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SECRETARY BRADY,NAMBASSADOR HiLLs. MiINISTER FoxLeEy
OF CHILE, MiNIsTER DEFRANCO OF NICARAGUA, MINISTER
ALFARO OF PANAMA. I COULD NOT BE MORE PLEASED TO HAVE
YOU ALL JOIN ME UP HERE TODAY. AND LOOK AT THIS
AUDIENCE!

My Goobp FRIEND, SECRETARY MOSBACHER; SECRETARY
MADIGAN, ADMINISTRATOR REILLY -- IT'S GOOD TO SEE YOU
HERE.

-2 . |
 GREETINGS ALSO TO LARRY EAGLEBURGER, DEPUTY SECRETARY
OF STATE; RoN Roskens, A.I.D. ADMINISTRATOR; FRED ZEDER
FROM 0.P.I.C.; JoHN MACOMBER OF THE EXIMBANK; MEMBERS
OF CONGRESS; AND REPRESENTATIVES OF THE PRIVATE SECTOR.
THIS LARGE AND DISTINGUISHED GROUP OF AMERICANS
ILLUSTRATES VIVIDLY OUR COMMITMENT TO BUILDING A
BETTER, MORE PROSPEROUS HEMISPHERE.
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| WE'RE ALSO PLEASED TO HAVE WITH US ENRIQUE IGLESIAS
OF THE INTER-AMERICAN—DEVELOPMENT BANK; AMBASSADORS
FROM LATIN AMERICA AND THE CARIBBEAN, FROM THE
ORGANIZATION OF AMERICAN STATES, OTHER MEMBERS OF THE
DIPLOMATIC CORPS. TO EVERYONE HERE: MY WARMEST
GREETINGS TO YOU ON THIS HISTORIC DAY.

I THINK YOU'LL AGREE -- THIS COUNTS AS A WARM

GREETING. // I'LL BET YOU'RE GLAD I DIDN'T TRY FOR
ANYTHING WARMER. //

-4 -
WE'VE COME HERE TODAY TO CELEBRATE THE FIRST
ANNIVERSARY OF OUR ENTERPRISE FOR THE AMERICAS
INITIATIVE. As YOU KNOW, THE INITIATIVE GREW OUT OF
TALKS BETWEEN MANY OF US. I HEARD MANY OF vougr
CONCERNS ABOUT BUILDING A PROSPEROUS HEMISPHERE -- Qf
THROWING OFF THE DEADENING WEIGHT OF DEBT AND ECONOMIC

STAGNATION AND BUILDING STRONG TIES OF IDEALISM AND
SELF-INTEREST.
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.« WITH THE ENTERPRISE FOR THE AMERICAS IMITIATIVE, WE
VOWED TO ENCOURAGE FREE TRADE, STIMULATE INVESTMENT,
AND REDUCE THE DEBT BURDEN THAT OVERWHELMS SO MANY OF
OUR NEIGHBORS AND COLLEAGUES.

_WE HAVE MADE GREAT PROGRESS. IN JUST ONE YEAR WE

HAVE SIGNED EIGHT BILATERAL FRAMEWORK AGREEMENTS FOR
TRADE AND INVESTMENT: WITH CHILE, CoLoMBIA, CosTA RICA,

Ecuapor, EL SALvADOR, HONDURAS, PERU AND VENEZUELA.

T T
. -6-

MAKE THAT TEN AGREEMENTS: TODAY, AMB. HILLS WILL SIGN
BILATERAL FRAMEWORK AGREEMENTS WITH MINISTER DEFRANCO
oF NICARAGUA AND MINISTER ALFARO OF PANAMA. We ALSO
ARE NEGOTIATING WITH GUATEMALA AND THE 13-NATION,
ENGLISH SPEAKING CARIBBEAN COMMUNITY.

LasT WEEK, AMB. HILLS ALSO JOINED REPRESENTATIVES
" oF ARGENTINA, BRAZIL, PARAGUAY AND URUGUAY IN SIGNING
THE ROSE GARDEN AGREEMENT, THE FIRST REGIONAL FRAMEWORK
ACCORD UNDER THE ENTERPRISE FOR THE AMERICAS
INITIATIVE. CARLA, YOU'VE BEEN BUSY!
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‘AmMB. HILLS AND HER COUNTERPARTS WILL PULL DOWN
TARIFF AND NONTARIFF TRADE BARRIERS, PROTECT PATENTS

AND INTELLECTUAL PROPERTY, STRENGTHEN INVESTMENT
ENVIRONMENTS AND MAKE IT POSSIBLE FOR FIRMS TO
REPATRIATE THEIR PROFITS. IN SHORT, WE WILL BUILD A
SOLID FOUNDATION FOR ECONOMIC COOPERATION AND |
PROSPERITY.

WE ALSO HAVE BEGUN MAKING OUR HEMISPHERE MORE
HOSPITABLE TO INVESTMENT.

-8 -
Tue INTER-AMERICAN DEVELOPMENT BANK HAS APPROVED ITS.
FIRST INVESTMENT SECTOR LOAN -- $150 MILLION TO CHILE.
MINISTER FOXLEY AND PRESIDENT IGLESIAS COMPLETED |
ARRANGEMENfS FOR THIS LOAN TODAY. //

PRESIDENT IGLESIAS, I WANT TO THANK YOU AND
CONGRATULATE EVERYONE AT THE 1.D.B. FOR THIS IMPORTANT
STEP, AND WE SHOULD CONGRATULATE CHILE FOR THE
IMPRESSIVE FREE-MARKET REFORMS IT HAS UNDERTAKEN.

4
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THROUGH THESE LOANS, THE I.D.B. WILL HELP LATIN AMERICA
AND THE CARIBBEAN COUNTRIES COMPETE FOR CAPITAL AND
EMBRACE REFORMS THAT FOSTER ECONOMIC GROWTH.

FOR YEARS THE WORLD EXPERIMENTED WITH THE FANTASY
THAT EXPERTS COULD "MANAGE" ECONOMIES. THE UTTER
FAILURE OF COMMUNISM DEMONSTRATED THAT EXPERT CADRES
CAN NO MORE MANAGE GROWTH THAN THEY CAN MANAGE THE
WEATHER. FREE MARKETS REWARD PEOPLE WHO HAVE IDEAS --
NOT JUST THOSE WHO HAVE CONNECTIONS.

- 10 -

THEY ALLOW POOR PEOPLE TO BECOME RICH. THEY MAKE
POSSIBLE UNPRECEDENTED LEVELS OF SOCIAL MOBILITY. THEY
MEAN JOBS. THEY TEACH PEOPLE HARD STUDY, HARD WORK,
AND COMMITMENT TO OTHERS PRODUCE REAL WEALTH.

I'M ALSO PLEASED TO REPORT THAT OUR PROPOSAL FOR A
1.5 BILLION DOLLAR MULTILATERAL INVESTMENT FUND HAS
GOTTEN OFF TO A GREAT START. JAPAN HAS PLEDGED 100
MILLION DOLLARS FOR EACH OF THE NEXT FIVE YEARS.

|
|
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CANADA, FRANCE, PoanGAL AND SPAIN HAVE EXPRESSED
INTEREST IN SUPPORTING THE FUND, WHICH WILL PROVIDE
TARGETED SUPPORT FOR COUNTRIES THAT UNDERTAKE THE
DIFFICULT REFORMS NECESSARY TO ENCOURAGE INVESTMENT AND
STIMULATE FREE ENTERPRISE.

PILLAR THREE OF OUR PROPOSAL, DEBT REDUCTION, ALSO
HAS GOTTEN OFF TO A ROUSING START.

T’ ' Ed
199 L .
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" FIVE NATIONS ALREADY HAVE NEGOTIATED FAR-REACHING -
REDUCTIONS IN COMMERCIAL DEBT THROUGH THE PROVISIONS OF
- THE BRADY PLAN, AND OTHER NATIONS WILL TAKE ADVANTAGE
OF THE PLAN AS THEIR ECONOMIC REFORMS TAKE SHAPE.
CONGRESS HAS AGREED TO REWARD ECONOMIC REFORM AND
TRADE LIBERALIZATION BY REDUCING A PORTION OF A
NATION'S DEBT -- THE FOOD ASSISTANCE LOANS CONTRACTED

unDER PusrLic Law 480.
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.CONGRESS ALSO SUPPORTED OUR RECOMMENDATION TO USE
INTEREST ON REMAINING -DEBT FOR GRASS-ROOTS
ENVIRONMENTAL PROJECTS. THIS AMBITIOUS, INNOVATIVE
PLAN ALREADY HAS PRODUCED RESULTS.

TopAy THE UNITED STATES WILL SIGN AN AGREEMENT WITH
CHILE, SLASHING CHILE'S PL 480 peBT 40 PERCENT, TO 23
MILLION DOLLARS. THIS IS THE FIRST EXAMPLE OF
BILATERAL DEBT REDUCTION UNDER EAI.

s B
- 14 -

WE LOOK FORWARD TO REACHING AN UNDERSTANDING SOON ON
THE ENVIRONMENTAL COMPONENT OF THIS AGREEMENT.

Now, LET’'S TALK ABOUT WHAT LIES AHEAD. AS YOU
KNOW, CONGRESS RECENTLY VOTED NOT TO TERMINATE THE
FAST-TRACK TRADE PROCEDURES THAT ENABLE US TO DEAL IN
GOOD FAITH WITH YOU -- AND WITH CONGRESS -- IN TRADE
NEGOTIATIONS. OQUR GOAL IS TO CREATE A FREE TRADE ZONE
THAT WILL COVER ALL OF NORTH AMERICA.

<
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THIS TRADE ZONE -- 360 MILLION CONSUMERS AND MARKETS
THAT PRODUCE MORE THAN-$6 TRILLION IN ANNUAL OUTPUT --
WILL SET THE STAGE FOR SOMETHING EVEN MORE DRAMATIC --
A HEMISPHERIC ZONE OF FREE TRADE.

Tue ENTERPRISE FOR THE AMERICAS INITIATIVE CAN LINK
OUR NATIONS, WITH THEIR DIVERSE CULTURES, WORKFORCES,
CREATIVE FORCES. I KNOW SOME HAVE WORRIED THAT THE
E.A.I. MIGHT INDICATE A REDUCTION IN OUR COMMITMENT TO

THE MULTILATERAL TRADING SYSTEM.

Sy
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NOT SO: WE REMAIN FULLY DETERMINED TO MAKE THAT SYSTEM
WORK.

INDEED, AS PART OF THE URUGUAY ROUND, WE HAVE
JOINED OUR LATIN AMERICAN AND CARIBBEAN ALLIES IN
TRYING TO PULL DOWN PROTECTIONIST BARRIERS IN EUROPE
AND ASIA. I WANT TO STRESS THE IMPORTANCE OF REACHING
A SUCCESSFUL CONCLUSION TO THE ROUND. IT CAN ESTABLISH
A BASIS FOR WORLDWIDE FREE AND FAIR TRADE. WITHOUT IT,
WE WILL HAVE GREAT DIFFICULTY MOVING FORWARD.

