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From Ambassador Luigi Enaudi, US Rep to the OAS and head of the
President's EAI Commission

"Latin America is embracing the EAI -- you'd better believe it!

They are clamoring on about it because it recognizes and includes
them. This is its importance."

His point runs deep -- US/L.A. relations have been fraught
with the perception that the US is the older brother bossing
the little one around, the "Big Whale" to the "Little
Shrimp". They've now come around to democracy -- we're on par
there. (( When the OAS General Assembly met in Santiago
earlier this month, every single country represented had
elected their own governments, except of course Cuba.))

We need to stress that EAI recognizes and includes them
as full/crucial/critical partners -- we have to do this
together or it will fall. "“Stand together or hang separately"

or "the group is only as strong as its weakest 1link" type
of thing.

Because we are united by geography --
Because we share a common history --

Because our people are industrious/ resourceful/
freedom loving etc --

The future is ours --
We are the future --
The New Chosen People ((?!))



Snow/Cawley
June 26, 1991
Draft Three
POTUS.EAI

PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
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ROSE GARDEN

Secretary Brady, Ambassador Hills. Minister Foxley of
Chile, Minister DeFranco of Nicaragua, Minister Alfaro of Panama.
I could not be more pleased to have you all join me up here
today. And look at this audience!

My good friend, Secretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings
also to Fred Zeder from OPIC, John Macomber of the EXTMBANK;
members of Congress; and representatives of the private sector.
This large and distinguished group of Americans illustrates
vividly our commitment to building a better, more prosperous
hemisphere.

We're also pleased to have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from fhe Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of any
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better example of the way in which powerful ideals can create

surprising results. :
|

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard mahy of my friends in
Central and South America talk about the importance of building a
prosperous hemisphere -- of throwing off the deadening weight of
debt and economic stagnation. We agreed to forge strong ties ;f
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to
encourage free trade, stimulate investment thfoughout the
hemisphere, and reduce the debt burden that oferwhelms so many of
our neighbors and colleagues. This sounded w#ldly ambitious just
last year. Today, however, we think of it as .a good start.//

We have made great progress toward the goal of hemispheric
free trade. In just one year we have signed ﬁine bilateral
framework agreements for trade and investmenté with Chile,
Colombia, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Venezuela. Make that eleven agreements: Todéy, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of
Nica:agua and Minister Alfaro of Panama. We élso are negotiating
with Guatemala and the 13-nation, English speéking Caribbean
Community. We hope to sign these agreements éoon.

Last week, Amb. Hills also joined represéntatives of
Argentina, Brazil, Paraguay and Uruguay in siéning the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. cCarla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one facet of the
initiative. On the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first so-called
sector loan -- $150 million to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step, and we should
congratulate Chile for the impressive free-market reforms it
already has undertaken. Through these loans, the IDB will help
Latin America and the Caribbean countries compete for capital.
They will encourage reforms that foster economic growth.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter faflure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.

They allow poor people to become rich. They make possible
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unprecedented levels of social mobility. They teach people that
good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. Canada, France, Porﬁugal and Spain have
-expressed interest in supporting the fund. This fund will
provide targeted support for countries tﬁat undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise. |

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substantial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress also
supported our recommendation that the interest on remaining debt
go to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.
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Today Secretary Brady and Minister Foxley will sign an
agreement with Chile, slashing Chile's PL 480 debt 40 percent, to
23 million dollars. Tpis is the first example of bilateral debt
reduction under the EAI. We look forward to reaching an
understanding soon on the environmental component of this
agreement.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable us to deal in good faith with you -- and
with Congress -- in trade negotiations. Our goal is to create a

free trade zone that will cover all of North America. But this
‘trade zone == 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading systen.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Uruguay Round, we have joined our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. I want to stress the
importance of reaching a successful conclusion to the round. It
can establish a basis for worldwide free and fair trade. Without

it, we will have great difficulty moving forward.
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We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, ours has become the world's first
fully democratic hemisphere.//

This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common interest. And now, as democracy sweeps the world, we
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
dereqgulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment
Fund.

In 1876, the Brazilian Emperor Dom Pedro II visited the

United States. During a stop in St. Louis, he noticed that local
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craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.

If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we can build a
hemisphere in the spirit of enterprise buries the temptations of
envy, we can create our own New World order. We can build a
legacy of real prosperity, stability, and harmony =-- for all our
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now I would like to ask Secretary Brady and Minister Foxley
to sign the debt reduction agreement for Chile -- and following
that, Ambassador Hills to sign framework agreements for trade and
investment with Minister DeFranco of Nicaragua and Minister

Alfaro of Panana.



o<

i e <<
Document No. & %9 S ¢ oD

WHITE HOUSE STAFFING MEMORANDl‘ 4332

3 c 14
DATE: June 2£,| ldUN 27 ABA'C'I‘|ON/CONCURRENCE/COMMENTDUE BY:_2:00 p.m. 06/26

SUBJECT: PRESIDENTIAL REMARKS : ENTERPRISE FOR THE AMERICAS INITIATIVE
' (V6/25 Draft one)

ACTION FYI ACTION  FYI
VICE PRESIDENT 0 !3/ MCCLURE ¥ O
SUNUNU O O PETERSMEYER O O
scowcaorr.—.’/ O PORTER 1/ O
DARMAN . p/ O ROGICH { O
BRADY O IE/ SMITH O O
BROMLEY O O UNTERMEYER O O
CARD O [/ ROGERS 0O
DEMAREST ¥ O SNOW O
FITZZWATER 0 ED/ BOSKIN p/ O
GRAY ¥ O O O
HOLIDAY p/ O O O

REMARKS:

Please forward your comments directly to Tony Snow, Rm. 122,

X2930, no later than 2:00 p.m., Wednesday, June 26, with a
copy to this office. Thank you.

RESPONSE: June 26, 1991

L0 Tony Snow
The NSC concurs with changes, as noted.

) f ) 15> PHILLIP D. BRADY
W e @ 7 Assistant to the President
Bre owcroft and Staff Secretary

Ext. 2702
cc: Phillip Brady



Snow/Cawley
June 251 1991
[ Draft One
91 Juy 25 Pt 7. |2 o

PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN

Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinquished audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. Ambassadors from the
Organization of American States, other members of the diplomatic
corps. Members of Congress -- my warmest greetings to all of YOu

fon this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three—part EAI. We vowed to encourage free
trade, stimulate inveiggsfzdéﬁﬁgughout the hemisphere, and reduce

the debt burden that.@%ﬁea@emé]so many of our neighbors and

- colleagues. But we may actually have set our sights too low.

