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January 10, 1990

MEMORANDUM FOR CHRISS WINSTON
TaN '
FROM: BOB SIMON | ).

%
b

SUBJECT: CINCINNATI SPEECH -- O0.M.B. COMMENTS

I do not agree with OMB's changes regarding the expansion on page
4 and the unemployment rate on page 7.

On page 4, my source is Building a Better America (attached).

On page 6, my source is the 1989 Economic Report of the President
(attached). According to BLS, the average yearend unemployment

rate for 1989 was 5.3%.

I specifically asked Peter Taylor of CEA to check these figures
and you can see from his comments that he had no changes.

Let me know if you have any questions.



December 11, 1989

BUILDING A BETTER AMERICA
ACCOMPLISHMENTS OF THE BUSH ADMINISTRATION

KEEPING THE ECONOMY STRONG

Maintaining the current economic expansion with low

inflation is the key to improving standards of living, increasing
job opportunities for all Americans, and increasing investment in
productive capacity. Economic performance during this expansion
has been exceptionally good with extraordinary job growth. The
policies of the Bush Administration are designed to preserve this
strong record.

o

Record Peacetime Expansion: The current expansion reached 84
months in November. This is the second longest economic
expansion in U.S. history and the longest peacetime
expansion.

Job Creation: Over 20.7 million new jobs have been created
during this expansion, and this year the unemployment rate
has reached levels not seen in over 16 years. The benefits
of robust economic growth have been shared by all
demographic groups as indicated by historically low
unemployment rates for women and minorities. During this
decade, America has created more new jobs than Japan and the
nations of Western Europe combined. A higher percentage of
American adults is at work than at any other time in our
history.

Inflation Under Control: Consumer price inflation has
remained under 5 percent in each of the seven years from
1982 to 1988, and the recent slowing in economic growth to a
sustainable rate will lessen price pressures in the near
future. 1In the last twelve months, the CPI has increased
only 4.5 percent and, in the last three months, the index
has risen at an annual rate of only 2.6 percent.

Record Income: Real per capita disposable personal income --
personal income after taxes and inflation -- has risen 20
percent during this expansion.

Higher National Saving and Investment: Partly due to the
discipline of the Gramm-Rudman-Hollings process, the Federal
deficit has declined from 6.3 percent of GNP in fiscal year
1983 to 3.0 percent in FY 1989. The personal savings rate
averaged 5.3 percent over the first three quarters of 1989,
well above its recent low of 3.2 percent in 1987.

New Business Incorporations: During the first nine months
of 1989, 520,108 new corporations were formed. Ninety-eight
percent of these new corporations are small businesses. At
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WHITE HOUSE STAFFING MEMORANDUM

1/9/90 4:00 PM, WED., JAN 10
DATE: ACTION/CONCURRENCE/COMMENT DUE BY:

PRESIDENTIAL REMARKS: CINCINNATI CHAMBER OF COMMERCE
s HYATT REGENCY BALLROOM

SUBJECT: CINCINNATI, OHIO
- 1:30 PM
ACTION FYI ACTION FYI
VICE PRESIDENT a a/ MCCLURE I/ -
SUNUNU O a/ NEWMAN o al
SCOWCROFT « O PORTER \z/ |
o ROGICH o
UNTERMEYER O -
BOSKIN V/ -
CICCONI o &« DELAND « o
DEMAREST ‘{ 0 DRONELT p/ O
FITZWATER o @ S O
GRAY \P/ - PINKERTON ‘/ -
HAGIN O O WINSTON O
WRAY )
R.E-MARKS: - ANDERSON /4

Please provide comments/edits directly to Chriss Winston,
Rm. 122, x2930 no later than 4:00 PM, WEDNESDAY, JANUARY 10,
with a copy to my office. Thank you.

RESPONSE: /é/@ Jyprn e

0

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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PRESIDENTIAL REMARKS: CINCINNATI CHAMBER OF COMMERCE>
HYATT REGENCY BALLROOM, CINCINNATI
FRIDAY, JAN. 12, 1990, 1:30 P:H.

{ [ACKNOWLEDGEMENTS]] - Z

We're pleased to be back in Cincinnati. Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell
me I'm three months too early. Same problem I ran into on Pearl
Harbor bax. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnati. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention in New Orleans.

On the trip before that we spent a morning at Proctor and
Gamble's R & D facility. They taught me a trick every President
wants to know: How to put toothpaste back into the tube. \\\\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle
was involved -- and to take the heat. And today I've come back
to cincinnati to tell you I'm readg-to make good on that pledge.

Because up on Capitol Hill some important business has gone
unfinished, promises have gone unfulfilled.

We sent responsible proposals to Congress on the Big Four --

the Four C's: Capital gains. America's Children. (Clean Air.
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And Combatting crime.

In some cases, that business has gone unattended for the
better part of a year. And the Four C's have become MIA'S ~--
Missing In Action in the jungles of Capitol Hill.
| The clock is running. Time and patience are running out.

Anerica wants it done right.

America wants it done responsibly.

And America wants it done now. \\\\

And if it's not done right -- it will be sent back.

That doesn't mean a fight. \\ But it does mean a veto. \\\

And I'm also prepared to use the Presidential Veto to hold
the line against free spending. '

We've seen a lot of exhilarating changes in recent months.
A world no longer on the brink of war but on the brink of peace.
But being on the brink isn't the same as being over the top.

Some think all the answers to this year's problems can be
found in the latest Washington craze -- this hypothetical
windfall they're calling the "peace dividend.® That's like the
next-of-kin who spend the inheritance before the will is read.\\

At best it's wishful thinking. At worst it's reckless and
irresponsible.

We like what's happening in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
thunderous changes, it's impossible today to know what will
unfold in the next six months -- let alone the next six years.

But in this world of change, one thing is certain: America
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must be ready. Amerjca must be strong. And a strong America
means not onlj a strong economy. It also means a strong defense.

And if proof of that were ever needed -- we saw it last
month in the courage of our troops in Panama. \\\\

The "peace dividend,"™ if there is a dividend, is not like
money in the bank. It is more like an inheritance. A bonus that
may come. Something to be hopeful about. ' But a long ways from
having cash in hand. And like an inheritance, it is a special
gift, a legacy not only of prosperity but also security, earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those |
eager to rush out and squander it -- to buy new things, to spen&,

spend, spend -- spending money they don't yet have. Then the

bills start coming. 2And what was promised as a bonus becomes a
burden. In Washington, that burden comes in the form of én
announcement. They'll say: "It's Time to Raise Your zgggg."-

That's not going to happen. \\ Because most Americans know
that when found money does come along, the first thing to do is
pay off your debts. Reduce the deficit. \\

Reducing the deficit isn't just a good idea. 1It's what the
American people want. And it's the law.

The new budget must meet Gramm-Rudman requirements. It must |
reduce barriers to economic growth. It must keep interest rates
low. Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new venture capital. That's why we need what a
majority in both Houses of Congress has already voted for: A tax
cut on capital gains. \\\\

As the wérld turns to freer markets, this is no time to

become wishy-washy about where America stands. The jury is no
longer out. Markets work. Goverpment controls don't. \\\

And since the debate has all but ended on this issue,
perhaps our most die-hard ideologues can now turﬂ.their attention

to the real question that divides America: \\ 1Is it Texas or

Cincinnati that produces the world's best chili? \\\ Of course
... this also is a question to be decided by the market. \\ :

The economic challenge-of the 90's is to make markets work
better. And one of.the best ways a government can do that is to
do what people around the world are asking their governments to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
peacetime economic expansion in our nation's history; an'g;=ﬁonth

expansion that has created an astonishingzaﬁ/hillion new jobs

2
since 1982.
That's due to the genius of places like Cincinnati -- the
Ohio River valley -- and the solid American values that have

flourished here and inspired the world from Central Europe to

Central America.

The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's
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good news -- not bad. We've been urging our own people to "Buy
American" for years -- to invest in the greatest job-creating
machine of the 20th ééntury.

And it's no surprise tﬁe world's investors are following
suit. The results are in: America is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 1990's, go to where
the Japanese or the Europeans are going. Look at the U.8.A.
Look at what the rest of the world calls "the American miracle.®

You saw it happen here in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinnati produced its miracle the old-fashioned
way -- the American way. It's an old tradition here. When he
first opened his slaughterhouse in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldﬁ't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- aﬁd made this city the principal hog market of the.world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our
emphasis on quality -- Fortune says Cincinnati makes some of the
best jet engines in the world. \\

Ultimately, these are the kind of efforts that will
determine how America fares in the competitive, free-trade world

of the 1990's. The way of the future is free people. The way of
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the future is free trade. And free people and free trade is what
America is all about. \\\

Of course, it's not enough that trade be "free.®

It's also got to be fair. \\\

And it's not enough to tear down the Berlin Wall.

We've also got to tear down the tariffs and other barriers
to American trade. \\\

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London and Frankfurt -- any
day of the week.

If the rules are fair and the same for everybody -- we can
play this game. It's called "competition." We invented it. We
won it before. And we're going to winm it again. \\\

Winning in the competitive 90's will take more than
investing in products. We must also invest in people. That
means offering every American child an education second to none.

Our "Educational Excellence Act" remains one of the |
priorities of my Administration -~ sent to Congress almost nine
months ago. It calls for choice, flexibility, and

accountability. And it's time Congress accounts for its inaction

on this pressing issue.

You in Cincinnati have acted, working to educate and train
our people for the 21st eentury. Three years ago business,
educational, and community leaders here came together to take on
a mighty task: ~reduce the numbers of students at risk -- the

staggering 40 percent dropout rate in public schools.

v
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The result was the Cincinnati Youth Collaborative -- an
intensive people-to-people "mentoring" program that many of you
support, and that ‘has already seen some early success.

It has America talking. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Education Summit I hosted in Virginia last fall. And earlier
today I had an opportunity to see the programs at Taft High
School firsthand.

There are other matters that require urgent attention when
Congress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requires a healthy environment.