A
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- WE LIVE IN AN EXTRAORDINARY PLACE AT AN

EXTRAORDINARY TIME. WHEN CUBA EMBRACES DEMOCRACY, OURS
BECOME THE WORLD'S FIRST FULLY DEMOCRATIC HEMISPHERE.//

THIS IS NO ACCIDENT OF HISTORY. FROM THE NORTHERN
TIP OF ALASKA TO THE SOUTHERNMOST POINT OF TIERA DEL
FUEGO, WE SHARE COMMON HERITAGES. OUR PEOPLE CAN TRACE
THEIR ROOTS TO ALL THE NATIONS OF THE WORLD. WE SHARE
TIES OF CULTURE, OF BLOOD, OF COMMON INTEREST.

N

- 18 -
AND NOW, AS DEMOCRACY SWEEPS THE WORLD, WE SHARE THE
CHALLENGE OF LEADERSHIP THROUGH EXAMPLE.

WE cAN LEAD THE wAY To A worLD FREED FROM
SUSPICION, FROM MERCANTILIST BARRIERS, FROM SOCIALIST
INEFFICIENCIES. WE CAN SHOW THE WORLD How PROSPERITY
PRESERVES THE SOCIAL ORDER -- AND THE LAND, AIR, AND
WATER AS WELL. WE CAN SHOW THE REST OF THE WORLD THAT
DEREGULATION, RESPECT FOR PRIVATE PROPERTY, LOW TAX

RATES AND LOW TRADE BARRIERS CAN PRODUCE VAST ECONOMIC
RETURNS.
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WE CAN SHOW THE REST OF THE WORLD HOW TO BUILD UPON
| EACH OTHER'S STRENGTHS, RATHER THAN PREYING UPON
WEAKNESSES.
| TobAYy, I PLEDGE MY FULL EFFORT TO MAKE THE
ENTERPRISE FOR THE AMERICAS INITIATIVE A REALITY. I
URGE CONGRESS TO PASS PROMPTLY THE LEGISLATION
NECESSARY TO ENACT E.A.I. THIS INCLUDES DEBT-REDUCTION
AUTHORITY AND AUTHORITY FOR THE UNITED STATES TO
CONTRIBUTE ITS SHARE TO THE MULTILATERAL INVESTMENT

Funp.
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- IN 1876, THE BRAZILIAN_EMPEROR DoM Pepro II visriTep
THE UNITED STATES. DURING A STOP IN ST. Lours, HE
NOTICED THAT LOCAL CRAFTSMEN WERE USING ONLY THE
STURDIEST MATERIALS IN BUILDING A CUSTOMS HOUSE. THE
EMPEROR WAS STUNNED. "BUT AN IRON BUILDING WOULD LAST
400 YEARS," HE NOTED. "You DO NOT MEAN TO TELL ME THAT
THERE WILL BE ANY CUSTOM HOUSES IN 400 YEARS." //

WE MEET TODAY TO HoNoR DoM PEDRO'S vISION OF A

HEMISPHERE SHORN OF CUSTOMS HOUSES AND JAMMED WITH
THRIVING MARKETS.
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. IF.WE CAN BUILD A HEMISPHERE DEVOTED TO FREEDOM, ONE
THAT PREFERS ENTERPRISE TO ENVY, WE WILL CREATE OUR OWN
New WORLD ORDER. '
WE HAVE WORKED MIRACLES IN ONE YEAR; LET US SHAPE A
REVOLUTION IN THE NEXT. TOGETHER, WE CAN MAKE OUR

HEMISPHERE FREEDOM'S FIRST AND BEST HOME. THANK YOU,
AND GOD BLESS YOU.

- 29 -
Now I wouLD LIKE TO ASK SECRETARY BRADY AND
MINISTER FOXLEY TO SIGN THE DEBT REDUCTION AGREEMENT
FOR CHILE -- AND FOLLOWING THAT, AMBASSADOR HILLS TO
SIGN FRAMEWORK AGREEMENTS FOR TRADE AND INVESTMENT WITH
MINISTER DEFRANCO OF NICARAGUA AND MINISTER ALFARO OF
PANAMA.
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One year age today, I announced my Enterprise for the
Americas Initiative., The EAI was not deveIOped in isolation
in Washington. It was born out of an authentic and a
continuing dialogue f£rom which I have benefited enormously
as President with the leaders of Latin America and the
Carribbean.

At the hemispheric summit I attended in San Jose in
October 1982, at the Cartejena summit the following
February, and at the countless meetings I have participated
in with leaders of the Amerlcas I heard both a common hope
expresed and a common concern,

My fellow heads of state told me that they want to
replace the "lost decade" of the 1980's with a decade of
renewed hope and economic growth in the 1990's in which all-
of the citizens of the hemisphere, particularly the poor,
can share. They said they are committed to strip away the
barriers to trade and investment and growth that have
shackled the energies of their c¢itizens for too ;ong and
open thelr economies to new opportunities.

They urged the United States to help build this more
hopeful future--not with massive assistance programs--but
with renewed support for trade, investment, and debt
reduction. But they also expressed the fear that the United
States might somehow turn its attention and energies

~elsewhere in the world and ignore the Americas at this

moment of maximum challenge and opportunity.

My friends as long as I am President, the United States
will never make that historic mistake. Just the opposite., As
a nation, we are re-engaging with our friends and partners
in the Americas as aavey before.

For this generation of leaders in the Americas, north
and south, share a common vision. Together, we are building
something the world has never seen before: the first
completely democratic hemisphere. At the General Assembly of
the OAS held earlier this month in Santiago, for the first
time in history, every nation chose its government through
free and falr elections., Cuba, alone, stands isolated
against the democratic tidae,

But our common vision is broader still, For we are alsc
building a new relationship among the developed and
developing natlons throughout the Americas, an authentic

LI0»E ¢
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partnership in which trade is free from Alaska to Tierra del
Fuego--~a partnership in which new prosperity, growth, and
rising i{ncomes, --can help all our citizens share in the
fullness of 1ife to the best of their abllities,

My Enterprise for the Americas Initiative was a
concrete responsa to the hopes and dreams I heard during nmy
first year as President from the leaders of this hemisphere.
One year after its announcement, I am pleased to say we are
well on the way to making this vision a reality. '

We have embarked, with the support of Congress, on
historic negotiationg to c¢reate a North American Free
Trading zone uniting the 360 citizens of Canada, Mexico, and
the United States. This vision of free trade has
re~energized the age-0ld dream of economic integration
throughout the Americas.

Onhe week after my EAI announcement, the leaders of the
southern cone announced they would cut in half their
deadline for negotiating a common market uniting Brazil,
Artengina, Paraguay, and Uruguay, now scheduled for 189 ,
Just last week, during President Collor de Mello's State
Visit, Ambassador Carla Hills and the foreign ministers of
the four southern cone nations signed " The Rose Garden
Agreement" the first regional Framework Agreement on Trade
and Investment under the EAI. Since last June, we have
negotiated bilateral Framework Agreements on Trade and
Investment with: Chile, Ecuardo, Peru, Venezuela, Colombia,
Eonduras, Costa Rica, and El Salvador, Today, we will sign
agreements with . A regional agreement with
Caricom--the Carribbean Community--is well on its way as
well, And the nations of the Andean Pact have pledged to
establish a common external tariff by 1992,

On the investment front, we are making major progress
alsc., Under EAI, we proposed to create a new, gl.s billion
Multi-Lateral Investment Fund in the Inter-American
Development Bank to assist nations in the Americas
streamline and reform their investment regimes. I am proud
te report today that we are well on our way to meeting that
commitment. Japan has pledged to contribute $500 million
over the next five years, Canada, France, (check with
Treasury for £full list) have also pledged to participate.
And the Congress has agreed to my request for full funding
in fiscal 1992, Today, we witness the first investment loan
under IDB to Chile whose economic reforms and performance
offer a model of hope and achievement to all nations in the
hemisphere.
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We are moving as well on the third pillar ¢f the
EAI--reduction of officlial debt. Under the Brady Plan, four
nations--¥exico, Venezuela, Costa Rica, and Uruguay have
already negotiated far-reaching reductions in thelr debt
burdens with their commerclal creditors, As other nations in
the region make progresg on economic reform, we expect they

~ too will benefit under the Brady Plan, Now under EAI, the
nations of the hemisphere can also reduce their burden of
of ficial debt and turn thelr interest payment into local
tesources to restore thelr natural environment., Today, we
sign the filrst debt reduction agreement under the EAI, It
{describe detzilg, including environmental project, if
known) . :

We are now moving forward on all three pillars of the
EAI-=trade, investment, and debt reduction. But I want that
pace to accelerate, I hope the leaders of the Congress give
this initiative their full support. A growing prosperous
Latin American and the Carribbean is a natural market for
American exports of manufactured goods and agricultural
products. Thus, the Enterprise for the Americas Initiative
also means new jobs and rising incomes for the citizens of
the United States. It merits and needs the full support of
the Congress, particularly my proposals for reducing debt.

For those who belleve in both political and economic
freedom this is a moment of historic opportunity and new
hope in the Americas., I am determined to seize that
gpportunity and to see those hopes fulfilled, and on this

f1rst anniversary of the Enterprise for the Americas
Initiative, I believe we are on our way. Thank you,
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June 26, 1991

INFORMATION

MEMORANDUM FOR THE PRESIDENT
FROM: TONY SNOWVS

SUBJECT: ENTERPRISE FOR THE AMERICAS INITIATIVE ANNIVERSARY

I. SUMMARY

On Thursday, June 27, at 4:00 p.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragua
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher and
Madigan will be in the front row of the audience along with .
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesias
and a large contingent of foreign and OAS ambassadors.

II. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative —-- in
trade, investment and debt reduction. 1In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.



Snow/Cawley
June 26, 1991
Draft Two
EAI.TS

PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN

Secretary Brédy, Ambassador Hills. Minister Foxley of
Chile, Minister DeFranco of Nicaragua, Minister Alfaro of Panama.
I could not be more pleased to have you all join me up here
today. And look at this audience!

My good friend, Secretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings
also to Fred Zeder from OPIC, John Macomber of the EXIMBANK;
members of Congress. This large and distinguished group of
Americans illustrates vividly our commitment to building a
better, more prosperous hemisphere.

