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PRESIDENTIAL REMARKS: WORLD BANK/IMF ANNUAL MEETING
SHERATON WASHINGTON
WASHINGTON, D.C.
WEDNESDAY, SEPTEMBER 27, 1989
9:35 A.M.

Thank you. And thanks especially to my good friend Nick
Brady, for those warm words, and for his outstanding economic
leadership ~- both at home, and abroad. [[PAUSE]]

Chairman Lee, President Conable, Mr. Camdessus [[KAHM-deh-
S00]] It is a pleasure for me to be here this morning, and to

welcome you to Washington. And it is a special privilege for me

to be here in the company of my old friend, Barber Conable.

We in the United States are keenly aware of the importance
5(//7/&4_/

of these annual gatheringsx ~pe~your-

hosts,—as_we-have—beemr—for—ever-40—years—since~theseINECTTITCIONE
wexe—ggggﬁgd:*~We—rega@d—%hese~mee@inqsmas*key—evea@s::gmeveQESv
et drive the work of all of us in maintaining a strong
international economic and financial systemn.

This is my first opportunity to speak to you as President.
But I have followed the activities of the International Ménetary
Fund and the World Bank throughout my years of public service. I
have visited many of your homelands, and seen first-hand the
problems created by inadequate growth and development -- problems
that your two distinguished institutions are working to solve.

But today, we're here to talk not abbut problems =- but

about solutions.
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We have witnessed a dramatic shift over the past few years
in the debate over how to achieve sustained growth and
development.
All across the world, there has been an almost simultaneous

'rediscovery of the power created when individuals are given the

freedom tewdemiges==={erfrecden~to act in their own best
{
interests.

True, we're here today mainly to discuss economic freedom.

But make no mistake. 1In the end, both economic freedom -- and
political freedom -- are essential and inseparable companions on

the road to national prosperity.

The jury is no longer out. Look at the two economic systems
and see who has prospered and who has struggled. \\ Let's put
an end to this economic experiment. \/\/ Becéuse history has
decided. [[PAUSE]]

It is not climate, natural fesources, or cultural traditions
that ﬁake the difference. I said it in my inaugural address:

"We know what works: Freedom.wqus. We know how to secure
a more just and prosperous life for man on Earth: through free

markets, free speech, free elections, and the exercise of free

will unhampered by the state." [[PAUSE]]

In Latin America, Africa, and Mexico st R @A =g de—i-R

re i
Hupgasy- courageous leaders are turning away from state control

of their economies. Thxewgh economic restructuring and
1S =
deregulation, they—are  opening the door to private initiative.

And-already they are seeing- results..
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Even more stunning is the transformation in thinking in the
Y Rt
communist countries -- net-senly in, the Soviet Union, %wt in

Eastern Europe.

Our recent travels among the people of Poland and Hungarzl

cers-——B
g= Wwe were impressed by the peopleg’we wergdimpressed by the

almost universal acceptance of the free market as the best hope
-- indeed, the only hope -~ for reversing the economic fortunes
of these two proud countrié;. |
$§ The rediscovery of these basic truths in the East has been
matched by a recommitment to them in the West. Today the members
of the European Community are dedicated to eliminating internal
barriers to economic activity by the end of 1992. And, Europe's
leaders assure me that this will not be at the cost of new
external barriers to trade with the E.C.
The Peruvian economist, Hernando ée Soto, has helped us

a. CLMem iC.
understand ths worldwidglphenomenonoﬁg documenting the process

in Latin Anmerica, e pﬂr%o e clr

Be-Seto_was-—raised—imr-Perur—and—educated—there=~andein—

=N
-

Europe, where he lived until.1.979. But—%& i i i.on-af
<
his=hoemetl . Rather—than analyzing flow-charts or

e
official statistics for the answer, he kezan walkigéfthe streets

of Lima.

He found that the poor of Latin America -- who have never

read Jefferson or Adam Smith -- ran their affairs democratically,
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outside the formal economy, organizing their private, parallel
economy in a free and unregulated manner.

De Soto's great contribution has been to point out what, in
retrospect, may seem obvious: People everywhere want the same
things. And when left alone by government, people everywhere
organize their lives in remarkably similar ways.

De Soto's prescription offers a clear and promising
alternative to economic stagnation in Latin America and other
parts of the world. Governments must bring the "informal"

workers into the regular economy -- and then get out of the way,

and let individual enterprise flourish.

FPhe-wider—applicationef~these—prineiptres—wi¥Rin our
economnies—is—eritical—to—achieving=the §tronger;=more=prosperousS ..,
g&obalugggngm¥maﬁ=temaﬁngﬂ%ﬁ;

We each must do ourlpart, The industrial countries have a
special responsibility. We must coordinate economic policies to
help provide sustained growth with low inflation, reduced trade
imbalances, and greater stability in exchange markets.

