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" % ASSOCIATION OF BANK HOLDING COMPANIES \ WILLARD HOTEL
~ NOVEMBER 29, 1990 \ 1:15 P.M.

LET ME RECOGNIZE YOUR OUTSTANDING CHAIRMAN -- GENE
MILLER. "My Goop FRIEND, LupD ASHLEY. AND ALL THE
LEADING LIGHT? OF THE BANKING INDUSTRY HERE TODAY. //

BAck IN FEBRUARY ‘89, THE MEMBERS OF THIS
ORGANIZATION CAME OUT EARLY FOR OUR S&L REFORM BILL.
YOUR STRONG SUPPORT HELPED US TAKE A CRITICAL szsr
STEP TOWARD RESTORING THE INTEGRITY-OF OUR S&L SYSTEM.

-2 -
SINCEvTHEN,‘SECRETARY NIck BRADY HAS BEEN CONDUCTING A
THOROUGH REVIEW OF THE KEY ISSUES AND CONCERNS OF THE
AMERICAN BANKING SYSTEM.

" WHAT HE'S FOUND IS THE NEED FOR SIGNIFICANT
STRUCTURAL REFORM -- REFORMS THAT KEEP PACE WITH THE
REVOLUTIONARY CHANGES IN FINANCIAL SERVICES THAT HAVE
MARKED THE PAST TWO DECADES. //



. b
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TODAY, IN THE AGE OF THE A-T M ano THE 800 NUMBER --
AND IN THE FACE OF INTENSE COMPETITION FROM NON-BANKS
TO MEET CONSUMER CREDIT NEEDS -- WE MUST RE-THINK AND
RE-EXAMINE EXISTING REGULATIONS -- AND THE NEED FOR
CHANGE. // ‘

THE REGULATORY SYSTEM THAT SERVED US SO WELL FROM
ITS INCEPTION IN THE 1930s IS TODAY INCREASINGLY
QUTMODED -- AS LIKELY TO PREVENT BANKS FROM STAYING
COMPETITIVE AS IT IS TO ALLOW THEM TO SERVE THEIR
'CUSTOMERS, AND SUSTAIN CONFIDENCE IN THE SYSTEM. //

u 1 -
THE RESULT CAN BE COUNTERPRODUCTIVE: DENYING BANKS THE
OPPORTUNITY TO ENTER NEW MARKETS ACTUALLY‘ENCOURAGES '

RISKY VENTURES THAT FALL WITHIN THE OLD RULES AND-
REGULATIONS.

IN JANUARY, THE TREASURY DEPARTMENT WILL MAKE ITS
RECOMMENDATIONS ON COMPREHENSIVE BANKING REFORM,
INCLUDING PROVISIONS ON_DEPOSIT INSURANCE. // THE
LEGISLATION WE WILL PROPOSE WILL MAKE A SIGNIFICANT

CONTRIBUTION TO THE LONG-TERM HEALTH OF THE BANKING
‘ SYSTEM



-5 -
ONCE AGAIN, I Look To Lup AND GENE -- AND TO ALL OF YOU
HERE TODAY =-- TO HELP SECURE SPEEDY PASSAGE OF THIS

REFORM PACKAGE IN THE 102ND CoNGRESS. // WHAT'S AT

STAKE IS NOT JUST THE CONFIDEN E OF THE AMERICAN PEOPLE
IN THEIR BANKING SYSTEM -~ BUT THE PROFITABILITY AND

COMPETITIVENESS OF A KEY AMERICAN INDUSTRY. BECAUSE

OUR BANKING SYSTEM CAN NEVER BE TRULY SAFE IF IT IS NOT
ALSO_ ECONOMICALLY sounn. ///

-6 -

Lup ASHLEY TELLS ME THE'THEME.OF YOUR CONFERENCE
THIS YEAR IS "MANAGING RISK." I DON'T NEED TO TELL YOU
HOW THE EVENTS OF THE PAST FEW MONTHS HAVE CLOUDED OVER
OUR CRYSTAL BALLS. FOR THE PEOPLE IN THIS ROOM ==~ WHO
FACE THE CHALLENGE OF MAPPING CORPORATE STRATEGIES IN

THIS UNCERTAIN ENVIRONMENT -- THE TASK YOU FACE IS
EXTRAORDINARILY COMPLEX. //



- ' : _7_
I kKNow I'VE BEEN PRECEDED AT THE_PdDiUM,TonAY BY
CHAIRMAN BREEDEN OF THE SEC AND CONGRESSMAN JIM LEACH,
WHO HAVE SPOKEN ABOUT THE CHALLENGES THAT CONFRONT YOU.

THOSE CHALLENGES ARE SERIOUS: INTEREST RATES HIGHER

THAN ANY OF US WOULD LIKE THEM TO BE -~ CONCERNS ABOUT
A CREDIT CRUNCH -- ALL OF THIS AGAINST THE BACKGROUND
OF A SLUGGISH ECONoMY. // |

-8 -

I REMAIN CONFIDENT THAT THIS SLOWDOWN WILL RUN ITS
COURSE -- AND I AM CERTAIN THAT THE INSTITUTIONS |
REPRESENTED HERE, AND THE BUSINESS LEADERS IN THIS ROOM
-- WILL PLAY A LEADING ROLE IN REVIVING THE ECONOMY AND
RETURNING TO THE PATH OF EXPANSION, OPPORTUNITY AND
GROWTH. //

ONCE AéAIN, THANK YOU FOR THIS WARM WELCOME -- AND

MAY GoD BLESS THE UNITED STATES OF AMERICA.
| # # #
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THE WHITE HOUSE

_WASHINGTON

Noﬁembef 27, 1990

MEMORANDUM FOR THE PRESIDENT

THROUGH :

FROM:

CHRISS WINSTON U-lS

| 72/
'DAN MCGROARTY [/ 4

SUBJECT:

I.

II.

SUMMARY

on Thursday, November 29, at 1:15 p.m., you will

address the fall meeting of the Association of Bank Holding

Companies.

Miller will introduce you. SEC Chairman Breeden and
Jim Leach will speak to the group that morning.
_In the audience will be about 100 banking CEOs. )

Congressman

ASSOCIATION OF BANK HOLDING COMPANIES

Gene Miller, chairman of the organization, and
Lud Ashley, the president, will be on the podium.

DISCUSSION -

The remarks (5 minutes/cards)'diséuSS some planned
reforms for the banking industry, to ensure that the system
is sound but also competitive in the world market.

#o##



.McGroarty/Dooley
November 28, 1990
4:45 pm

[ BANK]

PRESIDENTIAL REMARKS: ASSOCIATION OF BANK HOLDING COMPANIES
: . . THE WILLARD HOTEL

NOVEMBER 29, 1990

1:15 P.M. .

[Introductory acknowledgements. ] Letjme recognize YOur
Aoutstandiné President —-.myvgood friend, Lud Ashley. Gene
Miller, Chairman. And all the leading 1ights of the banking
industry here today. //

Back in February_'89, tﬁe members of this organization came
~out early for our S&L reform bill. Your strong support helped us
take a crltlcal first step toward restorlng the integrity of our
S&L system. _// Slnce‘then, Secretary Nlck_BradXAhas been
COnducting a thoroughvreview of the key issues and concerns- of
. the American banking system.