The CATL jas pot Adsvdaed in Jsoloon n lowkinfes . Thise boen out
oF & aL‘»/oéua LT He [esdos ;-{ Labian Awevica art +he laribhesn

#mmw,-,-cl\ I have MT#&{ 5&0/\1’/0{ ‘
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In just one year, we have signed a dozen agreements under

. EAT -- and we will announce thrgg more today We have concluded
* ,_*_ 2 oz [
A et .

nine separatekéj;mework agreements lgerﬂtrade“aﬁﬁ“rﬁvestmen~;Z

gbeéé-agfeemeats create councils charged w1th(@§smaﬂ%4+ng ¢

bafrf@rs*té]trade and investment. The United States already has
signed}éaseféeSwég agreements with g;&aﬁgeégggéijof our
hemispheric friends: Bolivia, Brazil, Chile, Colombia, Costa
Rica, Ecuador, El1 Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

On the investment front, our nations have begun inviting
investors to support new business throughout the hemisphere.
Today, we can announce that the Inter-American Development Bank
has approved its first so-calleéﬂggétoqgﬁ loan -~ $150 million

Cﬁ:"”‘@" CcPrEm i 13103 oSS i in L
I?eaﬁ—%e Chile.” President Iglesias, I want to thank you and

congratulate everyone at the IDB for this very important move.

Under these agreements, the IDB will support efforts to replace

ldEns
old mercantilist or socialist economic systems with free market
Chile hao 7lready dor 50 ard cow peiat fo hish Jewls of  dopmestic ans

systems‘/\Our simple goal: We want to promote the economic 7002} s

: /' n BN rrepi
reforms that help foster economic growth and encourage ﬁw ! %wii
environmental stewardshipdAwewsbenl- Yoo Aemi gk , Hha success

. : s Opev macfet”

For years the world experimented with the fantasy that p@ﬁyéu

councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can'no more manage
growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased te report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expressed interest in
supporting the fund. This fund, like the sectoraé loans from

meﬁ'c- & v 6‘6«’{10141"{"
IDB, will help nations throw off the shackles of ‘ﬁ%ﬁﬁ?&warlanmer

totaditardian] economic systems, and let people throughout our

hemisphere enjoy the thrills and the blessings of open economic
competition.

Pillar three of our proposal, debt reduction, also has
gotten off to'a rousing start. Our idea is simple: We will do
all we can to reduce the debt burden of nations that adopt

substantial, permanent economic reform.

feod acd
Congress has agreed to reduce the,debt burden of nations
/\ *}oq//ou) 51’ s 7‘0
that llberallze their trade and investment rules, and[ﬁas«set

e KoY imesty 7 baJ
astdefa=tund| to flnance environmental projects. This ambitious,

innovative plan already has produced resultsd, he /403:3 fo rroe
javeyTor won-Flonce o coundrier w. A bk cé»l_.;ﬁ

Today the United States will sign a debt-reduction agreement
with chile, slashing its debt under Public Law 480 by 40 percent,

Minister Foxlew, Yguv cotmtry's imacwi\c and €tonomiL
to 23 million dollars.a , lieyements we sdwmrable . “L Logva tlate UM‘MA
Y covnbvymen,

Now, let's talk about what lied ahead. As you know,
Congress recently extended the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress --
in trade negotiations. We hope to create a free trade zone that
will cover all of North America within the next few years. But

this trade zone ~-- which will embrace 360 million consumers and
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markets that produce $6_trillion in annual output -- simply will
set the stage for something even more dramatic. The Enterprise
for the Americas initiative can link our entire hemisphere, with

its diverse cultures, workforces, creative forcez.
. fuﬁblu? f p‘l&(
We already have joined forces in the[éATi?talks, trying to

s

L
pull down protectionist barriers in Europe and Asia. I(Egnnfﬂ
Substand of
stressknougg the importance of reaching a/1 GATT agreement that

will provide the foundation for worldwide free and fair trade.
Qwhprchbnﬂuc'—- [4”‘5“"/‘? Poote vl @Mm:c/-

Withouti@ﬁ@%] we will have great difficulty moving forward.
We live in an extraordinary Place at an extraordinary time.

With the sad exception of Cuba, our hemisphere stands poised to

become the first fully democratic hemisphere in human history.

el

From the Northern tip of Alaska to the southernmost point- of

Tiera del Fuego, we.share commox. heritage Our people can trace
- SCTALL CoMTINSaES 1A Tt NI G- _
their heritages to (Spains POrtugal;—Germany.,-Ital _Turkey.- ¢

China ”~”e--7~Engiandfgfﬁﬁ“ﬁfﬁb*"bri%@‘f and of course, to this
continent itself. Many of your~leader ave taken college
degrees here, and many of our finest experts haye studied on your
soil. We share ties of culture, of blood, of commoninterest.
And now, as democracy sweeps the world, we share the challenge of

leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just hoﬁ
prosperity preserves the social order -- and the land, air, and

water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than preying upon their
weaknesses.
Today, I pledge my full effort to uphold the United States'

L orR A
part of the EAI bargain. I will =By hard to ensure that we

contribute our $100 million{gg:f;fghés-yea@ to the Multilateral
A E hope ThE 120 Bses griomariss Bt toi Ll disihe 54 M Lo

Investment fund?,aﬁéﬁﬁhat‘g7t§§£§ hard to reach bilatera%&ﬁm"@ﬁ”’k
agreements with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying to reach an
acceptable GATT conclusion. I assure you that we will fight for
free and fair trade -- everywhere. .ﬁscr‘r

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunétely, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into

products, deeds, services and industries; if we can build a

hemisphere in which envy must step asidejf@]for onrushing
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enterprise; we can crea£e our own New World order. We can build
a legacy of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we cén make our hemisphere
freedom's first and best home. Thank you, and God bless you.

ZZ§°W' I would like to ask Minister onley, Minister DeFranco,

Minister Alfaro; Secretary-Brady and Ambassador Hills /G/EE;p

forward ast::iz/g;gﬁ/g/;;;t reduction agreement with Chile; a
framework de agreement with Nicaragua d a framework trade

agreemeént with Panamaij?




Insert A on page 5

A growing, prosperous Latin America and Caribbean is a natural
market for American exports of manufactured goods and
agricultural products. Thus, the Enterprise for the Americas
Initiative also means new jobs and rising incomes for the
citizens of the United States. :
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MEMORANDUM FOR THE

There seems to be quite a bit of chan
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FROM: TONY SNOW from NSC that were not taken (we now gave
NSC comments)
SUBJECT: ENTERPRISI

Also, Cabinet Affairs had quite a bit of

comments.
1. SUMMARY PLS MAKE SURE PHIL WANT THIS DRAFT TO cA ma
PRESIDENT.

On Thursday, Ju... .., at 4:00 p.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragua
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher and
Madigan will be in the front row of the audience along with
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesias
and a large contingent of foreign and OAS ambassadors.

IT. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative -- in
trade, investment and debt reduction. 1In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.
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Secretary Brady, Ambassador Hills. Minister Foxley of
Chile, Minister DeFranco of Nicaragqua, Minister Alfaro of Panama.
I could not be more pleased to have you all join me up here
today. And look at this audience!

