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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release . April 30, 1990

. REMARKS -BY THE PRESIDENT
AT THE 78TH ANNUAL MEETING OF THE
'U.S. CHAMBER OF COMMERCE

Constitution Hall
Washington, D.C.

10:12 A.M. EDT

THE PRESIDENT: Thank you very, very much, John. And
what do you think about that Marine Corps Band, led by Colonel
Bourgeois? Aren't they first class? (Applause ) Thank you, ladies
and gentlemen, very much.

And it's always a pleasure to meet with this high-powered
group. I want to pay my respects once again to Dick Lesher, the
President of the Chamber; to salute your outgoing Chairman John
Clendenin for the leadership that he's shown and the sacrifice that
he's given over the past year; and then to salute your incoming
Chairman James Baker -- not a Cabinet shake-up. (Laughter.) I'm
talking about James K. Baker who will carry the Chamber's fine
tradition forward into this new decade.

And finally, let me welcome our spec1al guests -- all
these Washington-area schoolchildren, right here in front. :
(Applause.) I know that you all have been looking forward to today
for a long time. And after all, it's not every day that ycu get out
of math and spelling. (Laughter.) And I know it won't be easy to
understand all the things we're talking about this morning. But
there's one thing that I'm sure you can understand. You're here
because you're important, because when you grow up you might just run
your own business, like the people here. Or maybe you'll even run
for President of the United States. It may be hard to believe, but I
was once a second-grader, just like you are now. (Laughter.) So
today I want to challenge all of you to keep working hard in school.
Do your very best and don't be afraid to reach for your dreams.

And I want to challenge the Chamber of Commerce as well.
That's all the rest of you who are past the second grade out there.
(Laughter.) All of you know that the governors and I have agreed on
a set of national education goals -- goals we must meet by the year
2000 -- the year these second-graders here graduate. And I'm
delighted at all the Chamber of Commerce is doing to advance this
great cause of excellence in education. But today I challenge you to
get involved in every school and community across America. Help us
make that classroom a place where miracles happen.

And before I go any further, I want to thank the Chamber
for its support on an issue essential to our nation's economic
future. Last week, I sent to the Congress a three-point plan for
budget reform. One, supporting the Legislative Line-Item Veto Act.
(Applause.) Two, proposing an amendment to the Constitution to
provide a presidential line-item veto. And three, a balanced budget
amendment. (Applause.) The Chamber, together with other
organizations in the Coalition for Fiscal Responsibility, has been
out there on the front lines of the battle for budget reform. And I
ask you now to push hard for this three-point plan. The time has
come to put our fiscal house in order.

And let me say a few words about my administration's

- MORE



-2 -

trade strategy. First, success in the Uruguay round trade talks is
my top trade priority. The GATT needs strengthening. It doesn't
cover services, investment or intellectual property rights. Its
rules on agricultural trade are far too weak, creating '
counterproductive pressures to subsidize farm exports. And we've got
to strengthen GATT as: a matter of principle -- as a sign to the
emerging democracies.in Eastern Europe and in this hemisphere that
free trade is the way of the future. (Applause.)

Second, let me just say a word about Japan. All of you
know that I did not name Japan a priority country under the Super 301
provisions of the 1988 Trade Act. That does not mean that all of our
problems with Japan h?ve disappeared. We know that we could sell
more American products if Japan's market were truly open. But we've
been working hard on that and I think with impressive results.

Over the past few months, we've made more progress on
trade issues with Japan than at any other time I can recall. And
part of the reason for this -- for this success, if you will, is that
the Prime Minister, Prime Minister Kaifu of Japan, shares our
commitment to ensuring that trade strengthens rather than undermines
the friendship between our nations. Now, we are going to continue to
press for progress. And keep in mind, Section 301 and other trade
law authorities remain available to the President. And we will use
all the tools at our disposal .to open markets and ensure fair
treatment for American products, services, American investments and
ideas. I'm confident in Carla Hills, our very able and tenacious
Trade Representative. I'm confident in her ability and I'm confident
we will achieve lasting results.

John Clendenin mentioned in his speech the whirlwind of
the changes we've seen this past year. And last year, I spoke to
you on May 1 -- May Day -- by tradition one of the great days of
celebration in the socialist world. I said then that even the
socialist world was coming to see that socialism wasn't just another
economic system; It was the death of economics. And that much was
clear. What none of ﬁs could have seen on the eve of May Day 1989
was how close we-had come to the wholesale collapse of communisn.

First in Poland, then across Eastern Europe -- one nation
after another broke the stranglehold of the state and embraced
democracy. And here in our own hemisphere, in Panama and Nicaragua,
the day of the dictat?r gave way to the decade of democracy.
(Applause.) These transforming events brought freedom to tens of
millions of people. And with that freedom, new challenges digging
out from under the wréckage of ruined economies. Reclaiming rights
and freedoms long denied. Everywhere from Prague to Panama City, the
time has come to make a start in the difficult work of
democracy-building.

It's that challenge that I want to talk to you about
today, and it's a challenge that can engage every single one of you
-- because you and the institutions you represent are proof of the
power of the private sector. Democracy prospers when it rests on the
firm foundation of thé free market.

Think about that. What it means is that one of the chief
aims of our public policy must be to involve the private sector, in
all its diversity, in the business of building democracy. That's not
to say that there's no work for government to do.
Government-to-government aid is essential, especially in the first
days of democracy when the institutions of free government are most
fragile. 5

That's why we put together aid packages for Poland and
Hungary. And that's why I continue to urge Congress to move our
Nicaragua and Panama emergency aid legislation to final passage as
soon as possible. It is embarrassing. Today, I meet with President
Endara of Panama. I've asked the Senate and the House to move on
that legislation over: a month ago, and they haven't done it. I call
on them again today to take action in the Senate so we can help those
fledgling democracies. in Panama and Nicaragua. (Applause.)

MORE
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It is frustrating to see the Congress delaying its work.
Here's the facts. On this legislation, I called for aid on March
13th, to be exact, and ask that it be passed by April 5th. In the
House, $800 million -- $800 million in domestic discretionary
spending was added. The Senate added another half a billion dollars
and, in committee, tacked on a contentious abortion provision. No
wonder the American people get so frustrated with the way the
Congress operates. (Applause.) :°Nicaragua and Panama quite simply
need this aid. We've got do deliver and we've got to show that when
democracy is at stake, America always extends a helping hand.

But as I've said many times, government aid alone is
simply not the answer. It's more than a matter of finding enough
funds; it's a matter of principle -- of what we mean when we talk
about building democracy. The simple truth is this: Democracy and
the freedoms it enshrines can never be a gift of government.

Earlier this year in.the State of the Union, I talked
about the cornerstones of free society, the building blocks of
democracy -- all these elementsthat make America what it is.
Competition, opportunity, stewardship, private investment. Those
building blocks are what make America work. More than that, they're
what makes democracy work. They're what the newly-emerging
democracies of this hemisphere and in Eastern Europe need to grow and
prosper.

Think back to what Lech Walesa said last November when he
spoke to the AFL-CIO. Picture it. Solidarity labor leader speaking
before our great AFL-CIO about the needs of the new Poland. Here is
the quote: "Such is the fate of a Polish trade unionist," he said,
"that he has to launch a publicity campaign for private
entrepreneurship."

Lech Walesa told the Congress that he hadn't come to ask
for charity as we know -- that we can't create democracy by writing a
check. We build democracy in other nations not by taking
responsibility-for 'their needs, but by helping them take
responsibility for themselves.

We build democracy whenever we help individuals take
their destiny into their own hands. Democracy puts the focus not on
government, but on the freedom of the individual; not on the state,
but on society, the private sector. Democracy thrives in direct
proportion to the flowering of individual freedom and free
enterprise. (Applause.)

Our administration is doing all it can to promote private
sector development. The Commerce Department, under Bob Mosbacher's
able leadership, has opened its Eastern Europe Business Information
Center, and with the Chamber has hosted a conference on doing
business in Eastern Europe.

Carla Hills, our able Ambassador, and her USTR team have
been negotiating with the emerging democracies to open the way for
expanded trade. At Labor, we've got a great Secretary of Labor --
Elizabeth Dole. She's directing programs a551st1ng Poland on key
issues such as job training and unemployment insurance.

At Agriculture, most of you know Secretary Clayton
Yeutter. He's doing a fine job. He's led this effort, our effort,
to provide food aid and free market expertise to spearhead
agricultural reform.

Today, I want to turn the spotlight on one of the
best-kept secrets in town -- an agency called OPIC -- the Overseas
Private Investment Corporation. OPIC's programs have been around
since the days of the Marshall Plan, providing loans and risk
insurance to American companies expanding into markets across the
developing world. Here's a fact I know this crowd in particular will
appreciate. OPIC is one government agency that actually turns a
profit. (Applause.) Today especially OPIC is an important tool in
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our overall approach to help the world's emerging democracies sustain
themselves.

But we've got to be realistic. Economic growth won't
come overnight. Eastern Europe sustained four decades of economic
decay. And here in our own hemisphere, years of dictatorship in
Nicaragua drove its economy right into the ground, destroyed the
basic commercial infrastructure that makes growth possible. But with
the emergence of democracy, these nations are working around the
clock to jump-start their stalled economies, to make the fundamental
changes needed to create a functioning free market. For democracy's
sake, we've got to do.all we can to help this transition take place.

Let me tell you what OPIC then is doing to strengthen the
free market foundations of democracy in Panama. Just 60 days after
Operation Just Cause OPIC led an investment mission of 27. American
businesspeople to meet with their counterparts in Panama. The
investment agreements that came out of that seven-day mission should
lead to the direct investment of more than $70 million in Panama and
400 new jobs.

Now, here's the story of one company that took part in
that OPIC mission -- Servrite International -- a small dairy company
based in New Haven, Connecticut. Servrite had plans to invest in
Panama, plans that it abandoned because of the old regime. Now, with
the return of democracy, Servrite is moving forward, building a
modern milk processing plant in the rural province of Chiricqui. The
project will create 50 new jobs and provide technical assistance to
help 30 Panamanian dairy farmers get their milk to market. For
Servrite this is a good business opportunity. But for the
Panamanians involved, it's more than just a pay check; it's a chance
to build a future. -

We're looking then to create the same kind of opportunity
for investment in Nicaragua and, of course, beyond our own
hemisphere, in Eastern Europe. As we speak OPIC's president, my good
friend, Fred Zeder, a successful businessman in his own right, is
leading a mission to Hungary and Poland, playing matchmaker to 43
American corporations and a far larger number of Eastern Europe's
aspiring entrepreneurs.

Most of YOu know about the $150-million deal between G.E.

-- General Electric =-- and Hungary's largest electric entreprise,
Tungsram. What you may not know is OPIC's leading role in making
that investment possible. That's just a fraction of the interest
generated so far. Already OPIC has received requests representing
more than $2 billion worth of American investment in Hungary and
Poland alone. For the potential for growth and the dividend for
democracy are both great.

You may have heard about some of Japan's new joint
ventures in Eastern Europe. Suzuki's plan to build cars in Hungary,
or Daihatsu's deal to do the same in Poland. There's nothing unfair
about these ventures, just proof that one of our key competitors is
engaged in a hardnosed hunt for good opportunities in a new market.
And I've said it before and I'll say it now, American business can
out-think, out-work, out-perform any nation in the world. But we
can't beat the competition if we don't get in the ball game.
(Applause.) And if American business wants to keep ahead of the
competition, the time to act is now.

