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INFORMATION : :
MEMORANDUM FOR THE PRESIDENT ‘

THROUGH: DAVID DEMAREST \,\\N"
FROM: . TONY snow?j 0//

SUBJECT: ASIA SOCIETY DINNER )\;,,‘7

I. SUMMARY

On Tuesday, November 12, at 7:35 p.-m., at the Waldorr-
Astoria in New York city, you will deliver remarks (20 minutes,
on prompter) to an audience of approximately 800 people at the
Asia Society's 1991-92 Annual Dinner. The audience will consist
primarily of business leaders, scholars, and diplomats. You will
be introduced by Asia Society Chairman and former Deputy
Secretary of State John Whitehead.

II. DISCUSSION

Your remarks highlight the future of U.S.-Asia relations and
assert our continued commitment to the Asia-Pacific region. 1In
particular, you offer reassurances regarding matters of trade,
security and democracy.
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PRESIDENTIAL ADDRESS:.THE ASIA SOCIETY
: WALDORF=ASTORIA HOTEL
NEW YORK, NEW YORK
TUESDAY, NOVEMBER 12, 1991
7:35 P.M.
(INTRODUCTORY ACKNOWLEDGMENTS ~= Chairman John Whitehead and
wife, Nancy; President Robert Oxnam; and vice Chairman Peter
Aafon]
As you know, I have just returned from a trip to Rome and
the Hague. There, I worked and other Western leaders worked to .
build a post Cold-War world characterized by mutual security,
democracy, 1nd1vidual liberty, free enterprise, and unfettered
international ;rade. I want to talk about those same topics
tonight, but with the accent on Asia,
But first, for audiences here and in Asia, I think it's
important to discuss once again why ¥s8 will not travel to the
region later this month. As President, I must serve the entire

nation in the domestic and foreign arenas. Sometimes those

obligations clash. Congress could not complete its work o%%,auid
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in times of economic¢ pain, I certainly will not give up an
opportunity to work with our allies to create new markets, new
jobs and new opportunities for American workers. I will not
surrender a chance to help our agricultural industries, our
manufacturing industries and our service industries by building
greater bonds of trade and commerce. |

And I certainly will not permit us to retreat into a kind of
Fortress‘America, whiéh will doom us to irrelevance and poverty.
I remain dééply committed to building closer ties with the Asia
Pacific region. Although much of our Nation's heritage comes
from Europe, our future points equally toward Asia.

Asia has transformed itself in the space of a generation
into the most rapidly growing region on the face of the earth.
Asia-Pacific nations enjoyed staggering real economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percént; Malaysia almost 60
percent; Hong Kong, 89 percent; Singapore, 93 percent; Taiwan,
116 percent and South Korea, 150 percent.

The Asia-Pacific region has become our largest and fastest
growing trade partner. We conduct more than 300 billion dollars
worth of two-way trade annually. Together, we generate nearly |
half the w?rld's GNP. American firms have invested more than &1
billion dollars in the region, apd that figure will grow. Aslilans
have }nvested more than 95 billion dollars in the United States.

In everything from automobiles to microchips, from baseball to



1

3
Australian rules football, our ties of mutual interest grow
¢loser each day,

A few years ago. it wag a cliche to refer to the 20th
Century as the American Century and the 21st as the Pacific
Century., I don't have a crystai ball,'but I'm willing to het
that the 21st Century will take a somewhat different form, 1
pfedict that America will remain the world's dreatest economic,
political, military and moral power, But at the same time the
nations of the Asia Pacific region, having risen with our help,

will join us as @qual partners in building democracy ang freedom,

and activities, éountry—by-country. So insteéd I will address
the three centraj issues in our relationships with the nations of
the region: security, democracy, and trade,

In the area of security, Asia'g variety has sSpawned a
diverse set or political and strategic alliances. our custon=-
made agreements provide a strong foundation for future security,

Let me give you a few examples, The ASEAN Nationg, Japan,

Australia and the u.j, Security Counciltg permanent members

This promise of Peace opens.the final chapter of the
Indochina confljct, We envision normal relations with Vietnam ag
S8oon as we resolve our concerns about Cambodia and the problenm of
POW/MIAS. Today, I am happy to announée that we wil) upgrade oyr

relations with Laos. In an apt sign of the healing process
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between America ang Indochina, we soon will blace an ambassador

4

in vientiane.

The government of South Korea has moved quietly to build
better ties with its neighbor to the North, while bolaly
challenging the North to abandon its nuclear weapons program,
which ﬁhreatens regional peace,

We welcome bilateral errorts among the Japanese, Soviets,
Chinese and Koreans to reduce the tensions caused by North
Korea's unsafeguarded nuclear program, and we will continue our
own efforts. But we also will deter aggression by maintaining a
significant military presence in the South.

We have worked Closely with Japan in the area or foreign
aid: we are the world's two foremost providers of such aid. we
also cooperate on matters of development assistance,

environmental protection, trade, arms control, refugees and

regional peace, M
=" hetre $rieel ¥ whis e Soviets as Tapom 0
EREmsEs to regain control of the Northern Territorieﬁ

The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe toward free enterprise. They have
Supported more than 50,000 U.s. military forces in Japan with 3
billion dollars in annual host nation contributions. Japan
contributed nearly 13 billion dollars to the multinational rforces
for the Gulf War, 10 billion dollars of which went to the United
States. This required new taxes, but Japan chose the right

course in supporting the coalition against aggression.
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Australia casts a shadow far larger than its population and
gsize would suggest. It always has served as a trustworthy ally
and defender of democracy, and it increasingly serves as an
indispensable link to Asia and the Pacific.

We can help ensure future peace iﬁ'the region and defend our
interests through a range of military arrangements. Bilateral
alliances, access agreements and Five-Power defense arrangements
give us the flexibility we need.

* | While we must adjust our force structure in the region to
reflect post Cold-War realities, we must not ignore the important
tensions that remain: in Korea; in Burmé, where socialist
despotism holds sway, despite the heroic efforts of freedom
fighters like Nobel Laureate Aung San Suu Kyi; in china and other
communist regimes that resist the worldwide movement toward
political pluralism -- and that sometimes lend comfort, support
and even dangerous veapons to our adversaries.

(ORI ke

Fortunately, the key to future stability in the region 1lies

not with arms, but with ballots. Democracy has swept across
Asia, just as it has liberated other previously enslaved parts QQJ‘L\NQGK
' &
our world. I have mentioned some of the exceptions: Burma, gr*
China, North Korea, Vietnam. Many, many others have accepted OM'&m
}
democracy's call. , : Y

The United States will support democracy wherever it can,
understanding that nations adopt political freedom in their own {f~}3
ways, in manners consistent with their histories and Cultures, 4 {(

After decades of uncertainty, the future seems rull of hope, ‘and
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As you know, I have just returned from a trip to Rome and_
the Hague. Theré, I worked and other Western leaders worked to
build a post Cold-War world éharacterized by mutual security,
democracy, individual liberty, free enterprise, and unfettered
international trade. I want to talk about those same topics
toﬁight; but with the accent on Asia.

But first, for audiences here and in Asia, I think it's
important to discuss once again why we will not travel to the
region later this month. As President, I must serve the entire
nation in the domestic and foreign arenés. Sometimes those
obligations clash. Congresé cbuld not complete its work on
schedule this year, forcing me to remain in Washington
indefinitely‘-- and also forcing us to postpone our important
trip to the Asia Pacific regioh.

ﬁake no mistake, however: I will not turn my back on my

responsibility to do the nation's business here and abroad, and
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in times of economic pain, I certainly will not dive up an
opportunity to work with our allies to create new markets, new
jobs and new opportunities for American workers. I will not
surrender a chance to help our agricultural industries, our
manufacturing industries and our service industries by building
greater bonds of trade and commerce.

And I certainly will not permit us to retreat into a kind of
Fortress America, which will doom us to irrelevance and poverty.
I remain deeply committed to building closer ties with the Asia
Pacific region. Although much of our Nation's heritage comes
from Europe, our future points equally toward Asia.

Asia has trénsformed itself in the space of a generation
into the most rapidly growing region on the face of the earth.
Asia-Pacific ﬁétions enjoyed staggering real economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60
percent; Hong Kong, 89 percent; Singapore, 93 percent; Taiwan,
116 percent and South Koreé, 150 percent.

The Asia-Pacific region has become our largest and fastest
growing trade parﬁner. We conduct‘moré than 300 billion dollars
worth of two-way trade annually. Together, we generate nearly
half the world's GNP. American firms have invested more than 61
billion dollars in the region, and that figure will grow. Asians
have invested more than 95 billion dollars in the Uﬁited States.

In everything from automobiles to microchips, from baseball to
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Australian rules football, our ties of mutual interest grow
closer each day;

A few years ago, it was a-cliche to refer to the 20th
Century as the American Century and the 21st as the Pacific
Century. I don't have a crystal ball, but I'm willing to bet
that the 21st Century will take a somewhat different form. I
predict that America will remain the world's greatest economic,
political, military aﬁd moral power. But at the same time the
nations of the Asia Pacific region, having risen with our help,
ﬁill join us as equal partners in building democracy and freedom.

We'd be here forever if I tried to tick off our interests
and activities, country-by-couhtry. So insfead I will address
the three central issues in our relationships with the nations of
the region: sééurity; democracy, and trade.

In the area of security, Asia's variety has spawned a
diverse set of political and strategic alliances. Our custom-
made agreements provide a strong foundation for fufure security.

Let me give you a few examples. The ASEAN Nations, Japan,
Australia and the U.N. Security Council's permanent members
forged a Cambodian peace process that promises free elections in
a natioh previously rent by tyranny and genocide.

This promise of peace opens the final chapter of the
Indochina conflict. We envision normal relations with Vietnam as
sSoon as we resolve our concerns about Cambodia and the problem of
POW/MIAs. Today, I am happy to announce that we will upgrade our

relations with Laos. In an apt sign of the healing process
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between America and Indochina, we soon will place an ambassador
in Vientiane.

The government of South Korea has moved quietly to build
better ties with its neighbor to the North, while boldly
challenging the North to abandon its nuclear weapons program,
which threatens regional peace.

We welcome bilateral efforts among the Japanese, Soviets,
Chinese and Koreans to reduce the tensions caused by North
Korea's unsafegquarded nuclear program, and we will continue our
own efforts. But we also will deter aggression by maintaining a
significant military presence in the South.

We have worked closely with Japan in the area of foreign
aid: we are the world's two foremost providers of such aid. We
also cooperate on matters of development assistance,
environmental protection, trade, arms control, refugees and
regional peace, and we certainly wish Japan well in its justified
efforts to regain control of the Northern Territories.

The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe toward free enterprise. They have
supported more than 50,000 U.S. military forces in Japan with 3
billion dollars in annual host nation contributions. Japan
contributed nearly 13 billion dollars to the multinational forces
for the Gulf War, 10 billion dollars of which went to the United
States. This required new taxes, but Japan chose the right

course in supporting the coalition against aggression.
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Australié casts a shadow far larger than its population and
size would suggest. It always has served as a trustworthy ally
and defender of democracy, and it increasingly serves as an
indispénsable link to Asia and the Pacific.

We can help ensure future peace in the region and defend our
interests through a range of military arrangements. Bilateral
alliances, access agreements and Five-Power defense arrangements
give us the flexibility we need.

While we must adjust our force structure in the region to
reflect post Cold-War realities, we must not ignore the important
tensions that remain: in Korea; in Burma, where socialist
despotism holds sway, despite the heroic efforts of freedom
fighters like Nobel Laureate Aung San Suu Kyi; in China and other
communist regiﬁes that resist the worldwide movement toward
political pluralism -- and that sbmetimes lend comfort, support
and even dangerous weapons to our adversaries.

Fortunately, the key to future stability in the region lies
not with arms, but with ballots. Democracy has swept across
Asia, just as it has liberated other previously enslaved parts of
our world. I have mentioned some of the-exceptions: Burma,
China, North Korea, Vietnam. Many, many others have accepted
democracy's call.

The United States will support democfacy wherever it can;
understanding that nations adopt political freedom in‘their own
ways, in mannérs consistent with their histories and cultures.

After deéades of uncertainty, the future seems full of hope, and
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even the intranéigent few seem likély to join the rest of the
world in building a commonwealth of freedom.

This brings us to the third focal point, and a crucial
ingredient in a stable, free society: economic prosperity.

No nation can ignore the incredible vitality of this region
-~ or afford to. The United Stateé will remain engaged with the
Asia-Pacific because we must --"and because we want to. Yes, we
disagree on important trade issues, but the key players in the
region have committed themselves to the cause of free and fair
trade because our fates have become inextricably linked.

Contrary to the opinions of some in this country, free trade
requires efforts;by all parties involved. The Asia-Pacific |
Economic Cooperation Group encourages growth and trade. The
Urugﬁay RoundAbf GATT talks remains the single most important
vehicle for advancing the cause of free trade and fending off the
scourge of proteétionism. We call upon Japan to work with us in
breaking down old barriers to trade and opening up markets in
manufacturing, services and agriculture -- for all our benefit.

Too often, trade disputes bring out the worsﬁ in people.
Japan-bashing has become a minor sport in the United States, and
some in Japan have become equally scornful of the United States.
Both our nations must reject those who would rather seek
scapegoats than pursue lasting prosperity.

The fact is that Japan, which nearly half a century ago |
became a focal point of American hatred, has become one of our

closest and most treasured allies. We continue working with our
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Japanese allies to open agricultural, financial and manufacturing
markets, and in creating opportunities for businesses of both
nations. I especially look forward to spending time with my old
friend, Prime Minister Miyazawa -- significantly, a man steeped
in Western and Eastern culture, and superbly equipped tolbuild
bridges of culture and trade between our two great Nations.

-Our Structural Impediments ‘Initiative talks have helped
lower barriers to trade and investment, but we need to give those
talks new life and advance the cause of liberalization.

The United States can no more afford to close its doors to
the Asia-Pacific Region than Asian nations can afford to close
their doors to(ué. Our regions have become the most powerful
engines for economic growth on earth. Together, we can build an
even more prosberous and spectacular future -- but only if we set.
aside petty pride and take up the tough, rewarding task of
promoting worldwide economic liberty. We seek no trade blocs; we
oppose new trade barriers. We seek a vibrant international
economic system that unites markets on every continent.

We in the United States also must take a hard look at
ourselves and pursue measures to improve our own economy. We
levy an unacceptably high effective tax rate on capital gaihs.

We subject our own entrepreneurs.to incredible pressure. Our
allies want us to unchain our innovators -- and so do I.
We run an enormous and growing budget deficit, which seems

to serve no greater purpose than to inflame political divisions
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within our own country. We must take purposeful action to reduce
that deficit, while nourishing the seeds of economic growth.