And a kinder, gentler environment also means a society where
every man, woman and child can live and prosper in én environﬁent
free from fear. That means freedom from crime, and especially
the increasingly violent crime that's been spawned by drug abuse

and trafficking. On our anti-crime package as well, it's time

for Congress to act. \\

"There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. ILet me suggest two areas.

At home, more than anything else, a kinder, gent%zf qgtizﬂb eﬁmmsén
is one in which everyone who wants a job, has a job. hgszgzday_. ’
America hasggg; lowest unemployment rate since é:;gﬁ.- and Ohio

has reached its highest employment level in history. \\\
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Abroad, for more than 40 years, three generations of
Americans havelstood steadfast in a world often filled with
challenge, rebuke and even insult. Firm in our belief in
America's might and in America's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch. -

And today, after the watershed events of 1989, the free
world we're leading is growing bigger all the time.

In the past month we saw democracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers. .

And somehow, it seems more than a coincidence. Because in
that same month, we hear that the Bald Eagle -- the American |
Eagle -- may soon come off the endangered species list.

Ladies and gentlemen -- America is back. \\ And this time,
America is back to stay.

Thank you. God bless you. And God bless Cincinnati!

# #
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We're pleased to be back in Cincinnati. Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell
me I'm three months too early. 8Same problem I ran into on Pearl
Harbor Day. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnati. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention in New Orleans.

On the trip before that we spent a morning at Proctor and

Gamble's R & D facility. They taught me a trick every President

wants to know: How to put toothpaste back into the tube. W\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle

was involved -- and to take the heat. And today I've come back

to Cincinnati to tell you I'm ready to make good on that pledge.

Because up on Capitol Hill some important business has gone
unfinished, promises have gone unfulfilled.
We sent responsible proposals to Congress on the Big Four --

the Four C's: Capital gains. America's Children. Clean Air.



And Combatting crime.

In some cases, that business has gone unattended for the
better part of a year. And the Four C's have become MIA's --
Missing In Action in the jungles of Capitol Hill.

The clock is running. Time and patience are running out.

America wants it done right.

America wants it done responsibly.

And America wants it done now. \\\\

And if it's not done right -- it will be sent back.

That doesn't mean a fight. \\ But it does mean a veto. \\\

And I'm also prepared to use the Presidential Veto to hold
the line against free spending.

We've seen a lot of exhilarating changes in recent months.

A world no longer on the brink of war but on the brink of peace.

But being on the brink isn't the same as being over the top.
BY SR VE-
can-be

Some think all the answers to this year's problems
WHAT THEY ARE ChRLANE n/
found—in the latest Washington craze ——this—hypothetical

windfall—theytre—calling the "peace dividend." That's like the
next-of-kin who spend the inheritance before the will is read.\\

At best—it'swishful—thinking-—At—worst—it's reckless—and
trrespensible.

We like what's happening in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
thunderous changes, it's impossible today to know what will
unfold in the next six months -- let alone the next six years.

But in this world of change, one thing is certain: America
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must be ready. America must be strong. And a strong America
means not only a strong economy. It also means a strong defense.
And if proof of that were ever needed -- we saw it last

month in the courage of our troops in Panama. \\\\
7D PIE SXTENT THEALLE IS A [dumbede LVIDEVD,
The "peace dividend," if—there—is—a—dividend;- is not like
Poss/Bie AYTVEE LEBACH
money in the bank. It is more like apyinheritance. A benmus’that
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having—cash—inhand: And like an inheritance, it is a special
gift, a legacy not only of prosperity but also securit , earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rush out and squander it -- to buy new things, to spend,
spend, spend -- spending money they don't yet have. Then the

bills start coming. And what was promised as a bonus becomes a

burden. In Washington, that burden comes in the form of an

announcement. They'll say: "It's Time to Raise Your Taxes."

That's not going to happen. \\ Because most Americans know

that when found money does come along, the first thing to do is

pay off your debts. Reduce the deficit. \\

Reducing the deficit isn't just a good idea. It's what the
American people want. And it's the law.

The new budget must meet Gramm-Rudman requirements. It must
reduce barriers to economic growth. It must keep interest rates
low. Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new Qenture capital. That's why we need what a
majority in both Houses of Congress has already voted for: A tax
cut on capital gains. \\\\

As the world turns to freer markets, this is no time to
become wishy-washy about where America stands. 'The jury is no
longer out. Markets work. Government controls don't. \\\

And since the debate has all but ended on this issue,
perhaps our most die-hard ideologugs can now turn their attention
. to the real question that divides America: \\ Is it Texas or
Cincinnati that produces the world's best chili? \\\ 6f course
... this also is a question to bé decided by the market. \\

. The economic challenge of the 90's is to make markets work
better. And one of'the:best wayé a government can do that is to
do what people around.the world are asking their goveinmenfs to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
peacetime economic expansion in'our nation's history, an-86-month
expansion that has created an astonishihg 20 million new jobs
since 1982.

- That's due to the genius of places like Cincinnati -- the
Ohio River valley -- and the solid American values that have
flourished here and inspired the‘world from Central Europe to
Central America.

The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's



5
good news =-- not bad. We've been urging our own people to "Buy
American" for years -- to invest in the greatest job-créating
machine of the 20th century.

And it's no surprise the world's investors are following
suit. The results arelinz America is the choice.

We don't have to léok elsewhere to know what works. If you
want to follow the smart money advice of the 1990's, go to where
the Japanese or the Europeans are going. Look at the U.8.A. |
Look at what the rest of the world calls "the American miracle."

You saw it happen here in Cincinnati U;S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinhati produced its mifacle the old-fashioned
way -- the American way. It's an old tradition here. When he
first opened-his‘slaughferhouse in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the principal hog market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnafi has prospered. You've also bqilt a diverse
economic base. Stripped away corporéte fat. Renewed our

emphasis on guality -- Fortune says Cincinnati makes some of the

best jet engines in the world. - \\
Ultimately, these are the kind of efforts that will
determine how America fares in the competitive; free-trade world

of the 1990's. The waY of the future is frée people. The way of
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tﬁe future is free trade. And free people and free trade is what
America is all about. \\\ ‘

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\ |

And it's not enough to tear down the Berlin Wall.

We've also éotlto tear down the tariffs and other barriers
to American trade. \\\ |

A global game is afoot, a game in which a Cincinnati
businessman can now_fly non-stop to London and Frankfurt -- any
~ day of the week. -

If the rules are fair and the samé for everybody -- we can
play this game. It's called "competition." Welinvented it. We
won it before. And we're going to win it again. \\\

- Winning in the competitive 90's will take more than
‘investing in products. We mﬁst also invest in people. That
means offering every American child an education second to none.

v Our "Educational Excellence Act" remains one of the
briorities of my Administration -- sent to Congress almost nine
months ago. It calls for choice, flexibility, and
accountability. And it's time COngreés-accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train
our people for the 21st century. ‘Three years ago business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers-of students at risk -; the

staggering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative -- an
. intensive people-to-people "mentoring" program that many of you
;support, and that has aiready seen some early success.

l It has America talking. Your Governor visited one of the
‘participating classrooms at McKinley before coming out to the
Educatioh Summit I hosted in Virginia last fall. And earlier
today I had an opportunity to see the programs at Taft High
School firsthand.

There are other matters that require urgent attention when
Congress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global econémy, environmental
destruétion knows no bo;ders == and that a healthy economy
requires a healthy environment. |

And a kihder,_gentler_environment élso means a society where
every man, woman and child can live and prosper in an environment
free from fear. That means freedom from crimé, and especially
the increasingly violent crime that's been spawned by drug abuse
and trafficking. On our anti-crime package as well, it's time
for COﬁgress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. ILet me suggest two areas.

At home, more than anything else, a kinder, gentler nation -
is one in which everyone who wants a job, has a job. And today
America has the lowest unemployment rate since 1973 -- and Ohio

has reached its highest employment level im history. \\\
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Abroad, for more than 40 years, three generations of
Americans have stood steadfast in a world often filled with
challenge, rebuke and even insult. Firm in our belief in
America's might.and in America's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch.

And today, after the watersheg events of 1989, the free
world we're leading is grbwing bigger all the time.

In the past'month we saw democracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers. |

And somehow, it séems more than a coincidence. Because in
that éame month, we hear that the Bald Eagle -- the American
Eagle -- may soon come off the endangered species list.

Ladies and gentlemen -- America is back. \\ 2And this time,
America is back to stay.

Thank you. God bless you. And God bless Cincinnati!

# # #
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We're pleased to be back in Cincinnati. Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell

me I'm three months too early. 8Same problem I ran into on Pearl

Harbor Day. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnﬁti.. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention-in New Orleans.

On the trip before that we spent a morning af Proctor and
Gamble's R & D facility. They taught me a trick every President

wants to know: How to put toothpaste back into the tube. \\\\

All in all I caﬁe here four times during the Presidential
campaign. I talked of America's future, and of future
genérations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle
was involved -- and to take the heat. And today I've come back
to cincinnati io tell you I'm ready to make good on_that pledge.

Because up on Capitol Hill some important business has gone
unfinished, promises have gone unfulfilled.

We sent responsible proposals to Congréss on the Big Four --

the Four C's: Capital‘gains. America's Children. Clean Air.



And Combattjng crime.

In some cases, that business has gone unattended for the
better part of a year. And the Four C's have become MIA'S =--
Missing In Action in the jungles'of Capitol Hill.

The clock is running. Time and patience are running qut.

(O
America wants it done right.
P e

America wants it done responsibly.

And America wants it done pow. \\\\ (;
And if it's not done right -- it will be sent back. é%;ﬁ/
Thit doesn't mqan a f it does mean a vetgé'/\\\
An /é:mlal§67pﬁepa ed use the Pr 'deriéi/éefg/”p hold
N (D '
the uﬂ%ﬁ&@m

We've seen a lot of exhilarating changes in recent months.
A world no longer on the brink of war but on the brink of peace.

But being on the brink isn't the same as being over the top.