Government must act, too -- to help energize the private
sector. And today I'm announcing a new initiative under OPIC's
auspices to establish an Eastern European growth fund; a magnet for
the kind of investment capital that can create self-sustaining growth
and responsible development. This fund will be privately managed,
underwritten in part by’OPIC, and backed by its political risk
insurance within existing budget authorities. And when fully
capitalized at $200 million, this fund will provide a significant
source of new capital for promising economic ventures.

I know the Chamber is already involved in expanding free
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market forces. I've heard about your newly-created Eastern European
Trade and Technical Assistance Center, and about the new American
Chamber of Commerce in Budapest. You are helping millions of people
realize their dream of democracy.

It will be a tremendous struggle, measured not in days or
months, but years. But what I've seen on my visits to Poland and
Hungary, and what I've learned in my conversations with the new
leaders of Nicaragua and Panama ‘is, that all the years of despotic
rule have not crushed the human spirit. These people are determined,
full of hope and dreams. And now they're free. And if our American
example teaches anything, it teaches that freedom is the world's most
powerful force.

It's been a great privilege to speak to all of you today.
Thank you, and may God bless these little kids. And may God bless
the United States of America. Thank you all very, very much.
(Applause.)

* “END 10:35 A.M. EDT
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WHITE HOUSE STAFFING MEMORANDUM

DATE: _4/25/90 ACTION/CONCURRENCE/COMMENTDUEBY: 10:00 AM 4/26/90

sugJecT: PRESIDENTIAL REMARKS: US CHAMBER OF COMMERCE
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R.E-MARKS: - -

Please prov1de your comments/recommendations directly to Chriss
Winston's office with a copy to my office by 10:00 AM THURSDAY,
APRIL 26, 1990. Thank you.

RESPONSE: loe CosnmresrtD

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702



Lt

McGroarty/Dooley
April 24, 1990
6:00 pm
[comm.90]
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PRESIDENTIAL REMARKS: U.S. CHAMBER OF COMMERCE
CONSTITUTION HALL
APRIL 30, 1990
9:00 A.M.

Thank you. It’s always a pleasure to meet with this high-
powered group. I want to acknowledge outgoing Chairman of the
Chamber, John Clendenin, for the leadership he’s shown this past
year. / Incoming Chairman James Baker -- and no, it’s not a

Cabinet shake-up: I'm talking about James K. Baker -- who will

carry the Chamber’s fine tradition forward into this new decade.

/ Let me say hello to Dick Lesher, President [[ -- I'm tempted
to say President for Life -- ]] of the Chamber of Commerce. //
And finally, let me welcome our special guests -- the

schoolchildren here today from all around the Washington area,
right here in front. I know you’ve been looking forward to today
for a long time. // After all, it’s not every day you get to

get out of math and spelling. //

I know it isn’t easy to understand all the things we’re
talking abéut this morning. But there is one thing I’m sure you
can understand. You'’re here because you are important --
because when you grow up, you might just run your own business,
like the people here. Or maybe you’ll even run for President --
and believe it or not, I was once 7 years old, just like you are
now. // So today I want to challenge a;l of you: keep working

hard in school. Do your very best. // And I want to challenge



the Chamber of Commerce as well. Keep up your crusade for
excellence in education. Help us make that classroom a place
where miracles happen. ///

John Clendenin mentioned a few moments ago the whirlwind of
change we’ve seen this past year. Last year, I spoke to you on
May 1 -- May Day -- by tradition one of the great days of
celebration in the socialist world. I said then that even the

socialist world was coming to see that socialism wasn’t just

another economic system -- it was the death of economics.

That much was clear. What none of us could see on the eve
of May Day ’'89 was how close we had come to the wholesale

collapse of communism.

First in Poland, then across Eastern Europe -- one nation

after another broke the stranglehold of the State, and embraced

democracy. Here in our own hemisphere, in Panama and Nicaragua,

Leade
the day of the dictator gave way to the égigggh of democracy. //

These transforming events brought freedom to tens of

millions of people. And with that freedom, new challenges.

Digging out from under the wreckage of ruined economies.
Reclaiming rights and freedoms long denied. Everywhere from
Prague to Panama City, the time had come to make a start in the

difficult work of democracy-building.

It’s that challenge that I want to talk about today. And
it’s a challenge that can engage every one of you -- because you

and the institutions you represent are proof of the power of the
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private sector. // Democracy prospers when it rests on the fi

foundation of the free market.

Think about that. What itvmeans is that one of the chief
aims of our public policy must be to involve the private sector -
- in all its diversity -- in the business of building democracy.

That’s not to say that tﬁere‘is no work for government to
do. Government-to-government aid is essential -- especially in

the first days of democracy, when the institutions of free

government are most fragile. / That’s why I continue to urge
Congress to pass our emergency aid to Nicaragua and Panama -- and
that’s why we’ve already put together aid packages for Poland and
Hungary. When democracy’s at stake, America ;;waxg extends a
hand. // |

But as I’'ve said many times, government aid alone is not the
answer. / It’s more than a matter of finding enéugh funds.

It’s a matter of principle -- of what we mean when we talk about

building democracy.

The simple truth is this: Democracy -- and the freedoms it

enshrines -- can never be a gift of government.

Earlier this year, in the State of the Union, I talked about
the cornerstones of free society -- the building blocks of
democracy. All the elements that make America what it is:
Competition. Opportunity. Stewardship. Private investment.

Those building blocks are what make America work. More than

that -- they’re what make democracy work.
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And they’re what the newly emerging democracies of this
hemisphere and in Eastern Europe need to grow and prosper. Think
back to what Lech Walesa said last No?ember, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
a Polish trade unionist," he said, that "he has to launch a
publicity campaign for private entrepreneurship.”

Lech Walesa told the Congress he hadn’t come to ask for
charity. He knew -- as we know -- that we can’t create dgmocracz‘
by writing a check. We build democracy in other nations not by
taking responsibility for their needs -- but by helping them take
responsibility for themselves. We build democracy whenever we
help individuals take their destiny in their own hands.

Democracy puts the focus not on government -- but on the

freedom of the individual. Not on the State, but.on society --

the private sector. Democracy thrives in direct proportion to
the flowering of individual freedom and free enterprise.

And my Administration is doing all it can to promote private
sector development. The Commerce Department -- under Bob
Mosbacher’s leadership -- has opened its Eastern Europe Business
Information Center, and has just hosted, with the Chamber, a
conference on doing business in Eastern Europe. Carla Hills and
her USTR team have been negotiating with the emerging democracies
to open the way for expanded trade. And at Agriculture, Clayton
Yeutter has led our effort to provide food aid -- and free market

expertise to spearhead agricultural reforms.
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But today, I want to turn the spotlight on one of the best-
kept secrets in town: an agency called OPIC -- the Overseas
Private Investment Corporation.

OPIC’s been around since the days of the Marshall Plan. And
here’s a fact I know this crowd will appreciate: OPIC is one

government agency that actually turns a profit. // Today, after

years of being overlooked, OPIC is coming into its own -- as ap —
Imporiant _ N Sacek
key-tool in our overall approach to help the world’s emerging ;7ﬂ,
democracies sustain themselves.

We’ve got to be realistic. Economic growth won’t come

overnight. The emerging democracies of Eastern Europe have

sustained four decades of economic decay. Here in our own

hemisphere, years of dictatorship in Nicaragua and Panama have
all but driven those economies into the ground -- and destroyed
the basic commercial infrastructure that makes growth possible.

But with the emergence of democracy, fundamental changes are
taking place. These nations are working round the clock to jump-
start their stalled economies -- to create conditions for a
functioning free market. And for democracy’s sake -- we’ve got
to do all we can to help this transition take place.

Let me tell you what OPIC’s doing to strengthen the free
market foundations of democracy in Panama. One month after
Operation Just Cause, OPIC led an investment mission of 27
American businesspeople to meet with their counterparts in

Panama. The investment agreements that came out of that 7-day
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mission should lead to the direct investment of more than $70

million dollars in Panama, and 400 new jobs.

Here’s the story of one American businessman who went on.
that mission. A small businessman -- a shrimp farmer from Coral
Gabies, Florida -- named Joe Thaggard. During the days of the
old regime, he struggled to keep alive a small shrimp farm in
Panama. Now with the return of democracy, Joe saw a risk worth
taking -- and so did OPIC. In three months’ time, he has more
than doubled his workers -- and now has more than 100 Panamanians
on payroll. / Joe Thaggard’s making the most of a good business
opportunity -- and he’s helping provide the people who work for
him in Panama, and their families, more than just a paycheck.
He's providing them a chance to build a future. //

We're lookihg to create the séme kind of opportunities for
investment in Nicaraqua, where an OPIC mission is planned for
early June. / And of course,’beyond our own hemisphere, there
is a need for this kind of private investment in Eastern Europe.
// As we speak, OPIC’'s President, my good friend Fred Zeder, is
leading an investment mission to Hungary and Poland -—playiné
matchmaker to 30 American corporations and a far larger number of
Eastern Europe’s aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary'’s largest electric enterprise,

Tungsram -- what you may not know is OPIC'’s leading role in

making that investment possible. {And that’s. just a fraction of

the interest generated so far: already, OPIC has received
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requests representing more than $2 billion dollars worth of
private sector investment in Hungary and Poland alone.}

The potential for growth -- and the dividends for democracy

-- are both great. //

You may have heard about some of Japan’s new joint ventures
in Eastern Europe -- Suzuki’s plan to build cars in Hungary, or
Daihatsu’s deal to do the same in Poland. // There’s nothing

unfair about these ventures -- just proof that one of our key

competitors is engaged in a hard-nosed hunt for good

opportunities in a new market.

I've said it before and I’ll say it now: American business

can out-think, out-work, and out-perform any nation in the world.

But we can’t beat the competition if we don’t get in the game.

// If American business wants to keep ahead of the competition,

the time to act is now. //

Government must act too -- to help energize the private
o mifretives
sector. // Today, I’'m announcing today the-foermation--- under
-}o &SILGLH.SI\
OPIC’s auspices -- ef two growth funds. Magnets for the kind of

investment capital that can create growth and responsible
development in these new democracies I’'ve been talking about, and
around the world.
First, the Eastern Europe Growth Fund. Privately managed -
under wiHten
- but eapitalized in part by OPIC, and backed by its political
risk insurance. With a capitalization of $200 million

dollars, this fund can channel American investment dollars into

Eastern Europe’s most promising economic ventures.

bu&MU
N0
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’\§§Eond, Iwant—to—announce—the—ecreation—of the Environmental
also wowld lp e
Investment Fund -- backed by the same OPIC, guarantees. This $100
million dollar fund will help finance enterprises in developing

nations that fight pollution, or contribute to the sustainable

use of natural resources. The United States and the nations of

the world share a responsibility for the environmental health of

the planet. ~// We’ve got to challenge ourselves to keep alive

that concern and commitment we saw so clearly on Earth Day --

/

every day. 4

I know many of you are already involved in the economies of
the countries I’'ve been speaking about. John Clendenin mentioned
your newly-created East European Trade and Technical Assistance
Center -- and I also know the Chamber of Commerce just opened its
newest international office in Budapest.

