISTED IN-DEPTH INSTRUCTION IN THEIR FIELD. THIS
YEAR, ALMOST HALF THE NATION'S PRECOLLEGE MATH AND
SCIENCE TEACHERS WILL RECEIVE SOME FEDERALLY-FUNDED
TRAINING. '
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IN THE OLD ERA NOW ENDING, MANY OF OUR BEST
SCIENTISTS HELPED AMERICA WIN THE COLD WAR. THE NEW
ERA WILL FREE UP THOSE PRICELESS TALENTS TO TRANSFORM

ENAL _OF DEMOCRA E E_E MI
GROWTH. THAT IS THE MISSION. THAT IS THE CHALLENGE QF

THE '

BUT IT WILL TAKE THE RIGHT KIND OF INVESTMENTS --
THE KIND WE'VE BEEN MAKING FOR THREE YEARS. THESE HAVE
BEEN TOUGH DECISIONS. THIS YEAR, I'VE ASKED FOR A
FREEZE ON DISCRETIONARY DOMESTIC SPENDING -- WHICH
MEANS THAT ANY INCREASES HAVE TO BE THE RESULT OF HARD
THINKING ABOUT PRIORITIES. WE'VE DONE THE HARD
THINKING. AND WE’'VE MADE A FUNDAMENTAL DECISION. OUR
FUTURE ECONOMIC COMPETITIVENESS DEMANDS THAT WE INVEST
TODAY IN ONE OF OUR GREATEST STRENGTHS: RESEARCH AND
DEVELOPMENT. I'VE ASKED FOR A RECORD INVESTMENT IN
R&D:" $76 BILLION NEXT YEAR ALONE.

LET ME GIVE YOU JUST A FEW EXAMPLES OF WHAT THIS
MEANS.
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THIS YEAR WE'RE INVESTING $803 MILLION TO ASSIST
~ PRIVATE ENTERPRISE IN THE DEVELOPMENT OF A HIGH-
PERFORMANCE COMPUTING SYSTEM 1000 TIMES MORE PbNERFUL
THAN TODAY'S COMPUTER. SUCH A SYSTEM WILL FORECAST
DROUGHTS AND HURRICANES, DESIGN BETTER AIRCRAFT, AND
UNLOCK THE RIDDLE OF THE GENOME.

WE'RE INVESTING MORE THAN $1 BILLION FOR RESEARCH
IN ENERGY TECHNOLOGIES TO IMPROVE ENERGY EFFICIENCY --
NUCLEAR FUSION, CLEAN COAL TECHNOLOGIES AND
ALTERNATIVES TO PETROLEUM.

WE’RE INVESTING ALMOST $1.5 BILLION IN
TRANSPORTATION R&D. TO RELIEVE OUR OVERBURDENED
HIGHWAYS AND AIRPORTS, WE'RE STIMULATING RESEARCH IN
NEW TRANSPORTATION TECHNOLOGIES SUCH AS INTELLIGENT
VEHICLE HIGHWAY SYSTEMS AND HIGH-SPEED RAIL.
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WE'RE INCREASING INVESTMENT IN BIOTECHNOLOGY
RESEARCH -- FOR A TOTAL OF MORE THAN $4 BILLION -- SO
THAT WE CONTINUE TO LEAD THE WORLD IN CONQUERING
DISEASE AND RELIEVING WORLD HUNGER. THIS RESEARCH CAN
~ PAY DIVIDENDS UNDREAMED OF JUST A FEW YEARS AGO, NOT
ONLY IN HEALTH CARE BUT IN MANUFACTURING, ENERGY, AND
ENVIRONMENTAL PROTECTION. ONE RECENT DEVELOPMENT:
MICROORGANISMS THAT EMIT LIGHT SIGNALS WHEN THEY
ENCOUNTER POLLUTION IN THE ENVIRONMENT.

AND THERE'S MUCH MORE: SUBSTANTIAL INCREASES FOR
THE SUPERCONDUCTING SUPERCOLLIDER, AGRICULTURAL
RESEARCH, AND THE DEVELOPMENT OF ADVANCED MATERIALS.
WE WILL DOUBLE THE BUDGET FOR THE NATIONAL SCIENCE
FOUNDATION -- HOME TO SOME OF OUR MOST FANTASTIC
SCIENTIFIC AND TECHNOLOGICAL ADVANCES.
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AND FOR A GENERATION, WHEN AMERICANS HAVE LOOKED TO
THE FUTURE THEY HAVE LOOKED TO THE STARS. WE'RE
INTENSIFYING OUR EFFORTS TO EXPLORE THE MOON AND THE
PLANETS -- A QUEST THAT NOT ONLY LIFTS OUR SPIRITS BUT
BRINGS TANGIBLE BENEFITS IN NEW TECHNOLOGY AND ECONOMIC
GROWTH.

THESE INCREDIBLE TECHNOLOGIES CAN'T JUST SIT IN THE
SCIENCE BOOKS -- THEY NEED TQ WORK FOR AMERICA. SO
WE'RE MOVING THEM OUT OF THE LABORATORY AND INTO THE
MARKETPLACE. WE'VE BEEN BUSY SWEEPING AWAY THE
" OBSTACLES THAT BLOCK THE TRANSFER OF TECHNOLOGY FROM
THE GOVERNMENT TO PRIVATE ENTERPRISE. JUST OVER TWO
YEARS AGO, I SIGNED A BILL THAT ALLOWS PRIVATE INDUSTRY
TO TAKE COMPETITIVE ADVANTAGE OF GOVERNMENT RESEARCH.
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THERE ARE 675 PUBLIC-PRIVATE AGREEMENTS ACTIVE
TODAY. IN FACT, I JUST WITNESSED ANOTHER ONE OUT AT 0AK
RIDGE THIS MORNING. COORS STRUCTURAL CERAMICS COMPANY
AND OAK RIDGE WILL BE PERFECTING A NEW CERAMIC MATERIAL
THAT'S TOUGHER THAN STEEL. IN FACT, COORS HAS DECIDED
TO LOCATE IN THIS AREA, TO BE NEAR THE SCIENTISTS AND
FACILITIES.AT OAK RIDGE. COORS JOINS MORE THAN 20
OTHER COMPANIES THAT HAVE MOVED TO YOUR AREA FOR THE
SAME REASON. THAT'S THE BOTTOM-LINE OF THESE
AGREEMENTS: JOBS FOR KNOXVILLE, JOBS FOR AMERICA.

