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Please provide comments/edits on the attached directly
to Chriss Winston, Rm. 122, x2930, with a copy to this
office by 3:00PM, TODAY, FEBRUARY 4. Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK
NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991

Thank you, ’ . And thank you, eacthf you -- not for
standing up to greet me -- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and o
ot ﬁgﬁh%&wahb

especially -- the fighting men and women of the B=S«f. \\\

This year marks a defining hour -- a moment of truth -- for

this generation, for this country, p,for the United Nations itself.

o |
We were patlent,\ We were cautious.

But when the moment of truth came, America and the world did bther
W™ ‘*’fm el ) prliet wese It anaill, wlanl 3@l f\.g!&‘!‘" .

We said the occupation of Kuwait would not stand.

And. three wéeks ago tonight, at just about this time, we
announced that the liberation of Kuwait had begun. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen -- it's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Iraq's capacity to wage war i; being
systematically destroyed by American and Coalition forces.

The road to real peace will be long and tough. But we Q;;;
prevail. And when we do, we will have before us afjhistoric
opportﬁnity. From the cénfluence of the Tigyis and Euphrates --
where civilizafion began -- civiliégé¥én can begin anew. We can

build a better world -- a new world order. \\\
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Tonight, the world is united by shared commitments, shared
interests, shared hopes. Teﬂégh%7éaur efforts will determine the
'kind of legacy we bequeath our children, the kind of world they
will live in. And so &eright, let us re-dedicate ourselves to
the ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage war -- but how we make eace.
Ctrste 06 thoe Ubnnnrnm dlolel
I said Lasz-weak that "We are the Natlon that can shape the
future." And shaping the future is a job that begins at -home.
S chbtad e . ] L84 .
Long—termngrowth is kex to quality of life <sm~America's
families, quality of decency~$n%Amer1ca s communltles, and to"‘fé‘*ﬂk~
cen bring un ¢S
quality of leadershlp o Amerlca“s special role as the world's
leading dlplomatlc, cultural, and economic power.
Bespite*pf@?éﬁt~ebs@ae%@§““W@*m@@t“Tﬁ“”ﬁ“brﬁ“bfﬁgﬁgtawﬂed
e e &) .
and=unprecedeitET growthve-dbobegan=almost=nine years ag%;n:.the
longest peacetime expansion in American hlstor;ié§Work1ng '
together, we created millions of new jobs, and cut both interest
rates and inflation in half =- a triumph driven by the energies
of the most dynamic and diverse -pxévate economy on Earth.
Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk, of
Whéwﬁk%,%@&»
temporary disturbances and short-term setbacks. ‘AWhen Iraq
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and consumer confidence fell. O0il prices

rose. Taken together, this produced a very real blow to an

economy that had already slowed.



) Cv.v*(‘fmv"f fee’ sy ) @s
But make no mistake: The d-wnturﬂ-!n'EHE“U“s-eeununy in

the=latterwpart..0f.1990 does not signal any decline in iee 1L
ot— Puy CCMﬁ

fundamental, long-term health or basic vitality. America is home

to the largest, most productive economy on Earth. America is a

“"can do'" nation.

My Administration's economic policies are designed to not
off Ty Mt Tgate tHE CUr TNt aowWntur == but-also strengthen the
foundation for a solid recovery and the highest possible rate of
sustained economic growth. I described the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opportunity to the individual. \\\

Encouraglng economic growth means reducing ﬂ%deral borrowing

cutisy the ot o f
-- by raﬂucingAFederal spending now. That's why we sent Congress

b ,
a BudgetAthat holds spending growth below the rate of inflation.
And that's why the budget law was armed with real teeth -- "pay-
) as-you-go" provisions w&%h enforceable spending caps -- aimed at

“o "'MW hekt a biheon Ao (lees,
:lrd; e cutting the growth of debt by nearly $500~bitidon.
guﬁgfd%“}a We must also fuel economic growth by providing incentives to
v‘ " > & ¢
J\

Hf *g promote private savings. That means tax-free family savings
#ﬂ)x j.&g accounts; penalty-free w1thdrawals for first-time home buyers;
NL} and yes -- a reduced tax for long-term capital gains. \\\
"L ) U«(/, # (" . b ;,;v .
0ﬁ¢&§¢°”ﬂﬁ}*mf We must also renew our investments in America's future
S -

@ 3 »
A\ hat means investing in the education and safety of ouréggégg**‘
/N\‘

Investlng in the infrastructure of our £+meneial-anmd transpor-

tation systenﬁ, ¢Invest1ng in hlgh technology and in space -- to
Toweating cedrvomg G dg Lonamciod Sevvuts

JX’& e o



the Moon and Mars and, beyond. ‘

The kudgetﬁ?é §;nt to Capitol Hill includes record amounts
. for research and development, oneiof the most important '
investments we can make in the long-term economic and military
strength of our Nation. 0&5££§;qe% also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines -- it's in the'peoglé they're designed to serve.
Together Qith the Nation's Governors, my Administration has
launched a comprehensive effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

o . we wen ' ¥ N
We've still got a long way to go. But dem*t sell our kids

short. As one observer said of the troops manning Patriot
miééiles in the Gulf: "In one day, they wiped out the idea thaf
young Americans are not smart enough for the 21ist éﬁntury.“ W\

Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial system for
a world-class economy. The banking reform plan we unveiled
yesterday puﬁs greater reliance 6n the discipline of the
marketplace. py:allowing non-banks to invest in banking, it’
provid;;Aa fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of scale. And product diversification willlprdvide
greater competifion, better service, and decreased risk.

L ecorvit- P gy
The challenges ahead are great. But-<thapks—te all these
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efforts, by.any historical standard, the current doWnturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\
/%@hés sense of confidence is backed by ‘the facts. Fhe—geed

news—runs—pbrogd—and=deep: Inflation's been kept under control.JIjzv%*'

““k$ﬂ*vé&wﬁ&%mféﬁ&@%ﬁuyf.
mﬂ?@&ﬁﬁt.bﬁﬁz'trade deficit declined for the third year in a row. Inven-

Tl

\

reelinerins
tories have been kept down, ﬁé%égaggig the need for production

cuts to work off excess inventory. Because our major trading

partners are seeinghstronb growtﬁ’andnsgyengﬂegyﬁeneies*‘the

price of U.S. exports on world markets wé&T’remainsiow)ea-meaméng
the pace of U.S. exports will continue to set record highs.

EfedﬁéfTv%@ywénwmaﬁ&fﬁﬁfﬁrfﬁﬁheam%&a@@§m§@5u$mp;gssiMeugfew%hn

»

_ . ' . , Opereitin :
in October, especially since the start oﬁnpesert Storm.

.ﬂ?r/ e .
fx [ - Even oil prices have fallen substantially -since their peaks

o

And in

this way, the first-rate performance of American and Allied

troops has already helped to preserve the global economic g&r(f%7
¥y
\aﬁ

perity so crucial to achieving real peace. N

el
?ﬁﬁP4ﬁm?wﬁ‘feﬁge@maﬁﬁfﬁﬁfmﬁnﬂeﬁ&%inguﬁgggggggjinhemfiexi—

pros

-bility of America's free market economy enables it to adapt to

challenges and to make the most of new opportunities. Let me

give you one example: When the "Revolution of '89" suddenly

. . . S
transformed a continent, American business®stood ready. G.E.'s

weridloed )
Jack Welch gf@ﬁ%éﬁ in with a $150 million joint venture with-

_ 'Eg«,& gt (o0 00 -
Tungsraum 1in Hungary. ' te—Fainiched a major joint venture

With-LoPr=the=PolishaiFTiHe; ~Tor-a hotel=cffice=complex-—dn=




6

And Bell Atlantic and U.S. West have begun an

$80 million telecommunications venture in Czechoslovakia.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together witﬁ our West European partners, we
can now extend this success to create a Europe whole and free --
an entire continent of prosperity and stability that fulfjills the

pepe
vision of the Marshall Plan. And in the new ﬁhdgesy my Adminis-

traﬁion’is committed to help and committed to lead: I asked
Congress for [$4P0 million] in new grant assistance for Eastern
Europe -- aaéﬁepefeea%‘%ﬁcréigéﬁﬁﬁ??“Tﬁgt“yearﬁsminit%at&veﬁ

History is moving decisively in favor of freedom -- thanks,
in large part, to America%APerseverance. The touchstones of the
modern world -- which the emerging democracies are now striving.
fdr -- are free markets, f;ee—mévem@ht,Affee speech, and free ‘
elections. Americaiéffaved by these tenets for over 200 years:
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best aays are before us. And
I can assuré you -- America, and the world -- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\

Thank you. God bless1éé% troops in the Gulf. And God bless

thé United Stafes of America.

# # #



INSERT, page 5 .

To build a new, peaceful world order, we must also secure
the democratic gains of the past year. I am thinking especially
of the "revolutions of ’89" in central and eastern Europe. These
new democracies inspire us all-with their commitment to free
societies and market economies, but they ‘face daunting obstacles
inherited from the Communist past, as well as severe new economic
problems brought on by lost markets and higher oil prices.

Despite the enormous burden we are bearing in the Gulf, I
have asked Congress for half again as much as last year’s budget
request for central and eastern Europe -- up to roughly half a
billion dollars in grant assistance. And our Western economic

partners are stepping up to this challenge as well.

P
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RESPONSE:

TO: CHRISS WINSTON

The NSC concurs with changes, as noted.

PHILLIP D. BRADY
* ssistant to the President
Brent Scowcroft and Staff Secretary

Ext. 2702
cc: Phillip Brady
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK
‘ NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991
Thank you, . And thank you, each of you =-- not for
standing up to greet me -- but for standing up for all those

fighting against aggression tonight in the Persian Gulf -- and

especially -- the fighting men and women of the U.S.A. \\\

This year marks a defining hour -- a moment of truth -- for

this generation, for this country, for the United Nations itself.

] _— - anéa hes
We were patient. We were cautilous. &ﬁr#w&re—s&ew~tc~anger€744kb°4p

But when the moment of truth came, America and the world did—the

We said the occgpation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we
announéed that the liberation of Kuwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen -- it's one we and our allies do intend to finish. \\\

Tonight we are on .course and on schedule. Mission by
mission, hour by hour, Iraqg's capacity to wage war is being
systematically destroyed by American and Coalition forces.

Thé road to real peace will be long and tough; But we will
prevail. And when we do, we will have pefore us a historic
opportunity. From ﬁhe cénfluence of the Tigris and Euphrates --
whéfe civilization began -- civilization can begin anew. We can

build a better world -- a new world order. \\\
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Tonight, the world is unite@ by shared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will 1live in. And so tonight, let us re-dedicate ourselves to
the ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage war -- but how we make peace.

I said last week that "We are the Nation that can shape the
futﬁre.“ And shaping thi;future is a job that begins at -home.

Long—term growth 1s[§:§§to quallty of 11fe,§%5Amer1ca 's
families, quality of decency Am%zicgii_ch?ggities, and to‘r["”(‘L
quality of ]_.eadership [1’15 Ar‘nericaEsj/specia‘]j. role as the world's
leading diplomatic, cultural, and economic power.

Despite present obstacles, we meet in an era of sustained
and unprecedented growth. It began almost nine years ago -- tﬁé
longest peacetime expansion in American history. Working
together, we created millions of new jobs, and cut both interest
rates and inflation in half =-- a triumpﬁ driven by the energies
of the most-dynamic and diverse private economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. When Iraq
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and consumér confidence fell. 0il pfices
rose. Taken together, this produced a very real blow to an

economy that had already slowed.
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But make no mistake: The downturn in the U;S..economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home
to the largest, most productive economy on Earth. Amefica is a

ncan do" nation. And today, America is on the road back.

My Administration's economic policies are designedﬁé&]not
onlxj;itigate the current downturn =-- but alsojzlrengthen the
foundation for a solid recovery and the highest possible rate of
sustained economic growth. I described the three pillars of that

foundation in my State of the Union Address: Encouraging

economic growth; investing in the future; and giving power and L//////

opportunity to the individual. \\\

<

Encouraging economic growth means reducing Federal_borfowing

-- by reducing Federal spending now. That's. why we sent Congress
‘a Budgef-that holds spending growﬁh below the rate of inflation.

And -that's why the budget law was armed with real teeth -- "pay-

as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel ecqnomic growth by providing incentives to
promote private savings. That means tax-free family savings
accounts; penaltﬁffree withdrawals for first-time home buyer

S; 4
a o Thong p Veéu,(.affbr reform to unleash ¥ ;amaél’.tdﬂ‘!uef
and yes -- a reduced tax for long-term capital gains/ \\\ evers5y S5

Hoa Anericas

. . . '
We must also renew our investments in America's fgture. ecowﬂﬂ?,

That means investing in the education and safety of our(kids} 'Sﬁg;x
Investing in the infrastructure of our financial and transpor-

tation systems. Investing in high technology and in space -- to



the Moon and Mars and beyond.

The Budget we sent to Capitol Hill includes record amounts
for research and development, one of the most important '
investments we can make in the long-term economic and military
strength of our Nation. Our Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
'improve our lives. \\\ But our most important investment isn't
in machines --‘it's in the peoglé they're designed to serve.
Together with the Nation's Governors, my Administration has
launched a comprehensive effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

We've still got a long way to go. But don't sell our éidg \'>§‘>‘
short. As one observer said of the troops manning Patriot '
miésiles in the Gulf: "In one day, they wiped out the idea that
young Americans are not smart enough for the 21st century." \\\

Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial system for
a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance 6n the diécipline of the
marketplace. By allowing non-banks to invest in banking, it
provides a fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of sqale. And product diversification will provide
greater competifion, better service, and decreased risk.

The challenges ahead are great. But thanks to all these
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efforts, by any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. A\

This sense of confidence is backed by the facts. The good
oA Q//w
news runs broad and deep: Inflation's been kept under control}‘J/‘V;:ﬁZJ al“

. =t
The trade deficit declined for the third year 1n a row. Inven- Apobr ¢

tories have been kept down, mitigating the need for production (}uk OZA
cuts to work off excess inventory. Because our major tpqding k{lMﬂ“%
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning
the pace of U.S. exports will continue to set record highs.
Productivity in manufacturing continues its impressive growth.

Even oil prices have fallen substantially since their peaks
in October, especially since the start of Desert Storm. And in
this way, the first-rate performance of American and Allied

troops has already helped to preserve the global economic

prosperity so crucial to achieving real peace.

Wit T:ﬂftll' areadt hooeoiin, potent L Py 8 Commi fmeat “/z;
matket LConsmie refsrm He towundries of cendral apL ecsters
Ewege Offgr rea{ of/ar‘/wa;ﬁ'e_r for U.S. Fracte and Al ESFome, 7.

T urge FAmericay business o se€izc Hese vppLo rfunities,

es m ere doirs .
tran5§g;;2é—a—cont&nZ2i+_Ama;ieaa—bas%ness—stocd—feady. G.E.'s

Jack Welch stepped in with a $150 million joint venture with

TN
Tungsiigg_in Hungary. Marriott launched a major joint venture p///

with LOT, the Polish airline, for a hotel-office complex in
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v

central Warsaw. And Bell Atlantic and U.S. West have begun an

$g80 million telecommunications venture in Czechoslovakia.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together with our West European partners, we

ean now‘A end this success to create a Europe whole and free --

an entire continent of prosperity and stability that fulfills the

vision of the Marshall Plan. /And—in—the new—Budget; my Adminis—

Z
—w = SE* ~

History is mov1ngldecisively in favor of freedom -- thanks, Errpais

/é**wsfrzg

in large part, to American perseverance. The touchstones of tpe'ﬁ“ﬁ*m.
modern world -- which the emerging democracies are now StriVi;ng:::E?
for -- are free markets, free movement, free speech, and free Q}kﬁuq§
elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to

prosper in the years to come. Our best days are before us. (}nés

c i - e not <
coemie rough 215 years of history, fi i inciple and lj?:ztﬁ

doi 7 own now. [ \\\ %7
Thank you. God bless our troops in the Gulf. And God bles éﬁ\
thé.United States of America. <l
# # # - = ’é;{
: ( 'figx_ 5
g
21\ gf‘i

4
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INSERT TO ECONOMIC CLUB OF NEW YORK SPEECH

Page 5, last paragraph
(insert is underlined)

And don't forget another underlying strength: The
flexibility of America's free market economy. To preserve this
flexibility, we must keep our markets open and hold government
restrictions to a minimum. This is not easy. A%ﬁﬁﬁﬂ*f%?
;Eﬁﬁnﬁﬂ?ﬁﬁﬁf‘ﬁi&“@@ﬁﬁrftv. Er-thre=business=wordd--security too, T e
ofteﬁ“ﬁeans keeping out the competition. For the sake of
future generations of Americans, we nust=iight—tlris~urge. That &féa@gg
is what we are doing in the Uruquay Round of trade neqotlatlons l%mmaw%
-- trying to lower barriers to the free flow of godds and gﬁ >
services around the world. That is also what we fg
the negotiations we will launch this year with Mex'co and
Canada to create a North American Free Trade Area. Finally, my
Enterprise for the Americas Initiative is intended fto extend
the benefits of flexibility throughout the western hemisphere.

k‘fTéxib&e—AmeﬁésanmeQQn@mvueﬂab¥e5mi%«@oﬁadap$m$@mn.

DRAFT
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{E} The Administration shortly will be releasEEQ its National
Energy Strategy. The strategy will propose federal, state and

private sector initiatives that=wild increase energy efficiency

o KECOb (265 THle MEED Rl SETIINED
and conservation. It economic growth and

NE
creaﬁ% a cleaneéj safegfenvironment.

/5 .
A key goal of the Administration's strategy wild—be to

reduce our vulnerability to foreign oil supply disruptions.

Some, however, will suggest that enhancing our energy security is

%Qé%ib
not enough,and that we should embark on&measures designed to

d

2\

achievewgnergy independencq€>sueh—as—@il_impost—£eeS7—high~ga§' \ {V“

A

taxes,—massive--subsidies—for—synthetic—fuels—or-costly=prodiction %“f

v 8 ‘{J
mandates ~——We—cannot=CUt Ourselves, off from the iest~of~the -~

Y &
> ; J;}E
lJJPNVLmew AR U&A%r&_ﬂuLW%%,QJMﬁ€g§eﬁ%, oy .y UAH&¢A}%3N
world. NoTombination-ef-measures-—will-yield ( independence.r\ Such t

™

b
b

3

AW

measures wouldAhgrt American consumers, cost jobs)and harm U.S. ‘
. ’ - S o BT QQ Q.Qg{‘ | FTW Y 2 /\Wk az"“
industries. +htres o dirded” vt wee bt o

g T2 % a
éﬁ&@@%ﬂy 4% b
: 7D T E LT D~ AN . .
No—single policy tool-can—ensure-Americals—energy-.-security.

Ra%hg£¢gfedueingm@ufuvulnenabiiitym$em@i&«suppiywdisnuptégnswmﬁil
require a broad and balanced array of actions -- conservation and
efficiency measures, new production steps, deregulatory actions
and investments in promising energy technologies. Tee

15 PlE
Admimistretion—will—take Ehis4kind ofhbalanceé/and comprehensive

approachﬁzﬂ? AQAM%USAZgiam/’ﬂ#ab V7
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February 4, 1991
MEMORANDUM FOR CHRISS WINSTON
FROM: CAROL BLYMIRE
SUBJECT: FACT-CHECKING CHANGES/SUGGESTIONS
, Chriss, below please find the suggested changes/revisions
for the address to the Economic Club of New York. Factually, it

is pretty sound, since most of it was drawn directly from the
State of the Union.

PAGE 1

Para. 1, sent. 2; Change to "And I thank each one of
you...", also, spell out "United States of America", instead of
"g.Ss.A."

Para. 2, sent. 1; Delete "for" before "this country".
Replace "for" with "and" before "the United Nations", and delete
"itself". '

Para. 3, sent. 3; "We were slow to anger." -- this is not ~
true. I think the President was probably very angry, as was the
country, especially with the hostage situation.

P
Para. 6, sent. 2; Change "it's" to "this is".

Para. 8, sent. 3; "an" should be before historic.

Para. 8, sent. 4; I'm not really crazy about the whole
sentence. It kind of sounds like we're going to nuke the place
and make them start all over. I spoke with Bob Hutchings about
it and he agreed that it was harsh and didn't sit well with him.
He told me he didn't comment on the draft because he didn't want
to criticize non-NSC matters.

PAGE 2

Para. 1, sent. 2; Delete "Tonight", and start sentence with
"Our efforts..." since the efforts we put forth are not taking
place only "tonight".

Para. 1, sent. 3; Delete "tonight".

!
Para. 2, sent. 1; Insert "in my State of the Union Address"

before "that 'We are...™

Para. 5, sent. 3 and 4; Combine this two to read "Business
and consumer confidence fell, and oil prices rose." I think it
serves the next sentence better since it starts out with "Taken
together..."
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PAGE 3

Para. 1, sent. 4; "America is on the road back" is an
awkward sentence. Maybe "America is getting back on track"?

Para. 2, sent. 1; Move the word "to" in front of "mitigate",
no split infinitives in this speech! Add "to" before
"strengthen".

Para. 3, sent. 1; Lowercase "f"s in federal.

Para. 3, sent. 2; Lowercase "b" in budget. I remember
during the last round of budget rhetoric, we called it a budget
proposal before it was passed.

Para. 4, sent. 2; Replace semi-colons with commas.

Para. 5, sent. 2; I suggest replacing "kids" with

"children".

PAGE 4

Para. 1, sent. 1; Again, lowercase "b" in budget, and
"proposal" inserted. .

Para. 1, sent. 2; Delete "Our budget" and replace with "It".

Para. 1, sent. 4; This section does not blend well with the
previous technology section. I suggest deleting this altogether,
or creating an entire education paragraph.