We must modernize our bankiné industry; strengthen the
competitiveness of our industrial base. We must 'work with our
allies to build a stable and sound monetary regime.

And perhaps most important of all, we must build human
capital. We have an obligation‘to prepare future generations for
life in the 21st Centﬁry. The integrated global economy will
demand more of us than it ever has before, and our schools must
meet that challenge.

We have seen in recent years that ;echnological change can
do much more than make our lives more comfortable. It can sweep-
away the debris of totalitarianism, and forge the foundation for
lasting liberty. We live in an age of liberation technology, and
no technology does more for the cause of freedom than the means
of mass communications. We may carp about what we see on the
evening news, but ipformation media have done more to destroy
despotism than weapons ever could. No nation can import high-
tech conveniences but shut off information and ideas. No wall is
high enough and no government sufficiently despotic to shut off
what some call a revolution of electrons.

As we compete with our allies in this area, we must remembef
that information feeds intellect, and the better our children's

educational preparation, the freer this world will become.
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Let me close today by summarizing our generai approach to
relations with Asia. Our administration sees six keys to
promoting lasting peace in the.Asia-Pacific region:

Progressivé trade liberalization / Security cooperation /
A shared commitment to democracy and human rights / Educational
and scientific inhovation / Respect for the environment / And an
appreciation of our distinct cultural heritages. |

Americans have always looked to the horizons for their
destiny, even from our earliest days. We have grown great
because we have welcomed people from every continent and country,
and we have tried to make use of théir distinct talents, while
constructing a common culture. | -

As‘children, many of us traced our fingers'alpng a globe, to
distant lands our ancestors called home. We felt special then,
feeling part of two worlds -- one, of an old and importantl
culture; the other, the American life of freedom and opportunity.

Today, our Asian population is growing more rapidly than any
other, and immigrants fromievery Asian island and country have
enriched all our lives. Our Administration is proud to have more
Asian-Americans than any previous administration, and two women
of Asian descent serve in top administration positions: Elaine
Chao, as director of the Peace Corps, and Pat Saiki, the
administrator of the Small ﬁusiness Administration.

America's genius lies in its openness, its tolerance, and
 its diversity. Today, we celebraté that diversity, and celébrate

the prospect that in years to come, we will develop with our
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Asian friends even greater ties of trade and culture. We will
teach them, and they shall teach us. And together, we will fight
to build a world united in its-determination to help men and
women make the most of themselves.

I look forward to traveling soon to Asia, to advance these
important brinciples,land to create work opportunities for tens
of thousands of American workers and businesses. The notion that
we can separate domestic and foreign policy rests upon the
stubborn fantasy that we can live as an isolated island
surrounded by alchanging and developing world. 1In that way lies
national suicide and international chaos.

We tried isolationism-once, and we ended up fighting two
blobdy world wars.

We tried ;conomic isolationism -- protectionism -- and we
helped set off a worldwide depreséion. As President, I will
continue building ties wifh our allies, because those ties mean
peace at home and jobs for Amefican men and women.

I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and understanding. I look
forward to your help as I seek to build closer bonds of affection
and interest with the peoples of the vast, marvelous, varied
Asia-Pacific region.

Thank you. May God bless our Asian-Pacific friends and the

United States of America.
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As you know, I have just returned from Rome and the Hague.
There, I worked and other Western leaders to build a post Cold-
War world characterized by mﬁtual security, democracy, individual
liberty, free enterprise, and unfettered international trade. I
want to talk about those topics tonight, with the accent on Asia.

But first, for audiences here and in Asia, I think it's
important to discuss once again why I will not travel to the
region later this month. As President, I must serve the entire
nation in the domestic and foreign arenas. Sometimes those
obligations clash. When we planned our trip, Congress had
planned to adjourn early in this month. 'Now the members say they
will wrap up by November 22, but who knows? We will reschedule
the trip, but I will not leave while Congress is wrapping up a
session: It can commit too much mischief in times like that.

. {
Frankly, I don't mind telling you that I just don't feel

comfortable leaving Congress home alone. //
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Make no mistake, however: I will not turn my back on my
responsibility to do the nation's business here and abroad, and
in times of economic pain, I certainly will not give up an
opportunity to work with our allies to create new markets, new
jobs and new opportuhities for American workers -- in
agriculture, in manufacturing and in service industries.

And I certainly will not permit us to retreat into a kind of
Fortress America, which will doom us to irrelevance and poverty.
The notion that we can separate domestic and foreign policy résts
upon the stubborn fantasy that we can live as an isolated island
surrounded by a changing and developing world. We tried
isolationism, and we ended up fighting two bloody world wars.

We tried economic isolationism -- protectionism -- and we
helped set off a worldwide depression. I remain deeply committed
to building closer ties with the Asia Pacific region. Although
much of our Nation's heritage comes from Europe, our future
points equally toward Asia.

Asia has transformed itself in the space of a generation
into the most rapidly growing region on the face of the earth.
Asia-Pacific nations enjoyed staggering real economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60
percent; Hong Kong, 89 percent; Singapore, 93 percent; Taiwan,
116 percent and South Korea, 150 percent.

The Asia-Pacific region has become our largest and fastest

growing trade partner. We conduct more than 300 billion dollars



worth of two-way trade annually. Together, we generate nearly
half the world's GNP. American firms have invested more than 61
billion dollars in the region, and that figure will grow. Asians
. have invested more than 95 billion dollars in the United States.
In everything from automobiles to microchips, from baseball to
Australian rules football, we grow closer each day.

A few years ago, it was fashionable to refer to the 20th
Century as the American Cehtury and the 21st as the Pacific
Century, as if we were engaged in some long-term competition with
our Asian allies. I don't see it that way. The United States
will remain large and powerful, but in years to come, we will
deepen our partnership with our Asian friends in building
democracy and freedom.

We'd be here forever if I tried to tick off our interests
and activities, country-by-country. So instead I will address
the three central issues in our relationships with the nations of
the region: security, democracy, and trade.

In the area of security, Asia's variety has spawned a
diverse pattern of political and strategic cooperation. Our
custom-made agreements and relationships provide a strong
foundation for future security.

| Let me give you a few examples of how we seek to build the
peace. The ASEAN Nations, Japan, Australia and the U.N. Security
Council's permanent members recently forged a Cambodian peace
process that promises free elections in a nation previously rent

by tyranny and genocide. Just yesterday, for the first time in
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16 years, we sent an accredited diplomat to Cambodia, to
participate in the peacemaking arrangements.

The conflict in Indochina has preoccupied this nation for
years. Finally, we have entered into a period of healing and
constructive cooperation. We will work step-by-step to resolve
the painful issues left by that war. We envision normal
relations with Vietnam as the logical conclusion of a step-by-
step process that begins by resolving the problems in Cambodia
and by addressing thoroughly, openly and conclusively the status
of American POW-MIAs.

Today, I am happy to announce that we will upgrade our
relations with Laos, and that, we soon will place an ambassador
in Vientiane.

The Republic of Korea has moved to build better ties with
North Korea while boldly challenging the North to abandon its
menacing nuclear weapons program, which threatens regional peace.

We welcome recently organized efforts involving us, the
Jépanese, Soviets, Chinese and Koreans to bring North Korea's
nuclear program under international supervision. Meanwhile, we
&ill maintain our conventional military presence in the South as
long as the people want or need us.

In laying the foundation for peace through our global
partnership, we have worked closely with Japan in the area of
foreign aid: we are the world's two foremost providers of such
aid. We also cooperate on development assistance, environmental

protection, trade, arms control, refugees and regional peace.
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The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe toward free enterprise. They support
more than 50,000 U.S. military fafces in Japan with 3 billion
dollars in annual host nation contributions. Japan contributed
nearly 13 billion dollars to the multinational forces for the
Gulf wWwar, 10 billion dollars of which went to the United States.
This required new taxes -- a very tough thing for any politician
to ask of working people -- but Japan deserves praise for -
choosing the right course.

To the South, Australia casts a shadow far larger than its
population and size would suggest. It takes justifiable pride in
its long tradition of defending democracy, and its economic,
political and cultural presence helps unite the Asia-Pacific
region with the rest of the world. I

We can help ensure future peace in the region and defend our
interests through a range of military arrangements. Bilateral
alliances, access\agreements and Five-Power defense arrangements
give us the flexibility we need.

While we must adjust our force structure to reflect post-
Cold-War realities, we also must protect our interests and
allies. 1In this light, we cannot afford to ignore the important
sources of instabiiity: in North Korea; in Burma} where socialist
despotism holds sway, despite the heroic efforts of freedom
fighters like Nobel Laureate Aung San Suu Kyi; in China and other

states that resist the worldwide movement toward political
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pluralism -- and that sometimes support our adversaries, even by
contributing to the proliferation of dangerous weapons.

Fortunately, the key to future stability in the region lies
not with arms, but with ballots. Democracy has swept across Asia
-- with some notable exceptions, such as Burma, China, North
Korea, and Vietnam. Yet we remain engaged in the region, and
especially in China. If we retreat from the challenge of
building democracy, we will have failed many who have worked
hard, even died, for the cause.

The United States will support democracy wherever it can,
understanding that nations adopt political freedom in their own
ways, 1in manners consistent with their histories and cultures.
After decades of uncertainty, the future seems full of hope, and
even the intransigent few seem likely té join the rest of the
world in building a commonwealth of freedom.

This brings us to the third focal point, and a crucial
ingredient in a stable, free society: economic prosperity.

No nation can ignore the incredible vitality of this region
-- or afford to. Yes, we disagree on some important trade
issues, but we also recognize a more important fact: Our fates
and values have become linked forever.

Contrary to the opinions of American protectionists, free
trade requires efforts by all parties involved. Too often, trade
disputes bring out the worst in people. Japan-bashing has become
a minor sport_in the United States, and some in Japan have become

equally scornful of the United States. Both our nations must
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reject those who would rather seek scapegoats than tackle their
own problems. We've made a good start: The Asia-Pacific Economic
Cooperation Group encourages growth gnd trade. The Uruguay Round
of GATT talks remains the single most important vehicle for
advancing the cause of free trade and fending off the scourge of
protectionism. We call upon Japan and Korea to work with us in
breaking down old barriers to trade and opening up markets in
manufacturing, services and agriculture. Our Structural
Impediments Initiative talks have helped lower barriers to trade
and investment, but we need to give those talks new life and
create a better climate in Japan for U.S. businesses.

| The fact is that Japan, which nearly half a century ago
Abecame a focal point of American hatred, has become one of our
closest and most treasured allies. I enjoyed a warm and
constructive relationship working with Prime Minister Kaifu, and
I look forward to spending time with my old friend, Prime
Minister Miyazawa -- significantly, a man steeped in Western and
Eastern culture, and superbly equipped to build bridges of
culture and trade between our two great Nations.

Together, we can build an even more prosperous and
spectacular future -- but only if we take up the tough, rewarding
task of promoting worldwide economic liberty: no trade blocs; no
new trade barriers. We seek a vibrant international economic
system that unites markets on every continent.

We in the United States also must strengthen our economy.

We levy an unacceptably high effective tax rate on capital gains.
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Germany levies no capital gains tax. The complicated Japanese
tax averages about 1 percent. This puts our own entrepreneurs
and venture capitalitsts at a huge and shameful disadvantage.

We run an enormous and growing budget deficit, which seems
to serve no greater purpose than to infléme political divisions
within our own country. We must take purposeful éction to reduce
that deficit, while nourishing economic growth.

To compete internationally we must modernize our banking
industry and make our industrial base more competitive. We must
work with our allies to build a stable and sound monetary regime.

Perhaps most important, we must build human capital. We
have an obligation to prepare future generations for life in the
21st Century. The integrated global economy will demand more of
us than ever before, and our schools must meet that challenge.

Technological change can do much more than make our lives
more comfortable. It can sweep away totalitarianism and forge
the foundation for lasting liberty. We live in an age of
liberation technology, and no technology does more for the cause
of freedom than the means of mass communications. No wall is
high enough and no government sufficiently despotic to shut off
what some call a revolution of electrons. As we compete with our
allies in this area, we must remember that information feeds
intellect, and good information fosters freedom.

Let me close by summarizing our general approach to
relations with Asia. Our administration sees six keys to

promotihg lasting peace in the Asia-Pacific region:
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Progressive trade liberalization / Security cooperation /

A shared commitment to democracy and human rights / Educational
and scientific innovation / Respect for the environment / And an
appreciation of our distinct cultural heritages.

Americans have always looked to the horizons for their
destiny, even from our earliest days. We have éfown great
because we have welcomed people from every continent and country,
and we have tried to make use of their distinct talents, while
constructing a common culture.

Today, we celebrate that diversity, and celebrate the
prospect that in years to come, we will develop with our Asian
friends even greater ties of trade and culture.

I look forward to traveling soon to Asia, to advance these
important principles, and to expand market oppoftunities for tens
of thousands of American workers and businesses. As President, I
will continue building ties with our allies, because those ties
mean peace at home and jobs for American men and women.

I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and understanding{ I look
forward to your help as I seek to build closer bonds of affection
and interest with the peoples of the vast, marvelous, varied
Asia-Pacific region.

Thank you. May God bless our Asian-Pacific friends and the
United States of America.

# # # #
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[INTRODUCTORY ACKNOWLEDGMENTS]

As you know, I have just returned from a trip to Rome and
the Hague. There, I worked and other Western leaders worked to
build a post Cold-War world characterized by mutual security,
democracy, individual liberty, free enterprise, and unfettered
international trade. I want to talk about those same topics
tonight, but with the accent on Asia. Although much of this
nation's heritage comes from Europe, our future points equally
toward Asia.

Asia, once a mystical destination for explorers and poets,

has transformed itself in the space of a generation into the most

rapidly growing aﬂﬁ%ﬁﬁ?ﬁ?ﬁtﬂg’region on the face of the earth.

Asia-Pacific nations enjoyed staggering real economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60
percent; Hong Kong, 89 percent; Singapore, 93 percent; Taiwan,

116 percent and South Korea, 150 percent.
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The Asia-Pacific region has become our largest and fastest
growing trade partner. We éonduct more than 300 billion dollars
worth of two-way trade annually. Together, we generate nearly
half the world's GNP. American firms have invested more than 61
billion dollars in the region, and that figure will grow. Asians
have invested more than 95 billion dollars in the United States.
In everything from automobiles to microchips, from baseball to
Australian rules football, our ties of mutual interest grow and -
flourish. 2 oot &1

A few years ago, it was a cliche to refer to the 20th
Century as the American Century and the 21st as the Pacific
Century. I don't have a crystal ball, but I'm willing to bet
that the 21st Century will take a somewhat different form. I
predict that America will remain the world's greatest economic,
political, military and moral power, but that the nations of the

. oo g dsen witl cutalpy ..
Asia Pacific regionywill stand at our side, as equal partners and
bold proponents of democracy and freedom.

