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Please forward your comments directly to Tony Snow, Rm.. 122, x2930,

no later than 4:00 p.m., THURSDAY, JANUARY 30, with' a copy to this
office. Thank you.
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[time]

[Acknowledgments, humor]

It's a pleasure to be with you. I'll always remember the
warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans.. You gave me a
good education about your business then, and I reﬁembur it sciil.

Of course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and éeace.

WAD 6 Yo C(rfr-smd)

But we've also¢£§¥ into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has fallen and it can't get up.

Well, that's just plain bunk. We'll get up and running in
no time -- and we'll do it the old-fashioned way: We'll use our
common sense, our work ethic, our determination, and we'll carry
the entire world into the ﬁext American Century. '

' You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action(@cﬂ)
reales OIS

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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new investment. It strengthens the industries that historically

have led us into recoveries -- espec1a1 y real-estate. It hacks
UWNRECESSAr [IDUN ALIT BN

away obstacles to growth --ergulatlons, high taxes, nuisance

lawsuits. It cuts the federal deficit by cutting spending. And

it builds on our strengths. It lets American workers and

businesses show the world what they can do.

All over this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamo, we've got to get leaner and tougher. We've got to change
with the times, and abandon old ways from the old days.

More to the point, we've got to get Washington moving toward
the 21st Century. To do that, I_need your help. I've asked.

Creoiz. gobe M. quhng ()
Congress to enact some laws that willMget our economy moving and
growing again -- and I've given Congress a deadline: March 20.
Circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steés to create
good American jobs -- now. . ‘Mﬂkg gfé%c§~vd

&5 m&l
Here's what I want by J-Day. First, incentives to*izzsasi
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Second, incentives to build and buy real-estate: A change in
Aevelo pexs
; penalty-

passive-loss rules for active real-estate
free withdrawals from IRAs for first-time homebuyers, and a

$5,000 tax credit for the Easglh purchase of th

(o)

first home.
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Third, incentives to succeed: Cuyt the capital gains tax.
This tax hurts anyone who has made a sensible investment -- in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capitai gains at all. .The world's fasﬁest growing
'economles let people collect their cqpital gains tax-free. Let's
“vings wues tmen
C?méw{>stop penalizing EE!E!ganse' Cut the capital gains tax =-- now.
Three measures, thfee pieces of common sense; three things
Congress should do by March 20. I'm counting on your help.
In the meantime, I've initiated some reforms that wiil get
the economy moving -- without having to wait for Congress to act.

» I've imposed a 90-day freeze on federal

regulations that could hinder economic growth. During that
period, all departments and agencies will review regulations, old
and new -- to stop the ones that will hurt growth and speed up
those that will help growth.
I see from your convention schedule that you ﬁave a workshop
entitled: "The Requlators Are Back." No wonder: You can't get QOC#D
HA &~ MMean Jieieng apot

through a day without having to worry about“workplace_safety
Jour puspy\ss

r ions, foo Y T ations,
Now, no one objects to the stated aims of these.regﬁlations: (DCﬁ>
WW Of

W@WQQUQ+'Mom4and-apgle pie social values. But you know better than anyone
that when regulators carry regulation too far, there won't be any

apple pie for Mom to buy.
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. I ran a council on deregulation for ei t y%gisfhzg vé;:u~c\W{wC{ +D
president. And I'm here to assure youz The 531r1t of ym&&n‘& &L ;b‘c“?‘
deregqulation is back. I want you to be able to spend your tlme °
worrying about what you can do for your customers -- rather than
fretting about what some regulator might do to you.

The greatest lesson 6f this century is: Govérnment
'micromanaéement doesn't work. After seventy years of tragic
failure, the leaders in Moscow finally recognize that total
government regulation produces only one thing: totalhfailure.

Now, Russians want to try something different -- like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time warp. When I hear the shrilll
sounds of "soak the rich" demagoguery -- when I hear politicians
demand more taxes, regulations, government coercion and control,
I wonder: Where have these ople been for the past t ree ears?
W€ avR LA IR N ggw HAL DAk 300~Ncor S!

Let me make you a promise: If Con ress sends me any new

W coste pbs WM maang @ o

legislationﬁte—make economic regulation more intrusive, more
burdensome, mofe unreasonable, I'll veto it. Here's an example:
The so-called FDA enfofcement bill. I'm sure those of you who
sell your own private-label groceries aren't exactly thrilled by
the prospect of regulatory G-Men prowling around America's food

factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in '
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no uncertain terms: That bill, and coercive bills like it, are
big fat targets for my veto pen. A A”“f‘dfﬁﬁf:?i*ngﬁiingQ%lﬁff
And if Congress sends unfunded mandates down to state and CQCAj

local governments, I'll tell to make a choice: Pay for the
mandates without raising taxes, or get ready for a veto. The
federal government spends too much money as it ié. It has no
'right to force state and local governments to accept new burdens.

Again, Congress can help gét the economy moving if it will
stop demagoging and do the right thing. Remember: March 20.

But we also need to look beyond the J-Day agenda. I
proposed an eight-point long-term plan in my State of the Union
address. I want to highlight three of those measures today.

First, let's({{ggg)n-{ up@::g"ézggn ,,\r‘ga%rk‘z?sog(ff ‘gqi?er Oﬁﬁ world.
A revolutionary new GATT agreement wiil make the world trading

' RN,
system come to grips with the damaging tariffs andK;ubsidi in
agriculture. And by tearing down economic barriers with Mexico
and Canada, a new North American Free Trade Agreement will lift
us to new heights of prosperity.

Second, let free choice and free markets reform our health
care system. I've proposed a health insurance tax credit of up
to $3,750 for each low-income family. My plan also assures that
Americans will have access to basic health insurance even if they
change jobs or develop serious health problems. We can'é improve

health care by jeopardizing the financial health of labor-

intensive businesses. That's why I'll never sign my name to any
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scheme thati\mandates benefits an employer should pay.

Third, let's strengthen the family -- the cornerstone of the
American dream. Let's ease the burden of child-rearing. The
personal tax éxemption has not kept up with inflation. In 1948
(?), the personal exemption was set at $---. 1In 1992 dollars,
that exemption would be worth $---. But over the years, we've
.only increased the exemption to $----. I'm asking Congress
immediately to increase the exemption for each child by $500. We
can afford this move in the right direction.

Look at my economic proposals and you will find simple,
plain solutions to our problems. Some may complain that they
lack the flash of an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work. .

If you hear people in Congress gripe that they can't get the

@m-&u‘ﬂ
v X
f}g % EAA

" days. Surely Congress can pass my urgent domestic initiatives in

r<\7::§€:§§§§2:}Remember, Congress can act with lightning speed when it

wants to. It took the House of Representatives just one day to

job done by March 20, remind them: We won the Gulf War in 45

shut down its bank and thereby stop its little problem with
55’ check-bouncing.

So: Accept no excuses. Accept no delays. -And'dccept no

%)

(s

substitutes.
With four help -- we'll get America moving again soon.
Thank you. May God bless you and the United States of America.
# # #
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Please forward your comments directly to Tony Snow, Rm. 122, x2930,

no later than 4:00 p.m., THURSDAY, JANUARY 30, with a copy to this
office. Thank you.
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PHILLIP D. BRADY
Assistant to the President
and Staft Secretary
Ext. 2702
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PRESIDENTIAL REMARKS: NATIONAL GROCERS ASSOCIATION
ORLANDO, FLORIDA
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[time]

[Acknowledgments, humor]

It's a pleasure to be with you. 1I'll always remember the
warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good education about your business then, and I reﬁembur it zciil.

Of course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and peace.

But we'vé also run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled =-- that
our economy has fallen and it can't get up.

Well, that's just plain bunk. We'll get up and running in
. no time -- and wg'll do it the old-fashioned way: We'll use our
common sense, our work ethic, our determination, and we'll carry
the entire world into the ﬁext American Century.

You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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new investment. It strengthens the industries that historically
have led us into recoveries -- especially real-estate. It hacks
away obstacles to growth -- reqgulations, high taxes, nuisance
lawsuits. It cuts the federal deficit by cutting spending. And
it builds on our strengths. It lets American workers and
businesses show the world what they can do.

All over this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamo, we've got to get leaner and tougher. We've got to change
with the times, and abandon old ways from the old days.

More to the point, we've got to get Washington moving toward
the 21st Century. To do that, I need your help. I've asked
Congress to enact some laws that will get our economy moving and
growing again -- and I've given Congress a deadline: March 20.
Circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steps to create
good American jobs =-- now.

Here's what I want by J-Day. First, incentives to invest:
an amended alternative minimum tax and a 15-percent investment
tax allowance.

Second, incentives to build and buy real-estate: A change in
passive-loss rules for active real-estate investors; penalty-
free withdrawals from IRAs for first-time homebuyers, and a

7 P
$5,000 tax credit for the firs®- purchase of that first home. L—

)
"
S



w
iy

0
\d ¢‘;zo~"‘

w‘ﬂ*

o \-
x
me

| #1682L

AT, :;QA%@A&tJ Uttt AZ?é?ngE §§2 ‘

3

Third, incentives to succeed: Cut the capital gains tax.
This tax hurts anyone who has made a sensible investment == in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. The world's fastest growing
economies let people collect their capital gains tax-free. Let's
stop penalizing excellence. Cut the capital gains tax =~ now.

Three measures, three pieces of common sense; three things
Congress should do by March 20. I'm counting on your help.

In the meantime, I've initiated some reforms that will get
the economy moving == without having to wait for Congress to act.
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth., During that
pericd, all departments and agencies will review regulations, old
and new -~ to stop the ones that will hurt growth and speed up
those that will help growth.

I see from your convention schedule that you have a workshop

entitled: "Ing_nggulaggxg_A;g_nggk.' No wonder: You can't get
what Semie. ﬁ"/‘ far 1% 7:’/%
"through a day without having to worry about

! dV ému./c
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Now, no one objects the sta¥ed aims
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-and-= . But you know better than anyone >£Slj;
that when regulators carry regulation too far, there won't be any
apple pie for Mom to RUV.
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I ran a council on deregulation for eight years, as vice
president. And I'm here to assure you: The spirit of
derequlation is back. I want you to be able to spend your time
worrying about what you can do for your customers -- ra}her than
fretting about what some regulator might do to you.

