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THE AMERICAN BUSINESS CONFERENCE
THE DEPARTMENT OF COMMERCE
TUESDAY APRIL 9, 1991

2 P.M.

THANK YOU, BOB, FOR THAT INTRODUCTION AND FOR
LENDING US A MEETING ROOM TODAY. AND I ALSO WANT TO
SALUTE THE AMERICAN BUSINESS CONFERENCE'S LEADER, JIM
JONES. WHAT A JOB HE'S DOING! WE ALSO HAVE SOME HEAVY
HITTERS IN THE FRONT ROW: RiCHARD BREEDON, BILL
SEIDMAN, SEN. DOMENICI.

IT'S ALWAYS GREAT TO TALK TO THE AMERICAN BUSINESS
CONFERENCE. I'VE BEEN HERE FOUR TIMES IN RECENT YEARS,
AND I'VE LANDED AT LEAST TWO OF YOUR LEADERS -- BOB
MOSBACHER AND ARTHUR LEVITT. //

IT'S AN HONOR AND A PLEASURE TO TALK TO A GROUP
THAT STANDS FOR SUCCESS -- A GROUP THAT ADMITS ONLY
MEDIUM SIZED COMPANIES THAT THRIVE IN THE MARKETPLACE.

.BUT I'VE GOT TO TELL YOU, I FEEL A LITTLE FUNNY
BEING HERE. AFTER ALL, I'M THE CEO OF AN OUTFIT THAT
HAS LOST MONEY FOR 33 OF THE LAST 35 YEARS. //



>BUT IN KEEPING WITH TODAY'S THEME -- CHARTING
ECONOMIC GROWTH IN THE 90'S -- I'D LIKE TO TALK ABOUT
THIS ADMINISTRATION'S PLAN FOR GENERATING MORE AMERICAN
SUCCESS STORIES LIKE YOURS./

OUR RECENT SUCCESS IN THE GULF HAS RENEWED
AMERICANS' BELIEF IN THEMSELVES. IN JUST THE PAST
COUPLE OF MONTHS, CONSUMER CONFIDENCE HAS SOARED. THE
STOCK MARKET HAS BEEN CLIMBING TOWARD THE 3,000 MARK.
MOST ECONOMISTS PREDICT THAT THE RECESSION SOON WILL
GIVE WAY TO A NEW CYCLE OF GROWTH. "

BUT WE CAN'T REST ON OUR LAURELS: THERE'S AN
ENTIRE WORLD OF COMPETITION OUT THERE. THE
ADMINISTRATION'S ECONOMIC GROWTH PACKAGE IS DESIGNED TO
LET PEOPLE LIKE YOU DO WHAT YOU DO BEST -- CREATE JOBS,
CREATE NEW OPPORTUNITIES, CREATE WEALTH.

LET'S START WITH AN ISSUE WE ALL WILL HAVE TO
ADDRESS IN THE NEXT MONTH, THE ISSUE OF FREE AND FAIR
TRADE.



AS YOU kNON. I HAVE ASKED CONGRESS TO EXTEND THE
"FAST-TRACK" TRADE AUTHORITY.

FAST-TRACK IS ANOTHER TERM FOR "GOOD FAITH."™ IT
GUARANTEES THAT CONGRESS WILL ACCEPT OR REJECT THE VERY
SAME AGREEMENTS THAT OUR NEGOTIATORS AND THEIR
COUNTERPARTS HAVE WORKED OUT. THIS DOESN'T WEAKEN
CONGRESS' POWER TO REVIEW AGREEMENTS; IT SIMPLY
PREVENTS ELEVENTH HOUR CHANGES THAT WOULD FORCE
NEGOTIATORS FROM ALL COUNTRIES TO START FROM SCRATCH.

OUR TRADING PARTNERS CONSIDER FAST TRACK A VITAL
TEST OF OUR RELIABILITY. IF WE DO NOT RETAIN THE FAST-
TRACK PROCESS, WE JEOPARDIZE THREE CRITICAL TRADE
INITIATIVES: THE URUGUAY ROUND OF TRADE TALKS, THE
NORTH AMERICAN FREE TRADE AGREEMENT, AND THE ENTERPRISE
FOR THE AMERICAS INITIATIVE.



AMERICANS UNDERSTAND THE BENEFITS OF FREE TRADE.
IN THE LAST FOUR YEARS, EXPORTS FROM THE U.S. HAVE
INCREASED 55 PERCENT, MORE THAN TWICE THE RATE OF
IMPORT GROWTH. AND EXPORT BUSINESS HAS GROWN MORE
RAPIDLY THAT THE REST OF OUR ECONOMY.

THIS TRADE BOOM HAS HELPED EVERYONE INVOLVED. A
"NORTH AMERICAN FREE TRADE AGREEMENT WOULD PLACE US IN
THE LARGEST INTEGRATED MARKET ON EARTH: 360 MILLION
PEOPLE, 36 TRILLION OF ANNUAL OUTPUT. IT WOULD ALSO
GIVE OUR NEIGHBORS ACCESS TO THE TECHNOLOGIES AND
PRODUCTS THEY NEED TO IMPROVE THEIR STANDARDS OF LIVING
/ FURTHER CLEAN THEIR ENVIRONMENTS / AND CREATE A TRUE
COMMUNITY OF NATIONS ON OUR CONTINENT.

WE ALSO BELIEVE STRONGLY IN PROMOTING TRADE. I
HAVE ASKED BOB MOSBACHER TO LEAD A GOVERNMENT-NIDE
EFFORT TO HELP SMALL- AND MEDIUM-SIZED COMPANIES SELL
THEIR GOODS AND SERVICES ABROAD. |



I KNOW YOU SUPPORT FREE TRADE, WHICH IS WHY I WANT
YOUR HELP IN PERSUADING CONGRESS TO EXTEND THE FAST-
TRACK PROCESS. WITHOUT IT, WE WILL SURRENDER OUR
CHANCE TO SHAPE THE EMERGING WORLD ECONOMY. WITHOUT
IT, WE RISK SETTING OFF THE KIND OF PROTECTIONIST
WARFARE THAT HELPED PRODUCE THE GREAT DEPRESSION. WITH
IT, AMERICAN WORKERS AND BUSINESSES WILL BE ABLE TO
DEMONSTRATE THEIR STRENGTH IN A NEW AND VIBRANT WORLD
MARKET.

THIS BRINGS ME TO A SECOND PART OF OUR GROWTH
PACKAGE: CREATING AN EDUCATED, INNOVATIVE WORKFORCE.

OUR BUDGET EMPHASIZES THE IMPORTANCE OF BUILDING AN
"AMERICA THAT IS READY TO TAKE ITS PLACE IN AN EMERGING
WORLD ECONOMY.

IT STRESSES THE ABSOLUTE NECESSITY OF AN EDUCATED
NATION. WE WANT TO REINVENT THE AMERICAN SCHOOL, TO
CREATE A NATION OF STUDENTS, TO MAKE SURE THAT
EDUCATION OFFERS OPPORTUNITY TO EVERYONE.



OUR EDUCATION STRATEGY STARTS WITH SOME OBVIOUS
TRUTHS: THAT SCHOOLS SUCCEED WHEN TEACHERS TEACH,

WHEN PARENTS SUPPORT THE SCHOOLS / WHEN SCHOOLS
ACCEPT HELP FROM PEOPLE WITH SKILLS -- LOCAL

| BUSINESSES, COMMUNITY COLLEGES, THAT HUGE POOL OF

UNTAPPED TALENT, OUR RETIREES /

WHEN COMMUNITIES FIGHT HARDER TO RIP DOWN BARRIERS
THAT PREVENT EFFECTIVE TEACHING -- BARRIERS SUCH AS
CRIME, DRUGS AND COMMUNITY INDIFFERENCE.

WE ALSO WANT TO ENCOURAGE ENTREPRENEURSHIP IN
EDUCATION. WE WILL SUPPORT RESEARCH INTO THE BEST
TEACHING METHODS AND TECHNIQUES. WE WANT TO HELP
WORKERS IMPROVE THEIR KNOWLEDGE AND SKILLS. YOUR VITAL
LINK PROGRAM OFFERS A GREAT WAY TO ACHIEVE THIS GOAL.
AND WE WANT TO ENSURE THAT THE AMERICAN PEOPLE ARE THE
. BEST EDUCATED, BEST MOTIVATED IN THE WORLD. //



OUR ECONOMIC PROPOSALS ALSO SWEEP AWAY OBSTACLES TO
FREE ENTERPRISE. THEY TRY TO UNLEASH THE POWER OF THE
AMERICAN IMAGINATION.

YOUR ORGANIZATION UNDERSTANDS THAT RUNAWAY
GOVERNMENT SPENDING STEALS OPPORTUNITY fROM PRIVATE
.CITIZENS. LAST YEAR'S BUDGET AGREEMENT PLACED REAL AND
STRINGENT CAPS ON CONGRESSIONAL SPENDING. IF CONGRESS
WANTS TO SPEND MORE MONEY ON CERTAIN PROGRAMS, IT WILL
HAVE TO MAKE HARD CHOICES. IT WILL HAVE TO RAISE TAXES
OR TAKE THE MONEY FROM OTHER PROGRAMS. :

THIS YEAR, FOR THE FIRST TIME IN YEARS, FEDERAL
SPENDING WILL ACTUALLY INCREASE LESS RAPIDLY THAN
INFLATION. AND I CAN PROMISE YOU THAT IF CONGRESS
SENDS ME SPENDING BILLS THAT BREAK THIS BUDGET, I WILL
SEND THEM BACK -- WITH A VETO MESSAGE! //



BUT WE IN GOVERNMENT MUST DO MORE. AS VICE
PRESIDENT, I HEADED THE TASK FORCE ON REGULATORY
RELIEF. AS PRESIDENT, I REMAIN COMMITTED TO WEEDING
OUT REGULATIONS THAT PREVENT PEOPLE FROM CREATING JOBS
AND OPPORTUNITIES.

LAST YEAR REGULATIONS COST THE ECONOMY AT LEAST
$185 BILLION, OR $1,700 FOR EVERY TAXPAYER. THE
GOVERNMENT GENERATED MORE THAN 5.3 BILLION HOURS OF
PAPERWORK LAST YEAR. THAT'S ENOUGH TO KEEP 2 MILLION
PEOPLE BUSY DOING NOTHING BUT FILLING OUT FORMS.

OUR COUNCIL ON COMPETITIVENESS, CHAIRED BY THE VICE
PRESIDENT, ATTACKS THE SCOURGE OF UNNECESSARY
REGULATION. WE WANT TO LET PEOPLE TURN THEIR ATTENTION
TO THE MORE IMPORTANT AND REWARDING WORK OF BUILDING A
PROSPEROUS FUTURE. |

WE HAVE FOLLOWED THE SAME APPROACH IN LOOKING AT
OUR TAX CODE. WE WANT A TAX SYSTEM THAT REWARDS
ENTERPRISE. I HAVE REPEATEDLY ASKED CONGRESS TO CUT
OUR HIGH CAPITAL GAINS TAX. -



I CAN'T THINK OF ANY ISSUE THAT'S BEEN MORE BADLY
MISREPRESENTED THAN THIS ONE. OUR CRITICS SAY A

CAPITAL GAINS CUT HELPS ONLY THE RICH. THEY'RE DEAD
WRONG.

HERE ARE THE FACTS: MORE THAN A QUARTER OF ALL
FAMILIES WHO FILE CAPITAL GAINS HAVE ANNUAL INCOMES OF
LESS THAN TWENTY THOUSAND DOLLARS A YEAR. MORE THAN
THREE-QUARTERS OF ALL FAMILIES WHO DECLARED MAKE LESS
THAN MEMBERS OF CONGRESS. A CAPITAL GAINS CUT ISN'T A
SOP TO THE RICH. IT REWARDS PEOPLE WHO TURN ﬁéQD IDEAS
INTO GOODS AND SERVICES fHAT PEOPLE NEED.
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WHEN TAXES ON ENTREPRENEURSHIP ARE HIGH, INVESTORS
HAVE NO INCENTIVE TO RISK MONEY ON UNTRIED BUSINESSES
AND ENTREPRENEURS. BEFORE CONGRESS CUT THE CAPITAL
GAINS RATE IN 1978, THE POOL FOR START-UP BUSINESSES
HAD VIRTUALLY DRIED UP. AFTER THE CUT, WE EXPERIENCED
AN INVESTMENT BOOM. BETWEEN 1978 AND 1986, THE NUMBER
OF INITIAL PUBLIC OFFERINGS INCREASED NEARLY 1,600
PERCENT, FROM 45 TO 719. THE AMOUNT OF INVESTMENT SEED
MONEY INCREASED A HUNDREDFOLD, FROM $250 MILLION TO
$22-AND-A-HALF BILLION. CAPITAL GAINS PAYMENTS TO THE-
FEDERAL GOVERNMENT QUADRUPLED. THIS IS WHAT HAPPENS
WHEN YOU REDUCE THE COST OF CAPITAL.

WE MUST ENCOURAGE SAVINGS AND DISCOURAGE DEBT. FOR
THE PAST FOUR YEARS, WE HAVE TAXED CAPITAL GAINS LIKE
ANY OTHER FORM OF INCOME. AT THE SAME TIME, WE HAVE
ENCOURAGED PEOPLE TO TAKE ON DEBT. NOT SURPRISINGLY,
PEOPLE HAVE BORROWED MORE, INVESTED LESS. HOME EQUITY
LINES OF CREDIT OFFER A PERFECT EXAMPLE. THESE
DEVICES, WHICH LET HOMEOWNERS BORROW AGAINST THEIR
INCREASED HOME VALUES, HAVE NEARLY TRIPLED IN VOLUME
SINCE TAX REFORM. |
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NO OTHER MAJOR INDUSTRIAL POWER TAXES CAPITAL GAINS
AT NEARLY THE RATE WE DO. GERMANY AND JAPAN ENJOY MUCH
HIGHER SAVINGS AND INVESTMENT RATES IN PART BECAUSE
THEY DON'T PUNISH SUCCESSFUL INVESTMENT.

MY POINT IS SIMPLE: TAXES ON GROWTH ARE TAXES ON
THE AMERICAN DREAM. WE SHOULD CLEAR AWAY OBSTACLES TO
THE AMERICAN DREAM.

SIMILARLY, WE SHOULD FOSTER INNOVATION WHEREVER WE
CAN. OUR BUDGET ADVOCATES INCREASED FEDERAL SUEPORT FOR
RESEARCH AND DEVELOPMENT IN BASIC AND APPLIED SCIENCE.
IT ALSO ENCOURAGES PRIVATE-SECTOR INNOVATION BY
EXTENDING THE RESEARCH AND EXPERIMENTATION TAX CREDIT.
THIS ADMINISTRATION UNDERSTANDS.THE POWER OF KNOWLEDGE,
AND WE WANT THE TAX CODE TO REWARD PEOPLE WHO TURN
THEIR BIG DREAMS INTO REVOLUTIONARY NEW GOODS AND
SERVICES.

FINALLY, THIS ADMINISTRATION BELIEVES IN PROTECTING
WORKERS ' EARNINGS AND SAVINGS.
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OUR BANKING REFORM PROPOSALS TRY TO MODERNIZE THE
LAWS THAT AFFECT OUR BANKING SYSTEM. LET'S FACE IT:
1930'S REGULATIONS AND RESTRICTIONS JUST DON'T CUT IT
IN THE 1990'S. TO PICK JUST ONE EXAMPLE, UNDER OUR

CURRENT LAWS, A CALIFORNIA BANK CAN OPEN A BRANCH IN

BIRMINGHAM, ENGLAND, BUT NOT IN BIRMINGHAM, ALABAMA.

THINK OF THE BANKING SYSTEM AS AN IRRIGATION
NETWORK FOR THE ECONOMY. WHEN IT WORKS PROPERLY, IT
NOURISHES THE SEEDS OF ECONOMIC GROWTH. WHEN IT
DOESN'T, COMPANIES LIKE THE ONES REPRESENTED HERE CAN
WITHER AND DIE.

OUR REFORM PACKAGE TRIES IN A COMPREHENSIVE WAY TO
MAKE OUR BANKING SYSTEM MORE COMPETITIVE, UP-TO-DATE,
SAFE, AND SOUND.
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WE ALSO BELIEVE IN PROTECTING RETIREES FROM UNDUE
HARDSHIP. EIGHT YEARS AGO, CONGRESS ADOPTED MEASURES
TO GUARANTEE THE SHORT-TERM SOLVENCY AND LONG-TERM
STABILITY OF THE SOCIAL SECURITY SYSTEM. CONGRESS
SHOULD RESIST ANY TEMPTA&ION TO UNDERMINE THAT
STABILITY BY PERMITTING RAIDS ON THE TRUST FUND
BALANCES. WE NEED TO HONOR OUR PROMISES TO WORKERS AND
RETIREES.

I KNOW I HAVE COVERED A LOT OF GROUND TODAY, BUT I
WANTED TO MAKE A POINT: OUR GROWTH PACKAGE ADDRESSES

- THE CHALLENGES POSED BY A NEW / EXCITING / RAPIDLY

CHANGING WORLD. OUR THEMES:

WE WANT TO PROMOTE GROWTH.

WE WANT TO CREATE JOBS FOR ALL AMERICANS.

WE WANT TO UNLEASH THE POWER OF AMERICAN
IMAGINATION.
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WE WANT TO IGNITE PEOPLE'S AMBITIONS, RATHER THAN
INCITING THEIR FEARS.

MANY PEOPLE CALL THE 20TH CENTURY "THE AMERICAN
CENTURY." WELL, WE SHOULD NOT BE CONTENT WITH THAT.

THE STUNNING COLLAPSE OF COMMUNISM IN 1989 WAS NO.
ACCIDENT. DURING THE 1980'S THE COMMUNIST WORLD LEARNED
THAT NO WALL, NO BARRIER CAN FEND OFF POWERFUL IDEAS.
IT SAW OUR PROSPERITY AND OUR VITALITY. IT SAW THAT
OUR WAY IS .BETTER. THE PROSPERITY OF THE 1980'S --
WHICH BEGAN WITH TAX CUTS AND PRO-GROWTH POLICiES IN
THE UNITED STATES -- TRANSFORMED THE WORLD.

OUR CHALLENGE NOW IS TO SHAPE THE REVOLUTION WE
STARTED, TO MAKE THE 21ST CENTURY THE NEXT AMERICAN
CENTURY.

I ASK YOUR HELP IN THAT QUEST. TOGETHER, WE CANNOT
FAIL. ‘

THANK YOU, AND GOD BLESS THIS GREAT NATION.
# # #
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release April 9, 1991

REMARKS BY THE PRESIDENT
TO THE AMERICAN BUSINESS CONFERENCE

The Department of Commerce
Washington, D.C. -

2:07 P.M., EDT

THE PRESIDENT: Thank you very, very much. And, Bob,
thank you, sir, for that introduction and for letting this
distinguished group use this meeting room today. 1It's always a
pleasure to be back here.

Let me also salute the ABC's leader, Jim Jones. What a
job he's doing. But I remember his effectiveness in the leadership
role in the Congreéss and I'm glad that those energies that he has are
being used and shared by all of you. We have many distinguished
visitors with us today, and I won't single them out. I was told that
Bill Seidman and Richard Breedon were here. But as I look around,
unless they're basking way back in anonimity somewhere, they may not
have made it.

But in any event, I'm delighted to see this group. Great
to talk to the American Business Conference. We did a little
homework on this. And I've been here four times in recent years.

And then, of course, we're privileged to have two of your own with us
in the administration, Bob Mosbacher and Arthur Levitt.

And it's an honor and a pleasure to, as Bob says, talk to
a group that stands for success -- a group that admits only
medium-sized companies that thrive in the marketplace.

But I've got to tell you, I feel a little funny being

-here. After all, I'm the CEO now of an outfit that's lost money for

33 of the last 35 years. (Laughter.)