ﬁhat he's found is the need for significant structural
reform -- reforms thet keep pace with,the revoiutionary changes
in financial services that have marked the past two decades. //
No longer is the average bank simply .a local lending institqtion,
serving a small community of businessmen and consumers. [/
: ?oday; in the age of the A-T-M and the 800'number - and in the
fece of intense competition from non-banks to meet consumer
credit heeds,—- we must. re-think and re-examine existing

regulations -- and the need for change. //



2

.The regulatory system that servedlﬁs so well from its
inception in the l9305»is today igg;ggsigglg_ggtmgggg -- as
likely to prevent banks from staying competitive as it is to
“allow them to serve their customers, and sustain confldence in
the system. !/ .The result can be counterproductlve: denylng
banks the opportunity to enter new markets actually encourages
risky ventures that'fall‘within the old rules and regulations.

In January, the Treasury Department will make its

recommendations on comprehensive banking reform, including

provisions on deposit insurance. // The legislation we will
propose will make a significant contribution to the long-term
health of the banklng system. Once again; I look to-Lud and Gene

==— and to all of you here today -- to help secure " speedy gassage

of this reform package in the 102nd Congress. .-// What's at

" stake is not just:the confidence of the American people in their
banklng system —--but the profitability and competitiveness of a
key American industry. Because our banking system can never be

trulz safe if it is not also economicallv sound. ///

Lud Ashley tells me the theme of your conference this year
is "managlng risk." I don't need to tell yoh how the events of
the past few months have clouded over our crystal balls. For the .
.people in thls room -- who face the challenge of mapplng
corporate strategles in this uncertaln enmlronment -- the task
.you face is extraordlharlly complex. // |

I know I've been preceded at the podium today by Chairman

Breeden of the SEC and Congressman Jim Leach, who have spoken



3
about the challenges that confront you. Those‘challenges'are ‘

serious: interest rates h1gher than any of us would llke them to

be -- concerns about a credit crunch -- all of this agalnst the

background of a slugg:.sh economy. < / Q}D%[U,f\
09

: oh>¢1Cid>t
I remaln confident that this downturnww1ll run its course -

- and I am certaln that the institutions represented here, and
the business leaders in this room -= wiil play a'leading‘role.in
reviving the economy and returning to the path of expansion,
.opportunlty and growth !/

Once agaln, thank you for this warm welcome -- and may God
bless the United States of America.

# # #



ASSOCIATION OF BANK HOLDING COMPANIES \ WILLARD HOTEL
NOVEMBER 29, 1990 \-1:15 P.M. |

LET ME RECOGNIZE YOUR OUTSTANDING CHAIRMAN -- GENE

 MILLER. My coop FRIEND, LuD ASHLEY. AND ALL THE

LEADING LIGHTS OF THE BANKING INDUSTRY HERE TODAY. //
Back IN FEBRUARY -’89, THE MEMBERS OF THIS
ORGANIZATION CAME OUT EARLY FOR OUR S&L REFORM BILL.
YOUR STRONG SUPPORT HELPED US TAKE A CRITICAL FIRST
STEP TOWARD RESTORING THE INTEGRITY OF OUR S&L SYSTEM.

L
SINCE THEN,'SECRETARY Nrck BRADY HAS BEEN CONDUCTING A
THOROUGH REVIEW OF THE KEY ISSUES AND CONCERNS OF THE
AMERICAN BANKING SYSTEM.

WHAT'HE'S FOUND IS THE NEED FOR SIGNIFICANT
STRUCTURAL REFORM -- REFORMS THAT KEEP PACE WITH THE

REVOLUTIONARY CHANGES IN FINANCIAL SERVICES THAT HAVE
MARKED THE PAST TWO DECADES. //
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ToDAY, IN THE AGE OF THE A-T-M AND THE 800 NUMBER --
AND IN.THE'FACE OF INTENSE COMPETITION FROM NON-BANKS
fo MEET CONSUMER CREDIT NEEDS -- WE MUST RE-THINK AND
ﬁE-EXAMINE.EXiSTING REGULATIONS -- AND THE NEED FOR
CHANGE. //

" THE REGULATORY SYSTEM THAT SERVED US SO WELL FROM
ITS INCEPTION IN THE 19305 IS TODAY INCREASINGLY
OUTMODED -- AS LIKELY TO PREVENT BANKS FROM STAYING

' COMPETITIVE AS IT IS TO ALLOW THEM TO SERVE THEIR
CUSTOMERS, AND SUSTAIN CONFIDENCE IN THE SYSTEM. //

-4 -

' THE RESULT CAN BE COUNTERPRODUCTIVE: DENYING BANKS THE
”OPPORTUNITY TO ENTER NEW MARKETS ACTUALLYrENCOURAGES

RISKY VENTURES THAT FALL WITHIN THE OLD RULES AND
REGULATIONS. |

IN JANUARY, THE TREASURY DEPARTMENT WILL MAKE ITS
RECOMMENDATIONS ON COMPREHENSIVE BANKING REFORM,
INCLUDING PROVISIONS ON DEPOSIT INSURANCE. // THE
LEGISLATION WE WILL PROPOSE WILL MAKE A SIGNIFICANT

CONTRIBUTION TO THE LONG-TERM HEALTH- OF THE BANKING
SYSTEM.
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ONCE AGAIN, I LOOK TO LuD AND GENE -- AND TO ALL OF YOU
HERE TODAY -- TO HELP SECURE SPEEDY PASSAGE OF THIS
REFORM PACKAGE IN THE 102ND CoNGRESS. // WHAT'S AT

STAKE IS NOT JUST THE CONFIDE OF THE AMERICAN PEOPLE

IN THEIR BANKING SYSTEM -- BUT THE PROFITABILITY AND
COMPETIfIVENESS‘OF A KEY AMERICAN INDUSTRY. BECAUSE
OUR BANKING SYSTEM CAN NEVER BE RuLY SAFE IF IT IS NOT
ALSO ECONOMICALLY SOUND. /11

-6 -

Lub ASHLEY TELLS ME THE THEME OF YOUR CONFERENCE
THIS YEAR IS "MANAGING RISK." I DON'T NEED TO TELL You
HOW THE EVENTS OF THE PAST FEW MONTHS HAVE CLOUDED OVER
OUR CRYSTAL BALLS. FOR THE PEOPLE IN THIS ROOM -- WHO
FACE THE CHALLENGE OF MAPPING CORPORATE STRATEGIES IN

THIS UNCERTAIN ENVIRONMENT -- THE TASK YOU FACE IS
EXTRAORDINARILY COMPLEX. //
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I kNow I'VE BEEN PRECEDED AT THE PODIUM TODAY BY
CHAIRMAN BREEDEN oF THE SEC AND CONGRESSMAN'JIM_LEACH,
WHO HAVE SPOKEN ABOUT THE CHALLENGES THAT CONFRONT YOU.

THOSE CHALLENGES ARE SERIOUS: INTEREST RATES HIGHER
THAN ANY OF US WOULD LIKE THEM TO BE -~ CONCERNS ABOUT

A CREDIT CRUNCH -- ALL OF THIS AGAINST THE BACKGROUND
OF A SLUGGISH ECONoMY. //

-8 -

I REMAIN CONFIDENT THAT THIS SLOWDOWN WILL RUN ITS
COURSE -- AND I AM CERTAIN THAT THE INSTITUTIONS
REPRESENTED HERE, AND THE BUSINESS LEADERS IN THIS ROOM
-- WILL PLAY A LEADING ROLE IN REVIVING THE ECONOMY AND
RETURNING TO THE PATH OF EXPANSION, OPPORTUNITY AND
GROWTH. // |

ONCE AGAIN, THANK YOU FOR THIS WARM WELCOME -- AND

MAY GOD BLESS THE UNITED STATES OF AMERICA.
# # # |
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THE WHITE HOUSE

WASHINGTON

November 27, 1990

MEMORANDUM FOR THE PRESIDENT

'Iu

" IT.