You are making history -- helping millions of people realize
their dream of democracy. It will be a tremendous struggle -- a
struggle measured not in days or months, but years. But what
I've seen on my visits to Poland and Hungary -- and what I’'ve
learned in my conversations with the new leaders of Nicaragua and
Panama -- is that all the years of despotic rule have not crushed

the human spirit.

These people are determined -- full of hope and dreams. And
now -- they’re free.
And if our American example teaches anything -- it teaches

that freedom is the world’s most powerful force. ///




9
It’s been a privilege to speak to all of you today. Thank
you -- and may God bless the United States of America.

# # #



I~ e
DocumentNo. | <~

WHITE HOUSE STAFFING MEMORANDUM V

paTE: 4/25/90 ACTION/CONCURRENCE/COMMENT DUEBY: 10:00 AM 4/26/90

susiect: PRESIDENTIAL REMARKS: US CHAMBER OF COMMERCE

ACTION FYI . ACTION FYi
MCCLURE
NEWMAN

VICE PRESIDENT
SUNUNU
SCOWCROFT PORTER

DARMAN ROGICH

‘I"(“\L

O 0O0OO0O0a0

BATES
CARD
CICCONI
DEMAREST

UNTERMEYER

FITZWATER
GRAY

n:\u\muu\q\ﬁkaa
oo gox{oooos
|y

B
0 00’0 g

HAGIN

REMARKS:

Please provide your comments/recommendations directly to Chriss
Winston's office with a copy to my office by 10:00 AM THURSDAY,
APRIL 26, 1990. Thank you.

RESPONSE:

Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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PRESIDENTIAL REMARKS: U.S. CHAMBER OF COMMERCE
CONSTITUTION HALL
APRIL 30, 1990
9:00 A.M.

Thank you. It’s always a pleasure to meet with this high-
powered group. I want to acknowledge outgoing Chairman of the
Chamber, John Clendenin, for the leadership he’s shown this past
year. / Incoming Chairman James Baker -~ and no, it’s not a
Cabinet shake-up: I'm talking about James K. Baker -- who‘will
carry the Chamber’s fine tradition forward into this new decade.
/ Let me say hello to Dick Lesher, President [[ -- I’m tempted
to say President for Life -- ]] of the Chamber of Commerce. //

And finally, let me welcome our special gues£s -~ the
schoolchildren here today from all around the Washington area,
right here in front. I know you’ve been loocking forward to today

for a long time. // After all, it’s not every day you get to

get out of math and spelling. //

I know it isn’t easy to understand all the things we’re
talking about this morning. But there is one thing I'm sure you
can understand. You’re here because you are important --
because when you grow up, you might just run your own business,
like the people here. Or maybe you’ll even run for President --
and believe it or not, I was once 7 years old, just like you are
now. // So today I want to challenge all of you: keep working

hard in school. Do your very best. // And I want to challenge

v



the Chamber of Commerce as well. Keep up your crusade for
excellence in education. Help us make that classroom a place
where miracles happen. ///

John Clendenin mentioned a few moments ago the whirlwind of
change we’ve seen this past year. Last year, I spoke to you on
May 1 -- May Day -- by tradition one of the great days of
celebration in the socialist world. I said then that even the
socialist world was cbming to see that socialism wasn’t just

another economic system -- it was the death of economics.

That much was clear. What none of us could see on the eve
of May Day ‘89 was how close we had come to the wholesale

collapse of communism.

First in Poland, then across Eastern Europe -- one nation

after another broke the stranglehold of the State, and embraced

democracy. Here in our own hemisphere, in Panama and Nicaragua,

the day of the dictator gave way to the triumph of democracy. //

These transforming events brought freedom to tens of

millions of people. And with that freedom, new challenges.

Digging out from under the wreckage of ruined economies.
Reclaiming rights and freedoms long denied. Everywhere from
Prague to Panama City, the time had come to make a start in the
difficult work of democracy-building.

It’s that challenge that I want to talk about today. And
it’s a challenge that can engage every one of you -- because you

and the institutions you represent are proof of the power of the

/
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private sector. // Democracy prospers when it rests on the firm
foundation of the free market.

Think about that. What it means is that one of the chief
aims of our public policy must be to involve the private sector -
- in all its diversity -- in the business of building democracy.

That’s not to say that there is no work for government to
do. Government-to-government aid is essential -- especially in

the first days of democracy, when the institutions of free

a crlde s

government are most fragile. / That’s why IK’ : “urge
 amd pan% i+ this wegle

Congress to pass our emergency aid to ‘Nicaragua and Panama, -- and

that’s why we’ve already put together aid packages for Poland and

Hungary. When democracy’s at stake, America always extends a
hand. // |

But as I’'ve said many times, government aid alone is not the

answer. / 1It’s more than a matter of finding enough funds.

It’s a matter of principle -- of what we mean when we talk about

building democracy.

The simple truth is this: Democracy ~- and the freedoms it

enshrines -- can never be a gift of government.

Earlier this year, in the State of the Union, I talked about
the cornerstones of free society -- the building blocké of
democracy. All the elements that make America what it is:
Competition. Opportunity. Stewardship. Private investment.

Those building blocks are what make America work. More than

that -- they'’re what make democracy work.
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And they’re what the newly emerging democracies of this
hemisphere and in Eastern Europe need to grow and prosper. Think
back to what Lech Walesa said last No&ember, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
a Polish trade unionist," he said, that "he has to laungh a
publicity campaign for private entiepreneurship.'

Lech Walesa told the Congress he hadn’t come to ask for
charity. He knew -- as we know -- that we can’t create democracy
by writing a check. We build democracy in other nations not by
taking responsibility for their needs -- but by helping them take
responsibility for themselves. We build democracy whenever we
help individuals take their destiny in their own hands.

Democracy puts the focus not on government -- but on the

freedom of the individual. Not on the State, but . on society --

the private sector. Democracy thrives in direct proportion to

the flowering of individual freedom and free enterprise.

And my Administration is doing all it can to promote private
sector development. The Commerce Department -- under Bob
Mosbacher’s leadership -- has opened its Eastern Europe Business
Information Center, and has just hosted, with the Chambef, a
conference on doing business in Eastern Europe. Carla Hills and

her USTR team have been negotiating with the emerging democracies

to open the way for expanded trade. And at Agricultu{é} Clayton

Yeutter has led our effort to pro#ide food aid -4/ and free market

expertise to spearhead agricultural reforms. 5OVP
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But today, I want to turn the spotlight on one of the best-
kept secrets in town: an agency called OPIC ~- the Overseas
Private Investment Corporation.

OPIC’s been around since the days of the Marshall Plan. And
here’s a fact I know this crowd will appreciate: OPIC is one
government agency that actually turns a profit. // Today, after
years of being overlooked, OPIC is coming into its own -- as a
key tool in our overall approach to help the world’s emerging
democracies sustain themselves.

We’ve got to be realistic. Economic growth won’t come
overnight. The emerging democracies of Eastern Europe have

sustained four decades of economic decay. Here in our own

hemisphere, years of dictatorship in Nicaragua and Panama have
all but driven those economies into the ground -- and destroyed
the basic commercial infrastructure that makes grbwth possible.

But with the emergence of democracy, fundamental changes are
taking place. These nations are working round the clock to Jjump-
start their stalled economies -- to create conditions for a
functiéning free market. And for democracy’s sake -- we’'ve got
to do all we can to help this transition take place.

Let me teli you what OPIC’s doing to strengthen the free
market foundations of democracy in Panama. One month after
Operation Just Cause, OPIC led an investment mission of 27
American businesspeople to meet with their counterparts in

Panama. The investment agreements that came out of that 7-day
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mission should lead to the direct investment of more than $70

million dollars in Panama, and 400 néw jobs.

Here'’s the story of one American businessman who went on
that mission. A small businessman -- a shrimp farmer from Coral
Gables, Florida -- named Joe Thaggard. During the days of the
old regime, he struggled to keep alive a small shrimp farm in
Panama. Now with the return of democracy, Joe saw a risk worth
taking -- and so did OPIC. 1In three months’ time, he has more
than doubled hiS'workers -- and now has more than 100 Panamanians
on payroll. / Joe Thaggard’s making the most of a good business
opportunity -- and he’s helping provide the people who work for
him in Panama, and their families, more than just a paycheck.
He'’'s providing them a chance to build a future. //

We’'re looking to create the same kind of opportunities for
investment in Nicaragua, where an OPIC mission is planned for
early June. / And of course, beyond our own hemisphere, there
is a need for this kind of private investment in Eastern Europe.
// As we speak, OPIC’'s President, my good friend Fred Zeder, is
leading an investment mission to Hungary and Poland --playing
matchmaker to 30 American corporations and a far larger number of
Eastern Europe’s aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary'’'s largest electric enterprise,

Tungsram -- what you may not know is OPIC’'s leading role in

making that investment possible. {And that’s just a fraction of

the interest generated so far: already, OPIC has received
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requests representing more than $2 billion dollars worth of

private sector investment in Hungary and Poland alone.}

The potential for growth -- and the dividends for democracy

-— _are both great. //

You may have heard about some of Japan’s new joint ventures
in Eastern Europe -- Suzuki’s plan to build cars in Hungary, or
Daihatsu’s deal to do the same in Poland. // There’s nothing
unfair about these ventures -- just proof that one of our key

competitors is engaged in a hard-nosed hunt for good

opportunities in a new market.

I've said it before and I’ll say it now: American business

can out-think, out-work, and out-perform any nation in the worild.

But we can’t beat the competition if we don’t get in the game.

// I1If American business wants to keep ahead of the competition,
the time to act is now. //

Government must act too -- to help energize the private
sector. // Today, I'm announcing today the formation -- under
OPIC’s auspices -- of two growth funds. Magnets for the kind of
investment capital that can create growth and responsible
development in these new democracies I’ve been talking about, and
around the world.

First, the Eastern Europe Growth Fund. Privately managed -
- but capitalized in part by OPIC, and backed by its political
risk insurance. With a total capitalization of $200 million
dollars, this fund can channel American investment dollars into

Eastern Europe’s most promising economic ventures.
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Second, I want to announce the creation of the Environmental
Investment Fund -- backed by the same OPIC guarantees. This $100
million dollar fund will help finance enterprises in developing
nations that fight pollution, or contribute to the sustainable

use of natural resources. The United States and the nations of

the world share a responsibility for the environmental health of

the planet. // We’ve got to challenge ourselves to keep alive

that concern and commitment we saw so clearly on Earth Day --
every day.

I know many of you are already involved in the economies of
the countries I’ve been speaking about. John Clendenin mentioned
your newly-created East European Trade and Technical Assistance
Center -- and I also know the Chamber ofACommerce just opened its
newest international office in Budapest.

You are making history -- helping millions o£ people realize
their dream of democracy. It will be a tremendous struggle -- a
struggle measured not in days or months, but years. But what
I've seen on my visits to Poland and Hungary -- and what I’'ve
learned in my conversations with the new leaders of Nicaragua and
Panama -- is that all the years of despotic rule have not crushed
the human spirit.

These people are determined -- full of hope and dreams. And
now -- they’re free.

And if our American example teaches anything -- it teaches

that freedom is the world’s most powerful force. ///
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It’s been a privilege to speak to all of you today. Thank
you -- and may God bless the United States of America.