But in keeping with today's theme --'Charting Economic
Growth in the '90s -- I'd like to talk about our administration's
plan for generating more American success stories like your own. -

Our recent success in the Gulf has renewed America's
belief -- Americans' belief in themselves. 1In just the past couple
of months, consumer confidence has soared. And the stock market, of
course, has been climbing toward that 3,000 mark. Most economists
predict that the recession soon will give way to a new cycle of
growth. And, incidentally, our =-- we agree with that assessment,
inside. ‘

But we can't rest on our laurels. There's an entire
world of competition out there. The administration's economic growth
package is designed to let people like you do what you do best --
create jobs, create new opportunities, create wealth.

. Let's start with an issue that we all have to address in
the next month. And I think Bob just talked about it ~- Jim has been
participating in a meeting with me in the Cabinet Room at the White
House about it -- I'm talking about the issue of free and fair trade.

As you know, I have asked Congress to extend the
Fast-Track trade authority.

Fast-Track, in my view, is another term for good faith.
It guarantees that Congress will accept or reject the very same

MORE
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agreements that our negotiators and their counterparts have worked
out. And this doesn't weaken the Congress' power to review
agreements; it simply prevents eleventh-hour changes that would force
negotiators from all countries to start over -- to start from
scratch.

Our trading partners consider Fast-Track a vital test of
our reliability. And if we do not retain the Fast-Track process, we
jeopardize three critical foreign trade initiatives: the Uruguay
Round of trade talks, the North American Free Trade Agreement, and
the Enterprise for the Americas Initiative.

Americans understand the benefits of free trade. 1In the
last four years, exports from the United States have increased 55
percent, more than twice the rate of import growth. And export
business has grown more rapidly than the rest of our economy.

This trade boom has helped everyone involved. A North:
American Free Trade Agreement would place us in the largest
integrated market on earth: 360 million people, $6 trillion of
annual output. It would also give our neighbors access to the
technologies and products that they need to improve their standards
of living; further clean their environments; and create a true
community of nations on our continent.

We also believe strongly in promoting trade. I have
asked Bob Mosbacher to lead a government-wide effort to help small=-
and medium-sized companies sell their goods and services abroad. I
know you support free trade, which is why I want to help you in
persuading Congress to extend the Fast-Track process. Without it, we
will surrender our chance to shape the emerging world economy.
Without it, we risk setting off the kind of protectionist warfare
that helped produce the Gréat Depression. And with it, American
workers and businesses will be able to demonstrate their strength in
a new and vibrant world market.

Let me say that we are approaching this Fast-Track
process on the Hill in a totally nonpartisan manner. The Democratic
leaders, several of the key Democratic leaders, are as enthusiastic
about this Fast-Track authority granting as I am. 2and we're
approaching it strictly because we believe that it is best for the
United States of America. And I also know that it's good for our
trading partners as well.

This brings me, then, to a second part of our growth
package: creating an educated, innovative work force.

our budget emphasizes the importance of building an
America that is ready to take its place in an emerging world economy.

It stresses the absolute necessity of an educated nation.
We want to reinvent the American school, to create a nation of
students, to make sure that education offers opportunity to everyone.

Our education strategy starts with some very obvious
truths: that schools succeed when teachers teach. When parents
support the schools. When schools accept help from people with
skills -- local businesses, community colleges -- that huge pool of
untapped talent, our retirees. When communities fight harder to rip
down barriers that prevent effective. teaching, barriers such as
crimes and drugs and community indifference.

And we also want to encourage entrepreneurship in
education. We will support research into the best teaching methods
and techniques. We want to help workers improve their knowledge and
skills. Your Vital Link program offers a great way to achieve this
goal. And we want to ensure that the American people are the best
educated, best motivated in the entire world.

Our economic proposals also sweep away obstacles to free
enterprise. What we're trying to do, we're trying to unleash the
power of American imagination.



Your organization understands, I'd say better than most,
that runaway government spending steals opportunity from private
citizens. Last year's budget agreement -- controversial though it
was -- placed real and stringent caps on congressional spending. If
Congress wants to spend money now, more money on certain progranms,
it'11 have to make the hard choices. It'll have to raise taxes or
take the money from other programs.

This year, for the first time in years, federal spending
will actually increase less rapidly than the inflation. And I can
.promise you that if Congress sends me these spending bills that break
this budget, I will send them back,. with a veto message. (Applause.)

But there's lots more to do. We in government must do
more. As vice president, I headed the Task Force on Regulatory
Relief. And as President, I remain committed to weeding out
regulations that prevent people from creating jobs and opportunities.
(Applause.) I see some know what over-regulation means. (Laughter.)
But we're going to continue to do this and we must.

Last year regulations -- here's why -- last year
regulations cost the economy at least $185 billion or $1,700 for
every taxpayer. The government generated more than 5.3 billion hours
of paperwork last year. And that's enough to keep 2 million people
busy doing nothing but filling out forms.

Our Council on Competitiveness, as chaired by Vice
President Quayle, attacks the scourge of unnecessary regulation. We
want to let people turn their attention to the more important and
rewarding work of building a prosperous future.

We've followed the same approach in looking at our tax
code. We want a tax system that rewards enterprise. I have
repeatedly asked the United States Congress to cut our high capital
gains tax.

And I can't think of any issue that's been more badly
misrepresented than this one. Our critics say that a capital gains
cut helps only the rich. And in my view, they are dead wrong.

Here are the facts on it. More than a quarter of all
families who file capital gains have annual incomes of less than
$20,000 a year. More than three-quarters of all families who
declared make less than members of Congress. A capital gains cut
isn't a sop to the rich. It rewards people who turn good ideas into
goods and services =-- goods and services that people need.

When taxes on entrepreneurship are high, investors have
no incentive to risk money on untried businesses and entrepreneurs.
Before Congress cut the capital gains rate in 1978, the pool for
start-up businesses had virtually dried up. 2And after the cut, we
experienced an investment boom. Between 1978 and 1986, the number of
initial public offerings increased nearly 1600 percent from 45 to
719. The amount of investment seed money increased nearly a
hundredfold, from $250 million to $22.5 billion. Capital gains
payments to the federal government quadrupled. This is what happens
when you reduce the cost of capital.

We must encourage savings and discourage debt. And for
the past four years we've taxed capital gains like any other form of
income. And at the same time, we have encouraged people to take on
debt. Not surprisingly, people have borrowed more and invested less.
Home equity lines of credit offer a perfect example. These devices,
which let homeowners borrow against their increased home values have
nearly tripled in volume since tax reform.

No other major industrial power taxes capital gains at
nearly the rate we do. Germany and Japan enjoy much higher savings
and investment rates in part because they don't punish successful
investment.

MORE
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My point is simple: Taxes on growth are taxes on the
American dream. We should clear away obstacles to the American
dream. And similarly, we should foster innovation wherever we can.

Our budget advocates increased federal support for R & D,
for research and development, in basic and applied science. It also
encourages private-sector innovation by extending the Research and
Experimentation Tax Credit. Our administration understands the power-
of knowledge, and we want the tax code to reward people who turn

‘their big dreams into revolutionary new goods and services.

And finally, this administration believes in protectlng
workers' earnings and savings. Our banking reform proposals -- they
try to modernize the laws that affect our banking system. Let's face
it: 1930's regulations and restrictions don't cut it in the 1990s.

To pick just one example, under our current laws, a
California bank can open a branch in Birmingham, England, but not in
Birmingham, Alabama. Think of the banking system as an irrigation.
network for the economy. When it works properly, it nourishes the
seeds of economic growth. And when it doesn't, companies like the
ones represented here can wither and die.

our reform package tries in a very comprehen51ve way to
make our banklng system more competitive, up to date, safe and sound.

We also believe in protecting retirees from undue
hardship. Eight years ago, Congress adopted measures to guarantee
the short-term solvency and long-term stability of the Social
Security system. Congress should resist any temptation to undermine
that stability by permlttlng raids on the trust fund balances. We
need to honor our promises to the workers and retirees. I know we've
got a fight on this one. But I believe we're going to prevail.

I know I have covered a lot of ground, a lot of different
== touching on a lot of different issues here, but I wanted to make a
point: Our growth package addresses the challenges posed by a new,
exciting, rapidly changing world. Our themes: We want to promote
growth. We want to create jobs for all Americans. We want to
unleash the power of American imagination. We want to 1gn1te
people's ambitions, rather than inciting their fears.

Many people call the 20th century "The American Century."
Well, we shouldn't be content with that,

The stunning collapse of communism in 1989 was no
accident. During the 1980s the communist world learned that no wall,
no barrier can fend off powerful ideas. It saw our prosperity and
our vitality. It saw that our way is better. The prosperlty of the
1980s, which began with tax cuts and pro-growth policies in the
United States, transformed the entire world.

Our challenge now is to shape the revolution that we
started to make the 21st century the next American Century.

And so I ask your help in that quest. Together, with
business working cooperatively with government, we cannot fail.

Thank you all very much for coming to Washlngton And
may God bless our great country.

END 2:26 P.M. EDT
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[Introductory'acknowledgments].

It's always great to talk to the American Business
Conference. 1I've been here four times in recent years, and-I've
hired away at least two of your 1eaders -- Bob Mosbacher and Alan
Levitt. I wish I'Q had that much 1uck flshlng in Florida last
week. // o | |

It's an honor and a pleasure toAtalk'to a group that stands
for success . -- a group that admlts only small to medium sized
companles that succeed in the marketplace.

But I've got to tell you, I feel a little funny being here.
After all I work for a huge corporatlon that has lost money for

33 of the last 35 years. //

At any rate, in keeping with today's theme - Chartlng
Economlc Growth in- the 90s == I'd like to talk about this
iadmlnlstratlon 's plan for generatlng more Great Amerlcan Success
o Storles like yours./
4 Our recent success in the Gulf has renewed Amerlcans' bellef

in themselves. In just the past couple of months, consumer
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'_confidence has soared. The stock market has begnn climbing
toward the 3,000 mark. Most economlsts predictithat the
recession soon will’give way to a new cycle of‘groﬁth |

. But we can't rest on laurels: There's an entlre world of
 competition out there. The administration's’ economic growth
package is de51gned to let people like you do what you do best -
- create jobs, create new opportunities, create wealth. Its four
pillars can help Amerlca take its rightful place in a new global

economy.
Let's .start with a first pillar, the capital gains tax.

I can't think of any 1ssne that's been more badly
mlsrepresented than this one. Our critics say a capital gains
cut helps only the-rich. They're dead wrong.

| Here are the facts: More than a quarter of all capltal galns
are declared by people with annual incomes of less than twenty
. thousand dollars a year. More than three-quarters are declared
by famllles who make less than members of Congress.‘ A capital
gains cut isn't a sop to the rich. 1It's a lifeline to theApoor_
and middle class. | |

Consider what a capital gains cut can do:

A capital gains tax cut helps people in need.
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When times get tough, peopie of modest means must sell
things to'make ends.meet; They move into smaller houses.‘ Sell
off furniture, heirlooms, stocks and bonds. Yet they can't get
around to paying their bills until they ve paid the taxman. .And
lots of times, they are being taxed on so-called gains that only
reflect the effects of inflation. In the end they sell precious
posses51ons, and get to keep only pennies.

I recently got a letter from a woman in Virginia whose
husband has suffered a stroke -- whose fourth child suffers Downs:
‘syndrome -- whose family needs to move into a less expensive home
)because they can't pay both their mortgage and their medical
bills. ' ‘ | |

Yet. because of the capital gains tax, they can't afford to
sell their home. Once they have paid their taxes / their
'realtor's'commissions / their lawyer'sifees / their settlement
fees / they don't have enough left‘for-even a modest down .
payment. -

| She wrote: "Please tell Congress for me that a cut in- the
capital gains tax w1ll not benefit blg bu51ness. It w111 enable
a once-middle-income family suffering two major: catastrophes to
i'buy down' to a lower cost of liv1ng // and enable a disabled

husband to support his w1fe and four children."

The capital gains tax punishes people who live paycheck to
‘ paYcheck, and suddenly run into financial trouble. a cut- 1n the

capital gains rates gives "them a chance to surv1ve tough times.
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Hete's a seoond advantage’of a oapital gains cut: It

rewards people who turn good ideas into good deeds.

It makes the Amerioan dream accessible. to people who DON'T

have lots of money, but who DO have good ideas.

cOns1der the effects of the cuts enacted 1n 1978 ~- in part
because of the efforts of Jim Jones here.. Jim, you helped lead ‘a
bipartisan effort back then; we need more people like you now. //

Before that tax cut took effect our tax code actually
punished people,who risked‘money on new businesses. The
government didn't 1nsulate 1nvestors from risks, but it did
siphon off much of the reward. | A

After-the capital gains cut, investors could make money on
wise risks. They suddenly had good reason to provide the seed
money for fledgling businesses and 1ndustries. The pool'of money
for new_bu51nesses grew almost tenfold in ten years -- and that's
-after you take inflation'into account. |

Most of this money went to small start-up companies, like.
many of yours. These companies supplied 80 percent of the new
jobs during our recent economic ‘boom. As those firms thrived,
‘1nvestors made money. As investors made money, they»paid Capital,
ugains taxes.. Federal capital gains recelpts also 1ncreased

nearly. tenfold during thls period.
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This is.not unusual. Every time in our history. that we have
‘cut capital gains taxes, new companies have blossomed and capital

gains receipts have increased.

Another advantage' A capital gains cut w111 encourage

savings and discourage debt.

For the past‘four years; we have taxed capital éains.like
any other form of incomea At the same time, we have encouraged'
people to take on debt. Not surprisingly, people have borrowed
more, invested less. If You want an obvious example of thlS
phenomenon, think about the home equity loan. The overall volume
of home equity lines of credit doubled in the first year after
tax reform, from 40 billion dollars to 75 billion'dollars. Right
now, Americans have taken out nearly 125 billion dollars in home
equityylines of credit. | |

‘These loans give people access to the increased'value of
their homes Without forcing them to shell out capital gains
,taxes. Since we don't tax these loans and we let people deduct
the interest payments our tax law actually encourages people to
buy debt. | | |

our prererencelfor_borrowino hurts lots of people. ‘The”v
construction industry suffers. Potential small businesses go
) wanting for help. The economy just doesn't grow as much as it

could.
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7Thistleadszus to another point: A capital gains cut can

slash the cost of saving our financial industry.

- An 1ncrea51ng number of studies show that a reductlon in the
capltal gains rate w111 restore hundreds of bllllons of dollars
in commerc1a1 and re51dent1al property values. That jump would
improve the balance sheets of lendlng 1nst1tutlons, 1nclud1ng
troubled savings and loans -- and 1ncrease the value of -
Lnstltutlons up for.sale. In this way, a capital gains.rate cut -
'immediately would chop billions'of dollars from the cost of
'-rescuing the savlngs and loan industry. As property values grew,

the long-term costs of recovery’ would shrlnk even more.

A capital- galns cut will make us more competitive in the new

‘world economy.

None of our'major cOmpetitors imposes a high tax on capital.
gains.- Japan and Germany enjoy higher savings rates than we do
in part because they tax capital gains at a much lower rate than
they tax- wages and other 1ncome." |

East Germany has abollshed the capital galns tax entlrely,
and Hungary and Czechoslovakla are thlnklng about. doing the same.-
- That's because they want to promote sav1ngs and economic
."enterprlse. o

So let's take stock:
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,Ifuwe‘want to compete effectively in'a world marketplace, we
'shOuid cut the capital gains tax. - _
If we want to encourage sav1ngs and 1nvestment rather. than
debt and hoardlng, we should cut the cap1ta1 gains tax.

If we want to reward enterprlse, not envy, we should cut the

capltal ‘gains tax.

The‘point is simple: Capital gains‘taxes are taxes on the

American dream.

They punlsh the people who stand to gain the most from
growth the poor, the middle class. They encourage the well-to-
do to hoard their wealth, rather than 1nvest1ng it.

This is the real fairness problem.

If we want. to unleash the creative power of the American
, people, we should ignore those who'wou;d rather be righteous than
right.//

We should cut the tax on the American Dream.

Now, let's turn to a second pillar of growth -~ free trade.

As you know, I have asked Congressito extend my "fast-
-track!" trade authority. |
Fast-track is another term for "good faith." Tt guarantees -

,that Congress will accept or reject the very same agreements that



8

our negotiators'and their counterparts have adopted.' This
doesn't weaken Congress' power to review agreements, it Simply
prevents 11th hour changes that would force negotiators from all
- countries to return to the table and start from scratch

Our trading partners consider fast track a vital test of our
reiiability.A And three impending trade initiatives could stand
or fall<depending on whether COngress permits the fast track
-process to continue. The North American Free Trade Agreement
the Enterprise for the Americas Initiative and the Uruquay Round
‘of trade talks all depend on fast track -

I know you support free trade. But we can't take full
-advantage of our opportunities without fast-track. Today I ask
lyour help in getting Congress to join us in reaching out to this

‘new and ‘vibrant world.

I also need your support in a third crucial element of our

igrowth pPackage ~- banking reform.

In many ways, our banking industry strains under the weight
of anCient regulations and restrictions. We want Congress to
help modernize our banking'system, make it safer for consumers,
and- increase its competitive strength,

- Let me touch just a few of of our reforn proposais;
our package would limit the liability of insured depoSits to

no more than $100,000 per person per institution, and retirement ]
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-_ sav1ngs‘to $100 000 per person per 1nst1tutlon.-AThis restriction
obv1ously protects small savers.‘

o Our package would dlscourage wheeling and dealing by
charglng insurance premiums based on rlsk. Good institutions
would pay lower rates than unsound ones. We also would alter the
current "too big to fall" pollcy. We want 1nst1tutlons to know

that they no longer can rely on government to bail them out when

- - they behave foolishly.

Our package would prevent unsound 1nst1tutlons from offerlng
‘"new" ‘banking serv1ces. It would prevent unfair banking
practices. It would pay for a larger, better focused team of
regulators.

Our package Would authorlze natlonw1de banking for bank
holdlng companles, after a three year phase in period.

In brief, our reforms try to str1p away 1ncent1ves for
1rrespons1ble behav1or.A Our comprehens1ve package strlves to
- make our banking system more competltlve / up to date / safe /.

and sound.

‘Think .of the banking system as an 1rr1gatlon system for the
economy. When it works properly, it cultlvates the seeds of
_economlc growth When it doesn't companies llke the ones

.represented here can wither and die.

This brings me to the fourth plllar of our growth package.‘

Investing in the future.
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Our budget emphasizes the importance of looking ahead, of

‘building an America that is ready and eager to take -its place in-

an emerging world economy.

It stressee the importance of educational reform. Our new

-Education Secretary, Lamar Alexander, has outlined a reform

strategy that involves common sense.

- It starts with the assumptions that schools succeed when
teachers teach, |

When parents support the echools/ .

When schools welcome help from people w1th skills -
businesses, 1ndustr1es, academics retirees/

When communities eliminate thevharriers --‘crime,'A:
corruption/ inefficiency, -- to education. _

Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with 1ndustry, and I'm sure'
he'll be seeking out your advice and: help in the future.- |

.our ‘invest in the future strategy also recognizes the

importance of preventive health care ~-- staying fit;.staying

‘healthy.

It encourages research and development in baaic and applled
sc1ence. |

~It seeksito improve our transportation system =~ the roads,
airports, and railways that take people to and from work.

It strives to reward stewardship of our natural resources‘

w1thout choking off. economic growth.
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It tr1es to create real competltlon in all areas of
government service -- educatlon, health care, hou51ng,

-employment. It lets people choose the best way of pursulng the1r

" dreams.

ANow; I know I-have covered a lot of groundihere.- But our
- Qrowth‘package incorporates some powerful,fsimple‘themes.

We want to promote growth.

We want to unleash the power of American 1maglnatlon.

We want Amerlcans to think in terms of their capab;lltles,'
not thelr dlsabzlltles. . ‘ _

7 Many people call the 20th Century The Amerlcan Century.
Well, we should not be content with that Our growth package,
.w1ll help make the 21st Century the Next American Century. We
can help our sons and daughters contlnue the American tradltlon.
of excellence if we give them the freedom to excel.

This is a great natlon because men and women like you
believed in yourselves.. Believed in your 1deas. And trusted the
Apublic-to choose wisely. — |

These~Same virtues can propel us to future greatness as a
nation. I ask your help in pursulng that quest. Together) wé

cannot fall.