Para. 2, sent. 2; Change "don't" to "we can't".

Para. 2, sent. 3; Since Ed doesn't source the quote, this
sentence sounds as if the observer was with the President. I
don't think it would be wise to allude that people associated
with the President doesn't have faith in young people today.

Para. 4, sent. 2; Change "thanks to" to "because of".

= more -
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PAGE S5

Para. 1, sent. 1; Change to "... backed by fact."

Para. 1, sent. 2; Change "Inflation's..." to "Inflation has
been..."”

Para. 1, sent. 4; Change "mitigating" to "alleviating".

Para. 1, sent. 5; David Walters, the Chief Economist at USTR
informed me that only strong currencies influence the price of
exports. However, both strong growth and strong currency
influence the pace.

Para. 1, sent. 6; Mr. Walters also suggests deleting this
entire sentence. I concur, since the llam news summary featured
an item that says, and I quote, "American workers' productivity
in 1990 plunged at its sharpest rate since the last recession,
marking the first time in a decade that productivity has fallen
two years in a row." !

Para. 2, sent. 1; Insert "Operation" before "Desert Storm".

Para. 3, sent. 1; Change "don't" to "we can't".

Para. 3, sent. 2; Change "business" to "businesses"

PAGE 6

Para. 1, sent. 3; Again, lowercase "b", and insert
"proposal".

Para. 2, sent. 2; Delete "Free movement". Americans have
not had free movement for the last 200 years (i.e. slavery,
segregation, etc.). With all the hullabaloo about the Civil
Rights Act veto, I think we should cut it.

Para. 2, sent. 3; Change "America's" to "America has".

Para. 4, sent. 2; Change to "God bless the troops in the
Gulf, and the United States of America."

k%% END *%%
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MEMORANDUM FOR THE PRESIDENT

THROUGH: DAVID DEMAREST YV“f W

FROM: EDWARD E. MCNALLYW

SUBJECT: REVISED SPEECH FOR THE ECONOMIC CLUB OF NEW YORK

Attached is a new draft for tomorrow

night's address to the
Economic Club of New York.

In addition to incorporating your other changes, this draft
also includes the direct reference to the deficit that you asked

be included at the bottom of page 3. (Third full paragraph --
last two sentences.)

In response to the argument that the new budget is higher
than that of the previous Administration (in terms of spending as
a percentage of GNP), the new draft emphasizes the bottom line
-- that, simply put, your new budget marks "the lowest increase
in spending in five years." (Same paragraph, bottom of page 3.)

The attached draft also incorporates the comments submitted
by Richard Darman, as well as a substitute paragraph on the

banking reform proposals submitted by the Department of the
Treasury (at the top of page 5).
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK

NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991, 8:30 P.M.

Thank you, Richard [[VOELL, CLUB CH.]]. Sec. Nick Brady.

Ray Price. And thank you, each one of you -- not for standing up

to greet me -- but for standing up for all those fighting against
aggression tonight in the Persian Gulf -- and especially -- the
fighting men and women of the United States of America. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, and for the United Nations
itself. We were patieﬁt and we were cautious. But when the
moment of truth came, America and the world did what was moral,
what was just, and what was right.

We said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we

announced that the_ liberation of Ruwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen -~ it’s one we and our allies will finish. \\\

Tonight we are on course and on schedule. Mission by mission,
hour by hour, Iraé's capacity to wage war is being systematically
destroyed by American and Coalition forces. |

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us an historic
opportunity. From the confluence of the Tigris and Euphrates --

where civilization began -- civilized behavior can begin anew.
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We can build a better world =-- a new world order. \\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. Our efforts will determine the kind of
legacy we bequeath our children, the kind of.world they Qill live
in. And so, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because in the final analysis,
America and her partners will be measured not by how we wage war
-- but how we make ggggg.‘

I said in my State of the Union Address that "We are the
Nation that can shape the future." And shaping the future is a
job that begins at hone: Long-term economic growth is central to
quality of life for America's families, quality of decency for
America's communities, and to the quality of leadership America
can bring in its special role as the world's leading diplomatic,
cultural, and economic power.

Just over eight years ago, the longest peacetime expansion
in American history began. Working together, we created millions
of new jobs, and cut both interest rates and inflation in half
-- a triumph driven by the energies of the most dynamic and
diverse economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. For example,
when Iraq invaded Kuwait in August 1990, it was a shock to the
world's conscience. Business and consumer confidence fell. 0il

prices rose. Inflation worries rose. And interest rates
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reflected an extra risk premium. Taken together, this produced a
very real blow to an economy that had already slowed.

But make no mistake: The current recession does not signal
any decline in the fundémental, lohg-term'health or basic
vitality of our economy. America is a "can do" nation. America
is home to the largest, most productive economy‘§n Earth.

Our Administration's economic policies are designed to
strengthen the foundation for a solid recovery and the highest
possible rate of sustained economic growth. I described the
three pillars of that foundation in the State of the Union
Address: Encouraging economic growth; investing in the future;
and giving power and opportunity to the individual. \\\

Encouraging economic growth means reducing federal borrowing
-- by cutting the growth of federal spending. That's why we sent

Congress a budget proposal that holds spending growth below the

rate of inflation -~ the lowest increase in spending in five

years. And that's why the budget law was armed with real teeth

-- "pay-as-you-go" provisions and enforceable spending caps --
aimed at cutting the growth of debt by nearly half a trillion
dollars. True, the deficit is high -- unacceptably high. But
thanks to the budgetary reforms begun last fall, the deficit will
be virtually eliminated by 1995.

To ensure economic growth, this Administration will also
redouble its efforts to weed out counter-productive government

regulations. The market must be allowed to work without

unnecessary federal intervention. W\
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We must also fuel economic growth by providing incentives to
promote private savings and job-creating invéstment. Our budget
includes tax-free family savings accounts; peﬁalty-free I.R.A.
withdrawals for first-time home buyers; and fes'-- a reduced tax
for long-term capital gains. That will help briné down the cost
of capital, which will help American businesses ‘compete overseas.

We must also renew our investments in America's future.

That means investing in the education and safety of our children.

Investing in the infrastructure of our transportation system.
Investing in reforms for the financial services system. Invest-
ing in high technology and space -- to the Moon, Mars and beyond.
The budget proposal we sent to Capitol Hill has been well-
received. It includes a record $76 billion for research and
development, one of the most important investments we can make in
the long-term economic and military strength of our Nation. It
also recognizes that government must help translate the results
of basic research into the generic technologies that strengthen
our industries and improve our lives. \\\ This isn't an invest-
ment in machines -- it's an investment in people =-- in the scien-
tists, engineers and educators who will produce the advances of
the 21st Century.v And together with the Nation's Governors, we
have launched a comprehensive effort at reform and restructuring,

aimed at producing an educational renaissance. \W\\

We've still got a long way to go. But we won't sell our

kids short. As one observer said of the troops manning Patriot

missiles in the Gulf: "In one day, they wiped out the idea that
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young Americans are not smart enough for the 2ist Century." \\\

Investing in the future also means modernizing our financial
system -- which is exactly what we unveiled yesterday with our
banking reform proposals. These reforms will continue to protect
every insured depositor in America. But they will also address
the reality of the modern financial marketplace by creating a
U.S. financial system that is strong and internationally

competitive -- one that protects taxpayers, serves consumers, and
strengthens our economy. Today, our banking system is under

stress. Tomorrow, it should be a world-class system for our

world-class economy. That's what our reform proposals would do.

The challenges ahead are great. But because of all these

efforts, by any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom

line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. W\
A healthy sense of confidence is backed by the facts.

Inflation has been kept under control. Interest rates are

beginning to decline further. The trade deficit declined for the
third year in a row. Inventories have been kept down, reduéing
the need-  for production cuts to work off excess inventory.

Because our major trading partners are seeing relatively strong
growth, and the price of U.S. exports on world markets remains

low, the pace of U.S. exports will continue to set record highs.

Even o0il prices have fallen substantially since their peaks

in October, especially since the start of Operation Desert Storm.
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In standing up to aggression in the Gulf, the first-rate efforts
of American and Allied troops have also helped to preserve the
global economic prosperity so crucial to achieving real peace.
Later this month, the Administration will release its
National Energy Strategy. The strategy will propose federal,
state and private sector initiatives to increasé:energy
efficiency and conservation. It recognizes the need for
sustained economic growth and creating a clean, safe environment.
A key goal of the Administration strategy is to reduce our
Vulnerability to fdreign oil supply disruptions. Some, however,
will suggest that enhancing our energy security is not enough,
and that we should embark upon more drastic measures designed to
achieve total energy independence. Let me.tell you: We are a
long way from total energy independence. Unwise and extreme

measures would only hurt American consumers, American jobs and

American industries. A\

There's no doubt we must begin reducing our energy
vulnerability now. That will require a broad and balanced array
of actions -- conservation and efficiency measures, new
production steps, deregulatory actions, and investments in
promising energy technologies. This is the kind of prudent,
balanced, and comprehensive approach we will be taking.

And finally, don't forget another underlying strength of our
economy: The flexibility of America's free market system. To
preserve this flexibility, we must keep our markets open and hold

government restrictions to minimum. This is not easy.
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Naturally, we all want security. noweve:;“otten that means
keeping out the competition. For the sake.ofAtuture generations
of Americans, we must level the playing tiel@, so that
international trade is free -- and fair. \\\

That is what we are doing in the Uruguay Round of trade
negotiations -~ trying to lower barriers to the free flow of
goods and services around the world. That is also what we seek
in the negotiations we will launch this year with Mexico and
Canada to create a North American Free Trade Area. And ny
Enterprise for the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order, we must also secure
the democratic triumphs of the past year. I am thinking
especially of the "Revolution of '89." The new democracies in
central and eastern Europe inspire us all with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Communist past, as well as severe new
problems brought on by lost markets and higher o0il prices.

My Administration is committed to help and committed to

lead: Despite thg burden we are bearing in the Gulf, I have
asked Congress for $470 million in new assistance for central and
eastern Europe, a substantial increase over last year.

Four decades ago, the Marshall Plan helped build a West
Eurocpean zone of prosperity and security that greatly benefitted
the United states. Together with our West European partners, we

can now extend this success to create a Europe whole and free --
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an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan.

With their great human potential.and»commitment to market
economic reform, central and eastern Eurppeaﬁ countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, ‘as many are
doing. G.E.'s Jack Welch weighed in with a $150 million joint
venture with Tungsram in Hungary. Union Pacific's Drew Lewis
stepped up to the plate with an impressive effort to modernize
Poland's railroads. And Bell Atlantic and U.S. West have bequn
an $80 million telecommunications venture in czechoslovakia.

History is moving decisively in favor of freedom -- thanks,
in large part, to American ideals and perseverance. The
touchstones of the modern world -- which the emerging democracies
are now striving for -- are free markets, free speech, and free
elections. America has lived by these ﬁenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. AaAnd
I can assure you -- America, and the world -- that we will

continue to fight for principle. We will continue to do the hard

work of freedon. AW\

Thank you. God bless the troops in the Gulf. And God bless
the United States of America.

# # #
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MEMORANDUM FOR THE PRESIDENT

THROUGH : DAVID DEMAREST ?V‘YW
FROM: EDWARD E. McNALLYW
SUBJECT:

REVISED SPEECH FOR THE ECONOMIC CLUB OF NEW YORK

Attached is a new draft for tomorro

w night's address to the
Economic Club of New York.

In addition to incorporating your other changes, this draft
also includes the direct reference to the deficit that you asked

be included at the bottom of page 3. (Third full paragraph --
last two sentences.)

In response to the argument that the new budget is higher
than that of the previous Administration (in terms of spending as
a percentage of GNP), the new draft emphasizes the bottom line
-- that, simply put, your new budget marks "the lowest increase
in spending in five years." (Same paragraph, bottom of page 3.)

The attached draft also incorporates the comments submitted
by Richard Darman, as well as a substitute paragraph on the

banking reform proposals submitted by the Department of the
Treasury (at the top of page 5).
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK

NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991, 8:30 P.M.

- Thank you, Richard [[VOELL, CLUB CH.]]. Sec. Nick Brady.
Ray Price. And thank you, each one of you -- not for standing up
to greet me -- but for standing up for all those fighting against
aggression tonight in the Persian Gulf -- and especially -- the

fighting men and women of the United States of America. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, and for the United Nations
itself. We were patient and we were cautious. But when the
moment of truth came, America and the world did what was moral,
what was just, and what was right.

We said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we

announced that the liberation of Ruwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a

conflict we did not seek and did not begin. But ladies and

gentlemen -- it's one we and our allies will finish. \\\

Tonight we are on course and on schedule. Mission by mission,

hour by hour, Iraqg's capacity to wage war is being systematically

destroyed by American and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us an historic
opportunity. From the confluence of the Tigris and Euphrates --

where civilization began -- civilized behavior can begin anew.
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We can build a better world -- a new world order. \\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. Our efforts will determine the kind of
legacy we bequeath our children, the kind of'world they will 1live
in. Ana SO, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because in the final analysis,
America and her partners will be measured not by how we wage war
== but how we make peace.

I said in my State of the Union Address that "We are the
Nation that can shape the future." And shaping the future is a
job that begins at home: Long-term economic growth is central to
quality of life for America's families, quality of decency for
America's communities, and to the quality of leadership America
can bring in its special role as the world's leading diplomatic,
cultural, and economic power.

Just over eight years ago, the longest peacetime expansion
in American history began. Working together, we created millions
of new jobs, and cut both interest rates and inflation in né;g
-- a triumph driven by the energies of the most dynamic and
diverse economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. For example,
when Iraq invaded Kuwait in Augﬁst 1990, it was a shock to the
world's conscience. Business and consumer confidence fell. o0il

prices rose. Inflation worries rose. And interest rates
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reflected an extra risk premium. Taken together, this produced a
very real blow to an economy that had already slowed.

But make no mistake: The current recession does not signal
any decline in the fundamental, long-term health or basic
vitality of our economy. America is a "can do" nation. America
~ is home to the largest, most productive economy on Earth.

Our Administration's economic policies are designed to
strengthen the foundation for a solid recovery and the highest
possible rate of sustained economic growth. I described the
three pillars of that foundation in the State of the Union
Address: Encouraging economic growth; investing in the future;
and giving power and opportunity to the individual. W\

Encouraging economic growth means reducing federal borrowing
-=- by cutting the growth of federal spending. That's why we sent

Congress a budget proposal that holds spending growth below the

rate of inflation -- the lowest increase in spending in five 6?

years. And that's why the budget law was armed with real teeth

-- '"pay-as-you-go" provisions and enforceable spending caps --
aimed at cutting the growth of debt by nearly half a trillion
dollars. True, the deficit is high -- unacceptably high. But
thanks to the budgetary reforms bequn last fall, the deficit will

be virtually eliminated by 1995.

To ensure economic growth, this Administration will also

redouble its efforts to weed out counter-productive government

regulations. The market must be allowed to work without

unnecessary federal intervention. \\\

/-]
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We must also fuel economic growth by providing incentives to
promote private savings and job-creating investment. oOur budget
includes tax-free family savings accounts; penalty-free I.R.A.
withdrawals for first-time home buyers; and yes -~ a reduced tax
for long-term capital gains. That will help bring'down the cost
of capital, which will help American businesses compete overseas.

We must also.renew our investments in America's future.

That means investing in the education and safety of our children.

Investing in the infrastructure of our transportation system.
Investing in reforms for the financial services system. Invest-
ing in high technology and space -- to the Moon, Mars and beyond.
The budget proposal we sent to Capitol Hill has been well-
received. It includes a record $76 billion for research and
development, one of the most important investments we can make in
the long-term economic and military strength of our Nation. It
also recognizes that government must help translate the results
of basic research into the generic technologies that strengthen
our industries and improve our lives. \\\ This isn't an invest-
ment in machines -- it's an investment in people =-- in the scien-
tists, engineers and educators who will produce the advances of
the 21st-Century.‘ And together with the Nation's Governors, we

have launched a comprehensive effort at reform and restructuring,

aimed at producing an educational renaissance. \\\

We've still got a long way to go. But we won't sell our

kids short. As one observer said of the troops manning Patriot

missiles in the Gulf: "“In one day, they wiped out the idea that
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young Americans are not smart enough for the 21st éentury." \\\
Investing in the future also means méderhizing our financial
system -- which is exactly what we unveiled Yyesterday with our

banking reform proposals. These reforms will continue to protect

every insured depositor in America. But they will also address

the reality of the modern financial marketplace by creating a
U.S. financial system that is strong and internationally

competitive -- one that protects taxpayers, serves consumers, and

strengthens our economv. Today, our banking system is under

stress. Tomorrow, it should be a world-class system for our

world-class economy. That's what our reform proposals would do.

The challenges ahead are great. But because of all these

efforts, by any historical standard, the current downturn is

expected to be mild and brief. And today in America, the bottom

line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\

A healthy sense of confidence is backed by the facts.

Inflation has been kept under control. Interest rates are

beginning to decline further. The trade deficit declined for the

third year in a row. Inventories have been kept down, reducing

the need for production cuts to work off excess inventory.
Because our major trading partners are seeing relatively strong
growth, and the price of U.S. exports on world markets remains
low, the pace of U.S. exports will continue to set record highs.

Even o0il prices have fallen substantially since their peaks

in October, especially since the start of Operation Desert Storm.
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In standing up to aggression in the Gulf, the first-rate efforts
of American and Allied troops have also helped to preserve the
global economic prosperity so crucial to achieving real peace.

Later this month, the Administration will release its
National Energy Strategy. The strategy will propose federal,
state and private sector initiatives to increasé:energy
efficiency and conservation. It recognizes the need for
sustained economic growth and creating a clean, safe environment.

A key goal of the Administration strategy is to reduce our
vulnerability to foreign oil supply disruptions. Some, however,
will suggest that enhancing our energy security is not enough,
and that we should embark upon more drastic measures designed to
achieve total energy independence. Let me tell you: We are a
long way from total energy independence. Unwise and extreme

measures would only hurt American consumers, American jobs and

American industries. W\

There's no doubt we must begin reducing our energy
vulnerability now. That will require a broad and balanced array
of actions -~ conservation and efficiency measures, new
production steps, deregulatory actions, and investments in'
promising energy technologies. This is the kind of prudent,
balanced, and comprehensive approach we will be taking.

And finally, don't forget another underlying strength of our
economy: The flexibility of America's free market system. To
preserve this flexibility, we must keep our ‘markets open and hold

government restrictions to minimum. . This is not easy.
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Naturally, we all want security.. nowefe:;ﬁbften that means
keeping out the competition. For the sake;di::uture genergtions
of Americans, we must level the playing tiei@, so that
international trade is free -- and fair.. \\\

That is what we are doing in the Uruguay Round of trade
negotiations =-- trying to lower barriers to the free flow of
goods and services around the world. That is also what we seek
in the negotiations we will launch this Year with Mexico and
Canada to create a North American Free Trade Area. And my
Enterprise for the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order, we must also secure
the democratic triumphs of the past Year. . I am thinking
especially of the "Revolution of '89." The new demdcracies in
central and eastern Europe inspire us all with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Communist past, as well as severe new
problems brought on by lost markets and higher oil prices.

My Administration is committed to help and committed to
lead: Despite the burden we are bearing in the Gulf, I have
asked Congress for $470 million in new assistance for central and
eastern Europe, a substantial increase over last year.

Four decades ago, the Marshall Plan helped build a West
European zone of prdsperity and security that greatly benefitted
the United States. Together with our West Buropeah partners, we

can now extend this success to create a Europe whole and free --
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an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan.

With their great human potential and commitment to market
economic reform, central and eastern Eurppeaﬂ countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, 'as many are
doing. G.E.'s Jack Welch weighed in with a $150 million joint
venture with Tungsram in Hungary. Union Pacific's Drew Lewis
stepped up to the plate with an impressive effort to modernize
Poland's raiquads. And Bell Atlantic and U.S. West have begun
an $80 million telecommunications venture in Czechoslovakia,

History is moving decisively in favor of freedom -- thanks,
in large part, to American ideals and perseverance. The
touchstones of the modern world -- which the emerging democracies
are now striving for -- are free markets, free speech, and free
elections. America has lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. And
I can assure You -- America, and the world -- that we will

continue to fight for principle. We will continue to do the hard

work of freedon. W\

Thank you. God bless the troops in the Guilf. And God bless
the United States of America.

# # #
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ECONOMIC CLUB OF NEW YORK

NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991

8:30 P.M.

THANK YOU, DICK [ILVOELL, CLUB CH.11. SECRETARY
BRADY. RAY PRICE. AND THANK YOU, EACH ONE OF YOU --
NOT FOR STANDING UP TO GREET ME -- BUT FOR STANDING UP
FOR ALL THOSE FIGHTING AGAINST AGGRESSION TONIGHT IN
THE PERSIAN GULF -- AND ESPECIALLY -- THE FIGHTING MEN
AND WOMEN OF THE UNITED STATES OF AMERICA. \\\

((LOOKING AROUND AT THIS DAIS AND AT THE AUDIENCE,
T WONDER WHO'S HOME MINDING THE G.N.P.! \\ ...SOME
STAR-STUDDED AUDIENCE.))

THIS YEAR MARKS A DEFINING HOUR -- A MOMENT OF
TRUTH -- FOR THIS GENERATION, FOR THIS COUNTRY, AND FOR
THE UNITED NATIONS, TOO. WE WERE PATIENT AND WE WERE
CAUTIOUS. BUT WHEN THE MOMENT OF TRUTH CAME, AMERICA
AND THE WORLD DID WHAT WAS MORAL, WHAT WAS JUST, AND
WHAT WAS RIGHT. \\\

WE SAID THE OCCUPATION OF KUWAIT WOULD NOT STAND.