Of course, one cannot describe the Asia-Pacific region as a
simple, homogeneous unit. This vast and varied portion of the
globe, which runs from Mongolia to Australia, from Japan to Iran,
embraces incredibly diverse cultures, and its political systems
run the gamut’ from modern democracy to Stalinist gerontocracy.

We'd be here forever if I tried to tick off our interests
and activities, country-by-country, so I won't subject you tp‘

that exercise. Instead, I will talk about the three central
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issues in our relationships with the nations of the region:
security, democracy, and trade.

In the area of security, Asia's variety has spawned a
diverse set of political and strategic alliances. Our custom-
made agreements tig the region together, and provide a strong
foundation for future security.

Let me give you a few examples. The ASEAN Nations, Japan,
»Australia and the U.N. Security Council's permanent members
workéd together to forge a Cambodian peace process that promises
free elections in a nation the previously settled leadership
disputes through tyranny and genocide.4§”“53n.az_

The government of South Korea has moved quietly to build
better ties with its neighbor to the North, while also A

INSERT £8
[con

ibuting to efforts to make North Korea adhere to vital
Nuclear No

liferation Treaty provisionsﬁ Ultimately, both

Koreas must agree to it the existence of weapons-grade

nuclear material in either nation. :]ge welcome bilateral
efforts among the Japanese, Soviets, Chinese and Koreans to[Eeach
an acceptable ac ommodatloé} Until that time, however, we will
retain a significant military presence in the South.” dkﬁ&aaguwﬁau.

We have worked closely with Japan in the area of foreign

aid: we are the world's two foremost providers of such aid. We
also cooperated on matters of development assistance,

environmental protection, trade, arms control, refugees and |

reglonal peace. [& ?élterat%/tonlgq& my supgért fon/gapaq/ qée;%
o) regﬂ&n/éontrql of Eﬁe Ngéthern qérrltogies

/thﬂJ *#6/
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The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe toward free enterprise. They have
supported more than 50,000 U.S. military forces in Japan with 3
billion dollars in host nation contributions each year. Japan
contributed nearly 13 billion dollars to the multinational forces
Lov ,

[during) the Gulf War, 10 billion dollars of which went to the
United States. /2 vseer =5

Australia[}ong has been a close and trustworthy ally, iJlé“jjﬁiaQT
conflicts ranging from the world wars to the gulfi] It also has
contributed to regional peace and stability.

[/And bilateral military relations wi , Australia,
Rerines R
South Korea, the Philippines and Thailand will remain a key in { w\T®
e ) INseeT 4]
ensuring future peace in the region.

Generally speaking, peace has broken out all over Asia and
the Pacific. Sino-Soviet and Sino-Vietnamese tensions have
waned. The Soviets have established relations with South Korea,
and both Koreas have joined the United Nations. Democracy has

brave_
begun to take its first[gaeer%séﬁ]steps in Mongolia, and Cambodia
sees the prospect of peace.

While we must adjust our force structure in the region to
reflect post Cold War realities, we must not ignore the fact that

also Nevth-
important tensionsVr%Fa}ng,inVKorea; in Burma, where socialist
HVng Sen WY Ky,
despotism holds sway®% 1n China and other communist regimes that
PJ\-H(‘J p(uvd(sm
resist the worldwide movement toward [gemeeraey] and in some cases

lend comfort, support and even[gfmé]to ourzgﬁemieé}'

de?MUW3MMA?WW adusario
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We Ehouid‘havéllearned in the Gulf that we cannot always
anticipate potential sources of future trouble. We shall try to
retain the flexibility and credibility necessary to defend our
vital interests. [%%—%he—same_téme7—we—wi%4—aot—e¥erstay—eur
Me-l-eeme-.] 4NSE"\‘{T #=E,
Fortunately, the key to future stability in the region lies
not with arms, but with ballots. Democracy has swept portions of
Asia, much as it has liberated other previously enslaved parts of
our world. I have mentioned some of the exceptions: Burma,
China, North Korea, Vietnam. Others have accepted the challenge
of democ;acy, some nations taking tentative first steps; others,
[étandlgg‘ogwahe verge oé]full -fledged pluralism. These include POH+ms
6 diverse aaCambodia, Laos, Malaysia, Micronesia,,the Philippines, Singapore,
South Korea, and Taiwan. Pb“ékuAé
The United States will support democracy wherever it can,
understanding that nations-éﬁigggﬁopt political freedom in their
own ways, in manners consistent with their histories and
cultures. After decades of uncertainty, we have entered an era
of justified optimism. The future seems full of hope, and even
the intransigent few seem like;y to join the rest of the world in
building a commonwealth of freedom.
This brings us to the third focal point, and a crucial
ingredient in stable, free society: economic prosperity.
As I noted at the outset, the Asia-Pacific region has become

an exciting source of innovation and growth. No nation can

ignore the incredible vitality of this region -- or afford to.
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The United States will remain engaged with the Asia Pacific
because we must -- and because we want to.

Yes, we disagree on important trade issues, but the key
players in the region have committed themselves to the cause of
free and fair trade? - - because our fukes ave \wlked Sorevex,

Contrary to the opinions of some in this country, free trade
requires efforts by all parties involved. The General Agreement
on Tariffs and Trade remains the single most important vehicle
for advancing the cause of free trade and fending off the scourge

of protectionism, which is nothing more than economic

—1isolationism. ! Japan continues to play a leadershlp role, as does

ot aarico Murad wepporters
Australia, the leader of the Cairns group¥

Too often, trade disputes bring out the worst in people.
Japan-bashing has become a minor sport in the Unitea States,
especially among those who seem more interested in finding

carrama ouwt
scapegoats than 1nE;h;;2*3§—abcu€]constructlve economic reform.
Some in Japan have become equally scornful of the United States,
much to the chagrin of their fellow citizens.

The fact is that Japan, which half a century ago became a
focal point of American hatred, has become one of our closest and
most treasured allies. We continue working with our Japanese
allies to open agricultural, financial and manufacturing markets,
and in creating opportunities for businesses of both nations. I
especially look forward to spending time with my old friend,

Prime Minister Miyazawa -- significantly, a man steeped in
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Western and Eastern culture, and superbly equipped to build
bridges of culture and trade between our two great Nations.
Our Structural Impediments Initiative talks have eﬁiééla
Yo lyeds wnd gnvisshuent | b e il st oress bor moio lbieebion copidomds

series of 1nter al adjustments that help move us toward an era of
These talke must be e \nyt

ahion ferum
free t;fade.\/ The Asia Pacific %g::onomlc @eﬁre;mat{-;e—enceefaqesﬂ has %M—J
FOMSE, Lov Prom
f v%;owth V;%d trade, omd has ey Ll s‘)ﬂ)rd:

The United States can no more afford to close its doors to
the Asia Pacific Region than Asian nations can afford to close
their doors to us. Our regions have become the most powerful
engines for economic growth on earth. Together, we can build an
even more prosperous and spectacular future -- but only if we set
aside petty pride and take up the tough, rewarding task of

- promoting worldwide economic liberty.AINSeRY 3%
)N
o>

We in the United States also must take a hard look at

ourselves and pursue measures to improve our own economy. “We-

((\\O’K“ Doe ’T No@ o

econemy- We subjectdéur own entrepreneurs to incredible 4
— C\\/t\:hu,v O~ COR el Glnns 'S ot H\a,v(?\\ﬁ\@&
pressure{™ Our allies want us to uncha n American dreamers -- and
|~
so do I.
LL\,l\{d

We run an enormous and growing budget deficit, which seems C@Iﬁhﬁ}
to serve no greater purpose than to inflame political divisions
within our own country. We must take purposeful action to reduce
that deficit, while also cultivating the seeds of economic

growth.
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We must modernize our banking industry; strengthen the
competitiveness of our industrial base. We must work with our
allies to build a stable and sound monetary regime. Q/INSGﬁrxh“
mom cedtal .

And perhaps most important of ally, we have an obligation te-
,__—\’\ ( 6{{\6 romn-
—ourselves—and Qur children)te—ereate scheels that will prepare-
e W""Q cmpddiut. Mﬁm % 21t ch\'lcwrua.
future-generations for bife~éﬁ—%he—iist—een€u§2% The integrated

global economy will demand more of us than it ever has before,
and we must create schools that meet that challenge.

We have seen in recent years that technological change can
do much more than make our lives more comfortable. It can sweep
away the debris of totalitarianism, and forge the foundation for
lasting liberty. We live in an age of liberation technology, and
no technology does more for the cause of freedom than the means
of mass communications. We may carp about what we éee on the
evening news, but information media have done more to destroy
despotism than weapons ever could. No nation can import high-
tech conveniences but shut off information and ideas. No wall is
high enough and no government sufficiently despotic to shut off
what some call a revolution of electrons.

As we compete with our allies in this area, we must remember
that information feeds intellect, and the better our children's
educational preparation, the freer this world will become.QégéjyseeTier

Let me close today by summarizing our general approach to
relations with Asia. Our administration sees six keys to
promoting lasting peace in the Asia-Pacific region:

Progressive trade liberalization;



Security cooperation;

A shared commitment to democracy and human rights;

Educational and scientific innovation;

Respect for the environment;

And an appreciation of our distinct cultural heritages.

Americans have always looked to the horizons for their
destiny, even from our earliest days. We have grown great
because we have welcomed people from every continent and country,
and we have tried to make use of their distinct talents, while
forging a common culture and mission. Qﬁfss@r‘a:FS-

As children, many of us traced our fingers along a globe, to
distant lands our ancestors called home. We felt special then,
feeling part of two worlds -- one, of an old and important
culture; the other, the American life of freedom and opportunity.

Today, we enjoy unprecedented growth of Asian minorities
within America, and immigrants from every island and land in Asia
have enriched all our lives. Our administration is proud to have
more Asian-Americans than any previous administration, and two
women of A51an descent serve in top administration positions:
Elaine Chgu asPalrector of the Peace Corps, and Pat Saiki, the
administrator of the Small Business Administration.

America's genius lies in its openness, its tolerance, and
its diversity. Today, we celebrate that diversity, and celebrate
the prospect that in years to come, we will develop with our |
Asian friends even greater ties of trade and culture. We will

teach them, and they shall teach us. And together, we will fight
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to build a world united in its determination to help men and
women make the most of themselves.
Iﬂgﬁp#H:>I look forward to traveling soon to Asia, to advance these
important principles, and to create work opportunities for tens
of thousands of American workers and businesses. The notion that
Wwe can separate domestic and foreign policy rests upon the
stubborn fantasy that we can live.as an isolated island
surrounded by a changing and developing world. , In that way lies
nétioﬁal suicide and international chaos. Ihseer HBHS
_ ... We tried isolationism once, and Expenabled]two world wars to
g b ardid up i
We tried economic isolationism == protectionisﬁ -- and we
helped set off a worldwide depression. If we try to shrink into
an isolationist cocoon, we will invite povefty and Qar. As
President, ‘I will continue building ties with our allies, because
those ties ultimately mean peace at home and jobs for American
men and women. & INSeRT #[6 -
When we engage in trade and culture, we embrace the
excitement of the age. We learn more abouﬁ ourselves and our
planet, and we make more of both.
I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and understanding. Every
American interested in building a more secure, prosperous,nation .
‘ and %[4%’\7‘:»\4/ e
applauds you. I certainly do -- and I look forward tq your:help

as I seek to build closer bonds of affection and inﬁéfeéf with

the peoples of the vast, marvelous, varied Asia-Pacific regioh.
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Thank you. May God bless our Asian-Pacific friends and the

United States of America.
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Two-thirds of American growth in the past xx years has been
in foreign trade, one-half of that in Asia. We must grow,
and we must be there.

This promise of peace is at the same time the closing
chapter of the Indochina conflict. We envision normal
relations with Vietnam if our concerns about Cambodia and
MIA’s are met. Today, I am announcing that United States
relations with Laos will be upgraded to the level of
ambassador. The healing continues.

[while also] boldly challenging the North to abandon its
nuclear weapons program -— a burgeoning threat that I
consider a challenge to peace in the region. We have made
our own efforts to evoke cooperation.

Increasingly, Japan is a leader in many fields of endeavor.
Japan is a welcome partner in global leadership.

~
This was not an easy decision.for Japan, it meant renewed
taxes on the people, but Japan chose the right course to
support the coalition against aggression.

[Australia), too, has a strong role,-casting a shadow far
larger than its population and size would suggest. Faithful
to democracy, it is also finding its destiny -- more a link
to Asia and the Pacific than ever.

A diversity of military relations 1nclud1ng bilateral
alliances, access agreements, and Five- Power defense
arrangements in Southeast A31a, provides flex1ble means to
ensure future peace in the region. s
Our armed forces are reshaping themselves, and slimming down
to better fit the times.

We seek no trade blocs, no barriers, but a vibrant trading
whole, from North America across the Pacific and throughout
Asia. .

To succeed in Asia, business must be there in Asia for the
long haul. To be there for the long haul, investments must
be longer term. For investments to be longer, we need a
long term equity capital gains tax cut. That is a vital
ingredient for American success in the Pacific.

American banks used to be number 1, 2, and 3 in the world, -
today over regulation constrains them. This must change.



#12.

#13.

#14.

#15.

#16.

2

[This would be an appropriate place to announce new
competitive scholarshlps for hard sciences and englneerlng
if this initiative is ready.]

Today’s Asia-Pacific community is assuming steadily greater
roles in our society. Indian-American physicians, Chinese-
American physicists, Japanese-American/Philippine-
American.... I could go on, but you know better than I.
These Americans are our national treasure and they are us.

The environment is a particular focus of my administration
and Asia, especially Southeast Asia, is rich in tropical
forests with the attendant biodiversity. Rapid economic
growth has had an impact, sometimes too negative on the
environment in Asia. Resources must be protected but also
used in a sustainable fashion for economic development.

This is something in which America can and will be an active
partner.

That is the way that some of my "vocal critics" would really
have us go.

There is no choice, we have but one destiny in this world,
and it is linked to Asia and the Pacific no less than to
Atlanta and Seattle or to New York and Los Angeles.
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[INTRODUCTORY ACKNOWLEDGMENTS]

As you know, I have just-returned from a trip to Rome and
the Hague. There, I worked and other Western leaders worked to
build a post Cold-War world characterized by mutual security,
democracy, individual liberty, free enterprise, and unfettered
international trade. I want to talk about those same topics
tonight, but with the acgent-on Asia. Although much of this
nation's heritage comes from Europe, our future points equally
toward Asia.