~ THROUGH: ~ CHRISS WINSTONC}Jb -
FROM: DAN MCGROARTY*%@f
SUBJECT: ~ ASSOCIATION OF BANK HOLDING COMPANIES
SUMMARY

Oon Thursday, November 29, at 1:15 p.m., you will
address the fall meeting of the Association of Bank Holding
Companies. Gene Miller, chairman of the organization, and
Lud Ashley, the president, will be on the podium. Gene
Miller will introduce you. SEC Chairman Breeden and

Congressman Jim Leach will speak to the group that mornihg.

In the audience will be about 100 banking CEOs.

DISCUSSION

The remarks (5 minutes/cards) discuss some'planned

' reforms for the banking industry, to ensure that the system

is sound but also competitive in the world market.

# % #
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McGroarty/Dooley
: .November 28, 1990
~ : ~ 4:45 pm.
[BANK]

PRESIDENTIAL REMARKS: ASSOCIATION OF BANK HOLDING COMPANIES
THE WILLARD HOTEL - -
NOVEMBER 29, 1990
1:15 P.M. '

[Introductory acknowledgements.] Let me.reCOgniZQ your

Qutstanding.President‘-— my goodifriend, Lud Ashley. Gene

© Miller, Chairman. And all the leading lights of the banking

industry here today. //
Back in February '89; the members of this organization came

out early for our S&L reform bill. Your strong support helped us

take a critical first step toward restoring the integrity of our

- 8&L system.. // Since then, Secretary Nick Brady pas>been :

conducting a thbrough reyiéw of the key iésues and concerns of
the Americén banking system.
What he's found is the need for significant structural

reform -- reforms that keep pace withAthe revolutioha:y changes

" in financial services that have marked the past two decades. //

No longer is the average bank simply a local lending institution,

serving.a small community of businessmen and consumers. [/
Today, in the age of the A-T-M and the 800 number -- and in the
face of intense competition‘from non-banks to meet éonsumer
credit needs -- we must re-think and re-examine existing

regulations‘—f énd the need for change. //
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The regulatory system that served us so well from its

inception in the 1930s is today 1ncrea51nqlv outmoded -- as

likely to p event banks from staying_competitive as it is to

allow them to serve their customers, and sustain confidence in

the system. // The result can be counternroductive: “denying

banks the opportunity to enter neW‘markets_actually encourages

risky ventures that fall within the old rules and regulations.
Tn January, the Treasury pDepartment will make its

recommendations on comprehensive pbanking reform, including

provisions on deposit insurance. /] The 1egislation we Will

'propose willfmake a'significant contribution to the long-term
' health of'the panking system. once again, I 1ook to Lud and Gene
—- and to all of you here today -- to help secure speedy passade

of this reform packaqe in the 102nd Congress. !/ ‘What's at

stake is not just the confidence of the American people in~their

banking system:-- but the profitability and combetitiveness of a

key American jndustry. Because our panking system can never be

truly safe i€ it is not also economically sound. ///

Lud Ashley tells me the theme of your conference this year
is "managing risk." I don't need to tell you how.the events of
the past few months have clouded over.our crystal balls. _For the
people in this room —~ who face the challenge of mapping
corporate strategies in this uncertain environment -- the task
" you face is’ extraordinarily complex. !/

I know I've been preceded at the podium today by'Chairman

Breeden of the SEC and Congressman Jim Leach, who have spoken



3.

‘about the challenges that confront you. Those challenges are

serious: interest rates higher'ﬁhan any of us would like them to
be -- concerns about a credit crunch —-.ailvéf,this_against the
backgfound of a sluggish econ;my. ]/

I remain confident that this downturn will run its qbufse -
;:and I am certain that the institutions'réprésented hefe; and |
the business leaders in this room -- will play a leading rolé in
reviving the eqonoﬁy and returning to the patﬁ of expansion,
opportunity and growth; ]/ | |
| Once again, thank you for this warm welcome -- and may God

bless the United States of America.

# o E
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[BANK]

PRESIDENTIAL REMARKS: ASSOCIATION OF BANK HOLDING COMPANIES
THE WILLARD HOTEL
NOVEMBER 29, 1990
1:15 P.M.

[Introductory acknowledgements.] Let me recognize your
oufatanding President == my good ffiend, Lud Ashley. Gene
Miller, Chairman. And all the leading lights of the banking
industry here today. //

Back in February '89, the members of this organization came
out early for our S&L reform bill., Your strong support helped us
take a critical first step toward restoring the integrity of our
S&L system. // Since then, Secretary Nick Brady has been
conducting a thorough review of the key issues and concerns of
the American banking system.

What he's found is the need for significant gtructural
reform -- reforms that keep pace with the revolutionary changes

(ﬁ}l' in financial services that have marked the past two decades. /] —
f%&) [:%o longer is the average bank simply a local lending instituti32}2>
_~serving a small communlty cf businessmen and consumers 7<;]

Today, in the age of the A-T-M and the 800 number -=- and in the

face of intense competition from non-~banks to meet consumer

credit needs =

the~concap;,g£«a»na%ienwoﬁ‘}oaalubanksﬂhaswgiuen

le financial.services market. " //
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The regulatory system that gserved us so well from its

inception in the 1930s is today increasingly outmoded -- as
likely to prevent banks from staying competitive as it is to
‘allow them to serve their customers, and sustain contidonce‘in
the system. // The result can pe counterpreductivg: denying
banks the opportunity to entar new markets actually encourages
risky ventures that fall withinvthc old rules and regulations.

In January, the Treasury Department will make its

recommendations on comprehensive panking reform, including
provisiong on deposit ingurance. // The legislation we will

propose will make a significant contribution to the long=term
health of the banking system., Once again, I look to Lud and Gene
—— and to all of you here today == to help secure gpeedy pasgade

orm i con . 1/ What's at
stake is not just the confidencg of the American people in their
banking system =-=- but the profitability and competitiveness of a
key American industry. Because our panking system can never be
truly safe if it is not also economic¢ally sound, /l/

Lud Ashley tells me the theme of your conference this year
is "mapaging risk." I don't need to tell you how the events of
the past few months have clouded over our crystal balls. For the
peocple in this room -- who face the challenge of mapping
corporate strategies in this uncertain environment -- the task
you face is extraordinarily complex. //

T know I've bean preceded at the podium today by Chairman

Breeden of the SEC and Congressman Jim Leach, who have spoken
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about the challenges that confront you, 'Those challenges are
serious: jinterest rates higher than any of us would like them to
be -— concerns about a gredit crunch -- all of this against the
background of a slquiuh economy. ") //

p— E
\\ The plain fact is that the economy is in a slowdown. I

didn't conme here today to offer an extended economic forecast --

I believe the

—YeRT. //Jﬁzgd 1 am certain that the institutions represented

here -- and the business leaders in this room =-- will play a
leading role in reviving the economy and returning to the path of
expansion, opportunity and growth. 1l |
Once again, thank you for this warm welcome -- and may God
bless the United States of America.
# £
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THE WHITE HOUSE

WASHINGTON

November 27, 1990

MEMORANDUM FOR THE PRESIDENT

THROUGH CHRISS WINSTON UA\
’ ] }/
FROM: DAN MCGROARTY E//
SUBJECT: ASSOCIATION OF BANK HOLDING COMPANIES
I. SUMMARY

II.

on Thursday, November 29, at 1:15 p.m., you will "
address the fall meeting of the Association of Bank Holding
Companies. Gene Miller, chairman of the organization, and
Lud Ashley, the president, will be on the podium. Gene
Miller will introduce you. SEC Chairman Breeden and
Congressman Jim Leach will speak to the group that morning.
In the audience will be about 100 banking CEOs. '

DISCUSSION -

The remarks (5 minutes/cards) discuss some planned .