Some think all the answers to this year's problems can be
found in the latest Washington craze -- this hypothetical
windfall they're calling the “peace dividend." That's like the
next-of-kin who spend the inheritance before the will is read.\\

At best it's wishful thinking. At worst it's reckless and
irreéponsible.

We like what'sAhappéning in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
thunderous changes, it's impossible today to know what will
unfold in the next six months -- let alone the next six years.

But in this world of change, one thing is certain: America
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must be ready. America must be strong. And a strong America

means not only a strong economy. It also means a strong defense.

And if proof of that were ever needed -- we saw it last .
month in the courage of our troops in Panama. \\\\ jx/
The "peace dividend," if there isra dividend, is not like
money in the bank. It is more liﬁg ;ﬁ’inhefitance. A bonus that

Wi pale

may come. Something to be hopeful about. Bu%Na long ways from
having cash in hand. And like an inheritance, it is a special
gift, a legacy not only of prosperity but also security, earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rush out and squander it -- to buy new things, to spend,
spend, spend -- spending they don't yet have. Then the

bills start coming. And what was promised as a bonus becomes a

burden. In Washington, that burden comes in the form of an
anno ncemen%( /Ehgz}%;2say7 "It's Time to Raise You Taxes."

That's not going to happen. \\ Because most Americans know
EgqE/!/9Q/gg2g‘égeggguyxggzmme,aQAHQJ the—ft;st;;;;;;;eeﬂkras-__
pay off-vour debts. Reduce the deficit. \\ )

/

Reducing the deficit isn't just a good idea. 1It's what the

American people want. And it's the law.

The new budget must meet Gramm-Rudman requirements. It must
reduce barriers to economic growth. It must keep interest rates
low. Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new venture capital. That's why we need what a
majority in both Houses of Congress has already voted for: A tax
cut on capital gains. \\\\

As the wérld turns to freer markets, this is no time to

become wishy-washy about where America stands. The jury is no
longer out. Markets work. Government controls dom't. \\\

And since the debate has all but ended on this issue,
perhaps our most die-hard ideologues can now turn their attention

to the real question that divides America: \\ 1Is it Texas or

Cincinnati that produces the world's best chili? '\\\ Of course

... this also is a question to be decided by the market. \\

The economic challenge of the 90's is to make markets work
better. And one of the best ways a government can do that is to
do what people around the world are asking their governments to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
peacetime economic expansion in our nation's history} an 86-month
expansion that has created an astonishing 20 million new jobs
since 1982.

Thaf's due to the genius of places like Cincinnati -- the
Ohio River valley -- and the solid American values that have
flourished here and inspired the world from Central Euroﬁe to
Central America.

The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's
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good news -- not bad. We've been urging our own people to "Buy
American" for years -- to invest in the greatest job-creating
machine of the 20th century.

And it's nc surprise the world's investors are following
suit. The results are in: America is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 199d's, go to where
the Japanese or the Europeans are going. Look at the U.S.A.
Look at what the rest of the world calls "the American miracle."™

You saw it happen here in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinnati produced its miracle the old-fashioned
way -- the American way. 1It's an old tradition here. When he
first opened his slaughterhouse in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the principal hog market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our

emphasis on quality -- Fortune says Cincinnati makes some of the

best jet engines in the world. \\
Ultimately, these are the kind of efforts that will
determine how America fares in the competitive, free-trade world

of the 1990's. The way of the future is free people. The way of
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the future jis free trade. And free people and free trade is what
America is all about. \\\

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\

And it's not enough to tear down the Berlin Wall.

We've also got to tear down the tariffs and other barriers
to American trade. \\\

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London and Frankfurt -- any
day of the week.

If the rules are fair and the same for everybody -- we can
play this game. 1It's called "competition." We invented it. We
won it before. And we're going to winm it again. \\\

Winning in the competitive 90's will take more than
investing in products. We must also invest in people. That
means offering every American child an education second to none.

Our "Educational Excellence Act" remains one of the
priorities of my Administration -- sent to Congress almost nine
months ago. It calls for choice, flexibility, and
accountability. And it's time Congress accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train
our people for the 21st century. Three years ago_business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers of students at risk -- the

staggering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative -- an
intensive pedple-to-people "mentoring” program-that many of you
support, and that has already seen some early success.

It has America talking. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Educatioq Summit I hosted in Virginia last fall. And earlier
today I had an opportunity to see the programs at Taft High
School firsthand.

There are other matters that require urgent attentidn when
éongress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requires a healthy environment.

And a kinder,.gentler environment also means a society where
every man, woman and child can live and prosper in an environment
free from fear. That means freedom from crime, and especially
the increasingly violent cfime that's been spawned by drug abuse
and trafficking. On our anti-crime package as well, it's time
for Congress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. ILet me‘suggest two areas.

At home, more than anything else, a kinder, gentler nation
is one in which everyone who wants a job, has a job. And today
America has the lowest unemployment rate since 1973 -- and Ohio

has reached its highest employment level in history. \\\
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Abroad, for more than 40 years, three generations of
Americans have stood steadfast in a world often filled with
challenge, rebuke and even. insult. Firm in our belief in
America's might and in Ameriéa's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch. -

And today, after the watershed events of 1989, the free
world we're leading is growing bigger all the time.

In the past month we saw democracy restored to the brave
people of Panama; We saw the‘powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers. 4

And somehow, it seems more than a coincidence. Because in
that same month, we hear that the Bald Eagle -- the American
Eagle =-- may soon come off the endangered species list.

Ladies and gentlemen -- America is back. \\ And this time,
America is back to stay.

Thank you. God bless you. And God bless Cincinnati!

# # #
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We're pleased to be back in Cincinnati. Actually, I was

hoping to get out here for the Reds' Opening Day. But they tell

me I'm three months too early. 8Same problem I ran into on Pearl
Harbor Day. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again.in cincinnéti. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And eariier, Cincinnati was one of my
last stops before the convention in New Orleans.

On the trip before that we spent a morning at Proctor and
Gamble's R & D facility. They taught me a trick every President
wants to know: How to put toothpaste back into the tube. \\\\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle
was involved ~-- and to take the heat. And today I've come back
to Cincinnati to tell you I'm ready to make good on that pledge.

Because up on Capitol Hill some important business has gone
unfinished, promises have gone unfulfilled.

We sent responsible proposals to Congress on the Big Four --

the Four C's: Capital gains. America's Children. C(Clean Air.



And Combatting crime.

In some cases, that business has gone unattended for the
better part of a year. And the Four C's have become MIA'S ==
Missing In Action in the jungles of Capitol Hill.

The clock is running. Time and patience are running out.

America wants it done right.

America wants it done responsibly.

And America wants it done now. \\\\

And if it's not done right -- it will be sent back.

That Qoesn't mean a fight. \\ But it does mean a veto. \\\

And I'm also prepared to use the P:esidential Veto to hold
the line against free spending.

We've seen a lot of exhilarating changes in recent months.
A world no longer on the brink of war but on the brink of peace.
But being on the brink isn't the same as being over the top.

Some think all the answers to this year's problems can be
found in the latest Washington craze -- this hypothetical
windfall they're calling the "“"peace dividend." That's like the
next-of-kin who spend the inheritance before the will is read.\\

At best it's wishful thinking. At worst it's reckless and
irresponsible.

We like what's happening in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
thunderous changes, it's impossible today to know what will
unfold in the next six months -- let alone the next six years.

But in this world of change, one thing is certain: America
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must be ready. America must be strong. And a strong America
means not only a strong economy. It also means a strong defense.

And if proof of that were ever needed.-r we saw it last
month in the courage of our troops in Panama. \\\\

The "peace\dividend,“ if there is a dividend, is not like
money in the bank. It is more like an inheritance. A bonus that
may come. Something to be hopeful about. But a long ways from
having cash in hand. And like an inheritance, it is a special
gift, a legacy not only of prosperity but also securit , earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rush out and squander it -- to bdy new>things, to speﬂa,
spend, spend -- spending money they don't yet have. Then the

bills start coming. And what was promised as a bonus becomes a

burden. In Washington, that burden comes in the form of an
announcement. They'll say: "It's Time to Raise Your Taxes."

That's not going to happen. \\ Because most Americans knoy
that when found money does come along, the first thing to do is
pay off your debts. Reduce the deficit. \\

Reducing the deficit isn't just a good idea. 1It's what the
American people want. And it's the law.

The new budget must meet Gramm-Rudman requirements. It must
reduce barriers to economic growth. It must keep interest rates
low. .Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new venture capital. That's why we need what a
majority in both Houses of Congress has already voted for: A tax
cut on_capital gains. \\\\

As the wbrld turns to freer markets, this is no time to

become wishy-washy about where America stands. The jury is no
longer out. Markets work. Government controls don't. \\\
And since the debate has all but ended on this issue,

perhaps our most die-hard ideologues can now turn their attention

to the real question that divides America: \\ 1Is it Texas or

Cincinnati that produces the world's best chili? \\\ Of course
... this also is a question to be decided by the market. \\ l

The economic challenge of the 90's is to make markets work
better. And one of the best ways a government can do that is to
do what people around the world are asking their governments to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
peaceﬁime economic expansion in our natién's history; an 86-month
expansion that has created an astonishing 20 million new jobs
since 1982.

That's due to the genius of places like Cincinnati -- the
Ohio River valley -; and the solid American values that have
flourishéd here and inspired the world from Central Europe to
Central America.

The whole world is watching. And the whole world is ready.

' The headlines tell of other nations buying American. That's
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good news -- not bad. We've been urging our own people to "Buy
Amerjcan" for years -~ to invest in the greatest job-creating
machine of the 20th century. |

And it's no surprise the world's investors are following

suit. The results are in: America is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 1§90's, go to where
the Japanese or the Europeans are going. Look at the U.8.A.
Look at what the rest of the world calls "the American miracle."

You saw it happen here in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working .
six years ago. Cincinnati produced its miracle the old-fashioned
way —-- the American way. 1It's an old tradition here. When he
first opened his slaughterhouse in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the principal hog market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our

emphasis on quality -- Fortune says Cincinnati makes some of the

best jet engines in the world. \\ |
Ultimately, these are the kind of efforts that will

determine how America fares in the competitive, free-trade world

of the 1990's. The way of the future is free people. The way of
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the future js free trade. And free people and free trade is what
America is all about. \\\

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\

And it's not enough to tear down the Berlin Wall.