OUR NATIONAL TECHNOLOGY INITIATIVE BRINGS
GOVERNMENT OFFICIALS TOGETHER WITH PRIVATE BUSINESSES
TO LET THEM KNOW WHAT GOVERNMENT CAN OFFER IN NEW
TECHNOLOGY. - THIS INITIATIVE WILL TAKE ADVANTAGE OF THE
IRREPLACEABLE RESOURCES AT OUR NATIONAL LABS, INCLUDING
OAK RIDGE, TO FOSTER TECHNOLOGICAL EXCELLENCE.
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BUT MAKE NO MISTAKE: GOVERNMENT HAS NO BUSINESS
SETTING AN INDUSTRIAL POLICY, PICKING WINNERS AND
LOSERS AND PROTECTING FAVORED INDUSTRIES FROM MARKET
FORCES. THE LIGHTNING PACE OF TODAY'S ECONOMY IS TOO
QUICK, TOO VITAL FOR THE DEADENING HAND OF THE
BUREAUCRAT. WE WILL CONTINUE TO LEAD ONLY IF WE GIVE
THE MARKETPLACE FULL PLAY. A COMPETITIVE MARKET CUTS
FAT, ENCOURAGES EFFICIENCY AND REWARDS INNOVATION.

THAT'S WHY FOR THREE YEARS WE'VE TRIED TO
ENCOURAGE PRIVATE VENTURE CAPITAL. AMERICA TAXES
CAPITAL GAINS AT A RATE HIGHER THAN ANY OF OUR WORLD
COMPETITORS, YET THE SAME PESSIMISTS WHO COMPLAIN WE
CAN'T COMPETE STILL STAND IN THE WAY OF LOWER CAPITAL
GAINS TAXES. LET'S PUT AN END TO THAT SELF-DEFEATING
NONSENSE. CONGRESS MUST LOWER THE CAPITAL GAINS TAX TO
CREATE JOBS -- AND THE TIME TO LOWER IT IS NOW.
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FINALLY, WE'VE ASKED CONGRESS TO MAKE THE R&E TAX
CREDIT A PERMANENT PART OF THE TAX CODE. FOR PRIVATE
COMPANIES, THIS CREDIT REDUCES THE COST OF RESEARCH AND
DEVELOPMENT BY AS MUCH AS 20 PERCENT. AMERICAN
BUSINESSES MUST BE AELE TO PLAN FOR THE FUTURE KNOWING
THOSE SAVINGS ARE SECURE.

EACH ONE OF THESE MEASURES HAS WORLD-SHAPING
IMPLICATIONS. ' THERE IS A STRATEGY FOR A COMPETITIVE,
VIGOROUS AMERICA, AND IT SPRINGS FROM A VISION OF WHAT
OUR FUTURE SHOULD BE. THE GREAT BLESSING OF OUR
COUNTRY IS THAT WE AMERICANS HAVE THE POWER TO CREATE
OUR OWN FUTURE. WE HAVE THAT EXTRAORDINARY OPPORTUNITY
ONCE AGAIN: TO GUARANTEE THAT WHEN OUR CHILDREN ATTEND
SCHOOL, THEY RECEIVE THE BEST EDUCATION IN THE WORLD
-= AND THAT WHEN THEY LEAVE SCHOOL, THEY ENTER A
GROWING ECONOMY WITH GOOD JOBS OF THEIR CHOOSING. LET
US NEVER FORGET: THE FUTURE WE PLAN FOR TODAY BELONGS
TO THEM.
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I AM FORTUNATE TO BE PRESIDENT AT AN EXCITING TIME
IN OUR HISTORY. THE WORLD STILL LOOKS TO THIS GREAT
COUNTRY FOR LEADERSHIP. WE HAVE SO MUCH TO BE GRATEFUL
FOR, AND I AM PROUD TO SERVE AS YOUR PRESIDENT.

GOD BLESS YOU, AND GOD BLESS THE UNITED STATES OF
AMERICA.
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~ tional Lab are going to attack one of the ob-

stacles to wider use of durable, efficient, and
lightweight ceramic parts: machining ceram-
jcs without destroying their desirable quali-
ties. Oak Ridge’s high temperature materials
lab, a world-class advanced materials testing
facility, will be working with American indus-
try to take the world lead in making precision
ceramic parts. Ceramic parts will be vital to
the longer lasting and more efficient engines

 of the future. And we're in a race with other

nations for this multibillion dollar market,
and we will get there first with the best prod-
ucts, thanks to the hard work of people right
here, the imagination of these scientists.

And let me make this clear to the rest of
the country, something that you all know,
getting there first, in this regard, means jobs,
American jobs. Now, Coors moved here 2
years ago precisely to take advantage of the
expertise and high-tech facilities here at Oak
Ridge. And that means 85 new jobs here be-
cause of this partnership. And this is just one
of the 25 cooperative agreements at this lab
alone.