We're also pleased to have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of any
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better example of the way in which powerful ideals can create
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South America talk about the importance of building a
prosperous hemisphere -- of throwing off the deadening weight of
debt and economic stagnation. We agreed to forge strong ties of
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to
encourage free trade, stimulate investment throughout the
hemisphere, and reduce the debt burden that threatens so many of
our neighbors and colleagues. This sounded wildly ambitious just
last year. Today, however, we think of it as a good start.//

We have made great. progress toward the goal of hemispheric
free trade. In just one year we have signed nine bilateral
framework agreements for trade and investment: with chile,
Colombia, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Venezuela. Make that eleven agreements: Today, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of
Nicaragua and Minister Alfaro of Panama. We also are negotiating
with Guatemala and the 13-nation, English speaking Caribbean
Community. ‘We hope to sign these agreements soon;

Last week, Amb. Hills also joined representatives of
Argentina, Brazil, Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. Carla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. 1In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one facet of the
initiative. oOn the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first so-called
sectoral locan -- $150 million loan to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step. Through these
loans, the IDB will help Latin America and the Caribbean
countries compete for capital. They will encourage reforms that
foster economic growth.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.
They allow poor people to become rich. They make possible

unprecedented levels of social mobility. They teach people that
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good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. cCanada, France, Portugal and Spain have
expressed interest in supporting the fund. This fund will
provide targeted support for countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousinq start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substantial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
éssistance loans contracted under Public Law 480. Congress also
supported our recommendation that the interest on remaining debt
go to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.
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Today the United States will sign an agreement with Chile,
slashing Chile's PL 480 debt 40 percent, to 23 million dollars.
We look forward to reaching an understanding soon on the
environmental component of this agreement.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable us to deal in good faith with you -- and
with Congress -- in trade negotiations. oOur goal is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zohe of free trade.

The Enterprise for the Americas initiative can link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading systemn.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Uruguay Round, we have joined our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. T cannot stress
enough the importance of reaching a successful conclusion to the
round. It can establish a basis for worldwide free and fair
trade. Without it, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.-
With the sad exception of Cuba, ours has become the world's first

fully democratic hemisphere.//
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This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common interest. And now, as democracy sweeps the world, we
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that’
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment
Fund. We will spare no effort in trying to reach an acceptable
GATT conclusion. We will fight for free and fair trade --
everywhere.

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local

craftsmen were using only the sturdiest materials in building a
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customs house. The emperor was stunned. "“But an iron building

would last 400 years," he noted. "You do not mean to teil me
that there will be any custom houses in 400 years."

Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere

shorn of customs houses and jammed with shops and trade 2zones. -

If we can build a hemisphere devoted to freedom, one that

encourages men and women of genius to turn their great ideas into

products, deeds, services and industries; if we can build a

hemisphere in the spirit of enterprise buries the temptations of

envy, we can create our own New World order. We can build a
legacy of real prosperity, stability, and harmony =-- for all
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now I would like to ask Secretary Brady and Minister Foxl
to sign the debt reduction agreement for Chile —- and followin
that, Ambassador Hills to sign a framework agreement for trade
and investment with Minister DeFranco of Nicaragua and Ministe

Alfaro of Panama.

our
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SUBJECT: PRESIDENTIAL REMARKS : ENTERPRISE FOR THE AMERICAS INITIATIVE
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PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN
Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
v/// Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I

could not be more pleased to have you all join me up here today.

( %M%D Look at this distinguished audience!
Vl%y%gp“g Secretary Baker, welcome back -- for now. My good friend,
) yQ? Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias Wa}
.wW&' of the Inter-American Development Bank.‘ Ambassadors fromféﬁg ;Z:

Organization of American States, other members of the diplomaticCLm 7/

corps. Members of Congress =-- my warmest greetings to all of you
%é;ﬂ) on this historic day. (Qﬁﬁ@%&%iltaQQ'QKT%{ puirzt setin )

I know most of ;you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

>> We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free
trade, stimulate investment throughout the hemisphere, and reduce

the debt burden that threatens so many of our neighbors and

colleagues. But we may actually have set our sights too low.

The BT (oas not developed a Isdlahian In
Ltdhipton  TF was Do puk oF a. duglosua
Lot teadas of hatia Ameics and +re. Eoou bbean
fonm hich T have. beaebthed aceatlu _ns
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Replace First Paragraph with:

"Concrete steps are being taken toward the vision of
hemispheric free trade. In just one year, we have signed nine
agreements which set up the framework for consultation on trade and
investment issues. Such agreements are now in place with a large
group of our hemispheric friends: Bolivia, Chile, Colombia, Costa
Rica, Ecuador, El Salvador, Honduras, Mexico, Peru, Venezuela, and
the "southern cone" countries of ArgentinaE?b--tt?’?araguay, and
Uruguay. Additional framework agreements dre being signed today

with Nicaragua and Panama.® [ 41 , 11%3 dstimente With bruatmula

Mk the Caniliearrs ommunit, (LARECOM) o poncd 7 5 lih ~@pealine Cavilicn,
Cdliora Wege fo oign lpetfn by wuz%;;%,, it gt

ﬁ‘c\"r)\‘
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Page 3:

the list
In the third sentence, first paragraph: add Portugal to

i i Fund.
of countries 1nterest$d in supporting the
Replace the fourth sentence, first paragraph with:

i jertakin
"This Fund will provide targeted Spport o N draw in investors
iffi - rms tha '
gtifizg;tégigzgmihe §§§Z}its of free market economics throughout
the hemisphere."

Replace paragraphs 2, 3, and 4 withs

i i ird
"We can also announce progress today 1in imp}gg:n:;ngizgieshlwe
i1lar of the Initiative, debt reduction. Our ; ea is Slmple: o
v té1 to reduce the debt owed to us by ourt.al S enE
zggibbean neighbors in support of substantia
econonic reforms.

Congress has agreed to reduce a
food assistance loans contracted unde
also supported our
to fund grass root

portion of this debt -~ the
r Public Law 480. Congress
proposal that the interest on remaining debt go
S environmental projects.

The first debt reduction agreement under this approach is
being signed today, with Chile. Chile's food assistance debt to
the United States will be reduced by 40 percent, to 23 million
dollars. We also look forward to

reaching an understanding with
Chile on the environmental component.”

In fifth paragraph, third sentence: replace "we hope" with "our
aim is".
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Multilateral Investment Fund has gotten off to a great start.

I'm also pleased to report that my proposal for-a—

Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expressed intere
InUeShe) . (NS

supporting the fund. This fund, 1like the\sectona} 1 ans fr m
(Clen NI+

,“\¢IDB will help natlons hrow off the sh;i;% Vauthorita;%aa—er
tota%ita:&anjEéonomlc ystems, and let people throughout our
v om«(fﬂba5k~f) 7
hemisphere enjoy the i i “6f open economic
competition f
Plllar three of oux proposalsAdebt reduction, also has

gotten'off to a rou51ng;start. Our idea is simple: We will do
all We can to reduce the debt burden of nations that adopt

substant1al permanent (econo reform. ‘ (F%fti*:)
\Ne, hnue_ Ho Loork Elon Cess 0N a P’CJ\ (N\cdw\g
to red e the,debt b%rden of natio ftik;g

od v(NSC
d»**““%hat liberalize their t ade and investment rules, and/has—set-

A Yot NSC T [geal (N ot of Pr‘tub
i (ﬁe’ ‘\"? to finance

nv1ronmental ects. A Fhis ambitious,
f%&l)

> N lQQL, > )Q3$@Q;

(ﬁﬂ§;5 innovative planAalreadyA as prod ed results
( (0%

\AVeSHhe Conlh dnes Countrus Ls:% Qdobi’ Sc)

Today the United Stat t%‘ ign a debt- duction agreement
C)ﬂ\dk\ 7251 % A
with Chile, slashlnghits debt under Public Law 480 ?tho percent,

?ZDKLgﬂ Olo. Colbinry’s Ct&v(xuwah

to 23 mlllm ollars. CrA € NN < o\c \q)gmq\{-s ON\e._ Qdm:/'a’OLe,‘
r wm&r Ol + ydLN_ CIGA ery,  NISLE)
let's talk' about what lies ahead. As you know,

Congress recently extended the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress --
Ao

Ourqoal (S
in trade negotiations. Aﬁggsgpe to create a free trade zone that

\/’JL) will cover all of North America, withim=the-next—few—years. But

this trade zone -- which will embrace 360 million consumers and



Ao
( f%o/V\UJ

()

AL (4 CNELn. o DD jf%¢1tb¢ ThAN- B Vtogion,
?O lzm //\5/771//////1/1/2/ WL g e pbador D CONm st
Si;¥4 /Wqujvﬂdféuml flﬂAHAuy ., et ﬂ%h%b1£L%ﬂﬂﬁq<&4ffﬁqp
WV Pt hepreenapre wn(Poft@ > /

markets that produced“$6 trillion in annual output -- si will “(ex)
-—A~aw%mﬁhu¢ 2y
set the stage for something even more dramaticA The Enterprise 7uu<ﬂ¢&

for the Americas initiative can link our entire hemisphere, with
its diverse cultures, workforces, creatlve forces.
uéua :j o oed
We already have joined forces in the lks, trylng to V//

pull down protectionist barriers in Europe and Asia._ I cannot Caste)

Su ey (ﬁﬂﬁiuﬁbgf@JLnggaaﬁaugL
fenhal (NS

will provide the foundatﬂgn for worldwide free and fari.trade.

Q RAN enside. Utuau dOAA ce~enp Al
Withouté—ebg‘le, Gujilfflculty ving forwarc(i XS

stress enough the importance of

we will have
We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, our hemisphere stands poised to
become the first fully democratic hemisphere in human history.
From the Northern tip of Alaska to the southernmost point of
Tiera del Fuego, we share common heritages. oOur people can trace

CA\ Cebmk\(‘w% N Hae Gaorld Nec)
their heritages to(‘ 7 7

ChiRa7—JapanT—England+_the_Arab_wor4§>r- and of course, to this\////

continent itself.

-80F¥: We share ties of culture, of blood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist.barriers, from socialist inefficiencies by building
our ownAééggéggééééﬁ of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and

water as well. We can show the rest of the world that
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Bﬁ) deregulation, Aprivate property, low tax ratez:?nd low trade

=

barriers can produce vast economic returns. And we can show the

rest of the world how neighbors can compete in ways that build

upon each other's strengths, rather than preying upon thefr;L”’Cﬁoc)

weaknesses.

U\)( Today, I pledge my f effort to uphold the United States!'

L w"” | 1y NERK (Ml ) nSc
part of theé EAI bargain/ I wil har- nsure that we
LEAL B2 . 3
contribute|our $100 -1lllod\- are '° =¥ to he Multildteral
% Wil | (DARARAND . (anerst i NS Q)
fund, g d we .

i .11 the natl--s of this hemispheére. I alseo L)\“ do

. ” the dame..
assure you that w ill spare no effort in reachﬂﬁn (NS .

fo the Wiwgy Cpund un the 6RTT
acceptable Gt;%—conclus1onA I assure you that we will fight for

free and fair /trade -- everywhere. N> Mﬁ@;f—

{0)¥ Invéstment ork hapf to reach bidatetes RLAL
Noge . Mendrrs 3 ress
Qﬂfg/ agreements

In 18767/the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a
customs hqﬁse. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that tpere will be any custom houses in 400 years."
Unfo:ﬁunately, no one understood his point.//

/We meet today to pursue Dom Pedro's vision of a hemisphere 6006)

, flled (Baskend  arileg wit wide wre,of
shorn of customs houses and 'Jammed with shops and-erade=—2ones. ..
Iﬁ’we can build a hemisphere devoted to freedom, one that PMﬁ%Mw&$-
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(page 5, 1st para.)