Thank_you, and God bless this great nation.
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It's always great to talk-to the American Business
COnference. I've been here four tines in recent years, and I've
hired away at least two of your leaders -- Bob Mosbacher and Alan -
Levitt. I wish I'd had that much“luck fishing in Fiorida last
veek. // | ' |
| It's an honor and’ a pleasure to talk to a group that stands
for success -- a group that admits only small to medlum s1zed
~ companies that succeed in the marketplace.

But I've got to tell you, I feel a llttle funny belng here.
After all I work for a huge corporatlon that has lost money for

33 of the last 35 years. //

At any rate, in keeplng with today S theme -- Chartlng
Economic Growth in the 90s -- 1'q like to talk about this
_ admlnlstratlon s plan for generatlng more Great American Success .
Storles like yours./

Our recent sucoess in the Gulf'hastrenened Americans'.nelief'

in themselves. 1In just the past couple of months, consumer
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..:confidence has soared. The stock market has begun climbing
toward the 3,000 mark. Most economists predict that the

: recession soon will give way to a new cYcle of growth.

. But we'canit-rest on laurels: There's an entire world of
competition out there. The admlnlstratlon S economic growth
package is de51gned to let people like you do what you do best -
- create jobs, create new opportunities, create Wealth.g.Its four
pillars can help America take its rightful place in a new glcbai

eccnomy;
- Let's start with a first pillar, the capitai gains tax. .

"I can't think of any issue that's been more Sadly

. misrepresented than this one; 'Onr critics say a capital gains

- cut helps cniy'the rich. They're dead wrong.

| Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thouSand dollars a Year. More than three-quarters are declared_
by famllles who make less than members of Congress. A capital
galns cut isn't a sop to the rich. It's a lifeline to the poor
“and middle class. o |

'ConSider’what a capital gains cut can- do:

‘A capital gains-taX'cut helps people in néea.f
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When times get tough, people of modest meahs must sell
things to make ends meet. They move into smaller houses. Seli
off furniture, heirlooms, stocks and'bondsr Yet they can't get
. around_to paying their bills:until they'ye paid‘the taxman. And
lots of times, they are being taxed on so-called gains that only
reflect the effects of inflatioh. In the end; they sell precious
~ Possessions, and get to keep only-pennies;
| I recently got a letter froﬁ a woman in Virginia whose
husband has suffered a stroke -- whose fourth child suffers‘Dowhs
syndrome -- whose family needs to move 1nto a less expen51ve home
because they can't pay both thelr mortgage and their medlcal |
bills.

Yet because‘of the capital gains tax, they can't afford-to
seli their home. Once they have pa1d their taxes / their
‘.realtor s comm1s51ons / thelr lawyer's fees / their settlement
fees / they don't have enough left for even a modest down
payment" |

She wrote' "Please tell Congress for me. that a cut in the
capital galns tax will not benefit big bu51ness.. It w111 enable
a once-mlddle—lncome family sufferlng two major catastrophes to
'buy down' to a lower cost of 11v1ng // and enable a disabled

husband to support his wife and four children."

The capital galns tax punlshes people who live paycheck to
‘paycheck and suddenly run into f1nanc1al trouble. A cut in the

cap1ta1 gains rates,glves them a chance to survive tough times.



Here's a second advantage of a cap;tal galns cut° It

' rewards people who turn good ideas 1nto good deeds.

It makes the American dream accéessible to people who. DON'T

- have lots of money, but who DO have good 1deas.‘

"-Consider the effects of the cuts enacted in 1978 —-- in part
because of the efforts of Jim Jones here. 'Jim, you helped-lead a
bipartisan effort back then; we need more people llke you now. //

Before that tax cut took effect our tax code actually
punished people who risked money on new businesses. The
-government dldn't insulate investors from risks, but it did
siphon off much of the reward. | |

After_the'capital gains cut, investors could make money on
_wise risks; They suddenly had good reason to prov1de the seed.
money for fledgllng bus1nesses and 1ndustr1es. The pool of money'
- for new bu51nesses grew almost tenfold in ten years == and that S
after you take 1nflatlon into account |

Most of thlS money went to small start—up companies, like
many of yours,v These companies supplied 80 percent of the.new
5obs during our recent economic boom. As those firms thrived,
investors made‘money. As_investors made ‘money, they paidvcapital
"gains‘taxes. Federal capital gains receipts also increased

nearly tenfold during this period.



This is not unusual.' Every time in our hlstory that we have
cut capltal galns taxes, new companies have blossomed and capital

‘gains receipts have increased.

Another advantage' A capital gains cut w111 encourage

savings and discourage debt.

§ For the_past four years, we have taxed capltal galns 11ke ‘
~any other form of income. At the same’ tlme, we have encouraged
people to take'on debt Not surprlslngly, people have borrowed
.more, invested less. ~If you want an obvious example of thlS
phenomenon, thihk about the home equlty loan. The overall volume
of home equity lines of credit doubled in the first year'after
tax reform, from 40 billion dollars to 75 billion dollars. Right
now, Amerlcans have taken out nearly 125 bllllon dollars 1n home
‘equity lines of credit. A | ‘

These loans give people access to the increased value of
their homes w1thout forc1ng them to shell out capltal gains
taxes. Since we don't tax these loans and we let people deduct
the 1nterest payments, our tax law actually encourages people to
buy debt. - .. ‘ »

our nreference for borrowing'hurts lots of peonle. The
construction industry suffers. Potential small businesses go
.wantinc for help. The economy just doesn't grow as much as it

could.
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This leads usAtoZanother point: A capital gains cut can

. "slash the cost of saving our.financial industry.

An 1ncreas1ng number of studles show that a reduction in the
capital gains rate w1ll restore hundreds of billions of dollars
. in commerc1a1 and re51dent1a1 property values. That jump would
improve the balance sheets of lending 1nst1tutlons, including
troubled savings and loans -—- and 1ncrease the value of -
‘ 1nst1tutlons up for sale. 1In this way, a capltal galns rate cut
immediately would chop billions of dollars from the cost of
- rescuing the savings and loan industry. As property values grew,

the long-term costs of recovery would shrink even more.

A cap;tal galns cut Wlll make us more- competltlve in the new

'world economye

.None of our major competitors‘imposes a high.tax on capital
gains. Japan and Germany enjoy hlgher savings rates than we do
in part because they tax capltal galns at a much lower rate than
they tax wages and other income.

East Germany has abolished the capital gains tar entlrely,'
and Hungary and Czechoslovakla are thlnklng about doing the same.
That's because they want to promote savings and economlc
- enterprlse. -

So let's take stock:
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. If we want to compete4effect1vely in a world marketplace, we

should cut the ‘capital gains tax. A '
| If we want to encourage sav1ngs and 1nvestment rather than’

| debt- and hoardlng, we should cut the capital gains tax.

| If we want to reward enterprise,‘not envy,-we should cut the

capital gains tax.

The point is simple: capital gains taxes are taxes on the

American dream.

‘They punish the people who stand tofgain the most from .
growth, the poor, the middle class. They encourage the well-to-
: do to hoard their wealth rather than 1nvest1ng it.

)

This is the real falrness problem.

If we want to unleash the creative power of the American

people, we should 1gnore those who would rather be rlghteous than

rlght.//

We should cut the tax on the American Dream.

'Now, let's turn to a second pillar of growth -- free trade.

As you know, I have asked Congress to extend my "fast- .
- track" ‘trade authority. ’
Fast-track is another term for "good faith." It guarantees

that' Congress will accept or_reject the very same agreements that
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our negotiators and their counterparts have adopted This}.
doesn't weaken Congress' power to’ rev1ew agreements, it simply
prevents 11th hour changes that would force negotlators from all
-countrles to return to the table and start from scratch.
Our tradlng partners consider fast track a vital test of our .
:rellablllty. And three impending trade 1n1t1at1ves could stand
or fall dependlng on whether Congress permits the fast track
process to continue. The North Amerlcan Free Trade Agreement,
the Enterprlse for the Amerlcas In1t1at1ve and the Uruguay Round
. "of trade talks all. depend on fast track '

I know you support free trade. But we can't take fuli
‘advantage of our opportunities without fast-track. Today: I ask‘
your help in getting Congress to 301n us in reaching out to this

- new and v1brant world.

I also need your support in a third cruc1a1 element of our

growth package - banklng reforn.

In man& ways, our banking industry strains under the weight
of ancient regulations and restrictions.4‘We want Congress to -
help modernize our'banking system, make 1t safer for consumers,
and. increase 1ts competltlve strength. | |

._Let me touch just a few of of our reform _proposals:
Our .package would limit the liability of 1nsured dep051ts to

no more than $100 000 per person per 1nst1tutlon, and retlrement
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sav1ngs to $100 000 per person per 1nst1tutlon. Thisbrestriction'
obv1ously protects small savers. |

Our package would dlscourage wheellng and deallng by
Acharglng 1nsurance premiums based on risk. Good 1nst1tutlons'
would pay lower rates than unsound‘ones. We aiso would alter-the_'
current "too b1g to fall" pollcy. We want institutions to know
that they no longer can rely on government to ba11 them out when
they behave foollshly.

-Our package would prevent. unsound institutions from offering
“"new" banking services. It would prevent unfair banklng
’practices; It would pay for a larger, better focused team of .
regulators.

'Onr'package nould authorize>nationwide banking for bank
holding companies,_after'a three year phase-in period.

" In'brief, ourvreforms.try to‘strip away incentives for
irresponsibie behaVior;‘ Our comprehen51ve package strlves to
make our banklng system more competltlve / up to date / safe / .

and sound.

Think of the banking'system as an irrigation system for the
economy.. When it works properly, it cultivates the seeds of
economic_growth. When it doesn't companles llke the ones

' represented here can w1ther and die.

This brings me to the fourth pillar of our growth package:

Investing in the future.
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our budget empha51zes the importance of looklng ahead .of '
bu11d1ng an Amerlca that is ready and eager to take its place in
an emerglng world economy. .

It stresses the 1mportance of educational reform. Our new
Educatlon Secretary, Lamar Alexander has outllned a reform
strategy that 1nvolves common sense.

It starts with the assumptlons that schools succeed when
teachers teach | | .

When parents support the schools/

When schools welcome help from people with.skills’ -
buslnesses, 1ndustr1es, academlcs, retlrees/ |

. When communltles ellmlnate the barrlers - crlme,
corruption, 1neff1c1ency, -- to educatlon.

Your Vital L1nk program offers a perfect example of the- kind
of partnershlp Lamar seeks to build with 1ndustry, and I'm sure
he'll be seeklng out your adv1ce and help in the future.

Our invest in the future strategy also recognizes the
importance of preventiye health care -- staying fit, staying
healthy._‘ ' o

It encourages research and development in basic and applled -
-science.

It Seeks to 1mprove our transportatlon system - theiroads,
.alrports, and railways that take people to and from work.

-It'strlves to reward stewardshlp of our natural»resources_

without‘choking off economic growth.



It:tries‘to create real competition in all areas of.
government servicef-- education; heaith care, housing,
employment. It lets people choose the best way of pursuing their

~ dreams.

Now;_I know I have covered a lot of ground here. But our
" -growth package incorporates some powerful, simple'themes.

-We want to promote.growth.__

We want to unleash the power of American imagination.

We want Americans to think inlterms of their-capanilities,
not their disabilities. 7

Many people call the 20th Century The American Century.
lWell we should not be content with that. our growth package
;w111 help make the 21st Century the Next American Century. We |
can help our sons and daughters continue the American tradition
of excellence 1f we give them the freedom to excel.

ThlS is a great nation because men and women ‘like you
believed in yourselves.. Believed'ln your ideas. And trusted the
publiC'to‘cnoose wisely. | ‘

These same v1rtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we
cannot fa11,

“Thank you, and God bless this great‘nation.
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tIntroductory acknowledgments].

It's always great to talk to the American Business
Conference. 1I've been here four times in recent years, and I've
hired away at least two of your leaders -- Bob Mosbacher and Alan
Levitt. I wish I'd had that much luck fishing last week. //

It's an honor and a pleasure to talk to a group that stands

whose members
for success 2 :

~th§f7thrive in the marketplace.

) But I've got to tell you, I feel a little funny being here.
After all, I work for a huge corporation that has lost money for
33 of the last 35 years. //

But in keeping with today's theme -- Charting Economic
Growth in the 90s -- I'd like to talk about this administration's
plan for generating more American Success Stories like yours./

Our recent success in the Gulf has renewed Americans' belief
in themselves. 1In just the past couple of months, consumer

confidence has soared. The stock market has begun climbing

toward the 3,000 mark. Most economists predict that the

recession soon will give way to a new cyéle of growth.
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But we can't rest on laurels: There's an entire world of
competition out there. The administration's economic growth
package is designed to let people like you do what you do best -
- create jobs, create new opportunities, create wealth.

| Let's start with an isgue we all will have to address in the
next month, the issue of free and fair trade.

As you know,'I have asked Congress to extend.my "fast-
track" trade authority. ‘

Fast-track is another term for "good faith." It guarantees
that Congress will accept or reject the very same égreements that
our negotiators and their counterparts have worked out. This
doesn't weaken Congress' power to review agreements; it simply
prevents 11th hour changes that would force negotiators from all
countries to start from scratch. '

Our trading partners consider fast track a vital test of our
reliability. If we do not retain the fast-track process, we
could lose three critical trade initiatives: The North American
Free Trade Agreement, the Enterprise for the Americas Initiative
and the Uruguay Round of trade talks.

Americans understand the benefits of free trade. In the
last four years, exports from the U.S. have increased 59 percent,
more than twice the rate of import growth. And export business
has grown more rapidly that the rest of our economy.

This trade boom has helped everyone involved. A North
American Free Trade Agreement would place us in the largest

integrated market on earth: 360 million people, $6 billion of




3
annual output. It also would give our neighbors access to the
technologiOl‘and‘products they need to improve their standards of
living / further clean their environments / and create a true
community of nations on our continent.

- I know you support free trade. Congress must vote by June 1
on whether to preserve fast-track. Without it, we will surrender
our chance to shape the emerging world economy. We also will
risk setting off the kind of protectionist warfare that helped
pfoduce the Great Depression.

We cannot afford to squander this opportunity. Today I ask
your help in getting Congress to join us in reaching out to this
new and vibrant world.

This brings me to a second part of our growth package:’
Creating an educated, innovative workforce.

our budget emphasizés the importance of building an America
that is ready to take its place in an emerging world economy.

In that regérd, it stresses the importance of an educated
workforce. Our new Education Secretary, Lamar Alexander, has
outlined a reform strateqgy that involves common sense.

It starts with the obvious truths: That schools succeed when
teachers teach,

When parents support the schools /

When schools welcome help froh people. with skills --
businesses, academics, retirees /

When communities eliminate the barriers to education --

barriers such as crime, corruption, inefficiency.
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Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the future.

But Lamar also wants to encourage entrepreneurship in
education. He has talked about stimulating research into the
best teaching methods and techniques. He has stressed the
importance of lifelong learning. And he wants to ensure that the
American workforce is the best educated, best motivated -- in
short, the best -- workforce in the world. //

our economic proposals also sweep away obstacles to free
enterprise. They try to unleash the power of the American
imagination.

Your organization understands that runaway government
spending steals opportunity from private citizens. Last year's
pudget agreement finally placed real and stringent caps on
congressional spending. If Congress wants to spend more money on
certain programs, it has to raise texes or to take the-money from
other programs. This concentrates the mind wonderfully. It
forces Congress and the administration to make hard choices,
rather than simply to.fob problems off on taxpayers. |

This year, for the first time in years, federal spending
actually will increase less rapidly than inflation. I can
promise you that if Congress sends me spending bills that break
this budget, I will veto them. //

But we in government must do more. As_zice_president, I

headed the Task Force on Regulatory Relief. As president, I
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remain committed to weeding out regulations that prevent people
from creating jobs and opportunities.

Last year requlations cost our economy at least $185
billion, or $1,700 for every taxpayer. They generated more than
5 billion hours of paperwork each year. That's enough to keep 2
‘million people busy doing nothing but filling out forms.

We want to put an end to this kind of regulatory creep, and
liberate business from unnecessary paperwork. Our banking reform
package tries to 1lift ancient and onerous restrictions fhat crush
the kind of innovation that system needs. An in everything from
the pharmaceutical industry to the auto industry, we have tried
to clear away regul#tory obstacles to growth.

We have followed the same approach in looking at our tax
code. We want a tax system that rewards enterprise:' I
repeatedly have asked Congress to cut our high capital gains tax.

I can't think of any issue that's been more badly
misrepresented than‘this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong.

Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thousand dollars a year. More than three-quarters are declared
by families who make less than members of Congress. A capital
gains cut isn't a sop to the rich. 1It's a lifeline to the poor
and middle class. |

Furthermore, a capital gains tax cut will reward people who

turn gbod ideas into good deeds.
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When capital gains taxes are high, investors have no
incentiQe to risk money on untried businesses and.entrepreneurs.
After we cuttcapital gains taxes in 1978 and 1981, the amount of
investment seed money increased tenfold. Capital éains payments
to the federal.government quadrupled. - And people of modest means
suddenly had a chance to turn their dreams into realities.

A capital gains cut also wiil encourage savings and
discourage debt. | |

For the past four years, we have taxed capital gains like
any other form of income. At the same time, we have encouraged
people to take on debt. Not surprisingly, people have borrowed -
~more, invested less.

Think about home equity loans. These loans let people gain
access to the increased value of their homes, wiphouﬁ"having to
pay capital gains taxes on that new value. We also let people
write off the interest payments on these loans. No wonder the
overall volume of these loans has more than tripled since fax
refofm took effect. - We have virtually begged people to buy debt,
instead of buying homes and goods. |

Now, no other major industrial'bower taxes capital gains at
nearly the rate we do. This is a competitiveness issue: Germany
and Japan enjoy much higher savings and investment rates than we
do because they don't punish successful inyestment.

My point is simple: Capital'gaihsvtaxes are taxes on the
American dream. When we debate this issue, we havé to make a

choice: We can listen to those who would rather stir envy than
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encourage enterprise, who would rather be righteous than right.
Or we can commit ourselves to creativity and productivity. If we
. want to unleash thg creative power of the American people, we
should cut our capital gains rate.

Similarly, we want to invest in research and development in
basic and applied science, and to encourage private-sector

innovation by extending the Research and Experimentation Tax
Credit. This administration understands the power of knowledge,
and we want the tax code to reward people who dare to turn their
big dreams into revolutionary new goods and sefvices.

I know I have covered a lot of ground today, but I wanted to
make a point: Our growth package addresses the challenges posed
by a new / exciting / rapidly changing world. Our themes are
simple.

We want to promote growth.

We want to unleash the power of American imagination.

We want to highlight Americans' capabilities, not their
disabilities.

Many people call the 20th Century The American Century.
Well, we should not be content with that.

The stunning collapse of communism in 1989 didn't happen by
accident. During the 1980s the communist world learned that no
wall, no barrier fend off powerful ideas. People in that world
saw our prosperity and our vitality. They saw that our way was

better. The prosperity of the 1980s ~- a prosperity that began

I



8
with tax cuts and pro-business policies in the United States -
changed the entire world. [

Our challenge now is to shape the revolution we started.
The administration's growth package wrestles with the changing.
and fascinating world around us. It works to ensure that the
21st Centufy will be the Next American Century.

This is a great nation because men and women like you
believed in yourselves. Believed in your ideas. And trusted the
puﬁlic to choose wisely.

These same virtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we
cannot fail. ‘

"Thank you, and God bless this great nation.

If
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[Introductory acknowledgments].

"It's_always great to talk to the American Business

Conference. I've been here four times in recent years, and I've

landed at least two of your leaders -- Bob Mosbacher andpArthur
Levitt. I wish I'd had that much luck fishing last week. //

It's an honor and a pleasure to talk to a.group that stands
for success -- a group that admits only medium 51zed companies
that thrive in the marketplace.