My good friend, Sécretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings
also to Fred Zeder from OPIC, John Macomber of the EXIMBANK;
members of Congress. This large and distinguished group of
Americans illustrates vividly our commitment to building a
better, more prosperous hemisphere.

We're also pleased to have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'1ll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of any
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better example of the way in which powerful ideals can create .~
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South America talk about the importance of building a
prosperous hemisphere -- of throwing off the deadening weight of

debt and economic stagnation. We agreed to forge strong ties of////'

77777 —_— —_— = R - p——

idealism and self-interest.
With the Enterprise for the Americas Initiative, we vowed to

encourage free trade, stimulate investment throughout the ) Ko

oS0 wh N A f
- VSC, WB N

hemisphere, and reduce the debt burden that{;hreaten§ so many of f:;ﬂxé
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our neighbors and colleagues. This sounded wildly ambitious just
last year. Today, however, we think of it as a good start.//

We have made great progress toward the goal of hemispheric
free trade. 1In just one year we have signed nine bilateral
framework agreements for trade and investment: with Chile, Jf
Colombia, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Venezuela. Make that eleven agreements: Today, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of
Nicaragua and Minister Alfaro of Panama. We also are negotiating f
with Guatemala and the 13-nation, English speaking Caribbean
Community. We hope to sign these agreements soon.

Last week, Amb. Hills also joined representatives of
Argentina, Brazil, Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the



3
Enterprise for the Americas Initiative. Carla, you've been busy!
/1

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one facet of the
initiative. On the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has gproved its first so- calledl'\i:‘e> »

Yo ouees™ (L du~ &comoniis Qrogesn i n
sectorﬁq loan -- $150 million -leoan to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step. Through these
loans, the IDB will help Latin America and the Caribbean oA %vw&y

. . Fa PSC W o ka e b Aot ~ O e
countries compete for capital.” They will encourage reforms that
foster economic growth.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.

They allow poor people to become rich. They make possible

unprecedented levels of social mobility. They teach people that
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good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. Canada, France, Portugal and Spain have
expressed interest in supporting the fund. This fund will
provide targeted support for countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substantial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress also
supported our recommendation that the interest on remaining debt
go to fund grass-roots environmental projects. This ambitious,
innovative plan already has produced results. —
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Today the United States will sign an agreement with Chile,
slashing Chile's PL 480 debt 40 percent, to 23 million dollars.
We look forward to reaching an understanding soon on the
environmental component of this agreement.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable us to deal in good faith with you -- and
with Congress -- in trade negotiations. Our goal is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading systen.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Uruguay Round, we have joined our

e ls
Latin American and Caribbean allies in trying to pull down N < V;Qf
W AW Yo ¥ L

protectionist barriers in Europe and Asia. B\pannot)stress \O\

—enough the importance of reaching a successful conclusion to the

<

X
round. It can establish a basis for worldwide free and fair T\
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trade. Without it, we will have great difficulty moving forward. B\
We live in an extraordinary place at an extraordinary time.

With the sad exception of Cuba, ours has become the world's first

fully democratic hemisphere.//
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This is no accident of hlstory. From the Northern tip of\

Alaska to the southernmost point of Tiera del Fuego, we share \

common heritages. Our people can trace their roots to all the

,»nations of the world. We share ties of culture, of blood, of >

o

>
-

common interest. And now, as democracy sweeps the WOfESL/ye,

‘share the challenge of leadership througg/exampiéf///
,//VV/E/ 0 o
We can o a world freed from suspicion, from

mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment
Fund. We will spare no effort in trying to reach an acceptable
GATT conclusion. We will fight for free and\fair trade -- VA
everywhere.(fi:\ ) §>(;/ :E;JPQ iii;\;ki‘\_ﬁﬂillJ\vﬁL, () O (N©

In 1876, the Brazilian Emperor Dom Pedro II visited the “T”VA(<32D/
United States. During a stop in St. Louis, he noticed that local

craftsmen were using only the sturdiest materials in building a
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customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn 6f customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and iﬁdustries; if we can build a
hemisphere in the spirit of enterprise buries the temptations of
envy, we can create our own New World order. We can build a
legacy of real prosperity, stability, and hafmony -- for all our
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now I would like to ask Secretary Brady and Minister Foxley
to sign the debt reduction agreement for Chile -- and following
that, Ambassador Hills to sign a framework agreement for trade
and investment with Minister DeFranco of Nicaragua and Minister

Alfaro of Panama.
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One year ago today, I announced my Enterprise for the
Americas Inltiative, The EAI was not developed in isolation
in Washington, It was born out of an authentic and a
continuing dialogue from which I have benefited enormously
as President with the leaders of Latin America and the
Carribbean.

At the hemispheric summit I attended in San Jose in
October 1989, at the Cartejena summit the following
February, and at the countless meetings I have participated
in with leaders of the Americas I heard both a common hope
expresed and a ccmmon concern,

My fellow heads of state told me that they want to
replace the "lost decade" of the 1980's with a decade of
renewed hope and economic growth in the 1990's in which all
of the citizens of the hemisphere, particularly the poor,
can share, They sald they are committed to strip away the
barriers to trade and investment and growth that have
shackled the energies of their citizens for too long and
open their economies to new opportunities.

They urged the United States to help build this more
hopeful future--not with massive assistance programs--but
with renewed support for trade, investment, and debt
reduction. But they also expressed the fear that the United
States might somehow turn its attention and energies
elsewhere in the world and ignore the Americas at this
moment of maximum challenge and opportunity.

My friends as long as I am President, the United States
will never make that historic mistake. Just the opposite, As
a nation, we are re-engaging with our friends and partners
in the Americas as naver before,.

For this generation of leaders in the Americas, north
and south, share a common vision. Together, we are building
something the world has never seen before: the first
completely democratic hemisphere, At the General Assembly of
the OAs held earlier this month in Santiago, for the first
time in history, every nation chose its government through
free and fair elections, Cuba, alone, stands isolated
against the democratic tide,

But our common vision is broader still, For we are also
building a new relationship among the developed and
developing nations throughout the Americas, an authentic
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partnership in which trade is free from Alaska to Tierra del
Fuego--a partnership in which new prosperity, growth, and
rising incomes, --can help all our citizens share in the
fullness of 1ife to the best of their abllities,

My Enterprise for the Americas Initiative was a
concrete response to the hopes and dreams I heard during my
first year ams President from the leaders of this hemisphere.
One year after its announcement, I am pleased to say we are
well on the way to making this vision a reality.

We have embarked, with the support of Congress, on
historic negotiations to create a North American Free
Trading zone uniting the 360 citizens of Canada, Mexico, and
the United States. This vision of free trade hasg
re-energized the age~old dream of economic integration
throughout the Americas.