$ 4
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Thank you. 1It’s always a pleasure to meet with this high-
powered group. I want to acknowledge outgoing Chairman of the
Chamber, John Clendenin, for the leadership he’s shown this past

year. / Incoming Chairman James Baker -- and no, it’s not a

Cabinet shake-up: I’'m talking about James K. Baker -- who will

carry the Chamber’s fine tradition forward into this new decade.

/ Let me say hello to Dick Lesher, President [[ -- I'm tempted
to say President for Life -- ]] of the Chamber of Commerce. //

And finally, let me welcome our épecial guesfs ~- the
schoolchildren here today from all around the Washington area,
right here in front. I know you’'ve been iooking forward to today
for a long time. // After all, it’s not every day you get to
get out of math and spelling. //

I know it isn‘’t easy to understand all the things we'’re
talking about this morning. But there is one thing I'm sure you

can understand. You’re here because you are important --

because when you grow up, you might just run your own business,

like the people here. Or maybe you’ll even run for President --
and believe it or not, I was once 7 years old, just like you are
now. // So today I want to challenge all of you: keep working

hard in school. Do your very best. // And I want to challenge
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the Chamber of Commerce as well. Keep up your crusade for
excellence in education. Help us make that classroom a place
where miracles happen. ///

John Clendenin mentioned a few moments ago the whirlwind of
change we’ve seen this past year. Last year, I spoke to you on
May 1 -- May Day -- by tradition one of the great days of
celébration in the socialist world. i said:then that even the
socialist world was coming to see that-socialism wasn’t Fjust

another economic system -- it was the death of economics.

That much was clear. What none of us could see on the eve
of May Day ‘89 was how close we had come to the wholesale
collapse of communism.

First in Poland, then across Easterh Europe -- one nation
after another broke the stranglehold of the State, and embraced
democracy. Here in our own hemisphere, in Panama and Nicaragua,
the day of the dictator -gave way to the triumph of democracy. //

These transforming events brought freedom to tens of
millions of people. And wifh that freedom; new challenges.
Digging out from under.the.wreckage of ruined economies.
Reclaiming rights and freedoms long denied. Everywhere from
Prague to Panama City, the time had come to make a start in the
difficult work of democracy-building.

It’s that challenge that I want to talk about today. And
it’s a challenge that can engage every one of you -- because you

and the institutions you represent are proof of the power of the
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private sector. // Democracy prospers when it rests on the firm

foundation of the free market.

Think about that. What it means is that one of the chief
aims of our public policy must be to involve the private sector -
- in all its diversity -- in the business of building democracy.

That’s not to say that there is no work for government to
do. Government-to-government aid is essential -- especially in
the first days of democracy, when the institutions of free
government are most fragile. / That’s why I continue to urge
Congress to ﬁass our emergency aid to Nicaragua and Panama -- and
that’s &hy we’ve already put together aid packages for Poland and
Hungary. When democracy’s at stake, America always extends a
hand. //

But as I’'ve said many times, government aid alone is not the

answer. / It’s more than a matter of finding enough funds.

It’s a matter of principle -- of what we mean when we talk about

building democracy.

The simple truth is this: Democracy -- and the freedoms it

enshrines -- can never be a gift of government.

Earlier ﬁhis year, in the State of the Union, I talked about
the cornerstones of free soclety -- the building blocks of
democracy. All the elements that make America what it is:
Competition. Opportunity. Stewardship. Private investment.

Those building blocks are what make America work. More than

that -- they’re what make democracy work.
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and they’re what the newly emerging democracies of this
hemisphere and in Eastern Europe need to grow and prosper. Think
back to what Lech Walésa said last No?ember, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
a Polish trade unionist," he said, that "he has to launch a
publicity campaign for privage entrepreneurship."” \

Lech Walesa told the Congress he hadn’t come to ask for
charity. He knew -- as we know -- that we can’t create democracy
by writing a check. We build democracy in other nations not by
taking responsibility for their needs -~ but by helping them take
responsibility for themselves. We build democracy whenever we
help individuals take their destiny in their own hands.

Democracy puts the focus not on government -- but on the

freedom of the individual. Not on the State, but . on gsociety -~

the private sector. Democracy thrives in direct proportion to
the flowering of individual freedom and free enterprise.

And my Administration is doing all it can to promote private
sector development. The Commerce Department -- under Bob
Mosbacher’s leadership -- has opened its Eastern Europe Business
Information Center, and has just hosted, with the Chamber, a
conference on doing business in Eastern Europe. Carla Hills and
her USTR team have been negotiating with the emerging democracies
to open the way for expanded trade. And at Agriculture, Clayton
Yeutter has led our effort to provide food aid -- and free market

expertise to spearhead agricultural reforms.
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But today, I want to turn the spotlight on one of the best-
kept secrets in town: an agency called OPIC -- the Overseas
Private Investment Corporation.

OPIC’'s been around since the days of the Marshall Plan. And
here’s a fact I know this crowd will appreciate: OPIC is one
government agency that actually turns a profit. // Today, after
years of being overlooked, OPIC is coming into its own -- as an
32£;ftgﬁl in our overall approach to help the world’s emerging
democracies sustain themselves.

We've got to be realistic. Economic growth won’t come
overnight. The emerging democracies of Eastern Europe have
sustained four decades of economic decay. Here in our own
hemisphere, years of dictatorship in Nicaragua and Panama have
all but driven those economies into the ground -- and destroyed
the basic commercial infrastructure that makes gréwth possible.

But with the emergence of democracy, fundamental changes are
taking blace. These nations are working round the clock to jump-
start fheir stalled economies -- to create conditions for a
functioning free market. And for democracy’s sake -- we’ve got
to do all we can to help this transition take place.

Let me tell you what OPIC’s doing to strengthen the free
market foundations of democracy in Panama. One month after
Operation Just Cause, OPIC led an investment mission of 27
American businesspeople to meet with their counterparts in

Panama. The investment agreements that came out of that 7-day

P
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‘mission should lead to the direct investment of more than $70
million dollars in Panama, and 400 new jobs.

Here’s the story’bf one American businessman who went on
that mission. A small businessman -- a shrimp farmer from Coral
Gables, Florida -- named Joe Thaggard. During the days of the
old regime, he struggled to keep alive a small shrimp farm in
Panama. Now with the return of democracy, Joe saw a risk worth
taking -- and so did OPIC. In three months’ time, he has more
than doubled his workers -- and now has more than 100 Panamanians
on payroll. / Joe Thaggard’s making the most of a good business
opportunity -- and he’s helping provide the people who>work for
him‘in Panama, and their families, more than just a paycheck.
He's providing them a chance to build a future. //

We’'re looking to create the same kind of opportunities for
investment in Nicaragua, where an OPIC mission is planned for
early June. / And of course, beyond our own hemisphere, there
is a need for this kind of private investment in Eastern Europe.
// As we speak, OPIC’Ss Preéident, my good friend Fred Zeder, is
leading an investment mission to Hungary and Poland --playing
matchmaker to 30 American corporations and a far larger number of
Eastern Europe'’s aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary’s largest electric enterprise,
Tungsram -- what you may not know is OPIC's leading role in
making that investment possible. {And that’s just a fraction of

the interest generated so far: already, OPIC has received
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requests representing more than $2 billion dollars worth of
private sector investment in Hungary and Poland alone.}

The potential for growth -- and the dividends for democracy

-- are both great. //

You may have heard about some of Japan’s new joint ventures
in Eastern Europe -- Suzuki’s plan to build cars in Hungary, or
Daihatsu’s deal to do the same in Poland. // There’s nothing
unfair about these ventures -- just proof that one of our key

competitors is engaged in a hard-nosed hunt for good

opportunities in a new market.

I've said it before and I’ll say it now: American business

can out-think, out-work, and out-perform any nation in the world.

But we can’'t beat the competition if we don’‘t get in the game.

// I1f American business wants to keep ahead of the competition,

the time to act is now. //

Government must act too -- to help energize the private Tt
SRSy /Ml/u?L/u(,’J Vb ]
sector. // Today, I'm announcing today thefexrmation--- under
o &S‘/‘QL,IJI\

OPIC’s auspices -- ef two growth funds. Magnets for the kind of
investment capital that can create growth and responsible
development in these new democracies I’'ve been talking about, and
around the world.
First, the Eastern Europe Growth Fund. Privately managed -
under wiiHen
- but ecapitalized in part by OPIC, and backed by its political
risk insurance With a capitalization of $200 million
dollars, this fund can channel American investment dollars into
Eastern Europg”’s most promising economic ventures.
Lodthum xisting
hwa%ﬁitxuibcwélgj
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the Environmental

Second,
alse weuld lp e
Investment Fund -- backed by -the same OPI

guarantees, This $100
million dollar fund will help finance enterprises in developing
nations that fight pollution, or contribute to the sustainable

use of natural resources. The United States and the nations of

the world share a responsibility for the environmental health of

the planet. // We’ve got to challenge ourselves to keep alive

that concern and commitment we saw so clearly on Earth Day --

eve day.

I know many of you are already involved in the economies of
the countries I‘’ve been speaking about. John Clendenin mentioned
your newly-created East European Trade and Technical Assistance
Center -- and I also know the Chamber of Commerce just opened its
newest international office in Budapest.

You are making history -- helping millions of people realize
their dream of democracy. It will be a tremendous struggle -- a
struggle measured not in days or months, but years. But what
I've seen on my visits to Poland and Hungary -- and what I’'ve
learned in my conversations with the new leaders of Nicaragua and
Panama -- is that all the years of despotic rule have not crushed
the human spirit.

These people are determined -- full of hope and dreams. And
now -- they’‘re free.

And if our American example teaches anything -- it teaches

that freedom is the world’s most powerful force. ///
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'It's been a privilege to speak to all of you today. Thank
you -- and may God bless the United States of America.

# # #
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Thank you. It's always a pleasure to meat with this high-
powsred group. I want to acknowledgae outgoing Chalrman of the
Chambeyr, John Clendenin, for the leadership he’s shown this past
year., / Incoming Chairman James Baker == and no, it's not a
Cobinet shake=upt I‘m talking about James X. Baker -~ who will
barry the Chambex'’'s !ino-traditién forward into this new decade,
/ Let me say hello to Dick Lesher, President [{ == I’m tempted
£6 say President for Life == ]] of the Chanbexr oi‘cqmmoroe. //

And finally, let me welccme oui special quelﬁl == the
schoolchildren here today from all around the Washington area,
right here in £ront, I know you’ve been looking forxward to today
for a long time. // After all, it’s not every day you get to
get out of math and spelling. //

I know it isn’t easy to undezatand all the things we’ze
talking about this morning, But there is ons thing I'm sure you
gan understand, You’‘re here because you are important e

because when you grow up, you might just run your own business,
like ths people here. Or maybe you’ll even run for Presldent =e
and beliave it or not, I was once 7 years old, just like you are
now, // Bo today I want to ehqllengi all of yous kgop:working
hazrd in school. Do your very best, 7 And I want to challenge
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the Chamber of Commorce as well., Keep up your crusade for
excellence in education. Help us make that classrcom & place
whese mizacles happen, /// :

John Clendanin mentioned a few moments ago the whirlwind of
¢hange we’va seen this past year. Last year, I spoke t¢ you on
May ) -= May Day == by tradition one of the great days of
cealebration in the socialist world. I said then that sven the
apgialiast world was coming to see that soclalism wasn't Jusy
anckber egenomig svatem -- it was the death of egonomics.