We've also got to tear down the tariffs and other barriers
to American trade. \\\

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London and Frankfurt -- any
day of the week.

If the rules are fair and the same for everybody -- we can
play this game. It's called "competition." We invented it. We
won it before. And we're going to win it again. \\\

Winning in the competitive 90's will take more than
investing in products. We must also invest in people. That
means offering every American child an education second to none.

Our "Educational Excellence Act" remains one of the
priorities of my Administration -- sent to Congress almost nine
months ago. It calls for choice, flexibility, and
accountability. And it's time Congress accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train
our people for the 21st century. Three years ago business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers of students at risk -- the

staggering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative -- an
intensive people-to-people "mentoring" progrém that many of you
support, and that has already seen some early success.

It has America talking. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Education Summit I hosted in Virginia last fall. And earlier
today I had an opportunity to see the programs at Taft High
School firsfhand.

There are other matters that require urgent éttention'when
Congress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requifes a healthy environment.

And a kinder, gentler environment also means a society where
every man, woman and child can live and prosper in an environment

free from fear. That means freedom from crime, and especially

the increasingly violent crime that's been spawned by drug abuse

and trafficking. On our anti-crime package as well, it's time
for Congress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplishéd together. Let me suggest two areas.

At home, more fhan anything else, a kinder, gentler nation
is one in which everyone who wants a job, has a job. And today
America has the lowest unemployment rate since 1973 -- and Ohio

has reached its highest employment level in history. \\\
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Abroad, for more than 40 years, three generations of
Americans have stood steadfast in a world often filled with
challenge, rebuke and even insult. Firm in our belief in
America's might and in America's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch.

And today, after fhe watershed events of 1989, the free
world we're leading is growing bigger all the‘tine.

In the past month we saw démocracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers. - )

And somehow, it seems more than a coincidence. Because in
that same month, we hear that the Bald Eagle -~ the American —
Bagle =-- may soon come off the endangered species list.

Ladies and gentlemen -- America is back. \\ And this time,
America is back to stay.

Thank you. God bless you. And God bless Cincinnati!

# # #
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The result was the cinéinnati Youth cOllaborétive -= an
intensive people-to-people "mentoring® program that many of you
support, and that has‘alréady seen some early success.

It has America talkiné. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Education Summit I hosted in Virginia last fall. And earlier
today I had an opportﬁnity to.see the prograﬁs at Taft High
School firsthand.*“- -'*a ;gg?i~ ' |

There are other matters-that require urgent attention when
Congress gets back later this month. Our'élean.Air‘Act proposals
recognize that in the emerging global economy, environméntal
destruction knows no borders - and that a healthy economy
requires a hoalthy-environnéntgﬁf e

And a kinder, gentler environment also means a societylwhére
every man, woman and child can live and prosper in an enQironment
free from fear. Thét means freedom from crime, and/especially

the incréasingly violent crime that's been spawned by drug se

and trafficking. On our anti-crime package as ﬁéll. it's time
for congress to act. \\ *

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. Let me suggest two areas.

At home, more fhan anything else, a kinder, gentler nation
is one in which everyone who wants a job, has a job. AaAnd today
Anerica has the lowest unemployment rate since 1973 -- and Ohio

has reached its highest employment level in history. \\\
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with a copy to my office. Thank you.
RESPONSE:

Peaze. see commanis
!ﬁ s/Qo

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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We're pleased to be back in Cincinnati. Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell
me I'm three months too early. 8Same problem I ran into on Pearl
Harbor Day. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnati. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention in New Orleans.

o Crnginnaky in F 8 1932

On the.trlp befere—that we spent a morning at Proctor and
Gamble's R & D facility. They taught me a trick every President
wants to know: How to put toothpaste back into the tube. \\\\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle
was involved -- and to take the heat. And today I've come back
to Cincinnati to tell you I'm ready to make good on that pled

vermcuins

Because up on Capitol Hill some important business has—gome—
unfinished, promises have gone unfulfilled.

We sent responsible proposals to Congress on %he-ﬁig—?e&f;zj‘

the Four C's: Capital gains. America's Children. Clean Air.
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And Combatting crime. . At s
4*£§Z»|MTﬁwsaLs1h-iiﬂu-s N these

In some cases, that-business—has—gone—unattended for—the ' ;

better part of a year. And the Four C's have become MIA'S =--

uissin§ In Action in the jﬁnglés of Capitol Hill.

J

The clock is running. Pime—and-patience-are—running—out—<_

America wants it done right.
America wants it done responsibly.

And America wants it dome now. \\\\ . :
T will be compildled +o sewd it foadk.
And if it's not done right -- it—will be-sent—back—

That doesn't mean a fight. \\ But it does mean a veto. \\\

And I'm also prepared to use the Presidential Yeto to hold
unfetrtered _

the line against free spending.
A

We've seen a lot of exhilarating changes in recent months.

A world no longer on the brink of war but on the brink of peace.

But being on the brink isn't the same as being over the top.

Some think all the answers to this year's problems can be

found in the latest Washington craze -- this hypothetical

windfall they're‘cailing the "peace dividend." That's like the
.b

next-of-kin who spend the inheritance before the will is read.\\

irresponsible.

At best it's wishful thinking. At worst it's reckless and

ave AHsy estvemely pleased with
We‘kéke-what's happening in Central Europe. But just as it

would have been impossible -~ six months ago -- to predict those

thunderous changes, it's impossible today to know what will

unfold in the next six months -- let alone the next six years.

But in this world of change, one thing is certain: America



.y.ﬂ;;;ns a strong defense.

And if proof of that were ever needed -- we saw it last
month in the courage of our troops in Panama. \\\\

The "peace dividend," if there is a dividend, is not like
money in the bank. It is more like an inheritance. A bonus that
may come. Something to be hopeful about. But a long ways from
having cash in hand. And like an inheritance, it is a special
gift, a legacy‘not only of prosperity but also security, earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rush out and squander it -- to buy new things, to spend,
spend, spend -- spending money they don't yet have. Then the

bills start coming. And what was promised as a bonus becomes a

burden. 1In Washington; that burden comes in the form of an
announcement. They'll say: "It's Time to Raise Your Taxes."

That's not going to happen. \\ Because most Americans know
. that when found money does come along, the first thing to do is
pay off your debts. Reduce the deficit. \\

Reducing the deficit isn't just a good idea. It's what the
American people want. And it's the law.

The new budget musf meet Gramm-Rudman requirements. It must
reduce barriers to economic growth. It must keep interest rates
low. Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new venture capital. That's why we need what a

majority in both Houses of Congress has already voted for: A tax

cut on capital gains. \\\\

As the wérld turns to freer markets, this is no time to
become wishy-washy about where America stands. The jury is no
longer out. Markets work. Government controls dom't. \\\

And since the debate has all but ended on this issue,
perhaps our most die-hard ideologues can now turn their attention

to the real question that divides America: \\ 1Is it Texas or

Cincinnati that produces the world's best chili? \\\ Of course
... this also is a question to be decided by the market. \\ "

The economic challenge of the 90's is to make markets work
better. And one of the best ways a government can do that is to
do what people around the world are asking their governments to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
peacetime economic expansion in our nation's history; an 86-month
expansion that has created an astonishing 20 million new jobs

since 1982.

That's due to the genius of places like Cincinnati U-VQNL/4-

’T/Aﬁahi&.R&v@pﬂhdil@yxd” and the solid American values that have

flourished here and inspired the world from Central Europe to
Central America.
The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's
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ood news -- not bad. We've been urging our own people to "Buy
Amerjcan" for fears -- to invest in the greatest job-creating
machine of the 20th century.

And it's no surprise the world's investors are following
suit. The results are in: America is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 1990's, go to where
the Japanese or the Europeans are going. Look at the U.8.A.
Look at what the rest of the world calls "“the American miracle.®

You saw it happen here in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinnati produced its miracle the old-fashioned
way -- the American way. It;s an old tradition here. When he
first opened his slaughterhouse in 1810, Ricpard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But

qive VP,
he didn't|knew—that—itcouldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the principal hog market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our
emphasis on guality -- Fortune says Cincinnati makes some of the
best jet engines in the world. \\

Ultimately, these are the kind of efforts that will
determine how America fares in the competitive, free-trade world

of the 1990's. The way of the future is free people. The way of
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- the future jis free trade. And free people and free trade is what
America is all about. \\\

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\

And it's not enough to tear down the Berlin wall.

We've also got to tear down the tariffs and other barriers
to Americﬁn trade. \\\ |

A global game is,afoot, a game in which a Cincinnati

businessman can now fly non-stop to London and Frankfurt -- any

day of the week.
If the rules are fair and the same for everybody -- we can
play this game. It's called "competition." We invented it. We

won it before. And we're going to win it again. \\\

Winning in the competitive 90's will take more than
investing in products. We must also invest in people. That

means offering every American child an education second to none.

Oour "Educational Excellence Act" remains one of the
priorities of my Administration -- sent to Congress almost nine
months ago. It calls for choice, flexibility, and
accountability. And it's time Congress accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train

our people for the 21st century. Three years ago business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers of students at risk -- the

stagéering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative =-- an
intensive people-to-people "mentoring"™ program that many of you
support, and that has already seen some early success.

It has America talking. Your Governor visited one of the

e

participating classrooms at McKinley)before coming out to the

Education Summit I hosted in Virginia last faii} And earlier
be bricgid en fhe Yeni Collabovakve
today I had an opportunity to/see the programs at Taft High

\School firsthand. pvownsi e

There are other matters that require urgent attention when

Congress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requires a healthy environment.

And a kinder, gentler environment also means a society where
every man, woman and child can live and prosper in an environment
free from fear. That means freedom from crime, and especially
the incfeasingly violent crime that's been spawned by drug abuse
and trafficking. On our anti-crime package as well, it's time
for Congress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. Let me suggest two areas.