The greatest lesson of this century is: Government
micromanagement doesn't work. After seventy Years of tragic
failure, the leaders in Moscow finally recognize that total
government regulation produces only one thing: total failure.
Now, Russians want to try something different -- like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time warp. When I hear the shrill
sounds of "soak the rich" demagoguery -- when I hear politicians
demand more taxes, regulations, government coercion and control,

I wonder: Where have these people been for the past three years?

Let me make you a promise: If Congress sends me any new
legislation to make economic reguiation more intrusive, more
burdensome, more unreasonable, I'll veto it. Here's an example:
The so-called FDA enforcement bill. I'm sure those of you who
sell your own private—label groceries aren't exactly thrilled by
the prospect of regulatory G-Men prowling around America‘'s food
factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bill, and coercive bills like it, are
big fat targets for my veto pen.

And if Congress sends unfunded mandates down to state and
local governments, I'll tell it to make a choice: Pay for the
mandates without'raising taxes, or get ready for a veto. The
federal government spends too much money as it is. It has no
right to force state and local governments to accept new burdens.

Again, Congress can help get the economy moving if it will
stop demagoging and do the right thing. Remember: March 20.

But we also need to look beyond the J-Day agendé. I
proposed an eight-point long-term plan in my State of the Union
address. I want to highlight three of those measures today.

First, let's open up and expand markets all over the world.
A revolutionary new GATT agreement will make the world tFading
system come to grips with the damaging tariffs and subsiﬁies in
agriculture. And by tearing down economic barriers with Mexico
and Canada, a new North American Free Trade Agreement will lift
us to new heights of prosperity.

Second, let free choice and free markets reform ouf health
care system. I've proposed a health insurance tax credit of up
to $3,750 for each low-income family. My plan also assures that
Americans will have access to basic health insurance even if they
change jobs or develop serious health'problems. We can't improve
health care by jeopardizing the financial health of labor-

intensive businesses. That's why I'll never sign my name to any
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scheme that mandates benefits an employer should pay.
Third, let's strengthen the family -- the cornerstone of the
American dream. Let's ease the burden of child-rearing. The

personal tax exemption has not kept up with inflation. 1In 1948

}77//the personal exemption was set at $Q&@. In 1992 dollars, ﬁﬁﬂ§wMML
Flg
Uém ‘+L%;that exemption would be worth $-:i. But over the years, we've f\L%7
1sp -1
vLa§%4i'“-only increased the exemption to $2-—£? I'm asking Congress
$hee AT T i13 by S0 ——We
5,nLL+ku immediately to increase the exemption for each child by $500. ‘;TX{ _
+he “4"V7can afford this move in the right direction. /érgfg{
o oW ((j bue -{,Yeﬁ/ ) o
£ 3, JaS |rs Look at my economic proposals and you will find simple, 702M%U?
Qg 660 ’

Tefs plain solutions to our problems. Some may complain that they
| 9 92 Aollais.
lack the flash of an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work.
If you hear people in Congress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. Surely Congress can pass my urgent domestic initiatives in
53 days. Remember, Congress can act with lightning speed when it
wants to. It took the House of Representatives just one day to
shut down its bank and thereby stop its little problem with
check-bouncing.
So: Accept no excuses. Accept no delays. Aﬁd_accept no

substitutes.

With your help -- we'll get America moving again soon.
Thank you. May God bless you and the United States of America.

# # #
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FOR TONY SNOW
DEPUTY ASSISTANT TO THE PRESIDENT
AND DIRECTOR OF SPEECHWRITER

HESTEﬁ PAUL BEACH R.

ASSOCIATE COUNSEL TO THE PRESIDENT

Draft Presidential Remarks - National Grocers'
Association, Orlando, Florida

responds to Phil Brady's memorandum of January 29,
esting comments on these draft Presidential remarks.

review, this Office has no legal objection to the
proposed. We do have two stylistic comments to offer
eration:

At the fourth paragraph on page 1, we recommend
substituting "again" for "in no time."™ "In no time" is
an indefinite phrase which, if it suggests anything,
suggests an even more immediate recovery than anyone
forecasts. Within the context of the entire speech,
"again" strikes an optimistic note without the risk of
seeming unrealistic.

We also recommend deleting the second sentence in the
third paragraph on page 4. It does not add to the
argument, and could be construed to suggest that our
present economic difficulties are the result of "more
taxes, regulations, government coercion and control"
during the "past three years" of this Administration.

Thank you for the opportunity to comment.
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It's a pleasure to be with you. I'll always remember the
Warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good education about your buginess then} and I reﬁembur-it seiil.

0f course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to Gfush
Saddam Hussein’s aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and ﬁeaee.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has bacome weak and disabled =-- that
pur economy has fallen and it can't get up.

Well, that's just pliin bunk. We'll get up and rﬁnning in

. no time ~~ and we'll do it thé old-fashioned way: Wa'll use our
common senga, our work ethic, our determination, and we'll carry
tha.antire world into the ﬁext American Century. | |

You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, bacauge you can't build new bhusinesses without
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new investment. It strengthens the industries that historically
nave led us into recoveries -- especially real-estate. It hacks
away obstacles to growth == regulations, high taxes, nuisance
lawguits. It cuts the federal deficit by cutting spending. And
i+ bullds on our strengths. It lets American workersd and
businesses show the world what they can dao. |
. All over this country, fanilies, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's econonic
dynamo, we‘ve got to get leaner and tougher. We!ve got to change
with the times, and abandon old ways from the old days.

More to the point, we've got to get Washington moving toward
the 21st Century. To do that, I need your help. I've asked .
Congress to enact some laws that will get our econoﬁy moving and
growing again == and I've given Congress a deadline: March 20.
Circle that Friday on youf calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steps to create
good American jobs == now.

Here's what I want by J-Day. Firgt, incentives to invest:
an amended alternative winimum tax and a 15-percent investment
tazx allowance.

Secopd, incentives to build and buy real-estater A qhange in
passive=loss rules for active real-estate investors; penalty-
free withdrawals from IRAs for first~time homebuyers, and a

45,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: Cut the capital gains tax.
This tax hurts anyona whe has made a sensible investment -- in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. The world's £a5€est growing
‘aconemies let people collect their capital geins tax-fres. Let's
astop penalizing excellence. Cut the bapital gains tax -- now.

Thrae measures, three pleces of common sense; three things
chqrass should do by March 20. I'm counting on your help.

In the meantime, I've initiatsed ‘some reforms that will get
tha econcmy moving =-- without having to wait for Congress to act.
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder econemic growth. During that
period, all departments and agencies will review regulations, cld
and new -- té stop the ones that will hurt growth and speed up

those that will help growth.

I see from your convention schedule that you have a workshop
entitled: "The Requlators Are Bagk." No wonder: You can't get
through a day without having to worry about workplace safety
regqulations, food safety regulations, environmental regulations,

Now, no one cbjects to the stated aims of these, ragiitlations:

are classic,

that when regulators carry regulation too far, there won't be any
apple pie for Mom to buy.
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I ran a council on deregulation for eight years, as vice
pregident. And I'm hers to assure you: The spirit of
derequlation is bagk. I want you to be able to spend your Fime
worrying about what you <¢an do for your customers -- rather than
fretting about what some regulator might do te you.

The greatest lesson of this century is: Government
‘micromanagement doasn't work, Aftar seventy years of tragic
tailura, the leaderg in Moscow finally recognize that total
government regulatien produces only one thing: total failure.

'Now, Rusgians want to>try somathing different -- like grocery
gtores with grocerieg on the shelves.

I find it a bitter irony that some in Congresa still favor
government coercion gnd control over freedom and competition.
It's as though we'd entered a time warp. When I hear the ghrill
sounds of “soak the rich" demagoguery -- when I hear peliticians
demand more taxes, regulations, government coercion and control,
I wonder: Where have these people bean for the past three years?

Let me make you a promise: If Congrass sends me any new
legislation to make economic regulation more intrusive, mere
burdensome, more unreasonabla, I'll veto it. Here's an example:
The so-called FDA enforcement bill. I'm suré those of you who
sell your own private-label groceries aren't exactly thrilled by
the prospect of regulatory G-Men prowling around Amarica;n food
factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bill, and coercive bills like it, are
big fat targets for my veto pen.

And if Congress zends unfunded mandates down to state and
local governments, 1'll tell it to make & choice: Pay for the
mandates without raising taxes, or get ready for a veto. Tha
federal gqvernment spends too much money as it is. It has no
‘right to force state and local governments to accept new burdens.

Again, Congress c¢an halp get the economy moving if it will
stop demageging and do the rith thing. Remember: March 20.

Bﬁt we also need to look beyond the J-Day agenda. I

proposed an eight-point long-term plan in my State of the Union
CALTLIMAL 3 L S fn o
address. ad He

First, let's open up and expand markets all over the world.
A revolutionary new GATT agreement will make the wofld trading
system come to grips with the daﬁaging tgriffs and subgldies in
agriculturae. And by tearing down aconomic barriers with Mexico

and Canada, a new North American Free Trade Agreement will 1lift

Second, let free choice and free markets reform our health
care system. I've proposed a health insurance tax credit of up
to 83,750 for each low=income family. My plan alse assures that

Americane will have access to baslc haalth insurance ‘even if they

chariga jobs lop serious health problems. We 't improve

hea care by jeopardizing the finrancial health of,labor:\

iritensive businesses, That's wvhy I'l
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scheme that gandates benefits an employer should pay.

Third, 1e£'s strengthen the family -- the cornarstone of the
American dream, Let's ease ths burden of child-rearing. The
personal tax exemption has not kept up with inflation. In 1948
(?y, the personal gxemption was sat at $=--, In 1992 dollars,
tﬁ&t exemption would be worth $~=-. But over the years, we've
lonly increased the exemption to $----. I'wm asking Congrass
immediately to increase the exemption for each child by $500. We
can afford this move in the right direction. |

Look at my economic proposals and you will f£ind simple,
plain golutions to our problams.l Some may complain that they
lack the flash 6f an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work. '

If you hear pecple in Congress gripe that they can't gaﬁ the
job done by March 20, remind them: We won the Gulf War in' 45
days. Surely Congress can pass my ufgent domestic initiatives in
53 days. Remember, Congress can act with lightning speed when it
wants to. It took the Houme of Repraesentatives jna:_gng_ﬁnx to
shut down its bank and thereby stop its little problem with
check-bouncing.

| So: Accept no excuges, Accept no_delavs, .And'accegt no
substitutes.