Asia, once a mystical destination for explorers and poets,
has transformed itself in the space of a generation into the most
rapidly growing and reforming region on the face of the earth. .
Asia-Pacific nations enjoyed staggering real economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60
percent; Hong Kong, 89 percent; Singépore, 93 percent; Taiwan,

116 percent and South Korea, 150 percent.
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The Asia-Pacific region has become our largest and fastest
growing trade partner. We conduct more than 300'billion dollars
worth of two-way trade annually. Together, we generate nearly
half the world's GNP. American firms have invested more than 61
billion do;lars in the region, and that figure will grow. Asians
have invested more than 95 billion dollars in the United States.
In everything from automobiles to microchips, from baseball to
Australian rules football, our ties of mutual interest grow and
flourish.

A few years ago, it was a qliche to refer to the 20th
Century as the American Century and the 21st as the Pacific
Century. I don't have a crystal ball, but I'm willing to bet
that the 21st Century will take a somewhat different form. I
predict that America will remain the world's greateét economic,
political, military and moral power, but that the nations of the
Asia Pacific region will stand at our side, as equal partners and
bold proponents of democracy and freedom.

Of course, one cannot describe the Asia-Pacific region as a
simple, homogeneous unit. This vast and varied portion éf the
globe, which runs from Mongolia to Australia, from Japan to-Iran.

NOT & sien
embraces incredibly diverse cultures, and its political systems @W{A@K«

| TLL
run the gamut from modern democracy to Stalinist gerontocracy. ¢
We'd be here forever if I tried to tick off our interests

and activities, country-by-country, so I won't subject you to

that exercise. 1Instead, I will talk about the three central
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iésues in our relationships with the nations of the‘région:
security, democracy, and trade.

In the érea of security, Asia's variety has spawned a
diverse set of political and strategic alliances. Our custom-
made agréements tie the region togethef, and provide a strong
foundation forAfﬁture security.

Let me give you a few examples. The ASEAN Nations, Japan,
Austrélia and the U.N. Security Council's permanent members
worked together to forge a Cambodian peace process that promises
free elections in a nation the previously settled leadership
disputes through tyranny and genocide.

The government of South Korea has moved quietly to build
better ties with its neighbor to the North, while also
contributiné to efforts to make North Korea adhere to vital
Nuclear Nonproliferation Treaty provisions. Ultimately, both
Koreas must agree to prohibit the existence of weapons-grade
nuclear material in either nation. And we welcome bilateral
efforts amohg the Japanese, Soviets, Chinese and Koreans to reach
an acceptable accommodation. Until that time, however, we will
retain a significant miiitary presence in the South.

We have worked closely with Japan in the area of foreign
aid: we are the world's two foremost providers of such aid. We

(v 12Qv3£;) e
also cooperated on matters of development assistance,
environﬁental protection( trade, arms contrél, fefugees and
regional peace. I reiterate tonight my support for Japan's quest'

to regain control of the Northern Territories.
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The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe toward free enterprise. They have
supported more than 50,000 U.S. military forces in Japan with .3
billion dollars in host nation contributions each year. Japan
contributed nearly 13 billion dollars to the multinational forces
during the Gulf War, 10 billion dollars of which went to the
United States.

Australia long has been a close and trustworthy ally, in
conflicts ranging from the world wars to the gulf. It also has
contributed to regional peacerand stability.

And bilateral military relations with Japan, Australia,
South Korea, the Philippines and Thailand will remaiﬁ a key in
ensuring future peace in the. region.

Generally speaking, peace has broken out all o§er Asia and
the Pacific. Sino-Soviet and.Sino—Vietnamese tensions have
waned. The-Soviets have estabiished relations with South Korea,
and both Koreas have joined the United Nations. Democracy has
begun to take its first uncertain steps in Mongolia, and Cambodia
sees the prospect of peace. |

While we must adjust our force structure in the region to
reflect post Cold War realities, we must not ignore the fact that
important tensioné remain: in Korea; in Bufma, where socialist
despotism holds sway; in China and other communist regimes that
resist the worldwide movement toward democracy, and in some cases

lend comfort, support and even arms to our enemies.
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We should have learned in the Gulf that we cannot always
anticipate potential sources of future trouble. We shall try to
retain the flexibility and credibility necessary to defend our
vital interests. At the same time, we will not overstay our
welcome.

Fortunately, the key to future stability in the region lies-
not with arms, but with ballots. Democragy has swept portions of
Asia, much as it has liberated other previously enslaved parts of
our world. I have mentioned some of the exceptions: Burma,
China, North Korea, Vietnam. Others ha&e accepted the challenge
of democracy, some nations taking tentative first steps; others,
standing on the verge of full-fledged pluralism. These include
Cambédia, Laos, Malaysia, Microhesia, the Philippines, Singapore,
South Korea, and Taiwan. .

The United States will support democracy wherever it can,
understanding that nations must adopt political freedom in their
own ways; in manners consistent with their histories and
cultures. After decades of uncertainty, we have entered an era
of justified optimism. The future seems full of hope, and even
the intransigent few seem like;y to join the rest of the world in
building a commonwealth of freedom.

| This brings us to the third focal point, and a crucial
ingredient in stable, free society: gconomic prosperity.

As I noted at the outset, the Asia-Pacific region has become
an exciting source of innovation and growth. No nation can

ignore the incredible vitality of this region -- or afford to.
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The United States will remain engaged with the Asia Pacific
because we must -- and because we want to.

Yes, we disagree on important trade issues, but the key
players in the region have committed themselves to the cause of
free and fair trade.

Contrary to the opinions of some in this counﬁry, free trade

requires efforts by all parties involved. The General Agreement
on Tariffs and Trade remains the single most important vehicle
fbr advancing the cause of free trade and fending off the scourge
of protectionism, which is nothing more than economic
isolatiqnism. Japan continues to play a leadership role, as does
Australia, the leader of the Cairns group.

Too often, trade disputes bring out the worst in people.
Japan-bashing has become a minor sport in the United States,
especially among those who seem more interested in finding
scapegoats than in thinking about constructive economic reform.
Some in Japan have become equally scornful of the United States,
much to the chagrin of their fellow citizens.

The fact is that Japan, which half a century ago became a
focal point of American hatred, has becomg one of our closest and
most treasured allies. We continue working with our Japanese
allies to 6pen agricultural, financial and manﬁf&cturing markets,
and in creating opportunities for Eusinesses of both nations. I
especially look forward to spending time with my old friend,

Prime Minister Miyazawa -- significantly, a man steeped in
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Western and Eastern culture, and superbly equipped to build
bridges of culture and trade between our two great Natioﬁs.

Our Structural Impediments Initiative talks have led to a
series of internal adjustments that helpfmovevus toward an era of
free trade. The Asia Pacific Economic Council also encourages
growth and trade.

The United States can no more afford to close its doors to
the Asia Pacific Region than Asian nations can afford to close
their doors to us. Our regions have become the most powerful
enginés for economic growth on earth. Together, we can build an
even more proSperoﬁs and spectacular future -- but only if we set
aside petty pride and take up the tough, rewarding task of
promoting worldwide economic liberty.

We in the United States also must take a hard look at
ourselves and pursue measures to improve our own economy. We
place a higher tax on capital gains than anf other industrialized
economy. We subject our own entrepreneurs to incredible
pressure. Our allies want us to unchain American dreamers -- and
so do I.

We run an enormous and growing bﬁdget deficit, which seems
to serve no greater purpose than to inflame political divisions
within our own country. We must take purposeful action to reduce
that deficit, while also cultivating the seeds of economic

growth.
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We must modernize our banking industry; strengthen the
competitiveness of our industrial base. We must work with our
allies to build a stable and sound monetary regime.

And perhaps most important of all, we have an obligation to
ourselves and our children to create schools that will prepare
future generations for life in the 21st Cehtury. The integrated
global economy will demand more of us than it ever has before,
and we must create schools that meet that challenge.

We have seen in recent years that technological change can
do much more than make our lives more comfortable. It can sweep
~away the debris of totalitarianism, and forge the foundation for
lasting liberty. We live in an age of liberation technology, and
no technology does more for the cause of freedom than the means
of mass communications. We may carp about what we éee on the
evening news, but information media have ddne more to destroy
despotism than weapons ever could. No nation can import high-'
tech conveniences but shut off information and ideas. No wall is
high enough and no goVernment_sufficiently despotic to shut off
what some call a revolution of electrons;

As we compete with our allies in this area, we must remember
that information feeds intellect, and the better our children's
educational preparation, the freer this world will become.

Let me close today by summarizing our general approach to
relations with Asia. Our administration sees six keys to
promoting lasting peace in the Asia-Pacific region:

Progressive trade liberalization;



Security cooperation;

A shared commitment to democracy and human rights;

Educational and scientific innovation;

Respect for the environment;

And an appreciation of our distinct cultural heritages.

Americans have always looked to the horizons for their
destiny, even from our earliest days. We have grown great
because we have welcomed people frém every continent and country,
and we have tried to make use of their distinct talents, while
forging a common culture and mission.

As children, many of us traced our fingers along a globe, to
distant lands our ancestors called home. We felt special then,
feeling part of two worlds -- one, of an old and important
culture; the other, the American life of freedom ana opportunity.

'Today, we enjoy unprecedented growth of Asian minorities
within America, and immigrants from every island énd land in Asia
have enriched all our lives. Our administration is proud to have
more Asian-Americans than any previous administration, and two
women of Asian descent serve in top administration positions:
Elaine Chou, as director of the Peace Corps, and Pat Saiki, the
administrator of the Small Business Administration.

America's genius lies in its openness, its tolerance, and
its diversity. Today, we celebrate that divérsity, and celebrate
the prospect that in years to come, we will develop with our
Asiaﬁ friends even greater ties of trade and culture. We will

teach them, and they shall teach us. And together, we will fight
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to build a world united in ité determination to help mén and
women make the most of themselves.

I look forward to traveling soon to Asia, to advance these
important principles, and to create work opportunities for tens
of thousands of American workers and businesses. The notion that
we can separate domestic and foreign policy rests upon the
stubborn fantasy that we can live as an isolated island
surrounded by a changing and ‘developing world. In that way lies
national suicide and interngtional chaos. -

We .tried isolationism once, and it enabled two world wars to
'erupt.

We tried economic isolationism -- protectionisﬁ -- and we
heiped set off a worldwide depression. If we try to shrink into
an isolationist cocoon, we will invite poverty and Qar. As
President, I will continue building ties with our allies, because.
those ties ultimately mean peaée at home and jobs for Amefican
men and women.

When we engage in trade and culture, we embrace the
excitement of the age. We learn more about ourselves and our
planet, and we make more of bo@h;

I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and undefstanding. Every
American interested in building a more secure, prosperous nation
applauds you. I certainly do ---and I look forward to your help
as I seek to build closer bonds of affecfion and interest with

the peoples of the vast, marvelous, varied Asia-Pacific region.
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Thank you. May God bless our Asian-Pacific friends and the

United States of America.
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[ INTRODUCTORY ACKNOWLEDGMENTS

As you know, I have just returned from a trip to Rome and
. the Hague. There, I wﬁrked and other Western leaders worked to
build é post Cold-War world characterized by mutual security,
democrécy, individual liberty, free enterprise,:and_unfettered
international trade, I want to talk about those same topics
tonight, but with the accent on Asia. Although much of this
nation's heritage comes from Europe, our future points equally
toward Asia. |

Asia, once a mystical destination for explorers and poets,
haé transformed itself in the space of a generation into the most
rapidly growing and reforming region on the face.ofrthe earth,
Asia-Pacifie nations enjoyed staggering real economic growth in
the dedade of the Eightieé: The Australién>economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60
percent; Hong Kong, sévpercent;lsingapore, 93 percent; Taiwan,

116 percent and South Korea, 150 percent.
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The Asia-Pacific region has become our lafgest and fastest
growing trade partner. We conduct more than 300 billion dollars
worth of.two-way trade annually. - Together, we generate nearly
half the world's GNP. American firms have invested more than 61
blllxon dollars 1n the reglon, and that figure w111 grow. Asians
have 1nvested‘more than 95 billion dollars in the United States.
In'every;hing frém automobiles to microchips, from baseball to
Australian rules footbéli} our ties of mutual interest grow and
flourish. |

A few years ago, it was a cliche to refer tpfthe 20th
Century as the American Century and the 21st as the Paciftic
Century.; I don't have a drystal ball, but I'm Willing to bet
that the 21st céntury will take a somewhat-different form. T
predict that America will remain the world's greatest economic,
politlcal, mllltary and moral power, but that the nations of the
Asia Pacific region will stand at our side, as equal partners and'
bold proponents ¢f democracy and freedom.

Of course, one cannot describe the Asia-Pacific region as a
simple, homogeneous unit' This vast and varied portlon of the
globe, which runs from Mongolla to Australia, from Japan to Iran,
‘embraces ;ncredlbly diverse cultures, and its political systems
run the gamut from modefn»democraéy to Stalinist gefontocracy.

We'd be here forever if I tried to tick off our interests
and activities, country-by-country, so I won't subject you to

that exer¢ise. 'Instead, I will talk about the three central
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issues in our relationships with the nationg of the region:
security, democracy, and trade.

In the area of security, Asia's variety has spawned-a
diverse set of political and étrategic.alliances. our custom-
made agreements tie the fegion_together, and provide a strong
foundation for future -security. |
: Let me give you a few exampies. vThe ASEAN Nations, Japan,
Australia and the U.N. Security Council's permanent members
worked;tmqether to forge a Cambodian peace process that promises
free elections iﬁ‘a ngtion the previouély settled leadership
disputes through tyranny and génocide.-

The government of South Korea has moved quietly to build
better ties with its neighbor to the North, while also
contributing to efforts to make North Korea adhere to vital
Nuclear Nonproliferation Treaty provisions. Ultimate;y; both
Koreas must-agree to prohibit the existence of weapons-grade
nuclear material -in either nation: And we welcome bilateral
efforts among the Jaﬁanese, Soviets, Chinese and Keoreans to reach
an acceptable aCCommddation; Until that time, however, we will
retain a significantwmilitary presence in the South.