We in the United States are working especially hard to
reduce the federal budget deficit, and to increase our national
savings rate.

All our nations have a responsibility to ensure a fair and
open trading system. We have a tremendous opportunity to advance
that cause now, by making a success of the Uruguay Round of trade

negotiations.
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Making the political commitments necessary to ensure a
success will not be easy, but we must strengthen the GATT, and
allow our markets to.open in a mutual, step-by-step fashion.

As we seek to extend and expand growth in the world economy,
the debt problems faced by developing countries are central to
the agendas of the IMF and the World Bank. Over the past year,
the international community's strengthened approach to these
problems has provided new hope for debtor nations.

America's Secretary of the Treasury, Nick Brady, has helped
direct the focus on debt reduction as a complement to continued
new lending -- bringing developing nations and commercial banks
back to where they belong: the negotiating table.

Quick action by both the iMF and the World Bank has given
this new strategy vital support. By making clear the terms under
which fhey will support the reduction of debt burdens -- and by
working with countries to develop the necessary economic reform
programs -- these institutions have made it possible to reduce
debt burdens and provide a solid foundation for growth.

Thanks to these initiatives, Mexico reached an agreement
with its creditor banks enabling Mexico to-make enormous progress
in reducing its debt burden. It also helped restore confidence
in the Mexican economy which has already resulted in a return of
capital and new foreign investment.

This agreement underscores the benefits other debtor

countries stand to realize from this approach. Mexico's savings
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from this package will free resources for productive use in the
economy, leading to increased investment and improved growth.

What Mexico has done is not a miracle. It.is a product of
hard work and sustained commitment.

The strengthened debt strategy is flexible enoﬁgh to address
the unidue needs of each country. But the strategy will not work
without sound economic policies in debtor countries.

Inefficient, unrealistic, and growth-stifling policies ﬁust
go. Benefits are available to a broad range of other countries
that pursue economic reforms. Several are how actively engaged
with the IMF and World Bank, and with the baqking community.

Commercial banks have a special rolgjaﬁwégging this brocess
work and must follow through on efforts made with Mexico and the
Philippines, and broaden their effortsy w e tK 9f%k¢—(¢‘*447%“J27f

We encourage these éé?éiéﬁrnot as self-sacrifice -- but as
self-interest.. True, success not only will help the debtor
nations. But it will also strengthen the banks, by putting their
portfolios on a sounder footing.

One of the lessons of the 1980's, especiaily the debt
crisis, is that we're all in this together. And when we

cooperate, we all come out winners.

The IMF and the World Bank are at the crossroads of our

cooperative efforts.
The IMF must continue to foster the sound economic policies

necessary for sustained growth. As part of that responsibility,
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the Fund has assumed an important and welcome role in the
strengthened debt strategy.,

The United States recognizes that the IMF must have adequate
resources to fulfill its critical role. We will continue to work
with other members, in the hope of reaching a decision on quotas
by the end of the year. The United States has always supported
the IMF and will continue to do so.

We all look to the World Bank to help build the foundation
for a future global prosperity that reaches all jégfgiiizensq
Its efforts to promote structural reform and development are
crucial to resolving debt problems. The Bank's decisions to take
on new responsibilities on the debt front are welcome.

é%ﬁﬁg}der to address the significant problems of fhe poorest
countries, the—international-ecommunity—established—the—

International Development Association (IDA) w

means—of~previding _concessional resources to those.countrieS...
75T TN L

R Lk

s

“PP=’. will continue to have the support of the United States,&s-
“TthEsHEd T tire—pass.

We have also learned, as I emphasized Monday at the U.N.,
and last summer at the Paris Summit, that environmental
destruction knows no borders.

To make growth truly sustainable, we must weigh
environmental considerations more heavily as we make economic
decisions. We must also find ways to strengthen our
environmental and developmental efforts, through innovative

thinking such as "debt for nature transactions."
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Over the years -- as we've come to understand the effect of
environmental destruction on the long-term growth of developing
countries -- the World Bank has increased the priority it assigns
to environmental concerns. We applaud those efforts. But there
is more to be done. We need to work more cooperatively to
develop‘conétructive solutions to global warming, including
measures to promote energy efficiency and conservation and
greater protection of forest resdurces.

In addressing the challenges of the 1980's, we have come to
a deeper understanding of the importance of cooperating as a
community of nations to address common problems.

I can think of no better current example than the need to
work together to déal with international drug trafficking and
money laundering. It is a worldwide problem. Drug money
undermines honest businesses, corrupts political institutions,
and even threatens the security of nations. To conceal their
obscene profits, drug barons must wash their money by cycling it
through financial institutions and illegitimate shell
corporations.

The United States renews its call upon all countries to
ratify the United Nations Vienna Convention, and make money
laundering a criminal and extraditable offense. We need tough
measures to track down and confiscate the profits of drug-related
crime.