-reforms for the banking industry, to ensure that the system

is sound but also competitive in the world market.

A



McGroarty/Dooley
November. 28, 1990
4:45 pm-
'[BANK]

PRESIDENTIAL REMARKS: ASSOCIATION OF BANK HOLDING ' COMPANIES
S : THE WILLARD HOTEL
NOVEMBER 29, 1990
1:15 P.M.

[Introductory acknowledgements.]‘ Lef me reéognize your’
outstanding Preéident'—f my gooa'friend,‘Lud_Ashley. Géne‘
;Millef; Chairman. "And all the leading lights of the banking
'industry-here today. // |

Back in February '89, the members of this‘organization came
out early for our S&L reform bill. Your strong-éupport helped us
take a critical first.step tdwérd restoring the integrity oonur'
S&L syétem. // - Since then,'Sectetary'Nick Brady hé§ been
_conducting a thorough review'of the Kkey issues and_concerné of
the American banking sysﬁem.

What he's found is the need for significant structural
‘reform -- reforms that keep péqe-with the ievolutionary changes
in financial services that have marked the past two decades. //
No longer is the average bank simply a igggl lending institution,
serving a small community of businessmén and consumers. ]/
Today, in.the age of theﬁA-T—M and the 800 number -- and in the
face'of'intense competitioh from non-banks to meet consumer
credit needs —-'Qe mﬁst re-think and refexamineAexisting

regulations -—-and the need for change. //
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The regulatory system that served us so well from itsd-

inception in the 1930s. is today 1ncreas1nq1v outmoded -- as

1likely to ‘prevent banks from staylng competltlve as it is to

allow them to serve their customers, and sustain confidence 1n
the system. /] The result can be countergroductlve. denying

banks the opportun1ty to enter new markets actually encourages

risky ventures that fall w1th1n the old rules and regulations.

In January,,the Treasury Department w111 make its

.recommendatlons on comprehen51ve banking reform, jncluding -

- provisions on deposit insurance. /] The legislation we will

propose w1ll make a s1gn1flcant contribution to the long-term

_health of “the pbanking system. once again, I look to Lud and Gene

-—-and to all of you here today -— to help secure speedy passage

of this reform package in the 102nd Conqress [/ What's at

stake is not just the confldence of the American people in their

banking-system -- but the profltablllty and competitiveness of a

key Amerlcan industry. Because our panking system can never be

truly safe if 1t is not also economlcallv sound. ///

Lud Ashley tells me the theme of your conference this year

is "managing rlsk. I don't need to tell you how the events of

the past few months have clouded over our crystal balls. Eor the

. people in this room -—= who face the challenge of mapplng

orporate strategies in thlS uncertain env1ronment -—- the task

| you face 1s extraordlnarlly complex. !/

I know I've peen preceded at the podium today by Chairman

Breeden of the SEC and Congressman Jim Leach, iwho have spoken
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about the challenges that confront you. Those challenges are

serious: interest rates higher than any of us would like them to

be -- concerns about a credit crunch -- all of this against the
background of a eluggish economy. // |

I remain confident that this downturn will run its course -
- and I am certain that the institutions represented here, and
the bu51ness leaders in thlS room -- will play a leadlng role in
reviving the economy and returning to the path of expan51on,
opportunlt; and growth. //

once again, thank you for this warm welcome -- and may_God

bless the United States of America.

# # #
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McGroarty/Dooley
November 28, 1990
8:15 am

[BANK]

PRESTIDENTIAL REMARKS: ASSOCIATION OF BANK HOLDING COMPANIES
THE WILLARD HOTEL
NOVEMBER 29, 1990
1:15 P.M.

[Introductory acknowledgements.] Let me recognize your
outstanding President -- my good friend, Lud Ashley. Gene
Miller, Chairman. And all the leading lights of the banking
industry here today. //

Back in February '89, the members of this organization came
out early for ourJS&L reform bill. Your strong support helped us
take a critical first step toward restoring the integrity of our
S&L system. // Since then, Secretary Nick Brady has been
conducting a thorough review of the key issues and concerns of
the American banking system.

What he's found is the need for significant structural
reform -- reforms that keep pace with the revolutionary changes
in financial services that have marked the past two decades. !/
No longer is the average bank simply a local lending institution,
serving a small community oﬁ businessmen and consumers. //
Today, in the age of the A-T-M and the 800 number -- and in the
face of intense competition from non-banks to meet consumer
credit needs -- the concept of a nation of local banks has given

way to a single financial services market. //
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The regulatory system that served us so well from its
inception in the 1930s is today increasingly outmoded -- as
likely to prevent banks from staying competitive as it is to
allow them to serve their customers, and sustain confidence in
the system. // The result can be counterproductive: denying
banks the opportunity to enter new markets actually encourages
risky ventures that fall within the old rules and regulationms.

In January, the Treasury Department will make its

recommendations on comprehensive banking reform, including
provisions on deposit insurance. // The legislation we will

propose will make a significant contribution to the long-term
health of the banking system. Once again, I look to Lud and Gene
-- and to all of you here today -- to help secure gpeedy passage

of this reform package in the 102nd Congress. // What's at

stake is not juét the confidence of the American people in their
banking system -- but the profitability and competitiveness of a
key American industry. Because our banking system can never be
truly safe if it is not also economically sound. ///

Lud Ashley tells me the theme of your conference this year
is "managing risk." I don't need to tell you how the events of
the past few months have clouded over our crystal balls. For the
people in this room -- who face the challenge of mapping
corporate strategies in this uncertain environment -- the task
you face is extraordinarily complex. //

I know I've been preceded at the podium today by Chairman

Breeden of the SEC and Congressman Jim Leach, who have spoken
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about the challenges that confront you. Those challenges are
serious: interest rates higher than any of us would like them to

be -- concerns about a credit crunch -- all of this against the

background of a. sluggish economy. //

The plain fact is that the economy is in a slowdown. I
didn't come here today to offer an extended economic forecast --
or to sugarcoat our situation. But I can say that I believe the
slowdown we're experiencing will not persist.

I remain confident that this downturn will run its:course -
- that the economy will rebound sometime in the middle of next
Year. // And I am certain that the institutions represented
here -- and the business leaders in this room -- will play a
leading role in reviving the economy and returning to the path of
expansion, opportunity and growth. //

Once again, thank you for this warm'welcome -- and may God

bless the United States of America.

# # #
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[Introductory acknowledgements.] Let me recognize your
outstanding President -- my good friend, Lud Ashley. Gene
Miller, Chairman. And all the leading lights of the banking
industry here today. //

Back in February '89, the members of this organization came
out early for our S&L reform bill. Your strong support helped us
take a critical first step toward restoring the integrity of our
failing S&L system. // Since then, we've worked to address key

issues and concerns of the American banking system.