AND THREE WEEKS AGO TONIGHT, AT JUST ABOUT THIS
TIME, WE ANNOUNCED THAT THE LIBERATION OF KUWAIT HAD
BEGUN. \\\

THREE WEEKS AGO TONIGHT, ALLIED FORCES MOVED TO
END A CONFLICT WE DID NOT SEEK AND DID NOT BEGIN. BUT
ADIES AND GENTLEMEN -- IT' E WE AND OUR 1 ILL

EINISH. \\\

TONIGHT WE ARE ON COURSE AND ON SCHEDULE. MISSION
BY MISSION, HOUR BY HOUR, IRAQ'S CAPACITY TO ﬁAGE WAR
IS BEING SYSTEMATICALLY DESTROYED'BY AMERICAN AND
COALITION FORCES.

THE ROAD TO REAL PEACE WILL BE LONG AND TOUGH.
BUT WE WILL PREVAIL. AND WHEN WE DO, WE WILL HAVE
BEFORE US AN HISTORIC OPPORTUNITY. FROM THE CONFLUENCE
OF THE TIGRIS AND EUPHRATES -- WHERE CIVILIZATION BEGAN
-- CIVILIZED BEHAVIOR CAN BEGIN ANEW. WE CAN BUILD A
BETTER WORLD -- A NEW WORLD ORDER. \\\



TONIGHT, THE WORLD IS UNITED BY SHARED
COMMITMENTS, SHARED INTERESTS, SHARED HOPES. OUR
EFFORTS WILL DETERMINE THE KIND OF LEGACY WE BEQUEATH
OUR CHILDREN, THE KIND OF WORLD THEY WILL LIVE IN. AND
S0, LET US RE-DEDICATE OURSELVES TO THE IDEALS IN WHICH
OUR TROOPS SO RESOLUTELY BELIEVE. BECAUSE IN THE FINA

ANALYSIS, AMERICA AND HER PARTNERS WILL BE MEASURED NOT
BY HOW WE WAGE WAR BUT HOW WE MAKE PEACE. \\\

I SAID IN MY STATE OF THE UNION ADDRESS THAT "WE
ARE THE NATION THAT CAN SHAPE THE FUTURE." AﬁD SHAPING
THE FUTURE IS A JOB THAT BEGINS AT HOME: LONG-TERM
ECONOMIC GROWTH IS CENTRAL TO QUALITY OF LIFE FOR
AMERICA’S FAMILIES, QUALITY OF DECENCY FOR AMERICA'S
COMMUNITIES, AND TO THE QUALITY OF LEADERSHIP AMERICA
CAN BRING IN ITS SPECIAL ROLE AS THE WORLD'S LEADING
DIPLOMATIC, CULTURAL, AND ECONOMIC POWER.



JUST OVER EIGHT YEARS AGO, WHEN WE CAME OUT OF
RECESSION,-THE LONGEST PEACETIME EXPANSION IN AMERICAN
HISTORY BEGAN. WORKING TOGETHER, WE CREATED MILLIONS
OF NEW JOBS, AND CUT BOTH INTEREST RATES AND INFLATION
IN HALF -- A _TRIUMPH DRIVEN BY THE ENFRGIES OF THE MOST
DYNAMIC AND DIVERSE ECONOMY ON EARTH. \\\

AGAINST THIS BACKGROUND, THE EVENTS OF 1990 SERVED
TO REMIND US THAT EVEN A FUNDAMENTALLY HEALTHY ECONOMY
FACES THE RISK OF TEMPORARY DISTURBANCES AND SHORT-
TERM SETBACKS. FOR EXAMPLE, WHEN IRAQ INVADED KUWAIT
IN AUGUST 1990, IT WAS A SHOCK TO THE WORLD'S
CONSCIENCE. BUSINESS AND CONSUMER CONFIDENCE FELL.
OIL PRICES ROSE. INFLATION WORRIES ROSE. AND INTEREST
RATES REFLECTED AN EXTRA RISK PREMIUM. TAKEN TOGETHER,
THIS PRODUCED A VERY REAL BLOW TO AN ECONOMY THAT HAD
ALREADY SLOWED.



BUT MAKE NO MISTAKE: THE CURRENT RECESSION DOES
NOT SIGNAL ANY DECLINE IN THE FUNDAMENTAL, LONG-TERM
HEALTH OR BASIC VITALITY OF OUR ECONOMY. AMERICA IS A

" DO" NATION. D AMERICA IS HOME TO TH T
MOST PRODUCTIVE ECONOMY EARTH.

OUR ADMINISTRATION'S ECONOMIC POLICIES ARE
DESIGNED TO STRENGTHEN THE FOQUNDATIQN FOR A SOLID
RECOVERY AND GUARANTEE THE HIGHEST POSSIBLE RATE OF
SUSTAINED ECONOMIC GROWTH. I DESCRIBED THE THREE
PILLARS OF THAT FOUNDATION IN THE STATE OF THé UNION
ADDRESS: ENCOURAGING ECONOMIC GROWTH; INVESTING IN THE
FUTURE; AND GIVING POWER AND OPPORTUNITY TO THE

INDIVIDUAL. \\\



ENCOURAGING ECONOMIC GROWTH MEANS REDUCING FEDERAL
BORROWING -- 11 E GR

SPENDING. THAT'S WHY WE SENT CONGRESS A BUDGET
PROPOSAL THAT HOLDS SPENDING GROWTH BELOW THE RATE OF
INFLATION -- THE LOWEST INCREASE IN SPENDING IN FIVE
YEARS. AND THAT'S WHY THE BUDGET LAW WAS ARMED WITH
REAL TEETH -- "PAY-AS-YOU-GO"™ PROVISIONS AND
ENFORCEABLE SPENDING CAPS -- AIMED AT CUTTING THE
GROWTH OF DEBT BY NEARLY HALF A TRILLION DOLLARS.
TRUE, THE DEFICIT IS HIGH -- UNACCEPTABLY HIGH, THE
§-& L COSTS, THE WAR, AND THE ECONOMIC DECLINE HAVEN'T
HELPED A BIT. BUT THANKS TO THE BUDGETARY REFORMS
BEGUN LAST FALL, THE DEFICIT WILL BE VIRTUALLY
ELIMINATED BY 1995.

TO ENSURE ECONOMIC GROWTH, THIS ADMINISTRATION
WILL ALSO REDOUBLE ITS EFFORTS TO WEED OUT COUNTER-
PRODUCTIVE GOVERNMENT REGULATIONS. THE MARKET MUST BE
ALLOWED TQ WORK WITHOUT UNNECESSARY FEDERAL

INTERVENTION. \\\



WE MUST ALSO FUEL ECONOMIC GROWTH BY PROVIDING
INCENTIVES TO PROMOTE PRIVATE SAVINGS AND JOB-CREATING
INVESTMENT. OUR BUDGET INCLUDES TAX-FREE FAMILY
SAVINGS ACCOUNTS; PENALTY-FREE I.R.A. WITHDRAWALS FOR
FIRST-TIME HOME BUYERS; AND A _REDUCED TAX FOR LONG-
TERM_CAPITAL GAINS. THAT WILL HELP BRING DOWN THE COST
OF CAPITAL, WHICH WILL HELP AMERICAN BUSINESSES COMPETE
AT HOME AND ABROAD.

WE MUST ALSO RENEW OUR INVESTMENTS IN AMERICA’S
FUTURE. THAT MEANS INVESTING IN THE EDUCATION AND
SAFETY OF OUR CHILDREN. INVESTING IN THE INFRASTRUCTURE
OF OUR TRANSPORTATION SYSTEM. INVESTING IN REFORMS FOR
THE FINANCIAL SERVICES SYSTEM. INVESTING IN HIGH
TECHNOLOGY AND IN SPACE.



THE BUDGET PROPOSAL WE SENT TO CAPITOL HILL HAS
BEEN WELL-RECEIVED. IT INCLUDES A RECORD $76 BILLION
FOR RESEARCH AND DEVELOPMENT, ONE OF THE MOST IMPORTANT
INVESTMENTS WE CAN MAKE IN THE LONG-TERM ECONOMIC AND
MILITARY STRENGTH OF OUR NATION. IT ALSO RECOGNIZES
THAT GOVERNMENT MUST HELP TRANSLATE THE RESULTS OF
BASIC RESEARCH INTO THE GENERIC TECHNOLOGIES THAT
STRENGTHEN OUR INDUSTRIES AND IMPROVE OUR LIVES. \\\
THIS ISN'T AN INVESTMENT IN MACHINES -- IT'S AN
INVESTMENT IN PEQOPLE -- IN THE SCIENTISTS, ENGINEERS
AND EDUCATORS WHO WILL PRODUCE THE ADVANCES OF'THE 218T
CENTURY. AND TOGETHER WITH THE NATION'S GOVERNORS, WE
HAVE LAUNCHED A COMPREHENSIVE EFFORT AT REFORM AND
RESTRUCTURING, AIMED AT PRODUCING AN EDUCATIONAL

RENAISSANCE.

WE'VE STILL GOT A LONG WAY TO GO. BUT WE WON'T
SELL OUR KIDS SHORT. AS ONE OBSERVER SAID OF THE
TROOPS MANNING PATRIOT MISSILES IN THE GULF: "IN ONE
DAY, THEY WIPED OUT THE IDEA THAT Y AMERICA

NOT SMART ENOUGH FOR THE 21ST CENTURY."™ \\\




INVESTING IN THE FUTURE ALSO MEANS MODERNIZING OUR
FINANCIAL SYSTEM -- WHICH IS EXACTLY WHAT OUR ABLE
SECRETARY OF THE TREASURY UNVEILED YESTERDAY WITH OUR
BANKING REFORM PROPOSALS. THESE REFORMS WILL CONTINUE
TO PROTECT EVERY INSURED DEPOSITOR IN AMERICA. BUT
THEY WILL ALSO ADDRESS THE REALITY OF THE MODERN
FINANCIAL MARKETPLACE BY CREATING A U.S. FINANCIAL
SYSTEM THAT PROTECTS TAXPAYERS, SERVES CONSUMERS, AND
STRENGTHENS OUR-ECONOMY. WE DON'T WANT TO BE BACK
AGAIN IN A COUPLE OF YEARS TO DO THIS ALL OVER AGAIN.
THAT'S WHY HALF-WAY SOLUTIONS WON'T DO -- WE HAVE TO DO
THE WHOLE JOB, AND WE HAVE TO DO IT NOW. \\\

THE CHALLENGES AHEAD ARE GREAT. BUT BY ANY
HISTORICAL STANDARD, THE CURRENT DOWNTURN IS EXPECTED
TO BE MILD AND BRIEF. AND TODAY IN AMERICA, THE BOTTOM
LINE IS THIS: WHILE OUR ECONOMY MAY BE BESET BY
DIFFICULTY -- IT SHOULD NOT BE BESET BY DOUBT.\\\
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A HEALTHY SENSE OF CONFIDENCE IS BACKED BY THE
FACTS. INFLATION HAS BEEN KEPT UNDER CONTROL.
INTEREST RATES ARE BEGINNING TO DECLINE FURTHER. THE
" TRADE DEFICIT DECLINED FOR THE THIRD YEAR IN A ROW.
INVENTORIES HAVE BEEN KEPT DOWN, REDUCING THE NEED FOR
PRODUCTION CUTS TO WORK OFF EXCESS INVENTORY. BECAUSE
OUR MAJOR TRADING PARTNERS ARE SEEING RELATIVELY STRONG
GROWTH, AND THE PRICE OF U.S. EXPORTS ON WORLD MARKETS
REMAINS LOW, THE PACE OF U;S. EXPORTS WILL CONTINUE TO
SET RECORD HIGHS.

IN SPITE OF MANY PRE-WAR PREDICTIONS THAT A GULF
WAR WOULD SEND OIL UP TO $80 A BARREL, OIL PRICES HAVE
FALLEN SUBSTANTIALLY SINCE THEIR PEAKS IN OCTOBER,
ESPECIALLY SINCE THE START OF OPERATION DESERT STORM.
I BELIEVE THAT BY STANDING UP TO AGGRESSION IN THE
GULF, WE ARE GUARANTEEING THE FUTURE SECURITY AND
STABILITY OF THAT AREA, THAT IS SO VITAL TO GLOBAL
ECONOMIC PROSPERITY. \\\
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LATER THIS MONTH, THE ADMINISTRATION WILL RELEASE
ITS NATIONAL ENERGY STRATEGY. THE STRATEGY WILL
PROPOSE FEDERAL, STATE AND PRIVATE SECTOR INITIATIVES
TO INCREASE ENERGY EFFICIENCY AND CONSERVATION. I
RECOGNIZES THE NEED FOR CREATING A CLEAN, SAFE
ENVIRONMENT. AND IT ALSO RECOGNIZES THAT WE MUST FIND
MORE DOMESTIC OIL AND GAS, AND USE MORE ALTERNATIVE
SOURCES OF ENERGY.

OUR STRATEGY IS DESIGNED TO REDUCE OUR .
VULNERABILITY TO FOREIGN OIL SUPPLY DISRUPTIONS. SOME
WILL ARGUE THAT REDUCING OUR ENERGY VULNERABILITY IS
NOT ENOUGH, AND THAT WE SHOULD EMBARK UPON MORE DRASTIC
MEASURES DESIGNED TO ACHIEVE TOTAL ENERGY INDEPENDENCE.
THE REALITY IS THAT WE ARE A LONG WAY FROM TOTAL ENERGY
INDEPENDENCE. WE MUST AVOID UNWISE AND EXTREME
MEASURES THAT WOULD SERIOUSLY HURT AMERICAN CONSUMERS,
AMERICA BS, AND AMERICAN INDUSTRIES. \\\
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YES, WE MUST BEGIN REDUCING OUR ENERGY
VULNERABILITY NOW. OUR NEW STRATEGY WILL DO THAT

BECAUSE IT IS PRUDENT, BALANCED, AND COMPREHENSIVE.
\\\

AND FINALLY, DON'T FORGET ANOTHER UNDERLYING

STRENGTH OF OUR ECONOMY: THE 18 !
FREE MARKET SYSTEM. TO PRESERVE THIS FLEXIBILITY, WE
MUST KEEP OUR MARKETS OPEN AND HOLD GOVERNMENT

RESTRICTIONS TO A MINIMUM, THIS IS NOT EASY.. I WILL
CONTINUE TO OPPOSE PROTECTIONISM, AND CONTINUE TO FIGHT
FOR A LEVEL PLAYING FIELD, SO THAT INTERNATIONAL TRADE
IS FREE -- AND FAIR. \\\

THAT IS WHAT WE ARE DOING IN THE URUGUAY ROUND OF
.TRADE NEGOTIATIONS --. TRYING TO LOWER BARRIERS TO THE
FREE FLOW OF GOODS AND SERVICES AROUND THE WORLD. THAT
IS ALSO WHAT WE SEEK IN THE NEGOTIATIONS WE WILL LAUNCH
THIS YEAR WITH MEXICO AND CANADA TO CREATE A NORTH
AMERICAN FREE TRADE AREA. AND OUR ENTERPRISE FOR THE
AMERICAS INITIATIVE IS INTENDED TO EXTEND THE BENEFITS
OF FLEXIBILITY THROUGHOUT THE WESTERN HEMISPHERE.



-13 -

TO BUILD A NEW, PEACEFUL WORLD ORDER, WE MUST ALSO
SECURE THE DEMOCRATIC TRIUMPHS OF THE PAST YEAR. I AM
THINKING ESPECIALLY OF THE "REVOLUTION OF '89." THE
NEW DEMOCRACIES IN CENTRAL AND EASTERN EUROPE INSPIRE
US ALL WITH THEIR COMMITMENT TO FREE SOCIETIES AND FREE
MARKET ECONOMIES, BUT THEY FACE DAUNTING OBSTACLES FROM
THE COMMUNIST PAST, AS WELL AS SEVERE NEW PROBLEMS
BROUGHT ON BY LOST MARKETS AND HIGHER OIL PRICES.

OUR ADMINISTRATION IS COMMITTED TO HELP AND
COMMITTED TO LEAD: DESPITE THE BURDEN WE ARE BEARING
IN THE GULF, I HAVE ASKED CONGRESS FOR $470 MILLION IN
NEW ASSISTANCE FOR CENTRAL AND EASTERN EUROPE, A
SUBSTANTIAL INCREASE OVER LAST YEAR'S REQUEST.

FOUR DECADES AGO, THE MARSHALL PLAN HELPED BUILD A
WEST EUROPEAN ZONE OF PROSPERITY AND SECURITY THAT
GREATLY BENEFITTED THE UNITED STATES. TOGETHER WITH
OUR WEST EUROPEAN PARTNERS, WE CAN NOW EXTEND THIS
SUCCESS TO CREATE A_EURQPE WHOLE AND FREE -- AN ENTIRE
CONTINENT OF PROSPERITY AND STABILITY THAT FULFILLS THE
VISION OF THE MARSHALL PLAN.
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WITH THEIR GREAT HUMAN POTENTIAL AND COMMITMENT TO -
MARKET ECONOMIC REFORM, CENTRAL AND EASTERN EUROPEAN
COUNTRIES OFFER REAL OPPORTUNITIES FOR U.S. TRADE AND
INVESTMENT. I URGE AMERICAN BUSINESS TO SEIZE THESE
OPPORTUNITIES, AS MANY ARE DOING. G.E.'S JACK WELCH
WEIGHED IN WITH A $150 MILLION JOINT VENTURE WITH
TUNGSRAM IN HUNGARY. UNION PACIFIC'S DREW LEWIS
STEPPED UP TO THE PLATE WITH AN IMPRESSIVE EFFORT TO
MODERNIZE POLAND'S RAILROADS. AND BELL ATLANTIC AND
U.S. WEST HAVE BEGUN AN $80 MILLION TELECOMMUNICATIONS
VENTURE IN CZECHOSLOVAKIA. |

HISTORY IS MOVING DECISIVELY IN FAVOR OF FREEDOM
-- THANKS, IN LARGE PART, TO AMERICAN IDEALS AND
PERSEVERANCE. THE TOUCHSTONES OF THE MODERN WORLD --
WHICH THE EMERGING DEMOCRACIES ARE NOW STRIVING FOR --
ARE FREE MARKETS, FREE SPEECH, AND FREE ELECTIONS.
AMERICA HAS LIVED BY THESE TENETS FOR OVER 200 YEARS.

THEY HAVE GIVEN US BOTH QUR POWER -~ AND OUR PURPQSE.
\\\
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THAT IS WHY AMERICA AND OUR ALLIES ARE GOING TO
PREVAIL IN THE GULF. AND THAT IS WHY AMERICA AND OUR
PARTNERS ARE GOING TO PROSPER IN THE YEARS TO COME.
OUR BEST DAYS ARE BEFORE US. AND I CAN ASSURE YOU --
AMERICA, AND THE WORLD -- THAT WE WILL CONTINUE TO
FIGHT FOR PRINCIPLE. WE WILL TINUE TO DO THE HARD
WORK OF FREEDOM. \\\

THANK YOU. GOD BLESS THE TROOPS IN THE GULF. AND
GOD BLESS THE UNITED STATES OF AMERICA.
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MEMORANDUM FOR THE PRESIDENT
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FROM: EDWARD E. McNALLYW

SUBJECT: REVISED SPEECH FOR THE ECONOMIC CLUB OF NEW YORK

Attached is a new draft for tomorrow night's address to the
Economic Club of New York.

In addition to incorporating your other changes, this draft
also includes the direct reference to the deficit that you asked

be included at the bottom of page 3. (Third full paragraph --
last two sentences.) ‘

In response to the argument that the new budget is higher ,
than that of the previous Administration (in terms of spending as
a percentage of GNP), the new draft emphasizes the bottom line
-- that, simply put, your new budget marks "the lowest increase
in spending in five years." (Same paragraph, bottom of page 3.)

The attached draft also incorporates the comments submitted
by Richard Darman, as well as a substitute paragraph on the

banking reform proposals submitted by the Department of the
Treasury (at the top of page 5).



McNally/Blymire
Draft Five (B:ECON-NYC)

PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK
' NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991, 8:30 P.M.

Thank you, Richard [[VOELL, CLUB CH.]]. Sec. Nick Brady.
Ray Price; And thank you, each one of yéu --Vnot for standing up
to greet me -- but for standing up for all those fighting against
aggression tonight in the Persiam Gulf -- and especially -- the
fighting men and women of the United States of America. W\

Thls year marks a defining hour -- a moment of truth -- for
this generation, for this country, and for the United Nations
itself. We were.patient and we were cautious. But when the
moment of truth came, America and the world did'what was moral,
what was just, and what was right.

We‘séid the occupation ofAKuwait would not stand.

And three weeks aéo tonight, at just about this time, we
announced that the liberation of Kuwaif had bequn. \\\

Three weeks ago tonight, allied forcés moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen -- it's one we and our allies will finish. AW\

Tonight we are on course and on schedule. Mission by ﬁission,
hour by hour, Irag's capacity to wage war is beihg systematically
destroyed by American and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we.do, we will haQe before us an historic
opportunityf From the confluence of the Tigris and Euphrates --

where civilization began -- civilized behavior can begin anew.
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We can build a better world -- a new world order. \\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. oOur effofts will determine the kind of
legacy we bequeath our children, the kind of'world they will 1live
in. And so, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because in the final analysis,
America and her partners will be measured not by how we wage war
---but how we make peace.

" T said in my State of the Union Address that "We are the
Nation that can shape the future." And shaping the future is a
job that begins at home: Long-term economic growth is centrél to
quality of life for Americé's families, quality of decency for

America's communities, ana to the quglity of leadership America
can bring in its special role as the world's léading diplomatic,
cultural, and economic péWer.

Just over eight years ago, the longest peacetime expansion
" in American history began. Working together, we created miilions
of new jobs, and cut both interest rétes and inflation in half
-- a triumph driven by the energies of the most dynamic and
diverse economy on Earth.