I am encouraged by the G-7 democracies' interest in a

coordinated response to the money laundering menace. I urge
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everyone to join with us to explore new ways to stop money

laundering in its tracks.
w

Mere-thaﬁ"thrrty“years=agUT“PresrdentmEasenhomggvgpoke to
o Tl elies’
this—group about his experiences in wartime. HeﬁrecaTTedﬁww?ﬁmm?

el | ; sl el oS
with™groups—that-hadcto-develop~real-—cooperation-amcs

———gr—there could De To—SuceesSsST™

.Dmsga
audienee—-whe~-were-our—altlires—in—that~grand—effort. He said:
(!
“We—em‘ﬁmhhizmgﬁemw$thawtmthemheaﬁ+ ~Without.the.

!

enthusiH&n " foTr the uausemﬂnewhﬁehwwemweremwork1ng““ﬁb cdbﬁé?ﬁtlon

was possible. With_that enthusiasmp~suberdinating=all~eTsE" to
thg_gdxanaﬁmgng_gi;zhe_causeT-ee@perat1®n«wass;__y '

Today our mutual efforts to }mprove global growth, to ease
the burdens of developing country'indebtedness, andjto open up
markets for trade, have demonstrated anew that progress is best
achieved by facing pressing issues together.

This is a lesson we must carry with ;s into the 1990's if we
are to pass on to future generations a global economy that is
strong and resilient, and able to provide for the aspirations of
the citizens of all our countries.

Thank you for your hard work, your service, your commitment.

God bless you and the nations you repreéent.

# # #
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And there may be no greater opportunity before us all té%hy than
the challenge of Poland and more broadly Eastern Europe -- ﬁ%éza’

countries are in the throes of dramatic political and economic

change.

The United States and its international partners have already
undertaken new initiatives toward Poland. But now, in light of
clearly growing needs, the recent accession of a Solidarity-led
government, and our self-evident stake in its success, we must do
more. We understand the Polish government has under

consideration a bold plan for economic recovery.

I call on the IMF and the World Bank to work rapidly with Poland
to develop such a program and ensure its successful
implementation. For its part, the United States intends to be
out in front of this effort, to take advantage of this historic

development and to ensure its success.



And we welcome the efforts of the Soviet Union to liberalize and
decentralize their economy. I have said many times that I want
to see perestroika succeed. A more open and humane Soviet Union
can only be in the interest of the West. And as we see the
evidence of that reform, we can match it with steps of our own.
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[ [ACKNOWLEDGEMENTS ] ]

It is a pleasure for me to be here this morning, and to
welcome you to Washington.

And it is a special privilege for me to be here in the

[TV
company of my old friend, Barber Conable,

My News colleague Michel
Ca

Almost 20 years ago, when Barber sat next to me in the House

Ways and Means Committee, we had a bet about who would be first
to become President.

[[PAUSE]] We never said, "President of
what" -- so now Barber claims he beat me by two years.

[ [PAUSE] ]
Remember the reaction when Barber was named bank president?
The headlines all said:

"BARBARA WHO?"

[[PAUSE]] That's okay.

Until this year, the same thing happened all the time to Barbara
Bush. [[PAUSE]]

We in the United States are keenly aware of the importance

of these annual gatherings, and we are proud that we can be your
6o we hwe beey Hov

G0 Since YHese (nsttntrony were
hosts. We regard these meetings as key events -- events that

drive the work of all of us in maintaining a strong international
economic and financial system.

This is my first opportunity to speak to you as President.
But I have followed the activities of the International Monetary

Fund and the World Bank throughout my years of public service.

I
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have visited many of your homelands, and seen first-hand the
problems created by inadequate growth and development -- problems
that your two distinguished institutions are working to solve.

But today, we're here to talk not about problems =-- but
about solutions.

We have witnessed a dramatic shift over the past few years
in the debate over how to achieve sustained growth and
development.

And although not a banker, you should know that I do have a
degree in economics. It taught me one simple lesson: When
you're standing in front of the world's greatest concentration of
financial genius -- don't talk about economics. [[PAUSE]]

Let's talk instead about FREEDOM.

All across the world, there has been an almost simultaneous
rediscovery of the power created when individuals are given the
freedom to decide -- the freedom to act in their own best
interests.

True, we're here today mainly to discuss economic freedom.

But make no mistake. In the end, both economic freedom -- and
political freedom -- are essential and inseparable companions on

the road to national prosperity.

The jury is no longer out. Take any one people, give them

b

?;Quuﬁ- two sets of rules, and see who prospers and who struggles. There

ceth @ ,
g are two Germanys,=ewes=Chimas-; and two Koreas. It's been almost
50 years.\\Let's put an end to,economic experiment. Because

history has decided. [[PAUSE]]
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It is not climate, natural resources, or cultural traditions
that make the difference. I said it in my inuagural address:
"We know what works: Freedom works. We know what's right:
Freedom is right. We know how to secure a more just and

prosperous life for man on Earth: through free markets, free

speech, free elections, and the exercise of free will unhampered
by the state." [[PAUSE]]

In Latin America, Africa, and elsewhere, courageous leaders
are turning away from state control of their economies. Through
economic restructuring and deregulation, they are opening the
door to private initiative. And already they are seeing results.