One of the reasons I'm here is to help get
the message out. Our national technology ini-
tiative, which Admiral Watkins is spearhead-
ing and helping us spearhead, is bringing
Government officials together with private
businesses to let them know what Govern-
ment can offer in technology. We must move
these developments out of the laboratory and
into the marketplace, and create more Amer-
ican jobs. And that's what this is about.

I'm very, very pleased to be here with you
all today. So, without further ado, I'll be
pleased to witness the signing of the agree-
ment. I believe that’s going to take place.
Here it is. Thank you all very much.

Note: The President spoke at 10:52 a.m. at
the Oak Ridge National Laboratory. Alvin
Trivelpiece, Director of the Laboratory, and
Joe Coors, Jr., president and chairman of
Coors Ceremics Co., signed the cooperative

research and development agreement. .
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Remarks to Community and Business
Leaders in Knoxville, Tennessee

February 19, 1992

Thank you very, very much for that wel-
come. Please—thank you for such a warm
welcome back. And thank you, Senator
Baker, my esteemed friend, for that overly
generous introduction.

May I extend my greetings to another
longtime friend, Mayor Victor Ashe, who is
doing a great job here in this community,
and to thank all of the other Knoxville com-
munity leaders here today. And I'm not sure
that that description includes the marvelous
music we've had, but my thanks to those

from the Vols over here who provided some -

upbeat sounds. And I also want to single out
with great pride two Cabinet members who
are with me here today: First, our Secretary
of Energy, Jim Watkins, doing a superb job,
with us over here, Jim; and then, of course,
one that you all know so well, Lamar Alexan-
der, our Secretary of Education.

You may know that Lamar, as part of his

mission to promote lifetime learning, in -

keeping with one of our education goals, one
is never too old to learn, convinced me to
learn how to use a computer. It really paid
off. I can now make typographical errors
twice as fast as I used to on the typewriter.

And may I also single out three Members
of the Tennessee congressional delegation,
Jimmy Duncan, Jimmy Quillen, and Don
Sundquist, all three doing a fantastic job for
us in Washington. And a very heartfelt
thanks, quick thanks, to the people at the
Knoxville Chamber of Commerce who
helped pull this magnificent event together,

Larry Martin and Jack Hammontree and-

Susan Shay. And I'm pleased that John Wa-

ters of the TVA could join us here today.

I feel very much at home, and I'm de-
lighted to be here. And Tennessee is a State
with a special significance for me. After all,
it's the Volunteer State. And during Oper-
ation Desert Storm you proved it all over
again. So let me take this opportunity, think-
ing back a year just almost from this minute,
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when the ground war started, let me take
this opportunity to thank the 6,700 Ten.
nessee reservists and National Guard who
were called up for Desert Storm and who
served this State and served this country with
such distinction.

It's a pleasure to be here in Knoxville, for
what you've done here is a model for the
Nation. This city combines in one place the
enthusiasm of cutting-edge research, the re-
sources of government and then the energy,

~ the dynamic energy of the private enterprise.

You are pointing our country toward the next

American century,

We stand today at what I think most peo-
ple would agree is a pivot point in history,
at the end of one era and the beginning of
andther. As imperial communism died and
as the clouds OF the cold war part, America
stands alone, the undisputed leader of the
world.

The old era demanded great sacrifices of
our country; we met them, each and every
one of them. But the new era opens up to
us limitless possibilities, fresh challenges of

the kind that have always brought out the
best in America.

For the short term, of course, our chal-
lenge is to fire up the economy. I've put to-
gether a two-part plan, starting with a short-

© term package, seven commonsense steps to
spur investment and create jobs. With infla-
tion down and interest rates lower than
they've been in 20 years, our plan offers in-
centives to business to buy equipment, up-
grade their plants, and start hiring again. It
offers a real boost to the housing market,
often at the forefront of economic recovery,
with a $5,000 tax credit for first-time home.
buyers.

I have asked the Congress to pass this plan
by March 20th. You may have heard about
other tax plans floated up on Capitol Hill.
The House Democrats are offering 25 cents
a day, literally, in income tax relief in ex.
change for cuts in Medicare, student loans,
farm payments, and true to form, a large,
permanent tax increase. That plan will deep-
en the deficit by $30 billion and cost jog's
as well. That is a lose-lose proposition if ever
there was one. Here in Knoxville, let me
again remind the United States Congress:
We are a month and a day away from the

{
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deadline. Help your country. Put politics
aside for just those 31 days that it takes. No
more games. Pass our plan and get this econ-
omy moving again all across the country.

But then we must look forward, beyond
the short-term into the next century. Believe
it or not, looking forward has become a more
radical notion than it sounds. For some quar-
ters, we hear the dim voice of defeatism, that

tin trumpet sounding retreat. We're told that

our future lies in turning away from the
world, pulling down. the shades, and hoping
that the rest of the world just goes away.
Well, don’t be fooled by the tough talk and
the patriotic bluster. Protectionism comes
from fear, fear that American workers can’t
compete, fear that American ingenuity is
spent, fear that we must turn away from the
world because we can no longer lead the
world. That’s not the future that I see for
the United States of America. The America
of the future must embrace challenges, not
cut and run. It must put back the frontiers
of knowledge and technology and use our
great strengths of individual initiative and de-

termination. If we do, the America of the i

future will compete, and it will win,

This century has taught us many lessons.
But above them all stands an overarching
truth: If America is to succeed economically
at home, we must lead economically abroad.
Now, our leadership ensures markets for
American products and jobs for American
workers. And it gives us room to spread our
wings and show the world what we can do,
Let us never forget: Our national symbol is
the eagle; it is not the ostrich.
~ Each generation of Americans makes an
implicit compact with the generations that
follow. We pledge that their opportunities
will be greater than ours. Our generation will
make good on that pledge but only if we con-
tinue to lead the world.