In January, the Treasury Department will make its

-
recommendations on comprehensive banking reform, including
provisions on deposit insurance. // The legislation we will

propose will make a significant contribution to the long;term
health of the banking system; Once agaih, I look to Lud and Gene
and all of you to help secure speedy passage of this reform
package in the 102nd Congress. What's-at stake is not just the
confidence of the Ame;ican peqple in their banking system -- but

the competitiveness of a key American industry. Because our

banking system can never be truly safe if ‘it is not also

economically sound. //
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I know I've been preceded at the podium today by Chairman
Breeden of the SEC and Congressman Jim Leach, who have spoken
about the challenges that confroht you. Those’challenges'are
serious: interest rates higher than any of us would like them to
be; concerns about a credit crunch -- all of this against the
background of a sluggish and uncertain economy. - // »

The plain fact is that the eCOnomy‘;g in difficulty. I
didn't come herevtoday to offer an extended economic forecast --
or to éugarcoat our situation. But'I gég say that I believe the
slowdown we're experiencing will not persist -- and I remain
confident that this downturn will run its course, and the economy
will rebound sometime in the middle of next year. //

Lud  Ashley tells me the theme qf your confefehce this year
is "managing risk." I don't need to tell you how tﬁe events of
early August have clouded over our crystal balls. // Eor the
people in this room -- who face the challehge of mapping
corporate strategies in this uncertain environment -- the
challenge-you face is extraordinarily complex. That's why, this

afternoon, I want to speak to ybu about the situation in the

Persian Gulf: why we're there -- what our aims are ~- why we
mﬁst prevail. //

Let me say at the onset: No President is quick to order
American troaps abroad. Yet in the aftermath of‘Iraq's fape,of
tiny Kuwait -- with the clear and present danger of an Iréqi

assaultvagainst Saudi Arabia, I made the decision that vital
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interests required the deployment of American military forces to
counter Saddam Hussein. //

Our objectives are clear and unchanging: we seek the
withdrawal of all Iraqi forces from Kuwait -- immediately and
without condition; the restoration of Kuwait's legitimate
government; .the safe return of all Ame;ican hostages; ~and,
finally, security and stability in the Persian éulf. //

These are our objectives -~ the goals we must accomblish.

' _ Let me turn now to the reasons why we must succeed.

There are three key reasons why we're in the Gulf today:

Fifst, to safequard our national security. Second, to stand
against aggression. And third, to protect innocent lives. //

Each reason works together with the others to form a solid case

for firm action to stop Saddam Hussein. //
Let's begin with national security. // Yes, oil is a

factor. The simple facts are these: by seizing Kuwait, Iraq
brought under its control over 20% of the world's proven oil
reserves. An additional 25% of the world's reserves are located
next door, in Saudi Arabia. Through direct control -- and
indirectly,_through intimidation -- power over almost half the
world's oil supply would be concentrated in the hands of a
'.dictator with aggressive designs.

- That's more than the power to drive up the price of gas --
it's a stranélehold on global development. All of us -- the.

industrialized democracies, the emerging democracies of Eastern

‘Europe, and the world's least developed nations -- would find our
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écondmies, the engines of social progress and development, held
hostage to the whims of one man.A //

Those of You‘who have been.wofking with the gmg;g;gg _
democraéies in Eastern Europe know the added hardship caused by
higher energy costs. For these countries, Iraqg's aggression‘is
making this time of tranéition evén more difficult -- with
nothing less than democracy at stake. //

But beyond the very real threat to our economic intérests,
Saddam's invasion of Kﬁwait.poses a serious threat of another
sort -- a threat to the emerging-international order. That is
the reason why we cannot allow this agéression to stand. //

Consider our singular circumstances. For the.first-time in
the post-war era, a regional crisis is not playing itself out
against the béckground‘of the larger superpower cbnflict. For
ﬁhe first time in the post-war era, the international community
is not paralyzed into inaction by East-West conflict. For the
first tiﬁe, therefore, in the post-waf era, the world has an
opportunity -- to establish.in ractice, and not just as romise,
an international order where the rule of law governs the conduct
of nations.

That is why our united response to Saddam's brutal rape'of
Kuwait is critical. We simply cannoﬁ permit-his cynical
disregard for internatioﬁal norms to gé unchecked. -

Finally, there's a third key reasén why America must act.
That is to protect innocent lives: to secure fhe'safe.release of

the Americans held hostage -- and the Well-being of the diplomats
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at our Embassy in Kuwait, now being starved out by Saddam. ~And

 to end the nightmare of the Kuwaiti people -- the men, women and

even innocent children subject to such unspeakable horrors. //
The world has seen enough of Saddam Hussein to know what

kind of man we're up against. It's true that we do not know with

certainty when Saddam will succeed in acquiring nuclear weapons.
But we do know this: Saddam has never possessed a weapon that he
has not used. // |

I can assure all of you here today that I will continue to
pursue all diplomatic means at my dlsposal to see that this
crlsls comes to a peaceful end. Our sanctlons against Iraq,
which enjoy widespread support in the international community,
are themselves the most significant measure short of war to make
clear to Saddam Hussein that we are serious, and we will not
cpmpromise ouraobjectives.

There can be no. doubt that the Unlted States -- and a united
world community -~ will not let this aggression stand. [[Ten
times, the United Nations has expressed its resolve against
aggression by passing resolutiods. The time has come for the
United Nations to act once more. That is why, today, we urge the

U.N. Security Council to keep open all options -- to recognize
the rightful ﬁse of all means necessarﬁ to end Iraqg's illegal

occupation.]] . .
How we respond to Iraq's aggression will shape the kind of -
world we live in. If we succeed, we put future dictators and

despots on notice. If we fail, beyond the immediate threat to
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our national security -- we issue an open invitation to
aggreésion; I am confident that with continued support -- here
at home and in the world community -- we will succeed. l//
Once again, thank you for this warm welcome -- and may God

bless the United States of America.

# # #
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[Intrdductory acknowledgements.] Let me recognize your
outstanding President -- my. good friend, Lud Ashley. Gene
Miller, Chairman. And all the leading lights of the banking
industry here today. //

Back in February '89, the members of this organization came
out early for our S&L refbrm bill. Your strong support helped us
take a critical first step toward restoring the integrity of our
failing S&L system. // Since then, we've worked to address key

issues and concerns of the American banking system.

In January, the Treasury Department will make its

recommendations on comprehensiﬁe banking reform, includiné
provisions on deposit inéurance. // The legislation we will
propose will make a significant contribution to the long-term -
health of the banking system: Once again, I look to Lud énd Gene.
and all of you to help secure speedy paséage of this reform
package in the 102nd Congress. What's at stake is not just the

confidence of the American people in their banking system -- but

the competitiveness of a key American industry. Because our

banking system can never be truly safe if it is not also
economically sound. // |
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I know I've been preceded at the podium today by Chairman
Breedén of the SEC and Congressman Jim Leach, who have spoken
-about the challenges that confront you. Those challenges'are
serious: interest rates higher than any of us would like them to
be; doncerns about a credit crunch -- alilof this against the
background of‘a sluggish and uncertain economy. -//

The plain fact is that the economy is in difficﬁlty. I
didn't come here today to offer an extended economic forecast --
or to sugarcoat our situation. But I can say}that I believe the
slbwdown we're experiencing will not persist -- and I remain.
confident that this downturn will run its course, and the economy
will rebound éometime in the middlé of next year. //

Lud Ashley tells me the theme of youf conference this year
is "managing risk." I don't need to tell you how the events of
early August have clouded over our Crystal balls. // Fof the
people in this room -- who face the challenge of mapping
corporate strategies in this uncertain environment -- the
challenge you face is extr;ordiharily complex. That's why, this
afternoon, I want to speak to you about tﬁe situation in the

Persian Gulf: why we're there -- what our aims are -- why we

must prevail. //

Let me say at the onset: No President is quick to order
American trodps abroad. Yet in the aftermath of Iraq's‘rape of
tiny Kuwait -- with the clear and présent danger of an Iraqi

assault against Saudi Arabia, I made the decision that vital
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interests required the dépldyment of American military forces to
counter Saddam Hussein. //

our objectives are clear and unchanging: wé seek the
withdrawal of all Iraqi forces from Kuwait -- immediately and
without condition; tﬁe rgstoration of Kuwait's legitimate
government; .the safe return of all Ameriéan hostages; and,
finally, security and stébility in the Persian Gulf. //

These are our objectives -- the goals we must accomplish.