In Mexico, for example, sound economic policies adopted by

— CovpPledl with +heiv recewt agreesuant T oreclitn Pou ks = ~
the Salinas government are pointing to a re't:u1!'ﬁ—e—f--ia.--!g'l'i"!z//’04"1""‘""‘C
leacuvxq

caplta%\.aﬁivan-lnstgg_forelgn 1nvestmen%,a»zlfcdu4¢d C‘”"W‘Shf-W“l""““fl‘e\s

Even more stunning is the transformation in thinking in the
communist countries -- not only in the Soviet Union, but in
Eastern Europe.

Our recent travels among the people of Poland and Hungary
led to many dramatic and stirring encounters. But almost as much
as we were impressed by the people, we were impressed by the
almost universal acceptance of the free market as the best hope
-- indeed, the only hope -- for reversing the economic fortunes
of these two proud countries.

The rediscovery of these basic truths in the East has been

matched by a recommitment to them in the West. Today the members
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of the European Community are dedicateiﬂto elimipating internal
barriers to economic activity by theg;;ar 1992.

The Peruvian economist, Hernando de Soto, has helped us
understand this worldwide phenomenon by documenting the process
in Latin America.

_ae Soto was raised in Peru, and educated there and in
Europe, where he lived until 1979. But the chronic privation of

his homeland haunted him. Rather than analyzing flow-charts or

official statistics for the answer, he began walking the streets

of Lima.
He found that the poor of Latin America -- who have never
read Jefferson or Adam Smith -- ran their affairs democratically,

outside the formal economy, organizing their private, parallel
economy in a free and unregulated manner.

de Soto's great contribution has been to point out what, in

>
retrospect, may seem obvious: People everywhere want the same
things. And when left alone by government, people everywhere
organize their lives in remarkably similar ways. .

offens a elean auwel Provs altevnati e o
de Soto's prescription has—been—sﬁccessfa%—evéi?ﬁhere.iti&
eawrm\c <teg lodow Cmeovica ad o Poato of du worlc

-beéﬂhg?ted- Governments must bring the "informal" workers into

the regular economy -- and then get out of the way, and let
individual enterprise flourish.

The wider application of these principles within our
economies is critical to achieving the stronger, more prosperous,

global economy of tomorrow.
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We each must do our part. The industrial countries have a

special responsibility. We must coordinate economic policies to

recluces trace Imbelourctg /
help provide sustained growth with low inflatioguand greater
stability in exchange markets.

We in the United States are working especially hard to
reduce the federal budget deficit, and to increase our national
savings rate.

All our nations have a responsibility to ensure a fair and
open trading system. We have a tremendous opportunity to advance
that cause now, by making a success of the Uruguay Round of trade
negotiations.

Making the political commitments necessary to ensure a
success will not be easy in any of our countries. But it must be
done. We must strengthen the GATT, and allow our markets to open
in a mutual, step-by-step fashion.

As we seek to extend and expand growth in the world economy,
the debt problems faced by developing countries are central to
the agendas of the IMF and the World Bank. Over the past year,
the international community's strengthened approach to these
problems has provided new hope for debtor nations.

America's Secretary of the Treasury, my good friend Nick

eduettom ao o conp!
Brady, has helped direct the focus on debt ief,/ bringing
C ot d nww ) eues

— developing nations and commercial banks back to where they belong

-- the negotiating table.
Quick action by both the IMF and the World Bank has given

this new strategy vital support. By making clear the terms under
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which they will support the reduction of debt burdens -- and by

working with countries to develop the necessary economic reform

programs -- these institutions have made it possible to reduce
d Proncle, schd 4&u~iaiuan o
debt burdens growt

Mex,co reacke L
Thanks to these initiatives, the United-States—was—able-to—
Wit its eveditovy Lasw§ ,

broker an agreement in July between-Mexice—and—itsbiggest.

privaté—renders. The deal enabled Mexico to make enormous
\n ¢ ecline Ll
progress against its debt burden, -ﬁmmmrﬁznrﬁxrtwsive*brrrnmr
T 4+ alse help ed restwe con{ duieg, w.+&a. X | C o €CENO
“GOLIArS. (pegg Whch hao alreact, resuited ur a vetwrm of fheAt
Capitel el mew Paevregn MV aud .
This agreement underscores the benefits other debtor

countries stand to realize from this approach. Mexico's savings

from this package will free resources for productive use in the

economy, leading to increased investment and improved growth.
What Mexico has done is not a miracle. It is a product of

hard work and sustained commitment.