But I've got to tell you, I feel a little funny being here.
After all, I'm the CEO of a corporation that has lost money for
33 of the last 35 years. //

But in keeping with today's theme -- charting>Economic

‘Growth in the 90s -- I'd like to talk about this administration's

- plan for generating more American Success Stories like yours./

Our recent:success in the Gulf has renewed Americans‘ belief

"in themselves. In just the past couple of months, consumer

confidence has soared. The stock market,has been climbing toward

. the 3,000 mark. Most economists predict that the recession soon

will give way to a new cycle of growth.
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But we can't rest on our laurels. There's an entire world of
competition out there. The administration's economic growth
package is de51gned to 1et people like you do what you do best -
- create jobs, create new opportunities, create wealth.

Let's start with an issue we all will have to address in the
next month, the’ issue of free and fair trade.

As you know, I have asked congress to extend my "fast-
track" trade authority.

.. Fast-track is another term for "good faith." It'guarantees
that Congress Will accept or reject the‘very same agreements that
.our negotiators_and'their counterparts haﬁe worked out. This
doesn't weaken Congress' power to review agreements; it simply °
prevents e1eventh hour changes that would force negotiators from

all countries to start from scratch.

our trading partners con51der fast track a vital test of our
reliability. If we do not retain the fast-track process, we
jeopardize three critical trade .initiatives: The Uruguay Round of
trade talks, the North American Free Trade Agreement, and the
'Enterprise for the Americas Initiative. ‘ _
Americans understand the penefits of free trade. 1In the
"last four years, exports from the U.S. have 1ncreased 59'percent,
j‘more than twice the rate of import growth. And export husiness
has grown more rapidly- that the rest of our economy.

This trade boom has helped everyone 1nvolved. A North
American Free Trade Agreement would place us 1n the largest

integrated market on earth: 360 million people, $6 trillion of



3

- annual output. It‘also vould give our neighbors access to the
technologies and products they need to 1mprove their. standards of

| 1iv1ng / further clean their environments / and create a true *

communlty of natlons on our continent.

‘We also belleve strongly in promoting trade. I have asked
_Bob Mosbacherlto lead a oovernment-wide effort to help small- and
medium-sized‘companies sell’their goods and services abroad.

I'll be in Boston soon, addre551ng one of these National Export
Inltlative Conferences.

I know you support free trade, which is why I'want‘your help
in persuading'cOngress to oreserve'the fast—track process.
Without it, we will surrender our chance to shape the emergingal
world economy. Without it, we risk setting offlthe kind of
protectionist warfare that helpeddproduce the Great .Depression.

" With it, American workers and businesses will be able to
demonstrate their strength in a new and vibrant world market.

This hrings»me to a second part of our growth backage:'
Creating an educateq, innovative workforce.

our budget empha51zes the importance of bulldlng an America
that 1s ready to take its place in an emerglng world economy.

It stresses the absolute necessity of an educated nation.

We want to reinvent the American school, to create a nation of
students, to make sure that education offers opportunlty to
everyone. . ' ‘

Our educatlon strateqgy starts with some ‘obvious truths. That

schools succeed ‘when teachers teach
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When parents support the schools /
When_schpbls accept help ffom“people with skills --

local businesses, community colleges, or that huge pool of

untapped talent, our retirees /.

When communities fight harder ta rip down barriers that

'prevent effective teaching -- barriers such as crime, drugs and

community indifference.

We also want to encourage entrepreneurship in education. We

-want to encourage research into the best teaching.methods and

techniques. We want to help workers imprové their knowledge énd
ékillé.'_(Your Vital Link program offers a great way to échievejv
this goal.) And weiﬁant to ensure that'the\American people are}
the best educated, best motivated in the world. //
| Oour economic proposals also sweep away obstacles to free
entérprise.--They try to unleash the power of the hmericap
imagination. -

| ‘Yoﬁr organization'understands that rﬁnaway_government
spendihg steals opportunity from private qitizens. Last year's

budget agfeement placed real and striﬁgent caps on Cohgréssiona1'~

-spending. If Congress'wants to spend more money on certain

programs, it will have to make hard choices. It will have to
raise'taxes.or take the money from other programs.'

"This vYear, for the first time in‘years,.federal épending

 actually will incfease léss rapidly than inflation. And I can

prdmiseIYOu that if Congress sends me spending bills that break

this budget, I will send them back -- with a vetoAmeésage! //
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"Bﬁt we in government‘must do more;'wAs wice president, I
headed tho fask Force on Regulatory Rclief, ‘As'president, I
remain’comnittedato weeding out'regulations that prevent people

from creating jobs and Opportunities;
. Last year regulations cost_our'economy’at least $106
"billion, or $1,000 for every takpayer. They generated'more than
5.3 oilliog hours of paperwork each year. That's enough to keep
2 million people'bnsy doing nothing but filling out forms.

VOur Council on cOmpetitiveness, chaired by the wice'
president, attacks the scourge of unnecessary paperwork. We want
to let people turn thelr attention to the more 1mportant and VA
rewarding work of bulld;ng a prosperous future.

We'hawe followed the same approach in looking at our tax
code.‘ We want a tax system that rewards enterprise.. I .
repeatedly have asked Congress to cut our high capital gains tax.

I can't think of any issue that's been more badly
misrepresented than this one.' 'Our critics say a capital gains
cut helps only the rich. They're dead'wrong;

| here are the facts: More than a quarter of all capital gains
are declared by families with annual incomes of less than twenty
thousand dollars a year. More than three-quarters are declared
by famllies who make less than members of Congress. A capital'
galns cut 1sn't a sop to the rlch. It rewards people who turn
-good ideas 1nto goods and services that people need.
| ' When capital gains taxes are hlgh investors have no‘

incentive to risk money on untried businesses and entrepreneurs..
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' -Before Congress cut the capital gains rate in 1978, the pool for '

start-up- businesses had virtually dried up. 1In the decade

'_folloving the cut, the-amount of investment'seed_money increased
‘tenfold. Capital gains payments to the federal government

i' quadrupled. This'is.What happens when you reduce the cost of

capital.

A capital gains cut also w111 encourage saVings and.

: discourage debt. For the past four years, we have taxed capital

gains 1ike any other form of income.. At the same time, we have

‘encouraged people to take on debt. Not surprisingly, people have

borrowed more, invested 1ess Home equity loans, a perfect
example of this trend, have tripled in volume ‘since we raised

that capital gains rate four years ago. They 1et people gain

: acceSS'to the increased value of their homes without'having to

pay a capital'gains_duty...

No other major industrial power taxes capital gains at

. nearly the rate we do. Germany and Japan enjoy much higher

saVings and investment rates than e do in part because they

"don't punish successful investment

My pOlnt is simple: Capital gains taxes are tases on the. -
American dream. If we want to build on our natural strengths as
a nation, we should cut this burdensome tax.

Similarly, we should foster innovation wherever we can. our

budget advocates increased federal support for research and

‘ development in. baSlC and - applied science. It also encourages

private-sector innovation by extending the Research and
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Experimentation Tax Credit. This administration understands the

power of knowledge, and we want the tax code to reward people who

turn- their big dreams into revolutionary new goods and services.

Finally, this administration believes in protecting workers'
earnings and savings.

our banking reform proposals try to free our banking ‘system
from 19405 regulations and restrictions that just don't cut it in
"~ the 19905. _

We want a deposit 1nsurance system that protects that
'average dep051tor and forces banks to take respon51bility for
their behavior. We want to 1mprove superv151on, so that we
address problems before banks fail.

In short our comprehen51ve reform proposals aim to make our
:_banking‘system more competitive, pfto-date, safe and sound.

We also believe inAprotecting.retirees from.undue hardship.
Eight years ago,ﬂCongress'adoptedimeasures to~guarantee‘ther’
shortfterm solvency.and long-term stability of the social-
security system. Congress should resist any temptation[to
undermine that stability by permitting raids_on the trust fund
balancest We need'to honor our promises to workers and retirees;Ai

" I know I have covered a lot of ground today, but I wanted to
make a point° Our growth package addresses the challenges posed
' by a new / exciting / rapidly changing world. VOur themes:

We want to promote growth. |
We want to create Jobs for all Americans.'

We want to unleash the power of American-imagination.'



g |
' We want to ignite people's meifions,'rather_thah inciting
their foarl;"_ _ ' | |

Many: people cail the 20th Century "The American Ceﬁtury."
Well, we should not be content with that.

The stunning collapse of communism in 1989 was no accident.
During the 1980s the cbmmunist worldvleafned that_no wall, no
barrier can fend off powerful ideas. It saw our prosperity and
our vitaiity. It saw that ouf way is better. The prospérity of
the 1980s -- which began with tax cuts and pro-growth policies in
the United States -- transformed the world.

Our'challenge now is to shape the revolution we started, to
make the 21st Century will be the Next Amefican Century. | |

~ I ask your help in that quest. Together, we-cannot fail.

Thank you, and God bless this great nation.



REVISED

Document No.

APR WHEIE ﬂg)USE STAFFING MEMORANDUM

DATE: 4/8/91 ACTION/CONCURRENCE/COMMENT DUE BY:

2:00 TODAY

REVISED PRESIDENTIAL REMARKS: AMERICAN BUSINESS CONFERENCE

SUBJECT:
ACTION FYI ACTION  FYI
VICE PRESIDENT 0 MCCLURE ¥ O
~ SUNUNU O O NEWMAN o o
SCOWCROFT O PORTER e O
DARMAN Y = ROGICH 0 o
BRADY 0 u/ UNTERMEYER { 0
CARD - D/ ROGERS - /
DEMAREST o O SNOW E_“f;;? e
FITZWATER a o O O
GRAY ¥ O o O
HOLIDAY / O O |
REMARKS:

Please forward any comments directly to Tony Snow, Rm. 122,
x2930, no later than 2:00 TODAY with a copy to this office.

Thank you.

RESPONSE:

REVISED

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702




-Snow/Simon
ABC

91 APR -3 A I0: 28 Apeil 8. 1501

9 a.nm.

ADDRESS BY THE PRESIDENT: THE AMERICAN BUSINESS CONFERENCE
THE DEPARTMENT OF COMMERCE
TUESDAY APRIL 9, 1991
2 p.nm.

[Introductory acknowledgments].

It's always g:eat to talk to the American Business
Conference. I've been here four times in recent years, and-I've
hired away at least two of your leaders -- Bob Mosbacher and Alan
Lévitt. I wish I'd had that much luck fishing lasf week. //

It's an honor and a pleasure to talk to a group that stands
for success -- a group that admits only medium sized companies
that thrive in the marketplace. '

But I've got to tell'you, I feel a little funny beiné here.
After all, I work for a huge corporation that has lost money for
33 of the last 35 yeafs. //

But in keeping with today's theme -- Charting Economic
Growth in the 90s -- I'd like to talk about this administration's
plan for generating more American Success Stories like yours. /

Our recent success in the Gulf has renewed Americans' belief
in themselves. In just the past couple of months,. consumer
confidence has soared. The stock market has begun climbing
toward the 3,000 mark. Most economists predict that the

recession soon will give way to a neW'cyéle of growth.
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But we can't rest on laurels: There's an entire world of
competition out there. The administration's economic growth
package is designed to let people like you do what you do best -
- create jobs, create new opportunities, create wealth.

Let's start with an issue we ali_will have to address in the
next month, the issue of free and fair trade.

As you know, I have asked Congress to extend my "fast-
track" tradé authority.

Fast-track is another term for "good faith." It guarantees
that Congress will accept or reject the very same agreements that
our negotiators and their counterparts have worked out. This
doesn't weaken Congress' power to review agreements; it simply
prevents 11l1th hour changes thét would force negotiators from all
countries to start from scratch. '

Our trading partners consider fast track a vital test of our
reliability. If we do not retain the fast-track process, we
could lose three critical trade initiatives: The North American
Free Trade Agreement, the Enterprise for the Americas Initiative
and the Uruguay Round of trade talks.

Américans understand the benefits of free trade. 1In the
last four years, exports from the U.S. have increased 59 percent,
more than twice the rate of import‘growth. And export business
has grown more rapidly that the rest of our econonmy.

This trade boom has helped everyone involved. A North
American Free Trade Agreement would place us in the largest

integrated market on earth: 360 million people, $6 billion of
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annual output. It also would give our neighbors access to the
technologies and products they need to improve their standards of
living / further clean their env1ronments / and create a true
community of nations on our continent.

I know you support free trade. Congress must vote by June 1
on whether to preserve fast-track. Iwithout it, we will surrender
our chance to shape the emerging world economy. We also will
risk setting off rhe kind of protectionist warfare that helped'
produce the Great Depression.

We cannot afford to squander this opportunity. Today I ask
your help in getting Congress to join us in reaching out to this
new and vibrant world. | |

This brings me to a second part of our growth package:
Creating an educated, innovative workforce. -

our budget emphasizes the importance of bnilding an America
that is ready to take itsiplace in an emerging world economy.

In that regard, it stresses the importance of an educated
workforce. Our new Education Secretary, Lamar Alexander, has
outlined a reform strategy that involves common sense. |

It starts with thelobvious truths: That schools succeed when
teachers teach,

When parents support the schools / _

When schools welcome help fron people with skills --
businesses, academics, retirees /

| When communities eliminate the barriers to education‘--

barriers such as crime, corruption, inefficiency.
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Your Vital Link program offers a perfect exaﬁple»of the kind -
of parﬁneréhip Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the future.

But Lamar aléo wants to encourage entrepreneurship in:
education. He has talked about stimulating research into the
best teaching methods and techniques. He has stressed the
'importance of lifelong learning. And he wants to ensure that the
American workforce is the best educated, best motivated -- in
short, the best -- workforce in the world. //

our economic proposals also sweep away obstacles to free
enterprise. They try to unleash the power of the American '
imagination.

Your organization undérstands:that runaway government
spending steals opportunity from private citizens. Last year's
budget agreement finally placed real aﬁd stringent caps on
‘Congfessional spending. If Congress wants to spend more money on
certain programs, it has fo raise taxes or to také the monéy from
other programs. This concentrates the mind wonderfully; It
forces Congress and the administration to make hard choices,
rather than simply to.fob problems off on taxpayers.

This year, for the first time in years, federal spending
actually will increase less rapidly than inflation. I can
promise you that if-cOngress sends me spending bills that break
this budget, I will veto them. !/

But wé in government must do more. As vice president, I

headed the Task Force on Regulatory Relief. As president, I
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remain committed to weeding out regulations that prevent people
from creating jobs and opportunities.

Last year regulations cost our economy at least $185
billion, or $1,700 for every taxpayer. They generated more than
5 billion hours of paperwork each year. That's enough to keep .2
miliion peoplé busy doing nothing but filling out forms.

We want to put an end to this kind of regulatory creep, and
liberate business from unnecessary paperwork. oOur banking reform
package tries to 1ift ancient and onerous restrictions that crush
the kind of innovation that system needs. An in everything from
the pharmaceutical industry to the auto industry, we have tried
| to clear away regulatory obstacles to growth.

We have followed the same approach in looking at our tax
code. We want a tax system that rewards enterprise: I
repeatedly have asked Congress to cut our high capital gains tax.

I can't think of any issue that's been more badly
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong.

Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thousand dollars a year. More than three-quarters are declared
by families who make less than members of Congress. A capital
gains cut isn't a sop to the rich. 1It's a lifeline to the poor
and middle class. |

Furthermore, a capital gains tax cut will reward people who

turn good ideas into good deeds.
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When capital gains taxes are high, investors have no
.incentive to risk money on untried businesses and entrepreneurs.
After we cut capitél gains taxes in 1978 and 1981, the amount of
investment seed money increased tenfold. Capital gains payments
to the federal-government quadrupled. And people of modest means
suddenly had a chance to turn their dreams into realities.

A capital gains cut also will encourage savings and
discourage debt.

For the past four years, we have taxed capital gains like
any 6ther form of income. At the same time, we have encouraged
people to take on debt. Not surprisingly, people have borrowed
more, invested less.

Think about home equity loans. Theée loans let people gain
access to the increased value of their homes, without having to
pay capital gains taxes on that new value. We also let people
_write off the interest payments on these loans. No wonder the
overall volume of these loans has more than tripled since tax
reform took effect. We have virtually begged people to buy debt,
instead of buying homes and goods.

Now, no other major industrial power taxes capitai gains at
nearly the rate we do. This is a competitiveness issue: Germany
and Japan enjoy much higher savings and investment fates than we
do because they don't punish successful investment.

My point is simple: Capital gains taxes are taxes on the
American dream. When we debate this issue, we have to make a

choice: We can listen to those who would rather stir envy than
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encourage enterprise, who would rather be fighteous than right.
Or we can commit ourselves to creativity and productivity. If we
want to unleash the creative power of the American people, we
should cut our capital gains rate.

Similarly, we want to invest in research and development in
basic and applied science, and to encourage private-sector
innovation by extending the Research and Experimentation Tax
Credit. This administration understands the power of knowledge,
and we want the tax code to reward people who dare to turn their
big dreams into revolutionary new goods and services.

I know I have covered a lot of ground today, but I wanted to
make a point: oOur growth package addresses the challenges posed
by a new / exciting / rapidly changing world. Our themes are
simple.

We want to promote growth.

We want to unleash the power of American imagination.

We want to highlight Americans' capabilities, not their
disabilities. |

Many people call the 20th Century The American Century.
Well, we should not be content with that.

The stunning collapse of communism in 1989 didn't happen by-
~accident. During the 1980s the communist world learned that no -
wail, no bérriér fend off poﬁerful ideas. People in that world
saw our prosperity and our vitality. They saw that our way was

better. The prosperity of the 1980s -- a prosperity that began

1
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with tax cuts and pro-business policies in the United States --
changed the entire world.

Our challenge now is to shape the revolution we started.
The administration's growth package wrestles with the changing
and fascinating world around us. It works to.ensure that the
21st Centﬁry will be the Next American Century.

This is a great nation because men and women like you
believed in yourselves. Believed in your ideas. And trusted the
public to choose wisely.

These same virtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we
cannot fail.

Thank you, and God bless this great nation.

] “i .‘
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I understand you intend to introduce legislation
next week to repair the "firewall" established in
last year's budget agreement to protect social
security. I am heartened to learn that both
Republicans and Democrats will support your
legislation. Such bipartisanship was necessary to
reach last year's agreement, and will be necessary
to ensure that its provisions are honored.

Last fall, when all parties to the budget summit
agreed to take social security both off the budget
and out of the deficit calculations, we realized
that this might lead to attempts to reduce the
social security trust fund balances. For this
reason, more stringent procedures were agreed to
that were intended to protect social security. 1In
particular, we agreed that a super-majority of 60
votes would be needed to raid the trust fund
balances.

It now appears that there is a loophole in those
procedures as they would apply to the Senate. The
loophole was not agreed to by all parties to the
budget summit -- and, indeed, was apparently not
known to many until recently. Your legislation
will close this loophole and restore the law to
its intended and agreed-upon form, thus restoring
the "firewall" that I believe is required as long
as social security is not afforded the protections
of normal budget discipline.

Eight years ago, after much debate which created
fear among senior citizens, Congress adopted
measures to ensure the short-term solvency and the
long-term stability of the social security system.
Congress should resist any temptation now to
undermine that stability by permitting raids on
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the trust fund balances. Both current
beneficiaries and workers who will become
beneficiaries must remain confident that the
system will continue to meet its promises.

I commend you on your efforts to repair the social
security "firewall", and strongly urge Congress to
adopt your legislation.

Sincerely,

The Honorable Pete V. Domenici
United States Senate
Washington, D.C. 20510

T ————
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Before.I 99 on let me just Comment on the Persian
Gulf war.
o It was not another Vietnam. It was fast and
decisive.

o For anyone who wWatched the

T.v. news, you know it
was our technology,

and even Mmore sa oyr people,
the jop done.
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o As most of you kneow, President Bush, as Vice
President, chaired the Task Force on Regulatory Relief.