So for the last 3 years, my administration
has been laying the foundation for America’s
continued leadership. We've approached this
Pivot point in history, this moment of unpar-
alleled opportunity with a positive strategy
to build on the enduring strengths of the
American pet:iple, our capacity for hard work,
our cutting-edge technology, our willingness
to take risks. To continue as the world’s eco-

nomic leader we must excel in two vital areas:
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" education and technology. That's where our

tties future lies. Our strategy must target both,

‘No and it does. .

“on American science is the best in the world.

ond We've got to make sure that the same is true

ieve of American science education. Tomorr.ow’s

aore marketplace will demand workers highly

uar- oklled in math and science. Tennesseans
Jnow the importance of that, and I thank you

that Governor and U.T.

for lending me your

ﬂtl}ita president, Lamar Alexander. He’s on the cut-
ping ting edge. He's out front in trying to rev-
way. olutionize the schools in this country.
and Through our America 2000 education strat-
>mes : egy, we're getting that education message to
can’t it the rest of the country.
ty is = Working with the Nation’s Governors, Sec-
n the retary Alexander and I set six ambitious edu-
lthe = cation goals, done on a bipartisan basis,
efor = wasn’t Republican, Democrat, liberal, con-
«erica servative. The Governors came together
5, not under Lamar’s leadership, and we came up
atiers with these goals. And one of the most impor-
3 our tant ones was this: By the year 2000, Amer-
«d de- ican students will be first in the world in
f the math and science. _

The budget that I've recently submitted
ssons. to Congress calls for more than $2 billion
ching in math and science education programs.
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ad our that our Energy Secretary, Jim Watkins, had
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1bol is 2 new math and science academy for Ameri-

ca’s teachers.

kes an Once again, Tennessee set the pace for our
s that country. To better train teachers, we plan to
“unities double the number of math and science in-
-ion will structors receiving federally assisted in-depth
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. half the Nation’s precollege math and science
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Cllr,lgness the mission. That is the challenge of the nine-
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al areas:

. best scientists helped America win the cold
war. The new era will free up those priceless
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It will take the right kind of investments,
the kind we've been making for years, for
3 years. And these have been tough deci-
sions. This year, I've asked for a freeze on
discretionary domestic spending—got to do
that for the overall budget—which means
that any increases have to be the result of
hard thinking about priorities. Well, we've
done the hard thinking, and we've made a
fundamental decision. Our future economic
competitiveness demands that we invest
today in one of our greatest strengths, re-
search and development. And I've asked for
a record investment in R&D, $76 billion next
year alone.

Now, let me give you just a few examples
of what this means. This year we're investing
$803 million to assist private enterprise in
the development of a high-performance
computing system 1,000 times more power-
ful than today’s computer. Arnd such a system
will forecast droughts and hurricanes, design
better aircraft, unlock the riddle of the ge-
nome.

We're investing more than $1 billion for
research in energy technologies to improve
energy efficiency, nuclear fusion, clean coal
technologies, and alternatives to petroleum.

We're investing almost $1.5 billion in
transportation R&D. To relieve our overbur-
dened highways and airports, we're stimulat-
ing research in new transportation tech-
nologies such as intelligent vehicle-highway
systems and high-speed rail. Some of you un-
intelligent drivers beware; you may be re-
placed.

We're increasing investment in bio-
technology research for a total of more than
$4 billion, so that we continue to lead the
world in conquering disease and relieving
world hunger. Now, this research can pay

Jdividends undreamed of just a few years ago,

not only in health care but in manufacturing,

energy, and in environmental protection.

One recent development: microorganisms

that emit light signals when they encounter

pollution in the environment.

And there’s much more, substantial in-
creases  for  the  superconducting
supercollider, agricultural research, and the
development of advanced materials. We will
double the budget for the National Science
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Foundation, home to some of our most fan-
tastic scientific and technological advances.

And for a generation, when Americans
have looked to the future, they have looked
to the stars. Well, we're intensifying our ef-
forts to explore the Moon, and the planets,
a quest that not only lifts our spirits but
brings tangible benefits in new technology
and economic growth.

These incredible technologies can’t just sit
in the science books; they need to work for
America. And so, we're moving them out of
the laboratory and into the marketplace.
We've been busy sweeping away the obsta-
cles that block the transfer of technology
from the Government to private enterprise.
And just over, 1 think it was 2 years ago, I
signed a bill that allows private industry to
take competitive advantage of Government
research.

There are 675 public-private agreements
active today. In fact, I had a great moming,
I just witnessed another one out at Oak Ridge
this morning. The Coors Structural Ceramics
Company and Oak Ridge will be perfecting
a new ceramic material that's tougher than
steel. In fact, Coors has decided to locate
in this area to be near the scientists and facili-
ties at Oak Ridge. And in doing that, Coors
joins more than 20 other companies that have
moved to your area for the same reason. And
that's the bottom line of these agreements:
jobs for Knoxville, jobs for America.

Our national technology initiative brings
Government officials together with private
businesses to let them know what Govern-
ment can offer in new technology. This ini-
riative will take advantage of the irreplace-
able resources at our national labs, including
Oak Ridge, to foster technological excel-
lence.

But make no mistake, Government has no
business setting what’s known as an industrial
policy, where you pick winners and losers
and protect favorite industries from market
forces, no business doing that. The lightning
pace of today’s economy is too quick. It’s too
vital for the deadening hand of the bureau-
crat. We will continue to lead only if we give
the marketplace full play. A competitive mar-
ket cuts fat, it encourages efficiency, and it
rewards innovation.

Feb. 19 / Administration of George Bush, 1992

That’s why for 3 years we've tried to en-

courage private venture capital. You know,

America taxes capital gains at a rate higher
than any of our world competitors. And yet
the same pessimists who complain we can’t
compete still stand in the way of lower capital
gains taxes. So, let's put an end to that self-
defeating nonsense. Congress must lower
that capital gains tax to create jobs, and the
time to lower it is right now.