One week after my EAI announcement, the leaders of the
southern cone announced they would cut in half their
deadline for negetiating a common market uniting Brazil,
Artengina, Paraguay, and vruguay, now scheduled for 199 .
Just last week, during President Collor de Mello's State
visit, Ambassador Carla Hills and the foreign ministers of
the four southern cone nations gigned " The Rose Garden
Agreement" the first regional Framework Agreement on Trade
and Investment under the EAT. S8ince last June, we have
negotiated bilateral Framework Agreements on Trade and
Investment with: Chile, Ecuardo, Peru, Venezuela, Colombia,
Honduras, Costa Rica, and El Salvador, Today, we will sign

agreements with - A regional agreement with .
Caricom--the Carribbean Community--is well on its way as ﬂ)é‘
well, And the nations of the Andean Pact have pledged to ﬁLu e
establish a common external tariff by 1892, &

On the investment front, we are making major progress
alsc., Under EAI, we proposed to create a new, §1.5 billion 2£bwg7ﬁhf
Multi-Lateral Investment Fund in the Inter-American 4
Development Bank to assist natlons in the Americas
streamline and reform their investment regimes. I am proud J[4m7i/
te report today that we are well on our way to meeting that f
commitment. Japan has pledged to aontribute $500 million
over the next five years, Canada, France, {check with ;ﬁﬂuﬁ
Treasury for full list) have alszo pledged to participate,
And the Congress has agreed to my request for full funding
in fiscal 1992, Today, we witnese the first investment loan
under IDB t¢ Chile whose economic reforms and performance
offer a medel of hope and achievement to all nations in the
hemisphere,
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We are moving as well on the third pillar of the
EAI--reduction of official debt. Under the Brady Plan, four
nations--Mexico, Venezuela, Costa Rica, and Uruguay have
already negotiated far-reaching reductions in their debt
burdens with their commerclal creditors. As other nations in
the region make progress on economic reform, we expect they
too will benefit under the Brady Plan. Now under EAI, the
nations of the hemisphere can also reduce their burden of
of ficial debt and turn theilr interest payment into local
tesources to restore thelr natural environment., Today, we
sign the first debt reduction agreement under the EAI. Tt
{describe details, including environmental project, if
known) .

We are now moving forward on all three pillars of the
EAT-=-trade, investment, and debt reduction. But I want that
pace to accelerate, I hope the leaders of the Congress give
this initiative their full support., A growing prosperous
Latin American and the Carribbean is a natural market for

j///American exports of manufactured goods and agricultural
products. Thus, the Enterprise for the Americas Initiative
also means new jobs and rising incomes for the citizens of
the United States. It merits and needs the full support of
the Congress, particularly my proposals for reducing debt.

For those who believe in both political and economic
freedom this is a moment of historic opportunity and new
hope in the Americas, I am determined to seize that
opportunity and to see those hopes fulfilled, and on this
first anniversary of the Enterprise for the Americas
Initiative, I believe we are on our way. Thank you,
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ROSE GARDEN

Secretary Brady, Ambassador Hills, Minister Foxley of cChile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinguished audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. Ambassadors from the
Organization of American States, other members of the diplomatic
corps. Members of Congress -- my warmest greetings to all of you
on this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone; ]/

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free
trade, stimulate investment throughout the hemisphere, and reduce

the debt burden that threatens so many of our neighbors and

' colleagues. But we may actually have set our sights too low.
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In just one year, we have signed a dozen agreements under
EATI -- and we will announce three more today. We have concluded
nine separate framework agreements for trade and investment.
These agreements create councils charged with dismantling
barriers to trade and investment. The United States already has
signed a series of agreements with a large group of our
hemispheric friends: Bolivia, Brazil, chile, Colombia, Costa
Rica, Ecuador, E1l Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

On the investment front, our nations have begun inviting
investors to support new business throughout the hemisphere.
Today, we can announce that the Inter-American Development Bank
has approved its first so-called sectoral loan -- $150 million
loan to Chile. President Iglesias, I want to thank you and
congratulate éveryone at the IDB for this very important move.
Under these agreements, the IDB will support efforts to replace
old mercantilist or socialist economic systems with free market
systems. Our simple goal: We want to promote the economic

‘reforms that help foster economic growth and encourage

environmental stewardship.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased to report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expressed interest in
supporting the fund. This fund, like the sectoral loans from

IDB, will help nations throw off the shackles of authoritarian or

totalitarian economic s

f end let people throughout our
? /\./ leﬂa g C*J%

- of open economic

hemisphere enjoy thef(
competition. ZL7

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. oOur idea is simple: We will do
all we can to reduce the debt burden of nations that adopt
substantial, permanent economic reform.

Congress has agreed to reduce the debt burden of nations
that liberalize their trade and investment rules, and has set
aside a fund to finance environmental projects. This ambitious,
innovative plan already has produced results.

Today the United §f5t;;\will sign a debt-reduction agreement

with Chile, slashlng\fbs~debt under Public Law 480 by 40 percent,

Q\M\L“
to 23 million do{iz;iabguf///
Now, let's ta what lies ahead. As you know,

Congress recently extended the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress --
in trade negotiations. We hope to create a free trade zone that
will cover all of North America within the next few years. But

this trade zone -- which will embrace 360 million consumers and
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markets that produce $6 trillion in annual output ~- %&%&&X/;ill
set the stage for something even more dramatic. ThH Egtefgrise
for the Americas initiative can link our entire hemisphere, with
its diverse Cultures, workforces, creative forces.

We already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Ehrope and Asia. I cannot
stress enough the importance of reaching a GATT agreement that
will provide the foundation for worldwide free and fair trade.
Without GATT, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, our hemisphere stands poised to
become the first fully democratic hemisphere in human history.

From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common heritages. our people can trace
their heritages to Spain, Portugal, Germany, Italy, Turkey,
China, Japan, England, the Arab world -- and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
soil. We share ties of culture, of blood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
Prosperity preserves the social order -- and the land, air, and

water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than preying upon their
weaknesses.

Today, I pledge my full effort to uphold the United States'
part of the EAI bargain. I will lobby hard to ensure that we
contribute our $100 million share this Year to the Multilateral
Investment fund, and that we work hard to reach bilateral

agreements with all the nations of this hemisphere. I also e
A a7 g

assure you that we will spare no effort iq(%i%?ﬂ&ﬂ@% reach/ an

acceptable GATT conclusion. I assure you th e yi}l#gight/%or

free and fair trade -- everywhere.