DA .
// My father, Prescott Bush, Sr., was a successful businessman,
| ;\;;;Eér\mggse forte was reorganizing failing comggn&es//EG;;;i:
money losers\I;EB\prgflt makers. Dad belfeved in the old Ben

=

\
Franklin almanac maxims when‘t%.gxme to earning, saving, and

| ~—

spending. We grew up understanding that\lifa\;sntt an open-ended
Thio basie “hulR, angl-eg Yo ¢4?ﬁxugkj o¥ /M+éwuaJ‘J14/

checkingJaCCOunt. Lurar—ect

B

The strengthened debt strategy is flexible enough to address
the unique needs of each country. But the strategy will not work
without sound economic policies in debtor countries.

Inefficient, unrealistic, and growth-stifling policies must

go. Benefits are available to a broad range of other countries
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that pursue economic reforms. Several are now actively engaged
with the IMF and World Bank, and with the banking community --
Flomd
Costa Rica, Venezuel%}raﬁa—ESQOCCO, to name a few.

Commercial banks have a special role in making this process

work. It is important that the banks follow through on efforts

b reacte o € fEns
made with Mexico and the Philippines, and sustain—this—mementum—
with other countries.

We encourage these efforts not as self-sacrifice -- but as
self-interest. True, success not only will help the debtor
nations. But it will also strengthen the banks, by putting their
portfolios on a sounder footing.

One of the lessons of the 1980's, especially the debt
crisis, is that we're all in this together. And when we
cooperate, we all come out winners.

The IMF and the World Bank are at the crossroads of our
cooperative efforts. They are distinct institutions, even though
their work is complementary and their objectives often overlap.

The IMF must continue to foster the sound economic policies
necessary for sustained growth. As part of that responsibility,
the Fund has assumed an important and welcome role in the
strengthened debt strategy.

eCogthQ?

The United States beiteves that the IMF must have adequate

resources to fulfill its critical role. We will continue to work

St rvwaching a KeeSror oo~
with other members, in the hope of eemp&ettng~the—eurrent—review—

of quotas by the end of the year. ~/77¢ Unle k. Sdato Kao

Olwaiyo BupP o) el Uhe L MF aud will (0o 70
oo so
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ﬁﬁ?éver*\ig\zivare to ask our taxpaye

resources, they must be ass

o put up additional

at the funds are truly needed,

ently and effectively to ieve shared

We all look to the World Bank to help build the foundation

and will be used

objecti

for a future global prosperity that reaches all our citizens.
Its efforts to promote structural reform and development are
crucial to resolving debt problems. The Bank's decisions to take

on new responsibilities on the debt front are welcome. faso
orclen Jp aocbresroIhe signifcond PPro bl ews o Yo porest

he international- s )
. ﬂSSaC/a—/"f” .'Z RA
community established the International Development Ageney within
< Hoae
the Bankx =iets i i

ies.

counPinee TERL. TDA _ ikl <€) Fni R Have LA
We-must—all-eoentinue—teo—support—its— .
pot of wle Unlst e b et s hoil 0’ He pO4,

civits S up
We have also learned, as I emphasized Monday at the U.N.,
/I)M‘.r SM
and last summer at the Group—ef-Seven, that environmental
destruction knows no borders.
pm\)\w_c

The twin ewils of crushing debt levels and a deteriorating
environment threaten not only the development, but even the
stability of our neighbors in Latin America, Africa, parts of
Asia and even Europe. And global warming and rapid deforestation
pose a threat to all humankind.]

We face unprecedented problems. We need -- and we can find
-- unprecedented solutions.

To make growth truly sustainable, we must weigh

environmental considerations more heavily as we make economic
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strategy—-through "debt for nature transactions", and-other..

decisions.

Because with leadership, problems can become opportunities.

Over the years -- as we've come to understand the crippling
effects environmental destruction can have on the long-term
growth of developing countries -- the World Bank has increased
the priority it assigns to environmental concerns. The-Bank-has
introduced-sueh—topics as reforestation, biological diversity,
air-pollution; and -waste disposal, into—its country programming—

and-eeonomic policy dialtogue:~ We applaud these efforts. =And-we
Insev+ b

will —continue to support them.

In addressing the challenges of the 1980's, we have come to
a deeper understanding of the importance of cooperating as a
community of nations to address common problems. M sert” -

This, too, is a matter of returning to basic truths. More
than thirty years ago, President Eisenhower spoke to this group
about his experiences in wartime. He recalled working with
groups that had to develop real cooperation among themselves --
or there could be no success.

Ike noted, as I do now, that there were people in the
audience who were our allies in that grand effort. He said:

"We early found one thing: without the heart, without the

enthusiasm for the cause in which we were working, no cooperation
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was possible. With that enthusiasm, subordinating all else to
the advancement of the cause, cooperation was easy."