Last June, the Compectitiveness Council was directed by
the President to assume that same rcle in this

Administration.

o} The President asked the Council to put an end to
"regulatory creep" in the Federal government, and, with
that charge, we have begun to re-assert the Bush legacy

of regulatory relief.

o) The President is right on target, because the
insidious encroachment of regulations is one of the

biggest threats to our eccnomic competitiveness:

/////// - last year regulations cost our econcmy at least $185

billion (that's 3.5% of GNP; or, an example even closer
e

£to home, that's $1,700 for every taxpayer)

- EPA regulations alcne are appreaching $100 billion

£ 2



o Government regulations generate more than 5 billion
hours of paperwork -- encugh to employ 2 million people

year round doing nothing but filling out government

forms.

o) First, let me give you a brief overview of what
we've already done, then I'll give you a preview of what

we have in store,

Q Our accomplishments include:

PRODUCT LIABILITY
= our product liability laws are a self-imposed burden
on our ability to compete: U.S. firms face product
liability costs about 15 times higher than in Japan,_

and 20 times higher than Europe

- the costs of product liability suits total $80 billion

-- that's an amount equal to the profits of the entire

F ORTUNE Z2.00
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PRODUCT LIABILITY

- last year we got the Kasten bill out of the Commerce
Committe®, but never got it to the floor. This year,
we wiilﬁbe warking with all of You in both the Senate

and the House Judiciary Committee. .

C.A.F.E.
= the Council assumed the lead in opposing legislation
to raise the Corporate Average Fuel Economy (CAFE)

standards.

= the Bryan bill to raise CAFE standards would be
the death of the auto industry -- the net cost of
saving oil through the Bryan bill equals about $90

per barrel.

- but worse than it's effect on the auto industry,
though, would be ‘it's effect on Aherica’s motorists --

conservative estimates say the Bryan bill would result in

between 600 up to 1,140 more highway deaths each year

g
FF =S



MUNICIPAL WASTE COMBUSTORS

- the Council met to review a proposal that 25% of all

waste

headed for mdnicipal waste combustors be recycled --

regardless of content or affect on air emissions.

- this type of inflexible regulaticn is costly and
ineffective -- the kind of unbending approach that we

rejected with the new Clean Air Act.

- the Council's consensus on removing this rule is

projected to save more than $200 million annually.

NOISE
= Congress enacted an eight year noise phase-out bill
for ai;plane noise that could cost as much as $1.3

billion.
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- the Council ensured that this measure will include
flexibility and noise emissions standards that can at

leagt <cut this cost in half -- if not more.

ORFPHAN DRUGS.
- the Council developed principles for Orphan Drug
legilsgtion - the President vetoed Congress' bill that
did not satisfy those principles; and that veto helped
add to the 45,000 lives that have been saved so far by

orphan drugs

- already there are 30 orphan drugs for AIDS related

diseases.

TAX FORMS

- the Council worked with the IRS to initiate a new

_ pilot program to reduce the 1040 EZ form to three steps:

as easy as 1,2,3 - this will save filers 60 percent of

their time.

FERC



- currently, the Council has added a supplement to the

National Energy Strategy that calls for the

restructuring of FERC -- transfering it's authority to a

new administration within the Energy Department.

- this is the first new proposal to eliminate an

independent government agency since 1981.

- having FERC as an independent agency makes it
difficult for the President to coordinate broad energy

policy.

BIOTECHNQLOGY
- the Council'has.also just released a report on

National Biotechnology Policy.

-~ biotech is a $2 billion industry that is projected to

drow to more than $5Q billion by the end of the decade.

S
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- biotech holds promise for improving agriculture,
protecting our environment, and saving lives through

new cures and medical treatments;

- all these potential benefits, however, stand the .
chance of being choked-off by d?er-regulaticn == and by
conflicting regulations that are issued by the USDA, EPA,

and FDA.
o] On the Council's upcoming agenda is ...

CLEAN AIR IMPLEMENTATION _
- the Council will devote a great deal of attention to
monitoring the regulations that result from the Clean

Air legislation.

- let's put the importance of this task in perspective -
= a regulation is deemed "major" if it costs more than
$100 ﬁillicn. The Clean Air bill has the potential to
generate more than 100 major regqulations in the next five

years.




CIVIL LITIGATION REFORM .
- we will lock into reform for litigation so that, like

produgt liability, we can reduce the "Lawyers' Tax" on

society.

- this lawyer' tax is paid in terms of foregone
research, innovation, and productivity as our nation's
more than 18 million annual lawsuits divert resources

from productive pursuits to settling disputes

DRUG APPROVAL PROCESS
- we will be studying ways to improve and speed-up the
drug approval process -- like the orphan drug process,

an efficieht approval process will save lives.
- we hope to report on our findings in May.
o We'll look into other areas as'well -=- maybe

telecommunication, homeworkers, and other issues that

will keep America competitive in the 1990's and beyond.
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ADDRESS BY THE PRESIDENT: THE AMERICAN BUSINESS CONFERENCE
THE DEPARTMENT OF COMMERCE

TUESDAY APRIL 9, 1991
2 p.m. , ”//
W/%
(Introductory acknowledgments]. A&bCA

,V\trh&buyﬁf fhld

It's always great to talk to the American Business fau4h
Conference. I've been here four times in recent years, and I've
hired away at least two of your leaders -- Bob Mosbacher and Alan
Levitt. I wish I'd had that much luck fishing last week. //

It's an honor and a pleasure to talk to a group that stands
for success -- a group that admits only medium sized companies
that thrive in the marketplace. '

But I've got to tell you, I feel a little funny being here.
After all, I work for a huge corporation that has lost money for
33 of the last 35 years. //

But in keeping with today's theme -- Charting Economic
Growth in the 90s -~ I'd like to talk about this administration's
plan for generating more American Success Stories like fours./

Our recent success in the Gulf has renewed Americans' belief
in themselves. In just the past couple of months, consumer
confidence has soared. The stock market has begun climbing
toward the 3,000 mark. Most economists predict that the

recession soon will give way to a new cycle of growth.

/



2

But we caﬁ't rest on laurels: There's an entire world of
competition out there. The administration's economic growth
package is designed to let people like you-do what you do best -
- creatg Jjobs, create new opportunities, create wealth.

Let's start with an issue we all will have to address in the
next month, the issue of free and fair trade.

As you know, I have asked Congress to extend my "fast-
track" trade authority.

Fast-track is another term for "good faith." It guarantees
that Congress will accept or reject the very same agreements that
our negotiators and their counterparts have worked out. This
doesn't weaken Congress' power to review agreements; it simply
prevents 11th hour changes that would force negotiatdrs from all
countries to start from scratch. .

Our trading partners consider fast track a vital test of our

reliability. If we do not retain the faSt-track process, we

fhe North American b//

could lose three critical trade initiatives:

"
S
2%

¥
*\

il R . . e eA
Free Trade Agreement/\ the Enterprise/for the Americas Initiative, O

anduhe (Jruguay Round of trade t;1£;;>

Americans understand the benefits of free trade. 1In the
last four years, exports from #he U.S. have increased 59 percent,
more than twice the rate of import growth. And export business
has'grOWn more rapidly that the rest of our economy;

| This trade boém has helped everyone involved. A North
American Free Trade Agreement would place us in the largest

integrated market on earth: 360 million people, $6‘t£!géen of béfSﬁi

L : S (WW
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annual output. It also wouldﬂggae.our neighbo sA§g§:§L tof@he

o

technologies and products they need to improve their standards of
living / further clean their environments / and create a true |
community of nations on our continent.

I know you support free trade. Congress must vote by June 1
on whethér to preserve fast-track. Without it, we will surrender
our chance to shape the emerging world economy. We also will
risk setting off the kind of protectionist warfare that hglped
produce the Great Depression. |

We cannot afford to squander this opportunity. Today I ask
your help in getting Congress to join us in reaching out to this
new and vibrant world.

This brings me to a.second part of our growth package:
Creating an educated, innovative workforce.

our bhdget emphasizes the importance of building an America

that is ready to take its place in an emerging world economy. V/f QPMMWV
wv

- In that regard, it stresses the impqrtance of an educated R
workforce. ~Our new Education Secretary, Lamar Alexander, has ‘Shuwuuqu
-‘outlined a reform strategy that involves common sense:: Eﬁi:?%%ﬁiﬁ7
It starts with the obvious truths: That schools succeed wheniﬁ/\HM%f
teachers teach, ' | ' !’b lS‘W\-Q-»
When parents support the schools / QQSl
When schools welcome help froﬁ people with skills ~-- . tﬁﬁ@rﬂ”f;h
'// ‘businesses, academics, retirees / ' i Gfﬁﬂﬂz '
o Ty o bt Sodecbaohemmt 0
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Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the future.

But Lamar also wants to encourage entrepreneurshio in
education. He has talked about stimulating research into the
best teaching methods and technlques;bﬁgé?has s%resseguzgniﬁvnﬂtgﬁiﬂo,
importance of lifelong learning. And he wants to ensure that the
American workforce is the best educated, best motivated -- in
short, the best -- workforce in the world. //
~  our economic proposols also sweep away obstacles to free
enterprise. They try to unleash the power of the American
imagination. |

Your organization understands that runaway governmént
spending steals opportunity from private citizens. Last year's
budget agreement finally placed real and stringent caps on
Congressional spending. If Congress wants to spend more money on
certain programs, it has to raise taxec or to take the money from
other programs. This concentrates the mind wonderfully. It
forces Congress and the administration to make hard choices,
rather than simply to.fob problems off on taxpayers.

This year, for the first time in years, federal spending
actually will increase less rapidly than inflation. I can
promise you that if Congress sends me spending bills that break
this budget, I will veto them. //

But we in government must do more. As vice president, I

headed the Task Force on Regulatory Relief. As president, I
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remain committed to weéding out requlations that prevent people
from creating jobs and opportunities.
Last year regulations cost our economy at least $185
billion, or $1,700 for every taxpayer. They generated more than
5 billion hours of paperwork each yYear. That's enough to keep 2
million people busy doing nothing but filling out forms.
We want to put an end to this kind of regulatory creep, and V/

liberate business from unnecessary paperwork. Our banking reform

package tries to 1ift ancient and onerous restrictions that crush
the kind of innovation that system needs. An in everything from
the pharmaceutical industry to the auto industry, we have tried -
to clear away regulatory obstacles to growth. : 4ﬁﬁvﬂjwakl
We have followed the same approach in looking at our tax %Wiﬂuk,WL
code. We want a tax system that rewards enterprlse. I Wwﬁwwﬁgfb
repeatedly have asked Congress to cut our high capital galns tax/('o“‘ﬂl"UULﬂL
I can't think of any issue that's been more badly TML/MmAdLIﬂUmb
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong. V///

Lo lies Witt Tetnguy
. Here are the facts: More than a quarter of allXcapital gains r
L l«\m

A annual incomes of less than twenty
of mmhes with O&wa*

thousand dollars a year. More than three-quarterspaze ?ﬂmw

=eo make less than members of Congress. A capital

T*L U hcvgalns cut isn't a sop to the rich. Ithé=§§i§£iiggggga the poor Tﬂmouﬁy

[nand middle class.

I}Js ﬂﬂw’Q&jﬁW’ Furthermore, a capital gains tax cut will reward people who

turn good ideas into good deeds.

SV g%
QMMM wM W)L
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Whén capital gains taxes are high, investors have no
incentive to risk money on untried businesses and entrepreneurs.
After we cut capital gains taxes in 1978 and 1981, the amount of Vé;&u%b-
investment seed money increased tenfold%wfzgggffidgggﬁg é&?QZEéZNLfW”b%) l
to the federal government quadrupled. And people of modest means ég:fgﬁfﬁ
suddenly had a chance to turn their dreams into realities. UQX')

A capital gains cut also will encourage savings and
discourage debt.

For the past four years, we have taxed capital gains like

any other form of income. At the same time, we have encouraged l///

@ [ nedsoed
W/zm (e ot @anndwﬂ ﬂw

hink about home equity loans. These loans let péople gailn

access to the. increased value of their homés, without“having to W

pay capital gains taxes on that new value. We also let people i 203%&
write off the interest pay@sqts on these loans. No wonder the‘Mﬂ%mﬂk~—
overall volume of theSe loans has~gore than tripled since tax ﬁhf%%“““
' ) M?M«A 0 oo 24att
/ , reform took effect. —HemTo=wintually—tcgimineapre—tobay—det Y MWA

y | TS ---—-—'--3:’53?’_:"‘_ ome and-—geods- , Y : =
[ i | il Gt

‘Thls,ls a competitiveness issue: Germany 'ﬂ%@%ajf

enjoy much higher savings and investment rates than we

%ﬁ&’ American dream. When we debate this issue, we have to make a

e: We can llsten to those who would rather stir envy t%gkl
don € fWV 7“””/ o Fhe efton
%Mum ! JM linoipnes dfuct Hhe M.
‘ Cup+1%d%wLa¢¢@L4@%wﬁj

Y~ lree wote 4 You UBKY o Jath fo Yho iy pegute at Tazars, - @ZM

Vanaom. 1 ifD. 7;1‘\/7 Linits 141
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encourage enterprise, who would rather be righteéus than right.
Or we can commit ourselves to creativity and productivity. If we
want to unleash the creative power of the American people, we
should cut our capital gains rate.

Similarly, we want to invest in research and development in
-basic and applied science, and to encourage private-sector
innovation by extending the Research and Experimentation Tax
Credit. This administration understands the power of knowledge,
‘and we want the téx code to rewérd people who dare to turn their
Sig dreams into revolutionary new goods and services.

‘I know I have covered a lot of ground today, but I wanted to

. make a point: Our growth package addresses the challenges posed '

by a new / exciting / rapidly changing world. oOur themes are
simple.

We want to promote growth.

We want to unleash the power of American imaginationm.

We want to highlight Americans' capabilities, not their
diéahilities.

Many people call the-zoth Century The American Century.
Well, we should not be content with that.

The stunning collapse of communism in 1989 didn't happen by
accident. During the 1980s the communist world 1eafned that noA
wali, no barrier fend off powerful ideas. People in that world
saw our prosperity and our vitality. They saw that our way was

better. The prosperity of the 1980s -~ a prosperity that began

o
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with tax cuts and pro-business policies in the United States --
changed the entire world.

Our challenge now is to shape the revolution we started.
The administration's growth package wrestles with the changing
and fascinating world around us. It work§ to ensure that the
21st Century will be the Next American Century.

This is a great nation because men and womeﬁ like you
believed in yourselves. Believed in your ideas. And trusted the
public to choose wisely.

These same virtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we
cannot fail.

Thank you, and God bless this great nation.

QS_L.,\S - {)/@M/M/ e Compunce %"’Vyvﬁﬁ
Jivseito lustankes ok Ve bact)
o Wwfwy biade , The, M
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I also need your support in a third cru

growth package =- banking reform.

Today our banking system strains under the weight of S50-year
old regulations and restrictions, making banks less strong and
less efficient. Weak banks have had to turn away good customers
and inefficient banks have had to charge more for lcans. We want
Congress to join us in modernizing our banking system, making it
safe for consumers, and better able to support our businesses and

fuel economic growth,

Let me touch on a few of our reform proposals:

Most states allow interstate banking today, but in a costly,
inefficient way. our package wculd allow the efficiency of
interstate branching, after a three Year phase-in period.
Customers will get the convenience of dealing with their bank
wherever they go. And the benefits of efficient operations will

translate into lower interest rates and transaction charges.

Our package will make our deposit insurance system safe for
depositors and taxpayers by returning deposit insurance to its
original purpose =~ protecting the average depositor. We will
not provide deposit insurance to brokered deposits or to large

pension funds with professional managers. And we will limit
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deposit insurance for individuals in an insgtitution to $100,000
plus another $100,000 for retiremeﬁt savings, Wse, as taxpayers,

should not be on the hook for unlimited deposit insurance.

Our package would provide strongsr supervision that takes
¢harge before banks fail. We would discourage wheeling and
dealing by charging insurance premiums based on risk. Good
institutions would pay lower rates than unsound ones, And we
would cut way back on the current "too big to failn policy. We
want Institutions to know they no longer can rely on government

to baill .them out when they behave foolishly.

Our package would allow banks to provide their customers
with a wider range of services. But only totally sound
institutions could offer these new services and depositor funds
could not back them. We don't want to repeat the mistakes of the
8&Ls.

In brief our reforms would provide broader, lower-priced
services to customers and strip away incentivss for irresponsible
banks. Our comprehensive package zims to make our banking system

more competitive, up to date, safe, and sound,



P.4/3
" APR B8 ‘91 12:83 .

3

Think of the banking system as irrigation system for the

economy. When it works properly, it cultivates the seeds of

economic growth. When it doesn't, companies like the oneas

represented here can wither and die,
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I'd also like to stress the importance of promeoting trade. That
is why I asked Bob Mosbacher to chair a government-wide effort to
encourage exports by small-and medium-sized companies in cities
around the country. I'll be addressing one of these National
Export Initiative Conferences in Boston to talk about the
oppeortunities for America's guality goods and sexvices in the

world marketplace.

TONY: PLEASE NOTE THAT COMMMERCE WOULD LIKE VERY MUCH
TO INCLUDE THE ABOVE INSERT. BECAUSE THIS EVENT IS TAKING
PLACE AT THE DEPT. OF COMMERCE AND SEC. MOSBACHER IS INTRO-

DUCING THE PRESIDENT, IT WOULD SEEM APPROPRIATE.AND VERY
MUCH APPRECIATED.

THANKS. Holly Williamson
X 6630
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U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
THE SECRETARY
WASHINGTON, D.C. 20410
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April 8, 1991

TO: HOLLY WILLIAMSON
OFFICE OF CABRINET AFFAIRS

FROM: MARY BRUNETTE” 714_4/‘1. /&uw&.é&

ASSISTANT SECRETARY FOR' PUBLIC AFFAIRS

RE: PRESIDENTIAL REMARKS: AMERICAN BUSINESS CONFERENCE

< |

Secretary Kemp has reviewed the draft speechfiand offers two
suggestions. The first suggestion is to mention the positive
impact that a cut in the capital gains tax would have not only on
federal revenues (as is mentioned on the top of page five), but
also on state tax revenues. The second suggestion is to use the
word "entrepreneurship" somewhere on page four as part of the
discussion of the impact of a cut in the capital gains tax rate
on business start-ups.

Thank you.

chd 848 20 HSEM OH dNH N3D WWaD 45:80 16.: 8@ ddd
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[Introductory acknowledgments].

It's always great to talk to the American Business
Conference. I've been here four times in recent years, and I've
hired away at least two of your leaders -- Bob Mosbacher and Alan
Levitt. I wish I'd had that much luck fishing last week. //

It's an honor and a pleasure to talk to a group that stands
for success =-- a group that admits only medium-sized companies
that thrive in the marketplace. |

But I've got to tell you, I feel a little funny being here.
After all, I work for a huge corporation that has lost money for
33 of the last 35 years. //

But in keeping with today's theme -- Charting Economic
Growth in the 90s -- I'd like to talk about this administration's
plan for generating more American Success Stories like yours./

Our recent success in the Gulf has renewed Americans' belief
in themselves. In just the past couple of months, consumer
confidence has soared. The stock market has begun climbing
toward the 3,000 mark. Most economists predict that the

recession soon will give way to a new cycle of growth.
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But we can't rest on laurels: There's an entire world of
competition out there. The administration's economic growth
package is designed to let people like you do what you do best -
= create jobs, create new opportunities, create wealth.

Let's start with an issue we all will have to address in the
next month, the issue of free and fair trade.
| As you know, i have asked Congress to éxtend my "fast-
track" trade authority.

Fast-track is another term for "good faith." It guarantees
that Congress will accept or reject the very same agreéments that
our negotiators and their counterparts have worked out. This
doesn't weaken Congress' power to review agreements; it simply
prevents 11th hour changes that woﬁld force negotiators from all
countries to start from scratch. ;

Our trading partners.consider fast track a vital test of our
reliability. If we do not retain the fast-track process, we
could lose three critical trade initiatives: The Norfh American
Free Trade Agreement, the Enterprise for the Americas Initiative
and the Uruguay Round of tfade talks.

Americans understand the benefits of free trade. In the
last four years, exports from the U.S. have increased 59 percent,
more than twice the rate of import growth. And export business
has grown more rapidly that the rest of oﬁr economy.