In 1876, the Brazilian Emperor Dom Pedro IT visited the
United States. During a stop in St. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
Customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dﬁﬁ(PﬁdrO's vision of a hemisphere
shorn of customs houses and/;;n;;é with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that

eéncourages men and women of genius to turn their great ideas into

products, deeds, services and industries; j

- ) . | T
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léé;éi;%2§f: we can create our own New World order. We can build

a legacy of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reduction agreement with Chile; a
framework trade agreement with Nicaragua and a framework trade

agreement with Panama.
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Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragqua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinguished audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. Ambassadors from the
Organization of American States, other members of the diplomatic
corps. Members of Congress -- my warmest greetings to all of you
on this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free

over whe/ms

’ trade, stimulate investment throughout the hemisphere, and reduce
t the debt burden that @heoabeaé]so many of our neighbors and

|

|

colleagues. But we may actually have set our sights too low.
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Eeeﬂ—to Chile. President Iglesias, I want to thank you and
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In just one year, we have signed a dozen agreements under

EAI -- and we will announce three more today. we have concluded
latent -
nine separatel;%ramework agreements/Eor—trzdram—tnvem. )

PLJ‘ 2orn I~7
TheSe—-agreements create councils charged with E?Sm-[;—nq

'barri'em-tojtrade and investment. The United States alre~ady has
Maa

signed E—see:es-ga agreements with E—}a;qe-q:ndpjof our

hemispheric friends: Bolivia, Brazil, chile, cColombia, Costa

Rica, Ecuador, El1 salvador, Honduras, Mexico, Peru, Venezuela and

the "southern cone" countries of Argentina, Brazil, Paraguay and

| Uruqguay.

On the investment front, our nations have begqun inviting
investors to support new business throughout the hemisphere.

Today, we can announce that the Inter-American Development Bank

inpesfment
has approved its first so-calledA sectorﬁ loan -~ $150 million,® & zperf
CcONOmM e g1t oSS ipn A

congratulate everyone at the IDB for this very important move.

Under these agreements, the IDB will support efforts to replace
. '.dea.s
old mercantilist or socialist economic eyebeme with free market
C/,;/e, hao al/taJ7 dore 50 and ray, poiat fo A-‘J-i\ Je by Ao she an/

systems. /\Our simple goal: We want to promote the economic oreisa

reforms that help foster economic growth and encourage fo- [n dole

environmental stewardshipfArow hevt Fa- /@w:pk&. ¥he suctcsr%
l‘+’ O#.. M/W

For years the world experimented with the fantasy that /p/, e,
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can No more manage
growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased to report that my proposal for a

Multilateral Investment Fund has gotten off to a great start.

Japan has pledged $100 million for each of the next five years.

France, Spain and Canada also have expressed interest in

vesthtet |
supporting the fund. This fund, 1like the sectorﬁ loans from
m mrmcl —f’ V‘l+((—{‘wnu+ /
A IDB, will help nations throw off the shackles of A-or
te%al;tamiaf]economic systems, and let people throughout our
hemisphere enjoy the thrills and the blessings of open economic
competition.
Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. Our idea is simple: We will do

all we can to reduce the debt burden of nations that adopt

substantial, permanent economic reform.

food ad
Congress has agreed to reduce the debt burden of nations
A fo a oy thewm fo

that llberallze their trade and investment rules, and[gas-eet
Lege 1 inters F"")

d| to finance environmental projects. This ambitious,
innovative plan already has produced results.‘i he /pirw o rrfore
}hUCJfo O Fdence iIm coontrier w. K /qu PR
Today the United States will sign a debt-reduction agreement
with Chile, slashing its debt under Public Law 480 by 40 percent,
o Minstey Foxley, Yewr co 1'71} i&mctnﬂ( 2nd €Comowi
to 23 million dollars. . AL ieye meats am an.nblc. tulate Y™ and
YWC—(H wmén,
Now, let's talk about what lied ahead. As you know,
Congress recently extended the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress --
in trade negotiations. We hope to create a free trade zone that
will cover all of North America within the next few yYears. But

this trade zone--- which will embrace 360 million consumers and
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markets that produce $6 trillion in annual output -- simply will
set the stage for something even more dramatic. The Enterprise
for the Americas initiative can link our entire hemisphere, with
ts diverse cultures, workforces, creativye forces.
i ! ! &ruso /ZufJ
We already have joined forces in the[bATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
: ' Substfant of
stress enough the importance of reaching 34GATT agreement that
will provide the foundation for worldwide free and fair trade.
Q ompre hnp we “""59‘7 Love nd @ )
Withoutﬂ?ﬁ@i] we will have great difficulty moving forward.
We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, our hemisphere stands poised to
become the first fully democratic hemisphere in human history.
From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share commoh heritages. Our people can trace

[ AL SonTintats il 7 WEN
~ their heritages toC L > al ¢

Chiwﬂmmwﬁ_a and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
s0il. We share ties of culture, of biood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
pProsperity preserves the social order —-- and the land, air, and

water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors éan compete in ways that build
upon each other's strengths, réther than preying upon theif
weaknesses.

Téday, I pledge my full effort to uphold the United States'
part of the EAI bargain. I w111 ?;;:;} hard to ensure that we
contribute our $100 mllllon.sharef;hés-yea! to the Multilateral

Anp E boepe The R B56S o Comaasss RSAL il deThSamio
Investment fund, o ndmbngt W ?ﬁ\k hard to reach bilateral -Frw‘“”‘
agreements with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying to reach an
acceptable GATT conclusion. I assure you that we will fight for
free and fair trade -- everywhere. Jnsert @

In 1876, the Brazilian Emperor Dom Pedro II visited the
United states. During a stop in St. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 yéars," he noted. "“You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.

If we can build a hemisphere devoted to freedom, one that
eéncourages men and women of genius to turn their great ideas into
products, deeds, services and industries;_if we can build a

hemisphere in which envy must step aside)ié]for onrushing
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enterprise; we can creaﬁe our own New World order. We can build
a legacy of real prosperity, stability, and harmony.
We have worked miracles in one Year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank You, and God bless you.

ZC§°V' I would like to ask Mipister Foxley, Minister DeFranco,
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Secretary Brady, Ambassador Hills, Minister Foxiey of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be mbre pleased to have you all join me up'herg to&ay.
Look at this distinguished audience!

SeCrétary Baker, welcome back -- for now. My good friend,
'Secré;ary:MOSBacher. ' Fred Zeder, John Méédmbef;.ﬁnriqué.Iéleéias
of the Inter-American Development Bank. .Ambassaadrs from the
Organization of American States, other members of the diplomatic
corps. Memberé of Congress -- my warmest greetings to all of ybu
on this histofic day. |

| I‘know most of you are happy fhat I can't muster even warmer
greetings. 90 degrees ought'to be enough for anyone. //_

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push fhe initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free
trade, stimulate investment throughout the hemisphere, and reduce
the debt burden that threatens:so many of our neighbors and

colleagues. But we may actually have set our sights too low.
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In juatAone yYear, ue have aigned a dozen agreements under
EAI -- and we will announce three more today. We have concluded
nine separate framework agreements for trade and investment.
These agreements create councils charged with dismantling
barriers to trade and_investment. ‘The United States already has
signed a series of agreements with a large group of our
hemispheric friends: Bolivia, Brazil, Chile, Colombia, Costa
Rica, Ecuador, El Salvador, Honduras, Mexico, Peru, Venezuela and
the "aouthern cone" countries of Argentina, Brazil, Paraguay and
Uruguay. |

On the investment front our nations have begun 1nv1t1ng
’1nvestors to support new bu51ness throughout the hemlsphere.'
Today, we can announce that the Inter—Amerlcan Development Bank
has approved its first so-called sectoral loan -- $150 million
loan to Chile. President Igiesias, I want to thank you and
congratulate everyone at the IDB for this very important nove.
Under these agreements, the IDB will support efforts to replaoe
old mercantilist or socialist economic systems with free market
systems. Our'simple goal: We want to promote the economic
reforms that help foster economic growth and encourage
environmental stewardship.