That much was cledr, What none of us could ase on the eve
of May Day ’'89 was how close we had come to the wholesala
collapse of gommunism.

First in Poland, then across Eastern Zurope -- one nation

attey anothaer broke

gdemogracy. Hexe in our own hemisphere, in Panama and Nicaragua,
the dav of the dictator gave way to the triumph of damoczagy. //
These transforming svents brought freedom to tens of

millions of peopla. And with that freedom, naw challences.
Digging out from under the wreckage of ruined economies,
Raclaiming zights and freedoms long denied., Everywhere from
Prague to Panama City, the time had come toc make a start in the
difficult work of damccyragv=bullding.

' It’s that challenge that I want to talk about today. And
it's & challenge that can engags avery one of you == bacause you
and the institutions you represent axe proof of the power of the
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private sector, // Demogracy Srospars when it rests on the fim
Zoundation of the Iixes Dazket.
Think about that. What it means is that one of the chief
" aime of our publio policy must be to invelve the private sector -
= in all its diversity ~- in the husiness of huilding demogzacy.
That’e not to say that there {s no work for government to
do. Government-to-government aid is essential -- especially in
the fizst devs of democramev, when the institutlions of free

government are most fzagils., / That's why I continue to urge
Congress to& pass our smergency aid to Nicaragua and Panama -- and

that’s why we’ve already put together aid packages for Peland and

Hungary.

haod, //
| But as I've said many times, government aild qlgng,;‘_ngj_;hg

angwer. / It's mora than a matter of finding enéugh funds.

It’s a matter of principle -- of vhat we maan whan we talk ahout
bullding demecracy.

The simple truth is this: Qe == do

- X : ®

Barlier this year, in the State of the Union, I talked about
the cornerstones of fres society == the bullding blookllo!
demooracy. All the slements that make Amexrica what it is:
Campetition. Opportunity. é&tewaxdsihip. Private invastment.
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And they’re what the newly smerging democracies of this
hamisphere and in Fastern Europe need to gzrow and prospar. Think
back to what Lech Walesa sald last November, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
A Polish trade unionist,” he said, that "he has to launch a
publicity campaign for private entreprengurship.*

Lech Walesa told the Congress he hadn’t come to ask for
¢harxity. He knew -- 48 wa RNoW == th@t Wo can’‘t oraatse democragy

by wziting g ghegk. We build democracy in other nations not by
taking responsibility for their needs -~ but by helping them take

responsibllity for thenselves. Ve build demvcracy wvhenever we
halp individuals take their destiny in thei? own hands.
Damocracy puts the focus ngx_gg;égxg;nmgng -= but on the
‘ - Not on the State, but-on gQCiéty ==

And my Administration is doing all it can to promote private
sector development. The Commerce Department -- undexr Bob
Mosbachez's ioadorahip -- has opened its Eastaxn Europm Business
Information Center, and has jJust hontéd, with the Chambar, a
‘confersnce on doing business in Eastern Purope, Carla Hille and
her USTR tean have baen negotiating with the emexging democracies
to open tha way for expanded trade.: And at Agrieculture, Clayton
Yeutter has led our effort to provide food aid ==- and free market
expertise to mpearhead agricultural reforms.
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But teday, I want to turn the spotlight on one of the bast-
kept secrets in town: w.n agency called OPIC == the Qverseas
Privats Investment Corporation.

OPIC's been around since the days of the Marshall Plan, And
here’s a fact I know this crowd will appreciate: OPIC is one
government agency that actually turna a profis. // Teoday, after
years of being overlookaed, OPIC L8 coming into its own == a8 a
kay tool in our overall approach to help the world’s emerging
democracies sustain themselves,

We've got to ba realistic, Economic growth won’t come
overnight, The emexging democracies of Eastern Europe have
sustained four decades of sconomic decay. Here in our own

"~ hemisphere, yvears of dictatorship in Nicaragus and Panama have
all but driven those econcmies into the ground == and destroyed
the Basic commercial infrastructuze that makes q:bwth possible.

But with the smezgence of democracy, fundamental changes are
taking place., Theae nations are waking round the alock to jumpe
stazt their stalled aconomiea -- to orsate conditions for a
functioning Izee market. And for damouragv's sake =- we've got
to do all we can to help this transition take place.

\\§§§<\ Let ne tell you what QOPIC's doinq to strengthen the free
market foundations of democracy in Panama, st G*;;ox
Opexation Just Cause, OPIC led an investment mission of 27
American businesspecple to neet with their counterpazts in

Panama, The investment agreements that came out of that 7-day

APR 26 9@ 9:47 cP2ze33582 PRGE.DOE
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Wgare's the story of one Amexican businessman who/( 5
Adry /u(,m_

. A amall businesspan -- & /\ asne® from Coral
?fﬁ sbles . Eloridase naped Joe-Thaggard:, ~ _Dugh $“the days of the "-.
il Sy SHSA L AR, ‘ |
A d"i\,}’ 414 regime, he arfugdl :: -kase 2Ly 2L ymadi-ahring-famm—in
\“ ¥ ./\ Raname. Now with the retd K- 4 mu«.y, Joe .caw a risk worth
S r A" ’. SN A GuSingE
W R Qf‘ﬁ\ t?kinq 7- and so did / ; " 7/ mu months’ /tim, he has/(m:e
, . Gl JOV N LY .
:% ‘\/\‘ Rhan doibled ﬁd 5 N Tt an 100 panemantans,
e &l Sff g (fF 70 fodas mm 7 \ b &) a,a[c
-. A n—payreerl- Jeo-Thaggardsy makingi \hy st of & good businasa
&\‘* yf& oppo: ey -~ and he's helping provide Qgaople who work for

VY 'v"* hiy anama, and Lmu.:: familioe, more than §Juath@ pnw SEE

(\t‘ Hg/s providing them a chance te M / R A
o s~ TOOKLNG to orvate the aame kind 6f opporiunities for /

{nvestment in Nicaragua, where an OPIC mission i@ planned for
early June. / And of course, beyond our own hemisphuze, thezo
{s a need for this kind of pzivat-‘-';inveswm in Zastern Euxope.
// As we speak, OPIC’'s President, ay good friend Pred Zeder, is
l¢ading an invastment mission to Hunéary and poland =-playing
matchmaker to 30 American corporations and a far larger nunber of
Bastern Burope’s aspiring entrepreoneurs.

Most of you know about the $150 million dollar deal between
General Iloctric and Hungary's largest electric enterprise,
Tungsram -- what you may DOt know is OPIC's leading role in
making that investment possible. (And that’s Jjust a fraction of

the interest generatsed so fart alzeady, OFIC has received
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requests representing more than §2 billion dollars worth o§~

private sector investment in Hungary and Poland alone.}

You may have heard about some of Japan’s new joint ventures
in Dastern EZurope -- Suzuki’s plan to build cars in Hungary, or
palhatsu’s deal to do the samé in Poland., // Thera’s nothing
unZair about thase ventures -- just proof that ona of our key

competitors is engaged jin a hard-nosed hunt fox good
opoortunities in & new mazke:.

I'va said it befors and I'll say it nowt Amarican business
can guf=thisk, out-work, and out-verform anv nation.in the woxld,

But wa. can’t beat the competition if we don’t amt in the gane.
/, FL & * ~I- W KAy & “1-(+ f

Governmont must agt to00 == to help 02& gize the privato
sector. // Today, I'm announcinqﬁﬁod.g-tho ia:na:aea_-. under

OPIC's= aunpicou.-—-odf:Eé_EEg¥§§=£Eé§E;> Magnats for the kind of

investment capital that can create growth and responsibla

development in thess new democracies I’ve bean talking about, and

around the world.

h“\\\\g rir the Hastern BEurope Growth Fund. DPrivately managed -
= ok capié“&izod in art by OPIC, and »hac od’ay its political
A ully ca lghdﬁanJ
risk insurance. $200 million

3 1)
dollars, this fund -esk,channel American investment dollars into

Bastern Europe’s most promising economic ventures.
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\\\\\\ Investment Fund, -;~?nckod by the same OPIC guarantees. This $100
million dollar fund will help finance enterprises in developing
nations that fight pollution, or contribute to the sustainable
use of natural resources. The Unitad States and the nations of
$he world ghaxe a responaibility for the snvizonmental health Of
the planat. // We've got to challapnge ouzselves to kKeep alive
that concern and commitment we saw so clearly on JARLDR DAY =w
avary gday.

I know many of you are already involved in the sconomies of
the countries I've been speaking about, John Clendenin mentioned
your newly-creatad East European Trade and Technical Assistance
Center -- and T also know the Chamber of Commerce just opened its
newest international office in Budapest.

You are making history ==~ helping millions of people realize
their dream of democracy. It will be a tremendous struggle =- a
atruggle measured not in daye or months, but years. But what
I've seen on my visits to Poland and Hungary -- and what I've
learned in my conversations with the new leaders of Nicaragua and
Panama == is that all the years of despotic rule have not crushed
the human spirit.

These pecple are determined -- full of hope and dreanms. And
now -- they're fzea.

And if oux American example teaches anvihing == L& Leaches
shat fxeedom is the world's most powariul force, ///
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' It's been & privilage to speak to all of you today. Thank
you =« and may God bless the United States of Amexica.
R
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PRESIDENTIAL REMARKS: U.S. CHAMBER OF COMMERCE
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9:00 A.M,

Thank you. It’s always a pleasure to meet with this high-
powered group. I want to acknowledge outgoing Chairman of the
Chamber, John Clendenin, for the leadership he’s shown this past
year. [/ 'Incoming Chairman James Baker -- and no, it’s not a
Cabinet shake-up: I’'m talking about James K. Baker ;- who will
carry the Chamber’s fine tradition forward into this new decade.
/ Let me say hello to Dick Lesher, President [[ -- I'm tempted
to say President for Life -- ]] of the Chamberfof Commerce. //

And finally, let me welcome our special guesfs -- the
schoolchildren here today from all around the Washington area,
right here in front. I know you’ve been iooking forward to today
for a long time. // After all, it’s not every day you get to
get out of math and spelling. // |

I know it isn’t easy to understand all the things we’re
talking about this morning. But there is one thing I'm sure you
can understand. You’re here because you are important --
because when you grow up, you might just run your own business,
like the people here. Or maybe you’ll even run for President --
and believe it or not, I was once 7 years old, just like you are

now. // So today I want to challenge all of you: keep working

hard 1in school. Do your very best. // And I want to challenge



the Chamber of Commerce as well. Keep up your crusade for
excellence in education. Help us make that classroom a place
where miracles ﬁappen. /17

John Clendenin mentioned a few moments ago the whirlwind of
change we’ve seen this past year. Last year, I spoke to you on
May 1 -- May Day -- by tradition one of the great days of
celebration in the socialist world. I said then that even the
socialist world was coming to see that socialism wasn’t just

another economic system -- it was the death of economics.

That much was clear. What none of us could see on the eve

of May Day ‘89 was how close we had come to the wholesale

collapse of communism.