With your help =- we!ll get America moving again soon.

Thank you. May God bless you and the United States of America.
’ A



Socument No. 303093ss

72
WHITE Hoé@mm{f}xc MEMORANDUM
- . 0

CATE. 1/29/92 ACTION/CONCURRENCE.COMMENT cug 8y: __THURS. 1/30/92 4:00pm
PRESIDENTIAL REMARKS: NATIONAL GROCERS ASSOCIATION
ORLANDO, FL. - TUESDAY, FEB. 4, 1992
SUBJECT:
ACTION FYI ACTION
VICE PRESIDENT - HORNER - =
SKINNER _ I’ MCCLURE v =
SCOWCROFT i’ — PETERSMEYER —
DARMAN i’ — PORTER !./ —
BRADY 2/ ROGICH | v -
BROMLEY — = SMITH== i >
CARD — - 9 BOSKIN v
DEMAREST v - DELAND , v =
FITZWATER - KAUFMAN -
GRAY ;/ - FINDLAY - 3
—_ SNOW — _—
HOLIDAY 2/ _ — vV
REMARKS:

Please forward your comments directly to Tony Snow, Rm., 122, x2930,

no later than 4:00 p.m., THURSDAY, JANUARY 30, with- a copy to this
office. Thank you.

RESPONSE: ]
(/%'wi pc/%/ s dn) AL § f0 g st
! / ) - ly ’
/%V///é W ) /wé/ Za /7/6,:/( fﬁ/{gg
’ PHILLIP D. BRADY
//)//4%” WL )T Zrin/ ﬁ»{ Assistant to the President
and Staff Secretary
Tt — Ext. 2702

Z ‘é? £ T7hF ﬂé/?/f’ //c’?m/'/g’%z/( o e /T //M/ﬂ//fr m/ 4/ ¢



o » ‘(Duggan/Simon)'
a . ' January 29, 1992
.2 JANZQ P2 39 : : S Draft Three
Je B, A _

Grocers

_APR_ESIDE-:NT]&AL REMARKS: NATIONAL GROCERS AssocIAi'ION' |
: . ‘ ' ORLANDO, FLORIDA
TUESDAY, FEBRUARY 4, 1992
[(time]

{Acknowledgments, humor]

It's a pleasure to be with you. I'll always remember the
warm.reception the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
.good education about your bus1ness then, and I zememb-r it utlll
| of course, our world has changed . dramatlcally since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
_ Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and peace.

But we've also run into hard times. our economy has slowed
- down, and we-must get it fired up again. The-professional_
pessimists tell us America has become_weak and disabled -~ that
our economy has fallen and it. can't get up. .

Well, tnat's just plain bunk.- We'll get up and running in
. no time -- and we'll do it the old-fashloned way: We'll use our
: common sense, our work ethic, our determlnatlon, and we'll carry
the entlre world into the Next American Century.,

" You don't have to be a rocket scientist to understand how.
You just stick with the basics. T proposed a common-sense actlon
4 plan_last week in my State of the Union address. It getst

investment'going, because you.can't build new businesses without
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new investgent.‘ It strengthens the industries that historically
have led us:into recoweries*-- especially real—estate. It hacks
away obstaclesAto growth =-- regulations,’high taxes, nuisance
lawsuits. It cuts the federal deficit by cutting spending.l And

it'builds on our strengths. It lets American workers and

‘ businesses show the world what they ‘can do.

All over this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.

The old ways won't do. If we want to remain the world's economic

with the times, and abandon old ways from the old days.

| More to the point, we've got to get Washington mov1ng toward
the 21st Century. To do that, I need gour(help., I've asked
cOngress to enact some .laws that will get our-economy moving and

growing again -- and I've giwen Congress a deadiine: March 20.

~ Circle thatﬂFriday on your calendar. I have. Call it J-Day: The

day by which Congress needs to take a few 51mp1e steps to create
good Amerlcan jobs -- now.

Here's what I want by J-Day. Ei;gt, incentives to invest:
an'amended alternative minimum tax and a 15-percent investment

tax allowance.

Second, incentives to build and buy real-estate: A change in’

bassive-loss rules for actiVe real-estate investors; penalty4‘
free withdrawals from IRAs for flrst t1me homebuyers, and a -

$5,000 tax credit for ‘the first purchase of ‘that first home.

'dynamo, we've got to get ieaner and tougher. We've got.to change



(D) Copih o) Yasz foor fug 402} i
e B thpie By g

o '3 : :
Ig;;g 1ncent1ves to succeed: Qut_;hg_gapi;gl_gaing_tax.
.This tax hurts anyone who has made a sensible investment -- in a
(i:Lome, a bus1ness, a farm, even a pension plan._ None of our key
economic competitors taxes gains at high rates -—\Japan's
efrective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. The world's fastest growing
"economies let people collect their capital gains tar-free. Let's
'stop penalizing excellence. Cut the capital gains‘tax'-- now.
Three measures, three pieces of common sense; three things
Congress should do by March 20. I'm counting_on your help.
In the meantime, I've initiated some reforms that will'get:
'the economy moving -- without hauing to wait for Congress to act.'
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period,_all departments and agencies will review regulations,_old
and new -- to stop the ones that will hurt growth and speed up'
those that will help growth. |
I see from your‘convention schedule'that you have a workshop
entitled: "The Requlators Are Back." No wondero'You can't get
through a day uithout having to worry about workplace safety |
regulations,’food safety regulations, enuironmental regulations.
Now, no one objects to the stated.aims of'these,regulations:
Health and safetx ano.respect forithe enuironment are classic,
. Mom—and-apple.pie social values. But you know better than anyone
that when regulators carry regulation too . far, there won't be anz

apple pie for Mom to huxf
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VI ran a counc11 on deregulation for elght years, as vice |
pre51dent.: And I'm here to assure you: ' The splr;t of
deregglatlon ls back. I want you to be able to spend your time

worrying about what you can do for your customers -- rather than

fretting about what some regulator might do to you.

The greatest lesson of this century is: Government

ymicromanagement“doesn't work. After seventy years of tragic

failure, the leaders in Moscow finally recognize that total

government regulation produces only one thing: total failure.

. Now, Ru551ans want to try somethlng different -~ like grocery

stores w1th grocerles on the shelves.

I flnd it a bitter irony that some in Congress still favor-

government coercion and control over freedom and competition.

It's as'though we'd entered a time warp. When I hear the shrill
sounds of "soak the rich" demagoguery == when I hear polltlcians

demand more taxes, regulatlons, government coercion and control,

I wonder:‘ Where have these people been for the past three years?'

Let me make you a promise' If Congress sends me any new

leglslatlon to make economic regulation more intrusive, more

burdensome, more unreasonable, I'll veto it. Here's an example:
The so-called FDA enforcement bill. I'm sure those of you who
sell your own pr1vate-1abe1 grocerles aren't exactly thrllled by
the prospect of regulatory G—Men prowling around America's food
factories and p111ng on new record-keeping burdens.'ABut'thatls

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms* That b111 and coercive bills 11ke it, are
b1g fat targets for my veto pen. )

And if COngress sends unfunded mandates down to state and
1oca1 governments, I'1l tell it to make a cho1ce° Pay for the
mandates without raising taxes, or get ready for a veto. The
_federal government spends too much money as it is. It has no
.rlght to force state and local governments to accept new burdens.

Again, Congress can help get the,economy moving if it‘w111
stop demagoging and do the right thing.l Remember: March 20.

| But we also need to look beyond the J-Day agenda. I
'proposed an e1ght-p01nt long-term plan in my State of the.Union
address. I want to highlight three of those measures today.

| First, let's open up and expand markets all over the world.
A revolutionary new-GATT agreement will make the world trading
system come to grips with the damaging tariffs and subsidies in-
agriculture. -‘And by tearing down economic barriers with Mexico
and Canada, a neﬁ North American Free Trade Agreement will lift
us to new heights of prosperity. |

Second let free ch01ce and free markets reform our health
care system. I ve.proposed a health insurance tax credit of np.'
to $3,750 for each low-income family. My plan also assures tnat
Americans will have access to basic health insurance'even if'they
change jobs or'develop serious‘healtn problems. We can't improve
health care by jeopardiaing the financial health.of labor--

intensive businesses. That's why I'll never sign my name to any
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scheme that Qandgteg benefits an employer should pay.
Thlrd, let's strengthen . the famlly - the cornerstone of the
American dream. Let's ease the burdep of child-rearing. The
personal tax exemption has not kept up with inflation. In 1948

(?), the personal exemption was set at $---. In 1992 dollars,

that exemption would be worth $---. But over the years, we've

only increased the exemption to $----; I'm asking Congress
immediately to increase the exemption for eech child by $500. We.
can afford this move in the right direction. |

ﬁook at my economic proposals and you will find simple,
plain solutions to our problems. Some may complain that they

lack the flash of an expensive new program. But I'm not seeking

spending for spending's sake. I want results. My plan is sound

~and it wil; work.

If you hear people in Congress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. Surely Congress can pass my urgent domestic initiatives in
53 days. Remember, Congress can act with 1ightning speed when it
wants to. It took the House of Representatives just one day to

shut down its bank and thereby stop its little problem with

" check-bouncing.

So: Accept no excuses. Accept no delays. .And'acCept no
substitutes. -

With your help -- we'll get America moving again soon.

Thank you. May God bless you and the United States of America.

# # #
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{Acknowledgments, humorj

Itts alpleasure to be with you. I'll always remember the
warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in Néw Orleans. You gave me a
good education about your business then, and ¥ reﬁemhur it =edil,

Of course, our world has chahged dramatically since 198S.
Wa won the Cold War. We led a coaiition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have creafed a world
with the prospects of unprecedented prosperity and peace.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired up again. The profeésional
pessimiste tell us America has become weak and disabled =~ that
our ecocnomy has fallen and it can't get up.