For years the world experimented with the fantasy that

councils of experts could "manage" economies. The_utter failure

. of communism demonstrated that ekpert_cadres can no more manage
growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased td report that my proposal for—a—
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expressed interest in
supporting the fund. This fund, like the sectoral loans from
IDB, will help nations throw off the shackles of authoritarian or
totalitarian economic systems, and let people throughout our
hemisphere enjoy the thrills and the blessings of open economic
competition.

Pillat three of our proposel, debt reduction, aiso has
gotten off to a rousing start Our 1dea is 51mple' We w111 do
:all we can to reduce the debt burden of natlons that adopt
substantial, Permanent econ{cimlccb g form -PD LOD"\L_ WO M\ ay\ﬁ/zss

—cCongpa&eJﬁﬁregreedL%% reduce the debt burden of nate.95£W\‘4J
that liberalize their trade and investment rules, and\beF f74%\
aside a fund to finance environmental projects. This ambitious,
innovative plan already has produced results.

Today the United States will sign a debt-reduction agreement
with Chile, slashing its debt under Public Law 480 by 40 percent,
to 23 million dollars.

Now, let's talk about what lies ahead. As you know,

Congress recently extended the fast~track trade procedures that
enable us to deal in good faith with you -- and with Congress =--
in trade negotiations. We hope to create a free trade zone that
" will cover all of North America within the hext few years. But

this trade zone -- which will embrace 360 million consumers and
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markets that produce $6-trillion in annual output -- simply will
set the étage for something even more dramatic. The Enterprise
for the Americas initiative can link our entire hemisphere, with
its diverse cultures, workforces, creative forces.

We already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
stress enough the importance of reaching a GATT agreement that
will provide the foundation for worldwide free and fair trade.
Without GATT, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exceptlon of Cuba, our hemlsphere stands p01sed to
'become the first fully democratlc hemlsphere in human hlstOry.

From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common heritages. Our people can trace
their heritages to Spain, Portugal, Germany, Italy, Turkey,
China, Japan, England, the Arab world -- and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
‘soil. We shéfe ties of culture, of blood, of common interest.
And now, as democracy sweeps fhe world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and

water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than preying upon their-
-Qéékhesses.

Today, I pledge my full effozt to uphold the United States'
part of the EAI bargain. I willgﬂgéﬁfhard to ensure that we
contribute our $100 million share this year to the Multilateral
Investment fund, and that we Qork hard to reach bilateral )
agreeﬁents with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying ;o reach an
- - acceptable ‘GATT conclusion. I assure you that we will fight'for.
.free and fair trade -- everywhere.

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that locél
- craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemiéphere
shorn of cust§ms houses and jammgd with ﬁhops and trade zones.

If we can build a hemisphere devoted to freedom, one that
encourages men and wémen of genius to turn fheir great ideas into
products, deeds, services and industries; if we can build a

hemisphere in which envy must step-aside to for onrushing
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enterprise; we can creafe our own New World order. We can build
a legacy'of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reduction agreement with Chile; a
framework trade agreement with Nicaraqua and a framework trade

agreement with Panama.
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Americas Initiative

We have reviewed the attached presidential remarks and
have noted several suggested changes on the draft. A suggested
insert for page four of the draft is also attached.
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help in any other way.

cc: Phillip D. Brady



Suggested Speech Insert for Page 4

I know there is concern in some quarters that our
vision for this hemisphere will mean a drop in our
commitment to the multilateral trading system. Let me
assure you that this will not happen.
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Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinguished audience! |

Secretary Baker, welcome back -- for now. My good friend,
:sécretary'Mosbacher.. Fréd'Zeder, John Macdmbér;'Enrique idleSias -
of the Inter-American Development Bank. 'Ambassadors from the
' Orgénizafion of American States, other.mémbers of the diplomatic
corps. Members of Congress -- my wérmest greetings to all of you
on this historic day. |

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here todéy to ceiebrate the firét énniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last Year,
when we announced the three-part EAT. Wé vowed fo encourage free
trade, stimulate investment throﬁghout the hemisphere, and reduce
" the débt burden that threatens so many of our neighbors and

colleagues. But we may actually have set our sights too low.
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" In just one year, we have signed a dozen agreements under

EAI -- and we will announce three more today. We have concluded

nine separate framework agreements for trade and investment.
' ' - FiNOIVE- WAYS To Ve
These agreements create councils charged w1thhdlsmant1§ng-1r
barriers to trade and investment. The United States already has
signed a series of agreements with a large group of our
- hemispheric friends: Bolivia, Brazil, Chile, Colombia, Costa
'Rica, Ecuador, El1 Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

on the investment front, our nations have begqun inviting
ipvgstprs tq support new business-throughout the hemisphere.
.Today, we.can announce that the Inter-American DevelopmenfiBank
has approved its first so-called sectoral loan -- $i$0 million
loan to Chile. President Iglesias, I want to thank you and
congratuléte everyone at the IDB for this very important move.
Under these agreements, the IDB will support efforts to replace
old mercantilist or socialist economic systems Qith free market
systemns. Our simple goal: We want to promote the economic
reforms that help foster economic growth and encourage
environmental stewardship.

For years the world experimented with the fantasy that
councils of experts could "manége" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they could managé'the weathef. Free markets reward

people who have ideas -- not just those who have connections.
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I'm.also pleased'te report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five years.
France, Spa1n and Canada also have expressed interest in
supporting the fund. This fund, like the sectoral loans from
IDB, will help nations throw off the shackles of authoritarian or
totalitarian economic systems, and let people throughout our
hemisphere enjoy the thrills and the blessings of open econemic
competition.

Pillar three of our proposal, debt reduction, also has

gotten off to a rousing start. oOur idea is 51mple' We w111 do

©all we cah ‘to reduce the debt burden of natlons that adopt

substantial, permanent economic reform.
We are workive Wirk e (ongness 0w ovr plan
W\to reduce the debt burden of nations

7o

that liberalize their trade and investment rules, and ha@sset

aside a fund te finance enz:ronmental projects. jgﬁfi ambitious,
innovative plankalreadglﬁas e::guced results.

Today the United States will sign a debt-reduction agreement
with Chile, slashing its debt under Public Law 480 by 40 percent,
to 23 million dollars. -

Now, let's talk about what lies ahead. As you know,
Congress recently extended the fast-track trade procedures that
enable us to deal in good faith w1th you -- and with Congress --
in trade_negot;atlons.' We hope to create a free trade zone that

will cover all of North America within the next few years. But

" this trade zone -- which will embrace 360 million consumers and

W\
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markets that produce”$6 trillion in annual output -- slmply will
set the stage for something even more dramatic. The Enterprise
for the Americas initiative can link our entire “hemisphere, with
its diverse cultures, workforces, creative forces.