Against this background, the events qf 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. For example,
when Iraq invaded Kuwait in August 1990, it was a shock to the
world's conscience. Bu;iness and consumer confidence fell. 0il

prices rose. Inflation worries rose. And interest rates
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reflected an extra risk premium. Taken together, this produced a
very real blow to an economy that had already slowed.

But make no mistake: The current recession does not signal
any decline in the fundamental, lohg-term health or basic
vitality of our economy. America is a "can do" nation. America
is home to the largest, most productive economy on Earth.

Our Administration's economic policies are designed to
strengthen the foundation for a solid recovery and the highest
possible rate of sustained economic growth. I described the
three pillars of that foundation in the State of the Union
Address: Encouraging economic growth; investing in the future;
and giving power and opportunity to the individual. \\\

Encouraging economic growth means reducing-federal borrowing
- by cutting the growth of federal spending. That's'why we sent
Congress a budget proposal that holds spending growth below the
rate of inflation -- the lowest increase in spending in five
xgggg;' And that's why the budget law was armed with real teeth
-- -"pay-as-you-go" provisions and enforceable spending céps -
aimed at cﬁtting the growth of debt by nearly half a trillion
dollars. True, the deficit is high -- unacceptably high. But
thanks to the budgetary reforms begun last fall, the deficit will
be virtually eliminated by 1995.

To ensure economic growth, this Administration wili also
 redouble its efforts to weed out counter-productive government
regulations. The market must be allowed to work without

unnecessary federal intervention. \\\
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We must also fuel economic growth by providing incentives to
promote private savings and job-creating investment. Our budget

includes tax-free family savings accounts; penalty-free I.R.A.

withdrawals for first-time home buyers; -gm;[;-,reduced taxj'%u,(»
for long-term capital gains. That will help bring down the cost has
of capital, which will help American businesses compete overseas. buﬁ;;g

We must also renew our investments in America's future. ri%Mf?
That means investing in the education and safety of our chiidren.
Investing in the infrastructure of our transportation system.

Investing in reforms for the financial services systemn. Invesf-
ing in high technology and space -- to the Moon, Mars and beyond.

The budget proposal we sent to Capitol Hill has been well-
received. It includes a record $76 billion for research and
development, one of the most important investments we can make in'
the long-term economic and military strength of our Nation. It
also recognizes that government must help translate the results
of basic research into the generic technoibgies that strengthen
our industries and improve our lives. \\\ This isn't an invest-
ment in machines -- it's an investment in people -- in the scien-
tists, engineers and educators who will produce the advances of
the 21st Century. And together with the Nation's Governors, we
have launched a comprehensi&e effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

We've stil; got a long way to go. But we won't sell our
kids short. As one observer said of the troops manningVPat:iot

missiles in the Gulf: "“In one day, they wiped out the idea that
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young nnericans are not smart enough for the 21st Century.” \\\
Investing in the future also means modernizing our financial
system -- which is exactly what we unveiled yesterday with our
banking reform proposals. These reforms will continue to protect
eQery insured depositor in America. But they will also address

the reality of the modern financial marketplace by creating a

+S. financial system that—is—strong—and—intermaticnally
ccﬁ'“titive—-—one that protects taxpayers, serves consumers, and

strengthens our economg. ‘Teday——eerhbaakiag—systﬁ“‘ts‘under
: s ;_v.’j,«« FME e, A -
.. stress. “Fomckrew; ould be a world=cla ystemr—for—oul bess

»

€ v ZThat's—whatour reform proposals—would-de+ A
?i;pﬂy The challenges ahead are great But because of all these:
ot |

fforts, by any hlstorlcal standard the current downturn is

OVZRLY .

expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it
should not be beset by doubt. \\\

A healthy sense of confidence is backed by the facts.
Inflation has been kept under control. Interest rates are
beginning to decline further. The trade deficit declined for the
third year in a row. Inventories have been kept down, reducing
the need for prodnction cuts to work off excess inventory.
Because our major trading partners are seeing relatively strong
growth,'and the price of U.S. exports on world markets remains
low, the pace of U.S. exports will continue to set record highs.

Even oil prices have fallen substantially since their peaks

in October, especially since the start of Operation Desert Storm.
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I'm concerned that some may want to do only half the job,
which could make the problem worse, rather than solving it.
TH'11 do ne good to raform tha deposit insuranca system, if we
don't alsge change those outmoded laws that make it hard for the

banke to compaeta. If wa fail to do the whols job, we may be back

again in a couple of years having to do it all ovar again,

3
‘\.\
3
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In standing up to aggression in the Gulf, the first-rate efforts Cﬁwﬂﬂﬁﬁy
of American and Allied troops have also nelped to preserve ihe
global econmomic prosperity so crucial to edh;.ving real peace.
Laﬁer this month, the Administration will release its
National Energy Strateqgy. The strateqgy will propose federal,
state and private sector initiatives to increase energy
efficiency and conservation. It recognizes the need for
sustalned economic growth and creating a clean, safe environment.

on- strategy is/to reduce our

vulnerability to foreign oil supply disruptions. Some,.ggggggﬁw

Lt /wﬂVa“9*¢ VALNEZRE .
wiil=saggest that eaaeee*ag our energyleeeuritycis not enough, 278

and’ that we should embark upon more drastic measures de51gned to
7HE RATY 13 7K

achieve total energy independence. 3 RS e are-g@ABQyK s
b anld- we AL a SEonh o WD LEANEE
(A¥Wﬁﬂ“¥éng way from total energy independence. Aunuise and extreme /“9
7V seeeusyy OK . _ :
measureslwould ealy hurt American coggggg;g Amerjican jobs and -

Amerlcan industries. \\\

Houn/ 2,
Therels no—doubds we muse%begln reducing our energy

vulnerability now. That will require a

-of=geimme=s~ conservation and efficiency measures, new
production steps, deregulatory actions, and investm;nts in
promising energy technologies. This is the kind etlprudentiﬁv
balancedr_aad—eeagseheee;ue-approach we will be taking.

And finally, don't forget another underlying strength of our
economy: The flex1b111ty of America's free market system. To

preserve this tlexibility, ve must keep our markets open and hold

government restrictions to minimum. This is not easy.
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U// f~33?:{ ' Sra= 'f--»-‘éz- Por the sako of tuture generations
/ \\Q *Nwﬁ%u
U/' of Amen%:ans,Ave must level the playing tield, so that
/international trade is free << and fair. \\\

{ : T~ /
| That is vhat*ve are”doing in the Uruguay Round of trade

negotiations -- trying to lower barriers to the free flow of
goods and services around the world. That is also what we seek
in the negotiations we will launch this year with Mexico and
Canada to create a North American Free Trade Area. And ny
Enterprise for the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order,'we must also secure

. the democratic triumphs of the past year. i am thinking

especially of the "Revolution of '89." The new democracies in
central and eastern Europe inspire us all with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Communist past, as well as severe new
problems brought on by lost markets and higher oil prices.

My Administration is committed to help and committed to

lead: Despite the burden we are bearing in the Gulf, I have
asked Congress for $470 million in new assistance for central and
eastern Europe, a substantial increase over last year.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the Unifed States. Together with our West European pdrtners, wve

can now extend this success to create a Burope whole and free --



an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan.

With their great human potential and commitment to market
economic reform, central and eastern Eurppeaﬂ countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, as mahy are
doing. G.E.'s Jack Welch weighed in with a $150 million joint
‘ venture with Tungsram in Hungary. Union Pacific's Drew Lewis
stepped up to the plate with an impressive effort to modernize
Poland's railroads. And Bell Atlantic and U.S. West have begun
an $80 million telecommunications venture in Czechoslovakia.

History is moving decisively in favor of freedom -- thanks,
in large part, to American ideals and perseverance. The
"touchétones of the ﬁodern world -- which the émerging democracies
| are noﬁ striving for -- are free markets, free speech, and free
elections. America has lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. Aand
I can assure you -- America, and the world -- that we will

continue to fight for principle. We will continue to do the hard

work of freedom. \\\

. Thank you. God bless the troops in the Gulf. And God bless

the United States of America.

# # - #



i
Document Noﬁ?ﬂ?7ﬁé §S

WHITE HOUSE STAFFING MEMORANDUM

2/4/91 5 3:00PM, TODAY, FEB. 4%
DATE: ACTION/CONCURRENCE/COMMENT DUE BY: }

PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORKu —
NEW YORK HILTON, NEW YORK CITY

SUBJECT: WEDNESDAY, FEBRUARY 6, 1991
ACTION FYI ACTION  FYI

VICE PRESIDENT = { MCCLURE m/ O
SUNUNU o o NEWMAN o o
SCOWCROFT g( O PORTER ({ O
DARMAN [!( 0 ROGICH J 0
BRADY = !/ UNTERMEYER O o
CARD O [/ ROGERS O J
DEMARL;L_——-%M - WINSTON - [{
FITZWATER O [g/ HORELY / O
GRAY d = O 0
HOLIDAY J 0 0 O

REMARKS:

Please provide comments/edits on the attached directly
to Chriss Winston, Rm. 122, x2930, with a cooy to this
office by 3:00PM, TODAY, FEBRUARY 4. Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702



McNally/Blymire
e : Jan. 31, 1991
g| FEB -1 MM 9: 36 - Draft One (B:ECON-NYC)
PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK
NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991
Thank you, . And thank you, each of you -- not for
standing up to greet me -- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and

especially -- the fighting men and women of the U.S.A. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, for the United Nations itself.
We were patient. We were cautious. We were slow to anger.
But when the moment of truth came, America and the world did thecdﬁafb
right-things (wno naﬂdhxv(/ uftuzf’uaac>?ro~vfa ‘wbhe was /p¢54~#f
We said the occupatién of Kuwait would not stand. '
And three weeks ago tonight, at just about this time, we

'announced that the liberation of Ruwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen =-- it's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Iraq's capacity to wage war is being
systematically destroyed by American and Coalitioh forces.

The road to real peace will be long and tough. But we will
prevail. ‘And when we do, we will have before us a his;oric
opportunity. From the cénfluence of the Zigris and Euphrates --
where civilization began -- civiliza®$en can begin anew. We can

build a better world -- a new world order. "\\\
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Tonight, the world is unite§ by'shafed commifments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will 1live in. And so tonight, let us re-dedicate ourselves to
the ideals in which our troops so fesolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage war -- but how we make peace.

I said last week that "We are the Nation that can shape the
future."” And éhaping the future is a job that begins at--home.

Long-term growth is key to quality of life in America's
families, quality of decency in America's communities, and to
quality of leadership in America's special role as the world's
leading diplomatic, cultural, and economic power.

Despite present obstacles, we meet in an eré of sustained
and unprecedented growth; It began almost nine years ago -- the
longest peacetime expansion in American history. Working
together, we.created millions of new jobs, and cut both interest
rates and inflation in half -- a triumph driven by the energies
of the most dynamic and diverse private economy on Earth.

| Against this background, the events of 1990‘served to remind
us that even a fundamentally healthy econbmy faces the risk of
temporary disturbances and sﬁort-term setbacks. When Irag
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and consumér confidence fell. Oil prices
rose. Taken together, this'produced a very real blow to an

economy that had already slowed.
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But méke no mistake: The downturn in the U.S. economy in -
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home
to the largest, most productive economy on Earth. America is a

ncan do" nation. 2And today, America is on the road back.

My Administration's economic policies are designed to not
only mitigate the current downturn -- but also strengthen the
foundation for a solid recovery and the highest possible rate of
sustained economic growth. I described the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opportunity to the individual. \\\

Encouraging economic growth means reducing Federal borrowing
-- by reducing Federal spending now. That's. why we sent Congress
a Budget.that holds spending growth below the rate of inflation.
And ‘that's why the budget law was armed with real teeth -- "pay-
as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel economic growth by providing incentives to
promote private savings. That means tax-free family savings
accounts; penalty-free withdrawals for first-time home buyers;
and yes -- a reduced tax for long-term capital gains. \\\

We must also renew our investments in America's future.

That means investing in the education and safety of our kids.
Investing in the infrastructure of our financial and transpor-=

tation systems. Investing in high technology and in space -- to
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the Moon a;d Mars and beyond.

The Budget we sent to Capitol Hill includes record amounts
for research and development, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. Our Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines -- it's in the peoglé they're designed to serve.
Together with the Nation's Governors, my Administration has
1auncﬁed a comprehensive effort at reform ‘and rgstructuring,
aimed at producing an educational renaissance. \\\

We've still got a long way to go. But don't sell our kids
short. As one observer said of the troops. manning Patriot
miésiles in the Gulf: "In oﬁe day, they wiped out the idea that
young Americans are not smart enough for the 21st century." \\\

Investing in the future also means a financial system that

is both safe and profitable -- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance-én the discipline of the
marketplace. By allowing non-banks to invest in banking, it
provides a fresh infusion of capital. "By permitting nationwide
banking, we can withstand regional downturns and provide
ecgnomies.of scale. And product diversification will provide
greater competifion, better service, and decreased risk.

The challenges ahead are great. But thanks to all these
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efforts, by.any historical standard, ‘the current danturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\

This sense of confidence is backed by the facts. The good
news runs broad and deep: Inflation's been kept under control.
The trade deficit declined for the third year in a row. Inven-
tories have been kept down, mitigating the need for production
cuts to work off excess inventqry. Because our major tqqding
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning
thg}gggg of U.S. exports will continue to set record highs.
Productivitf in manufactgring continues its impreséive growth}

Even oil prices have fallen substantially since their peaks
in October, especially since the start of Desert Storm. And in
this way, the first-rate performance of American and Allied
troops has already helped to preserve the global economic
prosperity so crucial to achieving real peace.

And don't forget another undeflying strength: The flexi-
bility of America's free market economy enables it to adapt to
challenges and to make the most of new opportunities. Let me
give you one example: When the "Revolution of '89" suddenly
transformed a continent, American business stood ready. G.E.'s
Jack Welch stepped in with a $150 million joint venture with
Tungsraum in Hungary. Marriott launched a major joint venture

with LOT, .the Polish airline, for a hotel-office compiex in
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central Warsaw. And Bell Atlantic and U.S. West.haQe begun an
$80 million telecommunications venture in Czechoslovakia.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly Benefitted
the United States. Together witﬁ our West European partners, we
can now extend this success to create a Europe whole.and free --
an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan. And in the new Budget, my Adminis-
trafion is committed to help and committed to lead: I asked
Congress for [$470 million] in new grant assistance for Eastern
Europe -- a 50 percent increase over last year's initiative.

History is moving debisively in favor of freedom -- thanks,
in large part, to American perseverance. The touchstones of the
modern world -- which the emerging democracies are now striving
for --'ére free markets, free movément, free speech,.and free
elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosﬁer,in the years to come. Our best days are before us. 2and
I can assure you -- America, and the world -- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. -\\\

Thank you. God.bleés our troops in the Gulf. And God bless

thé United States of America.

# . # #
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Thank vou, . And thank you, each of you =- not for

standing up te greet pe -- but for standing up for all those

fighting.lqainst aggression tonight in the Persian gulf -- and
' WA

Thislyear marks a defining hour == a moment of truth -- for

especially == %l

this generation, for this country, for the United Nations itself.
We were patient. We wers cautious, We were slow to anger.

But when the moment of truth came, Americs and the world did the

.4 ’ ’
L]

right thing.
We said the occupation of Kuwait would not stand..

And three weeks ago tonight, at just about this time, we

announced that the liberation of e A\
Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But lzdies and

gentlemen ~=- it's one we and our allies do intend to f£ipish. \\\

Tonight we are on course and on schedula. Mission by
mission, hour by hour, Iraq's capacity to wage war is being
systematically destroyed by American and Coalition forces.

The road to.rsal peace will be long and tough. But we wjill
prevail. And when we do, we will have before us a historic
opporfunity. From the confluence of the Tigris and Euphrates --
whare inilization began =-- c¢lviiization can begin anew. We can

build a batter world - a new world erder. \\\
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Toniqﬁt, the world is unit¢§ by shared ogmmiﬁmants, gharasd

intcrésta, ghared hopss. Tonight, our efforts will determine the

~kind of lagacy we bequeath our children, the kind of world they
wiil live in. And so tonight, let us ra-de¢icata ourselves to
the ideals in which our troops so resolutely beliévg. Because in
the final analysia; Americz and her partners will be measured not
by how woe wage war -- But how we make Lifce. |

I said last week that “"We are the Nation that can shape ths
future." And shaping the future is a job that begins at -home.

| Long-term growth is key teo quality ef life in America's
families, quality of deqency in america's commgniti?s, and'to?
'quality of laadership in Aﬁerica's special role as ;he worl&'s
leading diplomatic, cultural, an& economic power.

Dgspite present obstacleé, we maet in an era of sustained
and unprecadented growth. It began.almost.ninenyears ago -~ the
1cngest.peacetimé axpansion in American history. Working
togetﬁer, we creatad millions of new jobs, and cut hoth interest
rates and inflation in half =~ a triumph driven by the snergies
of the most dynamic énd 4iverse private sconomy on Earth.

Against this background, the events of 1990'serVed to remind
us that even a fgndaménﬁally healthy economy faces the risk of
temporary distu;bances and short-term satbacks. wﬁén Irag
invaded Kuwait in August 1990, it was a sﬁock to the world's
cogscignoé. Business and donsumér confidence fell. Oil prices
rose. Taken together, thisz produced é very real blow to an

aconomy that had'already slowed.
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But make no mistakae: The downturn in the U.S. eccnomy in
the latter part of 1920 does not signal any decline in its
fundamental, leng-term health or basic vitality. . america iu home
to the largest, moat productive annomy on Barth. America is a

nean dé" nation. And today, AR

My &dministration's econonic policies are designed to not
only mitigata the current downturn == but also strengthen the
foundation for a solid recovery and the nighest possibie rate of
sustained acomomic growth, I described the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the futuro, and giving power nnd
apportunity to the imdividual. \\\

Encouraqing economic growth means reducing ‘Federal borrowing
== by raduainq Federal gpending now. That's why we sent Congress
a Budget that holds epending growth below the rate of inflatien.
And ‘that's why the budget law was armed with real teeth -- "pay-
as~-you=go" provisions with enforceable spendiﬁq caps =-- aimed at
cutting ths growth of dabt.by near;y £500 bjillion.

We must also fuel economic growth by providing incentives to -
promote private savings. That means tax-free tahily savings |
agecounts; panalky-fraa withdrawals for firsthtime.homu buyers;
and yes -- a reduced tax for long-term capital gaina. \\\

We must aiso ienew our invastments in America's future.

That means investing in the gducation and safety of our kids.

Investing in the infrastructure of our #inancial and transpor-

tation systems. Investing in high technalogy,énd in.spacn -= t0-
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the Moon and Mars and beyond.

The Budget we sent to Capitol Hill inéludcs record amounts
for research andldevalopment, one of the most important
investments we'cén make in the long;term sconomic and military
strength of our Nation. Oour Budget alsc recognizes that |
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But ouk most impertast investment isn't
in mackines == it's in the ngnlé they're déaiqncd to wepve.
Together with the Nation's Governors, my Administration has

. launched a.cgmprahenaive'effart at raform énd restructuring,
aimed at producing an educationél‘zgngigggngg. W\

We've still got a long way to go. But don't sell. our kids
shert, As one observer said of the trcopé manﬁing Patriot.
miésiles in the Gulf: "in one dny, they wiped out the idea that
young Amcriaan: ara not smart enough for ths 21zt cantury." \\\

Investing in the future also means a financ;al system- that
is both safa and ngii&ﬁhlﬂ == a worldeslass finanocial aystsm for
a world-giaas asconomy. The banking reform plan we'unvailed
yesterday puts greater rellance on the discipline of the
marketplacae. By allowing non-banks to invest in banking, it

_provides a fresh infusion of capital. By permitting nationwids
banking, we can withstand regional downturns and provida
‘aconomies of scale. And product divefsificatian will provide

greatar competition, better service, and dacreased risk,

The challenges ahaad are great., But thanks to all these
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efforts, by any histerical standard, the current downturn is

expected to be mild and brisf. And today in Amsrica, the bottom
line is this: While our ecenomy may be beoset by diffisulty == it
should not be beset by deubé. \\\.

This sensa of centidence is backed by the facts. The good
news runs broad and deep: Inflation's been kept under control.

' Tha trade deficit declined for the third year in a row. Inven-
tories have bean kept down, mitigating the need for production
cuts to work off excess inventery. Because our major trading
partners are seeing strong grewth and strdng eurrencies, the
p;iga of U.8. exports on world markets will remain low =- meaning
the pace ot u, s. ‘exports will continue to set record higng
Productivity in manufacturing continues its impressive grawth

Evan oll prices have fallen substantially since their peaks |
in October, especially since the start of Degert Storm. And in
this way, the first-rate perfermmncs of American and Allied
troops has mlready helped to preserve the global aconcmia
prosparity se erueial to achiaoving real peace.

And don't forgét ahnothaxr uhderlying strength: The flexi-
bility of America's free market économy enables it to adapt to
challenges and to make tha most of new epportunities. Let ne
give you one example: When the "Revolutien of '89" suddenly
transformed & continent, American business stood ready. G.E.'s
Jack Welch stepped in with a $1390 ﬁillian joint venture with
Tungsraum in Hungary. Marriott launched a major jeint venture

with LOT, the Pelish airline, for a hotel-office complex in
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rcentral'w;fsaw. And Bell Atlantic and U.S. West hava'beqqn'an
$80 millién talécommunicationg venture in Czechoslovakia.

_Four decades ago, the Marsﬁall Plan helped buildla West
European zone of prosperity and security'that greatly benefitted

| the United States. Together witﬁ our Wast Burcpean partnars, we
oan now extand this success to creats a Burepe whole and free --
an entire gontinent of prosperity and stability that fulfills the.
vision of the Marshall Plen. BAnd in the new Budget, my Adminis-
tration is committed to help and committed to laad: I asked
Congress for [$470 million) in new grant assistance for Bastern
Eurcpe =-=- a 50 pergsnt increase ov.r_laut year's initiati?e.