Today, I pledge my full effort to making the Enterprise
for the Americas Initiative a reality. And I urge Congress to
act promptly to enact all remaining pieces of legislation
needed to implement the initiative, including remaining debt
reduction authority and authority for the United States to
contribute to the Multilateral Investment Fund. I also assure
you that...

e A R T e 4 L el Sl o e PSP

Insert A on page 5

A growing, prosperous Latin America and Caribbean is a natural
market for American exports of manufactured goods and
agricultural products. Thus, the Enterprise for the Americas
Initiative also means new jobs and rising incomes for the
citizens of the United States.
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we can create our own New\zgiid order. - i
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a ﬁy.
We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere

freedom's first and best home. Thank you, and God bless you.

(4/ J
Now, I would like to ask Minister FoxleyyﬁMinlster DeFAhkéo,
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THURSDAY, JUNE 27, 1991 \ 4:00 P.M.

SECRETARY BRADY, AMBASSADOR HILLS. MINISTER FoxLey
OF CHILE, MINISTER DEFRANCO OF NICARAGUA, MINISTER
ALFARO OF PANAMA. I COULD NOT BE MORE PLEASED TO HAVE
YOU ALL JOIN ME UP HERE TODAY. AND LOOK AT THIS
AUDIENCE!

My Goobp FRIEND, SECRETARY MOSBACHER; SECRETARY
MADIGAN, ADMINISTRATOR REILLY -- IT'S GOOD TO SEE YOU
HERE.

- —-

= B
 GREETINGS ALSO To LARRY EAGLEBURGER, DEpUTY SECRETARY
OF STATE; RON RoskEens, A.I.D. ADMINISTRATOR; FRED ZEDER
FROM 0.P.I.C.; JOoHN MACOMBER oF THE EXIMBANK; MEMBERS
OF CONGRESS; AND REPRESENTATIVES OF THE PRIVATE SECTOR.
THIS LARGE AND DISTINGUISHED GROUP OF AMERICANS

ILLUSTRATES VIVIDLY OUR COMMITMENT TO BUILDING A
BETTER, MORE PROSPEROUS HEMISPHERE.
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WE'RE ALSO PLEASED TO HAVE WITH US ENRIQUE IGLESIAS
OF THE INTER-AMERICAN_DEVELOPMENT BANK; AMBASSADORS
FROM LATIN AMERICA AND THE CARIBBEAN, FROM THE
ORGANIZATION 0# AMERICAN STATES, OTHER MEMBERS OF THE
DIPLOMATIC CORPS. TO EVERYONE HERE: MY WARMEST
GREETINGS TO YOU ON THIS HISTORIC DAY,

I THINK YOU'LL AGREE -- THIS COUNTS AS A WARM
GREETING. // I'LL BET YOU'RE GLAD I DIDN'T TRY FOR
ANYTHING WARMER. // '

-4 -
WE'VE come HERE TODAY To CELEBRATE THE FIRST
ANNIVERSARY OF OUR ENTERPRISE.FOR THE AMERICAS

INITIATIVE, As vou KNOW, THE INITIATIVE GREW QuT OF
TALKS BETWEEN MANY OF Us. I HEarD MANY OF YOUR

CONCERNS ABOUT BUILDING A PROSPEROUS HEMISPHERE -- oF

SELF-INTEREST,

L
A SandiiE SRR

)

H



WITH THE ENTERPRISE FOR THE AMERICAS INITIATIVE, WE
VOWED TO ENCOURAGE FREE TRADE, STIMULATE INVESTMENT,
AND REDUCE THE DEBT BURDEN THAT OVERWHELMS SO MANY OF
OUR NEIGHBORS AND COLLEAGUES.

_WE HAVE MADE GREAT PROGRESS. IN JUST ONE YEAR WE
HAVE SIGNED EIGHT BILATERAL FRAMEWORK AGREEMENTS FOR
TRADE AND INVESTMENT: WITH CHILE, CoLOMBIA, CosTA Rica,
Ecuapor, EL SALVADOR, HONDURAS, PERU AND VENEZUELA.

e B
-6 -
MAKE THAT TEN AGREEMENTS: TopAY, AMB. HILLS WILL SIGN
BILATERAL FRAMEWORK AGREEMENTS WITH MINISTER DEFRANCO
oF NICARAGUA AND MINISTER ALFARO OF PANAMA. WE ALSO
ARE NEGOTIATING WITH GUATEMALA AND THE 13-NATION,
ENGLISH SPEAKING CARIBBEAN COMMUNITY.
LAsT WEEK, AMB. HILLS ALSO JOINED REPRESENTATIVES
OF ARGENTINA, BRAZIL, PARAGUAY AND URUGUAY IN SIGNING
THE RoSE GARDEN AGREEMENT, THE FIRST REGIONAL FRAMEWORK
ACCORD UNDER THE ENTERPRISE FOR THE AMERICAS
INITIATIVE. CARLA, YOU'VE BEEN BUSY!

iy R 4
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‘AMB. HILLS AND HER COUNTERPARTS WILL PULL DOWN
TARIFF AND NONTARIFF TRADE BARRIERS, PROTECT PATENTS

AND INTELLECTUAL PROPERTY, STRENGTHEN INVESTMENT
ENVIRONMENTS AND MAKE IT POSSIBLE FOR FIRMS TO
REPATRIATE THEIR PROFITS. IN SHORT, WE WILL BUILD A
SOLID FOUNDATION FOR ECONOMIC COOPERATION AND :
PROSPERITY.

WE ALSO HAVE BEGUN MAKING OUR HEMISPHERE MORE

HOSPITABLE TO INVESTMENT.

-8 -
Tue INTER-AMERICAN DEVELOPMENT BANK HAS APPROVED ITS
FIRST INVESTMENT SECTOR LOAN -- $150 MILLION TO CHILE.
MINISTER FOXLEY AND PRESIDENT IGLESIAS COMPLETED i
ARRANGEMENTS FOR THIS LOAN TODAY. //

PRESIDENT IGLESIAS, I WANT TO THANK YOU AND
CONGRATULATE EVERYONE AT THE I.D.B. FOR THIS IMPORTANT
STEP, AND WE SHOULD CONGRATULATE CHILE FOR THE
IMPRESSIVE FREE-MARKET REFORMS IT HAS UNDERTAKEN.

o

Ximer  wueay
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THROUGH THESE LOANS, THE I.D.B. WILL HELP LATIN AMERICA
AND THE CARIBBEAN COUNTRIES COMPETE FOR CAPITAL AND
EMBRACE REFORMS THAT FOSTER ECONOMIC GROWTH.

FOR YEARS THE WORLD EXPERIMENTED WITH THE FANTASY
THAT EXPERTS COULD "MANAGE" ECONOMIES. THE UTTER
FAILURE OF COMMUNISM DEMONSTRATED THAT EXPERT CADRES
CAN NO MORE MANAGE GROWTH THAN THEY CAN MANAGE THE
WEATHER. FREE MARKETS REWARD PEOPLE WHO HAVE IDEAS --
NOT JUST THOSE WHO HAVE CONNECTIONS.

-— -.__.

- 10 -

THEY ALLOW POOR PEOPLE TO BECOME RICH. THEY MAKE
POSSIBLE UNPRECEDENTED LEVELS OF SOCIAL MOBILITY. THEY
MEAN JOBS. THEY TEACH PEOPLE HARD STUDY, HARD WORK,
AND COMMITMENT TO OTHERS PRODUCE REAL WEALTH.

I'M ALSO PLEASED TO REPORT THAT OUR PROPOSAL FOR A
1.5 BILLION DOLLAR MULTILATERAL INVESTMENT FUND HAS
GOTTEN OFF TO A GREAT START. JAPAN HAS PLEDGED 100
MILLION DOLLARS FOR EACH OF THE NEXT FIVE YEARS.

Ay

LEmr w
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CANADA, FRrANCE, PORTUGAL AND SPAIN HAVE EXPRESSED
INTEREST IN SUPPORTING THE FUND, WHICH WILL PROVIDE
TARGETED SUPPORT FOR COUNTRIES THAT UNDERTAKE THE
DIFFICULT REFORMS NECESSARY TO ENCOURAGE INVESTMENT AND
STIMULATE FREE ENTERPRISE.

PILLAR THREE OF OUR PROPOSAL, DEBT REDUCTION, ALSO
HAS GOTTEN OFF TO A ROUSING START.

e 0
- 12 -

FIVE NATIONS ALREADY HAVE NEGOTIATED FAR-REACHING
REDUCTIONS IN COMMERCIAL DEBT THROUGH THE PROVISIONS OF
- THE BRADY PLAN, AND OTHER NATIONS WILL TAKE ADVANTAGE
'OF THE PLAN AS THEIR ECONOMIC REFORMS TAKE SHAPE.
CONGRESS HAS AGREED TO REWARD ECONOMIC REFORM AND
TRADE LIBERALIZATION BY REDUCING A PORTION OF A
NATION'S DEBT -- THE FOOD ASSISTANCE LOANS CONTRACTED

UNDER PusLic Law 480.

-
ey

Rt L SN (4
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CONGRESS ALSO SUPPORTED OUR RECOMMENDATION TO USE
INTEREST ON REMAINING DEBT FOR GRASS-ROOTS
ENVIRONMENTAL PROJECTS. THIS AMBITIOUS, INNOVATIVE
PLAN ALREADY HAS PRODUCED RESULTS.

TobpAY THE UNITED STATES WILL SIGN AN AGREEMENT WITH
CHILE, SLASHING CHILE'S PL 480 peBT 40 PERCENT, TO 23
MILLION DOLLARS. THIS IS THE FIRST EXAMPLE OF

BILATERAL DEBT REDUCTION UNDER EAI.

- 14 - |

WE LOOK FORWARD TO REACHING AN UNDERSTANDING SOON ON
THE ENVIRONMENTAL COMPONENT OF THIS AGREEMENT.

Now, LET'S TALK ABOUT WHAT LIES AHEAD. AS YoU
KNOW, CONGRESS RECENTLY VOTED NOT TO TERMINATE THE
FAST-TRACK TRADE PROCEDURES THAT ENABLE US TO DEAL IN
GOOD FAITH WITH YOU -- AND WITH CONGRESS -- IN TRADE
NEGOTIATIONS. OUR GOAL IS TO CREATE A FREE TRADE ZONE
THAT WILL COVER ALL OF NORTH AMERICA. |

htA . Pl WMIRT ]
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THIS TRADE ZONE -- 360 MILLION CONSUMERS AND MARKETS
THAT PRODUCE MORE THAN $6 TRILLION IN ANNUAL OUTPUT --
WILL SET THE STAGE FOR SOMETHING EVEN MORE DRAMATIC --
A HEMISPHERIC ZONE OF FREE TRADE.