LINGE a'rJWe already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
stress enough the importance of reaching a GATT agreement that
will provide the foundation for worldwide free and fair trade.
Without GATT, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exceptlon of Cuba, our hemlsphere stands polsed to

.‘Ibecome ‘the’ flrst fully democratlc hemlsphere in human hlstory.

From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common herltages. Our people can trace
their heritages to Spain, Portugal, Germany, Italy, Turkey,
China, Japan, England, the Arab world -- and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
soil. We share ties of culture, of blood, of common interest.

~And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from susp1c1on, from
mercantilist barrlers, from socialist inefficiencies by building
our own commonwealth of freeuom. We can show the world just how
prosperity preserves the social order -- and the land air, and

water as well. We can show the rest of the world that
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deregulatien, private ptoperty, low tax rates and low trade
barriers-can produce vast ecqnomic returns. .And we can show the
rest of the world how neighbors ean compete in ways that build
upon each other's strengths,lrather than preying upon their
weaknesses. |

Today, I pledge my full effort to uphold the United States!
part of the EAI bargain. I will lobby hard to ensure that we
contribute our $100 million share—this year to‘the Multilateral
Investment fund, and that we work hard to reach bilateral
agreements with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying to reach an
-'acceptable GATT conclu51on. I assure you that we w111 flght fot
free and fa1r trade -- everywhere.

In 1876, the Brazilian Emperor Dom Pedro IT visited the
United States. During a stop in St. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
Customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point. //

We meet today to pursue Dom Pedro's vision of a hemlsphere'
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere,deveted to freedom, one that
‘encourages men and women of genius to turn their gfeat ideas into
products, deeds, services and industries; if we can build a

hemisphere in which envy must step aside to for onrushing
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enterprise; we can creéée our own New World order. We can build
a legacy-of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
~freedom's first and best home. Thank‘you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reductién agreement with Chile; a
framework trade agreement with Nicaragua and a framework trade

agreement with Panama.
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Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinguished audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. .Ambassadors from the
Organization of American States, other members éf the diplomatic
corps. - Members of Congress -- my warmgst greetings to all of you
on this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
- way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage freé -
~trade, stimulate investment throughout the hemisphere, and reduce
the debt burden that threatens so many of our neighbors and

colleagues. But we may actually have set our sights too low.
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In just one year, we have signed a dozen agreements under
EAI -- and we will announce three more today. We have concluded
nine separate framework agreements for trade and investment.
These agreements create councils charged with dismantling
barriers to trade and investment. The United States already has
signed a series of agreements with a large group of our
- hemispheric friends: Bolivia, Brazil, Chile, Colombia, Costa
Rica, Ecuador, El Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

On the investment front, our nations have begun inviting
investors to support new business throughout the hemisphere.
Today, we can announce that the Inter-American Development Bank
has approved its first so-called sectoral loan —- $150 million
loan to Chile. President Iglesias, I want to thank you and
congrétulate everyone at the IDB for this very important move.
Under these agreements, the IDB will support efforts to repiace
old mercantilist or socialist economic systems with free market
systems. Our simple goal: We want to promote the economic
reforms that help foster economic growth and encourage
environmental stewardship.

For years the world experimented with the fantasy that
councils of ekperts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
“growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased té report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
‘Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expressed interest in
supporting the fund. This fund, like the sectoral loans from
IDB, will help nations throw off the shackles of authoritarian or
totalitarian economic systems, and let people throughout our
hemisphere enjoy the thrills and the blessings of open economic
competition.

Pillar three of our proposal, debt réduction, also has
gotten off to a rousing start. oOur idea is simple: We will do
all we can to reduce the debt burden of nations that adopt
substantial, permanent economic reform.

Congress has agreed to reduce the debt burden of nations
that liberalize their trade and 1nvestment rules, and has set
aside a fund to finance environmental projects. This ambitious,
innovative plan already has produced results.

Today the United States will sign a debt-reduction agreement
with Chile, slashing its debt under Public Law 480 by 40 percent,
to 23 million dollars.

Now, let's talk about what lies ahead. As you know,
Congress recently extended the fast-track trade procedures that
enable us to deal'in good faith with you -- and with Congress =--
in trade negofiations. We hope to create a free trade zone that
will cover all of North America within the next few years. But

this trade zone -- which will embrace 360 million consumers and
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markets that produce $6_£rillion in annual output -- simply will
set the stage for something even more dramatic. The Enterprise -
for the Americas initiative can link our entire hemisphere, with
its diverse cultures, workforces, creative forces.

We already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
stress enough the impoftance of reaching a GATT agreement that
will provide the foundation for worldwide free and fair trade.
Without GATT, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, our hemisphere stands poised to
become the first fully democratic hemisphere in human history.

From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common heritages. our people can trace
their heritages to Spain, Portugal, Germany, Italy, Turkey,
China, Japan, England, the Arab world -- and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
soil. We share ties of culture, of blood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonﬁealth‘of freedom. We can show the world just how
prosperify preserves the social order -- and the land, air, and

‘water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade

barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than'preying upon their
weaknesses. |

Today, I pledge my full effort ﬁo uphold the United States'
part of the EAI bargain. I will lobby hard to ensure that we
contribute our $100 million share this year to the Multilateral

B 190 / +
';ﬂﬁm¢4057 Investment fund.landféggi&we work hard to reach bilateral

agreements with all the nations of this hemisphere. I also

assure you that we wil; spare no effort in trying to reach an
acceptable GATT conclusion. I assure you that we will fight for
free and fair trade -- everywhere.

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St..Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. ~"You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.

If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we can build a

hemisphere in which envy must step aside to for onrushing
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enterprise; we can creaée our own New World order. We can build
a legacy of real prosperity, stability, and hafmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reduction agreement with Chile; a
framework trade agreement with Nicaragua and a framework trade

agreement with Panama.
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Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I

could not be more pleased to have you all join me up here today.

Look at this distinguished audience!

>
A

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. Ambassadors from the
Organization of American States, other members of the diplématic
corps. Members of Congress =-- my warmest greetings to all of YOu
on this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free
trade, stimulate investment throughout the hemisphere, and reduce
the debt burden that threatens so many of our neighbors and

' colleagues. But we may actually have set our sights too low.
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In jusf one year, we have signed a dozen agreements under
EAI -- and we will announce three more today. We have concluded
nine separate framework agreements for trade and investment.
These agreements create councils charged with dismantling

barriers to trade and investment. The United States already has

signed a series of agreements with a large group of our

hemispheric friends: Bolivia, Brazil, Chile, Colombia, Costa

Rica, Ecuador, El Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

On the investment front, our nations have begun inviting
investors to support new business throughout the hemisphere.
Today, we can announce that the Inter-American Development Bank
has approved its first so-called sectoral loan -- $150 million
loan to Chile. President Iglesias, I want to thank you and
congratulate everyone at the IDB for this very important move.
Under these agreements, the IDB will support efforts to replace
old mercantilist or soc1allst economic systems with free market

systems. Our simple goal: We want to promote the economic

‘reforms that help foster economic growth and encourage

environmental stewardship.
For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure

of communism demonstrated that expert cadres can no more manage

- growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased t& report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five yegfs.
France, Spain and Canada also have.expfessed interest in
supporting the fund. This fund, like the sectoral loans from
IDB, will help nations throw off the shackles of authoritarian or
totalitarian economic systems, and let people throughout our
hemisphere enjoy the thrills and the blessings of open economic
competition.