Let me turn now to the reasons why we must succeed.
There are three key reasons why we're in the Gulf today:
" First, to safequard our national security. Second, to stand

against aggression. And third, to protect innocent lives. //
Each reason works together with the others to form a solid case

for firm action to stdp Saddam Hussein. //
Let's begin with national security. // Yes, oil is a

factor. The simple facts are these: by seizing Kuwait, Iraq
brought under its control over 20% of the world's proven oil
reserves. An additional 25% of the world's reserves are located
next door, in Saudi Arabia. Through direct control -- and
indirectly,.through intimidation -- power over almost half the
world's oil supply would be concentrated in the hands of a
dictator with aggressive designs.

That's more than the power to drive up the price of gas --
it's a stranglehold on global development. All of us -- the

industrialized democracies, the emerging democracies of Eastern

Europe, and the world's least developed nations -- would find our
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economies, the engines of social progress ahd deQelopment, held
hostage fo the whims of ohe_man. //
Those of you who have been working with the emerging

democracies in Eastern Europe know the added hardship caused by

- higher energy costs. For these countries, Iraq's aggression is

making this time of trahsitipn even more difﬁicult -- with
nothingrless than democracy at stake. //

| But beyond the very real threat to our economic intérests,
Saddam's invasion of Kuwait poses a serious threat of-another
sort -- a threat to the emerging international order. That is
the reason why we cannot allow this aggression to stand. //

Consider our singular circumstaﬁces. For the first fime in

the post-waf era, a regional crisis is not playiné itself out

against the béckground of the larger superpower conflict. For

" the first time in the post-war era, the international community

is not paralyzed into inaction by East-West conflict. For the
first time, therefore, in the post-war era, the world has an
opportunity -- to establish in practice, and not just as promise,

an international order where the rule of law governs the conduct

of nations.

That is why our united response to Saddam's brutal fape of
Kuwait is critical. We simply cannot permit-ﬁis cynical .
disregard for international norms to go unchecked. - |

Finally, there's a third key‘reason why America must aét.
That is to protect innqéent lives: to secure the safe release of

the Americans held hostage -- and the well-being of the diplomats
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at our Embassy in Kuwait, now being starved out by Saddam. And
to end the nighfmare of the Kuwaiti people -- the men, women and
even innocent children subject to such unspeakableAhorrors. !/
Thé world has seen enough of Saddaﬁ Hussein to know what
kind of man we're up-agéinst. ~It's true that we do not know with

certainty when Saddam will succeed in acquiring nuclear weapons.

But we do know this: Saddam has never possessed a weapon that he
has not used. //

I can assure all éf you here today that I will continue to
pﬁrsue all diplomatic means at my disposal to see that this
crisis comes to a peaceful end."Our sancfions against Iraq,
which enjoy widespread support in the international community,
are themselves the most significant measure éhort of war to make
clear to Saddam Hussein that we are serious, and we.will not
comprdmise our objectives. | |

There can bé no doubt that the United States -- and a united
world community -- will not let this aggression stand. [[Ten
times, the United Nations has expressed its resolve against
aggression by passing resolutions. The time has come for the
United Nations to act once more.» That is why, today, we urge the
U.N. Security Council to keep opén all options -- to recognize
the rightful use of all means necessary to end Iraq's illegal-
occﬁpation.]] | '

How we respond to Irag's aggression will shape the kind of
world we live in. If we succeéd, we put fﬁture dictators and

despots on notice. If we fail, beyond the immediate threat to
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our national security -- we issue an open iﬁvitation to
aggression. I am confident that with continued support -- here
at home and in the world’community —- we will succeed. ///
Once again,‘thank you for this warm welcome -- and may God
bless the United States of America. B

o #
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(Introductory acknowledgements.] Let me recognize your
outstanding President -- my good friend, Lud Ashley. Gene
Miller, Chairman. And all the leading lights of the banking
industry here today. //

Back in February '89, the members of this organization came
out early for our S&L reform bill. Your strong support helped us

take a critical first step toward restoring the integrity of our (Treiduny )
MY TreaSury Secretary ik Bz, has been Conblicting, a
1 - - <

V{;A) Sy SSL system. // Since then,A keyf%ému{\ p

‘ 0
issues and concerns of the American banking system. re“?“/

the

In January, the Treasury Department will make its

recommendations on comprehensive banking reform, including

provisions on deposit insurance. // The legislation we will

propose will make a significant contribution to the long-term
health of the banking system. Once again, I look to Lud and Gene
and all of you to help secure speedy passage of this reform
package in the 102nd Congress. What's at stake is not just the
confidence of the American people in their banking system -- but
\th rMZMﬁJg@} - f k Ameri indust B

~'@éuﬂw epcompetitiveness of a key erican industry. ecause our

(1r

banking system can never be truly safe if it is not also

economically sound. //
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I know I've been preceded at the podium today by Chairman
Breeden of the SEC and Congressman Jim Leach, who have spoken
about the challenges that confront you. Those challenges are
serious: interest rates higher than any of us would like them to

be; concerns about a credit crunch -- all of this against the

background of a sluggish aﬁﬁE!E!!liﬂiﬁQ;;;nomy. 'ai

d

n aslow down. ¢ h”
The plain fact is that the economy is inﬂétggigg§g¥f>/1 (0

didn't come here today to offer an extended economic forecast --
or to sugarcoat our situation. But I can say that I believe the
slowdown we're experiencing will not persist -- and I remain
confident that this downturn will run its course, and the economy
will rebound sometime in the middle of next year. //

Lud Ashley tells me the theme of your conference this year
is "managing risk." I don't need to tell you how the events of
early August have clouded over our crystal balls. // For the
people in this room -- who face the challenge of mapping
corporate strategies in this uncertain environment -- the
challenge you face is extraordinarily complex. That's why, this
afternoon, I want to speak to you about the situation in the
Persian Gulf: why we're there -- what our aims are -- why we

must prevail. //

Let me say at the onset: No President is quick to order

American troops abroad. Yet in the aftermath of Iraq's rape of
tiny Kuwait -- with the clear and present danger of an Iraqi

assault against Saudi Arabia, I made the decision that vital
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interests required the deployment of American military forces to
counter Saddam Hussein. //

Our objectives are clear and unchanging: we seek the
withdrawal of all Iraqi forces from Kuwait -- immediately and
without condition; the restoration of Kuwait's legitimate
government; the safe return of all American hostages; and,
finally, security and stability in the Persian Gulf. //

These are our objectives -- the goals we must accomplish.

Let me turn now to the reasons why we must succeed.