Tue ENTERPRISE FOR THE AMERICAS INITIATIVE CAN LINK
OUR NATIONS, WITH THEIR DIVERSE CULTURES, WORKFORCES,
CREATIVE FORCES. I KNOW SOME HAVE WORRIED THAT THE
E.A.I. MIGHT INDICATE A REDUCTION IN OUR COMMITMENT TO
THE MULTILATERAL TRADING SYSTEM.

e &
- 16 -

NoT s0: WE REMAIN FULLY DETERMINED TO MAKE THAT SYSTEM
WORK.

INDEED, AS PART OF THE URUGUAY ROUND, WE HAVE
JOINED OUR LATIN AMERICAN AND CARIBBEAN ALLIES IN
TRYING TO PULL DOWN PROTECTIONIST BARRIERS IN EUROPE
AND ASIA. I WANT TO STRESS THE IMPORTANCE OF REACHING
A SUCCESSFUL CONCLUSION TO THE ROUND. IT CAN ESTABLISH
A BASIS FOR WORLDWIDE FREE AND FAIR TRADE. WITHOUT IT,
WE WILL HAVE GREAT DIFFICULTY MOVING FORWARD.

XX 2

er



WE LIVE Iﬁ AN EXTRAORDINARY PLACE AT AN
EXTRAORDINARY TIME. WHEN CUBA EMBRACES DEMOCRACY, OURS
BECOME THE WORLD'S FIRST FULLY DEMOCRATIC HEMISPHERE.//

THIS IS NO ACCIDENT OF HISTORY. FROM THE NORTHERN
TIP OF ALASKA TO THE SOUTHERNMOST POINT OF TIERA ngg
FUEGO, WE SHARE COMMON HERITAGES. OUR PEOPLE CAN TRACE
THEIR ROOTS TO ALL THE NATIONS OF THE WORLD. WE SHARE
TIES OF CULTURE, OF BLOOD, OF COMMON INTEREST.

- 18 -
AnD NOW, AS DEMOCRACY SWEEPS THE WORLD, WE SHARE THE
CHALLENGE OF LEADERSHIP THROUGH EXAMPLE.

WE can LEAD THE WAY TO A WORLD FREED FROM
SUSPICION, FROM MERCANTILIST BARRIERS, FROM SOCIALIST
INEFFICIENCIES. We CAN SHOW THE WORLD HOW PROSPERITY
PRESERVES THE SOCIAL ORDER -- AND THE LAND, AIR, AND
WATER AS WELL. WE CAN SHOW THE REST OF THE WORLD THAT
DEREGULATION, RESPECT FOR PRIVATE PROPERTY, LOW TAX

RATES AND LOW TRADE BARRIERS CAN PRODUCE VAST ECONOMIC
RETURNS.

ey - e



WE CAN SHOW THE REST OF THE WORLD HOW TO BUILD UPON
EACH OTHER'S STRENGTHS, RATHER THAN PREYING UPON
WEAKNESSES.

ToDAY, I PLEDGE MY FULL EFFORT TO MAKE THE
ENTERPRISE FOR THE AMERICAS INITIATIVE A REALITY. I
URGE CONGRESS TO PASS PROMPTLY THE LEGISLATION
NECESSARY TO ENACT E.A.I. THIS INCLUDES DEBT-REDUCTION
AUTHORITY AND AUTHORITY FOR THE UNITED STATES To
CONTRIBUTE ITS SHARE TO THE MULTILATERAL INVESTMENT
Funp.

- S A
- 20 -

IN 1876, THE BRAZILIAN EMPEROR Dom PEDRO II visrTED
THE UNITED STATES. During A STOP IN ST. Lours, HE
NOTICED THAT LOCAL CRAFTSMEN WERE USING ONLY THE
STURDIEST MATERIALS IN BUILDING A CUSTOMS HOUSE. THE
EMPEROR WAS STUNNED. "BuT aN IRON BUILDING WOULD LAST
400 YEARS," HE NOTED. "You Do NOT MEAN TO TELL ME THAT
THERE WILL BE ANY CUSTOM HOUSES IN 400 YEArs." //

WE MEET TopAY To HowoR DoM PEDRO’S vISION OF A

HEMISPHERE SHORN OF CUSTOMS HOUSES AND JAMMED WITH
THRIVING MARKETS.



IF WE CAN BUILD A HEMISPHERE DEVOTED TO FREEDOM, ONE
THAT PREFERS ENTERPRISE TO ENVY, WE WILL CREATE OUR OWN
NEw WORLD ORDER.

WE HAVE WORKED MIRACLES IN ONE YEAR; LET US SHAPE A
REVOLUTION IN THE NEXT. TOGETHER, WE CAN MAKE OUR
HEMISPHERE FREEDOM'S FIRST AND BEST HOME. THANK You,
AND GOD BLESS YOU.

- 22 -

Now I wouLD LIKE TO ASK SECRETARY BRADY AND
MINISTER FOXLEY TO SIGN THE DEBT REDUCTION AGREEMENT
FOR CHILE -- AND FOLLOWING THAT, AMBASSADOR HILLS To
SIGN FRAMEWORK AGREEMENTS FOR TRADE AND INVESTMENT WITH
MINISTER DEFRANCO OF NICARAGUA AND MINISTER ALFARO OF
PANAMA.
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MEMORANDUM FOR THE PRESIDENT
FROM: TONY SNOWQS

SUBJECT: ENTERPRISE FOR THE AMERICAS INITIATIVE ANNIVERSARY
3 :

I. SUMMARY

On Thursday, June 27, at 4:00 p.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be-on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragqua
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher and
Madigan will be in the front row of the audience along with
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesias
and a large contingent of foreign and OAS ambassadors.

II. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative -- in
trade, investment and debt reduction. In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.
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PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN

Secretary Brady, Ambassador Hills. Minister Foxley of-
Chile, Minister DeFranco of Nicaragua, Minister Alfaro of Panama.
I could not be more pleased to have you all join me up here
today. And look at this audience!

My good friend, Secretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings.
also to Fred Zeder from OPIC, John Macomber of the EXIMBANK;
members of Congress; and representatives of the private sector.
This large and distinguished group of Americans illustrates
vividly our commitment to building a better, more prosperous
hemisphere.

We're also pleased to have with us Eﬁrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of -any
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better example of the way in which powerful ideals can create
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in-
ap The CARI1 BB/

Central and South Americeatalk about the importance of building a
prosperous hemisphere -- of throwing off. the deadening weight:of-
debt and economic stagnation: We agreed to forge strong ties.of

idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed.to

.encourage free trade, stimulate investment throughout the

hemisphere, and reduce the debt burden that overwhelms so many of
our neighbors and colleagues. This sounded wildly ambitious. just
last year. Today, however, we think of it as a good start.//
We have made great progress toward the ngl of %emispheric
1o hT

free trade. 1In just one year we have signed nise bilateral

framework agreements for trade and investment: with Chile,

Colombia, Costa Rica, Ecuador, El1 Salvador, Honduras, Peru and

~

Venezuela. Make that eleven agreements: Tdday, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of
Nicaragua and Minister Alfaro of Panama. We also are negotiating
with Guatemala and the 13-nation, English speaking Caribbean
Community. We hope to sign these agreements soon.

Last week, Amb. Hills also joined representatives of
Afgentina, Brazil, Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. carla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. 1In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one facet of the
initiative. oOn the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first se—eadded

J1 VST s art— _ .

, Sector loan ---$150 million to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just-
today. //

President Iglesias, I want to thank you and congratulaté~
everyone at the IDB for this important step, and we should
congratulate Chile for the impressive free-market reforms it-
already has undertaken.A Through these loans, the IDB will help
Latin America and the Caribbean countries compete for capital.
They will encourage reforms that foster economic growth. |

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.

They allow poor people to become rich. They make possible

!
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unprecedented levels of social mobility. They teach peﬁple that
good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. Canada, France, Portugal and Spain have
expressed interest in supporting the fund. This fund will
provide targeted support for countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has

Preovwnwsav .
gotten off to a reusing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substantial, permanent economic reforms.

Eive,

Fo8r nations already have negotiated far-reaching reductions

in commercial debt through the provisions of the Brady plan, and

- other nations will take advantage of the plan as their economic

reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress also
supported our recommendation that the interest on remaining debt
gé to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.
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Today Secretary Brady and Minister Foxley will sign an
agreement with Chile, slashiné Chile's PL 480 debt 40 percent, to
23 million dollars. This is the first example of bilateral debt

ANp Mimarse Podly Chitss  €eomomwtl 25 Botvrs  y ode, Chis FossiBLS.
reduction under the EAI., We look forward to reaching an
understanding soon on the environmental component of this
agreemént.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable'us to deal in good faith with you -- and
with Congress - in trade negotiations. Our goal is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consuﬁers andlmarkets that produce more
than $6 ‘trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can 1link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAT might indicate a
reduction in our commitment to the multilateral trading system..
Not so: we remain fully determined to make that system work.

Indeea, as part of the Uruguay Round, we have joined our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. I want to stress the
importance of reaching a successful conclusion to the round. It
can establish a basis for worldwide free and fair trade. Without

it, we will have great difficulty moving forward.
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We live in an extraordinary place ag an extraordinary time.
lohsw Coba T Lrvs Fo  0DF mocrhey Lild
With the sad exception of Cuba, ours kas become the world's first
fully democratic hemisphere. //

This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common interest. ' And now, as democracy sweeps the world, we
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upoh each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. T urge Congress to pass
promptly the remaining legislation necessary to enact FAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment-
Fund.

In 1876, the Brazilian Emperor Dom Pedro II visited the

United States. During a stop in St. Louis, he noticed that local
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craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me.
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones: .
If we can build a hemisphere devoted td freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we can build a
hemisphere in the spirit of enterprise buries the temptations of
envy, we can create our own New World order. We.can build a-
legacy of real prosperity, stability, and harmony -- for all.our
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now I would like to ask Secretary Brady and Minister Foxley
to sign the debt reduction agreement for Chile ~-- and following
that, Ambassador Hills to sign framework agreements for trade and
investment with Minister DeFranco of Nicaragua and Minister

Alfaro of Pananma.
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MEMORANDUM FOR THE PRESIDENT
FROM: TONY SNOW(S

SUBJECT: ENTERPRISE FOR THE AMERICAS INITIATIVE ANNIVERSARY

I. SUMMARY

On Thursday, June 27, at 4:00 p.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragqua
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher and
Madigan will be in the front row of the audience along with
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesias
and a large contingent of foreign and OAS ambassadors.

II. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative -- in
trade, investment and debt reduction. In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.
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PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN
| Secretary Brady, Ambassador Hills. Minister Foxley of
Chile, Minister DeFranco of Nicaragua, Minister Alfaro of Panama.
I could not be more pleased fo have you all join me up here
today. And look at this audience!

My good friend, Secretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings
also to Fred Zeder from OPIC, John Macomber of the EXIMBANK;
members of Congress. This large and distinguished group of
Americans illustrates vividly our commitment to building a
better, more prosperous hemisphere.