ﬁistory is moving.deeisi§e1y°in'févg? of freeéoﬁ -4'£hénis,

in large part, to American persaverance. The_touchstones~of the
modern world == thch the emevging democracies arglnow striving
for --'afe freg markets, free movement, free speech, and free
elactions. America's lived by these tensta for ovef 200 years.
They have given us beth our pover and our purpose.

That is why America and oﬁr allies ére going to prevail in
the Gulf. &and that is why America and our partners are going to
‘proapar in the years to coma, Our bast da&s are befors us. Aand
I ¢an assure you -= Amarica, and the world -- that we have not”
soma through 213 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\ '

.Thank you. God bless Qur.tréops‘in.the Gulf. And God bless
the United States of America. |

# # #
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Thank you, . And thank you, each of you -- not for
standing up to greet me -- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and

especially -- the fighting men and women of the U.S.A. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, for the United Nations itself.

We were patient. We were cautious. We were slow to anger.
But when the moment of truth came, America and the world did the
right thing.

We said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we

announced that the liberation of Ruwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a

conflict we did not seek and did not begin. But ladies and
gentlemen -- it's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Iraq's capacity to wage war is being
systematically destroyed by Ameriéan and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us a historic
opportunity. From the confluence of the Tigris and Euphrates --
where civilization began -- civilization can begin anew. We can

build a better world -- a new world order. \\\
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Tonigﬁt, the world is united by shared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will live in. And so tonight, let us re-dedicate ourselves to
.thé ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not

e

by how we wage war -- but how we make peace. _ ~

I said last week that "We are the Nation that can shape the
future." And shaping the future is a job that begins at home.

' Long-term growth is key to quality of 1life in America's
families, quality of decency in America's communities; and to
quality of leadership in America's special role as the world's
leading diplomatic, cultural, and economic éower.

Despite présent obstacles, we meet in an era of sustained
and unpreéedented érowth. It began élmost nine years ago -- the
longest peacetime expansion in American history. Working
together, we created millions of new jobs, and cut both interest
rates and inflation in half =-- a triumph driven by the energies
of the most dynamic and diverse private economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. When Iragq
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and consumér confidence fell. O0il prices

rose. Taken together, this produced a very real blow to an

economy that had already slowed. \<iij
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But make no mistake: The downturn in the U.S. economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home

to the largest, most productive economy on Earth. America is a

“ecan do" nation. And today, America is on the road back.

My Administration's economic policies are designed to not
only mitigate the current downturn -- but also strengthen the
foundation for a solid recovery and the highest possible rate of
sustained economic growth. I described the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opportunity to the individual. \\\

Encouraging economic growth means reducing Federal borrowing
-- by rgducing Federal spending now. That's why we sent Congress

a Budgét that holds spending growth below the rate of inflation.

And that's why the budget law was armed with real teeth -- "pay-
as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel economic growth by providing incentives to
promote private savings. That means tax-free family savings
accounts; penalty-free withdrawals for first-time home buyers;
and yes -- a reduced tax for long-term.capital gains. \\\

We must also renew our investments in America's future.

That means investing in fhe'education and safety of our kids.
In&esting'in the inffastructure of our financial and transpor-

tation systems. Investing in high technology and in space -- to



the Moon and Mars and beyond.

The Budget we sent to Capitol Hill includes record amounts
for research and development, one of the most important
investments we can make in the 1oﬁg—term economic and military
strength of our Nation. Our Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines -=- it's in the peoglé they're designed to serve.
Together with the Nation's Governors, m& Administration has
launched a comprehensive effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

We've étill got a long way to go. But don't sell our kias
short. As one observer said of the troops manning Patriot
missiles.in the Gulf: "In one day, they wiped out the idea that
young Americans are not sﬁart enough for the 21st century." \\\

Investiﬁg in the future also means a financial system that

is both safe and profitable -- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance 6n the discipline of the
marketplace. By allowing non-banks to invest in banking, it
‘provides a fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of scale. And product diversifiLation will provide
greater competition, better service, and decreased risk.

The challenges ahead are great. But thanks to all these
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efforts, by any historical standard, the current doﬁnturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\

This sénse of confidence is backed by the facts. The good
news runs broad and deep: Inflation's been kept under control.
The tradeldefiéit declined for the third year in a row. Inven-
tories have been kept down, mitigating the need for production
cuts to work off excess inventory. Because our major trading
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning
the pace of U.S. exports will continﬁe to set record highs.
Productivity in manufacturing continues its impressive growth.

Even o0il prices have fallen substantially since their peaks

in Octobér, especially since the start of Desert Storm. And in

this way, the first-rate performance of American and Allied
troops has already helped to preserve the global economic
prosperity so crucial to achieving real peace.

And don't forget another underlying strength: The flexi-
bility of America's free market economy enables it to adapt to
challenges and to make the most of new opportunities. Let me
give you one example: When the "Revolution of '89" suddenly
transformed a continent, American business stood ready. G.E.'s
Jack Welch stepped in with a $150 million joint venture with
Tungsraum in Hungary. Marriott launched a major joint venture

with LOT, the Polish airline, for a hotel-office complex in
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central Warsaw. And Bell Atlantic and U.S. West have begun an
$80 million telecommunications venture in Czechoslovakia.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and.security that greatly benefitted
the United States. Together witﬁ our West European partners, we
can now extend this success to create a Europe whole and free --
an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan. And in the new Budget, my Adminis-
tration is committed to help and committed to lead: I asked
Congress for [$470 million] in new grant assistance for Eastern
Europe -- a 50 percent increase over last year's initiafive.

History is moving decisively in favor of freedom -- thanks,
in large part, to American perseverance. The touchstones of the
modern world -- which the emerging democracies are now striving
far -- are free markets,ifree movement, free speech, and free
elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best aays are before us. And
I can assure you =-- America, and the world -- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\

Thénk you. God bless our troops in the Gulf. And God bless
the United Staﬁes of America.

# # #
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SUBJECT: Presidential Remarks: Economic Club of New York

I have reviewed the January 31 draft of the President's
remarks before the Economic Club of New York and offer the
following comments:

. End of page 1. The reference to civilization beginning
anew at the confluence of the Tigris and Euphrates may
send some unsettling signals to the Arab world regarding
ultimate U.S. objectives in the Gulf War. Perhaps this
can be prevented by deleting the sentence.

. Page 3, third para. The $500 billion cut in the growth

l/

in
debt should be defined in time by adding at the end of the V/

last sentence: "...through fiscal year 1996."

° Page 5, first full para. Delete the phrase "the price o
U.S. exports on world markets will remain low --
meaning..." The point on exports is clearer without it.

. Page 5, last para. We suggest inserting a reference to
the President's international trade policies, which are
designed to preserve flexibility. An economic speech
without reference to the Uruguay Round, the Mexico FTA
negotiations, and the Enterprise for the Americas
Initiative, would be noticed. A suggested insert is
provided in the attachment.

Please let me know if I can help in any other way.
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Washington, D.C. 20230
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TO Holly Williamson/Cabinet Affairs

| Barb Goldkamp
Director, Executive Secretariat
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SUB]ECT Presidential Remarks: Economic Club of New York

# OF PAGES (including cover sheet) <

"A" Insert on p. 5: "And, just today, Bob Mosbacher of Comerce
REMARKS: . launched a new, mult:.-agmcy injtiative in Minneapolis focused on
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"B" Suggest removing the reference to. the Marshall Plan (Administrati:
position has been to avoid similarities of U.S. aid efforts to E.E.
with Marshall Plan following WWIT ~——— the Marshall Plan was approx.

2% of U.S. GNP in first year, equalling about $100B.  Administration
has maintained that private sector will be substantially involved

in efforts to assist E. Furope, and budget could not withstand
"Marshall Plan" like funding.
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for == afe free markets, free movement, free :speach, and free KHQ\D
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That is why America and our allies are going to .prevail in
the Gulf, And that is why America and our partnera'aré gaing to-
Rrosper in the years to coma. Our best days are before us. AaAnd
I cah assure you ~- America, and ths werld «= that we have not
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Thank you. God bless our troops in the Gulf. And God bless
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But make no mistake: The downturn in the U.S. economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home
to the largest, most productive économy on Earth. America is a
"ecan do" nation. And today, America is on the road back.
My Administration's economic policies are designed to not

only mitigate the current downturn -- but also strengthen the

foundation for a solid recovery and the highest possible rate of

sustained economic growth. I described the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and

opportunity to the individual. \\\

Encouraging economic growth means reducing Federal borrowing
qﬂ%wuﬁyi- by reducing*FeJQ?:?Mﬁgendlng now. That's. why we sent Congress
a Budget that holds spending growth below the rate of inflation.
aAnd -that's why the budget law was armed with real teeth -- "pay-
as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel economic growth by providing incehtives to
promote private savings. That means tax-free family savings
accounts; penalty-free withdrawals for first-time home buyers;
and yes -- a reduced tax for long-term capital gains. \\\

We must also renew our investments in Americat's future.

That means investing in the education and safety of our kids.

Investing in the infrastructure of our financial and transpor-

tation systems. Investing in high technology and in'space -- to
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RESPONSE:
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WEDNESDAY, FEB. 6, 1991

Thank you, ,f . And thank you, each of you -~ not for
standing up to greet mgg-- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and
especially -- the fighting men and women of the U.8.A. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for thﬁs country, for the United Natioqq itself.

We were patient. ﬁe were cautious. We were slow to anger.
But when the moment ofétruth came,-nmerica and the world did the
right thing. %

We said the occupétion of Kuwait would not stand.

And three weeks ado tonight, at just about this time, we

announced that the liberation of Kuwait had bequm. \\\
Three weeks ago tdnight, allied forces moved to end a

conflict we did not seek and did not begin. But ladies and

gentlemen -- it's one ﬁe and our allies do intend to finish. \\\

Tonight we are onicourse and on schedule. Mission by

|

mission, hour by hour,fIraq's capacity to wage war is being
systematicallyAdestroyéd by American and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us a historic
opportunity. lFrom theiéonfluence of the Tigris and Euphrates --

where civilization began -- civilization can begin anew. We can

build a better world -- a new world order. \\\
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Tdnight, the world is united by shared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy'we;bequeath our children, the kind of world they
will‘live in. And so tonight, let us re-deddcate ourselves to
the.ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage wgr -=- but how we make peace.

I said lastéweek that "We are the Nation that can shape the
future." And shdping the future is a job that begins at -home.

Crolitm e {2+
Long—term4growth is key to quality of life in America's

famllleeflﬁualxty of decency in America's communities, and to T

/,
W quality of leadershlp in Amerlca's special role as the world's

ﬁfﬂ. leadlng d1plomat1c, cultural, and economic power. \:7

Despite present obstacles, of sustained
)\V)r NUL

\§$J and unprecedented growth. —-began aéﬁi?t—ngag.years ago -- the

longest peacetlme expansion in American hlstor??W“Worklng
together, we created millions of new jobs, and cut both interest
rates and inflatdon in half -- a triumph driven by the energies V///
of the most dynaxénic and diverse%economf on Earth.

Against‘thi% background, the events of 1990 served to remind
‘us that even a ftndamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. When Iraq
invaded Kuwait ih August 1990, it was a shock to the world's
conscience. Business and coﬁsumer confidence fell. 0il prices

rose. Taken together, this produced a very real blow to an

economy that had already slowed.
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But make no mistake: The downturn 1 55

the—latter—part—of-1990 does not signal any decline in its

fundamental long-term health or ba51c vitality. America is home

to the largest, most productive economy on Earth. Amerlca is a - /ubfﬂ
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wcan do" nation. And today, America is on the road back back. %UH/

My Admlnlstratlon's ezonomlc pollCﬁES are de51gned to not
only mitigate the current dewnee;nk-— but also‘strengthen the

foundation for a solid recovery and the highest possible rate of

sustained economic growth. I described the three pilla;s of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opportunity to the individual. \\\

Encouraging economic growth means reducing Federal borrowing
-- by reducing Federal spending now. That's. why we sent Congress

a Budget that holds spending growth below the rate of inflation.

And--that's why the budget law was armed with real teeth -- "pay-
o)
as-you-go" provisions with enforceable s endiim caps -- aimed at
mkﬂihu"

cutting the growth of debt by nearly $5Q8-biliien.

We must also fuel economic growth by providing incentives to
promote private savin@s; That means tax-free family savings
acc?gEEfL_Bffiifz:fiiﬁﬁy1thdrawals for first-time home buyers; ;%;
and yes -- a reduced tax for long-term capital galns. AW\

We must also renew our investments in America's future.

That means investing in the education and safety of our kids.

Investing in the infrastructure of our financial and transpor-

tation systems. Investing in high technology and in space -- to



the Moon and Mars and beyond.

The Budget we sent to Capitol Hill includes record amounts
for'research and development, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. Our Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improye our lives. \\\ But our most important,investmént isn't
in machines -- it's in the geogl; they're designed to serve.
Together with the Nation's Governors, my Administration has
launched a comprehensive effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

We've still got a long way to go. But don't sell our kids
short. As one observer said of the troops manning Patriot
miésiles in the Gulf: "In one day, they wiped out the idea that
young Americans are not smart emough for the 21st century." \\\

Investing in the future also means a financial system that

is both safe and profitable -- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance 6n the discipline of the
marketplace. By allowing non-banks to invest in banking, it
provides a fresh infusion of capital.” By permitting nationwide
banking, we can withstand regional downtﬁrns-and provide
economies of scale. And product diversification will provide
greater competifion,-better service, and decreased risk.

The challenges ahead are great. But thanks to all these
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efforts, by any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom

line is this: - While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\
-4 . This sense of confidence is backed by the factsf D&f&ﬁgﬁnﬁa

(v
;ﬁ§EF<§>7%@&5\Epggfégbgg\aﬁddngﬁ\\Inflation's been kept under control.
uk
o
AM*

s
éx ’ f The trade deficit declined for the third year in a row. Inven-
gﬁf/’ }’ tories have been kept down, ﬂ?tigating the need for production
cuts to work off exceés~inven;ory. Because our major trading
RNy S 0 /
~ partners are seelngkstrong growth and sh(§hququifqiﬁsk,the
] price of U.S. exports on world‘markets %ﬂy&,remainklow --'mkﬁgﬁﬁg
the pace of U.S. exports will continue to set record highs. O/
(e : .
[Productivity in manufacturingAFontinue$ its impressive growth. ‘:7
Even oil prices have fallen substantially since their peaks

in 0ctobér, especially since the start of Desert Storm. And in

this way, the first-fate performance of American and Allied

troops has already helped to preserve the global ecopomic

yw;mﬂ- prosperity so crucial to achieving resl peace.
r\
Vn%ﬁwd& —_ And don't forget another underlying strength: The flexi-

“J/fwawéj bility of America's free market economy enables it to adapt to

é’AT::j&;f challenges and to make the most of new opportunities. Let me
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central Warsaw. And Bell Atlantic -and U.S. West have begun an
$80 million telecommunications venture in Czechoslovakia.
Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together witﬁ our West European parfners, we

can now extend this success to create a Europe whole and free --

an entire continent of prosperity and stability that fulfills th

e
vision of the Marshall Plan. And in the new Budget, my Adminis-,///(/l

tration is committed to help and committed to lead: T asked .;

Congress for [$470,m1l;&gzl\ii\few grant assistance for Eastern
Cso percent incres:

Europe -- rcent increase>over last year's initiative.
-2

Higg;;;‘ls moving dizuzfve y in favor of freedom -- thanks,
4 in large part, to Americaﬁdperseverance, The touchstones of the
,ﬁﬁgif modern world -- which the emerging democracies are now striving
&m%ﬂkkd .. for -- are free markets, free movement, free speech, and free
elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. And
I can assure you -- America, and the worid -=- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\

Thank you. God bléss our troops in the Gulf. And God bless
tﬂé Unitéd States of America.

# # #
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Thank you, . And thank you, each of you =-- not for
standing up to greet me -- but for standing up for all those
fighfing against aggression tonight in the Persian Gulf -- and
especially -- the fighting men and women of the U.8.A. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, for the United Nations itself.

We weré patient. We were cautious. We were slow to anger.
But when the moment of truth came, America and the world did the
right thing.

We said the occupation of Kuwait would nqt stand.

And three weeks ago tonight, at just about this time, we
announded that the liberation of Kuwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen -- it's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Irag's capacity to wage war is being
systematically destroyed by American and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us anhistoric
opportunity. From the cénfluence of the Tigris and Euphrates --

where civilization began -- civilization can begin anew. We can

build a better world -- a new world order. \\\
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Tonight, the world is united bylshared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will live in. And so tonight, let us re-dedicate ourselves to
the ideals in which our troops so resolutely believe. Because in
the final analysis, America and'he: partners will be measured not
by how we wage war -- but how we make peace.

I said last week that "We are the Nation that can shape the
future." And shaping the future is a job that begins at -home.

Long-term growth is key to quality of life in America's
families, quality of decency in America's communities, and to
quality of leadership in America's special role as the world's
leading diplomatic, cultural, and economic power.

Dgspite'present obstacleé, we meet in an era of sustained
and unprecedented growth. It began almosf nine years ago -- the
longest peacetime expansion in American history. Working
together, we created millions of new jobs, and cut both interest
rates and inflation in half =-- a triumph driven by the energies
of the most dynamic and diverse private economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. When Iraq
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and consumér confidence fell. 0il prices
rose. Taken together, this produced a very real blow to an

economy that had already slowed.
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But make no mistake: The downturn in the U.S. economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home
to the largest, most productive economy on Earth. America is a
wcan do" nation. And today, America is on the road back.
My Administration's economic policies are designed to not

only mitigate the current downturn == but also strengthen the

foundation for a solid recovery and the highest possible rate of

sustained economic growth. I described the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opportunity to the individual. \\\

Encouraging economic growth means reducing Federal borrowing

-- by reducing Federal spending noY;/ That's why we sent Congress

e ' 22
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the Moon and Mars and beyond.

| The Budget we sent to Capitol Hill includes record amounts
for research and development, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. Our Budget also recognizes that
government -must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines =-- it's in the peoplg they're designed to senmve.
Together with the Nation's Governors, my Administration has
launched a comprehensive effort at reform énd restructuring,
aimed at producing an educational renaissance. \\\ |

We've still got a long way to go. But don't sell our kids

short. As one observer said of'the troops manning Patriot

missiles in the Gulf: "In one day, they wiped out the idea that
youhg Americans are not smart enough for the 21st Gbntury." A\
Investing in the.future also means a financial system that
is both safe and profitable -- a world-class financial system for
a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance 6n the diécipline of the
marketplace. By allowing non-banks to invest in banking, it
provides a fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of scale. And product diversification will provide

greater competition, better, service, and decreased risk.

5 SeeXnsert en Next fage

The challenges ahead are great. But thanks to all these
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We must, at the same time, ensure that American business
does not become mired in unnecessary regulation and thus
uncompetitive. Expanded exports, and the jobs associated with
them, depend on competitiveness. My Administration remains

committed to ensuring that only those regulations which are

NEAN L

necessary and cost effective are promulgated.
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efforts, by.any hisforical standard, the current downturn is
expected to be mild and brief. And today in América, the bottom
line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\.

This sense of confidence is backed by the facts. The good
news runs broad and deep: Inflation's been kept under control.
‘The trade deficit declined for the third year in a row. Inven-
tories have been kept down, mitigating the need for production
cuts to work off excess inventory. Because our major trading
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning
the pace of U.S. exports will continue to set record highs.
Productivity in manufacturing continues its impressive growth.

Even oil prices have fallen substantially since their peaks

in October, especially since the start of Desert Storm. And in

this way, the first-rate performance of American and Ailied
troops has already helped to preserve the global economié
prosperity so crucial to achieving real peace.

And don't forget another underlying strength: The flexi-
bility of America's free market economy'enables,it to adapt to
challenges and to make the most of new opportunities. Let me
give you one example: When the "Revolution of '89" suddenly
transformed a continent, American business stood ready. G.E.'s
Jack Welch stepped in with a $150 million joint venture with
Tungsraum in Hungary. Marriott 1aﬁnched a major joint venture

with LOT, the Polish airline, for a hotel-office complex in
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central Wafsaw. And Bell Atlantic and U.S. West have begun an
$80 million telecommunications venture in Czechoslovakia.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together witﬁ our West European partners, we
can now extend this success to create a Europe whole and free --

an entire continent of prosperity and stability that fulfills the

vision of the Marshall Plan. And in the new Budget, my Adminis-

scent=inerease over—iast=yearls—initiativer J. i3 unr
History is moving decisively in favor of freedom -- thanks,
in large part, to American perseverance. The touchstones of the
modern world -- which the emerging democracies are now striviﬁg
for --'afe free markets, free movemént, free speech, and free
elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purgose;

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the Years to come. Our best days are before us. And
I can assure you -- America, and the world -- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\

Thank you. God bleés our troops in the Gulf. And God bless
the United-states of America.

# # #
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WEDNESDAY, FEB. 6, 1991
Thank you, . And thank you, each of you -- not for
'standing up to greet me -- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and
especially -- the fightihg men and women of the U.S8.A. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, for the United Natioqg itself.

We were patient. We were cautious. We were slow to anger.
But when the moment of truth came, America and the world did the
right thing. |

ﬁe said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just aboﬁt this time, we
announced that the liberation of Kuwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen -- it's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Iraq}s capacity to wage war is being
systematically destroyed by American and Coalition-forées.

The road to real peace will be long and tough. But we will
prevgil. And when we do, we will have before us a historic
opportunity. From the confluence of the Tigris and Euphrates --

where civilization began -- civilization can begin anew. We can

build a better world -- a new world order. \\\



2

Tonight, the world is united by shared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will live in. And so tonight, let us re-dedicate ourselves to
the ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage war -- but how we make peace.