Well, that's just plain bunk. We'll get up and running in

. nho time -- and we'll do it the old-fashicned way: We'll use our
¢common sense, our work ethic, our determination, and we'll carry
the entire world into the ﬁext American éenturyl -

~ You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union addresg. It gafs

investment going, because you can't build new businesses without
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nev investment. It strengthens the industries that historically
have led Us into recoveries -- aspscially real-sstate, It hacks
away obstacles to growth -=- regulatioqs, high taxea, nuisance
lawsuits., It cuts the federal deficit by cutting spanding. And
it builds on our atrengths. It lets American workers and
businesses show the werld what thay can do. |

All éver this country, families, buzinesses and even local
governmants have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamo} wa've got to gat leaner and tougher. We've gét to change
with the timas, and abandon old wvays from the old days.

More to the peint, we've got to get Washington moving toward
the 21st Century. To do that, I peed vour help. I've asked
CQngraﬁs to enact some laws that will get our economy moving and
growing again == and I've given Congress a deadline: March 20.

| Ccircle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steps fo create
good American jobs == now.

Here's what I want by J-Day. First, incentives to invest:
an amendad alternative minimum tax and a iS-parcent investment
tax allowance.

Sagond, incentives to build and buy real-egtate: A change in
paszive-loss rules for active real-astate investors; pen;ltyé
free withdrawals from IRAs for first-time homebuyers, and a

85,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: Cut

This tax hurts anyone who has made a gensible infestment -- in a

V//gome, a‘business, a farm, even a pension plan. None of our key
economlc competitors taxes gains.ét high rates ~-- Japan's
effective rate comes tn about 1 porgont; Germany doesn't tax
long~term capital gaine at all. The world's fastest growing
‘economiss let peopla collect their capital gains tax-free. Let's
stop penalizing excellencs. Cut the capital gains tax =-- now.

Three measures, thrae pieces of éommon sense; three things
Congress should do by March 20. I'm counting on your help.

In the maantime,ll've initiated some reforms that will get
the economy moving == without having to w;it for Congress to act.
Here's one yeu'll like: I've imposed a 90-day freeZe on federal
regulations that could hinder economic growth. During that
period, all departments and agencies will review regulatiéns, old
and naw ~- to stop the ones that will hﬁrt growth and speed up
those that will help growth.

I see from your convention schedule that you ﬁave & workshop
entitled: "The Requlators Are Back." No wonder: You can't gat
through a day without having to worry about workplace safety
regulations, food safety regulations, environmental regulations.

Now, no one objects to the stated aims of thess regtilations:

are classic,

=and- + But you know bettsr than anyocne
that when regulators carry regulation too far, there won't he anv
apple pie for Mom to buy.
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1 ran a council on dersgulation for gight years, as vice

//' president. And I'm here to assure you: ’mhﬁ_apizit,g:
dﬁ:ﬁﬂnlatign*;g;;agﬁ. I want you to be able to spend your time

worrying about what you can de for your customsrs -- rather than
fretting about what some requlator might do to you.

The greatest lesson of thia century is: Government
'micromanagament doesn't work. After seventy years of tragic
fajilure, the leaders in Moscow finally recognize that total
government regulation produces only one thing: total failure.
Now, Russians want to try'something different -; like grocery
stores with arcceries on the shelves.

I find it a bitter ireny that some in Congress still favor
government coercion and éontrol over freedom and competition.
It's as though we'd entered a time warp. When I hedr the shrill
gounds of "soak the rich" demagoguery -~ when I hear politicians
demand more taxes, regulations, government coercion and control,
I wonder: Where have theée peocple bean for the past three years?

Let me make you a promise: If Congress sends me any hew
legislation to make economic regulation more intrusive, more
kurdensoms, more unreascnable, I'll veto it. Here's an example:
The so-called FDA enforcemeént bill. I'm sure those of you who
sell your own private-liabel groceriss aren't exactly thrilled by
the prospedt of requlatory G-Hen prowliné around Amarica;s food
factories and piling on new record-kseping burdens, But that's

just what some in Congress want to do, Well, let me tell you in
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o uncertain terms: That bill, and coercive bills like it, are
big fat targets for my vete pen.

An& if Congrezs sends unfunded mandatasz down to state and
local governments, I'll tell it to make a choice: Pay for the
mandates without raising taxes, or get rsady for a veto. The
federal government spends too much money as it,ié. It has no
'right to force state and local governments to accépt new burdans,

Again, Congreass can.help get the economy moving if it will
stop damggoging and do the right thing. Remember: March 20,

But we also need to look beyond the J-Day agenda. I

“Q&i) propesed
i '

addreaess.

aight-point iong—tqrm plan in my State of tha Union

I want to highlight three of those measures today.

First, let's open up and sxpand markets all evaf the world.
A revolutionary rnew GATT agreement will make the world trading
syateﬁ come to grips with the damaging tariffs and subsidies in
agriculture. And by tearing down econemic barriers with Mexico
and Canada, & new North American Free Trade Agreement will 1ift
us to pew hejghts of prosperity. .

Second, let free choice and free markets reform our health
care system. I've proposad a health insurance tax credit of up
to $3,750 for each low-income family. My plan also assures that
Amerieans will have access to basic health insurance ‘even if they
change j@ba or develcp serious health problems. Wa can't lmprove
health carse by jeopardizing the financial health of labor-
intenaive businesses. That's why I'll pever sign my name to any
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scheme that pandates hensfits an employer should pay.

Third, let's strsngthen the family ~- the cornerstone of the
American dream, Let's ease the burden of child-rearing.. The
.personal tax exemption has not kept up with inflation. Tn 1948
(?), the personal exemption was set at $--f. In 1992 dollars,
that exemption would he éoxth $===. But over thé years, wa'va
'only increased the exemption to $=-=-, I'm asking Congress
imrediately to incraase the exemption for each child by §500. We
can afford this move in the right direction.

Look at my economic propesals and you will f£ind simple,
plain solutions to our problems. Some may complain that thay
lack the flash 6f an éxpensive new program. But I'm not seeking
spehding for spending's sake., I want results. My plan is sound
and it will work. '

If you hear people in Congress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. 'Suraly Congress can pass hy urgent domestic initiatives in

53 days. Remember, Congress can act with lightning épead when it

wants toﬂ{ Tt—took—the H of

So: Accept ng exguses. Accept no delavs. -And aceept ng
substitutes.

. With your help -- we'll get America moving again soon.

Thank you. May God bleas you and the United States of America.
# # #
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no later than 4:00 p.m., THURSDAY, JANUARY 30, with a copy to this
office. Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Statt Secretary
Ext. 2702



. (Duggan/Simon)

January 29, 1992

-9 JAN29 P2+ 19 Draft Three
3

Grocers
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It's a pleasure to be with you. 1I'll always remember the
warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good education about your business then, and I reﬁembar it =zeiil.

Of course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and peace.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has fallen and it can't get up.

Well, that's just plain bunk. We'll get up and runniﬁg in
. no time -- and we'll do it the old-fashioned wayﬁ We'll use our
common sense, our work ethic, our determination, and we'll carry
the entire world into the ﬁext American Century.

You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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new investment. It strengthens the industries that historically
have led us into recoveries -- especially real-estate. It hacks
awvay obstacles:to growth =-- regulations,.high taxes, nuisance
lawsuits. It cuts the federal deficit by cutting spending. And
it builds on our strengths. It lets American workers and
businesses show the world what they can do.

All over this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamo, we've got to get leaner and tougher. We've got to change
with the times, and abandon old ways ffom the old days.

More to the point, we've got to get Washington moving toward
the 21st Century. To do that, I need your help. I've asked
Congress to enact some laws that will get our economy moving and
growing again -- and I've given Congress a deadline: March 20.
circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steps to create
good American jobs -- now.

Here's what I want by J-Day. First, incentives to invest:
an amended alternative minimum tax and a 15-percent investment
tax allowance.

Second, incentives to build and buy real-estate: A change in
passive-loss rules for active real-estate investors; penalty-
free withdrawals from IRAs for first-time homebuyers, and a

$5,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: Cut the capital gains tax.
This tax hurts anyone who has made a sensible investment -- in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates ---Japan's
effective rate comes to'about 1 percent; Germany doesn't tax
long~-term capital gains at all. The world's fastest growing
economies let people collect their capital gains tax-free. Let's
stop penaliziné excellence. Cut the capital gains tax -- now.

Three measures, three pieces of common sense; three things
Congress should do by March 20. I'm counting on your help.

In the meantime, I've initiated some reforms that will get
the economy moving -- without having to wait for Congress to act.
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period, all departments and agencies will review regulations, old
and new -- to stop the ones that will hurt growth and speed up
those that will help growth.

I see from your convention schedule that you have a workshop
entitled: "The Requlators Are Back." No wonder: You can't get
through a day without having to worry about workplace safety
regulations, food safety regulétions, environmental regulations.
Now, no one objects to the stated aims of these regulations:
Health and safety énd respect for the environment are classic,
Mom-and-apple pie social values. But you know better than anyone

that when regulators carry regulation too far, there won't be any

apple pie for Mom to buy.
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I ran a council on deregulation for eight years, as vice
president. And I'm here to assure you: The spirit of
derequlation is back. I want you to be able to spend your time
worrying about what you can do for your customers -- rather than
fretting about what some regulator might do to you.

The greatest lesson of this century is: Government
micromanagement doesn't work. After seventy years of tragic
failure, the leaders in Moscow finally recognize that total
government regulatiqn produces only one thing: total failure.
Now, Russians want to try something different -- like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time'warp. When I hear the shrill
sounds of "soak the rich" demagoguery -- when I hear politicians

demand more taxes, regulations, government coercion and control,

I wonder: Where have these people been for the past three years?

Let me make you a promise: If Congress sends me any new
legislation to make economic regulation more intrusive,'more
burdensome, more unreasonable, I'll veto it. Here's an example:
The so-called FDA enforcement bill. I'm sure those of you who
sell your own private-label groceries aren't exactly thrilled by
the prospect of regulatory G-Men prowling around America's food
factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bill, and coefcive bills like it, are
big fat targets for my veto pen.

And if Congress sends unfunded mandates down to state and
local go&ernments, I'll tell it to make a choice: Pay for the
mandates without raising taxes, or éet ready for a veto. The
federal government spends too much money as it is; It has no
right to force state and local governments to accept new burdens.