Finally, we've asked Congress to make the
R&E tax credit a permanent part of the Tax
Code. For private companies, this credit re-
duces the cost of research and development
by as much as 20 percent. American busi-
nesses must be able to plan for the future
knowing those savings are secure. ,

Each one of these measures has world-
shaping implications. There is a strategy for
a competitive, vigorous America, and’ it
springs from a vision of what our future
should be. The great blessing of our country
is that we Americans have the power to cre-
ate our own future. We have that extrior-
dinary opportunity, once again, to guarantee
that when our children attend school, they
receive the best education in the world and
that when they leave school, they enter a
growing economy with good jobs of their
choosing. Let us never forget, the future we
plan for today belongs to them.

I am fortunate, very, very fortunate to be
President of the United States at an exciting
time in our country’s marvelous history. The
world still looks to this great country for lead-
ership. And we have so much to be grateful
for, and I am proud to serve as your Presi-
dent.

May God bless you, and God bless the
United States of America. Thank you very,
very much.

Note: The President spoke at 12:06 p.m. at
the Knoxville Auditorium-Coliseum. In_his
remarks, he referred to former Senator How-
ard Baker; John B. Waters, member of the
Board of Directors of the Tennessee Valley
Authority; and Jack Hemmontree, president,
Larry Martin, chairman, and Susan Shay,
member of the board of directors of the Knox-
ville Chamber of Commerce.
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KNOXVILLE AUDITORIUM-COLISEUM
WEDNESDAY, FEBRUARY 19, 1992
KNOXVILLE, TENNESSEE
11:45 AM .

THANK YOU, SENATOR BAKER FOR THAT KIND
INTRODUCTION. MY GREETINGS TO MAYOR ASHE AND THE OTHER
KNOXVILLE COMMUNITY LEADERS HERE TODAY. I'D LIKE TO
SALUTE MY TWO CABINET MEMBERS HERE WITH ME: SECRETARY
OF ENERGY JIM WATKINS AND EDUCATION SECRETARY LAMAR
ALEXANDER. ' |

((YOU. MAY KNOW THAT LAMAR, AS PART OF HIS MISSION
TO PROMOTE LIFELON# LEARNING, CONVINCED ME TO LEARN HOW
TO USE A COMPUTER. IT'S REALLY PAID OFF. NOW I CAN
MAKE TYPOGRAPHICALEERRORS TWICE AS FAST.))

" AND.T WANT TO ?AY MY RESPECTS TO CONGRESSMEN JIMMY
DUNCAN; JIMMY QUILLEN, AND DON SUNDOUIST.

e




TENNESSEE IS A STATE WITH SPECIAL SIGNIFICANCE FOR
ME. AFTER ALL, IT'S THE VOLUNTEER STATE. AND DURING
OPERATION DESERT STORM YOU PROVED IT ALL OVER AGAIN.
LET ME TAKE THIS OPPORTUNITY TO THANK THE 6,700
TENNESSEE RESERVISTS AND NATIONAL GUARD WHO WERE CALLED
UP FOR DESERT STORM AND WHO SERVED THIS STATE, SERVED
ij(’ THIS COUNTRY WITH DISTINCTION. |

| IT'S‘A PLEASURE TO BE IN KNOXVILLE, FOR WHAT YOU
HAVE DONE HERE IS A MODEL FOR THE NATION. KNOXVILLE
COMBINES IN ONE PLACE THE ENTHUSIASM OF CUTTING-EDGE -
| RESEARCH, THE RESOURCES OF GOVERNMENT AND THE ENERGY OF
PﬁIVATE ENTERPRISE. YOU ARE POINTING OUR COUNTRY TOWARD
THE NEXT AMERICAN CENTURY.

WE STAND TODAY AT A PIVOT POINT IN HISTORY -- AT
THE END OF ONE ERA AND THE BEGINNING OF ANOTHER. AS
IMPERIAL COMMUNISM DIED, AND AS THE CLOUDS OF THE COLD
WAR PART, AMERICA STANDS ALONE, THE UNDISPUTED LEADER

§Z£f’ OF THE WORLD.



THE OLD ERA DEMANDED GREAT SACRIFICES OF OUR
COUNTRY; WE MET THEM -- EACH AND EVERY ONE OF THEM.
BUT THE NEW ERA OPENS UP TO US LIMITLESS POSSIBILITIES,
FRESH CHALLENGES OF THE KIND THAT HAVE ALWAYS BROUGHT
OUT THE BEST IN AMERICA.

FOR THE SHORT TERM, OF COURSE, OUR CHALLENGE IS TO
FIRE UP THE ECONOMY. I'VE PUT TOGETHER A TWO-PART
PLAN, STARTING WITH A SHORT-TERM PACKAGE -- SEVEN
COMMON SENSE STEPS TO SPUR INVESTMENT AND CREATE JOBS.
WITH INFLATION DOWN AND INTEREST RATES LOWER THAN
THEY'VE BEEN IN 20 YEARS, OUR PLAN OFFERS INCENTIVES TO
BUSINESS TO BUY EQUIPMENT, UPGRADE THEIR PLANTS AND
START HIRING AGAIN. IT OFFERS A REAL BOOST TO THE
HOUSING MARKET -- OFTEN AT THE FOREFRONT OF ECONOMIC
RECOVERY -- WITH A $5,000 TAX CREDIT FOR FIRST-TIME
HOMEBUVYERS. |