'~ This trade boom has helped everyone involved. A North>
American Free Trade Agreement wouid place us in the largest

integrated market on earth: 360 million people, $6 billion of
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annual output. It also would give our neighbors access to the
technologies and products they need to improve their standards of
living / further clean their environments / and create a true
community of nations on our continent.

I know you support free trade. Congress must vote by June 1
on whether to preserve fast-track. Without it, we will surrender
our chance to shape the emerging world economy. We also will
risk setting off the kind of protectionist warfare that helped
produce the Great Depression.

We cannot afford to squander this opportunity. Today I ask
your help in getting Congress to join us in reaching out to this
new and vibrant world.

This brings ﬁe to a second part of our growth package:
Creating an e&ucated, innovative workforce.

Our budget emphasizes the importance of building_an América
that is ready to take ité place in an emerging world econonmy.

In that regard, it stresses the'importance of an educated
workforce. Our new Education Secretary, Lamar Alexander, haé
outlined a reform strategy that involves common sense.

It starts with the obvious truths: That schools succeed when
teachers teach,

When parents support the schools /

When schools welcome help froﬁ people with skills --
businesses, academics, retirees /

When communities eliminate the barriers to education --

barriers such as crime, corruption, inefficiency.
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Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the futﬁre.

But Lamar Also wants to encourage entrepreneurship in
education. He has talked about stimulating research into the
best teaching methods and techniqués. vHe has stressed the
importance of lifelong learning. And he wants to ensure that the
American workforce is the best educated, best motivated -- in
short, the best -- workforce in the world. //

Oour economic proposals also sweep away obstacles to free
enterprise. They try to-nnleash the power of the American
imagination.

Your organization understands that runaway government
spending steals opportunity from private citizens. lLast year's
budget agreement finally placed real and stringent caps on
congressional spending. If Congress wants to spend more money on
certain programs, it has to raise taxes or to take the money from
other programs. This concentrates the mind wonderfully. It
forces Congress and the administration to make hard choices,
rather than simply to. fob problems off on taxpayers.

This year, for the first time in years, federal spending
actually will increase less rapidly than inflation. I can
promise you that if Congress sends me spending bills that break
this budget, I will veto them. //

But we in government must do more. .As vice president; I

headed the Task Force on Regulatory Relief. As president, i
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remain committed to weeding out regulations that prevent people
from creating jobs and opportunities.

Last.year regulations cost our economy at least $185
billion, or $1,700 for every taxpayer. They generated more than
5 billion hours of paperwork each year. That's enough to keep 2
million people busy doing nothing but filling out forms.

We want to put an end to this kind of regulatory creep, and
'liberate business from dnnecessary paperwork. Our banking reform
package tries to 1ift ancient and onerous restrictions that crush
the kind of innovation that system needs. An in everything from
the pharmaceutical industry to the auto industry, we havé tried
to clear away regqgulatory obstacles to growfh.

We have followed the same approach in looking at our tax
code. We want a tax system that rewards enterprise: I
repeatedly have asked Congress to cut our high capital gains tax.

I can't think of any issue that's been more badly
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. TheY're dead wrong.

Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thousand dollafs a year. More thap three-quarters are declared
by families who make less than members of Congress. A capital
‘gains cut isn't a sop to the rich. It's a lifeline to the poor
and middle class. |

Furthermore, a capital gains tax cut will reward people who

turn good ideas into good deeds.



6

When capital gains taxes are high, investors have no
incentive to risk money on untried businesses and entrepreheurs.
After we cut capitai gains taxes in 1978 and 1981, the amount of
investment seed money increased tenfold. ' Capital gains payments
to the federél-government quadrupled. And people of modest means
suddenly had a chance to turn their dreams into realities.

A capital gains cut also will eﬁcourage savings and
discourﬁge debt. ”

For the past four years, we have taxed capital gains like
any other form of income. At the same time, we have encouraged
people to take on debt. Not surprisingly, people have borrowed
more, invested less.

Think about home equity loans. These loans let people gain
access to the increased value of their homes, withouﬁ”having to
pay capital gains taxes on that new value. We also let people
write off the interest payments on these loans. No wonder the
overall volume of these loans has more than tripled since tax
reform took effect. We have virtﬁally begged people to buy debt,
instead of buying homes and goods.

Now, no other major industrial power taxes'capital gains at
nearly the rate we do. This is a Qompetitiveness issue: Germany
and Japan enjoy much higher savings and investmept rates than we
do because they don't punish successful investment.

My point is simple: Capital gains taxes are taxes on the
American dream. When we debate this issue, we have to make a

choice: We can listen to those who would rather stir envy than
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encourage enterprise, who would rather be righteous than right.
Or we can commit ourselves to creativity and productivity. If we
want to unleash the creative power of the American people, we
should cut our capital gains rate.

Similarly, we want to invest in research and development in
basic and applied science, and to encourége private-sector
innovation by extending the Research and Experimentation Tax
Credit. This administration underétands the power of knowledge,
‘and we want the tax code to reward people who dare to turn their
big dreams into revolutionary new goods and services.

I know I have covered a lot of ground today, but I wanted to
make a point: Our growth package addresses the challenges posed
by a new / exciting / rapidly changing world. Our themes are
'simple.

We want to promote growth.

We want to_unlehsh the power of American iﬁaginatipn.

We want to highlight Americans' capabilities, not theii
disabilities.

Many people call the 20th Century The American Century.
Well, we should not be content with that.

| The stunning collapse of communism in 1989 didn't happen by
accident. During the 1980s the communist world learned that no
wall, no barrier fend off powerful ideas. Pepple in that world
saw our prosperity and our vitality. They saw that our way was

better. The prosperity of the 1980s -~ a prosperity that began

If
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with tax cuts and pro-business policies in the United States --
changed the entire world.

Our challenge now is to shape the revolution we started.
The administration's growth package wrestles with the changing
and fascinating world around us. It works to ensure that the
21st Century will be the Next American Century.

This is a great nation because men and women like you
believed in yourselves. Believed in your ideas. And trusted the
public to choose wisely.

These same virtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we.
cannot fail.

Thank you, and God bless this great nation.
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I am committed to cut 52ck on/burdensome government

regulations. ILast Yeary 106 biiiibh]dollars and! 5.3 billion man}

e

hours were wasted on regulations. Freedom is the foundation of
America and the free enterprise systenm is the corner stone of the
American economy. Regulation should never tie the hands of
American businesses or hinder American ingenuity. As an
entrepreneur and later as Chairman of the Task Force on
Regulatory Relief T learned first hang how regulatory barriers
can crush American entrepfeneurship. I am proud of the work the
Vice President is doing with the Council on Competitiveness and
have directed the Council to take the lead in cutting back

government regulations.
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ADDRES8 BY THE PRESIDENT: THE AMERICAN BUBINESS CONFERENCE
THE DEPARTMENT OF COMMERCE
TUEBDAY APRIL 9, 1991
2 p.m.

(Introductory acknowledgments).

It's always'great to talk to the.American Buginess
Conference. 1I've been here four times in recent years, and I've
landed at least two or your leaders -- Bob Mosbacher and Arthur

Levitt. I-wish 1'd bad that much luek-f£ishing last week. //

It's an honor and a pleasure to talk to a group that stands

for success ~- a group that admits only médium sized companies
that thrive in the marketplace. |

But I've got to tell you, I feel a little funny being here.
After all, I'm the CEO of 8y ¢ n that has losat money for
33 orf the last 35 years. !/

But in keeping with today's theme «- Charting Economic
Growth in the 908 -- I'd like to talk about this administration's
plan for generating more American Success Stories like,yours./

Our recent success in the Gulf has renewed Americans' belief
in themselves, In just the past couple of months, consumer
confidence has soared. The stock market has been climbing toward
the 3,000 mark. Most economists predict that the recession soon

will give way to a new cycle of growth.,
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But we can't rest on our laurels: There's an entire world of
competitionvout there. The administration's economic growth
package is designed to let people like you do what you do best -
- create jobs, create newvw obportun%ties, create wealth.

Let's start with an jssue we all will have to address in the
pext month, the issue of free and fair trade.

i

As you know, I have asked Congress to axtend my "fast-
track" trade authority.

Fast-track is another term for "good faith." It guarantees
that congress will accept or reject the very sane agreements that
our negotiators and their counterparts have worked out. This
doesn't weaken Congress' power to review agreements; it simply
prevents eleventh hour changes that would force negotiators from
all countrles to gtart from scratch.

our trading partners consider fast track a vital test of our
reliability. If we do not retain the fast-track process, we
jeopardize three critical trade ipnitiatives: The Uruguay Round of
trade talks, the North American Free Trade Agreement, and the
Enterprise for the Americas Initiative.

| Americans understand the benefits of free trade. In the
last four years, exports from the U.S. have increased 59 percent,
more than twice the rate of import growth. And export business
has grown more rapidly that the rest of our economy.

This trade boom has helped everyone {nvolved. A North
American Free Trade Agreement would place us in the largest

integrated market on earth: 360 million people, $6 trillion of
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annual output. It also would give our neighbore access to the
technologles and products they need té improve their standards of
1iving / further clean their environments / and create a true
community of nations on our continent.

We also believe strongly in promoting trade. I have asked
Bob Mosbacher to lead a government-wide effort to help small~- and
medium-sized companies sell their goods and services abroad.

I'1l be in Boston soon, addressing one of these National Export
Initiative Conferences.

I know you support free trade, which is why I want your help
in persuading congress to preserve the fast~track process,
Without it, we will surrender our chance to shape the emerging
world economy. without it, we risk setting off the kind of
protectionist warfare that helped produce the Great .Depression.
With it, American workers and businesses will be able to
demonstrate their strength in a new and vibrant world market.

This brings me to a second part of our growth package:
Creating an educated, innovative workforce.

Our budget emphasizes the importance of building an America
that {s ready to take its Place in an emerging world econonmy.,

1t stresses the absolute necessity of an educated nation.

We want to reinvent the American school, to create a nation of
students, to make sure that education offers opportunity to

everyona.

Our education strategy starts with some obvious truths: That

schools succeed when teachers teach,
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When parents support the schools

when schools accept help from people with skills --
local businesses, community colleges, or that huge pool of
untapped talent, our retireeg /

When communities fight ha: "-r 'tq rip down barriers that
Prevent effective teaching -- barriers such as crime, drugs and
community indifference.

We also want to encourage entrepreneurship in education. We
want to encourage research into the best teaching methods and
techniques. We want to help workers improve thejir knowledge and
8kills. (Your Vital Link program offers a great way to achieve
this goal.) And we want to ensure that the American people are
the best educated, best motivated in the world. //

Our economic proposals also Sweep away obstacles to free
snterprise. They try to unleash the pover of the American
imagination,

Your organization understands that runaway government
spending steals opportunity from private citizens. Last year's
budget agreement Placed real and stringent caps on Congressional
spending. I1f congress wants to spend more money on certain
Programs, it will have to make hard choices., It will have to
raise taxes or take the money from other: programs.

This year, for the first time in years, federal spending
actually will increase less rapidly than inflation. And T can

Promise you that ir Congress sends me spending bills that break

this budget, I will send them back -~ MJ_uta_mg_nmﬂ //
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But we in government must do more. As vice president, 1
headed the Task Force on Regulatory Reliefr. as president, I
remain committed to weeding out regulations that prevent people
from creating jobs and opportunities.

Last year regulations cost dur economy at least $106
billion, or $1,000 for every taxpayer. They generated more than
5.3 Rillion hours of paperwork each Year. That's enough to keep
2 million pecple busy doing nothing but filling out forms.

© Ouxr Council on Competitiveness, chaired by the vice
president, attacks the scourge of unnecessary paperwork. We want
to let people turn their attention to the more important and
rewarding work of building a prosperous future.

We have rollowed the sanme approach in looking at our tax
code. We want a tax system that rewaras enterprise.. I
repeatedly have asked Congress to cut our high capital gains tax.

1 can't think of any issue that's been more badly
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong.

Here are the facts: More than a quarter of all capital gains
. are declared by families with annual incomes of less than twenty
thbusand dollars a year. More than three-quarters are declared
by families who make less than members of Congress. A capital
gains cut isn't a sop to the rich. It rewards people who turn
good ideas into goods and services that People need,

When capital gains taxes are high, investors have no

incentive to risk money on untried businesses and entrepreneurs.
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Before Congress cut the capital gains rate in 1978, the pool for
start-up businesses had virtually dried up. In the decade
following the cut, the amount of investment seed money increased
tenfold. Capital gains payments to the federal government
quadrupled. This is what nappens'wnen.you reduce the cost of
capital.

A capital gains cut also will encourage savings and
discourage debt. For the past four years, we have taxed capital
gains like any other form of income. At the same time, we have
encouraged people to take on debt. Not surpr;singly, people hava
borrowed more, invested less. Homa equity loans, a perfect
example of this trend, have tripled in volume since we raised
that capital gains rate four years‘ago. They let people gain
access to the increased value of their homes without having to
pay a capital gains duty.

No other major industrial power taxes capital gains at
nearly the rate we do. Germany and Japan enjoy much higher
savings and investment rates than we do in part because they
don't punish successful investment,

My point is simple: capital gains taxes are taxes on the
American dream. If we want to build on our natural strengths as
a nation, we should cut this burdensome tax.

Similarly, we should foster innovation wherever we can. our
budget advocates increased federal support for research and
development in basic and applied science. It also encourages

private-sector innovation by extending the Research and
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Experimentation Tax Credit. This administration understands the

power of knowledge, and we want the tax code toO reward people who

turn their big dreams into revolutiotfidry new goods and services.

Finally, this administrat
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We vant to ignite people's ambitions, rather thap ineiting
tﬁoir fears,

Hany people call the 20th Cen@ury "The American Century,
Well, we should not be content with that,

The stunning collapse of communism in 1989 wasg no accident,
During the 1980s the communist world learned that no wall, no
barrier can fend off powerful ideas. Tt gaw our prosperity and
our vitality. It gaw that-our way is better. The prosperity of
the 19803 -- which began with tax cuts and pro-growth policies in
the United states - transformed the world.

Our challenge now ig to shape the révolution we started, to
make the 21st Century will be the Next American Century.

I ask your help in that quest, Together, we cannot fail,

Thank you, and Gogd bless this great nation.
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[Introductory acknowledgments].

It's always great to talk to the American Business
Conference. I've been here four times in recent Years, and I've
hired away at least two of your leaders -- Bob Mosbacher and Alan
Levitt. I wish I'd had that much luck fishing in Florida last
week. //

It's an honor and a pleasure to talk to a group that stands
for success -- a group that admits only small to medium sized
companies that succeed in the marketplace.

But I've got to tell you, I feei a little funny being here.
After all, I work for a huge corporation that has lost money for

33 of the last 35 years. //

At any rate, in keeping with today's theme -- Charting
Economic Growth in the 90s -- I'd like to talk about this
administration's plan for generating more Great American Success
Stories like yours./

Our recent success in the Gulf has renewed Americans' belief

in themselves. 1In just the past couple of months, consumer
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confidence has soared. The stock market has begun climbing
toward the 3,000 mark. Most economists predict that the
recession soon will give way to a new cycle of growth.

But we can't rest on laurels: There's an entire world of
competition out there. The administration's economic growth
package is designed to let people like you do what you do best -
- create jobs, create new opportunities, create wealth. 1Its four
pillars can help America take its rightful place in a new global

econony.

Let's start with a first pillar, the capital gains tax.

I can't think of any issue that's been more badly
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong.

Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thousand dollars a year. More than three-quarters are declared
by families who make less than members of Congress. A capital
gains cut isn't a sop to the rich. It's a lifeline to the poor
and middle class.

Consider what a capital gains cut can do:

A capital gains tax cut helps people in need.
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When times get tough, people of modest means must sell
things to make ends meet. They move into smaller houses. Sell
off furniture, heirlooms, stocks and bonds. Yet they can't get
around to paying their bills until they've paid the taxman. And
lots of times, they are being taxed on so-called gains that only
reflect the effects of inflation. 1In the end, they sell precious
possessions, and get to keep only pennies.

I recently got a letter from a woman in Virginia whose
husband has suffered a stroke -- whose fourth child suffers Downs
syndrome -- whose family needs to move into a less expensive home
because they can't pay both their mortgage and their medical
bills.

Yet because of the capital gains tax, they can't afford to
sell their home. Once they have paid their taxes / their
realtor's commissions / their lawyer's fees / their settlement
fees / they don't have enough left for even a modest down
payment.

She wrote: "Please tell Congress for me that a cut in the
capital gains tax will not benefit big business. It will enable
a once-middle-income family suffering two major catastrophes to
'buy down' to a lower cost of living // and enable a disabled

husband to support his wife and four children."

The capital gains tax punishes people who live paycheck to
paycheck, and suddenly run into financial trouble. A cut in the

capital gains rates gives them a chance to survive tough times.
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Here's a second advantage of a capital gains cut: It

rewards people who turn good ideas into good deeds.

It makes the American dream accessible to people who DON'T

have lots of money, but who DO have good ideas.

Consider the effects of the cuts enacted in 1978 -- in part
because of the efforts of Jim Jones here. Jim, you helped lead a
bipartisan effort back then; we need more people like you now. //

Before that tax cut took effect our tax code actually
punished people who risked money on new businesses. The
government didn't insulate investors from risks, but it did
siphon off much of the reward.

After the capital gains cut, investors could make money on
wise risks. They suddenly had good reason to provide the seed
money for fledgling businesses and industries. The pool of money
for new businesses grew almost tenfold in ten years -- and that's

after you take inflation into account.

Most of this money went to small start-up companies, like
many of yours. These companies supplied 80 percent of the new
jobs during our recent economic boom. As those firms thrived,
investors made money. As investors made money, they paid capital
gains taxes. Federal capital gains receipts also increased

nearly tenfold during this period.
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This is not unusual. Every time in our history that we have
cut capital gains taxes, new companies have blossomed and capital

gains receipts have increased. .

Another advantage: A capital gains cut will encourage

savings and discourage debt.

For the past four years, we have taxed capital gains like
any other form of income. At the same time, we have encouraged
people to take on debt. Not surprisingly, people have borrowed
more, invested less. If you want an obvious example of this
phenomenon, think about the home equity loan. The overall volume
of home equity lines of credit doubled in the first year after
tax reform, from 40 billion dollars to 75 billion dollars. Right
now, Americans have taken out nearly 125 billion dollars in home
equity lines of credit.

These loans give people access to the increased value of
their homes without forcing them to shell out capital gains
taxes. Since we don't tax these loans and we let people deduct
the interest payments, our tax law actually encourages people to
buy debt.

Our preference for borrowing hurts lots of people. The
construction industry suffers. Potential small businesses go

wanting for help. The economy just doesn't grow as much as it

could.
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This leads us to another point: A capital gains cut can

slash the cost of saving our financial industry.

An increasing number of studies show that a reduction in the
capital gains rate will restore hundreds of billions of dollars
in commercial and residential property values. That jump would
improve the balance sheets of lending institutions, including
troubled savings and loans -- and increase the value of
institutions up for sale. 1In this way, a capital gains rate cut
immediately would chop billions of dollars from the cost of
rescuing the savings and loan industry. As property values grew,

the long-term costs of recovery would shrink even more.

A capital gains cut will make us more competitive in the new

world econony.

None of our major competitors imposes a high tax on capital
gains. Japan and Germany enjoy higher savings rates than we do
in part because they tax capital gains at a much lower rate than
they tax wages and other income.

East Germany has abolished the capital gains tax entirely,
and Hungary and Czechoslovakia are thinking about doing the same.
That's because they want to promote savings and economic
enterprise.

So let's take stock:
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If we want to compete effectively in a world marketplace, we
should cut the capital gains tax.
If we ﬁant to encourage savings and investment, rather than
debt and hoarding, we should cut the capital gains tax.
If we want to reward enterprise, not envy, we should cut the

capital gains tax.

The point is simple: Capital gains taxes are taxes on the

American dream.

They punish the people who stand to gain the most from
growth, the poor, the middle class. They encourage the well-to-
do to hoard their wealth, rather than investing it.

This is the real fairness problem.

If we want to unleash the creative power of the American
peopie, we should ignore those who would rather be righteous than
right.//

We should cut the tax on the American Dream.