Today our mutual efforts to improve giobal growth, to ease
the burdens of developing country indebtedness, and to open up
markets for trade, have demonstrated anew that progress is best
achieved by facing pressing issues together.

This is a lesson we must carry with us into the 1990's if we
are to pass on to future generations a global economy that is
strong and resilient, and able to provide for the aspirations of
the citizens of all our countries.

Thank you for your hard work, your service, your commitment.
And thank you for coming to Washington. Godspeed you in your

efforts here, and God bless you and the nations you represent.

# # #



Comments on President Bush's draft speech # 3:

page 8, para on IDA suggest change whole para to:

"In order to address the significant problems of the poorest
countries, the international community established the
International Development Association (IDA) within/the Bank
as a means of providing concessional resources to/those
countries. The U.S. has supported IDA since it was
established and will continue to do so.“

page 9, in the para which begins Over the years:

"We applaud the efforts made thus far. But there is more to
be done. In particular, we need to work more cooperatively
to develop constructive solutions to global warming, 5
including measures to promote energy efficiency and
conservation and greater protection of forest resources.
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(C)
PRESIDENT GEORGE BUSH

INTERNATIONAL MONETARY FUND/WORLD BANK SPEECH

SEPTEMBER, 1989

I can think of no better éurrent example thén the need to
work together to deal with international drug trafficking and
money laundering. It is a worldwide problem. Drug money
undermines honest businesses, corrupts political institutions,

and even threatens the security of nations. To conceal their

\«Ln} '@L

obscene profits, drug barons must wash their money by cycllng t

r?ff?giw"

through financial institutions and illegitimate shell
corporations.

The United States renews its call upon all countries to
ratify the United Nations Vienna Convention and make money
laundering a criminal and extraditable offense. We need tough
measures to track down and confiscate the profits of drug-related

crime.

I was encouraged at the 1989 Economic Summit when the G-7

indﬁf' a1 mocracies demonstrated an active interest in a
‘pﬂﬁée to the money laundering menace. My country
_year's summit, and I guarantee that the United
States w111 be pushing for further progress and bold action.

I urge everyone to join with us to explore new ways to stop

money laundering in its tracks.
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Department
of the Treasury

»

t{0._Denise Schwarz

room: date:na/25/89 Executive Secretary

Attached are Treasury's initial comments
on the President's IMF/World Bank speech.
We hope to see another revised version
before the speech is given for further
comments.

Hollis McLoughlin has spoken to David
Bates regarding the speech because it is
very important to Secretary Brady.

Please use Hollis 535-6214 as the Treasury
contact on this speech. TIf you cannot
reach him, please call me. Desiree
Tucker-Sorini is aware of this process.

We have someone who can come over to the
White. House to discuss the substantive
comments with the speechwriters. Please
call Hollis or myself if this is
necessary.

Thanks for your help.

Emily L. Walker

room 3408
phone 566-2867
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PRESIDENTIAL REMARKS: WORLD BANK/IMF ANNUAL MEETING
SHERATON WASHINGTON
WASHINGTON, D.C.
WEDNESDAY, SEPTEMBER 27, 1989
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It is a pleasure for me to be here this morning, and to

welcome you to Washington. Ekl —y e callangee, 'Z“:-::‘M-
And it is a special privilege for me tO pe here in the

cofipany of my old friend, Barber Conable. f
Almost 20 years ago, when Barber sat next to ne in the House

Ways and Means Committee, we had a bet about who would be first

to become President. ([[PAUSE]] We never said, "President of

what" == so now Barber claims he beat me by Lwo Yaars. [ [PAUSE] ]
Remember the reaction when Barber was named bank pro;idont?

The headlines all said: "BARBARA WHO?" [[PAUSE]] That's okay.

Until this year, the same thing happened all the time to. Baxrbarxa

Busbh. [[PAUSE]]
We in th

of th.g?ﬂ%'

€S we Ao boon for __.__1-1/»"/"/’6'4 S rae These
InSei b Tene  Lra—s eioarng | - <D.
hited States are keenly aware of the importance

1 gatherings, and ve are proud that we can be your
hosts ii*r.qard these meetings as key events =-- events that
drive the work of all of us in maintaining a strong internaticnal
econcmic and financial systam.

This is my first oppertunity to speak to you as President.
But I have followed the activities of the International Monetary

Fund and the World Bank throughout my years of public service. I
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nave visited many of your homelands, and seen first-hand the
problems created by inadequate growth and development == problems
that your two distinguished institutions are working to solve.

But today, we're here to talk not about problems ~-- but
about golutions.

We have witnessed a dramatic shift over the past few years
in the debatas over how to achieve sustained growth and
developnent.