I'VE ASKED CONGRESS TO PASS MY PLAN BY MARCH 20.
YOU MAY HAVE HEARD ABOUT OTHER TAX PLANS FLOATED ON
CAPITOL HILL. THE HOUSE DEMOCRATS ARE OFFERING 25
CENTS-A-DAY IN MIDDLE-INCOME TAX RELIEF IN EXCHANGE FOR
CUTS IN MEDICARE, STUDENT LOANS, FARM PAYMENTS AND --
TRUE TO FORM -- A LARGE, PERMANENT TAX INCREASE. THEIR
PLAN WILL DEEPEN THE DEFICIT BY 330 BILLION AND COST
JOBS AS WELL. THAT'S A LOSE-LOSE PROPOSITION IF EVER
THERE WAS ONE. HERE IN KNOXVILLE, LET ME AGAIN REMIND
THE CONGRESS: NE'RE A MONTH AND A DAY AWAY FROM THE
DEADLINE. HELP YOUR COUNTRY. NO MORE GAMES. PASS OUR
P AND GET THIS E MY MOVING AGAIN.

THEN WE MUST LOOK FORWARD, BEYOND THE SHORT-TERM
INTO THE NEXT CENTURY. BELIEVE IT OR NOT, LOOKING
FORWARD HAS BECOME A MORE RADICAL NOTION THAN IT
SOUNDS. FROM SOME QUARTERS, WE HEAR THE DIM VOICE OF
DEFEATISM, THAT TIN TRUMPET SOUNDING RETREAT. WE'RE
TOLD THAT OUR FUTURE LIES IN TURNING AWAY FROM THE
WORLD, PULLING DOWN THE SHADES AND HOPING THE REST OF
'THE WORLD JUST GOES AWAY.



DON'T BE FOOLED BY THE TOUGH TALK AND PATRIOTIC
" BLUSTER: PROTECTIONISM COMES FROM FEAR -- FEAR THAT
AMERICAN WORKERS CAN'T COMPETE -- FEAR THAT AMERICAN
* INGENUITY IS SPENT -- FEAR THAT WE MUST TURN AWAY FROM
THE WORLD BECAUSE WE CAN NO LONGER LEAD THE WORLD.

' THE FUTURE I SEE FOR THE UNITED STATES OF

AMERICA.

THE AMERICA OF THE FUTURE MUST EMBRACE CHALLENGES,
NOT CUT AND RUN. IT MUST PUSH BACK THE lFIRONTIERS OF
KNOWLEDGE AND TECHNOLOGY, AND USE bUR GREAT STRENGTHS
OF INDIVIDUAL INITIATIVE AND DETERMINATION. 1IF WE DO,
[HE AMERICA QOF THE Fu’ TURE WILL COMPETE, AND IT WILL )




THIS CENTURY HAS TAUGHT US MANY LESSONS. BUT ABOVE
THEM ALL STANDS AN OVERARCHING TRUTH: IF AMERICA IS TO
_ gLonbueA Ly
SUCCEED ECONOMICALLY AT HOME, WE MUST LEADAABROAD. OUR
LEADERSHIP ENSURES MARKETS FOR AMERICAN PRODUCTS AND
JOBS FOR AMERICAN WORKERS: IT GIVES US ROOM TO SPREAD

OUR WINGS AND SHOW THE WORLD WHAT WE CAN DO. LET US

RGET: A AL _SYMB H H
%/QSJLI_CH.

EACH GENERATION OF AMERICANS MAKES AN IMPLICIT
COMPACT WITH THE GENERATIONS THAT FOLLOW: WE PLEDGE
THAT THEIR OPPORTUNITIES WILL BE GREATER THAN OURS.
OUR GENERATION WILL MAKE GOOD ON THAT P}EDGE -- BUT

ONLY IF WE CONTINUE TQ LEAD THE WORLD.'



SO FOR THE LAST THREE YEARS MY ADMINISTRATION HAS
BEEN LAYING THE FOUNDATION FOR AMERICA’'S CONTINUED
LEADERSHIP;IN5§8£=§@REDw WE HAVE APPROACHED THIS PIVOT
POINT IN HISTORY -- THIS MOMENT OF UNPARALLELED
OPPORTUNITY -- WITH A POSITIVE STRATEGY TO BUILD ON THE
ENDURING STRENGTHS OF THE AMERICAN PEOPLE: OUR
CAPACITY FOR HARD WORK, OUR CUTTING-EDGE TECHNOLOGY,
OUR WILLINGNESS TO TAKE RISKS.

TO CONTINUE AS THE WORLD'S ECONOMIC LEADER WE MUST
EXCEL IN TWO VITAL AREAS: EDUCATION AND TECHNOLOGY.
THAT'S WHERE OUR FUTURE LIES. OUR STRATEGY MUST TARGET
BOTH -- AND IT DOES.



AMERICAN SCIENCE IS THE BEST IN THE WORLD. WE'VE
GOT TO MAKE SURE THAT THE SAME IS TRUE OF AMERICAN
SCIENCE EDUCATION. TOMORROW'S MARKETPLACE WILL DEMAND
WORKERS HIGHLY-SKILLED IN MATH AND SCIENCE.
TENNESSEANS KNOW THE IMPORTANCE OF THAT, AND I THANK
YOU FOR LENDING ME YOUR FORMER GOVERNOR AND U.T.
PRESIDENT, LAMAR ALEXANDER. THROUGH OUR AMERICA 2000
EDUCATION STRATEGY, WE'RE GETTING THEDﬁﬁgZ:gE TO THE -

| /
REST OF THE COUNTRY.

WORKING WITH THE NATION'S GOVERNORS, SECRETARY ?”1ﬂ”l;ﬁfwﬁ

(fégixnnp( AND I SET SIX AMBITIOUS EDUCATION GOALS, AND

“ONE OF THE MOST IMPORTANT WAS THIS: BY THE YEAR 2000,
AMERICA'S STUDENTS WILL BE FIRST IN THE WORLD IN MATH
AND SCIENCE.