We're also pleased to have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of any
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better example of the way in which powerful ideals can create
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South Aﬁerica talk about the importance of building a
prosperous hemisphere -- of throwing off the deadening weight of
debt and economic stagnation. Wwe agreed to forge strong ties of
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to
encourage free trade, stimulaté investment throughout the
hemisphere, and reduce the debt burden that fhreatens so many of
our neighbors and colleagues. This sounde& wildly ambitious just
last year. Today, however, we think of it as a good start.//

We have made great progress toward the goal of hemispheric
free trade. 1In just one year we have signed nine bilateral
framework agreements for trade and investment: with Chile,
Colombia, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Venezuela. Make that eleven agreements: Today, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of
Nicaragua and Minister Alfaro of Panama. We also are negotiating
with Guatemala and the 13-natioh, English speaking Caribbean
Community. We hope to sign these agreements soon.

Last week, Amb. Hills also joined representatives of
_Argentina, Brazil,-Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Ameri;as Initiative. cCarla, you've been busy!
//

Amb. Hills and her cbunterpa:ts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. 1In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements repreéent only one facet of the
initiative. oOn the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first so-called
sectoral loan -- $150 million loan to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank yYou and congratulate
everyone at the IDB for this important step. Through these
loans, the IDB will help Latin America and the Caribbean
countries compete for capital. They will encourage reforms that
foster economic growth.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than tﬁey can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.
‘They allow poor people to become rich. They méke possible

unprecedented levels of social mobility. They teach people that
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good deeds can indeed péy off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. Canada, France, Portugal and Spain havé
expressed interest in supporting the fund. This fund will
provide targeted support fsr countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substantial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress also
supported our redommendation that the interest on remaining debt
go to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.



slashing Chile's PL 480 debt 40 percent, to 23 million dollars.Aij%V

We look forward to reaching an understanding soon on the

. rST
environmental component of this agreement. ) 61 AU%jwlk
Now, let's talk about what lies ahead. As you know, 96L0”@&%¢
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Congress recently voted not to terminate the fast-track trade AUUKP’

procedures that enable us to deal in good faith with you -- and MMQUAﬁN

with Congress -- in trade negotiations. Our goal is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheriq zone of free trade.
The Enterprise for the Americas initiative can 1link our'
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading system.
Not so: we remain fully determined to make that system work.
Indeed, as part of the Urugquay Round,'we have joined our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. T cannot stress
enough the importance of reaching a successful conclusion to the
ﬁgund. It éan establish a basis for worldwide free and fair
trade. Without it, we will have great difficulty moving forward.
We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, ours has become the world's first

" fully democratic hemisphere.//
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This is no acciden£ of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common iﬁterest. And now, as democracy sweeps the world, we
share the challenge of leadership fhrough example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how,
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment

Vo, 0Oy WL halile wohoadatn, pan hishine

]
Fund. We>wg%%:sg_;g_ne—effortﬁ&n=trv1ng ~to-reach=an-acceptable
-‘w

GAngconclusiﬁﬁ%gEWE“ﬁlll fight-for_ free.and=fair._ trade —- o¥ et

eve:ywhere.
In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local

craftsmen were using only the sturdiest materials in building a
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customs house. The emperor Qas stunned. "But an iron building
would last 400 years," he noted. “Ydu do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we can build a
hemisphere in the spirit of enterprise buries the temptations of
envy, we can create our own New World ordef. We can build a
legacy of real prosperity, stability, and harmony -- for all our
lands.

We have worked miracles in one Year; let us shape a

revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.
Now I would like to ask Secretary Brady and Minister Foxley

to sign the debt reduction agreement for Chile -- and following

?;f)ﬁs that, Ambassador Hills to sign a framework agreement for trade

\ and investment with Minister DeFranco of Nicaragua and Minister

Uﬂ:ﬁ;’ Alfaro of Panama.
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MEMORANDUM FOR THE' PRESIDENT ‘f‘ \-&
FROM: TONY snoW’(S
SUBJECT: ENTERPRISE FOR THE AMERICAS INITMIVE IV. SAR

I. SUMMARY

On Thursday, June 27, at 4:00 p.m. you w1ll mak¥Sremar
honoring the first anniversary of your Enterprlse for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragu
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher a
Madigan will be in the front row of the audience along with
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesia
and a large contingent of foreign and OAS ambassadors.

II. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative -- in
trade, investment and debt reduction. In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.



Snow/Cawley
g - June 26, 1991
I JUN 27 py o Draft Three
TR a2y POTUS. EAI

PRESIDENTIAL STATEMENT: ENTERPRISE FOR fHE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN

Secretary Brady, Ambassadof Hills. Minister Foxley of
Chile, Minister DeFranco of Nicaragua, Minister Alfaro of Panama.
I could not be more pleased to have you all join me up here
today. And look at this audience!

My good friend, Secretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings
also to Fred Zedef from OPIC, John Macomber of the EXIMBANK;
members of Congress; and representatives of the private sector.
This large and distinguished group of Americans illustrates
vividly our commitment to building a better, more prosperous
hemisphere. '

We're also pleased ﬁo have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first’anniversafy of

our Enterprise for the Americas Initiative. F-can't think.of-any
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%et%er—exampie‘cf“the—way;in«whieh~peweriul_ideals,ggn create
surprising results. G

Thet  1aihads ' '

The—Enterprise—for—theAmericas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South Americé?gg%;“ggout the importance of building a
prosperouslhemisphere -- of throwing off the deadening weight of
debt and economic stagnation. We agreed to forge strong ties of
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to
encourage free trade, stimulate investment throughout the
hemisphere, and reduce the debt burden that overwhelms so many of
our neighbors and colleagues. C}h&s*svunded*wiidly—ambitieus-ﬁﬁmﬁ%

last—year.—Today, however, we—think-ef—it-as-a-good-start]//

thote Goslse
We have made great progress toward khe ggalsoﬁuhemisphenievfg
£1ght
free—trade. 1In just one year we have signed bilateral

framework agreements for trade and investment: with Chile,
Colombia, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Maty 4t Hn  appminls

Venezuela. sy Today, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of |
Nicaragua and Minister Alfaro of Panama. We also are negotiating
wi#h Guatemala and the 13-nation, English speaking Caribbean
Community. We-hope-to=sign—thesc=agresients=soon.

Last week, Amb. Hills also joined representatives of

Argentina, Brazil, Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. carla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
fepatriation policies. 1In short, they will build a solid
foundation for economic cooperation and prosperity.

‘But-these agreements—represent—only—one—facet—of-the

We've Alse Dgsn brsy
initiatives ﬂhathe—énvestmentaﬁaont ﬁgﬁunaﬁigasﬁhaueﬁbegun
making the entire hemisphere more hosﬁgtable to investment. The
* Inter-American Development Bank has approved its first se—ealled
¥’ meshuid-sector loan -- $150 million to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan Juse
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step, and we should
congratulate Chile for the impressive free-market reforms it
a&neady has uggg@%akenﬁ Through these loans, the IDB will help
Latin America and the Caribbean countries compete for capitalfnﬂJ
They—will encourage reforms that foster economic growth.

For years the world experiménted with the fantasy that
ceuncils=of-experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can maﬁage the weather. Free markets reward

people who have ideas -- not just those who have connections.

They allow poor people to become rich. They make possible
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unprecedented levels of social mob;litﬁ‘ They teach people that
good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off toAav
great start. Japan has pledged 100 million dollars for each of
the next five yYears. Canada, France, Portugal and Spain have
expressed interest in supporting the fund} éﬁii_ﬁund will
provide targeted support for countries that-éﬁggﬁtake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of.qur proposal, debt reduction, also has
gotten off to a é;é;é;’ start. We will-do—all—wecan to reduce
the—debt‘BﬁTaéﬁﬂgfdzzgzgggzﬁuaﬁa"ﬁﬁtin“ﬁmeﬁicanmneighbeps—who
adept—su S!gﬁfTaTTtpéfﬁsﬁEﬁf“@éUnemiGmEE£Q§EST

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

»Congress has agrged to reward economic reform and trade
liberalization.by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress also
supported our recommendation éﬁézgéhe ihtergst on remaining debt

.ge to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.
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Today Secretary Brady and Minister Foxley will sign an
agreement with Chile, slashing Chile’ sJPL 480¢2%bt 40 percent, to
23 million dollars. %ﬁi:fggzg;;—gfigﬁ example:;fjaif;teral debt
reduction under the EAI. We look forward to reaching an
understanding soon on the environmental component of.this
agreement.

‘Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable us to deal in good faith with you -- and
with Congress -- in trade negotiations. Our goai is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can 1link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading systen.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Uruguay Round, we have joinéd our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. I want to stress the
importance of'reacﬁing a successful conclusion to the round. It

can establish a basis for worldwide free and fair trade. Without

it, we will have great difficulty moving forward.
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We live in an extraordinary place at an extraordinary time.
hin Coha dvens f» drmocroe wi)
WuAﬂr1ﬁnrﬁﬁmi~exeegtion_offeuba; ours has- become the world's first
fully democratic hemisphere.//

This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
dommon interest. And now, as democracy sweeps the world, we
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and loﬁ
trade barriers can produce vast economic returns. We can show-_
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contkibute its sharé to the Multilateral Investment
Fund. | |

In 1876, the Brazilian Emperor Dom Pedro II visited the

United States. During a stop in St. Louis, he noticed that local
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craftsmen were using only the sturdiest materials in building a
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
‘that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meét today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one=that
enggunageswmenwand“wdﬁéﬁ“ﬁf*ﬁéﬁTWSmﬁe=%u@nmthei£mgneatmideasainto

- . . . promei smiBprisE, ashed oFomy

Products; deedsy—services—and—industries; if we . can=build—a-
Mmspl@wg.gpjxdwfmenter-pr»i-se—buri*e‘s*ttre‘ftemp‘t*at-ionref
envy, we égé create our own New World order. We Eﬁﬂ build a
legacy of real prbsperity, stability, and harmony -~ for al%ieup
tands.,
| We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now I would like to ask Secretary Brady and Minister Foxley
to sign the debt reduction agreement for chile -- and following
that, Ambassador Hills to sign framework agreements for trade and

investment with Minister DeFranco of Nicaragua and Minister

Alfaro of Panama.
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INFORMATION

MEMORANDUM FOR THE PRESIDENT
FROM: TONY SNOW?S

SUBJECT: ENTERPRISE FOR THE AMERICAS INITIATIVE ANNIVERSARY
i .

I. SUMMARY

On Thursday, June 27, at 4:00 P.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragua
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher and
Madigan will be in the front row of the audience along with
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesias
and a large contingent of foreign and OAS ambassadors.

II. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative -- in
trade, investment and debt reduction. In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.
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PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN

Secretary Brady, Ambassador Hills. Minister Foxley of
Chile, Minister DeFranco of Nicaragua, Minister Alfaro of Panama.
I could not be more pleased to have you all join me up here
today. And look at this audience!