At home, more than anything else, a kinder, gentler nation

? Hrose who scek WLW com frind o

is one in which evoryene—wﬁszants—a job, has a job. And today
America has the lowest unemployment rate since 1973 -- and Ohio

has reached its highest employment level in history. \\\
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Abroad, for more than 40 years, three|generations of ﬁi,gé,

Americans have stood steadfast in a world /often filled with
challenge, rebuke and even insult. Firm in our belief in
America's might and in America's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch.

And today, after the watershed events of 1989, the free
world we're leading is growing bigger all the time.

In the past month we saw democracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers. .

And somehow, it seems more than a coincidence. Because in
that same month, we hear that the Bald Eagle -- the American

Eagle -- may soon come off the endangered species list.

Ladies and gentlemen -=)America is back. \\4/;;;:;;;;:;;;;:
Amenica

Thank you. God bless you. And God bless Cincinnati!
# # #

Josh as e Bl Efez 12 Bocke,



THE WHITE HOUSE V
WASHINGTON

January 10, 1990

MEMORANDUM FOR CHRISS WINSTON
DEPUTY ASSISTANT TO THE PRESIDENT
FOR COMMUNICATIONS

FROM : FREDERICK D. NELSON ):7"/
ASSOCIATE COUNSEL TO THE PRESIDENT

SUBJECT: Presidential Remarks: Cincinnati Chamber
of Commerce, Hyatt Regency Ballroom,
Cincinnati, Ohio - Friday, January 12, 1990

Counsel's Office makes no legal objections to the draft speech
for the Cincinnati Chamber of Commerce. We do observe that the
language at the bottom of page 1 and top of page 2 regarding "the
Big Four -- the Four C's" might be seen as stamping a public
priority on those four very good issues to the exclusion of other
Administration initiatives now pending before Congress (including
other "C's" such as campaign finance reform, etc.). We wonder
whether using the four C's as (non-exclusive) examples of
unfinished business might help preserve some flexibility later to
renew and reemphasize other proposals; we assume, however, that a
policy decision has been made that the identified issues truly
are the "big four."

cc: James W. Cicconi

TE
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with a copy to my office. Thank you.
RESPONSE:

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff

) . Ext. 2702
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We're pleased to be back in Cincinnati; Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell
me I'm three months too early. Same problem I ran into on Pearl
Harbor Day. \\\\

- . It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnati. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention in New Orleans.

On the trip before that we spent a morning at Proctor and
Gamble's R & D facility; They taught me a trick every President

wants to know: How to put toothpaste back into the tube. \\\\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told YOu I was
ready to make the tough calls -- to use the veto where principle
was involved ~-- and to take the heat. And today I've come back
to cincinnati to tell you I'm ready to make good on that pledge.

Because up on Capitol Hill some important business has gone
unfinished, promises have gone unfulfilled.

We sent responsible proposals to Congress on/fhe Big Four --

the Four C's: Capital gains. America's Children. Clean Air.
_/——__\ ‘



And Combatting crime.

In soﬁe cases, that business has gone unattended for the
better part of a year. And the Four C's have become MIA's --
Missing In Action in the jungles of capitol Hill.

The clock is running. Time and patience are running out.

Anerica wants it done right.

America wants it done responsibly.

And America wants it dome now. \\\\

And if it's not done right -- it will be sent back.

That doesn't mean a fight. \\ But it does mean a zg;gi A\

And I'm also prepared to use the Presidential Veto to hold
the line against free spending.

We've seen a lot of exhilarating changes in recent months.
A world no longer on the brink of war but on the brink of beace.
- But being on the brink isn't the same as being over the top.

Some think all the ansvers to this year's problems can be
found in the latest Washington craze -- this hypothetical
windfall they're calling the "peace dividend." That's like the
next-of-kin who spend the inheritance before the will is read.\\

At best it's wishful thinking. At worst it's reckless and
irresponsible.

We like what's happening in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
- thunderous changes, it's impossible today to know what will
unfold in the next six months -- let alone the next six xég;g.

But in this world of change, one thing is certain: America

/w
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must be ready. America must be strong. And a strong America
means not only a strong ecopomy. It also means a strong defense.

And if proof of that were'ever needed -- we saw it last
month in the courage of our troops in Panama. \\\\

The "peace dividend,"™ if there is a dividend, ié not like
money in the bank. It is more like an inheritance. A bonus that
may come. Something to be hopeful about. But a long ways from
having cash in hand. And like an inheritance, it is a special
gift, a legacy not only of prosperity but also security, earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rush out and squander it -- to buy new things, to spend,
spend, spend -- spending money they don't yet have. Then the
bills start coming. And vhat vas promised as a bonus becomes a
burden. In Washington, that»burden comes in the form of an
announcement. They'll say: "It's Time to Raise Your Taxes."

That's not going to happen. \\ Because most Americans know
that when found money does come along, the first thing to do is
pay off your debts. Reduce the deficit. \\

Reducing the déficit isn't just a good idea. 1It's what the
American people want. And it's the law.

The new budget must meet Gramm-Rudman requirements. It must
reduce barriers to economic growth. It muét keep interest rates
low. Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new venture capital. That's why we need what a
majority in both Houses of Congress has already voted for: A tax
cut on capita]l gains. \\\\

As the world turns to freer markets, this is no time to
become wishy-washy about where America stands. The jury is no
longer out. Markets work. Government controls dom't. \\\

And since the debate has all but ended on this issue,
perhaps our most die-hard ideologues can now turn their attention
to the real question that divides America: \\ 1Is it Texas or
Cincinnati that produces the world's best chili? \\\ Of course
... this also isla question to be decided by the market. \\

The economic challenge of the 90's is to make markets work
better. -And one of the best ways a government can do that is to
do what people around the world are asking tﬁeir governments to
do: Get out of the way! \\\

It works. Heré at home, we're in the midst of the longest
peacetime economic expansion in our nation's history, an 86-month
expansion that has created an astonishing 20 million new jobs
since 1982. |

That's due to the genius of places like Cincinnati -- the
Ohio River vailey -- and the solid American values that have
flourished here and inspired the world from Central Europe to
CentralvAmerica,

The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's
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good _newg -- not bad. We've been urging our own people to "Buy
Amerjcan®™ for years -- to invest in the greatest job-creating
machine of the 20th century.

And it's no surprise the world's investors are following
suit. The results are in: america is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 1990's, go to where
the Japanese or the Europeans are going. Look at the U.S8.A.
Look at what the rest of the world calls "the American miracle."

You saw it happen herg in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinnati produced its.miraqle the old-fashioned
way -- the American way. 1It's an old tradition here. When he
first opened his slaughterhouse in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the principal hog market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cinéinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed ouf
emphasis on guality -- Fortune says Cincinnati makes some of the
best jet engines in the world. \\

Ultimately, these are the kind of efforts that will
determine how America fares in the competitive, free-trade world

of the 1990's. The way of the fﬁture is free people. The way of
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the future is free trade. And free pobplo and free trade is what
Anerica is all about. \\\

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\

And it's not enough to tear down the Berlin wall.

We've also gét to tear down the tariffs and other barriers
to American trade. \\\'

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London and Frankfurt -- any
day of the week.

If the rules are fair and the same for everybody -- we can
play this game. It's called "competition."” We invented it. We
won it before. And we're going to win it again. \\\

Winning in the competitive 90's will take more than
inQesting in products.'_We must also invest in people. That
means offering every American child an education second to none.

our "Educational Excellence Act" remains one of the
priorities of my Administration -- sent to Congress almost nine
months ago. It calls for choice, flexibility, and
accountability. And it's time Congress accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train

our people for the 21st century. Three years ago business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers of students at risk -- the

staggering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative -- an
intensive people-to;people "mentoring® program that many of you
support, and that has already seen some early success.

It has America talking. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Education Summit I hosted in Virginia last fall. And earlier
today I had an opportunity to see the programs at Taft High
School firsthand.

‘There are other matters that require urgent attention when
Congress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requires a healthy environment.

And a kinder, gentler environment also means a society where
every mén, woman and child can live and prosper in an environment
free from fear. That means freedom from crime, and especially
the increasingly violent crime that's been spawned by drug abuse
and trafficking. On our anti-crime package as well, it's time
for Congress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. Let me suggest two areas.

At home, more than anything else, a kinder, gentler nation
is one in which everyone who wants a job, has a job. And today
America has the lowest unemployment rate since 1973 -- and Ohio

has reached its highest employment level in history. \\\



8

‘Abroad, for more than 40 years, three generations of
Americans have stood steadfast in a world often :illed with
challenge, rebﬁke and even insult. Firm in our belief in
America's might and in America's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch.

And today, after the watershed events of 1989, the free
world we're leading is growing bigger all the time.

In the past month we saw democracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soidiers.

And somehow, it seems more than a coincidence. Because in
that same month, we hear that the Bald Eagle ~-- the American
Eagle -- may soon come off the eﬁdangered species list.

Ladies and gentlemen -- America is back. \\ And this time,
America is back to Qtaz.

Thank you. God bless you. And God bless Cincinnati!

# #



THE WHITE HOUSE

WASHINGTON

January 10, 1990

MEMORANDUM FOR CHRISS WINSTON
FROM: JIM PINKERTOI‘;/?

SUBJECT: Cincinnati Chamber of Commerce Draft Speech

A great, hard-hitting draft that keeps up the momentum from
the Farm Bureau speech. As that =arlisr speech showed, the use
of tough language critical of Congress for not acting on the
President's proposals can be very =ff=ctive. The language about
Congress will be newsworthy. Unfortunately, the language about
the Peace Dividend will be even more newsworthy and will crowd
out the criticism of Congress. It doesn't seem to us that the
President -- prior to releasing the budget -- will want to
address the issue of the Peacz Dividend now. We would delete all
references to the Peace Dividend {(at pg. 2, paras. 11 & 12; and
at pg. 3, paras. 2 & 4).

pg. 4, para. 1, line 2 We wonder if "venture capital" is more
apt than the more general word "investment."