Now, let's turn to a second pillar of growth -- free trade.

As you know, I have asked Congress to extend my "fast-
track" trade authority. -
Fast-track is another term for "good faith." It guarantees

that Congress will accept or reject the very same agreements that
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our negotiators and their counterparts have adopted. This
doesn't weaken Congress' power to review agreements; it simply
prevents 11th hour changes that would force negotiators from all
countries to return to the table and start from scratch.

Oour trading partners consider fast track a vital test of our
reliability. And three impending trade initiatives could stand
or fall depending on whether Congress permits the fast track
process to continue. The North American Free Trade Agreement,
the Enterprise for the Americas Initiative and the Uruguay'Round
of trade talks all depend on fast track.

I know you support free trade. But we can't take full
advantage of our opportunities without fast-track. Today I ask
your help in getting Congress to join us in reaching out to this

new and vibrant world.

I also need your support in a third crucial element of our

growth package -- banking reformn.

In many ways, our banking industry strains under the weight
of ancient regulations and restrictions. We want Congress to
help modernize our banking system, make it safer for consumers,
and increase its competitive strength.

Let me touch just a few of of our reform proposals:

Our package would limit the liability of insured deposits to

no more than $100,000 per person per institution, and retirement
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savings to $100,000 per person per institution. This restriction
obviously protects small savers.

Our package would discourage wheeling and dealing by
charging insurance premiums based on risk. Good institutions
would pay lower rates than unsound ones. We also would alter the
current "too big to fail" policy. We want institutions to know
that they no longer can rely on government to bail them out when
they behave foolishly.

Our package would prevent unsound institutions from offering
"new" banking services. It would prevent unfair banking
practices. It would pay for a larger, better focused team of
regulators.

Our package would authorize nationwide banking for bank
holding companies, after a three Year phase-in period.

In brief, our reforms try to strip away incentives for
irresponsible behavior. oOur comprehensive package strives to
make our banking system more competitive / up to date / safe /

and sound.

Think of the banking system as an irrigation system for the
economy. When it works properly, it cultivates the seeds of
economic growth. When it doesn't, companies like the ones

represented here can wither and die.

This brings me to the fourth pillar of our growth package:

Investing in the future.
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Our budget emphasizes the importance of looking ahead, of
building an America that is ready and eager to take its place in
an emerging world economy.

It stresses the importance of educational reform. Our new
Education Secretary, Lamar Alexander, has outlined a refornm
strategy that involves common sense.

It starts with the assumptions that schools succeed when
teachers teach,

When parents support the schools/

When schools welcome help from people with skills --
businesses, industries, academics, retirees/

When communities‘eliminate the barriers -- crime,
corruption, inefficiency, -- to education.

Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the future.

Our invest in the future strategy also recognizes the
importance of preventive health care —-- staying fit, staying
healthy.

It -encourages research and development in basic and applied
science.

It seeks to improve our transportation system -- the roads,
"airports, and railways that take people to and from work.

It strives to reward stewardship of our natural resources

without choking off economic growth.
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It tries to create real competition in all areas of
government service -- education, health care, housing,
employment. It lets people choose the best way of pursuing their

dreanms.

Now, I know I have covered a lot of ground here. But our
growth package incorporates some powerful, simple themes.

We want to promote growth.

We want to unleash the power of American imagination.

We want Americans to think in terms of their capabilities,
not their disabilities.

Many people call the 20th Century The American Century.
Well, we should not be content with that. oOur growth package
will help make the 21st Century the Next American Century. We
can help our sons and daughters continue the American tradition
of excellence if we give them the freedom to excel.

This is a great nation because men and women like you
believed in yourselves. Believed in your ideas. And trusted the
public to choose wisely.

These same virtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we
cannot fail.

Thank you, and God bless this great nation.
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[Introductory acknowledgments].

It's always great to talk to the American Business
Conference. I've been here four times in recent years, and I've
hired away at least t?@wa your leaders -- Bob Mosbacher and Alan

Levitt. I wish I'd he

“that much luck fishing last week. //

It's an honor and a pleasure to talk to a group that stands
for success -- a group that admits only medium sized companies
that thrive in the marketplace.

But I've got to tell you, I feel a little funny being here.
After all, I work for a huge corporation that has lost money for
33 of the last 35 years. //

But in keeping with today's theme -- Charting Economic
Growth in the 90s -- I'd like to talk about this administration's
plan for generating more American Success Stories like yours. /

Our recent success in the Gulf has renewed Americans' belief
in themselves. In just the past couple of months, consumer
confidence has soared. The stock market has begun climbing

~toward the 3,000 mark. Most economists predict that the

recession soon will give way to a new cycle of growth.

4. K 19 /) 7
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But we can't rest on laurels: There's an entire world of
competition out there. The administration's economic growth
package is designed to let people like you do what you do best -
- create jobs, create new opportunities, create wealth.

Let's start with an issue we all will have to address in the
next month, the issue of free and fair trade.

As you know, I have asked Congress to extend my "fast-
track" trade authority.

Fast-track is another term for "good faith." It guarantees
that Congress will accept or reject the very same agreements that
our negotiators and their counterparts have worked out. This
doesn't weaken Congress' power to review agreements; it simply
prevents 11th hour changes that would force negotiators from all
countries to start from scratch.

Our trading partners consider fast track a vital test of our
reliability. If we do not retain the fast-track process, we
could lose three critical trade initiatives: The North American
Free Trade Agreement, the Enterprise for the Americas Initiative
and the Uruguay Round of trade talks.

Americans understand the benefits of free trade. In the
last four years, exports from the U.S. have increased 59 percent,
more than twice the rate of import growth. And export business
has grown more rapidly that the rest of our economy.

This trade boom has helped everyone involved. A North
American Free Trade Agreement would place us in the largest

integrated market on earth: 360 million people, $6£éﬁllion of

G,
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annual output. It also would give our neighbors access to the
technologies and products they need to improve their standards of
living / further clean their environments / and create a true
community of nations on our continent.

I know you support free trade. Congress must vote by June 1
on whether to preserve fast-track. Without it, we will surrender
our chance to shape the emerging world economy. We also will
risk setting off the kind of protectionist warfare that helped
produce the Great Depression.

We cannot afford to squander this opportunity. Today I ask
your help in getting Congress to join us in reaching out to this
new and vibrant world.

This brings me to a second part of our growth package:
Creating an educated, innovative workforce.

Our budget emphasizes the importance of building an America
that is ready to take its place in an emerging world economy.

In that regard, it stresses the importance of an educated
workforce. Our new Education Se tary, Lamar Alexander, has

2 Aihty . soallines i Aeoslir
outlined a reform strategy that inv lves common sense.

It starts with the obvious truths: That schools succeed when
teachers teach,

When parents support the schools /

When schools welcome help from people with skills --
businesses, academics, retirees /

When communities eliminate the barriers to education --

barriers such as crime, corruption, inefficiency.
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Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the future.

But Lamar also wants to encourage entrepreneurship in
education. He has talked about stimulating research into the
best teaching methods and techniques. He has stressed the
importance of lifelong learning. And he wants to ensure that the
American workforce is the best educated, best motivated -- in
short, the best -- workforce in the world. //

Our economic proposals also sweep away obstacles to free
enterprise. They try to unleash the power of the American
imagination.

Your organization understands that runaway government
spending steals opportunity from private citizens. Last year's
budget agreement finally placed real and stringent caps on
Congressional spending. If Congress wants to spend more money on
certain programs, it has to raise taxes or to take the money from
other programs. This concentrates the mind wonderfully. It
forces Congressdﬁnd the administratioé]to make hard choices,
rather than simply to fob problems off on taxpayers.

This year, for the first time in years, federal spending
actually will increase less rapidly than inflation. I can
promise you that if Congress sends me spending bills that break
this budget, I will veto them. //

But we in government must do more. As vice president, I

headed the Task Force on Regulatory Relief. AS/Efesident, I
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remain committed to weeding out regulations that prevent people
from creating jobs and opportunities.

Last year regulations cost our economy at least $185
billion, or $1,700 for every taxpayer. They generated more than
5 billion hours of paperwork each year. That's enough to keep 2
million people busy doing nothing but filling out forms.

We want to put an end to this kind of regulatory creep, and
liberate business from unnecessary paperwork. Our banking reform
package tries to lift ancient and onerous restrictions that crush
the kind of innovation that system needs. éfgin everything from
the pharmaceutical industry to the auto industry, we have tried
to clear away regulatory obstacles to growth.

We have followed the same approach in looking at our tax
code. We want a tax system that rewards enterprise. I
repeatedly have asked Congress to cut our high capital gains tax.

I can't think of any issue that's been more badly
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong.

Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thousand dollars a year. More than three-quarters are declared
by families who make less than members of Congress. A capital
gains cut isn't a sop to the rich. 1It's a lifeline to the poor
and middle class.

Furthermore, a capital gains tax cut will reward people who

turn good ideas into good deeds./? /44L+#§ }Zéé-ﬂ 4‘£%§;,ééﬁ;42&,
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When capital gains taxes are high) investors have no

6

incentive to risk money on untried businesses and entrepreneurs.

After we cut capital gains taxes in 19Y8 and 1981, the amount of

investment seed money increased tenfold Capital gains payments

to the federal government quadrupled.” And people of modest means
suddenly had a chance to turn their dreams into realities.

A capital gains cut also will encourage savings and
discourage debt.

For the past four years, we have taxed capital gains like
any other form of income. At the same time, we have encouraged
people to take on debt. Not surprisingly, people have borrowed
more, invested less.

Think about home equity loans. These loans let people gain
access to the increased value of their homes, without having to
pay capital gains taxes on that new value. We also let people
write off the interest payments on these loans. No wonder the
overall volume of these loans has more than tripled since tax
reform took effect. We have virtually begged people to buy debt,
instead of buying homes and goods.

Now, no other major industrial power taxes capital gains at
nearly the rate we do. This is a competitiveness issue: Germany
and Japan enjoy much higher savings and investment rates than we
do because they don't punish successful investment.

My point is simple: Capital gains taxes are taxes on the
American dream. When we debate this issue, we have to make a

choice: We can listen to those who would rather stir envy than
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encourage enterprise, who would rather be righteous than right.
Or we can commit ourselves to creativity and productivity. If we
want to unleash the creative power of the American people, we
should cut our capital gains rate.

Similarly, we want to invest in research and development in
basic and applied science, and to encourage private-sector
innovation by extending the Research and Experimentation Tax
Credit. This administration understands the power of knowledge,
and we want the tax code to reward people who dare to turn their
big dreams into revolutionary new goods and services.

I know I have covered a lot of ground today, but I wanted to
make a point: Our growth package addresses the challenges posed
by a new / exciting / rapidly changing world. Our themes are
simple.

We want to promote growth.

We want to unleash the power of American imagination.

We want to highlight Americans' capabilities, not their
disabilities, - M% p Mwmgfﬁ gt /6/’% g A4, &

Many people call the 20th Century The American Century.
Well, we should not be content with that.

The stunning collapse of communism in 1989 didn't happen by
accident. During the 1980s the communist world learned that no
wall, no barrier fend off powerful ideas. People in that world
saw our prosperity and our vitality. They saw that our way was

better. The prosperity of the 1980s -- a prosperity that began
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with tax cuts and pro-business poliéies in the United States --
changed the entire world.

Our challenge now is to shape the revolution we started.
The administration's growth péckage wrestles with the changing
and fascinating world around us. It works to ensure that the
21st Century will be the Next American Century.

This is a great nation because men and women like you
believed in yourselves. Believed in your ideas. And trusted the
public to choose wisely.

These same virtues can propel us to future greatness as a
nation. I ask your help in pursuing that quest. Together, we
cannot fail.

Thank you, and God bless this great nation.

1
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[Introductory acknowledgments].

It's always great to talk to the American Business
Conference. I've been here four times in recent yearé, and I've
- hired away at least two of your leaders -- Bob Mosbacher and Alan
Levitt. I wish I'd had that much luck fishing last week. //

It's an honor and a pleasure to talk té a group that stands
for success -- a group that admits only medium sizeq companies
that thrive in the marketplace. |

But I've got to tell you, I feel a little funny being here.
After all, I work for a huge corporation'that has lost monéy for
33 of the last 35 years. // |

But in keeping with today's theme -- Charting Economic
Growth in the 90s -- I'd like to talk about this aaministration's
plan for generating more Aﬁerican Success Stories like yours./

Our recent success in the Gulf has renewed Americans' belief
in themselves. 1In just the past coﬁple.of months, consumer
confidence has soared. The stock market has begun climbing
toward the 3,000 mark. Moét economists predict that the

recession soon will give way to a new cycle of growth.
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But we can't rest on laurels: There's an entire world of
competition out there. The administration's ecbhomic growth
package is designed to let people like you do what you do best -
- create jobs, create new opportunities, create wealth.

Let's start with an issue we all will have to address in the -
next month, the issue of free and fair trade.

As you know, I have asked Congress to extend my "fast-
track" trade authority.

Fast-track is another term for "good faith." It guarantees
that COngress will accept or reject the very same agreements that
our negotiators and their counterparts have worked out. This
doesn't weaken Cpngress' povwer to review agreements; it simply
prevents 11th hour changes that would force negotiators from all
countries to start from scratch. |

Our trading partners consider fast track a vital test of our
reliability. If we do not retain the fast-track process, we
could lose three critical trade initiatives: The North Ameridan
Free Trade Agreement, the Enterprise for the Americas Initiative
and the Uruguay Round of trade talks.
| Americans understand the benefits of free trade. In the
last four years, exports from the U.S; have increased 59 percent,
more than twice the rate of import growth. And export business
has grown more rapidly that the rest of our econony.

This trade boom has helped everyone involved. A North
American Free Trade Agreement would piace us in the largest

integrated market on earth: 360 million people, $6 billion of
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annual output. It also would give our neighbors access to the
technologies and products they need to improve their standards of
living / further clean their environments / and create a true
community of nations on our continent.

I know you support free trade. Congress must vote by June 1
on whether to preserve fast-track. Without it, we will surrender
~our chance to shape the emerging world economy. We also will
risk setting off the kind of protectionist warfare that helped
produce the Great Depression.

We cannot afford to squander this opportunity. Today I ask
your help in getting Congress to join us in reaching out to this
new and vibrant world.

This brings me to a second partvof our growth package:
Creating an educateq, innovative'workforce; )

our budget emphasizes the imbortance of building an America
that is ready to take its place in an emerging world economy.

In that regard, it stresses the'importance of an educated
workforce. Our new Education Secretary, Lamar Alexander, has
outlined a reform strategy that involves common sense.

It starts with the obvious truths: That schools succeed when
teachers teach,

When parents support the schools /

When schools welcome help froﬁ people with skills --
businesses, academics; retirees /

When communities eliminate the barriers to education --

barriers such as crime, corruption, inefficiency.
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Your Vital Link program offers a perfect example of the kind
of partnership Lamar seeks to build with industry, and I'm sure
he'll be seeking out your advice and help in the future.

But Lamar also wants to encourage entrepreneurship in
education. He has talked about stimulating research into the
best teaching methods and techniques. He has stressed the
importance of lifelong learning. And he wants to ensure that the
American workforce is the best educated, best motivated -- in
short, the best -- workforce in the world. //

our economic proposals also sweep away obstacles to free
enterprise. They try to unleash the‘power of the American
imagination.

Your organization understands that runaway government
spending steals opportunity from private citizens. Last year's
budget agreement finally placed real and stringent caps on
-Congréssional spending. If Congress wants to spend more money on
certain programs, it has to raise taxes or to take the money from
other programs. This concentrates the mind wonderfully. It
forces Congress and the administration to make hard choices,
rather than simply to fob problemé off on taxpayers.

This year, for the first time in years, federal épehding
actually will increase less rapidly than inflation. I can
promise you that if Congress sends me spending bills that break
this budget, I will veto them. //

But we in gévernment must do more. As vice president, I

headed the Task Force on Requlatory Relief. As president, I
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remain committed to weeding out regulations that prevent people
from creating jobs and opportunities.

Last year-regulations cost our economy at least $185_
billion, or $1,700 for every taxpéyer. They generated more than
5 billion hours of paperwork each year. That's enough to keep 2
million people busy doing nothing but filling out forms.

We want to put an end to this kind of regulatory creep, and
liberate business from unnecessary papefwork. Our banking reform
package tries to lift ancient and onerous restrictions that crush
the kind of innovation_that system needs. An in everything from .
the pharmaceutical industry to the auto industry, we have tried
to clear away regulatory obstacles to growth.

We have foilowed the same approach in looking at our tax
code. We want a tax system that rewardsfenterprise: I
repeaﬁedly have asked Congress to cut our high capital gains tax.

I.can't think of any issue that's been more badly
misrepresented than this one. Our critics say a capital gains
cut helps only the rich. They're dead wrong.

Here are the facts: More than a quarter of all capital gains
are declared by people with annual incomes of less than twenty
thousand dollars a year. More than three-quarters aré declared

by families who make less than members of Congress. A capital

:gains.cut isn't a sop to the rich. It's a lifeline to the poor

and middle class.
Furthermore, a capital gains tax cut will reward people who

turn good ideas into good deeds.



6

When capital gains taxes are high, investors have no
incentive to risk money onluntried businesses and entrepreneurs.
After we cut capital gains taxes in 1978 and 1981, the amount of
investment seed money increased tenfold. Capital éains payments
to the federal government quadrupled. And people of modest means
suddenly had a chance to turn their dreams-into realities.

A capital gains cut also will encourage savings and
discourage debt.

_ For the past four years, we have taxed capital gains like
‘anf other form of income. At the same time, we have encouraged
people to take on debt. Not surprisinglx, people-have borrowed
more, invested less.

Think about home equity loans. These loans.lét-people gain
access to the increased value of their homes, without having to
pay capital gainé taxes on that new value. We also let people
write off the interest payments on these loans. No wonder the
overall volume of these loans has more than tripled since tax
reform tobk effect. -We have virtually begged people to buy debt,
instead of buying homes ahd goods.

Now, no other major industrial power taxes capital gains at

nearly the rate we do. This is a competitiveness issue: Germany

and Japan enjoy much higher savings and investment rates than we
do because they don't punish successful investment.‘

My point is simple: Capital gains taxes are taxes on the
American dream. When we debate this issue, we have to make a

choice: We can listen to those who would rather stir envy than



7
encourage enterprise, who would rather be righteous than right.
Or we can commit ourselves to creativity and productiviﬁy. If we
want to unleash the creative power of the American people, we
should cut our capital gains rate.

Similarly, we want to invest in research and development in
basic and applied science, and to encourage private-sector
innovation by extending the Research and Experimentation Tax
Credit. This administration understands the power of knowledge,
and we want the tax code to reward people who dare to turn their
big dreams into revolutionary new goods and services.

‘I know I have covered a lot of ground today, but I wanted to
make a point: Our growth package addresses the challenges posed
by a new / exciting / rapidly changing world. Our themes are
simple.

We want to promote growth.

We want to unleash the power of American imagination.

‘We want to highlight Americans' capabilities, not theii'
disabilities.

Many people call the 20th Century The American Century.
Well, we should not be content with that.

The stunning collapse of communism in 1989 didn't happen by
accident. During the 1980s the communist world learned that no
wall, no barrier fend off powerfui ideas. People in that world
saw our prosperity and our vitality. They saw that our way was

better. Thg prosperity of the 1980s =-- a prosperity that began

1§



8
with tax cuts and profbusiness policies in the United States --
changed the entire world.

Our challenge now is to shape the revolution we started.
The administration's growth péckagé wrestles with the changing
and fascinating world around us. It works to ensure that the
21st Century will be the Next American Century.

This is a great natién because men and women like you
believed in yourselves. Believed in your ideas. And trusted the
public to choose wisely.

These same virtues can propel us to future greétness as a

nation. I ask your help in pursuing that quest. Together, we

cannot fail.

Thank you, and God bless this great nation.

i
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ADDRESS BY TEE PRESIDENT] THE AMBRICAN BUSINERS CONPERENCE
. L - - THE DRPARTNENY OF COMNERCSE
TUESDAY APRIL 9, 1991
a Pen.