And although not a banker, you should know that I 4o have a
degree in economics. It taught me one sinple lesson: wWhen
you're standing in front of the world's greatest concentration of
#inancial genius == don't talk about economics. [((PAUSE]]

Let's talk instead about FREEDOM.

All across the world, there has been an almost simultanecus
rediscovery of the power created when individuals are given the
freedom to dacida -- the freedom to act in thelir own best
interests.

Trug@ﬁvn'rc here today mainly to discuss gconomic freedom.
But nahd%_ ~mistake. In the end, both econcmic freedom - and

political freedom -- are essential and inseparable companions on

- g5 P
wa -T0° sensihve fFor b Es

ke any gne pecpls, give them

the road te national prosperity.

The jury is no longer out.

two sets of rules, and loﬁ/w prospers and who struggles. -Fhere-

, It's been almost
50 years., Let's put an end to econonic experiment. Because

historv has degided. ((PAUSE]]

B
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It is not climate, natural resources, oI cultural traditicns
that make the difference. I said it in my inuagural address:
"We know what works: Ersedom works. We kxnow what's right:
Freedom is right. We know how to gsecure a more just and
prospercus life for man on Earth: through free markets, fIee
speech, free elections, and the exercise of free will unhanpered
by the state." ( [PAUSE] )
Tn Latin America, Africa, and slsewhaere, courageous leaders
are turning away from state control of their econcmies. Through
economic restructuring and deregulation, they are opening the

door to private initiative. And already they are seeing results.

In Mexico, for example, lO:?d economic policies adopted by
~

|Re
are peinbéne- O a return of flight

cea/ domasiic
inferscr redas
Even more stunning is the transformation in thinking in the

the Salinas government

capital, and increased foreign investment o4 P

communist countries -- not only in the soviet Union, but in
Eastern Eurcpe.

Ouiﬁangnnt travels among the people of Poland and Hungary

dramatic and stirring encounters. But almost as much

as ve vere impressed by the pecple, we werse impressed by the Do “’:
B
almost universal acceptance of the free market as the best hope ho K2 4
ArTstreste
-~ indeed, the gnly hope == for reversing the economic fortunes &sfue-
of these two proud countries i
= ‘ M1

The radiscovery of these pasic truths in the East has been
matched by a recommitment to them in the West. Today the members
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of the European Community are dedicated to eliminating internal
parriers to economic activity by the year 1992.

The Peruvian econemist, Hernando de Soto, has helped us
understand this worldwide phenomenon BY documenting the process
in Latin America.

de Soto was raised in Peru, and educated there and in
Eurcpe, where he lived until 1979, But the chronic privatioen of
his homeland haunted him. Rather than analyzing flow-charts or
official statistics for the answer, he pegan walking the streets
of Lima.

He found that the poor of Latin America -- who have never
read Jefferson or Adam Smith == ran their affairs damocratically,
outside the formal economy, organizing their private, parallel
economy in a free and unregulated manner.

de Soto's great contribution has been to point out what, in
retrospect, may seen obvious: Pecple averyvwhere vant the same
things. And when left alone by government, pecple everywhere

organisn Ihnir 1ives in remarkably similar ways.

the reqular econcmy -- and then gat out of the wWay, and let
individual enterprise -flourish.

The wider application of these principles within our
economies is critical to achieving the stronger, more prospercus,

global economy of tomorrow.
offers a q,lou P v'-*awtu-l aldtep ottt 2 Sy ¢
I Fegmettn Lo betia Amalwn A 0T Aawr, A T s,
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We iach must do our part. The industrial dountries have a
special responsibility. We must coordinate econdmic policies to
help provide sustained growth with lew inflation jand greater
stability in exchange markets.

We in the United States are working especially hard to
reduce tha federal budget deficit, and to increase our national
savings rate.

All our nations have a responsibility to ensure a fair and
open trading system. We have a tremendous opportunity to advance
that cause DQW, by making a success of the Uruguay Round of trade
negotiations.

Making the political commitments necessary to ensure a
success will not be easy in any of our countries. But it must De
done. We must strengthen the GATT, and allow our markets to open
in a mutual, step-by-step fashion.

As we seek to axtend and expand growth in the world aecenomy,
the debt problems faced by developing countries are central to
andas of the INF and the World Bank. Over the past year

el
onal community's strengthened approach to these/ 45 a
\_V / w M M
provided new hope for debtor nations. do canfim—t

America's Secretary of the Treasury, my good friend Nick '

Brady, has helped direct the focus on debt bringing
developing nations and commercial banks back to where they belong
-- tha nagotiating table.