4,2,3 "Markets work. Government controls don't."

The temptation will be to gualify this line because, of
course, some government controls do work, and some "markets"
don't work. But the intended meaning is clear, and it would be
too bad if the concision of the line were lost. A suggestion:
if the peace dividend language stays in (although we suggest
above its removal), we could play on the earlier peace dividend
language by saying, for =xample, that a capital gains tax cut
will yield a "Jobs and Opportunity Dividend;" Or that the
Eastern Europeans are enjoying a "Freedom Dividend" from decades
of American and allied resolve, vigilance, sacrifice, and
preparedness.

8,4,2 The bald esagle reference is terrific.

#H#
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We're pleased to be back in Cincinnati. Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell
me I'm three months too early. Same problem I ran into on Pearl
Harbor Day. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnati. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention in New Orleans.

On the trip before that we spent a morning at Proctor and
Gamble's R & D facility. They taught me a trick every President
-waats=tg1know: How to put toothpaste back into the tube. \\\\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle

was involved -- and to take the heat. And today I've come back

to Cincinnati to tell you I'm ready to make good on that pledge.

Because up on Capitol Hill some important business has gone
unfinished, promises have gone unfulfilled.
We sent responsible proposals to Congress on the Big Four --

the Four C's: Capital gains. America's Children. Clean Air.
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And Combatting crime.

In some cases, that‘business has gone unattended for the
better part of a year. And the Four C's have become MIA's --
Missing\In Action in the jungles of cCapitol Hill.

The clock is running. Time and patience are running out.

America wants it done right.

America wants it done responsibly.

And America wants it done now. \\\\

And if it's not done right -- it will be sent back.'

That doesn't mean a fight. \\ But it does mean a veto. \\\

And I'm also prepared to use the Presidential Veto to hold
the line against free spending.

We've seen a lot of exhilarating changes in recent months.

A world no longer on the brink of war but on the brink of peace.

But.being on the brink isn't the same as being over the top.

Some think all the answers to this year's problems can be
found in the latest Washington craze =-- this hypothetical
windfall they're calling the "peace dividend." That's like the
next-of-kin who spend the inheritance beforé the will is read.\\

At best it's wishful thinking. At worst it's reckless and
irresponsible.

We like what's happening in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
thunderous changes, it's impossible today to know what will
unfold in the next six months =-- let alone the next six years.

But in this world of change, one thing is certain: America
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must be readx} America must be strong. And a strong America
means not only a strong economz.' It also means a strong defense.

And if proof of that were ever needed -- we saw it last
month in the courage of our troops in Panama. \\\\

The "peace dividend," if there is a dividend, is not like
money in the bank. It is more like an inheritange. A bonus that
may come. Something to be hopeful about. But a long ways from
‘having cash in hand. And like an inheritance, it is a special
gift, a legacy not only of prosperity but also security, earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rﬁsh out and squanderiit == to buy new things, to spend,
spend, spend -- spending money they don't yet have; Then the
bills start coming. And what was promised as a bonus becomes a .
burden. In Washington, that burden comes in the form of an
announcement. They'll saf: “If's Time to Raise Your Taxes."

That's not going to happen. \\ Because most Americans know
that when found money does come along, the first thing to do is
pay off your debts. Reduce the deficit. \\

Reducing the deficit isn't just a good idea. It's what the
American people want. 'And it's the law.

The new budget must meet Gfamm-Rudman requirements. It must
reduce barriers to economic growth. It must keeplinterest rates
low. Because the best anti-poverty program is a good job. And -

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel 6ur continuing boom, we also need an
infusion of new venture capitél. That's why we need what a
majority in both Houses of Congress has already voted for: A tax
cut on capital gains. \\\\
As the world turns to freer markets, this is no time to
become wishy-washy about where America stands. The jury is no

longer out. Markets work. Government controls don't. \\\

And since the debate has all but ended on this'issue,
perhaps our most die-hard ideologues can now turn their attention

to the real question that divides America: \\ 1Is it Texas or

Cincinnati that produces the world's best chili? \\\ Of course
... this also is a question to be decided by the ﬁarket. l\\

The economic challgnge of the 90's is to make markets ﬁork
better. And one of the best ways a government>§an do that is to
-do what people around the world are asking their governments to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
-vpeacetime economic expansion in our nation's history, an és—month
expansion that has created an astonishing 20 million new jobs
since 1982.

‘That's due to the genius of places like Cincinnati -- the
Ohio River valley -- and the solid American values that have
- £flourished here and inspired the world from Central Europe to
Central America. |

The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's
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good news -- not bad. We've been urging our own people to "Buy
American" for years -- to invest in the greatest job-creating
machine of the 20th century.

And it's no surprise the world's investors are following
suit. The results are in: America is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 1990's, go to where
the Japanese or the Europeans are going. Look af the U.8.A.
Look at what the rest of the world calls "the American miracle."

'You saw it happen heré_in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinnati produced its miracle the old-fashioned
way —- the American way. It's an old tradition here. When he
first opened his slaughterhouse"in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the-principal-hog,market of the world. .

Renewipg our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our
emphasis on ggalitx'-- Fortune says Cincinnati makes some of the
best jet engines in the world. \\

Ultimately, these are the kind of efforts that will
determine how America fares.inlthe éompetitive, free-trade world

of the 1990's. The way of the future is free people. The way of
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the future is free trade. And free people and free trade is what
America is all about. \\\

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\

And it's not enough to tear down the Berlin Wall.

We've also got to tear down the tariffs and other barriers
to American trade. \\\

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London énd Frankfurt -- any
day of the week.

If the rules are fair and the same for everybody -- we can
play this game. It's called "competition." We invented it. We
won it before. And we're going to win it again. \\\ |

Winning in the competitive 90's will take more than
investing in products. We must also invest in people. That
means offering every American child an education second to none.

Our "Educational Excellence Act" remains one of the
priorities of my Administration -- sent to Congress almost nine
moﬁths ago. It calls for choice, flexibility, and
accountability. And it's time Congress accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train
our people for the 21st century. Three years ago business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers of students at risk -- the

staggering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative -- an
intensive people-to-people "mentoring" program that many of you
support, and that has already seen some early success.

‘It has America talking. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Education Summit I hosted in Virgiﬁia last fall. And earlier
today i had'an opportunity to see the programs at Taft High
School firsthand.

There are other matters that reéuire urgent attention when
Congress gets back later this month. Our Clean Air Act proposals
recognizé that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requires a healthy environment.

And a kinder, gentler environment also means a society where

' every man, woman and child can live and prosper in an environment

free from fear. That means freedom from crime, and especially

the increasingly violent crime that's been spawned by drug §€Q%

and trafficking. oOn our anti-crime package as well, it's time

for Congress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in
what we have accomplished together. Let me suggest two areas.

At home, more than anything else, a kinder, gentler nation
is one in which everyone who wants a job; has a job. And today
America has the lowest unemployﬁent rate sinée 1973 =-- and Ohio

has reached its highest employment level in history. \\\
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Abroad, for more than 40 years, three generations of
Americans have stood steadfast in a world often filled with
challenge, rebuké and even inéult. Firm in our belief in
America's might and in America's destiny as leader of the.ffee'
world, our spirit did not falter, our troops did not flinch.

And today, after the watershed events of 1989, the free
world we're leading is growing bigger all the time.

. In the past month we saw democracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers.

And somehow, it seems more than a coincidence. Because ip
that same mqnth, we hear that the Bald Eagle -- the American
Eagle -- ma§ soon come off the endangered species list.

ﬁadies‘and gentlemen ~- America is baék. \\ 2And this time,
America is back to stay.

Thank you. God bless you. And God bless Cincinnati!

# # #
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We're pleased to be back in Cincinnati. Actually, I was
hoping to get out here for the Reds' Opening Day. But they tell

me I'm three months too early. Same problem I ran into on Pearl

Harbor Day. \\\\

It is fitting that, in the days leading up to the State of
the Union Address, we should meet again in Cincinnéti. The last
time I visited was in November 1988, in the final days of the
Presidential campaign. And earlier, Cincinnati was one of my
last stops before the convention in New Orleans.

On the trip before ;hat we spent a morning at Proctor and
Gamble's R & D facility. They taught me a trick every President
wants to know: How to put toothpaste back into the tube. \\\\

All in all I came here four times during the Presidential
campaign. I talked of America's future, and of future
generations. I talked of certain principles. Told you I was
ready to make the tough calls -- to use the veto where principle
was involved -- and to take the heat. And today I've come back
to cincinnati to tell you I'm ready to make good on that pledge.

Because up on Capitol Hil; some important business has gone
unfinished, promises have gone unfulfilled.

We sent responsible proposals to Congress on the Big Four --

the Four C's: Capital gains. America's Children. Clean Air.



And Combatting crime.

In some cases, that business has gone unattended for the

RN
better part of a year. And the Four C's have become MIA's --

Missing In Action in the jungles of Capitol EHill.

The clock is running. Time and patience are running out.

America wants it done right.

America wants it done responsibly.

And America wants it done now. \\\\

And if it's not done right -- it will be sent back.

That doesn't mean a fight. \\ But it does mean a veto. \\\

And I'm also prepared to use the Presidential Veto to hold
the line against free spending.

We've seen a lot of exhilarating changes in recent months.
A world no longer on the brink of war but on the brink of peace.
But being on the brink isn't the same as being over the top.

Some think all the answers to this year's problems can be
found in the latest Washington craze -- this hypothetical
windfall they're calling the "peace dividend." That's like the
next-of-kin who spend the inheritance before the will is read.\\

At best it's wishful thinking. At worst it's reckless and
irresponsible.

We like what's happening in Central Europe. But just as it
would have been impossible -- six months ago -- to predict those
thunderous changes, it's impossible today to know what will
unfold in the next six months -- let alone the next six years.

But in this world of change, one thing is certain: America
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must be ready. America must be strong. And a strong America
means not only a strong economy. It also means a strong defense.