(Introductory acknowledgments).

It's always great to talk to the American Business
Conference. 1I've been here four tinmes in recent years, and I‘'ve
-hired—auay at least two of your leaders -~ 3ob Mosbacher and Alan
Levitt. I wish I'd had that much luck fishing last veek. /l

It's an honor and a pleasure to talk to a group that stands
for success -- a group that admits only mea:um sized companiaes
that thrive in the marketplace.

But I've got to tell you, I feel a litxle funny being here.
After all, I work.tor a huge corporation thot has lost money for
33 of the last 35 ysars. //

But in keeping wietn today's theme == Charting Economic
Growth in the 906 -~ I'd like to talk about this administration's
Plan for generating more Awerican Success Stories like'yours./

Our recent success in the Gulf has renewed Americans' belief
in themselves. 1In Just the past couple of months, consumar
contidence has soared. The stock market has begun Cclimbing
toward the 3,000 mark. Most economists predict that the

recesaion soon will give way to a new cycle cf growth.
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But we cgn't rest on laurels: Therae's xn entire world of .
éanpctitidn out there. The administration's economic growth - —
package is designed to let people like you ¢o what you do bast -
- Create jobS,_créate hew opportunities, create wealth.

Let's ltart‘vith an issue wo all will have to addro-svin the
next month, the igsue of free and fair trade.

As you know, I have asked Congress to cxtend my "fast~ ‘
track" trade authority.

Fagst-track 1s another term for "good faith." It guarantees
that Congress will accept or reject the very same agreements that
our negotiators and their counterparts have worked out. This
deesn't wedken Congress' power to reviéw agresments; it simply
prevents 1llth hour changes that would force negotiators from all
countries to sgtart from sciatch. ;

OQur trading partners consider fast track a vital test of our
reliability. . If we-do not retain the fast-tcack process, we
» e three critical trade initiatives: The North American
Free Trade Agreement, the Enterprise for the Americas Initiative
and the Uruguay Round of trade talks.

Americans understand the benefits of free trade. In the
last four years, exports from the U,S. have increased 59 percent;
more than twice the rate of import growth. 3nd export business
hae grown more rapidly that the rest of our economy.

This trade boom has helped everyena involved. A North
American Free Trade Agreement would place us in the largest

integrated market on earth: 360 million people, $6 b+ 2 of
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nnual output. It also would give our neiqhbors access ﬁo the
tochnologio- and products they need to improva their standards of | , o
1iving / further clean their environments / and create a true ‘
community of nations on our continent.

. I know you support free trade. Congress must vote by June 1
on whether to preserve fast-track. Without it, we will surrender
our chance to shaée the emerging world econoﬁy. Q#fofiii;igél‘*’*i
risk setting off the kind of protectionist ~arfare that helped

produce ;he Great Depression.
We cannot afford to squander this oppoztunity, Teday I ask -

your help in getting Congress to join us in reaching out to this

nev and vibrant world,
This drings me to a second part of our growthk packaget

Creating an edusated, inmnovative workforce.
Our budget emphasizes the importance of building an America

that is ready to take its place in an energing world economy.
In—that—:aqa:d.:I;—stresses thehﬁapereaaea of an ‘educated

workforce. Our new Education Secretary, Lamar Alexander, has

cutlined a reform strategy that involves common sense.

It starts with the obvious truths: That schools succeed when

tesachers taach,

When parents support the schools / !

When schools welcome help from people with_%g}_zs f6€h~ lbf*t{?

ft.ﬂ&(;&nwna~a%
buginesses, SAIERITE, —retiress 72 / 4¢12245
A |

922522;;:e— o
when communitiaes the barriera to education -
barriers such as crime, corruption, inefficiency.

c9°od .- ST T IS0 T __w i'



4
Your Yitll Link program offers a perfect example of the kind
of partnership Lamar secks to build with industry, and I'm sure
he'll ba @eeking out your advice and help in the future,

But Lamar also wants to encourage entrepreneurship in

_aducation. Hﬂ‘ux!‘txtkt&—cbOﬂt stzmulating research into the
S s

best teaching methods and t'Chﬁiques‘L:E::Sf'igfr"s'e'th°
importance of lifelong learning. And de wants to ensure that the
American workforce is the best educated, best motivated -- in
ghort, the best -- workforce in the world. //

Our ecencmic proposals also swaep away obstacles to fxee
enterprise. They try to unleash the power of ths American
imagination. _ 4 '

Your corganization understands that runaway government
spending steals opportunity from private citizens; Last year's
budget agreement finally placed real and stringent caps on
Congressional spending. If Congress wants to spend more money on
cartain programs,ﬂz; hag to raise taxes or o take the money from
other programs. This concentrates the mind wonderfully. It
forces Congress and the administration to make hard choices,
rather than simply to.fob problems off on taxpayers.

This year, for the first time in years. federal spending
actually will increase less rapidly than inflation. I can
promise you that if Congress sends nme spending bills that bresk

this budget, I will veto them. //

But we in government must do more. As vice president, I

headed the Task Force on Regulatory Relief. as president, I
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remain committed to weeding out regqulations that prevent people
troﬁ érciiing jobs and épportunities. : | i o
bast year regulations éost our econcmy at least $185
billion, or $1,700 for every taxpayer. They generated more than
-5 hilliﬂh hours of paperwork each year. Tnat'é endﬁgh.ﬁo-keep 2
amillion people busy doing nothing but tilliing out rforms.

We want to put an end to this kind of regulatory creep, and

1iberate Business from unnecessary paperwork. Our banking reform

package tries to 1lift ancient and onerous rastriotions that crush

the kind of innovation that system needs. An{in everything from
the pharmaceutical industry to the auto 1ndu:::y, we have tried
to clear away regulatory obatacles to growth.k

We have followed the same approach in looking at our tax
code. We want a tax system that rewards enterprlse? I
repeatedly have asked Congress to cut our high capital gains tax.

I can'‘t think of any issue that's been more badly
misrepresented than ﬁhis ons. Our critics say a capital gains
cut helps only the rich. They're dead wWrong.

ftere are the facts: More than a quarter of all capital gains
sre declared by people with annual incomes cf less than twenty
thousand dollars a year. More than three~quarters are declared

by families who make less than members of Congress. A capital_

gaéas_cue—&sn*t—a—tup'ES“Eﬁi“Eiaﬁ: Hlg—a—iifeline—to—she—poor

& clasg.
Se
Purthermorer A& capital gains tax cut will reward people -whe—

turn-good—idwan-into good Sewdwy o bl . Lot
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when capital gains taxes are-high, investors have neo
incentive to risk noney on untried businesses and entreprensurs,
. After we cut capital gains taxes in 1978 "and 1981, the amount of
investmant seed money increased tenfold. Capital gains paywentea
to the federal government quadrupled. " And peopla of modest means
suddenly had a chance to turn their dreams into realities.

A capital geins cut also will encourage savings and
discourage debt.

For the past four years, we have taxed capital gains like

any other form of income. At the same time, we have encouraged

people to take on debt. Not surprisingly, people have borrowe ébél-*?/

Boskm

more, invested less.

Think about home equity loans. These loans let pecple gain
access to the increased value of their homee, without having te
pay capital gains taxes on that new value, We alse let people
write off the interest payments on these loans. No wonder the
overall volume of thesea loans has more than tripled since tax
reform took effect. We have virtually begged people teo buy debt
instead of buying homes and goods. |

Now, no other major industrial power tnxes capital gains at

nearly the rate ve do. This is a competitiveness issua! Germany

and Japan enjoy much higher savings and invastment rates than we
do because they don't punish successful invastnent.

My peint is simple: Capital gsins taxes are taxes on the
american dream. When we debate this issue, we have to make &

choice: We can listen to those who would rather stir envy than

86°98d ’ IL:€T 16 UdY 88 NOW 3NO 30404
HIY




7

encourago enterprise, who would rather be rlgnteou! than right.
uctivity. It we

or wa can commit curselves to creativity and prod

want to unleash the creative power of the American people, ve

.lhould'éut our capital gains rate.

gimilarly, we want to invest in research and devalopment in

pasic and applied science, and to encourage private-sector

innovation by extending the Research and Experincntation Tax

Ccredit. This administration understands the power of xnovliedge,

and we want the tax code to reward people who dare to turn their

big dreams into revolutionary new goods and gervices.

T know I have covered a lot of ground todaay, but 1 vanted to

make a point: Our growth package addresses the challenges posed

by a nev / exciting / rapidly changing world. our themes are

sinple.
we waat to promote growth.
we want to unlessh the pover of aAmerican imaginaticn.

%pﬁ:;ﬂo s ghlignt '
ey o

Many people call the 20th Century The American century.

J;g;sigll, we should net be content with that.

The stunning collapse of communism in 1989 didan't happen by

accident. During the 19808 the communist world learned that no

wall, no barrier, fand off powerful jdeas. People in that world

saw our prosperity and our vitality. They saw that our way was

better. The prosperity of the 19808 -~ & prosperity that began

60° ' : '
8" 9d 2b:€] 16 HdY 8@ NoU EER Y
04 HIY



]
'with tax cuts and pro;business.policies in the dni;ed states -~
chihgcd inc oﬁtiéo Qﬁrldr .
our challenge now 1is to shape the :ovolution.vc started.
The administration's growth package wrestles with the changing
and falcinating vorld around us. It works tc ensure that the
21st Century will be the ioxt American century.
This is a great nation becausa men and wopmen like you

believed in yourselves. Believed in your ideas.

public to choose wisely.

These same virtues can propel us to future greatness as a

nation. I ask your haelp {n pursuing that quest. Together, we

cannot fail.

Thank you, and God bless this great nation.

PR

And trusted the
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REMARKS BY THE PRESIDENT
TO THE AMERICAN BUSINESS CONFERENCE

The Department of Commerce
Washington, D.C.

2:07 P.M. EDT

THE PRESIDENT: Thank you very, very much. And, Bob,
thank you, sir, for that introduction and for letting this
distinguished group use this meeting room today. 1It's always a
pleasure to be back here. :

- Let me also salute the ABC's leader, Jim Jones. What a
job he's doing. But I remember his effectiveness in the leadership
role in the Congress-and I'm glad that those energies that he has are
being used and shared by all of you. We have many distinguished
visitors with us today, and I won't single them out. I was told that
Bill Seidman and Richard Breedon were here. But as I look around,
unless they're basking way back in anonimity somewhere, they may not
have made it. ,

But in any event, I'm delighted to see this group. Great
to talk to the American Business Conference. We did a little
homework on this. And I've been here four times in recent years.

And then, of course, we're privileged to have two of your own with us
in the administration, Bob Mosbacher and Arthur Levitt.

And it's an honor and a pleasure to, as Bob says, talk to
@ group that stands-—for success =-- a group that admits only
medium-sized companies that thrive in the marketplace.

But I've got to tell you, I feel a little funny being
here. After all, I'm the CEO now of an outfit that's lost money for
33 of the last 35 years. (Laughter.)

5 "But in keeping with today's theme -- Charting Economic
Growth in the '90s -~ I'd like to talk about our administration's
plan for generating more American success stories like your own.

Our recent success in the Gulf has renewed America's
belief -- Americans' belief in themselves. In just the past couple
of months, consumer confidence has socared. And the stock market, of
course, has been climbing toward that 3,000 mark. Most economists
predict that the recession soon will give way to a new cycle of
growth. And, incidentally, our -- we agree with that assessment,
inside.

But we can't rest on our laurels. There's an entire
world of competition out there. The administration's economic growth
package is designed to let people like you do what you do best —--
create jobs, create new opportunities, create wealth.

Let's start with an issue that we all have to address in
the next month. And I think Bob just talked about it -- Jim has been
participating in a meeting with me in the Cabinet Room at the White
House about it =-- I'm talking about. the issue of free and fair trade.

. As you know, I have asked Congress to extend the
Fast-Track trade authority. :

Fast-Track, in my view, is another term for good faith. :

It guarantees that Congress will accept;br reject the very same

B
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agreements that our negotiators and their counterparts have worked
out. And this doesn't weaken the Congress' power to review :

- agreements; it simply prevents eleventh-hour changes that would force

negotiators from all countries to start over -- to start from °
scratch.

our trading partners consider Fast-Track a vital test of
our reliability. And if we do not retain the Fast-Track process, we
jeopardize three critical foreign trade initiatives: the Uruguay
Round of trade talks, the North American Free Trade Agreement, and
the Enterprise for the Americas Initiative.

Americans understand the benefits of free trade. 1In the
last four years, exports from the United States have increased 55
percent, more than twice the rate of import growth. 2nd export
business has grown more rapidly than the rest of our economy.

This trade boom has helped everyone involved. A North’
American Free Trade Agreement would place us in' the largest
integrated market on earth: 360 million people, $6 trillion of
annual output. It would also give our neighbors access to the
technologies and products that they need to improve their standards
of living; further clean their environments; and create a true
community of nations on our continent.

We also believe strongly in promoting trade. I have
asked Bob Mosbacher to lead a government-wide effort to help small-
and medium-sized companies sell their goods and services abroad. I
know you support free trade, which is why I want to help you in
persuading Congress to extend the Fast-Track process. Without it, we
will surrender our chance to shape the emerging world economy.
Without it, we risk setting off the kind of protectionist warfare
that helped produce the Great Depression. And with it, American
workers and businesses will be able to demonstrate their strength in
a new. and vibrant world market. :

‘Let me say that we are approaching this Fast-Track

'process on the Hill in a totally nonpartisan manner, . The Democratic

leaders, several of the key Democratic leadetrs, .are as enthusiastic
about this Fast-Track authority granting as I am. And we're
approaching it strictly because we believe that it is best for the
United States of America.. And I also know that it's good for our

-trading partners as well.

This brings me, then, to a second part 6f‘our growth
package: creating an educated, innovative work force.

: our budéet-emphasizes the importance of buiiding an -
America that is ready to take .its place in an emerging world economy.

It stresses the absolute necessity of an educated nation.
We want to reinvent the American school, to create a nation of '
students, to make sure that education offers opportunity to everyone.

our education strategy starts with some very obvious
truths: that schools succeed when teachers teach. When parents
support the schools. When schools accept help from people with

skills -- local businesses, community colleges -- that huge pool of
untapped talent, our retirees. When communities fight harder to rip -

.~ down barriers that prevent effective teaching, barriers such as . . .

solmed Wl dingh e Conlaesli Sadlodelton

: " And we also wanﬁ“to-encoufagé entrepreneurship‘in
education. We will support ‘research into the best teaching methods.
and techniques. We want to help workers improve their knowledge and

skills. Your Vital Link program offers a great way to achieve this

_goal. And we want to ensure that the American people are the best

educated,. best motivated in.the entire world. : :

Our economic proposals ‘also sweep away obstacles to free
What we're trying to do, we're trying to unleash the

enterprise.i:. W .
power of A eérican imagination.

MORE
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Your organization understands, I'd say better than most,
that runaway government spending steals opportunity from private
citizens. Last year's budget agreement -- controversial though it
was -- placed real and stringent caps on congressional spending. If
Congress wants to spend money now, more money on certain programs,
it'11 have to make the hard choices. It'll have to raise taxes or
take the money from other programs.

This year, for the first time in years, federal spending
will actually increase less rapidly than the inflation. And I can
promise you that if Congress sends me these spending bills that break
this budget, I will send them back, with a veto message. (Applause.)

But there's lots more to do. We in government must do
more. As vice president, I headed the Task Force on Regulatory
Relief. And as President, I remain committed to weeding out
reqgulations that prevent people from creating jobs and opportunities.
(Applause.) I see some Know what over-regulation means. (Laughter.)
But we're going to continue to do.this and we must.

Last year regulations -- here's why -- last year
regulations cost the economy at least $185 billion or $1,700 for
every taxpayer. The government generated more than 5.3 billion hours
of paperwork last year. And that's enough to keep 2 million people

busy doing nothing but filling out forms.

our Council on Competitiveness, as chaired by Vice
President Quayle, attacks the scourge of unnecessary regulation. We

want to let people turn their attention to the more important and
rewarding work of building a prosperous future.

. We've followed the same approach in looking at our tax
code. We want a tax system that rewards enterprise. I have
repeatedly asked the United States Congress to cut our high capital
gains tax. o '

o B ~And T-cantttHink of any issﬁétthAt's been more badly
misrepresented than this one. Our critics say that a capital gains
cut helps only the rich. And in my view, they are dead wrong.

Here are the facts on it. More than a quarter of all
families who file capital gains have annual incomes of less than
$20,000 a year. More than three-quarters of all families who
declared make less than members of Congress. A capital gains cut

isn't a sop to the rich. It rewards people who turn good ideas into
goods and services == goods and services that people need. :

‘When taxes on entrepreneurship are high, investors have
no incentive to risk money on untried businesses and entrepreneurs.
Before Congress cut the capital gains rate in 1978, the pool for
start-up businesses had virtually dried up. And after the cut, we
experienced an investment boom. Between 1978 and 1986, the number of
initial public offerings increased nearly 1600 percent from 45 to
%19. .The amount of investment seed money increased nearly a
hundredfold, from $250 million .to $22.5 billion. Capital gains
payments to the federal government gquadrupled. This is what happens

when you reduce the cost of capital. : :

 ,”5 " We must encourége,savings and discourage debt. And for

T et oy CLeuwn melue taved canital #ains like anv_other farm nf
income. And at the same time, we have encouraged -people to take. uul

debt. Not surprisingly, people haye borrowed more and invested less.
Home equity lines of credit offer a perfect example. These devices,

which let homeowners borrow against their increased home values have
nearly tripled in volume since tax reform. '

No other major industrial power taxes capital gains at’
nearly the rate we 'do. Germany and Japan enjoy much higher savings
and investment rates in part because they don't punish successful
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My point is simple: Taxes on growth are taxes on the
American dream. We should clear away obstacles to the American
dream. And similarly, we should foster innovation wherever we can.

our budget advocates increased federal support for R & D,
for research and development, in basic and applied science. It also.
encourages private-sector innovation by extending the Research and
Experimentation Tax Credit. Our administration understands the power
of knowledge, and we want the tax code to reward people who turn
thelr big dreams into revolutionary new goods and services.

. And finally, this administration believes in protecting
workers' earnings and savings. Our banking reform proposals -- they
try to modernize the laws that affect our banking system. Let's face
it: 1930's regulations and restrictions don't cut it in the 1990s.

To pick just one example, under our current laws, a
California bank can open a branch in Birmingham, England, but not in
Birmingham, Alabama. Think of the banking system as an irrigation
network for the economy. When it works properly, it nourishes the
seeds of economic growth. And when it doesn't, companies like the
ones represented here can wither and die. :

our reform package tries in a very comprehensive way to
make our banking system more competitive,-up to date, safe and sound.

We also believe in protecting retirees from undue
hardship. Eight years ago, Congress adopted measures to guarantee
the short-term solvency and long-term stability of the Social
Security system. Congress should resist any temptation to undermine
that stability by permitting raids on the trust fund balances. We
need to honor our promises to the workers and retirees. I know we've
got a fight on this one. But I believe we're going to prevail.

I know I have covered a lot of ground, a lot of different
- touchlng on a lot of different issues here, but I wanted to make a
point: - Qur growth package addresses the challenges posed by a new,
exciting, rapldly changing ‘'world. Our themes: We want to promote
growth. We want to create jobs for all Americans. We want to
unleash the power of American imagination. We want to ignite
people's ambitions, rather than inciting their fears.

. Many people call the 20th century "The American Century."
Well, we shouldn't be content with that.

The stunning collapse of communism in 1989 was no
accident. During the 1980s the communist world learned that no wall,
no barrier can fend off powerful ideas. It saw our prosperity and’
our vitality. It saw that our way is better. The prosperity of the
1980s, which began with tax cuts and pro-growth policies in the
United States, transformed the entire world.

our éhallenge now is to shape the revolution that we
started to make the 21st century the next American Century.

And so I ask your help in that quest. Togethef, with
business working cooperatively with -government, we cannot fail.

Thank you all very much for coming to Washington. And
may God bless our great country. )

END ~ 2:26 P.M. EDT .