First in Poland, then across Eastern Europe -- one nation

after another bque the stranglehold of the State, and embradéd

democracy. Here inlour ownAhemisphe;e, in Panama and Nicaragua,
the day of the dictator gave way to the triumph of democracy. //

These transforming.events brought freedom to tens of
millions of people. And with that freedom, new_challenges.
Digging out from under the wreckage of ruined economies.
Reclaiming rights and freedoms long:denied. Everywhere from
Prague to Panama City, the time had come to make a start in the
difficult work of democracy-building.

It’s that challenge that I want to talk about today. And
it’s a challenge that can engage every one of you -- because you

and the institutions you represent are proof of the power of the
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private sector. // Democracy prospers when it rests on the firm
fo t e free market.

Think about that. What it me&ns is that one of the chief
aims of our public policy must be to involve the private sector -
- in all its diversity -- in the business of building democracy.

That’s not to say that there is no work for government to
do. Government-to-government aid is essential -- especially in
the first days of democracy, when the institutions of free
government are most fragile. / That’s why I continue to urge
Congress to pass our emergency aid to Nicaragua and Panama -- and
that’s why we’ve already put together aid packages for Poland and
Hungary. When democrggz's at spake. America always extends a
hand. //

— e

But as I've said many times, gbvernment aid alone is not the

answer. / It’s more than a matter of finding enough funds.

It’s a matter of principle -- of what we mean when we talk about

building democracy.

The simple truth is this: Democracy == and the freedoms it
enshrines -- can never be a gift of government.

Earlier this year, in the State of the Union, I talked about
the cornerstones of free society -- the building blocks of
democracy. All the elements that make America what it is:
Competition. Opportunity. Stewardship. Private investment.

Those building blocks are what make America work. More than

that -- they’re what make democracy work.



4

And they’re what the newly emerging democracies of this
hemisphere and in Eastern Europe need to grow and prosper. Think
béck to what Lech Walesa said last November, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
a Polish trade unionist," he said,.that "he has to launch a
publicity campaign for private entrepreneurship.”

Lech Walesa told the Congress he hadn’t come to ask for
charity. He knew -- as we know -- that we can’t create democracy
by writing a check. We build democracy -in other nations not by
taking responsibility for their needs -- but by helping them take
responsibility for themselves. Wé Suild democracy whenever we
help indiviguals take their destiny in their own hands.

_Democracy puts the focus not oﬁ'government -- but on the
freedom of thg_individual.’ Not on the §;g§g,obut on society --
the private sectér. Democracy thrives in direct proportion to

the flowering of individual freedom and free enterprise.

And my Administratiop is doing all it can to promote private
sector development. The éommerce Deparfment -- under Bob
Mosbacher’s leadership -- has opened its Eastern Europe Business
Information Center, and has just hosted, witg the Chamber, a
conference on doing business in Easﬁern Europe. Carla Hills and
her USTR team have been negotiating.with the emerging democracies
to open the way for expanded trade. And at Agriculture, Clayton
Yeutter has led our effort to provide food aid -- and free market

expertise to spearhead agricultural reforms.
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But today, I want to turn the spotlight on one of the best-
kept secrets in town: an agency called OPIC -- the Overseas
Private Investment Corporation.

OPIC’s been around since the days of the Marshall Plan. And
here’s a fact I know this crowd will appreciate: OPIC is one
government agency that actually turns a profit. // Today, after
years of being overlooked, OPIC is coming into its own -- as a
key tool in our overall approach to help the world’s emerging
democracies sustain themselves.

We’'ve got to be realistic. Economic growth won'’t come
overnight. The emerging democracies of Eastern Europe have

sustained four decades of economic decay. Here in our own

hemisphere, years of dictatorship in NicaraguaZ;

ﬂ*utt—but—drtvan—thoae-eooaanigg]into_the ground -- and destroyed

the basic commercial infrastructure that makes growth possible.

But with the emergence of democracy, fundamental changes are
taking place. These nations are working round the clock to jump-
start their stalled economies -- to create conditions for a
functioning free market. And for democracy’s sake -- we’ve got
to do all we can to help this transition take place.

Let me tell you what OPIC’s doing to strengthen the free

WwWo | .S
market foundations of democracy in Panama. éénqrmontgqafter v
A

Operation Just Cause, OPIC led an investment mission of 27
American businesspeople to meet with their counterparts in

Panama. The investment agreements that came out of that 7-day

Avove 1T QM7
s te s

Vv
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mission should lead to the direct investment of more than §$70

million dollars in Panama, and 400 new fjobs. it
“A T - i ™~
8 / Here’s the story of one American businessman who we ;

°£ hat mission. A small businessman -- a shrimp farmer from Coral

ables, Florida -- named Joe Thaggard. During tﬁé days of the

W 2.
Y“?:&;gﬁd Panama. Now with the return of demzcr;;y, Joe saw a risk worth
?@;\js taking -- and so did OPIC. ;n’three months’ time, he has more
.Bcu"v}‘ --/and now has more than 100 Panamanians
h”gj;' on payroll. Thaggard‘’s making the most of a good business;
3+J\wj;i: opportunity #~ and he’s helping provide the people who work for f
2:::27 him in Bafama, and. their families, more than just a paycheck. /

A
provxdlng them a chance to build a future. [1v|_ e

S0 PR 4 e—— oo

We're looklng to create the same klnd of opportunities for
investment in N;carggua, where an O?IC mission is planned for
early June. [/ And of cour;é, beyond our owﬁ hemisphere, there
is a need for this'kind,of private investment;in Eastern Europe.
// As we speak, OPIC’'s President, ﬁy good friend Fred Zeder, is
leading an investment mission to Hungary and Poland --playing
matchmaker to 30 American corporations and a far larger number of
Eastern Europe’s aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary’s largest electric enterprise,
Tungsram -- what you may not know is QOPIC’'s leading role in
making that investment possible. {And that’s just a fraction of

the interest generated so far: already, OPIC has received
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requests representing more than $2 billion dollars worth of

private sector investment in Hungary and Poland alone.}

The potential for growth -- and the dividends for democracy
-- are both great. // <

You may have heard about some of Japan’s new joint ventures
in Eastern Europe -- Suzuki’s plan to build cars in Hungary, or
Daihatsu’s deal to do the same in Poland. // There’s nothing
unfair about these ventures -- just proof that one of our key
competitors is engaged in_a hard-nosed hunt for good
opportunities in a new market.

I've said it before and I'll say it now: American business

can ggt-think. out-work, and OQE-pgrform any nation in the world.
But we can’t beat the competition if we don’'t get in the game.

// 1f Bmerican business wants to keep ahead of the competition,
the tima'fé act is no&. // -

-Government must act too -- to help energize the private
sector. // Today, I'm announcing today the formation -- under
OPIC’'s auspices -- of two growth funds;- Magnets for the kind of
investment capital that can create growth and responsible
deve;opment in these new democracies I’'ve been talking about, and
around the world.

FPirst, the Eastern EBurope Growth Fund. Privately managed -
- but capitalized in part by OPIC, and backed by its éolitical
risk insurance. _With a total capitalization_of $200 million
dolldrs, this fund can channel American investment dollars into

Eastern Europe’s most promising economic ventures.
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Second, I want to announce the creation of the Environmental
Investment Pund -- backed by the same OPIC guarantees. This $100
million dollar fund will help finance enterprises in developing
nations that fight pollution, or contribute to the sustainable

use of natural resources. The United States and the nations of

the world share a responsibility for the environmental health of

the planet. // We’'ve got to challenge ourselves to keep alive
that concern and commitment we saw so clearly on Earth Day --

eve day.

I know many of you are already involved in the economies of
the countries I’ve been speaking about. John Clendenin mentioned
your gey;yfcreated East European Trade and Technical Assistance
Center - and I also know the Chamber of Commerce just opened its
newest international office in Budapest

You are maklng hlstory - helplng millions of people realize
their dream of democracy. It will be a tremendous struggle -- a
struggle measured not in days'or mddths, but years. But what
I’'’ve seen on my vxsxts to Poland and Hungary -- and what I've
learned ln my conversatlons with the new leaders of Nicaragua and
Panama -- is that all the years of despotic rule have not crushed
the human spirit.

These people are determined -- full of hope and dreams. And
now -- they’'re free. ‘

And if our American example teaches anything -- it teaches

that freedom is the world’s most powerful force. ///
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It’s been a privilege to speak to all of you today. Thank
you -- and may God bless the United States of America.
# # #
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Thank you. It's always a pleasure to meet with this high-
powered group. I want to acknowledge Dick Lesher, President of
the Chamber of Commerce. / Outgoing Chairman John Clendenin --
for the leadership he's shown this past year. / Incoming
Chairman James Baker -- no, it's not a Cabinet shake-up: I'm
talking about James K. Baker -- who will carry the Chamber's fine
tradition forward into this new decade.

And finally, let me welcome our special guests: all these
Washington-area schoolchildren, right here in front. I know
you've been looking forward to today for a long time. // After
all, it's not every day you get out of math and spelling. //

I know it won't be easy to understand all the things we're
talking about this morning. But there is one thing I'm sure you
can understand. You're here because you are important -
because when you grow up, you might just run your own business,
like the people here. Or maybe you'll even run for President.
[Believe it or not, I was once a 2nd Grader, just like you are
now.] So today I want to challenge all of you: keep working
hard in school. Do your very best -- and don't be afraid to

reach for your dreams. //
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And I wént to challenge the Chamber of Commerce as well.

All of you know that the Governors and I have agreed on a
national education goals -- goals we must meet by the year 2000 -
-~ the year these 2nd Graders graduate. i am delighted at all the
Chamber of Commerce is doing to advance this great.cause of
excellence in education -- but today I challenge ydu to get
involved in every school and community acfoss America. Help us
make that classroom a place where miracles happen. ///

And before I go any further, I want to thank the Chamber of
Commerce for its support on an issue essential to our nation's
economic future. Last week, I sent to Congress a three point
plan for budget réform: One, supporting the Legislative Line-
Iten VQfo Act. Two, proposing an amendment to the Constitution
to provide the President a line-item veto. And thrée, endorsing
a balanced budget amendment. // The Chamber -- together with
other organizations in-ﬁhe Coalition for Fiscal Responsibility --

has been on the front lines of the battle for budget reform. I
ask you now to push hard for this three point plan. The time has
.come to put our fiscal house in order. //

And let me say a few words about my Administration's trade
strategy. First, success in the Uruquay Round trade talks is ny
top trade priority. The GATT needs strengthening. It doesn't
cover services, investment, or intellectual property rights. 1Its
rules on agricultural trade are too weak -- creating
counterproductive pressures to subsidize farm exports. And we've

got to strengthen GATT as a matter of principle -- as a sign to
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the emerging democracies of Eastern Europe and in this hemisphere
that free trade is the way of the future. //
Second, let me say a word about Japan. All of you know that

. ?%pu 30|\
I did not n?Te Japan a priority country under the'provisions of “le¢

[xzqﬁb’YVE%gfidﬁffﬁf.\ﬁggx% oes not mean all of our trade problems with
Japan have disappeared. We know that we could sell more American
products if Japan's market were truly open. But we've been
working hard on that -- and with impressive results. Over the
past few months, we've made more progress on trade issues with
Japan than at any other time I can recall. Part of the reason
for this success is that Prime Minister Kaifu shares our
commitment to ensuring that trade strengthens -- rather than
undermines -- the friendship between our nations. // We'll
continue to press for progress -- and keep in mind: Section 301
and other trade law authority remain available. We will use all
the tools at our disposal to open markets -- and ensure fair
treatment for American products, services, American investment
and ideas. I'm confident we'll achieve results. //

John Clendenin mentioned in his speech the whirlwind of
change we've seen this past year. Last year, I spoke to you on
May 1 -- May Day -- by tradition one of the great days of
celebration in the socialist world. I said then that even the
socialist world was coming to see that socialism wasn't just

another economic system -- it was the death of economics.
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That much was clear. What none of us could see on the eve
of May Day '89 was how close we had come to the wholesale

collapse of communism.