Again, Congress can helﬁ get the economy moving if it will
stop demagoging and do the right thing. Remember: March 20.

i But we also need to look beyond the J-Day agenda. I
proposed an eight-point long-term plan in my State of the Union
address. I want to highlight three of those measures today.

First, let's open up and expand markets ali over the world.
A revolutionary new GATT agreement will make the world trading
system come to grips with the damaging tariffs and subsidies in
agriculture.‘ And by tearing down economic barriers with Mexico
and Canada, a new North American Free Trade Agreement will 1lift
us to new heights of prospérity.

Second, let free choice and free markets reform our health
care system. I've proposed a health insurance tax credit of up
to $3,750 for each low-incoﬁe family. My plan also assures that
Americans will have access to basic health insurance even if they
change jobs or develop serious health problems. We can't improve
health care by jeopardizing the financial health of labor-

intensive businesses. That's why I'll never sign my name to any
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scheme that mandates benefits an employer should pay.

Third, let's strengthen the family -- the cornerstone of the
American dream. Let's ease the burden of child-rearing. The
personal tax exemption has not kept up with inflation. 1In 1948
(?), the personal exemption was set at $---. 1In 1992 dollars,
that exemption would be worth $---. But over the years, we've
only increased the exemption to $----. I'm asking Congress
immediately to increase the exemption for each child by $500. We
can afford this move in the right direction.

Look at my economic proposals and you will find simple,
plain solutions to our problems. Some may complain that they
lack the flash of an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work.

If you hear people in Congress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. Surely Congress can pass my urgent domestic initiatives in
53 days. Remember, Congress can act with lightning speed when it
wants ta. It took the House of Representatives just one day to
shut down its bank and thereby stop its little problem with
check-bouncing.

So: Accept no excuses. Accept no delays. And accept no
substitutes.

With your help -- we'll get America moving again soon.

Thank you. May God bless you and the United States of America.

# # #
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It's a pleasure to be with you. 1'11 always remember the
warm reception the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
" good éducation about your business then, and I femember it still.

Of course, our worid has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and éeace.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired ﬁp again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has falleh and it can't get up.

Well, that's just plain bunk. We'll get up and'running in
no time -- and we'll do it the old-fashioned way: We'll use our
common-sense, our work ethic, our determination, and we'll carry
the entire world into the Next American Cenfury: '

You don't have-to be a rocket scientist to understand how.
You just stick with the basics; I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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‘new investment. It strengthens the industries that historically

have led us into recoveries - especially real-estate. It hacks
away obstacles to growth ——»regulations, high taxes, nuisance
lawsuits. It cuts the federal deficit by cutting spending. And
it builds on our strengths. It lets American workers and
businesses show fhe world what they can do. |

All over this country, families, businesses and even local
governments have grasped a siﬁple fact: Tﬁe world has chénged.
The old ways won't do. If we want to remain the world's econémiq
dynamo, we've got to get leaner and tougher. We've goﬁ-to change
with the‘times, and_abandon old ways from the old days.

More to the point, we've got to get Washington.mOQing toward
the 21st Centﬁry. To do that, I need your help. I've asked
Congress fo enact some laws that will get our econoﬁy moving and
growing again -- and I've given Congress a deadline: March 20.
circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress should have taken a few simpie steps to
create good American jobs -- now.

Here's what I want by J-Day: First, incentives to invest: an

amended alternative minimum tax and a 15-percent investment tax
allowance.

-Second, incentives to bﬁild and buy :eal—estat;{ A change in
péssive-loss rules for active real-estate investoré; penalty-

free withdrawals from IRAs for first-time homebuyers, and a

$5,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: Cut the capital gains tax.
This tax hurts anyone who has made a sensible investment -- in a
home, a business, a farm, even a-pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. The world's fasfest'growing
‘economies let people collect their capital gains tax-free. Let's
étop penalizing excellence. Cut the capital gains tax -- now.

Three measures, three pieces of common sense; three things
Congress should do by March 20. I'm counting on yourAhelp.

In the meantime, I've initiafed some reforms that will get
the economy moving -- without having to wait for Congress to act.
Here's one you'il like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period, all departments and agencies will review regulations, old
and new -- to stop the ones that will hurt growth and speed up
those that will help growth. |

I see from your convention schedule that you have a workshoé
entitled: "The Requlators Are Back." No wﬁnder: You can't get
through a day without having to worry about workplace safety
regulations, food safety regulations, environmental regulations.
No one objects to the stated aims of these regulatiéﬁs: _Healthi
and safety and respect for the environment are classic, Mom-and-
apple pie social values. But you know better than anyone that
when regulators carry regulation too far, there won't be any

apple pie for Mom to buy.
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I ran a council on~deregu1atioh for eight years, as vice
president. And I'm here to assure you: The spirit of
derequlation is back. I want you to bé able to spend your time
Qorrying about what you can do for your'customeré -- rather than
fretting about what some regulator might do to- you.

The greatest lesson of this century is: Government

.micrpmanagemeht doesn't work. After seventy years of tragic

failure, the leaders in Moscow finally recognize that total
government regulation produces only oné thing: total failure.
Now, Russians want to try something different -- like grocery
stores with Qroceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coefcion and control over freedom and competition.

It's as though we'd entered a time warp. When I hear the shrill

‘sounds of "soak the rich" demagoguery -- when I hear politicians

demand more taxes, regulations, government coercion and control,
I wonder: Where have these people been for the past three years?
Let me make you a promise: If Congress sends me any new
legislation to make economic regulation more iﬁtrusive, more
burdensoﬁe, more unreasonable, I'1l veto it. Here's an example:
The so-called FDA‘enforcement bill; ‘I'm sure those of you who
sell your own private-label groceries aren't exactl}'thrilled by
the prospect of regulatory G-Men prowling around America's food
factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bili, and coercive bills like it, are
big fat targets for my veto pen. _
And if-Congress sends‘uhfunded mandates down to state and
local govérnments, I'll tell it to make a choice: Pay for the
mandates without raising taxes, or get ready for a veto. The

federal government spends too much money as it is: It has no

'right to force state and local governments to accept new burdens.

Again, Congress can help get the économy moving if it will

-stop demagoging and do the right thing. Remember: March 20.

But we also need to look beyond the J-Day agenda. I
proposed an eight-point long-terﬁ plan in my State of the Union
address, I want to highlight three of those measures today.

First, lef's open up and expand markets all.over the world.
A revolutionary new GATT agreement will make the world trading

system come to grips with the damaging tariffs and subsidies in

-agricﬁlture. And by tearing down economic barriers with Mexico

and Canada, a new North American Free Trade Agreement will 1lift
us to new heights of prosperity.

Second, let free choice and free markets reform our health
care system. I've proposed a health insurance tax credit of up
to $3,750 for eaéh low-income family. My plan also assures that
AmericahS'will have access to basic health insurancé'even if they
change jobs or devélop serious health problems. We can't improve
health care by_jeopardiiing the financial health problems of
labor-intensive businesses. That's why I'll never sign my name

to any schgme that mandates benefits an employer should pay.
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Third, let's strengthen the family -- the cornerstone of the

 American dream. Let's ease the burden of child-réaring. The

personal tax exemption has not kept up with inflation. In 1948
(?), the personal exemption was set at $---. 1In 1992 dollars,
that exemption would be worth $---. But over the years, we've

only increased the exemption to $----. I'm asking Congress

'immediately to increase the exemption for each child by $500. We

can afford this move in the right direction.
Look at my economic proposals and you will find simple,
plainisolutions to our préblems. Some may complain that they

lack the flash of an expensive new program. But I'm not seeking

spending for spending's sake. I want results. My plan is sound

and it will work.

If you hear people in éongress gripe that they.can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. Surely COhgress can pass my urgent domestic initiatives in
53 days. Remembef{ Congress can act with lightning speed when it
wants to. It took the House.of Represenfatives just one day to
shut down its bank and thereby stop its iittle problem with
check—bounciﬁg.

So: Accept no excuses. Accept no delays. And accept no
substitutes. | '

With yéur help -- we'll get America moving again soon.
Thank you. May God bless you and the United States of América.

# o #
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It's a pleasure tb be with you. 1I'll always remember the
warm reception the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans:\ You gave me a
good education about your business then, and I remember it still.

Of course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and peace.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has fallen and it can't get up.

Well, that's just plain bunk. We'll get up and running in
no time -- and we'll do it the old-fashioned way: We'll use our
common sense, our work ethic, our determination, and we'll carry
the entire worlé into the Next American Century.

You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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new investment. It strengthens the industries that historically
have led us into recoveries -- especially real-estate. It hacks
'away obstacles to growth. -- regulations, high taxes, nuisance
lawsuits.' It cuts the federal deficit by cutting spending. And
it builds on our strengths. It lets American workers and
businesses show the world what they can do.

All over this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamo, we've got to get leaner and tougher. We've got to change
with thé.times, and abandon old ways from the old days.

More to the point, we've got to get Washington_moving toward
the 21st Century. To do that, I need your help. I've asked
Congress to enact some laws that will get our economy moving and
growing again -- and I've given Congress a deadline: March 20.
Circle that Friday on your calendar. I have. Call it d—Day: The
day by which Congress should have taken a few simpie steps to
create good American jobs -- now.

Here's what I want by J-Day: First, incentives to invest: an
amended alternative minimum tax and a 15-percent investment tax
allowance.

Second, incentives to build and buy real-estate: A change in
passive-loss rules for active real-estate inyestoré; penalty-
free withdrawals from IRAs for first—tiﬁe homebuyers, and a

$5,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: Cut the capital gains tax.
This tax hurts anyone who has made a sensible investment -- in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. The world's fastest growing
economies let people collect their capital gains tax-free. Let's
stop penalizing excellence. Cut the capital gains tax -- now.

Three measures, three pieces of common sense; three things
Congress should do by March 20. I'm counting on your help.

In the meantime, I've initiated some reforms that will get
the economy moving -- without having to wait for Céngress to act.
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period, all departments and agencies will review regulations, old
and new -- to stop the ones that will hurt growth and speed up
those that will help growth.