‘ We have worKed élosely with Japan .in the area of foreign
'aid: we are the world's two foremost providers of such aid. we
also cooperated on méttefs of development assisténce,
environmental protection, trgde, arms cohtrol, refugees and
regional peace. I reiterate tonight ﬁy support for Japan's qﬁest

to regain control of the Northern Territories.
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The Japanese have joined us in trying to lead the Soviet
~Union and Eastern Europe toward freé enterprise. They have
supported more than 50,000 U.S. military forces in Japan with 3
billion dollaré in host’nation-contributiohs each year. Jaban
I‘contributed nearly 13 billion.dollars to the,multinational forces
during the Gulf War, 10 billion dollars of whlch went to the
Un;ted States.

Australia long has been a clésg and trustworthy ally, in
conflicts ranﬁinq from the world wars to the gulf, It also has
contributed to regional peace and stability.

And bilateral militéry'relations with Japan,  Austrailia,
South Korea, the'Phiiippines'énd Thailand will remain a key in
ensuring future peace in the region.

Genera¥ly spéaking; peace has broken out all.QQer Asia and
the Pacific; Sino-sSoviet and Sino-Vietnamese tensions have
waned. . The Soviets have established relations with South Korea,
and both Koreas have joined the United Nations. Democracy has
begun to take 1ts first uncertaln steps in Mongolia, and Cambodia
sees the prospect of. peace.

While we must adjust our force structuré in the region to
reflect post Coid War realities, we must not ignore the fact that
important'tensions rem&in: in Korea; in Burma, where socialist
dESpOtlsm holds sway, in China and other communlst regimes that
resist the worldw1de movement toward democracy, and in some cases .

lend comfort, support and even arms to our enemies.
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We should have learned in the Gulf that we cannot always
anticipate potential sources of future trouble. We shall try te
retain thé flexibility and credibility necessary to defend our
vital interests. At the same time, we will not ovgrstay our
welcome.

Fortunately, the key to future stability in the region lies
not:with arms, but with ballots. Democracy has swept portions of
Asia, much as it has liSerated other previously enslaved parts of
our world. I‘'have mentioned some of the exceptions: Burma,
China, North Korea, Vietnham. otheré have accepted the challenge
of democracy, somé nations taking tentative first steps; others,
standing on the verge of full-fledgad pluralism. These include
Cambodia; Laos, Malaysia, Micronesia, the Phiiippines, Singapore,
South Korea, and Taiwan. ‘

The United States will support democfacy wherever it can,
understanding that nations must adopt political freedom in their
own ways, in manners consistent With their histories and
cultures. 'After decades of uncertainty, wé,have entered an era
of justified optimism. The future seems full of hope, and. even
the intransigent few éeem likely to join the rest of the world in
building a commonwealth of freedom.

This brings us to the third focal point, and a crucial
iﬁgredient in stable, free society: economic prosperity,

As 1 noted at the qutset, the Asia~Pacific region has become
an exciting source of innovation and growtn.' No nation can

ignore the incredible vitality of this region ~- or affdrd to.
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The United States will remain engaged with the Asia Pacific
because we must -« and because we want to.

Yes;’we disagree on importaﬁt trade issues, but the key
players in the region have committed themsélves to the cause of
free andﬂ:air trade.

Contrary to the opinions of some in this country, free trade
reqﬁires efforts by all parties involved. The General Agreement
on Tariffs and Trade remains the.single most important vehicla
for advan¢ing’ the cause of free trade and fending off the scourge
- of protectionism,'which is nothing more than economic
isolationism. Japan continues to play a leadership role, as does
Australia, the leader of,tné Cairns group.

Too often, trade disputes bring out the worst in people.
Japan-bashing has become a minor sport in the United States,
especially among those whe seem more-interested in finding_'
scapegoats than in thinking about constructive economic feform.
Some in Japan have becoﬁe'equally scornful of the United States,
much to the chagrin of their fellow citizens.

The fact is that Japan, which half a century ago becaﬁe a
focal point of American hatred, has become one of our closest and
most treasured allies. We continue working with our Japanese
allies to open agricultural, financial and manufacturing markets,
and in creating épportunities for businesses of both‘nations. I
espécially look forward to spending time with my old friend,

Prime Minister Miyazawa - significantly, a man steeped in
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Western and'Eastérn culture, and superbly equipped to build
bridges of culture and trade between our two great Natlons.

OQur Structural Impedimenﬁs Initiatiﬁe talks have led to a
series of internal adjustments thaﬁ help move us toward an eré of
free trade. The Asia Pacific Economic Coﬁncil also encourages
growth and trade. i

' The United States can no more afford to close its doors to
the Asia Pacific Region than Asian nations can afford to close
their doors to us. oOur regions have become the mostupowerful
engines for economic>growth on earth. Together, we can build an
even more prosperous and spectacular fuﬁure --‘but only if we set
aside petty pride and take up the tough, rewarding task of -
promoting worldwide economic liberty.

We. in thé United States also must take a hard iook at
ourselves and pursue measures to improve our own economy. We
place a higher tax on Capitalsgains than any other industrialized
economy. ‘We subject our own entrepreneurs to incredible
pressure. Our allies want us to unchain American dreamers -- and
50 do I. ‘

We run an enormous and growing budget deficit, which seens
to serve no greatér puépose than to inflame peolitical divisions
within our own country. We must take purposerful éation to reduce
that deficit, while also cultivating the seeds Qf econonmic

- growth.
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We must modernize our banking industry; strengthen the
competitiveness of our industrial base. We must work with our
allies to build a stable and sound monétary regime.

And perhaps most important of all, we have an obligation to
‘ourselves and our children to create schools that will prepare
future qeherations-for iife in the 21st Century. The integrated
global economy will demaﬁd more of us than it ever has before,
and we must create schools that meet that challenge.

We have éeen in recent‘years that technological change c¢an
do nmuch more than make our lives more comfortable. It can sweep
away the debris of totalitarianism, and forge the foundation for
lasting liberty. We live in an age of liberatién technology, and
ho technology does more for the cause of freedom than the means
of mass communications. We may carp about what we ;ee on the
evening news, but information média have done more to déstroy
'despotism than weapons ever could. No nation can import high-
tech conveniences but shut off informationland ideas. Nb wall is
high e¢nough and no gOVefnment sufficiently despotic to shut off
what some call a revolution of eiectrons. .

As we compete with our alliés in this area, we must remember
that information feeds intellect, and the better our children's
educational preparation, the freer thié world will become, .

Let me close today by summarizing our genefal apprdacﬂ to
relations with Asia. Our administration sees six keys to
promoting iasting peace in the Asia-Pacific regions

Progressive trade liberalization;



Security cooperation;

A shared commitment to democracy and human rights;

Educational and scientific innovation;

Respect for the environment;

And an'appreciation of our distinct cultural heritages.

Americans have always looked to the horizons for their
déstiny,‘even from our earliest days. We have grown great
because we have welcomed people from every continent and country,
and we have tried to make use of their distinct talents, while
forging a common culture and mission.

As children, many of us traced our fingers along a globe, to
distant lands our ancestors called home. We felt special then,
feeling part of two worlds == one, of an o©old and important
culture; the other, the American life of frgedom and oppbrtunity.

Today, we enjoy unprécedented growth of Asian minorities
within America, and immigrants from every island and 1énd in aAsia
have enriched all our lives. oOur administration is proud to have
more Asian-Americans than any previous administration, and two
women of Asian descent sérve in top administratioh positions:
Elaine Chou, as directofvof_the;Peace Corps, and Pat Saikl, the
administrator of the Small Business Administration.

America's genlus iies in its openness, its tolerance, and
its diversity. Today, we celebrate that dlversity, and celebrate
the prospect that in years to come, we will develop with our
Asian friends even greater ties of trade and culture. We will

teach them, and they shall teach us. And‘together, we will fight
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to build a world unit;d in its determination to help men and
wonen make the most of themselves.

I look forward to traveling soon to Asia, to advance these
important principles, and to cfeate work opportunities for tens
of thousands of American workers and busihesses. The notion that
we  can separate domestic and foreign policy rests upon the
- stubborn fantasy that we can live as an isolatedffsland-
surrounded by a' changing and developing world. In that way lies
national suicide and interﬁational»chaos.

We ﬁried isolationism once, and it enabled two world wars to
erupt. - |

We tried economic isolationism -- protectionism -- and we
helped set off a worldwide depressibn. If we try to shrink into
an isolationist cocoon, we will invite poverty and Qar. As
President, I will conﬁinue building ties with our allies, because.
those ties ultimately mean peace at home and jobé for American
men and women. q |

When we engage iﬁ trade and culture, we embrace the
excitement of the age. We learn more about ourselves and our
planet, and we make more of both. |

I want to thank the Asia Society for its viﬁal contributions
to the cause of peace, prosperity and understanding. Evefy
American interested in building a more secure, prosperous nation
applauds you. I certainly do -- and I'look forward to youf help
a8 I seek to build closer bonds of affection and interest with

the peoples of the vast, marvelous, varied Asia-Pacific regiqn.
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Thank you. May Cod bless our Asian-Pacific friends and the

United states of America,
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THE WHITE HOUSE
WASHINGTON

November 8, 1991

MEMORANDUM FOR TONY SNOW
FROM: John 8. Gardner )M%

SUBJECT: - Asla Society Speech

I know how much you've been under the gun; I hope you'll
find these comments more constructive than critical. They're
not so much stylistic as factual or offering suggestions for
shortening the speech.

1, para. ine_3: I'd delete "and reforming." First,
Latin America probably deserves the honor. Second, what's
happening in Asian economies is not so much reform -- many of
these countries already have free market systems, and anyway, the
Japanese are not reforming as fast as we'd like.

ara . i 4i Why define the end of Asia as Iran? We
don‘t have diplomatic relations, mentioning the country will
attract notice, and I think Iran is covered under the Near East
and South Asia Bureau of State. Pakistan would be better, ‘

hird full pa , i Do we really want to
imply that we will stay in Korea only until "an acceptable
accommodation" has been reached? Maybe, as was the case in
Germany, the Koreans would want us to stay afterwards. I'd
either delete or defer to NSC on a rewrite.

Page 4, {irst para.; I'm not sure about these numbers. First,
was Japan's contribution to the US $10b or $9b? Second, the
money was not all paid "during the Gulf War." Aas I recall, Japan

pledged $9b, paid $8.1b because the yen's value had shifted that
much between pledge and payment, and agreed to make up the
difference after the war, in funding for Kurdish refugee relief.

age 4, i This could be deleted since it
substantially repeats the first full para. on pP. 3. Perhaps the
countries could be individually named there.

Eage 4, fourth para.: Is "uncertain" the right adjective for

Mongolia? We're about to sign permanent MFN treatment, and
Congress recently passed a hortatory resolution (pretty unusual)
commending Mongolia's transition to democracy.

Pade 4, fifth para.: Wwould it be a good idea to mention Aung San

5uu Kyi in passing?
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.: The list of countries could cause a lot of
reaction: , ,

Say what one will, Malaysia, South Korea, and Taiwan, and
Singapore all have functioning multi-party democracies. South
Korea and Malaysia come closest to Western standards: elections
in South Korea are free and fair, even if parties give out free
blankets and the like to voters. Malaysia has problems of its
own, like occasionally enthusiastic¢ enforcement of its Internal
Security Act, but their elections are free; in the last election,
the Muslim opposition won Kelantan State, and opposition parties
also won a few years ago in Sarawak (the party was later accepted
into the National Front). Moreover, elections within the ruling
coalition are free, as witnessed by the close challenge Razaleigh
gave to PM Mahathir.

In Taiwan, the opposition Democratic Progressive Party and
elactions are unquestionably free; the problem is that the
government restricts the DPP from openly advocating Taiwanese
independence (China has pledged to invade if Taiwan ever declared
itself independent). Singapore's case is a little different.
Elections are free (the PAP's vote share dec¢lined in the last
election), but the opposition is restricted (the only oppeosition
MP a few years ago was fined and prohibited from standing for
Parliament) and has real problems with press freedom. -

Most serious, though, are the characterizations of
Micronesia and the Philippines., In the past, the Philippines may
have resembled Cook County on a bad day, but under the 1986
constitution, it is a truly democratic society. The countries of
Micronesia have Compacts of Free Assoclation with the US. Their
citizens fought under our flag in Desert Storm. They have
working State and Federal Governments. The political situation
in Palau is a mess, but how are these countries not democracies?

Sorry for giving you all this, but I wanted you to khow why
I think this, as written, is such a problem. T think one really
can draw a distinction between the existence of some fraud in
elections and a government's willingness to have free and open
multi-party elections. I would either delete everything in the
para. after "Vietnam” or leave in the next sentence but rewrite
to say something like "others, Jjoining enthusiastically in the
great movement towards democracy around the world." Some of
these countries really are giving it their best shot.

Page 6, para., g, Jlast sentence: I'd change to "Japan must

continue to"; haven't they been a little less forthcoming than
they could be in the Uruguay Round?
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pages 7-8: I do understand what you're trying to do here and
generally sympathize. That having been gsaid, I'd take out most
of what's here for reasons of space. We'll have plenty of
chances to talk about competitiveness, etc., but here, doing so
would come at the cost of talking about Asia -- and I don't think

that would be well received either with this audience or in Asia.

In particular, I don't understand the sentence that "our
aliies want us to unchain American dreamers.” This leaves us
open to the charge that we develop products but Japan markets
them. (Not true, but that's a widely held perception.)

Second, I would delete the paragraph on the budget. Tt is
criticism of the US, and I'm also unclear what kind of a signal
it would send to Japanese financial markets and creditors of the

deficit.

Oone final comment: Neither India nor Indonesia is not
mentioned. I defer to NSC on the former, but if the Society is
oriented more towards East Asia, Indonesia probably should be
mentioned. It is the world's fifth largest country in terms of
population and an important regional power and power in the Non-
Aligned Movement; this is the year of the Festival of Indonesia;
Indonesia was important in the Cambodian settlement; and at one
point, the President did plan to go there.

A few other minor'domments are marked on the dratft.

Thanks.
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[INTRQDUCTORY ACKNOWLEDGMENTS ]

As you know, I have just returned from a trip to Rome and
the Hague. There, I worked and other Western leaders worked to
build a post Cold-War world characterized by mutual security,
democracy, individual liberty, free enterprise, and unfettered
international trade. I want to talk about those same topics
tonight, but with the accent on Asia. Although much of this
nation's heritage comes from Europe, our future points equally
toward Asia.

Asia, once a mystical destination for explorers and poets,
has transformed itself in the space of a generation into the‘most
rapidly growing and reforming region on the face of the eérth.
Asia-Pacific nations enjoyed staggerihg real economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60
percent; Hong Kong, 89 percent; Singapore, 93 percent; Taiwan,

116 percent and South Korea, 150 percent.
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The Asia-Pacific region has become our largest and fastest
growing trade partner. We conduct more than 300 billion dollars
worth of two-way trade annually. Together, we generate nearly
half the world's GNP. American firms have invested more thah 61
billion dollars in the region, and that figure will grow. Asians
have invested more than 95 billion dollars in the United States.
In everything from automobiles to microchips, from baseball to
Australian rules football, our ties of mutual interest grow and
flourish.