And if proof of that were ever needed -- we saw it last
month in the courage of our troops in Panama. \\\\

The "peace dividend," if there is a dividend, is not like
money in the bank. It is more like an inheritance. A bonus that
may come. Something to be hopeful about. But a long ways from
having cash in hand. And like an inheritance, it is a special
gift, a legacy not only of prosperity but also securit , earned
by the hard work and sacrifice of those who came before.

Of course, whenever an inheritance looms there are those
eager to rush out and squander it -- to buy new things, to spend,
spend, spend -- spending money they don't yet have. Then the
bills start coming. And what was promised as a bonus becomes a
burden. In Washington, that burden comes in the form of an
announcement. They'll say: "It's Time to Raise Your Taxes."

That's not going to happen. \\ Because most Americans know
that when found money does come along, the first thing to do is
pay off your debts. Reduce the defiecit. \\

Reducing the deficit isn't just a good idea. 1It's what the
American people want. And it's the law. \

The new budget must meet Gramm-Rudman requirements. It must
reduce barriers to economic growth. It must keep interest rates
low. Because the best anti-poverty program is a good job. And

the best jobs program is a sound economy. \\\

A sound economy is a competitive economy. And to keep
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America competitive, to fuel our continuing boom, we also need an
infusion of new venture capital. That's why we need what a

majority in both Houses of Congress has already voted for: A tax

cut on capital gains. \\\\
As the world turns to freer markets, this is no time to

become wishy-washy about where America stands. The jury is no

longer out. Markets work. Government controls dom't. \\\
And since the debate has all but ended on this issue,
perhaps our most die-hard ideologues can now turn their attention

to the real question that divides America: \\ 1Is it Texas or

Cincinnati that produces the world's best chili? \\\ Of course
... this also is a question to be decided by the market. \\

The economic challenge of the 90's is to make markets work
better. And one of the best ways a government can do that is to
do what people around the world are asking their governments to
do: Get out of the way! \\\

It works. Here at home, we're in the midst of the longest
peacetime economic expansion in our nation's history; an 86-month
expansion that has created an astonishing 20 million new jobs
since 1982,

That's due to the genius of places like Cincinnati -- the
Ohio River valley -- and the solid American values that have
flourished here and inspired the world from Central Europe to
Central Aﬁerica.

The whole world is watching. And the whole world is ready.

The headlines tell of other nations buying American. That's
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good news ~- not bad. We've been urging our own people to "Buy
Amerjcan" for years -- to invest in the greatest job-creating
machine of the 20th century.

And it's no surprise the world's investors are following
suit. The results are in: America is the choice.

We don't have to look elsewhere to know what works. If you
want to follow the smart money advice of the 1990's, go to where
the Japanese or the Europeans are going. Look at the U.S8.A.
Look at what the rest of the world calls "the American miracle."

You saw it happen here in Cincinnati U.S.A., "The Blue Chip
City," where 150,000 more people are at work than were working
six years ago. Cincinnati produced its miracle the old-fashioned
way -- the American way. 1It's an old tradition here. When he
first opened his siaughterhouse in 1810, Richard Fosdick was
warned that meat couldn't be cured in Cincinnati's climate. But
he didn't know that it couldn't be done. He continued his
experiments until he discovered the rock-salt process for curing
meat -- and made this city the principal hog market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our
emphasis on guality -- Fortune says Cincinnati makes some of the
best jet engines in the world. \\

Ultimately, these are the kind of efforts that will
determine how America fares in the competitive, free-trade world

of the 1990's. The way of the future is free people. The way of
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the future js free trade. And free people and ffee trade is what
America is all about. \\\

Of course, it's not enough that trade be "free."

It's also got to be fair. \\\

And it's not enough to tear down the Berlin Wall.

We've also got to tear down the tariffs and other barriers
to American trade. \\\

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London and'Frankfurt -- any
day of the week. .

If the rules are fair and the same for everybody -- we can
play this game. 1It's called "cémpetition.“ We invented it. We
won it before. And we're going to'win it again. \\\

ﬁinning in the competitive 90's will take more- than
investing in products. We must also invest in people. That
means offering every American child an education second to none.

Our-"Educafional Excellence Act" remains one of the
priorities of my Administration -- sent to Congress almost nine
monthslago. It calls for choice, flexibility, and
accountability. And it's time Congress accounts for its inaction
on this pressing issue.

You in Cincinnati have acted, working to educate and train

our people for the 21st century. Three years ago business,
educational, and community leaders here came together to take on
a mighty task: reduce the numbers of students at risk -- the

staggering 40 percent dropout rate in public schools.
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The result was the Cincinnati Youth Collaborative -- an
intensive people-to-people "mentoring® program that many of you
support, and that has already seen some early success.

It has America talking. Your Governor visited one of the
participating classrooms at McKinley before coming out to the
Education Summit I hosted in Virginia last fall. And earlier
today 1 héd an opportunity to see the programs at Taft High
School firsthand.

There are other matters that require urgent attention when
Congress gets back later this month. Our Clean Air Act proposals
recognize that in the emerging global economy, environmental
destruction knows no borders -- and that a healthy economy
requires a healthy environment.

And a kinder, gentler environment also means a society where
every man, woman and child can live and prosper in an environment
free from fear. That means freedom from crime, and especially
the increasingly violent crime that's been spawned by drug abuse
and trafficking. On our anti-crime package as well, it's time
for Congress to act. \\

There is much to be done in the months ahead. But as a new
year begins, Americans should also pause to take some pride in '
.what we have accomplished together. Let me suggest two areas.

At home, more than anything eise, a kinder, gentler nation
is one in which everyone who wants a job, has a job. And today
America has the lowest unemployment rate since 1973 ~- and Ohio

has reached its highest employment level in history. \\\
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Abroad; for more than 40 years, three generations of
Americans have stood steadfast in a world often filled with
challenge, rebuke and even insult. Firm in our belief in
America's might and in America's destiny as leader of the free
world, our spirit did not falter, our troops did not flinch.

And today, after the watershed events of 1989, the free
- world we're leading is growing bigger all the time.

In the past month we saw democracy restored to the brave
people of Panama. We saw the powerful brought before the bar of
justice. And we saw a proud people weep with gratitude over the
sacrifice of American soldiers. .

And somehow, it seems more than a coincidence. Because in
that same month, we hear that the Bald Eagle -- the American
Eagle -- may soon come off the endangered species list.

Ladies and gentlemen -- America is back. \\ And this time,
America is back to stay.

Thank you. God bless you. And God bless Cincinnati!
# # #
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: ' THE PRESIDENT: Thank you all for that welcome back.
And, Joe, thank you, sir, for those very kind words. I'm very .
pleased.that both Tom Luken and Bill Gradison made their flight out
with us on Air Force One today, and they're both with us. And if
it's not inappropriate, I would ask Joe if I could ask them both to
stand out and be saluted by this audience of friends. (Applause.)

Where did Tom go? Okay, we'll let his son represent him
-- the Mayor of Cincinnati. (Laughter.)

But I'm delighted to be back in here. And it is a
nonpartisan, nonpolitical gathering -- first one I've attended in
Hamilton County like that in a long, long time. (Laughter.)

And it's good to see state Senator Stan Aronoff over
here. My friend, Bob Taft, the Commissioner; the Mayor, who is doing
a superb job, Charles Luken.

Delighted to be back here in Cincinnati. I will say to
you, Joe, that, yes, I learned a lot from that spectacular program
there at Taft, and I expect we all ought to salute the leadership of
Proctor and Gamble -- my friend, John Smale, always out front on what
I call a " Thousand Points of Light," trying to help somebody else.
But for those of you in this community who have not had a chance to
see what it is I'm talking about here, this new program of
voluntarism interacting with the best in professionalism at a school
to help lift these kids up, you ought to go take a look and you ought
to get involved. It is stimulating in every single way.

Actually, I was hoping to get out here for the Reds'
Opening Day. But they tell me I'm three months too early.
(Laughter.) Same problem I ran into on Pearl Harbor Day. (Laughter
and applause.) But here I am. And we're not here to talk baseball,
but you can claim him in Cincinnati and I'll claim him from Houston,
but I'm mighty proud of Joe Morgan making it into the Hall of Fame.
(Applause.) ' You got Johnny Bench and now you've got Joe.

and let me, Colonel, thank you and the Air Force for that
magnificent music and being with us here today.

You know, it is fitting, in the days leading up to the.
State of the Union Address, we should meet again in Cincinnati. The
last time I visited was in November of '88, in the final days of the
- présidential campaign. And earlier, Cincinnati was one of my last
stops before the convention in New Orleans.

On the trip before that we spent a morning out at Proctor
and Gamble's R & D facility. They taught me a trick that every
president should know: How to put toothpaste back into the tube.
(Laughter.) A marvelously educational experience. (Laughter.)

MORE
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All in ‘all, I did come here four times during the
pre51dent1a1 campaign. I talked of America's future and of future
generations. I talked of certain principles. Told you that I was
ready to make the tough calls and to take the heat -- and today I've
come back to tell you that I'm ready to make good on that pledge.
Because up on Capitol Hill some important business remains
unfinished, promises have gone unfulfilled.

We sent respon51ble proposals to Congress in a lot of
areas, but certainly in four of America's most critical areas.
Capital gains. America' children. Clean air. And combatting crime.

In some cases, our proposals have been under

- consideration with Congress for the better part of a year. And these
four issues are bogged down in the jungles on Capitol Hill. The
clock is running. And America's patience is running out. And I'm
not here to assign blame; I'm here to suggest that we need to move
forward. America wants it done right. America wants it done
responsibly. And America wants it done now. And these four
initiatives represent only part of the way in which the events of
1989 will effect the comlng year.

We've seen a lot of exhilarating changes in recent months
‘that offer new hope for. world peace. It's an exciting time we're
living in, and we like what's happening in Central Europe. But just
as it would have been impossible six months ago to predict those
thunderous changes, it's impossible today to know what will unfold in
the next six months, let alone the next six years.