I see from your convention schedule that you have a workshop
entitled: "The Regulators Are Back." No wonder: You can't get
through a day without having to worry about workplace safety
regulations, food safety regulations, environmental regulations.
No one objects to the stated aims of these regulations: Health
and safet& and respéct'for the environment are classic, Mom-and-
apple pie social values. But you know better than anyone that

when regulators carry regulation too far, there won't be any
apple pie for Mom to buy.
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I ran a council on deregulation for eight years, as vice
president. And I'm here to assure you: The spirit of
derequlation is back. I want you to be able to spend your time
worrying about what you can do for your customers -- rather than
fretting about what some regulator might do to you.

The greatest lesson of this century is: Government
micromanagement doesn't work. After seventy years of tragic
failure, the leaders in Moscow finally recognize thét total
government reéulation produces only one thing: total failure.
Now, Russians want to try something different -~ like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time warp. When I hear the shrill
sounds of "soak the rich" demagoguery -- when I hear politicians
demand more taxes, regulations, governmeht coercion and control,
I wonder: Where have these people been for the past three years?

Let me make you a promise: If Congress sends me any new
legislation to make economic regulation more intrusive, more
burdensoﬁe, more unreasonable, I'11 veto it. Here's an example:
The so-called FDA.enforcement bill. I'm sure those of you who
sell your own private-label groceries aren't exact;y thrilled by
the prospect of regulatory G-Men prowling around America's food
factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bili, and coercive bills like it, are
big fat targets for my veto pen. _

And if Cohgress sends unfunded mandates down to state and
local govérnments, I'1l tell it to make a choice: Pay for the
mandates without4raisin§ taxes, or get ready for a veto. The
federal government spends too much money as it is: It ﬁas nd
right to force state and local governments to accept new burdens.

Again,'Congress can help get the économy moving if it will
stop demagoging and do the right thing. Remember: March 20..

But we also need to 160k beyond the J-Day agenda. I
proposed an eight-point long-terﬁ'plan in my State of the Union
address, I want to highlight three of those measures today.

First, lef's open up and expand markets all bver the world.
A revolutionary new GATT agreement will make the world trading
system come to grips with the damaging tariffs and subsidies in
agriculture. And by tearing down economic barrier§ with Mexico
and Canada, a new North American Free Tréde Agreement will 1lift
us to new heights of prosperity.

Second, let free choice and free markets reform our health
care system. 1I've proposed a health insurance tax credit of up
to $3,750 for eaéh low-income family. My plan also assures that
Americans ‘will have access to basic health insurance even if they
change jobs or develop serious health problems. We can't improve

health care by jeopardizing the financial health problems of

labor-intensive businesses. That's why I'll never sign my name

to any schgme that mandates benefits an employer should ray.
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Third, let's strengthen the family -- the cornersfone of the
American dream. Let's ease the burden of child-rearing. The
personal tax exemption has not kept up with inflation. In 1948
(?), the personal exemption wa; set at $---. In.1§92 dollars,
that exemption would be worth $---. But over the years, we've
only increased the exemption to $---~. I'm asking Congress
immediately to increase fhe exemption for eaéh child by $500. We
can afford this move‘in the right direction.

Look at my economic pfoposals and you will find.simple,
plain solutions to our préblems. éome may complain that they
lack the flash of an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work;

If you-hear people in éongress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. Surely Coﬁgress can pass my urgent domestic initiatives in
53 days. Remembef, Congress can act with lightning speed when it
wants to. It took the House of Represenfatives just one day to
shut down ifs bank and thereby stop its little problem with
check-bounciﬁg.

So: Accept no excuses. Accept no delays. And accept no
substitutes.

With yéur help -- we'll get Ameriqa moving again soon.

Thank you. May God bless you and the United States of America. .
| #ooF
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It's a pleasure to be with you. 1I'll always remember the
warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good education about your business then, and I reﬁember it zeilil.

Of course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and éeace.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has fallen and it can't get up.

| Well, that's just plain bunk. We'll get up and running in

. no time -- and we'll do it the old-fashioned way: We'll use our
common sense, our work ethic, our determination,Aand we'll carry
the entire world into the ﬁext American Century.: '

You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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2
new investment. It strengthenslthe industries that historically
have led us into recoveries ~- especially réal-estaté. It hacks
awvay obétacles to growth -- regulations, high taxes, nuisance
lawsuits. It cuts the fedefal'deficit by cuttihg spendingL And

it builds on our strengths. It lets Amgrican workers and

businesses show the world what théy can do.

a11 ovér this country, families, businesses and even local

governments have grasped a simple fact: The world has changed.

The old ways won't dof If we want to remain the world's economic
dynamo, we'Qe got to get leaner and tougher. We've got to change
with the times, and abandon old ways from the old days. |

More to the point, we've got to get Washington moving toward
thé 21st Century. To do that, I need your help. I've asked
Congress to enact some laws that will get our econoﬁy moving and
growing agaih --.and I've given Congress a deadline: March 26.
Circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steps to create
good American jobs -- now.

Here's what I want by J-Day. First, incentives to invest:

an amended altgrnative minimum tax and a 15-percent investment
tax_allowance,

Second, incentives to build and buy real-estate: A change in
passive-léss rﬁles for active real-estate investors; pénalty-
free w1thdrawals from IRAs for first-time homebuyers, and a

$5 000 tax credit for the flrst purchase of that f1rst home.



3

Third, incentives to succeed: gg;f;hg_gggi;g;_ggigg_ggg.
This.tax_hurts anyone who has made a sensible investment -- in a
home, a_businesé, a farm, even a penéion plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all; .The world's fasﬁést growing
‘economies let people collect their capital gains tax-free. Let's
stop penalizing excéllence. Cut the capital gains tax -- now.

Three measures, three pieces of common sense; three things
Congréés should do by March 20. I'm counting on your help.

In the meantime, I;ve initiated some reforms that will get
the economy moving -- without having to wait for Congress to act.
_ Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period, all departments aﬁd agencies will review regulations, old
and new —-- to stop the ones that will hurt growth and speed up
those that will help growth. |

~ I see from your convention schedule that YOu ﬁave a workshop
entitled: "The Requlators Are Baék." No wonder: You can't get
through a day without having to worry about workplace safety
regulations, food safety regulations, environmental regulations.
Now, no one objects to the stated aims of these.regﬁlatiqns:
Health and safety and respect for the environment are classic,
Mom-and-apple pie social values. But you know better than anyone
that when regulators carry regulation too far, there won't be any

apple pie for Mom to buy.
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I ran a council on deregulation for eight years, as vice
president. And I'm here to assure you: The spirit of
derequlation is back. I want you to be able to spend your Fime
worrying about what you can do for your customers -- rather than
fretting about what some regulator might do to you.

The greatest lesson of this,cehtury is: Government

micromanagement doesn't work. After seventy years of tragic

failure, the leaders in Moscow finally recognize that total
government regulation produces only one thing: total failure.
Now, Russians want to try something different -- like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time warp. When I hear the shrill
sounds of "soak the rich" demagoguery -- when I hear politicians

demand more taxes, regulations, government coercion and control,

I wonder: Where have these people been for the past three years?
Let mé make you a promise: va Congress sends me any new
legislation to make economic regulation more intrusive, more
burdensome, more unreasonable, I'll veto it. Here's an example:
The so-called FDA enforcement bill. I'm sure those of you who
sell your own private-label groceries aren't exactly'thrilled by
the prospect of regulatory G-Men prowling around America's food
factories and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bill, and coercive bills like it, are
big fat targets for my veto pen.

And if Congress sends unfunded mandates down to state and
local governments, I'll tell it to make a choice: Pay for the
mandates without raising taxes, or get ready for a veto. The
federal government spends too much money as it ié. It has no
.right to force state and local governments to accept new burdens.

Again, Congress can help get the economy moving if it will
stop démagoging and do the right thing. Remember: March 20.

But we also need to look beyond the J-Day agenda. I
proposed an eight-point long-term plan in my State of the Union
address. I want to highlight three of those measures today.

First, let's open up and expand markets all over the world.
A revolutionary new GATT agreement will make the world trading
system come to grips with the damaging tariffs and subsidies in
agriculture. And by tearing down economic barriers with Mexico
and Canada, a new North American Free Trade Agreement will 1lift
us to new heights of prosperity.

Second, let free choice and free markets reform our health
care system. 1I've proposed a health insurance tax credit of up
to $3,750 for each low-income family. My plan also assures that
Americans will have access to basic health insurancé'evep if they
change jobs or develop serious heaith problems. We can't improve
health care by jeopardizing the financial health of labor-

intensive businesses. That's why I'll never sign my name to any
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scheme that mandates benefits an employer should pay.

Third, let's strengthen the family -- the cornerstone of the
American dream. Let's ease the burden of child-rearing. The
personal tax exemption has not kept up with inflation. 1In 1948
(?), the personal exemption was set at $---. In 1992 dollars,
that exemption wéuld_be worth $-v-; But over the years, we've
'only increased the exemption to $----. I'm asking Congress
immediately to increase the exemption for each child by $500. We
can afford this move in the right direction.

Look at my economic proposals and you will_fiﬁd simple,
plain solutions to our problems. Some may complain that they
lack the flash of'an;expensive'new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work. .

If you hear people in Congress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 45
days. Surely Congress can pass my urgent domestic initiatives in
53 days. Remember, Congress can act with lightning speed when it
wants to. It took the House of Representatives just one day to
shut down its bank and thefeby stop its little problem with
check-bouncing.
| So: Accept no excuses. Accept no delays. «And‘accept no
substitutes.
| With your help -- we'll get America moving again soon.

Thank you. May God bless you and the United States of America.
# # #
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It'sAa pleasure to be with you. 1I'll always remember the
warm receptiop the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good éducation about your business then, and I reﬁembur it zeiil.

Of course, our worid has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and éeace.‘

But we've glso run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has fallen and it can't get up.

Well, that's just plain bunk; We'll get up and running in
. no time -- and we'll do it the old-fashioned way: We'll use our
common sense, our wbrk ethic, our determination, and we'll carry
the entire world into the,ﬁext American-Century: ‘

You don't have to be a rocket scientist to underétand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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new investment. It strengthens the industries that historically
have led us into recoveries -- especially real-estate. It hacks
away obstacles to growth -- reqgulations, high taxes, nuisance
lawsuits. It cuts the federal deficit by cutting spending. And
it builds on our strengths. It lets American workers and
businesses show the world what they can do. |

All over this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamo, we've got to get leaner and tougher. We've got.to change
with the times, and abandon old ways from the old days.