A few years ago, it was a cliche to refer to the 20th
Century as the American Century and the 21st as the Pacific
Century. I don't have a crystal ball, but I'm willing to bet
that the 21st Century will take a somewhat different form. I
predict that America will remain the world's greateét economic,
political, military and moral power, but that the nations of the
Asia Pacifié region will stand at our side, as equal partners and
bold proponents of democracy and freedom.

Of course, one cannot describe the Asia-Pacific region as a
simple, homogeneous unit. This vast and varied portion of the
globe, which runs from Mongolia to Australia, from Japan to Iran,
embraces incredibly diverse cultures, and its political systems
run the gamut from modern democracy to Stalinist gerontocracy.

We'd be here forever if I tried to tick off our interests
and activities, country-by-country, so I won't subject you to

that exercise. 1Instead, I will talk about the three central
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issues in our relationships with the nations of the region;
security, democracy, and trade.

In the area of security, Asia's variety has spawned a
diverse set of political and strategic alliances. Our custom-
made agreements tie the region together, and provide a strong
foundation for future security. .

Let me give you a few examples. The ASEAN Nations, Japan,
Australia and the U.N. Security Council's permanent members
worked together to forge a Cambodian peace process that pfomises
freé elections in a nation the ﬁreviously settled leadership
disputes through tyranny and éenocide.

The government‘of South Korea has moved quietly to build
better ties with its neighbor to the North, while also
contributing to efforts to make North Korea adhere fo vital
Nuclear Nonproliferation Treaty provisions. Ultimately, both
Koreas must agree to prohibit the existence of weapons-grade
nuclear material in either nation. And we welcome bilateral
efforts among the Japanese, Soviets, Chinese and Koreans to reach
an acceptable accommodation. Until that time, however, we will
retain a significant military presence in the South.

We have worked closely with Japan in the area of foreign
aid: we are the world's two foremost providers of such aid. We
also cooperated on matters of development assistance,
environmental protection, trade, arms control, refugees and
regional peace. I reiterate tonight my support for Japan's quest

to regain control of the Northern Territories.
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The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe toward free enterprise. They have
supported more than 50,000 U.S. military forces in Japan with 3
billion dollars in host nation contributions each year. Japan
contributed nearly 13 billion dollars to the multinational forces
during the Gulf War, 10 billion dollars of which went to the
United States.

Australia long has been a close and trustworthy ally, in
conflicts ranging from the world wars to the gulf. It also has
contributed to regional peace and stability.

And bilateral military relations with Japan, Australia,
South Korea, the Philippines and Thailand will remain a key in
ensuring future peace in the region.

Generally speaking, peace has broken ocut all err Asia and
the Pacific. Sino-Soviet and Sino-Vietnamese tensions have
waned. The Soviets have established relations with South Korea,
and both Koreas have joined the United Nations. Democracy has
begun to take its first uncertain steps in Mongolia, and Cambodia
sees the prospect of peace.

Wﬁile we must adjust our force structure in the region to
refléct post Cold War realities, we must not ignore the fact that
important tensions remain: in Korea; in Burma, where socialist
despotism holds sway; in China and other communist regimes that
resist the worldwide movement toward democracy, and in some cases

lend comfort, support and even arms to our enemies.
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We sﬁould have learned in the Gulf that we cannot always
anticipate potential sources of future trouble:. We shall try to
retain the flexibility and credibility necessary to defend our
vital ihterests."At the same time, we will not overstay our
welcome.

Fortunately, the key to future stability in the region lies
not with arms, but with ballots. Democracy has swept portions of
Asia, much as it has liberated other previously enslaved parts of
our world. I have mentioned some of the exceptions: Burma,
China, North Korea, Vietnam. Others have accepted the challenge
of democracy, some nations taking tentative first steps; others,
standing on the verge of full-fledged pluralism. These include
Cambodia, Laos, Malaysia, Micronesia, the Philippines, Singapore,
South Korea, and Taiwan.

The United States will support democracy wherever it can, @AJ
‘"understanding that nations ggst’gdopt pblitical freedom in their V(ngg
own ways, in manners consistent with their histories and
cultures. After decades of uncertainty, we have entered an era
of justified optimism. The future seems full of hope, and even
the intransigent few seem likely to join the rest of the world in
building a commonwealth of freedom.

This brings us to the third focal point, and a crucial
ingredient in stable, free society: economic prosperity.

As I noted at the outset, the Asia-Pacific region has become
an exciting source of innovation and growth. No nation can

ignore the incredible vitality of this region -- or afford to.
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The United States will remain engaged with the Asia Pacific
because we must -- and because we want to.

Yes, we disagree on important tfade issues, but the key
players in‘the region have committed themselves to the cause of
free and fair trade.

Contrary to the opinions of some in this country, free trade
requires efforts by all parties involved. The General Agreement
on Tariffs and Trade remains the single most important vehicle
for advancing the cause of free trade and fending off the scourge
of protectionism, which is nothing more than economic
isolationism. Japan continues to play a leadership role, as does
Australia, the leader of the Cairns group.

Too often, trade disputes bring out the worst in people.
Japan-bashing has become a minor sport in the United States,
especially among those who seem more interested in finding
scapegoats than in thinking about constrﬁctive economic reform.
Some in Japan have become equally scornful of the United States,
much to the chagrin'of their fellow citizens.

The fact is that Japan, which half a century ago became a
focal point of American hatred, has become one of our closest and
most treasured allies. We continue working with our Japanése
allies to open agricultural, financial and manufacturing'markets,
and ;n creating opportunities for businesses of both nations. I
especially look forward to spending time with my old friend,

Prime Minister Miyazawa -~ significantly, a man steeped in
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Western and Eastern culture, and superbly equipped to build
bridges of cultufe and trade between our two great Nations.

Our Structural Impediments Initiative talks have led to a
series of internal adjustments that help move us toward an era of
free trade. The Asia Pacific Economic Council also encourages .
growth and trade. -

The United States can no more afford to close its doors to
the Asia Pacific Region .than Asién nations can afford to close
their doors to us. Our regions have become the most powerful
engines for economic growth on earth. Together, we can build an
even more prosperous and spectacular future -- but only if we set
aside petty pride and take up the tough, rewarding task of
promoting wofldwide economic liberty.

We in the United States also must take a hard iook at
ourselves and pursue measures to improve our own economy. We
place a higher tax on capital gains than any other industrialized
economy. We subject our own entrepreneurs to incredible
pressure. Our allies want us to unchain American dreamers -- and
so do I. |

Wé run an enormous and growing budget deficit, which seems
to serve no greater purpose than to inflame political divisions
Within our own country. We must take purposeful action to reduce
that deficit, while also cultivating the seeds of economic

growth.
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We must modernizZe our banking industry; strengthen the
competitiveness of our industrial base. We must work with our
allies to build a stable and sound monetary regime.

And perhaps most important of all, we have an obliga?igg,tc”
curselves and om;;epare S et Ly
futare—geaefatieﬂs:for life in the 21st Century. The integrated f!17g
global econoﬁy will demand more of us than it ever has before,
and we must createvschools that meet that challenge.

We have seen in recent yéars that technological change can
do much more than make our lives more comfortablg.' It can sweep
away the debris of totalitarianism, and forge the foundation for
lasting liberty. We live in an age of liberation téchnology, and
no technology does more for the cause of freedoh than the means
of mass communications. We may carp about what we éee on the
evening news, but information media have done more to destroy
despotism than weapons ever could. No nation can import high-
tech conveniences but shut off information and ideas. No wall is
high enough and no government sufficient;y despotic to shut off
what some call a revolution of electrons.

As we compete with our allies in this area, we must remember
that information feeds intellect, and the better our children's
educational preparation, the freer this world will become.

Let me close today by summarizing our general approach to
relations with Asia. Our administration sees six keys to
promoting lasting peace in the Asia-Pacific region:

Progressive trade liberalization;



Security cooperation;

A shared commitment to democracy and human rights;

Educational and scientific innovation;

Respect for the environment;

And an appreciation of our distinct cultural heritages.

Americans have always looked to the horizons for their
destiny,'even from our earliest days. We have grown great
because we have welcomed people from every continent and country,
and we have tried to make use of their distinct talents, while
forging a common culture and mission.

As children, many of us traced our fingers along a globe, to
distant lands our ancestors called home. We felt special then,
feeling part of two worlds -- one, of an old and important
culture; the other, the American life of freedom and opportunity.

Today, we enjoy unprecedented growth of Asian minorities
within America, and immigrants from every island and land in Asia
have enriched all our lives. Our administration is proud to have
more Asian-Americans than any previous administration, and two
women of Asian descent serve in top administration positions:
Elaine Chgﬁ, as director of the Peace Corps, and Pat Saiki, the
administrator of the Small Business Administration.

America's genius lies in its openness, its tolerance, and
its diversity. Today, we celebrate that diversity, and celebrate
the prospect that in years to come, we will develop with our
Asian friends even greater ties of trade and culture. We will

teach them, and they shall teach us. And together, we will fight
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to build a world united in its determination to help men and
women make the most of themselves.

I look forward to traveling soon to Asia, to advance these
important principles, and to create work opportunities for tens
of thousands of American workers and businesses. The notion that
we‘can separate domestic and foreign policy rests upon the
stubborn fantasy that we can live as an isolated island
surrounded by a changing and developing world. 1In that way lies
national suicide and international chaos.

We tried isolationism once, and it enabled two world wars to
erupt.

We tried economic isolationism -- protectionism -- and we
helped set off a worldwide depression. If we try to shrink into
an isolationist cocoon, we will invite poverty and war. As
President, I will continue building ties with our allies, because
those ties ultimately mean peace at home and jobs for American
men and women.

When we engage in trade and culture, we embrace the
excitement of the age. We learn more about ourselves and our
planet, and we make more of both.

I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and understanding. Every
American interested in building a more secure, prosperous nation
applauds you. I certainly do -- and I look forward to your help
as I seek to build closer bonds of affection and interest with

the peoples of the vast, marvelous, varied Asia-Pacific region.
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Thank you. May God bless our Asian-Pacific friends and the

United States of America.
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to link the Administration's international agenda with U.S.
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the attached marked-up version of the speech.
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Comments

1.

Page 1. Strike last sentence and insert the following:

One of America's great strengths is its diversity.
People came here from every part of the world. They
believed, and I believe, in the American dream -- of
economic and political freedom that allows men and women
to make better lives for themselves and for their
children.

While much of this nation's heritage is European, the
United States has drawn equal strength from Asia.
Emigrants from China and Japan came first -- to what they
called the "Gold Mountain." 1In the last decade, this
country has experienced new waves of immigration from
India, Korea, the Philippines, and Vietnam. In all parts
of American life, Asian-Americans have distinguished
themselves by their commitment to education, their belief
in the family, and their willingness to work hard.

This dynamism, which we have seen first-hand in our
own country, is also reflected in Asia's astounding record
of economic development over the last decade.

Page two. Add to firét paragraph.

Insert # 2:

-- U.S. trans-Pacific trade surpassed our trans-
Atlantic trade ten years ago. It is now one-third
greater.

-— The Federal Aviation Administration now projects that
by 1993 trans-Pacific trade will exceed trans-
Atlantic travel on a passenger-mile basis."

A few years ago, a lot of so-called experts wére saying
that America was in decline, and that protectionism was
the answer. Let's look at the facts.

- Over the last five years, U.S. manufactured exports
to East Asia have grown by 150 percent, making the
- the fastest growing region in the world for our
exports.

- In 1990, thirty percent of U.S. exports went to East
Asia, ‘while less than 25 percent of our exports went
to the European Community.

- Asia is the largest customer in the world for
American farm products."



page

Insert # 3:

"These investments have created American jobs and built
American factories."

Page 3. Strike second and third paragraphs and insert #4:

"The world is changing. We have experienced a revolution.
In Eastern Europe, Asia, Latin America, and now Africa,
the old dictatorships are being thrown out, replaced by
democracy and free markets. These are true revolutions of
the people against old and stale ideologies that have left
them without freedom and without hope.

Today, more than ever, it is important for the United
States to lead. In this century, Americans have fought
and died to create a world where democracy and freedom
would prevail. Now, the goal that they sacrificed for is
in sight.

And the world is changing in other ways. With the
expansion of trade and global markets, our prosperity is
tied closely to the international economy.

—— In 1990, for example, nearly 90 percent of U.S.
economic growth was attributable to exports.

- During last five years, exports have accounted for
over one-third of U.S. economic growth. Nearly seven
million U.S. jobs are tied to exporting.

-- In 1990, foreign investment in U.S. companies
accounted for nearly 3.7 million American jobs, or
about 8 percent of U.S. manufacturing jobs. These
jobs paid about $112 billion in U.S. wages.

In short, we have a huge stake in our partnership with
Asia. This partnership affects the livelihoods of many
Americans. It is an important part of the economic health
of our nation.

6. Insert #5:

Last week, EC President Delors and I agreed on the vital
importance of an Uruguay Round agreement. I am committed
to opening new markets for American goods and farm
products, and creating more American jobs.
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[INTRODUCTORY ACKNOWLEDGMENTS]

As you know, I have just returned from a trib to Rome and
the Hague. There, I worked and other Wéstern leaders worked to
build a post Cold-War world characterized by mutual security,
democracy, individual liberty, free enterprise, and unfettered
international trade. I want to talk about those same topics
tonight, but with the accent on Asia. AXthough—much—ef this"

e TP

nationmt*s—heritage—comes..from~EUY6pE, ~our—future-points—equaldldy-
teward-Asia. /451’7L}¢/v

Asia, once a mystical destination for explorers and poets,
has transformed itself in the space of a generation into the most
rapidly growing and reforming ;ggiqn on the face of the earth.
Asia-Pacific nations enjoyed—sézzgg;ing~rea& economic growth in
the decade of the Eighties: The Australian economy grew 41
percent; Japan's grew nearly 52 percent; Malaysia almost 60

percent; Hong Kong, 89 percent; Singapore, 93 percent; Taiwan,

116 percent and South Korea, 150 percent.
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The Asia-Pacific region has become our largest and fastest
growing trade partner. We conduct ?ore than 300 billion dollars
worth of two-way trade annualfgfngogether, we generate nearly
half the world's GNP. Americanrfirms have invested more than 61
billion dollars in the region, and that figure will grow. Asians
have invested more than 95 billion dollars in the United States.4ﬁ§z¢/
In everything from automobiles to microchips, from baseball to f%fdg?
Australian rules football, our ties of mutual interest grow and
flourish. /

N /
A few years ago, it was a clibhe to refer to the 20th

Century as the American Cénturyf;nd the 21st as the Pacific
Century. I don't have a cryséal ball, but I'm willing to bet
that the 21st Century will take a somewhat different form. I
predict that America will remain the world's greateét economic,
political, military and moral power, but that the nations of the
Asia Pacific region will stand at our side, as equal partners and
bold proponents of democracy and freedom.