My good friend, Secretary Mosbacher; Secretary Madigan,
Administrator Reilly -- it's good to see you here. Greetings
also to Fred Zeder from OPIC, John Macomber of the EXIMBANK;
members of Congress; and representatives of the private sector.
This large and distinguished group of Americans illustrates
vividly our commitment to building a better, more prosperous
hemisphere.

We're also pleased to have with us Eﬁrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'1ll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. T can't think of any
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better example of the way in which powerful ideals can create
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South America talk about the importance of building a
prosperous hemisphere -- of throwing off the deadening weight of
debt and economic stagnation. We agreed to forge strong ties of
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to
encourage free trade, stimulate investment throughout the
hemisphere, and reduce the debt burden that overwhelms so many of
our neighbors and colleagues. This sounded wildly ambitious just
last year. Today, however, we think of it as a good start.//

We have made great progress toward the goal of hemispheric
free trade. In just one year we have signed nine bilateral
framework agreements for trade and investment: with Chile,
Colombia, Costa Rica, Ecuador; El Salvador, Honduras, Peru and
Venezuela. Make that eleven agreements: Today, Amb. Hills will
sign bilateral framework agreements with Minister DeFranco of
Nicaragua and Minister Alfaro of Panama. We also are negotiating
with Guatemala and the 13-nation, English speaking Caribbean
Community. We hope to sign these agreements soon.

Last week, Amb. Hills also joined representatives of
Argentina, Brazil, Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. Carla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one faqet of the
initiative. On the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first so-called
sector loan -- $150 million to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step, and we should
congratulate Chile for the impressive free-market reforms it
already has undertaken. Through these loans, the IDB will help
Latin America and the Caribbean countries compete for capital.
They will encourage refbrms that foster economic growth.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.

They allow poor people to become rich. They make possible



4
unprecedented levels of social mobility. They teach people that
good deeds can indeed pay off, and that the virtues of hard |
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of -
the next five years. Canada, France, Portugal and Spain have
expressed interest in supporting the fund. This fund will
provide targeted support for countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substanfial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress'also
supported our recommendation that the interest on remaining debt
go to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.
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Today Secretary Brady and Minister Foxley will sign an
agreement with Chile, slashing Chile's PL 480 debt 40 percent, to
23 million dollars. This is the first example of bilateral debt
reduction under the EAI. We look forward to reaching an
understanding soon on the environmental component of this
agreement.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enabie us to deal in good faith with you -- and
with Congress -- in trade negotiations. Our goal is to create a
free trade zone that will cover all of North America. But this
trade zone ‘-- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading systemn.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Urugquay Round, we have joined our
Latin American and caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. I want to stress the
importance of reaching a successful conclusion to the round. It
can establish a basis for worldwide free and fair trade. Without

it, we will have great difficulty moving forward.
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We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba,-ours has become the world's first
fully democratic hemisphere.//

This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common interest. And now, as democracy sweeps the world, we.
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment
Fund.

In 1876, the Brazilian Emperor Dom Pedro II visited the

United States. During a stop in St. Louis, he noticed that local
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craftsmen were using only the sturdiest materials in building a

customs house. The emperor was stunned. "But an iron building

would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."

Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere

shorn of customs houses and jammed with shops and trade zones.

If we can build a hemisphere devoted to freedom, one that

eéncourages men and women of genius to turn their great ideas into

products, deeds, services and industries; if we can build a
hemisphere in the spirit of enterprise buries the temptations
envy, we can create our own New World order. We can build a
legacy of real prosperity, stability, and harmony' -- for all
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere

freedom's first and best home. Thank you, and God bless you.

of

our

Now I would like to ask Secretary Brady and Minister Foxley

to sign the debt reduction adfeement for Chile -- and following

that, Aﬁbassador Hills to sign framework agreements for trade and

investment with Minister DeFranco of Nicaragua and Minister

Alfaro of Panama.
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SUBJECT: ENTERPRISE FOR THE AMERICAS INITIATIVE ANNIVERSARY

I. SUMMARY

On Thursday, June 27, at 4:00 p.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.

You will be joined on stage by Secretary Brady, Ambassador
Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragqua
and Minister Alfaro of Panama. Secretaries Baker, Mosbacher and
Madigan will be in the front row of the audience along with
Administrator Reilly, Fred Zeder, John Macomber, Enrique Iglesias
and a large contingent of foreign and OAS ambassadors.

ITI. DISCUSSION

Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
advances already being made with the E.A.I. initiative -- in
trade, investment and debt reduction. In promising to fight for
free and fair trade everywhere, you also urge Congress to pass
the remaining legislation for the Initiative.

At the conclusion of your remarks, Secretary Brady and
Ambassador Hills will sign new agreements with the Ministers of
Chile, Nicaragua and Panama.
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PRESIDENTIAL STATEMENT: ENTERPRISE FOR THE AMERICAS INITIATIVE
THURSDAY, JUNE 27, 1991
4:00 P.M.
ROSE GARDEN

Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
And look at this audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher; Secretary Madigan, Administrator Reilly --
it's good to see you here. Greetings also to Fred Zeder from
OPIC, - John Macomber of the EXIMBANK; members of Congress. This
large and distinguished group of Americans illustrates vividly
our commitment to building a better, more prosperous hemisphere.

We're also pleased to have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'1ll bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of any
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better example of the way in which powerful ideals can create
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South America talk about the importance of building a
prosperous hemisphere -- of throwing off the deadening weight of
debt and economic stagnation. We agreed to forge strong ties of
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to -
encourage free trade, stimulate investment throughout the
hemisphere, and reduce the debt burden that threatens so many of
our neighbors and colleagues. This sounded wildly ambitious just
last year. Today, however, we think of it as a good start.//

We have made great progress toward the goal of hemispheric
free trade. 1In just one year we have signed eight bilateral
framework agreements for trade and investment: with Colombia,
Chile, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Venezuela -~ on top of our prior accords with Mexico and Bolivia.
Make that twelve agreements: Just today, Amb. Hills signed
bilateral framework agreeménts with Minister DeFranco of
Nicaragua and Minister Albaro of Panama. We also are negotiating
with Guatemala and the 13-nation, English speaking Caribbean
Community. We hope to sign these agreements soon.

Just last week, Amb. Hills also joined representatives of
Argentina, Brazil, Paraguay and Uruguay inh signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. cCarla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one facet of the
initiative. On the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first so-called
sectoral loan -- $150 million loan to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step. Through these
loans, the IDB will help Latin America and the Caribbean
countries compete for capital. They will encourage reforms that
foster economic growth.

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.
They allow poor people to become rich. They make possible

unprecedented levels of social mobility. They teach people that
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good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. Canada, France, Portugal and Spain have
expressed interest in supporting the fund. This fund will
provide targeted support for countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbors who
adopt substantial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in éommercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt -- the food
assistance loans contracted under Public Law 480. Congress also
supported our recommendation that the interest on remaining debt
go to fund grass-roots environmental projects. This ambitious,

innovative plan already has produced results.
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Today the United States will sign an agreement with Chile,
slashing Chile's PL 480 debt 40 percent, to 23 million dollars.
We look forward to reaching an understanding soon on the
environmental component of this agreement.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable us to deal in good faith with you -~ and
with Congress -~ in trade negotiations. Our goal is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can link our
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading system.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Uruguay Round, we have joined our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. I cannot stress
enough the importance of reaching a successful conclusion to the
round. It can establish a basis for worldwide free and fair
trade. Without it, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, ours has become the world's first

fully democratic hemisphere.//
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This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common interest. And now, as democracy sweeps the world, we
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment
Fund. We will spare no effort in trying to reach an acceptable
GATT conclusion. We will fight for free and fair trade --
everywhere.

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local

craftsmen were using only the sturdiest materials in building a
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customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we can build a
hemisphere in the spirit of enterprise buries the temptations of
envy, we can create our own New World order. We can build a
legacy of real prosperity, stability, and harmony -- for all our
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere

freedom's first and best home. Thank you, and God bless you.
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On Thursday, June 27, at 4:00 p.m. you will make remarks
honoring the first anniversary of your Enterprise for the
Americas.Initiative. The event will be held in the Rose Garden,
with an audience of 200. Your remarks are approximately twelve
minutes in length and will be on speechcards.
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Hills, Minister Foxley of Chile, Minister DeFranco of Nicaragqua
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Madigan will be in the front row of the audience along with
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Attached for your review are draft remarks to be delivered
at the Enterprise for the Americas event. They highlight the
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Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
And look at this audience!

Secretary Baker, welcome back -- for now. My good friend,
Secretary Mosbacher; Secretary Madigan, Administrator Reilly --
it's good to see you here. Greetings also to Fred Zeder from
OPIC, John Macomber of the EXIMBANK; members of Congress. This
large and distinguished group of Americans illustrates vividly
our commitment to building a better, more prosperous hemisphere.

We're also pleased to have with us Enrique Iglesias of the
Inter-American Development Bank; Ambassadors from Latin America
and the‘Caribbean, from the Organization of American States,
other members of the diplomatic corps. To everyone here: My
warmest greetings to you on this historic day.

I think you'll agree -- this counts as a warm greeting. //
I'1l bet you're glad I didn't try for anything warmer. //

We've come here today to celebrate the first anniversary of

our Enterprise for the Americas Initiative. I can't think of any
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better example of the way in which powerful ideals can create
surprising results.

The Enterprise for the Americas Initiative grew out of talks
between many of us gathered here. I heard many of my friends in
Central and South America talk about the importance of building a
prosperous hemisphere —- of throwing off the deadening weight of
debt and economic stagnation. We agreed to forge strong ties of
idealism and self-interest.

With the Enterprise for the Americas Initiative, we vowed to
encourage free trade, stimulate investment throughout the
hemisphere, and reduce the debt burden that threatens so many of
our neighbors and colleagues. This sounded wildly ambitious just
last year. Today, however, we think of it as a good start.//

We have made great progress toward the goal of hemispheric
free trade. In just one year we have signed eight bilateral
framework agreements for trade and investment: with Colombia,
Chile, Costa Rica, Ecuador, El Salvador, Honduras, Peru and
Venezuela -- on top of our prior accords with Mexico and Bolivia.
Make that twelve agreements: Just today, Amb. Hills signed
bilateral framework agreements with Minister DeFranco of
Nicaragug and Minister Albaro of Panama. We also are negotiating
with Guatemala and the 13-nation, English speaking Caribbean
Community. We hope to sign these agreements soon.

Just last week, Amb. Hills also joined representatives of
Argentina, Brazil, Paraguay and Uruguay in signing the Rose

Garden Agreement, the first regional framework accord under the
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Enterprise for the Americas Initiative. cCarla, you've been busy!
//

Amb. Hills and her counterparts will work together to pull
down tariff and nontariff trade barriers, protect patents and
intellectual property, strengthen investment and profit
repatriation policies. In short, they will build a solid
foundation for economic cooperation and prosperity.