More to the point, we've got to get Washington moving toward
the 21st Century. To do that, I need your help.. I've asked
Congress to enact some laws that will get our econoﬁy moving and
growing again -- and I've given Congress a deadline: March 20.
Circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress needs to take a few simple steps to create
good American jobs —-- now.

Here's what I want by J-Day. First, incentives to invest:
an amended alternative minimum tax and a 15-percent investment
tax allowance.

Second, incentives to build and buy real-estate: A qhange in
passive-loss rules for active real-estate investors; penalty-
free withdrawals from IkAs for first-time homebuyers, and a

$5,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: cut the capital gains tax.
This tax hurts anyone who has made a sensible investment -- in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. .The world's fasfest»growing
‘economies let people'collect their capital gains tax-free. Let's
stop penaiizing excellence. Cut the capital gains tax -- now.

Three measures, three pieces of common sehse; three things
Congress shouldido by March 20. I'm counting'on your help.

In the meantime, I've initiated some reforms that will get
the economy moving -- without having to wait for Congress to act.
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period, all departments and agencies will review regulations, old
and new -- to stop the ones Fhat will hurt growth and speed up
those that will help growth.

I see from your convention schedule that you have a workshop
entitled: "The Re .lators ArenBack." No wonder: You can't get
through a day without having to worry about workplace safety
reqgulations, food safety regulations, environmental regulations.
Now, no one objects to the stated aims of these,regﬁlatiqns:
Health and safety and respect for the environment afe classic,
Mom-and-apple pie social values. But you know better than anyone

that when regulators carry regulation too far, there won't be any

apple pie for Mom to buy.
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I ran a council on deregulation for eight years, as vice
president. And I'm here to assure you: The spirit of
deregulation is back. I want you to be able to spend your time
worrying about what you can do for your customers -- rather than
fretting about what some regulator might do to you.

The greatést lesson of this century is: Govérnment
-micromanagement doesn't work. After seventy yéars of tragic
failure, the leaders in Moscow finally recognize that total
government regulation produces only one thing: total failure.
Now, Russians want to try something different -- like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time warp. When I hear the shrill
sounds of "soak the rich" demagoéuery -- when I hear politicians
demand more taxes, regulations, government coercion and control,

I wonder: Where have these people been for the past three years?

Let me make you a promise: If Congress sends me any new
legislation to make economic regulation more intrusiVe, more
burdensome, more unreasonable, I'1l veto it. Here's an example:
The so-called FDA enforcement bill. I'm sure those of you who
sell your own privaté-label groceries aren't exactl&-thrilled by
the prospect of regu;atory G-Men prowling around America's food
factories and piling on hew record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms; That bill, and coercive bills like it, are
big fat targets for my veto pen.

And if Congress sends unfunded mandates down to state and
local governments, I'll tell it to make a choice: Pay for the
mandates without raising taxeg, or get ready for a veto. The
federal'government spends too much money as it is. It has no
right to force state and local governments to éccept new burdens.

Again, Congress can help get the economy moving if it will
stop demagoging and do the right thing. Remember: ﬁarch 20.
| But we also need to look beyond the J-Day agenda. I
proposed an eight-point long-term plan in my State of the Union
address. I want to highlight'three.of those measures today.

First, let's open up and expand markets all over the world.
A revolutionary new GATTlagreement will make the wofld trading
system come to grips with the damaging tariffs and subsidies in
agriculture. And by tearing down economic barriers with Mexico
and Canada, a new North American Free Trade Agreement will 1lift
us to new heights of prosperitx.

Second, let free choice aﬁd free markets reform our health
care system. I've proposed a health insurance tax credit of up
to $3,750 for each low-income family. My plan also assures that
Americans will have access to basic health insurancé”even if they
change jobs or develop serious health probiems. We can't improve
heaith care by jeopardizing the financial health of labor-

intensive businesses. That's why I'll never sign my name to any
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scheme that mandates benefits an employer should pay.
Third, let's strengthen the family -- the cornerstone of the
American dream. Let's ease the burden of child-rearing. The
personal tax exemption has not kept up with inflation. In 1948

(?), the personal exemption was set at $---. In 1992 dollars,

that exemption would be worth $---. But over the years, we've

only increased the exemption to $----. 'I'm asking Congress
immediately to increase the exemption for each child by $500. We
can afford this move in the right direction.

Look at my economic proposals and you will find simple,
plain solutions to our problems. Some may coﬁplain that they
lack the flash of an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work. - .

If you hear people in Congress gripe that they can't get the.
job done by March 20, remind them: We won the Gulf War in 45
days. Surely Congress can pass my urgent domestic initiatives in
53 days. Remember, Congress can act with lightning speed when it
wants to. It took the House of Representatives just one day to
shut down its bank and thereby stop its little preblem with
check-bouncing.

So: Accept no excuses. Accept no delays. 'Andidccept no
substitutes. - |

With your help -- we'll get America moving again soon.

Thank you. Méy God bless you and the United States ef.America.

# # #
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It's a pleasure to be with you. I'll always remember the
warm réception_the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good education about your business then, and I remember it still.

Your members are independent local and regional supermarkets
and small supermarket chains. Typically, your firms are still
owned and managed by your founding families. Together with our
larger, national supermarkét chains and the old-fashioned corner
stores that still flourish in many communities, you proudly fill
the retail end of the most efficient distribution system in the
world. \\

If you're looking for evidence that this is the greatest
country on earth, there's no better place to start than with
American food and agriculture. From our farmers, through our
food processors and wholesalers, to our grocers, our system gives
Americans a bounty of nutritious and appetizing food at ever more
affordable prices and in ever more convenient varieties and
péckages. [Fill in statisticalAdata to demonstrate ever more

affordable prices]
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Other nations may boast economic achievements that earn our
admiration, but no one matches our food distribution system -- it
is, quite simply, the envy of th? world. During the Cold War
era, whenever we had influentiaf visitors from the Communist
bloc, és often as possible we would take them to see American
supermarkets. You may remember that on Mikhail Gorbachev's first
trip to the United States, President Reagan arranged for him to
Qisit a Safeway store. Visits like these gave leading communists
from Gorbachev on down a glimpse into the secret to your success
-- the secret to America's success. And that secret is what I'm
fighting to renew for all Americans in all the industries and
sectors of our economy: freedom, opportunity and competition.

Family-run grocery stores are living, working parables about
the American dream. Your own business may have started with the
savings and sacrifice and stubborn will of a grandmother or
grandfather, perhaps an immigranflto this country. For a start-
up grocer from Poland or Germany'Or Italy, the first étep in
becoming competitive may have been to learn English as a second
language. For everyone in the grocery business -- then and now -
- the foundation of marketing is being a good neighbor.

Dealing in perishables in an age before refrigeration, your
grandparents didn't.need computers or MBAs to master the skills
of just-in-time delivery and inventory management. Now that
advanced education and technologies are commonplace in the
grocery business, you're serving American consumers better than

ever. And like your forebears, you're working wonders on the
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thinnest of profit margins and in the face of bracing
competition. |

Woman for woman and man for man, you're the best marketers
in the world. And I hope you're.prepared to put your talent to
work for a very special assignment.

You see, I need your help. I need you to apply your very
best motivational skills to getting Congress to do its job. I've
asked Congress to enact some laws that will get our economy

moving and growing again. You're the kind of people who can

motivate Congress to get its job done urgently -- and to get it
done right.

I've given Congress a deadline for action. The deadline is
-March4;§>—- that's less than six weeks away.

I've asked Congress to enact some proven remedies for the
economic slowdown. They're proven by long years of experience
showing that heavy taxes and government regulation can kill the
dreéms of families and enterprises. They're confirmed in the
age-old wisdom that sound economic policy makes good social
policy. In other words, what's good for our families and
neighborhoods is what's best for the nation.

First, therefore, I'm seeking greater economic freedom and
relief from high taxes -- so that young families can fulfill
their dream of buying a first home. I hope you will jqin me in
demanding that Congress enact my plan to allow first-time home
buyers to withdraw savings from IRAs without penalty -- and to

take a $5,000 tax credit on the purchase of a first home. Real
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estate has led our economy out of almost every recession we've
ever had. And I think it's simple common sense to see how the
multiplication of jobs and the sgttlement and growth of families
in your neighborhoods would be a;boon to your retail businesses.

Next, we must cut the capital gains tax. This tax penalty
against homeowners, against farmers, against business owners and
investors large and small is cripplingly steep. Our high capital
gains taxes are wildly out of line with those in some of the most
successful economies of the world. In Japan, when a business
founder builds an enterprise for years and then sells it, he pays
an effective capital gains tax rate of only 1 percent. Germany
imposes no tax on capital gains. Singapore, thé economic miracle
in Southeast Asia where I visited last month, has no tax on
capital gains.

I'm asking you to pour extra enérgy into the drive for
cutting our capital gains taxes to reasonable levels. There's a
bedrock of support for this. Just a couple of years ago, we came
within an eyelash of winning a heélthy cut in capital gains
taxes. We had bipartisan majorities lined up in both houses of
Congress. But our effort ran up against a roadblock -- by a
legislative maneuver that thwarted the will of the majority. I
won't mince words. Our earlier drive to cut the capital gains
tax was stopped by the pure partisan pettiness of the Senate
Democratic leader.

Lower capital gains taxes should be a permanent feature of

our system. But with the economy in recession, we need these tax
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cuts more urgently than ever. This year, we need a bipartisan
coalition in the Congress that no one would dare to stop. With
your wholehearted support -- with your fullest efforts to get
this message to your community and to your members of Congress -
- this year, we'll win.

I'm also asking Congress create a new 15 percent investment
tax allowance, and to change the alternative minimum tax. This
will encourage businesses to accelerate investment and bring
people back to work. |

Those are the short-term measures I've asked Congress to
enact. For the longer term, I outlined eight proposals last week
in my State of the Union Address. I'd like to highlight three of
these for you:

We must continue open and expand international markets. I'm
working in the GATT talks to conclude a revolutionary new global
trade agreement -- to make the world trading system finally come

to grips with the damaging tariffs and subsidies in agriculture.