Of course, one cannot descrigé the Asia-Pacific region as a
simple, homogeneous unit. This,V;st and varied portion of the
globe, which runs from Mongolié to Australia, from Japan to Iran,
embraces incredibly diverse cultures, and its political systems
run the gamut from modern democracy to Stalinist gerontocracy.

We'd be here forever if I tried to tick off our interests

and activities, country-by-country, so I won't subject you to

that exercise. 1Instead, I will talk about the three central
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issues in our relationships with fhe nations df the region:
security, democracy, and trade.

'in the area of security, Asia's variety has spawned a
diverse set of political and sfratégic alliances. Our custom-
made égreements tie the region together, and provide a strong
.foundation for future security.

Let me give you a few examples. The'ASEAN Nations, Japan,
Australia and the U.N. Security Council's permanent members
WOrked together to forge a Cambodian peace process that pronises
free elections in a nation the previously settled leadefship
‘ disputes through tyranny and genocide.

The government of South Korea has moved quietly to build
better ties with its neighbor to the North, while also
contributing to efforts to make North Korea adhere to vital
Nuclear Nonproliferation Treaty provisions. Ultimately, both
- Koreas must.agree to prohibit the existence of weapons-grade
nuclear material in either nation. And we welcome bilateral
efforts among the Japanege, Soviets, Chinese and Koreans to reach
an acceptable accommodation. Until that time, hbwever, we will
retain a significant military presence in the South.

We have worked closely with Japan in the area of foreign
aid: we are the world's two foremost providers of such aid. We
also cooperated on matters of development assisténce,
environmental protection, trade, arms control, refugees and
regional.peace. I reiterate tonight my support for Japan's quest

to regain control of the Northern Territories.
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The Japanese have joined us in trying to lead the Soviet
Union and Eastern Europe towafd free entérprise; They have
supported more than 50,000 u.s. miliﬁary forces in Japan with 3
billion dollars in host nation contributions eéch year. Japan
contributed nearly 13 billion dollars to the multinational forces
during the Gulf War, 10 billion dollars of which went to the
United States.

Australia'long has been a close and trustworthy ally, in
conflicts ranging from the world wars to the gulf. It also has
contributed to regional peace and stability.

And bilateral militgry relations with Japan, Australia,
South Kofea, the,Philippihes and Thailand will remain a key in
ensuriﬁg future peace in the region.

Generally speaking,. peace has broken out all err Asia and
the Pacific. Sino-Soviet and Sino-Vietnamese tensions have
waned. The SdViets have established relations with South Korea,
and both Koreas have joined the United Nations. Democracy has
begun to take its first uncertain steps in Mongolia, and Cambodia
sees the prospect of peace.

While we must adjust our force structure in the region to
reflect post Cold War realities, we must not iqnore_thé fact that
important tensions remain: in Korea; in Burma, where socialist
despotism holds sway; in China and other communist regimes that
resist the worldwide movement toward democracy, and in some cases

lend comfort, support'and even arms to our enemies.
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We should have ledrned in the Gulf that we cannot always
 anticipate'dé§%§§E;a sources of future trouble. We shall try to
retain the flekibility and credibility necessary to defend our
vital interésts. At the same time, we will not overstay our
welcome. |

Fortunately, the key to»futuré stability in the region lies
not with arms, but with ballots. _Democraéy has swept portions of
Asia, much as it has liberated other previously enslaved parts of
our world. TI have mentioned some of the exceptions: Burma,

China, North Korea, Vietnam. Others have accepted the challenge

of democracy, some nations taking tentative first steps; others,

standing on the verge of full-fledged pluralism. These include
Cambodia, Laos, Maléysia, Micronesia, the Philippines, Singapore,
South Korea, and Taiwan. .

‘The United States will support democracy wherever it dan,
understanding that nations must édopt political freedom in their
own ways, in manners consistent with ﬁheir histories and
cultures. After decades of uncertainty, we have éntered an era
of justified optimism. The future seems full of hope, and evenl
the intransigent few seem likely to join the rest of the world in
bﬁilding a commonweaith of freedom. |

This brings us to thé‘third focal point, and a crucial
ingredient in stable, freeYSOCiety: economic prospefity.

As I noted at the outset; the Asia-Pacific region has become

an .exciting source of innovation and growth. Ne—mation-can

iqngﬁéggﬁzaincredible vitality of this region -~=—en~af
b E L ;zfuwawﬁk}s_\
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The United States will remain engaged with the Asia Pacific
'because we must -- and because we want to. : o ‘
St : /

Yes, we dlsagree on 1mportant trade issues, but the key :
players in the region have committed themselves to the cause of
free and fair trade. <:-.

Gontrary—to—the—opinions—6fmsOMexin~this~country., free.trade._
requires—efferes—by—a&%upaseées—inve&ved The General Agreement
on Tariffs and Trade remains the single most 1mportant vehicle
for advancing the cause of free trade and fending off the scourge
of'protectienism, which is nothing more than economic
isolatienism. Japan continues to play a leadership role, as does
Australia, the leader of the Cairms group. lﬁjff?@f

Too often, trade disputes bring out the worst in people.
Japan-bashing has become a minor sport in the Uniteé States,
especially ameng those who seem more interested in finding
'scapegoats than in thinking about constructive economie reform.
Some in Japan have become equally scornful of the United étates,

7

.much to the chagrin of their fellow citizens. ,
- ' was o .%%ﬂﬁ
The fact is that Japan, which half a century ago beeame—a

,ﬁeeagzéggnt—oi.Amg;;ggn,na%fed, has become one of\our.closest and
most treasured allies. We continue working with ouf Japanese
allles to open agricultural, financial and manufacturing markets,
and in creating opportunltles for bus1nesses of both nations. -&
ﬁspeCJa;Lym&eekwfcrward=tn=spendTngmesmeWWLIhsmy old..friend, ...

P N2 ,
74 Prime Minister Miyazawa 1=m€&gﬂ%@%@aﬂ%%¥7\a man steeped in
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Western and Eastern culture, and superbly equipped to build
bridges of culture and trade between our two great Nations.
Our Structural Impediments Initiative talks have led to a
series of internal adjustments that help move us toward an era of
cade. The Asia Pacific Economlc‘Council akse encourages
growth and tradgE"’//,Wif;dvﬁﬁ;wfgw'ZZQ At O,

The United States can no more afford to close its doors to
the Asia Pacific)&é&ion than Asian nations can afford to close
their doors to us. Our regions have become the most powerful
engines for economic growth on earth. Together, we can bgiigvgn
even more prosperous and spectacular future /41§§?i;33fj; we set
aside petty pride and take up the tough, rewardinéxtsigfp
promoting worldwide economic JA;xnﬁﬁp;/ALbiﬁé?”wﬂ . Aene,

We in the United States also must take a hard look at
ourselves and pursue measures to improve our own economy. We
place a higher tax on capital gains than any other industrialized
economy. We subject our own entrepreneurs to incredible
pressufe. Our allies want us to unchain American dreamers -- ahd
éo do T.

We run an enormous and. growing budget deficit, which seems
to serve no greater purpose than to inflame political divisions
within our own country. We must take purposeful action to reduce
that deficit, while also cultivating the seeds of economic

growth.
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We must modernize our-bankiﬁg industry; strengthen the
competitiveness of our industrial base. We must work with our
allies to build a stable and sound monetary regime.

And perhaps most importantbof all, we have an obligation to
ourselves and our'children to creaﬁe schools that will prepare
future generations for life in the 21st Century. The integrated
global'economy will demand more of us than it ever has'béfore,
and we must create schools that meet that challenge.

Welhavé seen in recent Years that technological change can
do much more than make our lives ﬁore comforfable. It can sweep
away the debris of totalitarianism; and forge the foundation for
lasting liberty. We live in an age of liberation technology, and
no technology does more for the cause of freedom than the means
of mass communications. We may carp about what we éee on the
evening news, but information media have done more to destroy
despotism than weapons. ever could. No nation can import high-
tech conveniences but shut off information and ideas. No wall is
high enough and no government sufficiently despotic to shut off
what some call a revolpﬁion of electrons.

As we compete with our allies in this area, we must remember
that information feeds intellect, and the better our childrenfs
educational preparation, the freer this world will become. | ~

Let me close today by summarizing our general approach to
relatioﬁs'with Asia. Our administration éeeé six keys to
promoting lasting peace in the Asia-Pacific region:

Progressive trade liberalization;



Security cooperation;

A shared commitment to democracy and human rights;

Educational and scientific innovation;

(AN -

Respect for the environment; bV

And an appreciation of our distinct cultural heritages.

Americans have always looked to the horizons for their
destiny, even from our earliest days. We have grown great
because we have welcomed people from every continent and country,
and we have tried to make use of their distinct talents, while
forging a common culture and mission.

As children, many of us traced our fingers along a globe, to
distant lands our ancestors called home. We felt special then,
feeling part of two worlds -- one, of an old and important
culture; the other, the American life of freedom and opportunity.

Today, we enjoy unprecedented growth of Asian minorities
within America, and immigrants from every island and land in Asia
have enriched all our lives. Our administration is proud to have
more Asian-Americans than any previous administration, and two
women of Asian descent serve in top administration positions:
Elaine ngé% as director of the Peace Corps, and Pat Saiki, the
administrator of the Small Business Administration.

America's genius lies in its openness, its tolerance, and
its diversity. Today, we celebrate that diversity, and celebrate
the prospect that in years to come, we will develop with our
Asian friends even greater ties of trade and culture. We will

teach them, and they shall teach us. And together, we will fight
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to build a world united in its determination to help men and
' women make tne most of themselves.

I look forward to traveling soon to Asia, to advance these
important principles, and to create work opportunities for tens
of thousands of American workers and businesses. The notion that
we can separate domestic and foreign policy rests upon the
stubborn fantasy that we can live as an isolated island
surrounded by a changing and developing world. In that way lies

: ' gf@i:r&aﬁm
national sdicide and international chaos.

We tried isolationism once, and it enabled two world wars to
erupt.

We tried economic isoletionism - protectionisn -- and we
helped set off a worldwide depression. If we try to shrink into
an isolationist cocoon, we will invite poverty and Qar. As
President, I will continue building ties with our allies, because
those ties ultimately mean peace at home and jobs for American
men and women. 52 4—5'56_ (S"a"@_’é‘( M( {p@ﬂ-@*)

When we engage in trade “and—eudture, we embrace the
excitement of the age. We learn more about ourselves and our
planet, and we make more of both.

I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and understanding. Every
American interested in building a more secure, prosperous nation
applauds you. I certainly do -- and I look forward to your help
as I seek to build closer bonds of affection and interest with

the peoples of the vast, marvelous, varied Asia-Pacific region.
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Thank you. May God bless our Asian-Pacific friends and the

United States of America.
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The United States will remain engaged with the Asia Pacific
because wa must =~ and because we want to.
Yes, we digagree on important trade i:suesm, but the key
players in the reglon have committad themsclves to the ciuse of

free and failr trzde,

Contrary to the opinicns cof some in this country, free trade
L N
D, = \réquires efforts by all parties invelved. The Genersl Acree:c .t
. i,
-4VQHMM on Tariffem and Trade reviins the single most imporcant washicle
ﬂvm@mw
for advancing the cause of free trade and -anding a‘f the scci-ge

of protectionism, which is neothing more than econ.mir

4,h*y1) isolationism, fdapan continuss to play a leadership rols, 23 dows
‘ Australia, the leader of the Cairns grou p]

Toc often, trade disputes bring out the worst in people.
Japan=-bhashing has become a minor sport in the Unite% Stataa,
especially among those who saem mors interssted in ginding
scapsgoats than in thinking abeut construciive eccngmic reform.
Seme in Japan have haceme egually scornful of the Ugited Statns,

“much to the chagrin of their fellow citizens.,

The fact is that Japan, which half a century age became a
focal point ¢f American hatrad, has becoma one of eur clecact and
most treasured allies, We continue working with our Japanese

7/ allies to cpen agriculéural, financial and nanufacturing markete,

and in creating spportunities for businezsas of botﬂ rations, I

especially look forward to spending time with my old Zriend,

Prime Minister Miyazawa == significantly, a man steeped in
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[—_;a:tern and Eastern culture, and superbly eguipped to build
Rridies of culture and trade betwesn our two great Nations,

[gur Structural Impediments Initiative talks haée led to &
spa-ies Of internal adjustmonts that help move us to&ard an era of
fron trade] [The Arie Pacitic Economic Council also encourages | fuwd &
g=~wth and tradgﬂ atadd

The United States can no pers afford to cloge its doers to |
the Asla P 2ific kegion than Asian natiens can affofd Lo wloge
tht r deors to us. Qur regicns have become the moat powertul

|
e nes for economic.g:cwth on earth, Together, we can bulld an
€7 .. Tore prosperous and spectacular futura ~- Dut énly if wa set
asiue petty pride an  talke up the tough, rewarding t@sk of
prenoting worldwide econcmic; libaerty, meww"ﬁ'*‘ e
- ’ .

7e'h <he Unftﬁﬂféizzia also must take & hard look at
ours.aves and pursue measures te inprove our own ecc%cmy. We
Flace a higher tax cn cepizal geins than any othar i%duztrialized
eC onemy. We suzject our cwn entrepraneurs 4o incred&bla
[+ugsure, Our allies want us €6 Unchain American drfamers =~ and
sc O f. ‘

e run an enormeusz and growing budgst deficit, L ich meenms
to serve no graeter purriose than to inflame political divisions

within eur own country. We must take purpeseful action te reduce

thi: deficit, while alszo cultivating the seeds of esonemic
1
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|
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growth.
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SUBJECT ASIA SOCIETY DINNER
I. SUMMARY

on Tuesday, November 12, at 7:35 pP.m., at the waldorf-
Astoria in New York Qity, you will deliver remarks {20 minutes,
on prompter) to an audience of approximately 800 people at the
Asia Society's 1991-92 Annual Dinner. The audience Wwill consist
primarily of business leaders, scholars, and diplomats. You will
be introduced by Asia Society Chairman and tormer Deputy
Secretary of state John Whitehead.