But in this world of change, one thing is certain:
Amer1ca must be ready . And as excited as I am about the changes
moving toward a more peaceful Europe -- Eastern Europe -- America
must be strong. And a strong America means not only a strong
economy. It still must mean a strong defense. A ready and
highly-effective defense force. And if proof of that were ever
needed, we saw it in that superb, beautlfully-coordinated operation
" last month; we saw it in the courage of our troops in Panama.

I welcome the dynamic changes in Eastern Europe. 1
strongly support, as I bet we all do, Mr. Gorbachev's perestroika and
his commitment to peaceful change and openness -- glasnost. But this
is not the time, this is not the time that we sould naively cut the
muscle out of our defense posture. And yet some thing that all the
answers to this year's problems can be found by spending what is
called in Washington a "peace dividend.” 1It's like a next-of-kin who
spent the inheritance before the will is read.

And, unfortunately, what is being packaged as a dividend
is not money in the bank. It is more like a possible future
inheritance, a legacy that will enable us to pass on a better world
to our children and, like an inheritance, it's a special gift, a
legacy not only of prosperity, but also security earned by the hard
work and sacrifice of those who came before.

. Of course, whenever a potential inheritance looms there
are those eager to rush out and squander it -- to buy new things, to
spend, to spend, to Spend -~ and spending funds they don't yet have.
Then the bills start coming. And the inheritance may not. And what
was .promised as a bonus becomes a burden. In Washington, that burden
comes in the form of a new spending program.

That's not going to happen. Because most Americans know
we not only must maintain a strong defense;, but still must -reduce the
deficit. (Applause.) And reducing the deficit isn't just a good
idea, a sound idea, an idea of sound fiscal policy. It's what the
American people want. And, as our two Congressmen here today know,
it's the law. It's required under the Gramm—-Rudman-Hollings law.

The way to reduce the deficit is to restrain the spending

MORE
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growth and continue the economic grewth. And it's not the time, as
some like to say, to go on out and raise the taxes on the working men
and women in this country. The new budget must meet Gramm-Rudman
requirements. It must reduce barriers to economic growth. It must
keep interest rates low -- and I'm not satisfied yet; I'm encouraged, -
but I'm not satisfied at all. Want to see them lower. (Applause.)
And I say all this because the best poverty program —- the best
antipoverty program, if you will, is a good job. And the best jobs
program is a sound, strong central economy. (Applause.)

’ A sound economy is a competitive economy. And to Kkeep
America competitive, to fuel our continuing growth -- in some areas,
boom -~ we also need an infusion of new venture capital. That's why
‘we need-a.majority in both Houses .of Congress -- what they've. already
voted for, and I'm talking about a tax cut on capital gains.
(Applause.). .

As the world turns to freer markets -—. and you're seeing
"this happen -~ some solidifying their commitment to. freer markets;
countries .that never had the benefit of free markets beginning to
move, taking early steps.towards free markets. But as the world
moves in.this direction, this.is no time to.become wishy-washy about
where America, stands. .The jury. is no .longer out. Markets work.
Government controls do .not work. . (Applause.)

And since the debate has-all but ended on this issue,
perhaps our most die-~hard ideologues. can .now.turn their attention to
the real question.that divides- America: Is it Texas or Cincinnati
that produces. the world's best chili? “(Laughter”and applause.) Of
course,..this is a _gquestion_to be -decided by the .market -- (laughter)
-- and that's.what I'm trying to..tell you.all-here-today.- ‘

: " The economic challenge of the '90s-is to make markets
work better. .And one of the best ways a.government can do that is to
do what people around- the-world are. asking their .governments to do:
Get out of the way.. Less regulation; fewer mandated programs from
Washington. that tie the hands of our health care providers, our
educators and so many others as well. : ,

You .see,” our ideas work here at home... We're in the midst
of the - longest peacetime expansion in the history of the United
States, . an 86-month: expansion that has .created an astonishing 20
million new jobs 'since 1982.

_ That's due to the genius of“placeS'likemCincinnaFi and
the solid .American values-that have flourished here and.inspired the
world from Central. Europe to .Central America..

*" The whole world is watching. - And the whole-world. is
ready. The ‘headlines tell-of other nations buying American.’ That's
good news —--— not bad news. We've been urging our own people to "Buy
- America" for years —- to invest in the greatest job-creating machine
of the 20th.century.

And it's no surprise, then, the world investoré'are
following. suit. The results are in: America is the choice.

‘We- don't have to look elsewhere to know what .works. If
you want to follow the smart money advice of the 1990s, go to where
the Japanese.and the Europeans are going.- Look-at the United States ..
of America.. Look at what the rest.of.the .world.calls “the. American
miracle."

: You've ‘seen it-happern. You‘ve made-it happen.-.-You've
been a part of it happening right here in Cincinnati U.S.A., "The
Blue Chip City," where 150,000 more people.are.at-work—than were
working six years ago ~-- 150,000 more. Cincinnati produced its
miracle.the old-fashioned .way —- the American way. . It‘'s-an-old
tradition here. When he first opened his slaughterhouse -in.-1810, .
Richard Fosdick was warned.that meat couldn't be cured in



Cincinneti's climate. But he didn't know that it couldn't be done.
He continued his experiments until he discovered the r>ck-salt

process for curing meat -- and made this city the prinipal hog
market of the world.

Renewing our emphasis on innovation is one of the ways
modern Cincinnati has prospered. You've also built a diverse
economic base. Stripped away corporate fat. Renewed our emphasis on

‘quality. "Fortune" says Cincinnati makes some of the best jet

engines in the entire world.

Ultimately, these are the kind of efforts that will
determine how America fares in the competitive, free-trade world of
'90s. The way of the future is free people. And the way of the
future; in my view, is and must be free trade. And free people and
free trade is what America is all about.

Of course, it's not enough that we say free -- that trade
simply be free. It has also got to be fair. And I am not
complacent, I am not satisfied with where things stand. We must do
better in removing barriers to Americans' goods and services, whether

‘those barriers be in Japan, in Western Europe, or anywhere else in

the world.

A global game is afoot, a game in which a Cincinnati
businessman can now fly non-stop to London and Frankfurt any day of
the week.

: If the rules arevfair and the same for everybody, we can
play this game. 1It's called free enterprise. And America is the

" free enterprise capitol of the world.

Winning in the competitive '90s will take more than
investing in products. We must also invest in people. And that was
what was so moving about my experience today here at lunch. We must
invest in people. And that means offering every American child an
education second to none.

Our Education Excellence Act remains a priority of my
administration -- sent to Congress almost nine months ago. It calls
for choice, flexibility, and accountability. And the time for study
is past. And the time for action is now. ‘

You in Cincinnati have acted, working to educate and
train our people for the 21st century. Three years ago business,
educational, and community leaders here came together to take on a
mighty task: reduce the numbers of students at risk -~ that
staggering 40 percent dropout rate in Cincinnati's public schools.

The result was what I saw today =-- that Cincinnati Youth
Collaborative -- an intensive people-to-people "mentoring" program
that many of you support. And it's already seen some fantastic,
early success. '

It has America talking. Your Governor visited one of the
participating classrooms at McKinley Preschool before coming out to
the Education Summit that I hosted there in Charlottesville, Virginia
last fall. And earlier today, as I said, I had this opportunity to
see the programs -- the tremendous programs -- at Taft High School
firsthand.

I guess the most moving part of it for me today was the
mentoring part. Involvement of one Cincinnatian in the life of
another. And older man, an older woman taking under his or her arm a
kid -- lifting them up, helping them when they're hurt A beautiful
experlence. '

: There are other matters that require urgent attention
when Congress gets back later this month. Our Clean Air Act
proposals recognize that in an emerging global economy, environmental
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'destructlon knows no borders —- and that a- ‘healthr economy goes
. hand-in-hand with a healthy environment.

I

And a kinder, gentler environment also means a society

~where every man, woman and child can live. and prosjer in an

environment free from fear. And that, then, means freedom from

~ crime. And especially the increasingly violent criiae that has been

spawned by this plague of drug abuse -- drug trafficking. Our

‘anticrime package as well, it's tlme for the Congress to act on it.

There’ s much to be done in the months ahead. But as a
new year begins, Americans should also pause to take some pride in
what we've all accomplished together. Let me Suggest two areas.

At home, more than anything else -- if you had to define
it =- a kinder and gentler nation is one in which everyone who wants
a job has a job. And today America has the lowest unemployment rate
since 1973 =- and Ohio has reached its hlghest employment level in
history. .

Abroad, for more than 40 years, three generations has
stood steadfast in an often hostile and tumultuous world. Firm in
our belief in America's destiny as leader of the free world, our
spirit did not falter, our troops d1d not’ fllnch. :

And today, after the watershed events of 1989, the free
world that we're leading is growing bigger all the time.

And in the past months we saw democracy restored to the
brave people of Panama. We want to help them enhance it and
strengthen it. We saw the powerful brought before the bar of
justice. And we took pride in the skill and the courage and yes, the
sacrlflce of American soldiers.

. The Panamanian operation was conducted by highly trained
troops. The best, The finest. The best trained troops in the
world. But it ‘is not 51mply training, it's patriotism and it's
dedlcatlon.

I went to a couple of hostpitals in ‘San Antonio --
Barbara and I did -~ to talk to some of our wounded. And 1'll never
ever forget their spirit. One kid lying there severely wounded said
-- my only regret, he said, is that I'm here, not down there with the
others. Pride in Ameica, in my view, has never been higher.

And somehow, it is more than coincidence. In the same
month, we hear that the Bald Eagle -- the American Eagle -- may soon
come off the endangered species list. Hhow about that? (Applause )

In case you don't understand it, I love my job.
(Laughter and applause.) We've got a lot to do. But as you see the
changes in Eastern Europe, see Mr. Gorbachev struggling against what
some would say, Just terribly difficult odds. Thlngs are coming our

-way. They're moving toward freedom, they re moving toward democracy.

And I am proud to be at the helm.

Thank you all. God bless you. And God bless Cincinnati.
And God bless the United States of America. Thank you very, very
much. (Applause.) ‘
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