And I'm convinced that by tearing down economic barriers with
Mexico and Canada, a new North American Free Trade Agreement will
lift us to new heights of prosperity.

Education is crucial to our long-term economic and social
well-being -- and we all know our schools aren't what they should
be. Just as competition makes our businesses serve the public;
we need competition to revolutionize our schools. By the year
2000, I want all American parents to have real financial freedom

to choose where their children attend school.
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The other long-term focus I want to mention concerns our
families. We must ease the burden of child-rearing. The
personal tax exemption has not kept up with inflation. In 1948
(?), the personal exemption was éet at $---. 1In 1992 dollars,
that exemption would be worth $---. But over the years, we've
only increased the exemption to $----. I'm asking Congress
immediately to increase the exemption for each child by $500. We
can afford this, and it's a meaningful move in the right
di?ection.

While you're lighting a fire under Congress to get them to
meet my six-week deadline, I'll be busy carrying out some reforms
that don't require congressional action. As announced in the
State of the Union speech, I've imposed a 90-day freeze on
federal regulations that could hinder economic growth. During
that freeze period, all departments and agencies will conduct a
crash review of all regulations, old and new -- to stop the ones
that will hurt growth and speed up those that will help growth.

I know how much this concerns you. The schedule of events
at this convention tells the story: One of your executive
workshops is entitled: "The Requlators Are Back." You're
beleaguered by environmental regulations, by food safety
regulations, by workplace safety regulations. No one objects to
the stated aims of these regulations: Health and safety and

respect for the environment are classic, Mom-and-apple pie social

values. But you know better than anyone that if regqulation is
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carried to unreasonable extremes, there won't be any apple pie
for Mom to buy. ’
I'm here to aséure you: The spirit of derequlation is

back. Some regulation will always be necessary, but as long as I

am President, we'll approach regulation from the understanding
that. free markets are a fundamental force for good.

After seventy years of tragic failure, the leaders in Moscow
at last have come around to recognizing this truth about markets.
After seven decades of trying to create a utopia through total
government regulation of the economy, the Russians are now
embracing freedom, opportunity and competition.

I find it a bitter irony that some of the powers that be on
Capitol Hill still favor government coercion and control over
freedom and competition. When I hear the shrill voices of those
liberal subcommittee chairmen on Capitol Hill, I do a double
take. I wonder what country I'm in, or what year this is.

Let me make you a promise: If Congress sends me any nhew
legislation to make economic regulation more intrusive, more
burdensome, more unreasonable, I'll send it back with my veto.
[Specific bills might be cited here, for instance there is a
Waxman FDA enforcement bill that already has been issued a veto
threat. ]

You can count on me to stop legislation that will set back
growth. Meanwhile, I'm counting on you help get my pro-growth
prograhs through Congress. We have less than six weeks to do the

job.
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Free markets work and command economies fail: That's the
major lesson of our lifetime. That's the truth that your
grandparents understood when they came to our shores to seek a
better life. That's the truth that guides our crusade to restore
vitality to America's families and neighborhoods and business
enterprises. That is the basis on which future generations will

carry America to new heights of greatness.

# # #
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It's a pleasure to be with you. 1I'll always remember the
warm reception the National Grocers Association gave me when I
addressed your 1985 convention in New Orleans. You gave me a
good education about your business then, and I remember it still.

Of course, our world has changed dramatically since 1985.
We won the Cold War. We led a coalition in the Gulf to crush
Saddam Hussein's aggression in Kuwait. We have created a world
with the prospects of unprecedented prosperity and peace.

But we've also run into hard times. Our economy has slowed
down, and we must get it fired up again. The professional
pessimists tell us America has become weak and disabled -- that
our economy has fallen and it can't get up.

Well, that's just plain bunk. We'll get up and running in
no time -- and we'll do it the old-fashioned way: We'll use our
common sense, our work ethic, our determination, and we'll carry
the entire world into the Next American Century.

You don't have to be a rocket scientist to understand how.
You just stick with the basics. I proposed a common-sense action

plan last week in my State of the Union address. It gets

investment going, because you can't build new businesses without
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new investment. It strengthens the industries that historically
have led us into recoveries -- especially real-estate. It hacks
away obstacles to growth -- regulations, high taxes, nuisance
- lawsuits. It cuts the federal deficit by cutting spending. And
it builds on our strengths. It lets American workers and
businesses show the world what they can do. |

All éver this country, families, businesses and even local
governments have grasped a simple fact: The world has changed.
The old ways won't do. If we want to remain the world's economic
dynamé, we've got to get leaner and tougher. We've got to change
with the times, and abaﬁdon old ways from the old days.

More to the point, we've got to get Washington‘moving toward
the 21st Century. To do that, I need your help. I've asked
Congress to enact some laws that will get our econoﬁy moving and
growing again -- and I've given Congress a deadline: March 20.
Circle that Friday on your calendar. I have. Call it J-Day: The
day by which Congress should have taken a few simpie steps to
create good American jobs -- now.

Here's what I want by J-Day: First, incentives to invest: an
amended alternative minimum tax and a 15-percent investment tax
allowance.

Second, incentives to build and buy real-estaté{ A change in
passive-loss rules for active real-estate investoré; penalty-
free withdrawals from IRAs for first-time hoﬁebuyers,'and a

$5,000 tax credit for the first purchase of that first home.
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Third, incentives to succeed: Cut the capital Qains tax.
This tax hurts anyone who has made a sensible investment -- in a
home, a business, a farm, even a pension plan. None of our key
economic competitors taxes gains at high rates -- Japan's
effective rate comes to about 1 percent; Germany doesn't tax
long-term capital gains at all. .The world's fasiest growing
-economies let people collect their capital gains tax-free. Let's
stop penalizing excellence. Cut the éapital gains tax -- now.

Three measures, three pieces of common sense; three things
Congress should do by March 20. I'm counting on your help.

In the meantimé, I've initiated some reforms that will get
the economy moving -- without having to wait for Congress to act.
Here's one you'll like: I've imposed a 90-day freeze on federal
regulations that could hinder economic growth. During that
period, all departments and agencies will review regulations, old
and new ;-.to stop the ones that will hurt growth and speed up
those that will help growth.

I see from your convention schedule that you have a workshop
entitled: "The Requlators Are Back." No wonder: You can't get
through a day without having to worry about workplace safety
regulations, food safety regulations, énvironmental regulafions.
No one objects to the stated aims of these regulatiéﬁs: .Health
and safety and respect for the environment are classic, Mom-and-
apple pie social values. But you know better than anyone that
when regulators carry regulation too far, there won't be any

apple_gie for Mom to buy.
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I ran a council on deregulation for eight years, as vice
president. And I'm here to assure you: The spirit of
derequlation is back. I want you to be able to spend your time
worrying about what you can do for your customers -- rather than
fretting about what some regulator might do to you.

The greatest lesson of this century is: Government
micromanagement doesn't work. After seventy years of tragic
failure, the leaders in Moscow finally recognize that total
government regulation produces only one thing: total failure.
Now, Russians want to try something different -- like grocery
stores with groceries on the shelves.

I find it a bitter irony that some in Congress still favor
government coercion and control over freedom and competition.
It's as though we'd entered a time warp. When I heér the shrill
sounds of "soak the rich" demagoguery -- when I hear politicians
demand more taxes, regulations, government coercion and control,
I wonder: Where have these people been for the past three years?

Let me make you a promise: If Congress sends me any new
legislation to make economic regulation more intrusive, more
burdensome, more unreasonable, I'll veto it. Here's an example:
The so-called FDA enforcement bill. I'm sure those of you who
sell your own private-label groceries aren't exactl§'thrilled by
the prospect of fregulatory G-Men prowling around America's food
ifactoriés and piling on new record-keeping burdens. But that's

just what some in Congress want to do. Well, let me tell you in
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no uncertain terms: That bill, and coercive bills like it, are
big fat targets for my veto pen.

And if Congress sends unfunded mandates down to state and
local governments, I'll tell it to make a choice: Pay for the
mandates without raising taxes, or get ready for a veto. The
federal government spends too much money as it is: It has no
‘right to force state and local governments to accept new burdens.

Again, Congress can help get the economy moving if it will
stop demagoging and do the right thing. Remember: March 20.

But we also nee%1to look beyond the J-Day agenda. I
proposed an eigﬁé;;;iht long-term plan in my State of the Union
address. I wént to highlight three of those measures today.

First, let's open up and expand markets all over the world.
A revolutionary new GATT agreement will make the world trading

system come to grips with the damaging tariffs and subsidies in

agriculture. And by tearing down economic barriers with Mexico

and Canada, a new North American Free Trade Agreement will 1lift

4
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us to new heights of prosperity. -

Second, let free choice and free markets reform our health
care system. 1I've proposed a health insurance tax credit of up
to $3,750 for each low-income family. My plan also assures that
Americans will have access to basic health insurancé‘even if they
change jobs or develop serious health problems. We can't improve
health care by jeopardizing the financial health problems of

labor-intensive businesses. That's why I'll never sign my name

to any scheme that mandates benefits an employer should pay.

Jobs

£s
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Third, let's strengthen the family =-- the cornerstone of the
American dream. Let's ease the burden of child-rearing. The
personal tax exemption has not kept up with inflation. In 1948
(?), the personal exemption was set at Sgl-. In 1992 dollars,

00
that exemption would be worth $---. But over the years, we've

230 2\6£

Vonly increased the exemption to §4---. df‘m asking Congress
immediately to increase the exemption for each child by $500. We
can afford this move in the right direction.

Look at my economic pfoposals and you will findvsimple,
plain solutions to our problems. Some may complain that they
lack the flash of an expensive new program. But I'm not seeking
spending for spending's sake. I want results. My plan is sound
and it will work.

If you hear people in Congress gripe that they can't get the
job done by March 20, remind them: We won the Gulf War in 25 “ Y
days. Surely Congress can pass my urgent domestic initiatives in

"5§faays. Remember, Congress can act with lightning speed when it

wants to. It took the House of Representatives just one day to

shut down its bank and thereby stop its little problem with
check-bouncing.

So: Accept no excuses. Accept no delays. And accept no

substitutes.

With your help -- we'll get America moving again soon.
Thank you. May God bless you and the United States of America.

# # #