I said last week that "We are the Nation that can shape the
future." And shaping the future is a job that begins at -home.

Long-term growth is key to quality of life in America's
families, quality of decency in America's communities, and to
quality of leadership in America's special role as the world's
ieading diplomatic, cultural, ana economic power.

Despite present obstacleé, we meet in an era of sustained
and unprecedented growth. It began almostvnine years ago --— the
longest peacetime expansion in American history. Working
together, we created millions of new jobs, and cut both interest
rates and inflation in half -- a triumph driven by the energies

t// of the most dynamic and diverse private economy on Earth.

lr@MU*Q Agalnst this background, the events of 1990 served to remind
TMNSPﬂm%W/ us that even a fundamentally healthy economy faces the rlsk of
9N¥f4€ ﬁ, temporary disturbances and short-term setbacks. When Iragq
xﬂwuw Mllnvaded Kuwait in August 1990, it was a shock to the world's
*ﬁQIQ* conscience. Business and consumer confidence fell. O0il prices
WU@ dﬁ“ _ rose. Taken together, this produced a very real blow to an
U“xgwﬂs economy that had already slowed.
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But make no mistake: The downturn in the U.é..economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home
to the largest, most productive économy on Earth. America is a L///
“ecan do" nation. And—teday—Amorica is.on-thecroad -hagic &"TEau%ﬁ(

My Administration's economic policies are designed to £&ﬁ?49/,aki\$/

S

foundation for a solid recovery and the highest possible rate of
sustained economic growth. I Qescribed the three pillars of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opéortunity to the individual. \\\

Encouraging economic growth means reducing Federal borrowing
-= by reducing Federal spending now. That's. why we sent Congress
a Budget'that holds spending growﬁh below the rate of inflation.
And ‘that's why the budget law was armed with real teeth -- "pay-
as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel economic growth by providing incentives to
promote private savings. That means tax-free family savings
accounts; penalty-free withdrawals for first-time home buyers;
and yes -- a reduced tax for long-term capital gains. \\\

We must also renew our investments in America's future.

That means investing in the education and safety of our g;gg.'
Investing in_the infrastructure of our financial and transpor-

tation systems. Investing in high technology and in épace -- to



the Moon and Mars and beyond.

The Budget we sent to Capitol Hill includes regordAamounts
for research and development, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. oOur Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines -- it's in the peoplé they're designed to serve.
Together with the Nation;s4Governors, my Administration has
launched a comprehensive effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

We've still got a: long way to go. But don't sell our kids
short. As one observer said of the troopé manﬁiﬁg Patriot
miésiles in the Gulf: '"In one day, they wiped out the idea that
youhg Americans are not smart enough for the 21st century."™ \\\

Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial systemifOr
a world-class economy. The banking reform plan we unveiled
yesterday -puts greater reliance 6n the diécipline of the
marketplace. By allowing non-banks to invest in banking, it
provides;) fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of scale. And ﬁroduct diversification will provide
greater cpmpetiﬁion, better service, and'decreased risk.

The challenges ahead are great. But thanks to all these



A

! z Productivit

el

5
efforts, by.any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it
should not be beset by doubt. \\\

This sense of confidence is backed by the facts.-—$heaged§;——:ﬁnuuy
Inflation's been kept under control. |
The trade deficit declined for the third year in a row. Inven-
tories have been kept down, mitigating the need for production
cuts to work off excess inventory. Because our major tpqding
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning
the pace of U.S. exports will continue to set record highs.

y in manufacturing continues its impressive growth. ?

ﬁﬁj{SﬁU%“thg Even oil prices have fallen substantially since their peaks
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‘in October, especially since the start of Desert Storm. And in

this way, the first-rate performance of American and Allied
tfoops has already helped to preserve the global economic
prosperity so crucial to achieving real peace.

And don't forget another underlying strength: The flexi-
bility of America's free market economy enables it to adapt to
challenges and to make the most of new opportunities. Let me
give you one example: When the "Revolution of '89" suddenly Uéaq

transformed a continent, American business stood ready.
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central Warsaw. And Bell Atlantic and U.S. West have begun an
$80 million telecommunications venture in Czechoslovakia.
Four decades ago, the Marshall Plan helped build a West

European zone of prosperity and security that greatly benefitted

the United States. Together with our West European partners, we
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can now extend this success to create a.Europe whole and free --
an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan. And in the new Budget, my Adminis-
tration is cagmltted to help and committed to lead: I asked

Loo. Ml llion -
congress for p&%ﬁ%quééﬁen] in new grant a551stance for Eastern

Europe _~f§Tg-
History is moving decisively in favor of freedom -- thanks,
in large part, to American perseverance. The touchstones of the

modern world -- which the emerging democracies are now striving

Skﬁdﬁﬁh b&for -—'afe free markets, free movement, free speech, and free

g

elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to

prosper in the years to come. Our best days are before us. And

"I can assure you —-- America, and the world -- that we have not

come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\
Thank you. God bless our troops in the Gulf. And God bless

thé United States of America.

# # #
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MEMORANDUM FOR CHRISS WINSTON
DEPUTY ASSISTANT TO THE PRESIDENT FOR
COMMUNICATIONS AND DIRECTOR OF SPEECHWRITING

FROM: JEFFREY R. HOLMSTEAD \PAK|\#w
ASSOCTIATE COUNSEL TO THE PRESIDENT

SUBJECT: Presidential Remarks: Economic Club of New York

Counsel's Office has reviewed the Presidential remarks referenced
above and suggests that the following paragraph be inserted on
page 3, just after the paragraph that ends with the phrase "aimed
at cuttlng the growth of debt by nearly $500 billion":

To ensure sustained economic growth,
: e@amenxmnggu&agaem»@n«Ame@@eanwb@smﬂesses
agg:ggn@mmaﬂr,fﬁhe market must be allowed to WOrkK without ™
;ﬁnngcéﬁégzy federal 1ntervent10n 7 Ané- this administrati will alss
redouble it efforts to wéed But™ unterproductlvef?égﬁf\ ions. #%;
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Thank you for the opportunity to review this matter.

Attachment

cc: Phillip D. Brady
Assistant to the President and
Staff Secretary
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Thank you, . And thank you, each of you -- not for

standing up to greet me -- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and
especially -- the fighting men and women of the U.8.A. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, for the United Nations itself.

We were patient. We were cautious. We were slow to anger.
But when the moment of truth came, America and the world did the
right thing.

We said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we

announced that the liberation of Ruwait had begun. \\\

Three weeks ago tonight, allied forces moved to end a

conflict we did not seek and did not begin. But ladies and

gentlemen =-- it's one.we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Iraqg's capacity to wage war is being
systematically destroyed by American and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us a historic
opportunity. From the confluence of the Tigris and Euphrates --
where civilizafion began -- civilization can begin anew. We can

pbuild a better world -- a new world order. \\\
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Tonight, the world is united by shared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will 1ive in. And so tonight, let us re-dedicate ourselves to
the ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage war -- but how we make peace.-

I said last week that "We are the Nation that can shape the
future." And shaping the future is a job that begins at -home.

Long-term growth is key to quality of life in America's
families, quality of decency in America's communities, and to
quality of leadership in America's special role as the world's
leading diplomatic, cultural, and economic power.

Despite present obstacles, we meet in an- era of sustained
and unprecedented growth. It began almost nine years ago -- the
longest peacetime expansion in American history. Working
together, we created millions of new jobs, and cut both interest
rates and inflation in half =- a triumph driven by the energies
of the most dynamic and diverse private economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. When Irag
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and consumér confidence fell. 0il prices
rose. Taken together, this produced a very real blow to an

economy that had already slowed.
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But make no mistake: The downturn in the U.S. economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. BAmerica is home

to the largest, most productive economy on Earth. America is a

wcan do" nation. And today, America is on the road back.

My Administration's economic policies are designed to not
only mitigate the current downturn -- but also strengthen the

foundation for a solid recovery and the highest possible rate of

sustained economic growth. I described the three pillaps of that
foundation in my State of the Union Address: Encouraging
economic growth; investing in the future; and giving power and
opportunity to the individual. \\\

Encouraging economic growth means reducing Federal bprrowind
-- by reducing Federal spending now. That's. why we sent Congress
.a Budgét that holds spending growth below the rate of inflation.

And ‘that's why the budget law was armed with real teeth -- "pay-

as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel economic growth by providing incentives to
promote private savings. That means tax-free family savings
accounts; penalty-free withdrawals for first-time home buyers;
and yes -- a reduced tax for long-term capital gains. \\\

We must also renew our investments in America's future.

That means investing in.the education and safety of our kids.
In&estiné in the infrastructure of our financial and transpor-

tation systems. Investing in high technology and in space -- to



the Moon and Mars and beyond.

The Budget we sent to Capitol Hill includes record amounts
for research and deveiopment, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. Our Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines -- it's in the peoglé they're designed to serve.
Together with the Nation's Governors, my Administration has
launched a comprehensive effort at feform and restructuring,

aimed at produciﬁg an educational renaissance. \\\

We've still got a long way to go. But don't sell our kids
short. As one observer said of the troops manning Patriot -
miésiles in the Gulf: "In one day, they wiped out the idea tha£
young Americans are not smart enough for the 21ist century." \\\

Investing in the future also means a financial system that

is both safe and profitable =-- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance 6n the discipline of the
marketplace. By allowing non-banks to invest in banking, it
provides a fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of scale. And product diversification will provide
greater competifion, better service, and decreased risk.

The challenges ahead are great. But thanks to all these
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efforts, by‘any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\

This sense of confidence is backed by the facts. The good
news runs broad and deep: Inflation's been kept under control.
The trade Aeficit declined for the third year in a row. Inven-
tories have been kept down, mitigating the need for production
cuts to work off excess inventory. Because our major t;qding
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning

the pace of U.S. exports will continue to set record highs.
Productivity in manufacturing continues its impressive growth.
Even oil prices have fallen substantially since their peaks

in October, especially since the start of Desert Storm. And in

this way, the first-rate performance of American and Allied
troops has already helped to preserve the global economic
prosperity so crucial to achieving real peace.

and don't forget another dnderlying strength: The flexi-
bility of America's free market ecbnomy enables it to adapt to
challenges and to make the most of new opportunities. Let me
give you one example: When the "Revolution of '89" suddenly
transformed a continent, American businesé stood ready. G.E.'s
Jack Welch stepped in with a $150 million joint venturé with
Tungsraum in Hungary. Marriott launched a major joint venture

with LOT, the Polish airline, for a hotel-office complex in
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central Warsaw. And Bell Atlantic and U.S. West have begun an
680 million telecommunications venture in Czechoslovakia.
Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together witﬁ our West European partners, we

can now extend this success to create a Europe whole and free --

an entire continent of prosperity and stability that fulfills the

vision of the Marshall Plan. And in the new Budget, my Adminis-
tration is committed to help and committed to lead: I asked
congress for [$470 million] in new grant assistance for Eastern
Europe -- a 50 percent increase over last year's initiative.

History is moving decisively in favor of freedom -- thanks,
in large part, to American perseverance. The touchstones of the
modern world -- which the emerging democracies are now striving
for --.are free markets, free movement, free speech, and free
elections. America's lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are befofe us. And
I can assure you -- America, and the world -- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. \\\

Thank you. God bless our troops in the Gulf. And God bless
the United States of America.

# # #
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NEW YORK EILTON, NEW YORK CITY
WEDNESDAY, FEB, §, 1991
Thank you, . And thank you, each of you =-- not for
standing up to greet me -- but for standing up for all those

gighting against aggression tonmight in the Persian Gulf -- and

sspecially == th
This year marks a defining hour =- a moment of truth =-- for
this generation, for this country, for the United Natioqq itself.
We were patient. We wers cautious, We were slow to anger.
_But when the moment of truth came, Americz and the world 4id the
right thing.
We said the occupation of Kuwalt would not stand.

And three weeks ageo tonight, at just about ﬁhis time, we

announced that had begqun. \\\
Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and

gentlemen -~ it's one we and our allies do intend to finish. \\\
Tonight we are on gourse and on schedule, Mission by
misgeion, hour by hour, Irag‘’s capacity to wage war is being
systematically destroyed by American and Coalition forces.
The road to real peace will be long and tough., But we will

prevail. And when we do, we will have before us a historilc
OPPOrtunity.l From the

build a better world =-- a new world order. \\\
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Tonight, the world is united by shared commitments, shared

interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we beqgueath our children, the kind of wérld they
will live in. ‘and so tonight, let us re-dedicata oursslves to
the idsals in which our troops so resclutely balieve. Because in
the final analysis, aAmerica and her partners will be meagured not
by how we wage war -~ but how wa make DORGS.

T said last week that "We are the Nation that can shape the

future.” and shaping the future is a job that bagins at -home.

Leonen L
Long=-term,growth is key to quality of life in America's
. , Aol s wild as tte.
famlliesw—gﬁdﬂmﬁw communities, .2nd.£te

‘quality of leadership in America's special role as the world's
leading diplomatie, cultural, and economi¢ power.

Despite present obkstacles, we meet in an era of sustained
and unprecedented growth. It began almost nine years ago -- the
longest peacetime expansion in American history. Working
together, we created millions of new jobe, and cut both interest
rates and inflation in half == & triumph dziven by the energles
of the most aynamic and diverse pri&atn cconomy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and ghort-term setbacks, When Irad
invaded Kuwalt in August 1990, it was a shock to the world's
conscience. Business and consumér confidance fell, O©0il prices
rose. Taken together, this produced a very real blow to an

economy that had already slowed.
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to Chriss Winston, Rm. 122, x2930, with a copy to this
office by 3:00PM, TODAY, FEBRUARY 4. Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK
NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991
Thank you, . And thank you, each of you -- not for
standing up to greet me -- but for standing up for all those
fighting against aggression tonight in the Persian Gulf -- and
especially -- the fighting men and women of the U.8.A. \\\
This year marks a defining hour -- a moment of truth -- for
this generation, for this country, for the United Nations itself.

. . - o necer hel
We were patient. We were cautlous. &ﬁrﬁmﬁ%rfﬂfmrfxrfnmﬁn%? +éiu¢4J

But when the moment of truth came, America and the world 4id—the

ﬁg’ht_thmo 24094 F&r— o LU'D’LA Or&u—f‘ L)Q’JC'DL P . [QLJ Ot md e ﬁe ‘“‘.&J
Hhot RgSression had ro place & oA

We said the occupation of Kuwait would not stand.
And three weeks ago tonight, at just about this time, we

announced that the liberation of Kuwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a

conflict we did not seek and did not begin. But ladies and
gentlemen -- if's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Mission by
mission, hour by hour, Irag's capacity to wage war is being
systematically destroyed by American and Coalition forces.

Thé road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us a historic
opportunity. From the confluence of the Tigris and Euphrates --
whéfe cifilization began -- civilization can begin anew. We can

build a better world -- a new world order. \\\
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Tonight, the world is united by shared commitments, shared
interests, shared hopes. Tonight, our efforts will determine the
kind of legacy we bequeath our children, the kind of world they
will live in. And so tohight, let us re-dedicate ourselves to
the ideals in which our troops so resolutely believe. Because in
the final analysis, America and her partners will be measured not
by how we wage war =-- but how we make peace.

I said last week that "We are the Nation that can shape the
future." And shaping the future is a job ﬁhat begins at -home.

centof .

Long-term growth is[geiﬂto quality of life in] America's
families, quality of decency Am%zicgii_cg????ities,'and to f¢¥—
quality of leadership [1—@ AmericaEsj/bpeciai role as the world's
leading diplomatic, cultural, and economic power.

Despite present obstacles, we meet in an era of sustained
and unprecedented growth. It began almost nine years ago -- the
longest peacetime expansion in American history. Working
together, we created millions of new jobs, and cut both interest
rates and inflation in half -- a triumph driven by the energies
of the most dynamic and divérse private‘economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. When Irag
invaded Kuwait in August 1990, it was a shock to the world's
conscience. Business and conSumér confidence fell. 0il prices

rose. Taken together, this produced a very real blow to an

economy that had already slowed.
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But make no mistake: The downturn in the U.S. economy in
the latter part of 1990 does not signal any decline in its
fundamental, long-term health or basic vitality. America is home
to the largest, most productive economy on Earth. Amefica is a

"can do" nation. And today, America is on the road back.

My Administration's economic policies are designedlgdynot
onlxj;itigate the current downturn -- but alsojglrengthen the
foundation for a solid recovery and the highest possible rate of
sustained economic growth. I described the three pillars of that

foundation in my State of the Union Address: Encouraging

economic growth; investing in the future; and giving power and L////

opportunity to the individual. \\\
—
Encouraging economic growth means reducing Federal borrowing

-- by reducing Federal spending now. That's. why we sent Congress
a Budget that holds spending growth below the rate of inflation.
And ‘that's why the budget law was armed with real teeth -- "pay-
as-you-go" provisions with enforceable spending caps -- aimed at
cutting the growth of debt by nearly $500 billion.

We must also fuel economic growth by providing incentives to
promote private savings. That means tax-free family savings
accounts; penalty-free withdrawals for first-time home buyerjubﬁ_

and od i ong £ wauuuubr reform to unleash the

and yes -- a reduced tax for long-term capital gains/t \\\ Lversy ef

f&;f@mwﬂQh

We must also renew our investments in America's future. eeoromy .
' e
That means investing in the education and safety of our kids
Investing in the infrastructure of our financial ‘and transpor-

tation systems. Investing in high technology and in space -- to



the Moon and Mars and beyond.

The Budget we sent to Capitol Hill includes record amounts
for research and development, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. Our Budget also recognizes that
government must help translate the results of basic research into
the generic technologies that strengthen our industries and
improve our lives. \\\ But our most important investment isn't
in machines -- it's in the peoglé they're designed to serve.
Together with the Nation's Governors, my Administration has
launched a comprehensive effort at reform and restructuring,

aimed at producing an educational renaissance. \\\ o&ffﬂw

We've still got a long way to go. But don't sell our &idg
short. As one observer said of the troops manning Patriot
missiles in the Gulf: "In one day, they wiped out the idea that
young Americans are not smart enough for the 21st century." \\\

Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial system for
a world-class economy. The banking reform plan we unveiled
yesterday puts greater reliance 6n the discipline of the
marketplace. By allowing non-banks to invest in banking, it
provides a fresh infusion of capital. By permitting nationwide
banking, we can withstand regional downturns and provide
economies of sqale. And product diversification will provide
greater competifion, better service, and decreased risk;

The challenges ahead are great. But thanks to all these
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efforts, by any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom

line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\

This sense of confidence is backed by the facts. The good
news runs broad and deep: Inflation's been kept under control. }tiﬁb al™®
The trade deficit declined for the third year in a row. Inven- LV)J“Q
tories have been kept down, mitigating the need for production (}uk-C&
cuts to work off excess inventory. Because our major t;qding %ﬁimﬁdﬁ
partners are seeing strong growth and strong currencies, the
price of U.S. exports on world markets will remain low -- meaning
the pace of U.S. equrts will continue to set record highs.
Productivity in manufacturing continues its impressive growth.

Even oil prices have fallen substantially since their peaks

in October, especially since the start of Desert Storm. And in

this way, the first-rate performance of American and Allied
troops has already helped to preserve the global economic

prosperity so crucial to achieving real peace.

Wi H ‘/"ﬁe.r Breat humen pPotent el and wmm.%/waq‘ +
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Jack Welch stepped in with a $150 million joint venture with
Tungsaiﬁérln Hungary. Marrlott launched a major ]01nt venture L///

with LOT, the Polish alrllne, for a hotel-office complex in
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central Warsaw. And Bell Atlantic and U.S. West have begun an

$g80 million telecommunications venture in Czechoslovakia.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together with our West European partners, we

ean now‘A end this success to create a Europe whole and free --

an entire continent of prosperity and stability that fulfills the

vision of the Marshall Plan. AAnd—inthe new Budget; my-Admimis—

e el NN R : N ol S ANl AR
History is moving decis m —- thanks,g;arﬁb

/ég=q7ﬁ%a7

in large part, to American perseverance. The touchstones of'theig*hﬁw

modern world -- which the emerging democracies are now striviggjiﬁzzgﬁ?

for -- are free markets, free movement, free speech, and free Qakhazé

elections. America's lived by these tenets for over 200 years.
They have given.us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. And
I can assure you -- America, and the world -- that we have not
come through 215 years of history, fighting for principle and
doing the hard work of freedom, only to back down now. A\

Thank you. God bless our troops in the Gulf. And God bless
thg Unitéd States of America.

# # #
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To build a new, peaceful world order, we must also secure
the democratic gains of the past year. I am thinking especially
of the "revolutions of ’89" in central and eastern Europe. These
new democracies inspire us all with their commitment to free
societies and market economies, but they face daunting obstacles
inherited from the Communist past, as well as severe new economic
problems brought on by lost markets and higher o0il prices.

Despite the enormous burden we are bearing in the Gulf, 1
have asked Congress for half again -as much as last year'’s budget
request for central and eastern Europe -~ up to roughly half a
billion dollars in grant assistance. And our Western economic
partners are stepping up to this challenge as well.
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THE WHITE HOUSE
WASHINGTON

February 5, 1991

MEMORANDUM FOR THE PRESIDENT

THROUGH: DAVID DEMAREST YV‘YW
FROM: EDWARD E. McNALLY W
SUBJECT:

REVISED SPEECH FOR THE ECONOMIC CLUB OF NEW YORK

Attached is a new draft for tomorrow night's address to the
Economic Club of New York.

In addition to incorporating your other changes, this draft
also includes the direct reference to the deficit that you asked

be included at the bottom of page 3. (Third full paragraph --
last two sentences.)