There are three key reasons why we're in the Gulf today:

First, to safequard our national security. Second, to stand

against aggression. And third, to protect innocent lives. //

Each reason works together with the others to form a solid case

for firm action to stop Saddam Hussein. //

Let's begin with national security. // VYes, oil is a
factor. The simple facts are these: by seizing Kuwait, Iraq
brought under its control over 20% of the world's proven oil
reserves. An additional 25% of the world's reserves are located
next door, in Saudi Arabia. Through direct control -- and
indirectly, through intimidation -- power over almost half the
[eserve ,
/OOE) world's oil/=meEy would be concentrated in the hands of a
C
dictator with aggressive designs. -
alime V// .
That's more than the power to drive up the price onges - (DOt)
it's a stranglehold on global development. All of us -- the

industrialized democracies, the emerging democracies of Eastern

Europe, and the world's least developed nations -- would find our
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‘economies, the engines of social progress and development, held
' hoétage to the whims of one man. //

Those of you who have been working with the emerging
democracies in:Eastern Europe know the addéd hardship caused by
higher energy costs. For these countries, Iraq's‘aggression is
making this time of transition even more difficult —- with
nothing less than democracy at stake. ]/

But beéeyond the very real threat to our economic interests,

Saddam's invasion of Kuwait poses a serious threat of another

sort -- é threat to the emerging international order. That is
the reason why we cannot allow this aggression to stand. //

Consider our singular circumstances. For the first time in
the post-war era, a regional crisis is not playing itself out
against the béckground of the larger superpower conflict. For
the first time in the post-war era, the international community
is not paralyzed into inaction by East-West conflict. For the
first time, therefore, in the post-war era, the world has an
oppo;tunity ~- to establish in practice, and not just as promise,
an international order where the rule of law governs the conduct
of nations. |

That is why our united response to Saddam's brutal rape of
Kuwait is critical. We simply cannoﬁ permit-his cynical
disregard for international norms to go unchecked. -

Finally, there's a third key reason why Ameriéa must act.
That is to prﬁtect innocent lives: to secure the safe release of

the Americans held hostage -- and the Well-being of the diplomats
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at our Embassy in Kuwait, now being starQed out by Saddam. And
to end the nightmare of the Kuwaiti people -- thexggggjg;men and (d%4>
eveyrinmesent children subject to such unspeakable horrors. //
The world has seen enough of Saddam Hussein to know what

kind of man we're up against. It's true that we do not know with

certainty when Saddam will succeed in acquiring nuclear weapons.

But we do know this: Saddam has never possessed a weapon that he

has not used. //

I can assure all of you here today that I will continue to
pursue all diplomatic means at my disposal to see that this
crisis comes to a peaceful end. Our sanctions against Iragq,
which enjoy widespread support in the international community,
are themselves the most significant measure short of war to make
clear to Saddam Hussein that we are serious, and we'will not
compromise our objectives.

There can be no doubt that the United States -- and a united
world community -- will not let this aggression stand. [[Ten
times, the United Nations has expressed its resolve against
aggression by passing resolutions. The time has come for the
United Nations to act once more. That is why, today, we urge the

U.N. Security Council to keep open all options -- to recognize

the rightful use of all means necessary to end Iraq's illegal

occupation.]]
How we respond to Iraq's aggression will shape the kind of
world we live in. If we succeed, we put future dictators and

despots on notice. If we fail, beyond the immediate threat to
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our national security -- we issue an open invitation to

aggression. I am confident that with continued support -- here

at home and in the world community -- we will succeed. /l/
Once again, thank you for this warm welcome -- and may God

bless the United States of America.

# # #
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Thanks.

RESPONSE: 7/0 ’ M

James W. Cicconi
Assistant to the President
~ and Deputy to the Chief of Staff
Ext. 2702
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[Introductory acknowledgements.] Let me recognize your

outstanding President =- my good friend, Lud Ashley. Gene

Miller, Chairman. And éll the leading lights of the banking
industry‘here today. //

Back in February '89, the members of this organization came
out early for our S&L reform bill. Your strong support helped us
take a'critical first step toward restoring the integrity of our
failing S&L system. // Since then, we've worked to address key
issues and concerns of the American bénking system.

In January, the Treasury Department will make its

recommendations on comprehensive banking reform, including
provisions on deposit insurance. // The legislation we will

propose will‘make a significant contribution to the long-term
health of the banking system. Once again, I look to Lud and Gene
and all of you to help secure spéedy passage of this reform

package in the 102nd Congress. What's at stake is not just the

confidence of the American people in their banking system -- but

the competitiveness of a key American industry. Because our

banking system can never be truly safe if it is not also

economically sound. //
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I know I've been breceded at the podium today by Chairman
Breeden of the SEC and Congressman Jim.Leach,Awho have spoken
about the challenges that confront You. Those challenges are |
serious: interest rates higher than any of us would like them fo

be; concerns about a credit crunch -- all of this against the

background of a sluggish and uncertain economy. //

The plaih‘fact is that the economy is in difficulty. I
didn't come here today to offer an extended economic forecast --
or to sugarcoat our situation. But I can say that I believe the
slowdéwn we'ré experiencing will not persist -- and I remain.
confident fhat this downturn will run its course, and the economy
wili rebound sometime in the middle of next year. //

Lud Ashley télls me the theme of your conference this year
is "managing risk." I don't nee& to tell you how the events of
- early August~havé clouded over our crystal balls. // For the
people in this room -- who face the challenge of mapping
corporate strategies in this uncertain environment -- the .
challeﬁge you face is extraordinarily complex. That's why, this
afternoon, I want to speak to you aboﬁt the situation in the

Persian Gulf: why we're there -- what our aims are -- why we

must prevéil. //

Let me say at the onset: No President is quick to order
‘American trbﬁps'abroad. Yet in the aftermath of Iraq's rape of
-tiny Kuwait -= with the clear and present danger of an Iraqi

assault against Saudi Arabia, I made the decision that vital
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interests required the debloyment of American military forces to
counter Saddam Hussein. // ' |
Our objectives are clear and unchanging: we seek the

withdrawal of all Ifaqi forces from Kuwait -- immediately and
without condition; the restoration of Kuwait's legitimate
government; .the-safé return of all American hostages; and,
finally, security and stability in the Persian Gulf. //

| These are our objectives -- the goals we must accomﬁlish.

Let me turn now to the reasons why we must succeed.

There are three key reasons why we're in the Gulf today:

First, to safequard our national sequrity. Second, to stand .
against aggression. And third, fo protect innocent lives. //
Each reason works together with the others to form a solid case
for firm action to stop Saddam Hussein. // ‘

Lef's begin with national security. // VYes, oil is a
factor. The simple faéts are these: by seizing Kuwait, Iraq
brought under its control over 20% of the world's proven oil
reserves. An additional 25% of the world's reserves are located
next door, in Saudi Arabia. Through direct control -- and
indirectly,.through intimidation -- power over almost half the
world's oil supply would be concentrated in the hands of a
dictator with aggreésive designs.

That's more than the powér to drive up the price of gas --
it's a stranglehold on global development. All of us -=- the‘

industrialized democracies, the emerging democracies of Eastern

Europe, and the world's least developed nations -- would find our
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economies, the engines of social progress and development, held
hostage to the whims of one man. //

Those of you who have been working with the emerging

democracies in Eastern Europe know the added hardship caused by
higher energy costs. For these countries; Iraq's aggression is
making this time of transition even more difficult -- with
ﬁothing-less than democracy at stake. //

But beyond the very real threat to our economic interests,

Saddam's invasion of Kuwait poses a serious threat of another

sort -- a threat to the emerging international order. That is
the reason why we cannot allow this aggression to stand. !/

Consider our singular circumstances. For the first time in
the post-war era, a regional crisis is not playing itself out _
against the béckgrouhd of the lafger superpower conflict. For
the first time in the post-war era, the international community
is not paralyzed into inaction by Eést-West conflict. For the
first time, therefore, in the post-war era, the world has an
opportunity -- ﬁd establish in practice, and not just as promise,
'an international order where the rule of law governs the conduct
of nations.