Quick action by both the IMF and the World Bank has given

this new strategy vital support. By making clear the terms under
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which thaey will [support the reduction of debt burdens == and by
working with co tries to develop the necessary econemic reform
programs -- these institutions have made it possible to reduce

growth,
Mexico reachad

debt burdens

Thanks to these initiatives,
Wi ks credider banks,
mgeite®r an agreement in July

s. The deal enabled Mexico to make enormous
IR redudi M

progress sgsimst its debt burden ~——sone—ten—to—twetve TIITen

I+ al3® Aalpage reséere confidonce 1h The Neplwn ;uadﬁ:t,
ity hes t'-kod-a reseidd e <« sofave “ -(—lrybp-c...,..:o-—e\ju—-c
This agreement underscorses the penefits other debter I foraip,
) Ruegpernt |
countries stand to realize from this approach. Mexice's savings
from this package will free resources for preductive use in the
economy, leading to increased {investment and improved growth.

What Mexice has done is not a miracle. Tt is a product of

hard work and sustained commitment. ed
. Il
My father, Prescott Bush, Sr., was a successful businessman, 5. o
sootry .

a banker whose forte was reorganizing failing companies, turning

money lesers into profit makers. Dad believed in the old Ben
\ by A nphasined bherd Wwork a2 SLL)‘T
Franklin ¢ maxins VheR-Ls—oane—to—eRTTIENg SRV AT

:
checking account, "

ib grew up understanding that life isn't an open=-ended
ond Tt Ork SLsuad aser oty in A rr——at

The strengthened debt strategy is flexible enough to address
the unique needs of each country. But the strategy will not werk
without scund eceoncmic policies in debtor countries.

Tnefficient, unrealistic, and growth-stifling policies must

go. Benefits are available to a broad range of other countries
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that pursue economic reforms. Saveral are now actively engaged
with the IMF and World Bank, and with the panking community --
Ccosta Rica, Venezuela, and Merocco, to name a few.

Commercial banks have a special role in making this process

work. It is important that the banks follow through on efforts awpiers

b

made with Mexico and the Philippines, and wm $o—a—Die
b ro oo ST 22 2T o TP

with other countries. e

We encourage these efforts not as self-sacrifice -- but as
self-interest. True, success not only will help the debter
nations. But it will also strengthen the panks, by putting thelr
portfolios on a sounder footing.

one of the lessens of the 1980's, especially the debt
crisis, is that we're all in this together. And vhen ve
cooperate, ve all come out wvinners.

The IMF and the World Bank are at the crossroads of our
cooperative efforts. They are distinct institutions, even though
their work is complementary and their objectives often overlap.

The y must continue to foster the sound econonic policies

nece sustained growth. As part of that responsibility,

The United States s that the IMF must have adequate

resources to fulfill its critical role. Ve will continue to work

reach’ a deecisiom o)
with other members, in the hope of c-n’io%iéo—tho—cuaaoni—eiillB

-&# quotas by the end of the year. The Unja Stesns Loy olpevys
S\»‘\'erw Tho ¢MF \
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However, if we are to ask our caxpayor;/€5 put up additional

nmust be assured th::{i;pffundl are truly n‘g9ﬁd

ively to achieve shared

resources, th

and will ke used prudently and eff

ocbjegtives.

We all leek to the Horld BanX ©o help build the foundatien

for a future global prosperity that reaches all our citizens.

Its efforts to promote structural reform and developnment are

crucial to resolving debt problems. The Bank's decisicns to take

on new responsibilities on the debt front are welcome.

:i:f}~L‘j””‘—;;—;r°n°t. the Bank's objactives, the intarnatiogfl ao
| Development within

community establish
o the

() | o w3

tries. We must all continue to support its

ans of providing dncessiocnal resources 4

We have also loarnqéi as I z?phasizod Monday at the U.N.,

and last summer at the Gaoup-oé-ecvca, that eavironmental

2 knows no borders. DASqu,
5 Pf’b"“ ’v\ﬁEi .
tviis of crushing debt levels and 2 deteriorating 4:E§ii

oT , aten not only the developmant, but even the
@ of our neighbors in Latin America, Africa, parts of
: 4 even Eurcpe. And global warming and rapid deforestation

pose a threat to all numankind.

We face unprecedented problems. We need -- and we can find

-= unprecedented solutions.

To make growth truly sustainable, we
more heavily as we make econonic

nust weigh

environmental considerations

e
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decisions.

Rd nmeans to 8 t

stratagy through "debt for nature transactions”, S
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Because wvith leadership, problems can become opportunities.

Over the years -- as we've come to understand the crippling
effects environmental destruction can have on the long=tarm

growth of developing countries =-- the World Bank has increased

the priority it assigns to environmental concerns.

In addrollinq tho challcngol of the 1980's, we have come to ot
4 efmm=ttet(|
a deeper understanding of the importance of cooperating as a

ommunity of nations to address common prob}:g:;dy_,__f

%00, is a matter of returning to basic truths., More o
ago, Preasident Eisenhower spoke to this group s,
ences in vartime. He recalled working with
: to develop real coocperation among thenselves ==
or there could he no success.

Ike noted, as I do now, that there vere pecple in the
audience who were our allies in tha<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>