In response to the argument that the new budget is higher
than that of the previous Administration (in terms of spending as
a percentage of GNP), the new draft emphasizes the bottom line
-- that, simply put, your new budget marks "the lowest increase
in spending in five years." (Same paragraph, bottom of page 3.)

The attached draft also incorporates the comments submitted
by Richard Darman, as well as a substitute paragraph on the

banking reform proposals submitted by the Department of the
Treasury (at the top of page 5).
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK

NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991, 8:30 P.M.

Thank you, Richard [[VOELL, CLUB CH.]]. Sec. Nick Brady.
Ray Price. And thank you, each one of you -- not for standing up
to greet me -- but for standing up for all those fighting against
aggression tonight in the Persian Gulf -- and especially -- the

fighting men and women of the United States of America. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, and for the United Nations
itself. We were patiént and we were cautious. But when the
moment of truth came, America and the world did what was moral,
what was just, and what was right.

We said the occupation of Ruwait would not stand.

And three weeks ago tonight, at just about this time, we

announced that the liberation of Ruwait had bequn. \\\

Three weeks ago tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies ang
gentlemen -- it's one we and our allies will finish. \\\

Tonight we are on course and on schedule. Mission by mission,

hour by hour, Iraq's capacity to wage war is being systematically

destroyed by American and Coalition forces.

The rocad to real peace will be long and tough. But we will
prevail. And when we do, we will have before us an historic
opportunity. From the confluence of the Tigris and Euphrates --

where civilization began -- civilized behavior can begin anew.
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We can build a better world -- a new world order. \W\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. oOur efforts will determine the kind of
legacy we bequeath our ¢hildren, the kind ofiworld they will liye
in. And so, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because in the final analysis,
America and her parthers will be measured not by how we wage war
== but how we make peace.

i said in my State of the Union Address that "We are the
Nation that can shape the future.® And shaping the future is a
job that begins at home: Long-term economic growth is central to
quality of life for America's families, quality of decency for
America's communities, and to the quality of leadership America
can bring in its special role as the world's leading diplomatic,
cultural, and economic power.

Just over eight years ago, the longest peacetime expansion
in American history began. Working together, we created millions
of new jobs, and cut both interest rates and inflation in half
-- a triumph driven by the energies of the most dynamic and
diverse economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. For example,
when Iraq invaded Kuwait in Augqust 1990, it was a shock to the
world's conscience. Business and consumer confidence fell. 0il

prices rose. Inflation worries rose. And interest rates
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reflected an extra risk premium. Taken tdgethér, this produced a
very real blow to an economy that had already slowed.

But make no mistake: The current recession does not signal
any decline in the fundamental, loﬁg-term health or basic
vitality of our economy. America is a "“can do" nation. America
is home to the largest, most productive economy'én Earth.

Our Administration's economic policies are designed to
strengthen the foundation for a solid recovery and the highest
possible rate of sustained economic growth. I described the
three pillars of that foundation in the State of the Union
Aadress: Encouraging economic growth; investing in the future;

and giving power and opportunity to the individual. \\\

Encouraging economic growth means reducing federal borrowing
-- by cutting the growth of federal spending. That's why we sent
Congress a budget proposal that holds spending growth below the
rate of inflation -- the lowest increase in spending in five
years. And that's why the budget law was armed with real teeth
-- '"pay-as-you-go" provisions and enforceable spending caps --
aimed at cutting the growth of debt by nearly half a trillion
dollars. True, the deficit is high -- unacceptably high. But
thanks to the budgetary reforms begun last fall, the deficit will

be virtually eliminated by 1995.

To ensure economic growth, this Administration will also

redouble its efforts to weed out counter-productive government

regulations. The market must be allowed to work without

unnecessary federal intervention. \\\



4

We must also fuel economic growth by providing incentives to
promote private savings and job-creating investment. oOur budget
includes tax-free family savings accounts; penalty-free I.R.A.
withdrawals for first-time home buyers; and fes -- a reduced tax
for long-term capital gains. That will help bring down the cost
of capital, which will help American businesses ‘compete overseas.

We must also renew our investments in America's future.
That means investing in the education and safety of our children.
Investing in the infrastructure of our transportation systemn.
Investing in reforms for the financial services system. Invest-
ing in high technology and space -- to the Moon, Mars and beyond.

The budget proposal we sent to Capitol Hill has been well-
received. It includes a record $76 billion for research and
development, one of the most important investments we can make in
the long-term economic and military strength of our Nation. It
also recognizes that government must help translate the results
of basic research into the generic technologies that strengthen
our industrigs and improve our lives. \\\ This isn't an invest-
ment in machines -- it's an investment in people -- in the scien-
 tists, engineers and educators who will produce the advances of
the 21st Century.‘ And together with the Nation's Governors, we
have launched a comprehensive effort at reform and restructuring,
aimed at producing an educational renaissance. \\\

We've still got a long waylto go. But we won't sell our
kids short. As one observer said of the troops manning Patriot

missiles in the Gulf: "In one day, they wiped out the idea that
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young Americans are not smart enough for the 21st Century."™ \\\
Investing in the future also means méderﬁizing our financial
system -- which is exactly what we unveiled yesterday with our

banking reform proposals. These reforms will continue to protect

every insured depositor in America. But they will also address

the reality of the modern financial marketplace by creating a
U.S. financial system that is strong and internationally

competitive -~ one that protects taxpayers, serves consumers, and

strengthens our economy. Today, our banking system is under

stress. Tomorrow, it should be a world-class system for our

world-class economy. That's what our reform proposals would do.
The challenges ahead are great. But because of all these

efforts, by any historical standard, the current downturn is

expected to be mild and brief. And today in America, the bottom

line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. WA

A healthy sense of confidence is backed by the facts.
Inflation has been kept under control. Interest rates are
beginning to decline further. The trade deficit declined for the
third year in a row. Inventories have been kept down, reducing
the need for prodﬁction cuts to work off excess inventory.
Because our major trading partners are seeing relatively strong
growth, and the price of U.S. exports on world markets remains
low, the pace of U.S. exports will continue to set record highs.

Even oil prices have fallen substantially since their peaks

in October, especially since the start of Operation Desert Storm.
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In standing up to aggression in the Gulf, the first-rate efforts
of American and Allied troops have also helped to preserve the
global economic prosperity so crucial to achieving real peace.

Later this month, the Administration will release its
National Energy Strateqgy. The strategy will propose federal,
state and private sector initiatives to increasé.energy
efficiency and conservation. It recognizes the need for
sustained economic growth and creating a clean, safe environment.

A key goal of the Administration strategy is to reduce our
" vulnerability to foreign oil supply disruptions. Some, however,
will suggest that enhancing our energy security is not enough,
and that we should embark upon more drastic measures designed to
achieve total energy independence. Let me tell yYyou: We are a

long way from total energy independence. Unwise and extreme

measures would only hurt American consumers, American jobs and

American industries. \\\

There's no doubt we must begin reducing our energy
vulnerability now. That will require a broad and balanced array
of actions -- conservation and‘efficiency measures, new
production steps, deregulatory actions, and invéstments in
promising energy technologies. This is the kind of prudent,
balanced, and comprehensive approach we will be taking.

And finally, don't forget another underlying strength of our
economy: The flexibility of America's free market system. To
preserve this flexibility, we must keep our markets open and hold

government restrictions to minimum. This is not easy.
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Naturally, we all want security. iowefe#;fbftén.that means
keéping out the competition. For the sake.di.tuture generations
of Americans, we must level the playing fieiﬁ; so that
international trade is free -- and fair.. W\

That is what we are doing in the Uruguay Round of trade
negotiations -~ trying to lower barriers to the free flow of
goods and services around the world. That is also what we seek
in the negotiations we will launch this year with Mexico and
Canada to create a North American Free Trade Area. And my
Enterprise for the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order, we must also secure
the democratic triumphs of the past year. I am thinking
especially of the "Revolution of '89." The new democracies in
central and eastern Europe inspire us all with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Communist past, as well as severe new
problems brought on by lost markets and higher oil prices.

My Administration is committed to help and committed to

lead: Despite the burden we are bearing in the Gulf, I have

asked Congress for $470 million in new assistance for central and
eastern Europe, a substantial increase over last year.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together with our West European partners, we

can now extend this success to create a Europe whole and free --



an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan.

With their great human potential and commitment to market
economic reform, central and eastern Eurppeaﬁ countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, 'as many are
doing. G.E.'s Jack Welch weighed in with a $150 million joint
venture with Tungsram in Hungary. Union Pacific's Drew Lewis
stepped up to the plate with an impressive effort to modernize
Poland's raiquads. And Bell Atlantic and U.S. West have begun
an $80 million telecommunications venture in Czechoslovakia.

History is moving decisively in favor of freedom -- thanks,
in large part, to American ideals and perseverance. The
touchstones of the modern world -- which the emerging democracies
are now striving for -- are free markets, free speech, and free
elections. America has lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. And
I can assure you'-- America, and the world =-- that we will

continue to fight for pPrinciple. We will continue to do the hard

work of freedom. \\\

Thank you. God bless the troops in the Gulf. And God bless
the United States of America.

# # #
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I. SUMMARY

On Wednesday, February 6, at 8:30 p.m., you are scheduled to
address approximately 2,400 C.E.O.'s and other attendees at a
dinner hosted by the Economic Club of New York.

IT. DISCUSSION

This address (15 minutes, on teleprompter) presents an
upbeat view of the economy, building on three recent events:
your State of the Union Address, the Administration's budget
proposal, and the new banking package. (The draft also takes
note of the upcoming release of the Administration's National
Energy Strategy, scheduled for later this month.)

The attached draft was prepared with guidance from General
Scowcroft, Chairman Boskin, Roger Porter, Dr. Bromley, and the
Departments of Treasury and Commerce and OMB.
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PRESIDENTIAL REMARKS: ECONOMIC CLUB OF NEW YORK
NEW YORK HILTON, NEW YORK CITY
WEDNESDAY, FEB. 6, 1991, 8:30 P.M.
Thank you, . And thank you, each one of you -- not
for standing up to greet me -- but for standing up for all those

fighting against aggression tonight in the Persian Gulf -- and

especially -- the fighting men and women of the United States of

America. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, and for the United Nations
itself. We were patient and we were cautious. But when the
moment of truth came, America and the world d4id what was moral,
what was just, and what was right.

We said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we

“announced that the liberation of Kuwait had begun. \\\

Three weeks ago tonight, allied forces moved to end a

conflict we did not seek and did not begin. B%Erlggigg_gggc___\ md” 7
gentlemen -- it's one we and our allieq(ﬁg intend to)finish. \\\
Tonight we are on_course and on schédule. Mission by
mission, hour by hour, I;aq's capacity to wage war is being
systematically destroyed by American and Coalition forces.
The road to real peace will be long and tough. But we will

prevail. And when we do, we will have before us an historic

opportunity. From the confluence of the Tigris and Euphrates --
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where civilization began -- civilized behavior can begin anew.
We can build a better world -- a new world order. \\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. Our efforts will determine the kind of
legacy we bequeath our dﬂildren, the kind of world they will live
in. And so, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because in the final analysis,
America and her partners will be measured not by how we wage war
== but how we make peace.

I said in my State of the Union Address that "We are the
Nation that can shape the future." And shaping the future is a
job that begins at home: Long-term economic growth is central to
quality of life»for America's families, quality of decency for

America's communities, and to the quality of leadership America

V,cah bring in its special role as the world's leading diplomatic,

cultural, and economic power.

Just over eight years ago, the longest peacetime expansion
in American history began. Working together, we created millions
of new jobs, and cut both interest rates and inflation in half
== a triumph driven by the energies of the most dynamic and
diverse economy on Earth.

Against this background, the eveﬁts of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporafy disturbances and short-term setbacks. For example,
when Iraq invaded Kuwait in August 1990, it was a shock to the

world's conscience. Business and consumer confidence fell. 0il
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prices rose. Taken together, this produced a very real blow to
an economy that had already slowed.

But make no mistake: The current recession does not signal
any decline in the fundamental, long-term health or basic
vitality of our economy. America is a "can do" nation. America
is home to the largest, most productive economy on Earth.

Eﬁgvkdministration's economic policies are designed to
strengthen the foundation for a solid recovery and the highest
possible rate of sustained economic growth. I described the
three pillars of that foundation in gghstate of the Union
Address: Encouraging economic growth; investing in the future;
and giving power and opportunity to the individual. \\\

Encouraging economic growth means reducing federal borrowing
-- by cutting the growth of federal spending now. That's why we
sent Congress a budget proposal that holds spending growth below
the rate of inflation. And that's why the budget law was armed
with real teeth -- "pay-as-you-go" provisions and enforceable
spending caps -- aimed at cutting the growth of debt by nearly
half a billion dollars.

To ensure economic growth, this Administration will also

redouble its efforts to weed out counter-productive government

regulations. The market must be allowed to work without
unnecessary federal intervention. \\\

We must also fuel economic growth by providing incentives to

promote private savings. That means tax-free family savings

Loan M
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accounts; penalty-free I.R.A. withdrawals for first-time home
buyers; and yes -- a reduced tax for long-term capital gains.
We must also renew our investments in America's future.

That means investing in the education and safety of our children.
Investing in the infrastructure of our transportation system.
Investing in reforms for the financial services system.

Investing in high technology and in space -- to the Moon and Mars
and beyond. o hn L‘UUJ,{, -J«J;/Muazvﬂ

The budget proposal we sent to Capitol Hil%ﬁincludes record
amounts for research and development, one of the‘most important
investments we can make in the long-term economic and military
strength of our Nation. It also recognizes that government must
help translate the results of basic research into the generic
technologies that strengthen our industries and improve our
lives. \\\ But our most important investment isn't in machines
-- it's in the people they're designed to serve. Together with

A e
the Nation's Governors, ny Administration nas launched a

comprehensive effort at reform and restructuring, aimed at
producing an educational renaissance. \\\

We've still got a long way to go. But we won't sell our
kids short. As one observer said of the troops manning Patriot
missiles in the Gulf: "In one day, they wiped out the idea that
young Americans are not smart enough for the 21st Century."™ \\\

Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
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yesterday puts greater reliance on the discipline of the
marketplace. By allowing non-banks to invest in banking, it
provides opportunities for a fresh infusion of capital. By
permitting nationwide banking, we can withstand regional
downturns and provide economies of scale. And product
diversification will provide greater competition, better service,
and decreaséd risk.

The challenges ahead are great. But because of all these
efforts, by any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom

line is this: While our economy may be beset by difficulty -- it

should not be beset by doubt. \\\

A healthy sense of confidence is backed by the facts.
Inflation has been kept under control. Interest rates are
beginning to decline further. The trade deficit declined for the
third year in a row. Inventories have been kept down, reducing
the need for production cuts to work off excess inventory.
Because our major trading partners are seeing relatively strong
growth, and the price of U.S. exports on world markets remains
low, the pace of U.S. exports will continue to set record highs.

Even oil prices have fallen substantially since their peaks

in October, especially since the start of Operation Desert Storm.

fiﬂg;in this way, the first-rate performance of American and

< e

Allied troops has already helped to preserve the global economic

prosperity so crucial to achieving real peace.
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Later this month, the Administration will release its
National Energy Strategy. The strategy will propose federal,
state and private sector initiatives to increase energy
efficiency and conservation. It recognizes the need for
sustained economic growth and creating a clean, safe environment.

A key goal of the Administration strategy is to reduce our
vulnerability to foreign oil supply disruptions. Some, however,
will suggest that enhancing our energy security is not enough,
and that we should embark upon drastic measures designed to
achieve total energy independence. Let me tell you: We are a
long way from total energy independence. Unwise and extreme
measures would only hurt American consumers, American jobs and
American industries. \\\

There's no doubt we must begin reducing our energy
vulnerability now. That will require a broad and balanced array
of actions -- conservation and efficiency measures, new
production steps, deregulatory actions, and investments in
promising energy technologies. This is the kind o£¢gfudent,
balanced, and comprehensive approach my-Administratiap vil;f%ikahj

And finally, don't forget another underlying strength of our
economy: The flexibility of America's free market system. To
preserve this flexibility, we must keep our markets open and hold
government restrictions to minimum. This is not easy.

Naturally, we all want security. However, often that means

keeping out the competition. For the sake of future generations
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of Americans, we must level the playing field, so that

international trade is free -- and fair. \\\

That.is what we are doing in the Uruguay Round of trade
negotiations -- trying to lower barriers to the free flow of
goods and'services around the world. That is also what we will
seek in the-negotiations we will launch this year with ngico and
Canada to create a North American Free Trade Area. And ﬁy
Enterprise for the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order, we must also secure
the democratic triumphs of the past year. I am thinking
especially of the "Revolution of '89." The new democracies in
central and eastern Europe inspire us 511 with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Comﬁunist past, as well as severe new
problems brought on by lost markets and higher oil prices.

My Administration- is committed to help and committed to

lead: Despite the burden we are bearing in the Gulf, I have asked

Congress for $400 million in new grant assistance for eastern and
central Europe. |

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Togethef with our West European partners, we
can now extend this success to create a Europe whole and free --
an entire continent of prosperity and stability that fulfills the

vision of the Marshall Plan.
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With their great human potential and commitment to market
economic reform, central and eastern European countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, as many are
doing. G.E.'s Jéck Welch weighed in with a $150 million joint
venture with Tungsram in Hungary. Union Pacific's Drew Lewis
stepbed up to the plate with an impressive effort to help Poland
modernize its railroads. And Bell Atlantic and U.S. West have
begun an $80 million telecommunications venture in Prague.

History is moving decisively in favor of freedom -- thanks,
in large part, to American ideals and perseverance. The
touchstones of the modern world -- which the emerging democracies
are now striving for -- are free markets, free speech, and free
elections. America has lived by these tenets for over 260 years.
They have given us both our power and our purpose.

_That is why America and our allies are going to prevail in
‘the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our besf days are before us. And
I can assure you -- America, and the world -- that we will
continue to fight for principle. We will continue to do the hard
work of freedom. \\\ |

.Thank you. God bless the troops in the Gulf. And God bless
the United States of America.

# # #
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Thank you, . And thank you, each one of you -- not
for standing up to greet me -- but for standing up for all those

fighting against aggression tonight in the Persian Gulf -- and

especially -- the fighting men and women of the United States of

America. \\\

This year marks a defining hour -- a moment of truth -- for
this generation, for this country, and for the United Nations
itself. We were patient and we Qere cautious. But when the
moment of truth came, America and the world did what was moral,
what was just, and what was right.

We said the occupation of Kuwait would not stand.

And three weeks ago tonight, at just about this time, we

announced that the liberation of Kuwait had begun. \\\

Three weeks ago tonight, allied forces moved to end a

conflict we did not seek and did not begin. But ladies and

gentlemen -- it's one we and our allies will finish. \\\

Tonight we are on course and on schedule. Mission by mission,

hour by hour, Iraq's capacity to wage war is being systematically
destroyed by American and Coalition forces.

The road to real peace will be long and tough. But we will
prevail. And when we do, we will have before us an historic

opportunity. From the confluence of the Tigris and Euphrates --
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where civilization began -- civilized behavior can begin anew.
We can build a better world -- a new world order. \\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. Our efforts will determine the kind of
legacy we bequeath our children, the kind of world they will live
in. And so, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because.in the final analysis,
America and her partners will be measured not by how we wage war
== but how we make peace.

I said in my Statg of the Union Address that "We are the
Nation that can shape the future." And shaping the future is a
job that begins at home: Long-term economic growth is central to
quality of life for America's families, quality of decency for
America's communities, and to the quality of leadership America
can bring in its special role as the world's leading diplomatic,
cultural, and economic power.

Just over eight years ago, the longest peacetime expansion
in American history began.> Working together, we created millions
of new jobs, and cut both interest rates and inflation in half
== a triumph driven by the energies of the most dynamic and
diverse economy on Earth.

Against this background, the events of 1990 served to remind
us that even a fundamentally healthy economy faces the risk of
temporary disturbances and short-term setbacks. For example,
when Iraq invaded Kuwait in August 1990, it was a shock to the

world's conscience. Business and consumer confidence fell. 0il
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any decline in the fundamental, loAig-term health or basic

But make no mistake: The curre
vitality of our economy. America is a "can do" nation. America
is home to the largest, most productive economy on Earth.

Our Administration's ecopomic policies are designed to

strengthen the foundation foy a solid recovery and the highest

possible rate of sustained gconomic growth. I described the

three pillars of that foundation in the State of the Union
Address: Encouraging econ¢mic growth; investing in the future;

and giving power and opportunity to the individual. \\\

Encouraging economic|/growth means reducing federal borrowing
-- by cutting the growth Jof federal spending.mews That's why we
sent Congress a budget oposal that holds spending growth below

the rate of inflation And that's why the budget law was armed

with real teeth -- "pay-as-you-go" provisions and enforceable

spending caps -- aimed at cutting the growth of debt by nearly

half a trillion dollars. True, the deficit is hlgh r%#%
But thanks to Laeb—fat&*s budgetary

refd?ﬁgxklhe deficit Jill be virtually eliminated by 1995.

To ensure economic growth, this Administration will also

redouble its efforts to weed out counter-productive government

regulations. The market must be allowed to work without

unnecessary federal intervention. \\\
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We must also fuel economic growth by prov1d1ng incentives to
t t d,Q t f f 1
promote private sav1ngsA Tha%;zsgzi_ aﬁ- ﬁee amily savings

accounts; penalty-free I.R.A. withdrawals for first- t1me home
buyejsée %ya;xwieﬁww;%for long-termwﬁ@ galns. [

We must also renew our investments in America's future.ar”UVRZL
That means investing in the education and safety of our children.
Investing in the infrastructure of our transportation system.
Investing in reforms for the financial services system.

Investing in high technology and in space -- to the Moon and Mars
and beyond.