But these agreements represent only one facet of the
initiative. On the investment front, our nations have begun
making the entire hemisphere more hospitable to investment. The
Inter-American Development Bank has approved its first so-called
sectoral loan =-- $150 million loan to Chile. Minister Foxley and
President Iglesias completed arrangements for this loan just
today. //

President Iglesias, I want to thank you and congratulate
everyone at the IDB for this important step. Through these
loans, the IDB will help Latin America and the Caribbean
countries compete for capital. They will encourage reforms that
foster economic growth. |

For years the world experimented with the fantasy that
councils of experts could "manage" economies. The utter failure
of communism demonstrated that expert cadres can no more manage
growth than they can manage the weather. Free markets reward
people who have ideas -- not just those who have connections.
They allow poor people to become rich. They make possible

unprecedented levels of social mobility. They teach people that
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good deeds can indeed pay off, and that the virtues of hard
study, hard work, and commitment to others really do produce
wealth.

I'm also pleased to report that our proposal for a 1.5
billion dollar Multilateral Investment Fund has gotten off to a
great start. Japan has pledged 100 million dollars for each of
the next five years. Canada, France, Portugal and Spain have
expressed interest in supporting the fund. This fund will
provide targeted support for countries that undertake the
difficult reforms necessary to encourage investment and stimulate
free enterprise.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. We will do all we can to reduce
the debt burden of Caribbean and Latin American neighbdrs who
adopt substantial, permanent economic reforms.

Four nations already have negotiated far-reaching reductions
in commercial debt through the provisions of the Brady plan, and
other nations will take advantage of the plan as their economic
reforms take shape.

Congress has agreed to reward economic reform and trade
liberalization by reducing a portion nation's debt --.the food
assistance loans contracted under Public Law 480. Congress also
supported our recommendation that the interest on remaining debt
go to fund grass-roots environmental projecfs. This ambitious,

innovative plan already has produced results.
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Today the United States will sign an agreement with Chile,
slashing Chile's PL 480 debt 40 percent, to 23 million dollars.
We look forward to reaching an understanding soon on the
environmental component of this agreement.

Now, let's talk about what lies ahead. As you know,
Congress recently voted not to terminate the fast-track trade
procedures that enable us to deal in good faith with you -- and
with Congress -- in trade negotiations. Our goal is to create a
free trade zone that will cover all of North America. But this
trade zone -- 360 million consumers and markets that produce more
than $6 trillion in annual output -- will set the stage for
something even more dramatic -- a hemispheric zone of free trade.

The Enterprise for the Americas initiative can link our .
nations, with their diverse cultures, workforces, creative
forces. I know some have worried that the EAI might indicate a
reduction in our commitment to the multilateral trading system.
Not so: we remain fully determined to make that system work.

Indeed, as part of the Uruguay Round, we have joined our
Latin American and Caribbean allies in trying to pull down
protectionist barriers in Europe and Asia. I cannot stréss
enough the importance of reaching a successful conclusion to the
round. It can establish a basis for worldwide free and fair
trade. Without it, we will have great difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, ours has become the world's first

fully democratic hemisphere.//
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This is no accident of history. From the Northern tip of
Alaska to the southernmost point of Tiera del Fuego, we share
common heritages. Our people can trace their roots to all the
nations of the world. We share ties of culture, of blood, of
common interest. And now, as democracy sweeps the world, we
share the challenge of leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the land, air, and
water as well. We can show the rest of the world that
deregulation, respect for private property, low tax rates and low
trade barriers can produce vast economic returns. We can show
the rest of the world how to compete in ways that build upon each
other's strengths, rather than preying upon weaknesses.

Today, I pledge my full effort to make the Enterprise for
the Americas Initiative a reality. I urge Congress to pass
promptly the remaining legislation necessary to enact EAI. This
includes debt-reduction authority and authority for the United
States to contribute its share to the Multilateral Investment
Fund. We will spare no effort in trying to reach an acceptable
GATT conclusion. We will fight for free and fair trade --
everywhere.

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in St. Louis, he noticed that local

craftsmen were using only the sturdiest materials in building a
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customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Dom Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that
encourages men and women of genius to turn their great ideas into
products, deeds, services and industfies; if we can build a
hemisphere in the spirit of enterprise buries the temptations of
envy, we can create our own New World order. We can build a
legacy of real prosperity, stability, and harmony -- for all our
lands.

We have worked miracles in one year; let us shape a
revolution in the next. Together, we can make our hemisphere

freedom's first and best home. Thank you, and God bless you.
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Secretary Brady, Ambassador Hills, Minister Foxley of Chile;
Minister DeFranco of Nicaragua, Minister Alfaro of Panama; I
could not be more pleased to have you all join me up here today.
Look at this distinguished audience!

Secretary Baker, welcome back =-- for now. My good friend,
Secretary Mosbacher. Fred Zeder, John Macomber, Enrique Iglesias
of the Inter-American Development Bank. Ambassadors from the
Organization of American States, other members of the diplomatic
corps. Members of Congress =-- my warmest greetings to all of you
on this historic day.

I know most of you are happy that I can't muster even warmer
greetings. 90 degrees ought to be enough for anyone. //

We've come here today to celebrate the first anniversary of
our Enterprise for the Americas Initiative. Frankly, the best
way to celebrate is to push the initiative even further.

We thought we had set some pretty ambitious goals last year,
when we announced the three-part EAI. We vowed to encourage free
trade, stimulate investment throughout the hemisphere, and reduce
the debt burden that threatens so many of our neighbors and

colleagues. But we may actually have set our sights too low.
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In just one year, de have signed a dozen agreements under
EAI -- and we will announce three more today. We have concluded
nine separate framework agreements for trade and investment.
These agreements create councils charged with dismantling
barriers to trade and investment. The United States already has
signed a series of agreements with a large group of our
hemispheric friends: Bolivia, Brazil, chile, Colombia, Costa.
Rica, Ecuador, El Salvador, Honduras, Mexico, Peru, Venezuela and
the "southern cone" countries of Argentina, Brazil, Paraguay and
Uruguay.

On the investment front, our nations have begun inviting
investors to support new business throughout the hemisphere.
Today, we can announce that the Inter-American Development Bank
has approved its first so-called sectoral loan -- $150 million
loan to Chile. President Iglesias, I want to thank you and
congratulate everyone at the IDB for this very important move.
Under these agreements, thé IDB will support efforts to replace
old mercantilist or socialist economic systems with free market
systems. Our simple goal: We want to promote the econoﬁic
reforms that hélp foster economic growth and encourage
environmental stewardshiﬁ. !

For years the world experimented with the fantasy that
councils of experfs could "manage" economies. The utter failure
of communism‘demonstratéd that expert cadres can no more manage
growth than they could manage the weather. Free markets reward

people who have ideas ~- not just those who have connections.
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I'm also pleased té.report that my proposal for a
Multilateral Investment Fund has gotten off to a great start.
Japan has pledged $100 million for each of the next five years.
France, Spain and Canada also have expréssed interest in
supporting the fund. This fund, like the sectoral loans from
IDB, will help nations throw off the shackles of authoritarian or
totalitarian economic systems, and let people throughout our
hemisphere enjoy the thrills and the blessings of open economic
competition.

Pillar three of our proposal, debt reduction, also has
gotten off to a rousing start. oOur idea is simple: We will do
all we can to reduce the debt bﬁrden of nations that adopt
substantial, permanent economic reform.

Congress has agreed to reduce the debt burden of nations
that liberalize their trade and investment rules, and has set
aside a fund to finance environmental projects. This ambitious,
innovative plan-already has produced results.

Today the United States will sign a debt-reduction agreement
with Chile, slashing its debt under Public Law 480 by 40 percent,
to 23 million dollars.

Now, let's talk about what lies ahead. As you know,
Congress recently extended the fast-track trade procedures that
enable us to deal in good faith with you -- and with Congress --
in trade_negotiations. We hoﬁe to create a free trade zone that

will cover all of North America within the next few years. But

" this trade zone -- which will embrace 360 million consumers and
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markets that produce $6-trillion in annual output -- simply will
set the stage for something even more dramatic. The Enterprise

for the Americas initiétive can link our entire hemisphere, with
its diverse cultures, workforces, creatiye forces.

We already have joined forces in the GATT talks, trying to
pull down protectionist barriers in Europe and Asia. I cannot
stress enough the impoftance of reaching a GATT agreement that
will provide the foundation for worldwide free and fair trade.
Without GATT, we will have gréat difficulty moving forward.

We live in an extraordinary place at an extraordinary time.
With the sad exception of Cuba, our hemisphere stands poised to
become the first fully democratic hemisphere in human history.

From the Northern tip of Alaska to the southernmost point of
Tiefa del Fuego, we share common heritages. oOur people can trace
their heritages to Spain, Portugal, Germany, Italy, Turkey,
China, Japan, England, the Arab world -- and of course, to this
continent itself. Many of your leaders have taken college
degrees here, and many of our finest experts have studied on your
soil. We share ties of culture, of blood, of common interest.
And now, as democracy sweeps the world, we share the challenge of
leadership through example.

We can lead the way to a world freed from suspicion, from
mercantilist barriers, from socialist inefficiencies by building
our own commonwealth of freedom. We can show the world just how
prosperity preserves the social order -- and the>1and, air, and

water as well. We can show the rest of the world that
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deregulation, private property, low tax rates and low trade
barriers can produce vast economic returns. And we can show the
rest of the world how neighbors can compete in ways that build
upon each other's strengths, rather than preying upon their
weaknesses.

Today, I pledge my full effort to uphold the Unitgd States!
part of the EAI bargain. I will lobby hard to ensure that we
contribute our $100 million share this Year to the Multilateral
Investment fund, and thaf we work hard to reach bilateral
agreements with all the nations of this hemisphere. I also
assure you that we will spare no effort in trying to reach an
acceptable GATT conclusion. I assure you that we will fight for
free and fair trade -- everywhere,

In 1876, the Brazilian Emperor Dom Pedro II visited the
United States. During a stop in st. Louis, he noticed that local
craftsmen were using only the sturdiest materials in building a‘
customs house. The emperor was stunned. "But an iron building
would last 400 years," he noted. "You do not mean to tell me
that there will be any custom houses in 400 years."
Unfortunately, no one understood his point.//

We meet today to pursue Doﬁ Pedro's vision of a hemisphere
shorn of customs houses and jammed with shops and trade zones.
If we can build a hemisphere devoted to freedom, one that
. encourages men and women of genius to turn their great ideas into
products, deeds, services and industries; if we can build é

hemisphere in which envy must step aside to for onrushing
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enterprise; we can creaée our own New World order. We can build
a legacy of real prosperity, stability, and harmony.

We have worked miracles in one year; let us shape a
revolution in the next. _Together, we can make our hemisphere
freedom's first and best home. Thank you, and God bless you.

Now, I would like to ask Minister Foxley, Minister DeFranco,
Minister Alfaro; Secretary Brady and Ambassador Hills to step
forward as they sign a debt reduction agreement with Chile; a

framework trade agreement with Nicaragua and a framework trade

agreement with Panama.