First in Poland, then across Eastern Europe -- one nation

after another broke the stranglehold of the State.'and embraced

democracy. Here in our own hemisphere, in Panama and Nicaragua,

the day of the dictator gave way to the decade of democracy. //
These transforming events brought freedom to tens of

millions of people. And with that freedom, new challenges:

Digging out from under the wreckage of ruined econonmies.

- Reclaiming rights and freedoms long denied. Everywhere from

Prague to Panama City,‘the time has come to make a start in the

difficult work of democracy-building.

It's that challenge that I want to talk about today. And
it's a challenge that can engage every one 6f you -- because you
and the institutions you represent are proof of the power of the

private sector. // Democracy prospers when it rests on the firm

foundation of the free market.

Think about that. What it means is that one of the chief
aims of our public policy must be to involve the private sector -
- in all its diversity -- in the business of building democracy.

That's not to say that there is no work for government to
do. Government-to-government aid is essential -- especially in
the first days of democracy, when the institutions of free
government are most fragile. / That's why I continue to urge

Congress to move our Nicaragua and Panama emergency aid
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legislation out of conference and to the floor -- for final
passage as soon as possible. // That's why we've already put
‘together aid packages for Poland and Hungary. When democracy's
at stake, America always extends a hand, //

But as I've said many times, government aid alone is not ﬁhe
answer. / It's more than a matter of finding enough funds.
It's a matter of principle -- of what we mean when we talk about

building democracy. The simple truth is this: Democracy -~ and
the freedoms it enshrines -- can never be a gift of government.

Earlier this year, in the State of the Union, I talked about
the cornerstones of free society -~ the building blocks of
democracy. All the elements that make America what it is:
Competition. Opportunity. 8Stewardship. Private investment.

Those building blocks are what make America wofk. More than
that -- they're what make democracy work.

And they're what the newly emerging democracies of this

hemisphere and in Eastern Europe need to grow and prosper. Think
back to what Lech Walesa said last November, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
a Polish trade unionist," he said, that "he has to launch a
publicity campaign for private entrepreneurship."

Lech Walesa told the Congress he hadn't come to ask for
charity. He knew -- as we know -- that we can't create democracy
by writing a check. We build democracy in other nations not by

taking responsibility for their needs -- but by helping them take
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hemisphere and in Eastern Europe need to grow and prosper. Think q[bubég
back to what Lech Walesa said last November, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of
a Polish trade unionist," he said, that "he has to launch a
publicity campaign for private entrepreneurship."
Lech Walesa told the Congress he hadn't come to ask for
charity. He knew -- as we know -- that we_can't create democracy
by writing a check. We build democracy in other nations not by

taking responsibility for their needs -- but by helping them take
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responsibility for themselves. We build democracy whenever we
help individuals take their destiny inetheir own hands.
Democracy puts the focus not on government -- but on the

freedom of the individual. Not on the State, but on society --
the private sector. Democracy thrives in direct proportion to
the flowering of individual freedom and free enterprise.

And my Administration is doing all it can to promote private
sector development. The Commerce Department, under Bob
Mosbacher's leadership, has opened its Eastern Europe Business
Information Center and, with the Chamber, has just hosted a
conference on doing business in Eastern Europe. Carla Hills and
her USTR team have been negotiating with the emerging democracies
to open the way for expanded trade. At Labor, Elizabeth Dole is
directing programs assisting Poland on key issues such as job
training and unemployment insurance. And at Agriculture, Clayton
Yeutter has led our effort to provide food aid -- and free market
expertise to spearhead agricultural reforms.

But today, I want to turn the spotlight on one of the best-
kept secrets in town: an agency called OPIC -- the Overseas
Private Investment Corporation.

OPIC's programs have been around since the days of the
Marshall Plan, providing loans and risk insurance to American
companies expanding into markets across the developing world.
Here's a fact I know this crowd will appreciate: OPIC is one

government agency that actually turns a profit. // Today
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especially, OPIC is as an important tool in our overall approach
to help the world's emerging democracies sustain themselves.

But we've got to be realistic. Economic growth won't come
overnight. Eastern Eufope sustained four decades of economic
decay. Here in our own hemisphere, years of dictatorship in
Nicaragua drove its economy into the ground -- destroyed the
basic commercial infrastructure that makes growth possible.

But with the emergence of democracy, these nations are
working round the clock to jump-start their stalled economies --
to make the fundamental changes needed fo create a functioning
free market. For democracy's sake -- we've got to do all we can
to help this transition take place.

Let me tell you what OPIC's doing to strengthen the free
market foundations of democracy in Panama. Just 60 days after
Operation Just Cause, OPIC led an investment mission of 27
American businesspeople to meet with their counterparts in
Panama. The investment agreements that came out of that 7-day

mission should lead to the direct investment of more than $70

million dollars in Panama, and 400 new jobs.

Here's the story of one company that took part in that OPIC
mission: Servrite International -- a small dairy company, based
in New Haven, Connecticut. Servrite had plans to invest in
Panama -- plans it abandoned because of the old regime. Now,
with the return of democracy, Servrite is moving forward --
building a modern milk processing plant in the rural province of

Chiriqui. // The project will create 50 new jobs, and provide
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technical assistance to help 30 Panamanian daify farmers get
their milk to market. For Servrite, this is a good business
opportunity. But for the Panamanians involved, it'é more‘than
just a paycheck. 1It's a chance to build a future. //

We're looking to create the same kind of opportunifies for
investment in Nicaraqua -- and of course, beyond our own
hemisphere, in Eastern Europe. As we speak, OPIC's President, my
good friend Fred Zeder, is leading a mission to Hungary and
Poland -- playing matchmaker to 44 American corporétions and a
far larger number of Eastern Europe's aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary's largest electric enterprise,
Tungsram =-- what you may not know is OPIC's leading role in
making that investment possible. That's just a fraction of the
interest generated so far: already, OPIC has received requests
representing more than $2 billion dollars worth of American
investment in Hungary and Poland alone. The potential for growth
-- and the dividends for democracy -- are both great.

You may have heard about some of Japan's new joint ventures
‘in Eastern Europe -- Suzuki's plan to build cars in Hungary, or
Daihatsu's deal to do the same in Poland. // There's nothing
unfair about these ventures -- just proof that one of our key
competitors is engéged in a hard-nosed hunt for good
opportunities in a new market.

I've said it before and I'll say it now: American business

can out-think, out-work, and out-perform any nation in the world.
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But we can't beat the competition if we don't get in the game.

// Am an_business wants e ead of th mpeti
the time to act is now. //

Government must act too -- to help energize the private
sector. / Today, I'm announcing a new initiative -- under
OPIC's auspices -- to establish an Basterp Buropean Growth Fund.
A magnet for the kind of investment capital that can create self-
sustaining growth and responsible development. // This fund
will be privately managed -- underwritten, in part, by OPIC and
backed by its political risk insurance -- within existing budget

authorities. When fully capitalized at $200 million dollars,
| this fund will provide a significant source of new capital for
promising economic ventures.

I know the Chamber is already involved in expanding free
market forces. 1I've heard about your newly-created East European
Trade and Technical Assistance Center -- and about the new
American Chamber of Commerce in Budapest. //

You are helping millions of people realize their dream of
democracy. It will be altremendous struggle -- measured not in
days or months, but years. But what I've seen on my visits to
Poland and Hungary =-- and what I've leafned in my conversations
with the new leaders of Nicaragua and Panama -- is that all the

years of despotic rule have not crushed the human spirit. //

These people are determined -~- full of hope and dreams. And
now -- they're free.
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And if our American example teaches anything -- it teaches

_that freedom js the world's most powerful force. ///
It's been a privilege to speak to all of you today. Thank

you -- and may God bless the United States of America.
¥ £ #
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Thank you. It’s always a pleasure to meet with this high-
powered group. I want to acknowledge outgoing Chairman of the
Chamber, John Clendenin, for the leadership he’s shown this past
year. / Incoming Chairman James Baker -- and no, it’s not a
Cabinet shake-up: I’'m talking about James K. Baker -- who will
carry the Chamber’s fine tradition forward into this new decade.
/ Let me say hello to Dick Lesher, President [{ =-—I‘mtempted
to say President for Life =="1} of the Chamber of Commerce. //

And finally, let me welcome our special guests -- the
schoolchildren here today from all around the Washington area,
right here in front. I know you’ve been looking forward to today
for a long time. // After all, it’s not every day you get—&o

get out of math and spelling. //

I know it isn’t easy to understand all the things we’'re
talking about this morning. But there is one thing I’'m sure you
can understand. You're here because you are important --
because when you grow up, you might just run your own business,
like the people here. Or maybe you’ll even run for President --
and believe it or not, I was once 7 years old, just like you are
now. // So today I want to challenge all of you: keep working

hard in school. Do your very best. // And I want to challenge



the Chamber of Commerce as well. Keep up your crusade for
excellence in education. Help us make that classroom a place
where miracles happen. ///

John Clendenin mentioned a few moments ago the whirlwind of
change we’ve seen this past year. Last year, I spoke to you on
May 1 -- May Day -- by tradition one of the great days of

celebration in the socialist world. I said then that even the

socialist world was coming to see that socialism wasn’t just

another economic system -- it was the death of economics.

That much was clear. What none of us could see on the eve
of May Day ‘89 was how close we had come to the wholesale

collapse of communism.

First in Poland, then across Eastern Europe -- one nation

after another broke the stranglehold of the State, and embraced

democracy. Here in our own hemisphere, in Panama and Nicaragua,
ety
the day of the dictator gave way to the triumph of democracy. //

These transforming events brought freedom to tens of
:DC.’A.MO('VUQC&‘{ W Prentee X oy 7000 vicdleceXL Heefdom .
millions of people.A And with that freedom, new challenges.

Digging out from under the wreckage of ruined economies.
Reclaiming rights and freedoms long denied. Everywhere from
Prague to Panama City, the time had come to make a start in the

. !I &
difficult work of democracy-buildingawd econom 1C /quUbﬂ*Cﬂbfuﬁ»

It’s that challenge that I want to talk about today. And
it’s a challenge that can engage every one of you -- because you

and the institutions you represent are proof of the power of the
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private sector. // Democracy prospers when it rests on the ;;;g
foundation of the free market.
Think about that. What it means is that one of the chief
aims of our public policy must be to involve the private sector -
- in all its diversity -- in the business of building democracy.
That’s not to say that there is no work for government to
do. Government-to-government aid is essential -- especially in
the first days of democracy, when the institutions of free g

government are most fragile / That'’'s why I continue to urge \
ove k@_ﬁiﬁ%‘f‘m 7 (o

Congress to our emergency aid) to Nicaragua and Panama,tM and

/;hat'sjﬁﬁ; we’ve already put together aid packages for Poland and

Hungary. When democracy’s at stake, America alwa extends a

hand. //

But as I've said many times, government aid alone is not the

answer. / It’s more than a matter of finding enough funds.[/m\\

It’s a matter of principle -- of what we mean when we talk a out4i‘

building democracy.