The budget proposal we sent to Capitol Hill has been well-
received. It includes a record $76 billion for research and
development, one of the most important investments we can make in
the long-term economic and military strength of our Nation. It
also recognizes that government must help translate the results
of basic research into the generic technologies that strengthen
our industries and improve our lives. \\\ This isn't an
investment in machines -- it's an investment in people -- in the
scientists, engineers and educators who will produce the advances
of the 21st Century. And together with the Nation's Governors,
we have launched a comprehensive effort at reform and

restructuring, aimed at producing an educational renaissance.

We've still got a long way to go. But we won't sell our
kids short. As one observer said of the troops manning Patriot
missiles in the Gulf: "In one day, they wiped out the idea that

young Americans are not smart enough for the 21st Century." \\\
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Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial system for
a world-class economy. The banking reform plan we unveiled

yesterday puts greater reliance on the discipline of the

marketplace. By allowing non-banks to invest in banking, it

provides opportunities for a fresh infusion of capital. By
permitting nationwide banking, we can withstand regional
downturns and provide economies of scale. And product

diversification will provide greater competition, better service,

and decreased risk. —

The challenges ahead are great. But because of all these
efforts, by any historical standard, the current downturn is
expected to be mild and brief. And today in America, the bottom
line is this: While our economy may be beset by difficulty -- it
should not be beset by doubt. \\\

A healthy sense of confidence is backed by the facts.
Inflation has been kept under control. Interest rates are
beginning to decline further. The trade deficit declined for the
third year in a row. Inventories have been kept down, reducing
the need for production cuts to work off excess inventory.
Because our major trading partners are seeing relatively strong
growth, and the price of U.S. exports on world markets remains
low, the pace of U.S. exports will continue to set record highs.

Even oil prices have fallen substantially since their peaks

in October, especially since the start of Operation Desert Storm.

In standing up to aggression in the Gulf, the first-rate efforts
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, :I:nyasti.ng in the future also means modernising our _Eina.naiﬂ
gystem e= waich is exactly whaﬁ we, u.mreileﬁ yesterday with our
Eénkihé'réform proppsé;u. .Tnese.re:orms will continue to prbtect.
.évefy ingurad depoaitor‘in America., But they will also address .
the reality of the modarn financial marketplace by creaﬁinq a
U.s; financiai systém.that is strong and internationally
competitive -- one that will protect taxpayers, serve consumers,
and strengthen our eccnomy. Today' our banking system is under
_stress; tomorrow it should be a world class. system for our world

class economy. That is what our reform proposals would do.

. Insert from Secretary Brady for NY Economic Club speech.
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of American and Allied troops have alseady helped to preserve the
global economic prosperity so crucial to achieving real peace.

Later this month, the Administration will release its
National Energy Strategy. The strategy will propose federal,
state and private sector initiatives to increase energy
efficiency and conservation. It recognizes the need for
sustained economic growth and creating a clean, safe environment.

A Key goal of the Administration strategy is to reduce our
vulnerability to foreign oil supply disruptions. Some, however,
will suggest that enhancing our energy security is not enough,
and that we should embark upo:‘;g;éstic measures designed to
achieve total energy independence. Let me tell you: We are a

long way from total energy indepéndence. Unwise and extreme

measures would only hurt American consumers, American jobs and

American industries. \\\

There's no doubt we must begin reducing our energy
vulnerability now. That will require a broad and balanced array
of actions -- conservation and efficiency measures, new
production steps, deregulatory actions, and investments in
promising energy technologies. This is the kind of prudent,
balanced, and comprehensive approach we will be taking.

And finally, don't forget another underlying strength of our
economy: The flexibility of America's free market system. To
preserve this flexibility, we must keep our markets open and hold
government restrictions to minimum. This is not easy.

Naturally, we all want security. However, often that means



7
keeping out the competition. For the sake of future generations
of Americans, we must level the playing field, so that
international trade is free -- and fair. \\\

That is what we are doing in the Uruguay Round of trade
negotiations -- trying to lower barriers to the free flow of
goods and services around the world. That is also what we will
seek in the negotiations we will launch this year with Mexico and
Canada to create a North American Free Trade Area. And my
Enterprise f;r the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order, we must also secure
the democratic triumphs of the past year. I am thinking
especially of the "Revolution of '89." The new democracies in
central and eastern Europe inspire us all with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Communist past, as well as severe new
problems brought on by lost markets and higher oil prices.

My Administration is committed to help and committed to

lead: Despite the burden we are bearing in the Gulf, I have
asked Congress for $470 million in new assistance for central and
eastern Europe, a‘substantial increase over last year.

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together with our West European partners, we

can now extend this success to create a Europe whole and free --
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an entire continent of prosperity and stability that fulfills the
vision of the Marshall Plan.

With their great human potential and commitment to market
economic reform, central and eastern European countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, as many are
doing. G.E.'s Jack Welch weighed in with a $150 million joint
venture with Tungsram in Hungary. Union Pacific's Drew Lewis
stepped up to the plate with an impressive effort to modernize
Poland's railroads. And Bell Atlantic and U.S. West have begun
an $80 million telecommunications venture in Czechoslovakia.

History is moving decisively in favor of freedom —- thanks,
in large part, to American ideals and perseverance. The
touchstones of the modern world -- which the emerging democracies
are now striving for -- are free markets, free speech, and free
elections. America has lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. And
I can assure you -- America, and the world -- that we will
continue to fight for principle. We will continue to do the harad
work of freedom. \\\

Thank you. God bless the troops in the Gulf. And God bless

the United States of America.

# # #
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I. SUMMARY

On Wednesday{ February 6, at 8:30 p.m., you are scheduled to
‘address approximately 2,400 C.E.O.'s and other attendees at a -
dinner hosted by the Economlc Club of New York.

II. DISCUSSION

This address (15 mlnutes, on teleprompter) presents an
upbeat view of the economy, building on three recent events:
your State of the Union Address, the Administration's budget
proposal, and the new banking package. (The draft also takes
note of the upcoming release of the Administration's National
Energy Strategy, scheduled for later this month.)

The attached draft was prepared with guldance from General
Scowcroft, Chairman Boskin, Roger Porter, Dr. Bromley, and the
Departments of Treasury and Commerce and OMB.
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Thank you, __- And thank you, each one of you -- nof'
| for standing up to greet me -- but for standing up for all those
fighting against aggressioﬁ tonight in the Persian Gulf -- and
especially -- the fighting men and women of the United States of
America. W\ : ‘

This year marks a defining hour -- a moment of truth -—lfor
this generation,-fér this country, and for the United Nations-
itself. We were patient and we were cautious. But when the
‘-moment of trutp came, America and the world did what was moral;
what was just; and what was right.

We said the occupation of Kuwait would not stand.

And. three weeks ago tonight, at just about this time, we
announced that theAlibefation of Kuwait had bequn. \\\

Three weeks aéo tonight, allied forces moved to end a
conflict we did not seek and did not begin. But ladies and
gentlemen =~ it's one we and our allies do intend to finish. \\\

Tonight we are on course and on schedule. Missioh by
“mission, hour by hour, Iraq's capacity to wage war is being
systematically destroyed by American and Coalition forces.

'The road to real peace will be long and tough. But we will

prevail. And when we do, we will have before us an historic

opbortuni#y. From the confluence of the Tigris and Euphrates --
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where éivilization'began -- civilized behavior can Segin anewv.
We can build a better world -- a new world order. \\\

Tonight, the world is united by shared commitments, shared
interests, shared hopes. Our efforts will determine the kind of
legacy we bequeath our children, the kind of world they will live.
.in. And so, let us re-dedicate ourselves to the ideals in which
our troops so resolutely believe. Because in the final analysis,
America and her partners will be measured not by how we wﬁge war
-- but how we make peace. |
| I.said in my State of the Union Address that "We are the
Nation that can‘shape.the future." And shaping the future is'é
job that begins at home: Long-term economic growth is central to
.quality of life for America's families, quality of decency for
America's communities, and fo the quaiity of leadership America
can bring in its special role as the world's leading diplomatic,
¢ultura1, and economic power.

Just over eight years ago, the longest peacetime expansion
in American hiétory_began. Working together, we created millions
of new jobs, and cut both interest rates and inflatiﬁn in half
== a triumph driven by the energies of the mos£ dynamic and
diverﬁe economy on Earth.
| -Against this baCkgrodnd, the events of 1990 served to remind
us that_evén a fundameﬁtally.healthy economy'faces the risk of
temporary disturbances aﬂd shortfterm setbacks. For example,
when Iraé invaded Kuwait in August 1990, it was a shock to the

world's conscience. Business and consumer confidence fell. 0il
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priées rose; Taken together, this produced a very real blow to
anAeconomyéthat had alréady slowed.

But make no mistake: The current recession does not signal
any decline in the fundamental, lohg-term health or basic
vitality of our economy. America is a '"can do" nation. America
is home to the largest, most productive economy on Earth.

| My Administration's economic policies. are designed to
strengthen the foundation for a solid recovery and the highest
possible rate of sustained economic growth. I described the
three pillaré of that foundation in my Sﬁate of the Union
Address: Ehcouraging economic growth; inﬁésting in the future;
and giviné power And opportunity to the individual. \\\ '

Eﬁcburaging economic growth means reducing federallborrowing
-=- by éuttinq the growth of federal spending now. That's why we
 sent Cohgress a budget proposal that holds spending érowth below
' the'rate of inflation. And that's why the budget law was armed
with real teeth -~ "pay-as-you-go" provisions and enforceable
spending caps -- aimed at cutting the growth of debt by nearly
half a billion dollars.

To_ensuré economic growth, this Administration will aiso
_ redouﬁle its.efforts to weed out couhter-productive‘government

regulations. The market must be allowed to work without

unnecessary federal intervention. \\\

We must also fuel economic growth by providing incentives to

promote private savings. That means tax-free family savings
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accounts{Hpenalty-free I.R.A. withdrawals for first-time home
buyers; ah& yes —-- a reduced tax for long-term capital gains.
We must also renew our investments in America's future.
That means investing in the education and safety of our children.
Investing in the infrastructure of our transportation system.

Investing in reforms for the financial services systen.

Investing in high technology and in space -- to the Moon and Mars ‘MA

and beyond.

The budgef proposal we sent to Capitol Hill includes record
amounts for research and development, one of the most importaht
investments we can make in the long-term economic and militaryé
strength of our Nation. It also recognizes that government mu;t
help translate the results of basic reséarch intofthg generic
technologies that strengthén our industries and improve our
lives. \\\ But our most importanf investment isn’'t in macﬁines
-; it's in the people they'fe designed to serve. Together with
the Nation's Governors, my Administration.hASAlaunched a
comprehensive effort at reform énd restructuring, aimed at
producing ‘an educational renaissance. W\

We've stiil got ‘a long way to go. But we won't sell our
kids short. As one observer said of the troops manning Patriot
miésileé in the Gulf: "In one day, they wiped out the idga that
young Americans»are not smart enough for the 21ist Century.™ \\\

Investlng in the future also means a financial system that
is both safe and profltable -- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
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yesterday ﬁuts greater reliance on the discipline of the
marketplace. By allowing non-banks to invest in banking, it
provides opportunities for a fresh infusion of capital. By
permitting nationwide banking, we can withstand regional
' downturns and provide economies of scale. And product
diversification will provide'gzgaté;'comgetifion, better service,
~and w-

The challenges ahead are great. But because of all these
efforts, by any historical standard, the current downturn,is
expected to be mild and brief. And today in America,.the bottom
line is this: While our economy may be beset bf diffiéultg -ﬁ}it
should not be baset by doubt. \\\

A healthy sense of confidence is backed by the facts;
Inflation has been kept under control. Interest rates are
beginning to decline further. The trade deficit declined for the
third year in a row. Inventories have been kept down, reducing
the need for production cuts to work off excess inventory.
Because our major trading partners are seeiﬁg relatively strong
growth, and the price of U.s. exports on world markets remains
low, the pace of U.S. exports will continue to set record highs.

Even oil prices have fallen Substantially since their'peaks
in October, especially since the start of Operation Desert Storm.
And in this way, the first-rate perfb;mance of American and
Allied ttoops has already helped to preserve'the'global economic

prosperity so crucial to achieving real peace.
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Later- this month, the Administration will release its
National Energy Strategy. The strategy will propose federal,
state and private sector initiatives to increase energy
efficiency and conservation. 'It recognizes the need for
sustained economic growth and creating a clean, safe environment.

A key goal of the Administration strategy is to reduce our
vulnerability to foreign oil supply disruptions. Some, howeQer,
| will suggest that enhancing our energy security is not enough,
and that we should embark upon drastic measures designed to |
achieve total eneréy independence. Let me tell you: We are a
long way from total energy independence. Unwise and extreme
measures would only hurt American consumers, American jobs and
American industries. \\\

There's no doubt we must begin reducing our energy
vulnerability now. That will require a broad and balanced array
of actions -- conservation and efficiency measures, new
production steps, deregulatory actions, and investments in
promising energy technologies. This is the kind of pruﬁent,
ﬁalanced, and comprehehsive approach my Administration will take.

And finally, don't forget another»underlying strength of our
economy: The flexibility of America's free market system. To
preserve this flexibiiity, we must keep our markets open and hold
government restrictions to minimum. This is not easy.

Nﬁturally, we all want security. However, often that means

keéping out the competition. For the sake of future generations -
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of Americans, we must level the playing field, so that
international trade is free -- and fair. \\\

That is what we are doing in the Uruguay Round of trade
negotiations -- trying to lower barriers to the free flow of
goods and services around the world. That is also what we will
seek in the negotiations we will launch this year with Mexico and
Canada to create a North American Free Trade Area. And my
Enterprise for the Americas Initiative is intended to extend the
benefits of flexibility throughout the Western Hemisphere.

To build a new, peaceful world order, we must also secure
the democratic triumphs of the past year. I am thinking
especially of the "Revolution of '89." The new democracies in
central and eastern Europe inspire us all with their commitment
to free societies and free market economies, but they face
daunting obstacles from the Communist past, as well as severe new
problems brought on by lost markets and higher oil prices.

My Administration is committed to help and committed to
lead: Despite the burden we are bearing in the Gulf, I have asked

-

Congress for $400 million in new grant assistance for eastern and
central Europe, -

Four decades ago, the Marshall Plan helped build a West
European zone of prosperity and security that greatly benefitted
the United States. Together with our West European partners, we
can now extend this success to create a Europe whole and free --

an entire continent of prosperity and stability that fulfills the

vision of the Marshall Plan.



8
With their great human potential and commitment to market
economic reform, central and eastern European countries offer
real opportunities for U.S. trade and investment. I urge
American business to seize these opportunities, as many are
doing. G.E.'s Jack Welch weighed in with a $150 million joint
venture with Tungsram in Hungary. Union Pacific's Drew Lewis

/

stepped up to the plate with an impressive effort to hé;p-Poland o

-modernize its railroads. And Bell Atlantic and U.S. West have

begun an $80 million telecommunications venture in Prague.

History is moving decisively in favor of freedom -- thanks,
in large part, to American ideals and perseverance. The
touchstones of the modern world -- which the emerging democfacies
are now striving for -- are free markets, free speech, and free
elections. America has lived by these tenets for over 200 years.
They have given us both our power and our purpose.

That is why America and our allies are going to prevail in
the Gulf. And that is why America and our partners are going to
prosper in the years to come. Our best days are before us. And
I can assure you -- America, and the world -- that we will
continue to fight for principle. We will continue to do the hard
work of freedom. \\\

Thank you. God bless the troops in the Gulf. And God bless
the United States of America.

# # #



EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF SCIENCE AND TECHNOLOGY POLICY
WASHINGTON, D.C. 20506

February §, 1991

MEMORANDUM FOR CHRISS WINSTON

ED McNALLY
FROM: STEVE OLSON "~
SUBJECT: CHANGE TO PRESIDENT’S SPEECH TO

ECONOMIC CLUB OF NEW YORK

I want to thank you and Ed for inserting much of the material we provided into the
President’s speech tomorrow. But our office was not staffed on the speech, and there
is one change that we feel really should be made.

On page 4, in the second full paragraph, the sentence appears "But our most
important investment isn’t in machines -- it’s in the people they’re designed to serve."
Actually, virtually all of the investment in R&D is an investment in people. Federal
funding for R&D directly supports the millions of scientists and engineers who do the
work and indirectly supports the many college students who help them. Only about 5
percent of the R&D budget is singled out in a separate category called facilities.

We would therefore suggest a replacement for that sentence reading something like,
"And we are matching this investment in scientists, engineers, and the equipment they
use with an investment in the people who will produce the advances of the 21st
century." This would provide a transition to the subject of education, and particularly
to mathematics and science education, which is a major initiative in this budget.

cc: Ken Yale
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accounts; penalty-free I.R.A. withdrawals for first-time home
buyers; and yes -- a reduced tax for long-term capital gains.

We must aiso renew our inveatmepts in America's future.
That means investing in the educatjon and safety of our children.
Investing in the infrastructure of our transportation system.
Investing in reforms for thé financial services systen.
Investing in high technology and in space -- to the Moon and Mars
and beyond.

The budget proposal we sent to Capitol Hill includes record
amounts for research and development, one of the most important
investments we can make in the long-term economic and military
strength of our Nation. It also recognizes that government must
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the Nation's Governors, my Administration.has launched a
comprehensive effort at reform and restructuring, aimed at
producing an educational renaissance. \\\

We've still got a long way to go. But we won't sell our
kids short. As one observer said of the troops manning Patriot
missiles in the Gulf: "In one day, they wiped out the idea that
young Americans are not smart enough for the 21st Century." \\\

Investing in the future also means a financial system that
is both safe and profitable -- a world-class financial system for

a world-class economy. The banking reform plan we unveiled
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uct—22.3%. But in only two Bush
years, *federal outlays will have

REVIEW & OUTLOOK

One-Fourth of GNP

$1,445,900,000,000.

$1.45 trillion. Trillion.

That's how much taxpayer money
the Bush Administration proposed
yesterday to turn over to the federal
government in Fiscal Year 1992.

If so huge a number seems surreal,
think of it as another Washington
landmark: This year, for the first
time since World War II, the federal
government will spend more than 25%
of the nation’s annual wealth. One dol-
lar of every four produced by working
Americans will be handed over to
Congress and its various Departments
of Good Intentions.

As the nearby chart shows, this is
a phenomenon of the Bush years. The
last Reagan budget year, 1989, saw
spending hit its lowest level in a dec-
ade as a share of gross national prod-

The Budget Trend
Receipts and outlays as percentage of GNP
2% — —_—

23%|- :011:tla:ys

17% rere ......

15% : » ¢ HEE $_iy &
1976 '80 85
Source: OMB

‘90 '91*
*Estimated

soared by three percentage points of
GNP. This is a bigger spending boom
in two years than the spendthrift Car-
ter Administration was able to
achieve in four.

This Beltway boom can't be dis-
missed as a mere recession effect.
The Bush budget assumes economic
growth of nearly 1% this year, and
zero growth last year. If the current
economic downturn lasts longer than
this March or April, spending will
soar to even greater heights.

Meanwhile, even with little or no
economic growth, federal tax receipts
are back where they were before the
Reagan tax cuts. As the chart also
shows, taxes are creeping back up to
one-fifth of GNP. This should prove
once and for all that budget deficits
are a function of spending, not tax
cuts. While marginal tax rates are
lower than in 1980, by nearly every
other measure the nation's tax burden
is greater than ever.

All of this is happening, we should
add, despite the celebrated budget ac-
cord of 1990. Or more likely, because
of it. The Bush budget proposes to in-
crease 1992 spending by only 2.6%.

But what it doesn't say is that budget
director Richard Darman had to pay
Congress a monumental spending
bribe in 1991 to get his budget deal.
The most ill-timed tax increase in his-
tory also hasn't helped the economy.
We don't know what Texas Senator
Phil Gramm and John Sununu were
smoking when they said spending
would fall to 18% of GNP under the
budget agreement, but it must have
been  something that induces
dreams.

Just about everyone in the Beltway
gets to share in the spending boom.
About the only real loser is defense
spending, despite the Iraq war. The
Pentagon will receive less after infla-
tion for the sixth straight year. But
from 1990 to 1991 overall spending is
expected to climb by some $157.9 bil-
lion, or an astonishing 13%, nearly
three times the inflation rate.

Senator Bob Byrd's appropriators
get a sweet $12 billion, or 6.1%, more
in fiscal 1992 on top of their
double-digit increases in 1991. Senator
Gramm, erstwhile tightwad, gets
120% more for the Superconducting
Super Collider in Texas. Mr. Darman
can boast of 13% more for his beloved
space bureaucracy at NASA.

California Democrat Henry Wax-
man gets a couple of more billion in
new Medicaid ‘‘benefits’’ to impose on
the states. Governor Bill Clinton, the
Arkansas Democrat, says Mr. Wax-
man is trying to create nationalized
health care, “using Medicaid as the
vehicle and the state’s credit cards as
the financing mechanism.” And the
Bush Administration is helping him.
Its proposed $25 billion “cut” in Medi-
care is nothing more than another tax
increase on the well-to-do elderly, plus
another turn of the bureaucratic
screw on doctors and hospitals. This
GOP constituency will soon be beg-
ging for Mr. Waxman'’s agenda as the
least awful alternative.

Mr. Darman tried mightily yester-
day to claim this is a ‘“‘reform
budget.” And there are some good
things in it, not least talk of “choice”
in education and the cancellation of
238 domestic programs. But last
year's budget had similar proposals,
and virtually nothing was killed in the
end. Why should anyone, least of all
Congress, believe Mr Narman ic cori
ous when federal spending on nis
watch is careening to post-war rec-
ords? “Reform" is certainly needed,
but it requires more political commit-
ment than an annual budget essay.

With the country in recession, fam-
ilies are having to scrimp, while
states and cities are slashing budgets.
The only place where it's spending-as-
usual is Fat City, USA.
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