" THE BUDGET I'VE RECENTLY SUBMITTED TO CONGRESS
CALLS FOR MORE THAN $2 BILLION IN MATH AND SCIENCE
EDUCATION PROGRAMS. THAT'S MORE THAN A 120 PERCENT
INCREASE OVER THE PAST THREE YEARS FOR PROGRAMS AT THE
PRE-COLLEGE LEVEL. JUST TWO YEARS AGO, WHEN I WAS LAST
IN KNOXVILLE, I MENTIONED THAT OUR ENERGY SECRETARY,
JIM WATKINS, HAD JOINED UP WITH U.T. AND OAK RIDGE TO
START A NEW MATH AND SCIENCE ACADEMY FOR AMERICA'S
TEACHERS.

ONCE AGAIN, TENNESSEE SET THE PACE FOR THE COUNTRY.
TO BETTER TRAIN TEACHERS, WE PLAN TO DOUBLE THE NUMBER
OF MATH AND SCIENCE INSTRUCTORS RECEIVING FEDERALLY-
" ASSISTED IN-DEPTH INSTRUCTION IN THEIR FIELD. THIS
YEAR, ALMOST HALF THE NATION'S PRECOLLEGE “ATH AND
SCIENCE TEACHERS WILL RECEIVE SOME FEDERALLY-FUNDED
JRAINING.
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IN THE OLD ERA NOW ENDING, MANY OF OUR BEST
lSCIENTISTS HELPED AMERICA WIN THE COLD WAR. THE NEW
ERA WILL FREE UP THOSE PRICELESS TALENTS TO TRANSFORM
GROWTH. THAT IS THE MISSION. THAT IS THE CHALLENGE OF

BUT IT WILL TAKE THE RIGHT KIND OF INVESTMENTS --
THE KIND WE'VE BEEN MAKING FOR THREE YEAﬁS. THESE HAVE
BEEN TOUGH DECISIONS. THIS YEAR, I'VE ASKED FOR A
FREEZE ON DISCRETIONARY DOMESTIC SPENDING -- WHICH
MEANS THAT ANY INCREASES HAVE TO BE THE RESULT OF HARD
THINKING ABOUT PRIORITIES. WE'VE DONE THE HARD
THINKING. AND WE'VE MADE A FUNDAMENTAL DECISION. OUR
FUTURE ECONOMIC COMPETITIVENESS DEMANDS THAT WE INVEST
TODAY IN ONE OF OUR GREATEST STRENGTHS: RESEARCH AND
DEVELOPMENT. 1I'VE ASKED FOR A RECORD INVESTMENT IN

R&D:" $76 BILLION NEXT YEAR ALONE.

LET ME GIVE YOU JUST A FEW EXAMPLES OF WHAT THIS
MEANS.
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THIS YEAR WE'RE INVESTING $803 MILLION TO ASSIST
PRIVATE ENTERPRISE IN THE DEVELOPMENT OF A HIGH-
PERFORMANCE COMPUTING SYSTEM 1000 TIMES MORE POWERFUL
THAN TODAY'S COMPUTER. SUCH A SYSTEM WILL FORECAST
DROUGHTS AND HURRICANES, DESIGN BETTER AIRCRAFT, AND
UNLOCK THE RIDDLE OF THE GENOME.

WE'RE INVESTING MORE THAN $1 BILLION FOR RESEARCH
IN ENERGY TECHNOLOGIES TO IMPROVE ENERGY EFFICIENCY --
NUCLEAR FUSION, CLEAN COAL TECHNOLOGIES AND
ALTERNATIVES TO PETROLEUM.

WE'RE INVESTING ALMOST $1.5 BILLION IN

_ TRANSPORTATION R&D. TO RELIEVE'OUR OVERBURDENED
HIGHWAYS AND AIRPORTS, WE'RE STIMULATING RESEARCH IN
NEW TRANSPORTATION TECHNOLOGIES SUCH AS INTELLIGENT
VEHICLE HIGHWAY SYSTEMS AND HIGH-SPEED RAIL.
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WE'RE INCREASING INVESTMENT IN BIOTECHNOLOGY
RESEARCH -- FOR A TOTAL OF ﬁORE THAN $4 BILLION -- SO
THAT WE CONTINUE TO LEAD THE WORLD IN CONQUERING
DISEASE AND RELIEVING WORLD HUNGER. THIS RESEARCH CAN
PAY DIVIDENDS UNDREAMED OF JUST A FEW YEARS AGO, NOT
ONLY IN HEALTH CARE BUT IN MANUFACTURING,. ENERGY, AND
ENVIRONMENTAL PROTECTION. ONE RECENT DEVELOPMENT:
MICROORGANISMS THAT EMIT LIGHT SIGNALS WHEN THEY
ENCOUNTER POLLUTION IN THE ENVIRONMENT.

AND THERE'S MUCH MORE: SUBSTANTIAL INCREASES FOR
THE SUPERCONDUCTING SUPERCOLLIDER, AGRICULTURAL
RESEARCH, AND THE DEVELOPMENT OF ADVANCED MATERIALS.
WE WILL DOUBLE THE BUDGET FOR THE NATIONAL SCIENCE
FOUNDATION -- HOME TO SOME OF OUR MOST FANTASTIC
SCIENTIFIC AND TECHNOLOGICAL ADVANCES.
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AND FOR A GENERATION, WHEN AMERICANS HAVE LOOKED TO
THE FUTURE THEY HAVE LOOKED TO THE STARS. WE'RE
INTENSIFYING OUR EFFORTS TO EXPLORE THE MOON AND THE
PLANETS -- A QUEST THAT NOT ONLY LIFTS OUR SPIRITS BUT
BRINGS TANGIBLE BENEFITS IN NEW TECHNOLOGY AND ECONOMIC
GROWTH.