1I. DRISCUSSIQN

Your remarks highlight the future of U.S.-Asia relations and
assert our continued commitment to the Asia-~Pacific region. 1In
particular, you offer reassurances regarding matters of trade,
security and democracy.
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[INTRODUCTORY ACKNOWLEDGMENTS -« Chairman John Whitehead and
wife, Nancy; ' President Robert Oxnam; and vice Chairman Peter
Aaron]

As you know, I have just returned from a trip to Rome and
the Hague. There, I worked and other Western leaders worked to
build a post Cold-War world characterized by mutual security,
democracy, individual liberty, free enterprise, and unfettered
international trade. I want to talk about those same topics
tonight, but with the accent on Asia.

But first, for audiences here and in Asia, I think it's
important to discuss once again why we will not travel to the
region later this month. As President, I must serve the entire
nation in the domestic and foreign arenés. Sometimes those
obligations clash. Congress could not complete its work on
schedule this year, forcing me to remain in washington
indefinitely =~ and also forcing us to postpone our important
trip to the Asia Pacific regioh.

Make no mistake, however: I will not turn my back on my

responsibility to do the nation's business here and abroad, and
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in times of economic pain, I certainly will not give up an
opportunity to work with our allies to create new markets, new
Jobs and new opportunities for American workers., I will not
surrender a chance to help our agricultural industries, our
manufacturing industries and our service industries by building
greater bonds of trade and commerce.

And I certainly will not permit us to retreat into a kind of
Fortress America, which will doom us to irrelevance and poverty.
I remain deepiy committed to building closer ties with the Asia
Pacific region. Although much of our Nation's heritage comes
from Europe, our future points equally toward Asia.

Asia has transformed itself in the space of a generation
into the most rapidly growing region on the face of the earth.
\Asia-Pacific nations enjoyed staggering real economic growth in

- A NAUGA
tnekaé 'gé Of the Eighties: The Australian economy grewcﬁi

percent; Japan's grew nearly é§>percent; Malaysia almost(ga
percent; Hong Kong,(§§ percent; Singapore, éﬁjpercent; Taiwan,
(;é’percent and south Korea, éggmbercent.

~ The Asia-Pacific region has become our largest and fastest
growing trade partner. We conduct more than 300 billion dollars
worth of two-way trade annually. Together, we generate nearly
half the world's GNP. American firms have invested more than 61
billion dollars in the region, and that figure will grow. Asians
have invested more than 95 billion dollars in the United States.

In everything from automobiles to microchips, from baseball to

| \ / C~ Y oA
¥ )& S % Vg
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~ Australian rules football, our ties of mutual interest grow
C¢~\/;loser each day.
”@f§f40?/ <iA few years ago, it was a cliche to refer to the 20th
(f? Century as Ehe American Century and the 21st as the Paclirfic
“ Centuryj}#%/don't have a crystal ball, but I'm willing to bet
'NQ Vi hat'the 21st Century will take a somewhat different form. I
el

V' predict that America will remain the world's greatest economic,

\Cmgzbj}x,poi1t1cal, military and moral power. But at the same timg‘t?}

<7QL nations of the Asia Pacific region, having risen with our help,

(\>\(%“ will join us as equal partners in building democracy and freedon.
fC‘j;Z“" we'd be here forever if I tried to tick off our interests
‘Hi and activities, country-by-country. So instead I will address

L/
L??N the three central issues in our relationships with the nations of

the region: security, democracy, and trade.
In the area of security, Asia's variety has spawned a
NN CoDR%A hw/\

diverserset~of ?%itl 1 and strategidkaiiiaﬁeesm Our custom=-

(\ aNnd \r*)\b
made ag:eements provide a strong oundatlon for fu ure security.

o1 U< sex\c ald the #kaCC,
Let me give you a few examples/“ The ASEAN Nations, Japa
Australia and the U.N. Security Council's permanent members f({kﬁiiz&
forged a Cambodian peace process that promises free elections in
a nation previously rent by tyranny and genocide.
This promise of peace opens the final chapter of the
JInd hlna confli ., We¢j9y{§10n normal relations with Vietnam as
soon we résolve our cdoncerns about Cambodia and the problem of
POW/MIAs j }&oday, I am happy to announce that we will upgrade our
relations with Lacs. In an apt sign of the healing process
o c N V0w @na J Tall =9 p/zuc < o/ “}’L\:‘mwr \\
Conflet, tn HC ek preoc e US fooyd
L,(v = Jﬁflﬁ)&rm > k‘t‘) | (“”(P Mé?bb&'}\o s (ﬁ{x R D

Fre. Con Trog. bedas v TOMS (0 eno Mo~ —%
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between America and Indochina, we soon will place an ambassador

in Vientiane. i
0. of Korea .
Tne<gn¥erément—e{~89utn Korea has moved quietly to build
| torea
better ties with'qts“nﬁ_qnbcr~te~thaﬂNorth while boldly
ML o~ brgend
L}xbcx(ﬁ>challenging the North to abandon its’ nuc¢lear weéapons program,
\OU=

w}/ Wh;Ch threatens regional peace.

0 | metolug Beq s,
;‘S}L, We welcome.b44ata§al.e orts amongpthe Japanese, Soviets,
R

(} Chinese and KoreansLyA

siensucaused.ég-North

Korea's unsafeguarded nuclear program, and we will continue our

4 Cr;;gv’\L e }r s M

own efforts. But we also will'deter aggression by maintaining-a-

Corvexhorak Q
stgniTICant military presence 1n the SOuth.(k) '(’K\ SR [2¢;j7 Pia
43 » »t é@k Odl chor Wont<dl + (e
#\ We hav%%worke clo ly with Japan in i?e area of foreign
B
ia:

S au tg,'o“)‘\ Pextyen

we are the world’ foremost prov1degs of such aid. we

also cooperate on matters of development assistance,

environmental protection, trade, arms control, refugees and |
\
regional peace, and we certainly wish Japan well in its justified
\

efforts to regaln control Of the Nortnern Territories. N\ /

e e e o

- The Japanese have j01ned us 1n trying to lead the Sovie€
AVT Y Union and Eastern Europe toward free enterprlse. %g¥zha~¥:i ‘
( - e BUppSIY
auppa:ted—more than 50,000 U.S. military forces in Japan with 3

/

/ billion dollars in annual host nation contributions. Japan
contributed nearly 13 billion dollars to the multinational rorcesi
for the Gulf War, 10 billion dollars of which went to the uUnited
A u~Gj>(4<j —(CL5§§S
ose t rlght k

\States. This required new taxes),but Japan ch VX N $eaeS
"

;Bﬂ{iﬁ‘iihsupportlng the coalition agalnst ‘aggression. *§LfJL éﬂ
. - /;;Z;ZQﬁﬁuxwi%#bA?%LJZQ(f
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Australia casts a shadow far larger than its population and
TR\ N
size would suggest. It always-has:sefvéﬁ—as a trustworthy ally

and defender of democrac and it increasingly serves as an . 2

1nd1spensab1e(}1nk to Asia and the Pa01flc\)4-vv1&¥4<k~-{p“; f%«i,é(/,

We can help ensure future peace in the region and defend our
My o
interests through a range of military arrangements.ywﬂilateral

\_,1 \C K Q% ’
alliances, access agreements and Five-Power defense arrangementx;

A ollus +Kie
give us the flexibility we; need. %h s

While we must adjust our force structure in the regio ﬁ
e ane N less conmnitle d o the
reflect post Cold-War reaézties *we—must not 1g ore the 1mportant+)tﬁP(/

Lm” LS o %,a ﬂ N2 nstab. " of (N of- o\
remain: in

orea; in Burma, where\éocialist Hxé
i : . / / S
despotism holds sway, despite the heroic efforts of freedom 'W%&(<ij

+hers (o
fighters like Nobel Laureate Aung San Suu Kyi; in China and other\“f%ﬂd)

communist regimes that resist the worldwide movement toward

political pluralism -- and that sometimes lend comrort support

)1-(, L\E L/k ATION

"'kCCh N )[’ . .
uture stability in the region lies

and even dangerous weapons,
—Qr C ()‘()(_, N~ [AT (|

Fortunately, the key to
not with arms, but with ballots. Democracy has swept across
Asia, just as it has liberated other previously enslaved parts of
our world. I have mentioned some of the exceptions: Burma,
China, North Korea, Vietnam. Many, many others have accepted
democracy's call.

The United States will support democracy wherever it can,
understanding that nations adopt political freedom in their own

ways, in manners consistent with their histories and cultures.

After decades of uncertainty, the future seems full of hope, and
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even the intranéigent few seem likely to join the rest of the
world in building a commonwealth of freedom.

This brings us to the third focal point, and a crucial
ingredient in a stable, free society: economic prosperity.

No nation can ignore the incredible vitality of this region
== or afford to., The United States will remain engaged with the
Asia-Pacific because we must -- and because we want to. Yes, we

S0,

disagree onﬂimportan trade issues, but the key players in the
b k-LFtta11tf.wz.-}..-vnm;-

region -have committed to the cause of free and fair
trade because our rates have become inextricably linked.

|- Contrary to the opinions of some in thls country, free trade
requires erforts by all parties involved. The Asia-Pacific
Economic Cooperation Group encourages growth and trade. The
Uruguay Round of GATI! talks remains the single most important
vehicle for advancing the cause of free trade in fending off the

O Lore_
scourge of protectionism. We call upon Japan 0 Work with us in
breaking down old barriers to trade and opening up markets in
manufacturing, services and agriculture -- for all our benefit.
Too often, trade disputes bring out the worst in people.
Japan-bashing has become a minor sport in the United States, and
some in Japan have become equally scornful of the United States.
Both our nations must reject those who would rather seek
\k QL;)\)‘( ’3 Y OLo YO [\\)LQJ\S
scapegoats than | i &.
The fact is that Japan, which nearly half a century ago
(\/\\f\\('_,l ,l

became a focal point of American hatred, has(%ecome one of our

closest and most treasured allies. We continue working with our
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Japanese allies to open agricultural, financial and manufacturing
markets, and in creating opportunities for businesses of both
nations. I especially look forward to spending time with my old
/;?}riend, Prime Minister Miyazawa -- significantly, a man steeped
in Western and Eastern culture, and superbly equipped to build
bridges of culture and trade between our two great Nations.

Our Structural meediments‘lnitiative talks have helped
lower barriers to trade and inv stment, but we need to give those

C\(CI( [N IXT((L cCYy (Y\(;-tQ In JXxpo. for L/Kj} 66(5»
talks new life/and advance the cause of liberalization.

The United States can no more arffrford to close its doors to
the Asia-Pacific Region than Asian nations can afford to close
their doors to us. Our regions have become the most powerrtul
engines for economic growth on earth. Together, we can build an
€ven more prosperous and spectacular future -- but only if we set

Ol Do\l Conan<s,
aside petty pride)and ake up the tough, rewarding task of
promoting worldwide economic liberty. We seek no trade blocs; we
oppose new trade barriers. We seek a vibrant international
economic system that unites markets on every continent.

We in the United States also must take a hard look at

ourselves and pursue measures to improve our own economy. We

levy an unacceptably high effective tax rate on capital gains.

We subject our own entre to incredible pressure. oOur
o \\\
allies want/us to unchain our innovators -- and so do I.

ng budget deficit, which seems

We run an

to serve no greater purpose than to inflame political divisions
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within our own country. We must take purposeful action to reduce
that defjicit, whilgénourishing the seeds of economic growth,
’7;6’%gﬂﬁist modernize our bahkiné industry; strengthen the
competitiveness of our industrial base. We must work with our
allies to build a stable and sound monetary regime.

And perhaps most important of all, we must build human
capital. We have an obligation to‘prepare future generations for
life in the 21st Century. The integrated global economy will
demand more pf us than it ever has before, and our schools must
meet that challenge.

We have seen in recent years that technological change can
do much more than make our lives more comfortable., It can sweep.
away the debris of totalitarianism, and forge the foundation for
lasting liberty. We live in an age of liberation technology, and
no technology does more for the cause of freedom than the means
of mass communications. We may carp about what we see on the
evening news, but information media have done more to destroy
despotigm than weapons ever could. No nation can import high-
tech conveniences but shut off information and ideas. No wall is
high enough and no government sufficiently despotic to shut off
what some call a revolution of electrons.

As we compete with our allies in this area, we must remember
that information feeds intellect, and the better our children's

educational preparation, the freer this world will become,
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Let me close today by summarizing our general approach to
relations with Asia. oOur administration sees six keys to
promoting lasting peace in the.Asia-Pacific region:

Progressive trade liberalization / Security cooperation /

A shared commitment to democracy and human rights / Educational
and sc¢ientific innovation / Respect for the environment / And an
apﬁreciation of our distinct cultural heritages.,

Americans have aiways looked to the horizons for their
destiny, eveh from our earliest days. We have grown great
because we have welcomed people from every continent and country,
and we have tried to make use of their distinct talents, while
éonstructing a common culture,

As children, many of us traced our fingers along a globe, to
distant lands our ancestors called home. Wwe felt special then,
feeling part of two worlds -- one, of an old and important
culture; the other, the American life of freedom and opportunity.

Today, our Asian population is growing more rapidly than any
other, and immigrants from every Asian island and country have
enriched all our lives._ Our Administration is proud to have more
Asian*Ahericans than any previous administration, and two women
of Asian descent serve in top adminiétration positions: Elaine
Chao, as director of the Peace Corps, and Pat Saiki, the
administrator of the Small Business‘Administration.

America's genius lies in its openness, itg‘tolerance, and
its diversity. Today, we celebrate that diversity, and celebrate

the prospect that in years to come, we will develop with our



10
Asian friends even greater ties of trade and culture. We will
teach them, and they shall teach us. And together, we will fight
to build a world united in its determination to help men and

women make the most of themselves.

I look forward to traveling soon to Asia, to advance these

OgronA NoNz st
important principles, and to opportunities for tens
of thousands of American workers and businesses. The notion that
we can separate domestic and foreign policy rests upon the
stubborn fantasy that we can live as an isolated island
surrounded by a'cnanging and developing world. In that way lies
Staanad

nationalrsﬂ&eéae—and international chaos.

We tried isolationism once, and we ended up fighting two
bloody world wars.

We tried economic isolationism -- protectionism -~ and we
helped set off a worldwide depression. As President, I will
continue building ties with our allies, because those ties mean
peace at home and jobs for Amefican men and women.

I want to thank the Asia Society for its vital contributions
to the cause of peace, prosperity and understanding. I look
forward to your help as I seek to build c¢loser bonds of affection
and interest with the peoples of the vast, marvelous, varied
Asia-Pacific region.

Thank you.. May God bless our Asian-Pacific friends and the

United States of America.