That is why our united response to Saddam's brutal rape of
Kuwait is critical. We simply cannof permit~his cynical
disregard for international norms to go-unchecked.~

Finally, there's a third key reasoh why America must act.
That is to protect innocent lives: to secure the safe release of

the Americans held hostage -- and the weil—being of the diplomats
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at our Embassy in Kuwait, now being starQed out by Saddam. And
to end the nightmare of the Kuwaiti people -- the men, women and
even innocent children subject to such unspeakable horrors. //
The world has séen enough of Saddam Hussein to know what
kind of man we're up against. It's true that we do not know with

certainty when Saddam will succeed in acquiring nuclear weapons.

" But we do know this: Saddam has never possessed a weapon that he

has not used. //
I can assure all of you here today that I will continue to
pursue all diplomatic means at my disposal to see that this

crisis comes to a peaceful end. Our sanctions against Iraq,

~ which enjoy widespread éupport in the intefnational community,

are themselves the most significant measure short of war to-make
ciear tb Saddam Hussein that we are serious, and’we'will not
compromise our'objectiVes.

There can be no doubt that the United States -- and a united
world community -- will not let this aggression stand. [[Ten

times, the United Nations has expreésed its resolve against

‘aggression by passing resolutions. The time has come for the

United Nations to act once more. That is why, today, we urge the

U.N. Security Council to keep open all options -- to recognize

the rightful use 6f all means necessary.to end Iraq's illegal
occupation.]] | |

How we réspond to Iraq's aggression will shape the kind of
world we live in. If we succeed, we put future dicfators and

despots on notice. If we fail, beyond the immediate threat to
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our national security -- we issue an open invitation to
éggreésion. I am confident that with continued support -- here
at home and in the world community -- we will succeed. ///
Once again, thank you for this warm welcome -- and may God
bless the United States of America.
# # #
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[Introductory acknowledgements. ] Let me recognize your
outstanding President ~- my good friend, Lud Ashley. Gene
Miller, Chairman. And all the leading lights of the banking

industry here today. //

| Back in February '89, the members of this organization came
out early for our S&L reform bill. Your strong support helped us
take a critical first step toward restoring the integrity of our
failing S&L system. // Since then, we've worked to address key
issues and concerns of the American banking systemn.

In January, the Treasury Department will make its

recommendations on comprehensive banking reform, including

provisions on deposit_ insurance. // The legislation we will

propose will make a significant contribution to the long-term
health’of the banking system. Once again, I look to Lud and Gene
and all of you to help éecure speedy passage of this reform
package in the 102nd Congress. What's at stake is not just the

confidence of the American people in their banking system -- but

the competitiveness of a key American industry. Because our

banking system can never be(;rulv safe and sound if it is not
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I know I've been preceeded at the podium today by Chairman
Breeden of the SEC and Congressman Jim Leach, who have spoken
about the challenges that confront you. Those challenges are
serious: interest rates higher than any of us would like them to
be; concerns about a credit crunch -- all of this against the
background of a sluggish and uncertain economy. //

The plain fact is that the economy is in difficulty. I
didn't come here today to offer an extended economic forecast --
or to sugarcoat our situation. But I ggﬁ say that I believe the
slowdown we're experiencing will not persist -- and I remain
confident that this downturn will run its course,'and the economy
will rebound sometime in the middle of next year. //

Lud Ashley tells me the theme of your conference this year
is "managing risk." I don't need to tell you how the events of
early August have clouded over our crystal balls. // That's

why, this afternoon, I want to speak to you about the situation

in the Persian Gulf: why we're there -- what our aims are —-— why
we must pfevail. // v

Let me say at the onset: No President is quick to order
American troops abroad. Yet in the aftermath of Irag's rape of
tiny Kuwait -- with the clear and present danger of an Iraqi
assault against Saudi Arabia, I made the decision that vital
interests required the deployment of American military forces to
counter Saddam Hussein. //

Our objectives are clear and unchanging: we seek the

withdrawal of all Iraqi forces from Kuwait -- immediately and
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without condition; the restoration of Kuwait's rightful rulers;
the safe return of all American hostages; and, finally, security
and stability in the Persian Gulf. //
These are our objectives -- the goals we must accomplish.
Let me turn now to the reasons why we must succeed.

Efforts to force a false choice -- to limit ourselves to one

reason alone -- confuse the issue, rather than clarify it. There

are three key reasons why we're in the Gulf today: First, to

safeguard our national security. Second, to stand against

aggression. And third, to protect innocent lives. // Each
reason works together with the others to form a solid case for
firm action to stop Saddam Hussein. //

Let's begin with national security. // Yes, oil is a
factor. The simple facts are these: by seizing Kuwait, Iraq
brought under its control of over 20% of the world's proven oil
reserves. An additional 25% of the world's reserves are located
next door, in Saudi Arabia. Through direct control -- and
indirectly, through intimidation -- power over almost half the
ﬁorld's oil supply would be concentrated in the hands of a
dictator with aggressive designs;

Thét's more than the power to drive up the price of gas --
it's a stranglehold on global development. All of us -- the

industrialized democracies, the emerqging democracies of Eastern

Europe, and the world's least developed nations -- would find our

economies, the engines of social progress and development, held

hostage to the whims of one man. //
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But beyond the very real threat to our economic interests,
Saddam's invasion of Kuwait poses a serious threat of another

sort -- a threat to the emerging international order. That is

the reason why we cannot allow this aggression to stand. //

Consider our singular circumstances. For the first time in
the post-war era, a regional crisis is not playing itself out
against the background of the larger superpower conflict. For
the first time in the post-war era, the international community
is ggg-paralyzed into inaction by East-West conflict. For the
first time, therefore, in the post-war era, the world has an

opportunity -- to establish in practice, and not just as promise,

an international order where the rule of law governs the conduct
of nations.

That is why our united response to Saddam's brutal rape of
Kuwait is critical. We simply cannot permit his cynical
disregard for international norms to go unchecked.

Finally, there's a third key reason why America must act.
That is to protect innocent lives: to secure the safe release of
the Americans held hostage -- and the well-being of the diplomats
at our Embassy in Kuwait, now being starved out by Saddam. And
to end the nightmare of the Kuwaiti people -- the men, women and
even innocent children subject to such unspeakable horrors. [/

The world has seen enough of Saddam Hussein to know what
kind of man-we're up against. It's true that we do not know with

certainty when Saddam will succeed in acquiring nuclear weapons.
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But we do _know this: Saddam has never possessed a weapon that he
has not used. //

I can assure all of you here today that I will continue to
pursue all diplomatic means at my disposal to see that this
crisis comes to a peaceful end. Our sanctions against Iraq,
which enjoy widespread support in the international community,
are themselves the most significant measure short of war to make
clear to Saddam Hussein that we are serious, and we will not
comprémise our objectives.

There can be no doubt that the United States -- and a united
world community -- will not let this aggression stand. [[Ten
times, the United Nations has expressed its resolve against
aggression by passing resolutions. The time has come for the
United Nations to act once more. That is why, today, we urge the

U.N. Security Council to keep open all options -- to recognize

the rightful use of all means necessary to end Irag's illegal

occupation.]]

How we respond to Iraq's aggresion will shape the kind of
world we live in. If we succeed, we put future dictators and
despots on notice. If we fail, beyond the immediate threat to
our national security -- we issue an open invitation to
aggression. I am confident that with continued support -- here

at home and in the world community -- we will succeed. ///

Once again, thank you for this warm welcome -- and may God

bless the United States of America.
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