THESE INCREDIBLE TECHNOLOGIES CAN'T JUST SIT IN THE
SCIENCE BOOKS -- THEY NEED TQ WORK FOR AMERICA. SO
WE’'RE MOVING THEM OUT OF THE LABORATORY AND INJO THE
MARKETPLACE. WE'VE BEEN BUSY SWEEPING AWAY THE
0BSTACLES THAT BLOCK THE TRANSFER OF TECHNOLOGY FROM
THE GOVERNMENT TO PRIVATE ENTERPRISE. JUSTWOVER TWO
YEARS AGO, I SIGNED A BILL THAT ALLOWS PRIVA*E INDUSTRY
TO TAKE COMPETITIVE ADVANTAGE OF GOVERNMENT RESEARCH.
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THERE ARE 675 PUBLIC-PRIVATE AGREEMENTS ACTIVE
TODAY. IN FACT, I JUST WITNESSED ANOTHER ONE OUT AT 0AK
RIDGE THIS MORNING. COORS STRUCTURAL CERAMICS COMPANY
AND OAK RIDGE WILL BE PERFECTING A NEW CERAMIC MATERIAL
THAT’'S TOUGHER THAN STEEL. IN FACT, COORS HAS DECIDED
TO LOCATE IN THIS AREA, TO BE NEAR THE SCIENTISTS AND
FACILITIES AT OAK RIDGE. COORS JOINS MORE THAN 20
OTHER COMPANIES THAT HAVE MOVED TO YOUR AREA FOR THE
SAME REASON. THAT'S THE BOTTOM-LINE OF THESE
AGREEMENTS: JOBS FOR KNOXVILLE, JOBS FOR AMERICA.

OUR NATIONAL TECHNOLOGY INITIATIVE BRINGS
GOVERNMENT OFFICIALS TOGETHER WITH PRIVATE BUSINESSES
TO LET THEM KNOW WHAT GOVERNME&T CAN OFFER IN NEW
TECHNOLOGY. THIS INITIATIVE WILL TAKE ADVANTAGE OF THE
IRREPLACEABLE RESOURCES AT OUR NATIONAL LABS, INCLUDING
OAK RIDGE, TO FOSTER TECHNOLOGICAL EXCELLENCE.
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BUT MAKE NO MISTAKE: GOVERNMENT HAS NO BUSINESS
SETTING AN INDUSTRIAL POLICY, PICKING WINNERS AND
" LOSERS AND PROTECTING FAVORED INDUSTRIES FROM MARKET
FORCES. THE LIGHTNING PACE OF TODAY'S ECONOMY IS T0O
QUICK, TOO VITAL FOR THE DEADENING HAND OF THE
BUREAUCRAT. WE WILL CONTINUE TO LEAD ONLY IF WE GIVE
THE MARKETPLACE FULL PLAY. A COMPETITIVE MARKET CUTS
FAT, ENCOURAGES EFFICIENCY AND REWARDS INNOVATION.

THAT'S WHY FOR THREE YEARS WE'VE TRIED TO
ENCOURAGE PRIVATE VENTURE CAPITAL. AMERICA TAXES W
CAPITAL GAINS AT A RATE HIGHER THAN ANY OF OUR WORLD |
COMPETITORS, YET THE SAME PESSIMISTS WHO COMPLAIN WE
CAN'T COMPETE s;"ILL STAND IN THE WAY OF LOWER CAPITAL
GAINS TAXES. LET'S PUT AN END TO THAT SELF-DEFEATING

NONSENSE. CONGRESS MUST LOWER THE CAPITAL GAINS TAX TO
EEEATE JOBS -- AND THE TIME TO LOWER IT IS NOW.
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FINALLY, WE'VE ASKED CONGRESS TO MAKE THE R&E TAX
CREDIT A PERMANENT PART OF THE TAX CODE. FOR PRIVATE
COMPANIES, THIS CREDIT REDUCES THE COST OF RESEARCH AND
DEVELOPMENT BY AS MUCH AS 20 PERCENT. AMERICAN
BUSINESSES MUST BE ABLE TO PLAN FOR THE FUTURE KNOWING
THOSE SAVINGS ARE SECURE. |

EACH ONE OF THESE MEASURES HAS WORLD-SHAPING
IMPLICATIONS. THERE IS A STRATEGY FOR A COMPETITIVE,
VIGOROUS AMERICA, AND IT SPRINGS FROM A VISION OF WHAT
OUR FUTURE SHOULD BE. THE GREAT BLESSING OF OUR
COUNTRY IS THAT WE AMERICANS HAVE THE POWER TO CREATE
OQB OWN FUTURE. WE HAVE THAT EXTRAORDINARY OPPORTUNITY
ONCE AGAIN: TO GUARANTEE THAT WHEN OUR CHILDREN ATTEND
SCHOOL, THEY RECEIVE THE BEST EDUCATION IN THE WORLD
-- AND THAT WHEN THEY LEAVE SCHOOL, THEY ENTER A
GROWING ECONOMY WITH GOOD JOBS OF THEIR CHOOSING. LET
US NEVER FORGET: THE FUTURE WE PLAN FOR TODAY BELONGS
TO THEM.
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I AM FORTUNATE TO BE PRESIDENT AT AN EXCITING TIME
IN OUR HISTORY. THE WORLD STILL LOOKS TO THIS GREAT
COUNTRY FOR LEADERSHIP. WE HAVE SO MUCH TO BE GRATEFUL
FOR, AND I AM PROUD TO SERVE AS YOUR PRESIDENT.

GOD BLESS YOU, AND 60D BLESS THE UNITED STATES OF
AMERICA.