The simple truth is this: Democracy -- and the freedoms it

enshrines -- can never be a gift of government.

Earlier this year, in the State of the Union, I talked about
the cornerstones of free society -- the building blocks of
democracy. All the elements that make America what it is:

Competition. Opportunity. Stewardship. Private investment.

Those building blocks are what make America work. More than

that -- they’re what make democracy work.
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And they’re what the newly emerging democracies of this
hemisphere and in Eastern Europe need to grow and prosper. Think
back to what Lech Walesa said last November, when he spoke to the
AFL-CIO about the needs of the new Poland. "Such is the fate of

a Polish trade unionist," he said, that "he has to launch a

publicity campaign for private entrepreneurship.”

Lech Walesa told the Congress he hadn’t come to ask for

charity. He knew -- as we know -- that we can’t create democracy

by writing a check. We build democracy in other nations not by
taking responsibility for their needs -- but by helping them take
responsibility for themselves. We build democracy whenever we
help individuals take their destiny in their own hands.

Democracy puts the focus not on government -- but on the

freedom of the individual. Not on the State, but on society --

the private sector. Democracy thrives in direct proportion to

the flowering of individual freedom and free enterprise.

And my Administration is doing all it can to promote private
sector development. The Commerce Department -- under Bob
Mosbacher’s leadership -- has opened its Eastern Europe Business
Information Center, and has just hosted, with the Chamber, a
conference on doing business in Eastern Europe. Carla Hills and
her USTR team have been negotiating with the emerging democracies

Sa Fa
to open the way for expanded trade. And at Agriculture, Clayton

Yeutter has led our effort to provide food aid -- and free market

expertise to spearhead agricultural reforms.
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But today, I want to turn the spotlight on one of the best-
kept secrets in town: an agency called OPIC -- the Overseas
/&Dhci‘f!e&W"P*‘f“ of’ CP&;>
Private Investment Corporation. | ‘
OPIC’s been around since the days of the Marshall Plan. And

here’s a fact I know this crowd will appreciate: OPIC is one

government agency that actually turns a profit. // Today, after

years of being overlooked, OPIC is coming into its own -- as ap
|Mpal tmk
4ey tool in our overall approach to help the world’s emerging
democracies sustain themselves.

We’ve got to be realistic. Economic growth won’t come
overnight. The emerging democracies of Eastern Europe have
sustained four decades of economic decay. Here in our own

drove Its econom
hemisphere, years of dictatorship in Nicaragua and—Panama—have

all but-driven those economies into the ground -- and destroyed
the basic commercial infrastructure that makes growth possible.

But with the emergence of democracy, fundamental changes are
taking place. These nations are working round the clock to jump-
start their stalled economies -- to create conditions for a
functioning free market. And for democracy’s sake -- we’ve got
to do all we can to help this transition take place.

Let me tell you what OPIC’s doing to strengthen the free
market foundations of democracy in Panama. @i%i;;;éﬁq;?iggg
Operation Just Cause, OPIC led an investment mission of 27

American businesspeople to meet with their counterparts in

Panama. The investment agreements that came out of that 7-day
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mission should lead to the direct investment of more than $70

million dollars in Panama, and 400 new jobs.

’Hegg’s the story of one American businessman who weﬁffon
that miséicn. A small businessman -- a shrimp farmer from Coral
Gables, Florida’-- named Joe Thaggard. During the days of the
old regime, he struggled to keep alive a small shrimp farm in
Panama. Now with the return of democracy, Joe saw a risk worth
taking -- and so did OPIC. In three months’ time, he has more
than doubled his workers -- and now has more than 100 Panamanians
on payroll. / Joe Thaggard’s makingythermost of a good business
opportunity ~<- and he’s helping provide théiﬁeople who work for
him in Panama, and their families, more than Just a\gazcheck
HB’//prov1dlng them a chance to build a future. // \k\\
We’re looking to create the same kind of opportunities for

investment in Nicaragua, where an OPIC mission is planned for

early June. / And of course, beyond our own hemisphere, there

is a need for this kind of private investment in Eastern Europe.

// As we speak, OPIC’s President, my good friend Fred Zeder, is
leading an investment mission to Hungary and Poland --playing
matchmaker to 30 American corporations and a far larger number of
Eastern Europe’s aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary’s largest electric enterprise,

Tungsram -- what you may not know is QOPIC’s leading role in

making that investment possible. {And that’s just a fraction of

the interest generated so far: already, OPIC has received
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requests representing more than $2 billion dollars worth of HAMERIS
private sector investment in Hungary and Poland alone.}

The potential for growth -- and the dividends for democracy

-- are both great. //

You may have heard about some of Japan’s new joint ventures
in Eastern Europe -- Suzuki’s plan to build cars in Hungary, or
Daihatsu’s deal to do the same in Poland. // There’s nothing
unfair about these ventures -- just proof that one of our key

competitors is engaged in a hard-nosed hunt for good

opportunities in a new market.

I've said it before and I’ll say it now: American business

can out-think, out-work, and out-perform any nation in the world.

But we can’t beat the competition if we don’t get in the game.

// 1f American business wants to keep ahead of the competition,

the time to act is now. //

Government must act too -- to help energize the private 1

p. =3 €#3$ a,n&o»mm.fva.
sector. // Today, I’'m announcing qaﬂ:;{é?o=éesmaﬁ=nn -- under
to esablish & ; )

OPIC’'s auspices -- of -two growth fundg, Magnety for the kind of
investment capital that can create growth and responsible
development in these new democracies I’'ve been talking about, and

around the world.

wi be s
First, the Eastern Europe Growth Fundy Privately managed >
> u»uhuLN:HJP'
\ capitalized,in part by OPICy and backed by its political

whew L4y Capituhizest at
risk lnsurancg, With-a total -capitalization—ef $200 million

/U////
dollars,(?us fund can channel American investment dollars into

Eastern Europe’s most promising economic ventures;)
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(/’ Second, I—want-to-announce-the creation-ef the Environmental

| Investment Fund -- backed by the same OPIC guarantees. -This $100
million dollar fund will help finance enterprises in developing

nations that fight pollution, or contribute to the sustainable

\\ use of natural resources. The United States and the nations of

| the world share a responsibility for the environmental health of

the planet. // We’ve got to challenge ourselves to kéeg alive

| that concern and commitment we saw so clearly on Earth Day -

l
f
l
|
{

Hi

- I know many of you are already involved in the economies of
the countries I’'ve been speaking about. John Clendenin mentioned
your newly-created East European Trade and Technical Assistance
Center -- and I also know the Chamber of Commerce just opened its
newest international office in Budapest.

You are making history -- helping millions of people realize
their dream of democracy. It will be a tremendous struggle -- a
struggle measured not in days or months, but years. But what
I've seen on my visits to Poland and Hungary -- and what I’'ve
learned in my conversations with the new leaders of Nicaragua and

Panama -- is that all the years of despotic rule have not crushed

the human spirit.

These people are determined -- full of hope and dreams. And
now -- they’re free.
And if our American example teaches anything -- it teaches

that freedom is the world’s most powerful force. ///
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It’'s been a privilege to speak to all of you today. Thank
you -- and may God bless the United States of America.

# # #
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INSERT ON PAGE 2 BEFORE FIRST FULL PARAGRAPH:

Last Wednesday I sent to Congress a three-part budget reform
package to: 1) propose an amendment to the Constitution to
provide a line-item veto; 2) reiterate my previous support for
the Legislative Line-Item Veto Act to enhance presidential
authority to eliminate wasteful spending; and, finally, 3)
endorse a balanced budget amendment.

I know that the Chamber of Commerce -- together with other
organizations in the Coalition for Fiscal Responsibility -- has
been in the forefront of the battle for these important reforms.
I thank you for your efforts and say "keep up the good work"
because the time has come to get our fiscal house in order.
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Labor Secretary Dole has travelled twice to Poland, and
her department is providing assistance in job training, laber
statistics, and the implementation of an unemployment insurance
Eystem. She has just concluded arrangements to place a building
and construction crafts center ocutside of Warsaw, to help
alleviate Poland's severe housing shortage. She has received
Congressional authorization to seek donations from American
construction firms and equipment manufacturers to help outfit
this center,.
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NEW PARA PAGE 6 (REPLACES SHRIMP FARMER?JOE THAGGARD STORY)

HERE'S THE STORY OF A SMALL COMPANY FROM NEW HAVEN, CONNECTICUT
THAT OPIC WILL HELP IN PANAMA. THIS DAIRY COMPANY HAD PLANS TO
IﬁﬁVEST IN PANAMA, BUT HAD TO ABANDON ITS IDEAS BECAUSE OF THE
Ois REGIME. NOW, WITH THE RETURN OF DEMOCRACY, SERVRITE
INTERNATIONAL, ALONG WITH SOME THIRTY PANAMANIAN DAIRY FARMERS,
PLANS TO BUILD A MODERN FRESH=-MILK PROCESSING PLANT IN THE
RURAL PROVINCE OF CHIRI&E??::THE PROJECT WILL CREATE 50 NEW
JOBS AND PROVIDE AMERICAN TECHNICAL ASSISTANCE SO RURAL DAIRY
FARMERS CAN GET THEIR MILX TO THE MARKET -- AND ISN'T THAT WHAT
ITS ALL ABOUT! SERVRITE AND OPIC WILL MAKE THE MOST OF A GOOD
BUSINESS OPPORTUNITY =~ AND PROVIDE PANAMANIAN DAIRY FARMERS
WITH A PAYCHECK, AND A CHANCE TO BUILD A FUTURE.

i# 0
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mission should lead to the direct investment of more than $70

million dollars in Panama, and 400 new -1jobs.

Here’s the story of one company that took part in that OPIC
mission: Servrite International -- a small dairy company, based
in New Haven, Connecticut. Servrite has had plans to invest in
Panama -- plans it abandoned because of the old regime. Now,
with the return of democracy, Servrite is moving forward with
plans to build a modern milk processing plant in the rural
province of Chiriqui. // The project will create 50 new jobs,
and provide American technical assistance to help 30 Panamanian
dairy farmers get their milk to market. For Servrite, this is a
good business opportunity. But for the Panamanians involved in
the project, it’s more than just a paycheck. 1It’s a chance to

build a future. //

We’'re looking to create the same kind of opportunities for

investment in Nicaraqua, where an OPIC mission is planned for

early June. / And of course, beyond our own hemisphere, there

is a need for this kind of private investment in Eastern Europe.

// As we speak, OPIC’s President, my good friend Fred Zeder, is
leading an investment mission to Hungary and Poland --playing
matchmaker to 30 American corporations and a far larger number of
Eastern Europe’s aspiring entrepreneurs.

Most of you know about the $150 million dollar deal between
General Electric and Hungary'’s largest electric enterprise,

Tungsram -- what you may not know is OPIC’s leading role in

making that investment possible. {And that’s just a fraction of