Pillar thrée of our propoéal, debt reduction, also has
gotten off to a rousing start. Our idea is simple: We will do
all we can to reduce the debt burden of nations that adopt
substantial, permanent economic reform.

Congress has agreed to reduce the debt burden of nations
that liberalize their trade and investment rules, and has set
aside a fund to finance environmental projects. This ambitious,
innovative plan already has produced results.

Today the United States will sign a debt-reduction agreement
with-Chile, slashing its debt under Public Law 480 by 40 percent,
to 23 million dollars.

Now, let's talk about what lies ahead. As you know,
Congress recently extended the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress —
~in trade negotiations. We hope to create a free trade zone that
will cover all of North America within the next few years. But

this trade zone -- which will embrace 360 million consumers and
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markets -that produce $6-£rillion in annual output -- simply will
set the stage for something even more dramatic. The Enterprise
for the Americas initiative can 1link our entire hemisphere, with
its diverse cultures, workforces, creative forces.

We already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
stress enough the importance of reaching a GATT agreement that
will provide the foundation fdr worldwide free and fair trade.
Without GATT, we wili have great difficulty moving forward.

We live in an extraordinary Place at an extraordinary time.
With the sad exception of Cuﬁé, oﬁr hemisphere stands poised to
become thé'first fully democratic hemisphere in human history. |

From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common heritages. our people can trace
their heritages to Spain, . Portugal, Germany, Italy, Turkey,
China, Japan, England, the Arab world -- and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
"soil. We share ties of culture, of blood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
'prospérity preserves the social order -- and the land, air, and

water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than preying upon their
weaknesses.

Today, I pledge my full effort to uphold the United States'
part of the EAI bargain. I will lobby hard to ensure that wé
contribute our $100 million share this Year to the Multilateral
Investment fund, and that we work hard to reach bilateral
agreements with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying to reach an
acceptable GATT conclusion. I éssu:e you that we will fight for
free and fair trade -- everywhere.

In 1876; the Brazilian Emperor Dom Pedro II visited the
United States. During'a stop in St. Louis, he noticed that local
craftsmen were using ohlylthe sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not.mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a.hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds; services and industries; if we can build a

hemisphere in which envy must step aside to for onrushing
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enterprise; we can create our own New World order. We can build
a legacy of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reduction agreement with Chile; a
framework trade’agreement with Nicaragua and a framework trade

agreement with Panama.
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Secretary Brady, Ambassador Hllls, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinguished audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbaéher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. Ambassadors from the
Organization of American States, other members of the diplomatic
corps. - Members of Congress -- my warmest greetings to all of you
on this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. !/

We've come here today to celebrate the first anniversary o%
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free
trade, stimulate investment throughout the hemisphere, and reduce
the debt burden that threatens so many of our neighbors and

colleagues. But we may actually have set our sights too low.
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In just one year, we have signed a dozen agreements under
EAI -- and we will announce three more today. We have concluded
nine separate framework agreements for trade and investment.
These agreements create councils charged with dismantling
barriers to trade and investment. The United States already has
signed a series of agreements with a large group of our
hemispheric friends: Bolivia, Brazil, chile, Colombia, Costa
Rica, Ecuador, E1 Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

On the investment front, our nations have begun inviting
investors to support new business throughout the hemisphere.
deay, we can announce that the‘Inter-American Development Bank
has approved its first so-called sectoral loan --;;iso million
loan to Chile. President Iglesias, I want to tﬁank you and
congratulate everyone at the IDB for this very important move.
Under these agreements, the IDB will support efforts to replace
old mercantilist or socialist economic systems with free market
systems. Our simple goal: We want to promote the economic
reforms that help foster economic growth and encourage
environmental stewardship.

For years the world experimented with the fantasy that
councils of ekperts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
‘growth than they could manage the weather. Free markets reward

people who have ideas -- not just those who have connections.
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I'm also pleased td-report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expressed interest in
supporting the fund. This fund, like the sectoral loans from
IDB, will help nations throw off the shackles of authoritarian or
totalitarian economic systems, and let people throughout our |
hemisphere enjoy the thrills and the blessings of open economic
competition.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. Our idea is simple: We will do
all we can to reduce the debt burden of nations that adopt
substantial, permanent economic reform.

Congress has agreed to reduce the debt burden of nations
that liberalize their trade and investment rules, and has set
aside a fund to finance environmental projects. This ambitious,
innovative plan already has produced results.

Today the United States will sign a debt-reduction agreement
with Chile, slashing its debt under Public Law 480 by 40 percent,
to 23 million dollars.

Now, let's talk apout what lies ahead. As you know,

. ' /
Congress recently-exteaded-the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress --
in trade negotiations. We hope to create a free trade zone that
will cover all of North America within the next few years.' But

this trade zone -- which will embrace 360 million consumers and
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markets that produce $6 trillion in annual output -- simply will
set the stage for something even more dramatic. The Enterprise
for the Americas initiative can link our entire hemisphere, with
its diverse cultures, workforces, creati&e forces.

We already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
stress enough the importance of reaching a GATT agreement that
will provide the foundation for worldwide free and fair trade.
Without GATT, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, our hemisphere stands poised to .
become the first fully democratic hemisphere iﬁ human history.

From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common heritages. Our people can trace
their heritages to Spain, Portugal, Germany, Italy, Turkey, |
China, Japan, England, the Arab world -- and of course, to this
‘continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
soil. We share ties of culture, of blood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership ﬁhrough example.

We can lead the way to a world freed.frém suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth~of freedom. We can show the world just how
prosperity preserves the social order -- and theiland, air, and

'water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade -
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than preying upon their
weaknesses.

Today, I pledge my full effort to uphold the United States'
part of the EAI bargain. I will lobby hard to ensure that we
contribute our $100 million share this Year to the Multilateral
Investment fund, and that we work hard to reach bilateral
agreements with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying to reach an
acceptable GATT conclusion. I assure you that we will fight for
free and fair tfade -- everywhere.

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. ‘"But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses inA400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build é hemisphere devoted to'freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we éan build a

hemisphere in which envy must step aside %67;;; onrushing \///f
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enterprise; we can creaée our own New World order. We can build
a legacy of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reduction agreement with chile; a

framework trade agreement with Nicaragua and a framework trade

agreement with Panama.



