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THE WHITE HOUSE

Office of the Press Secretary
!

For Immediate Release i September 15, 1989

REMARKS BY THE PRESIDENT
AT REGIONAL MEDIA LUNCHEON

t

The State Dining Room
12:57 P.M. EDT

THE PRESIDENT: Well, welcome to the White House. And
before taking your questions, which I'll be glad to receive, I just
wanted to say welcome. I hope that your briefings this morning were
1nterest1ng and I'm delighted to follow on. I brought some experts
along in case I stumble and fall; not an:unlikely happening in this
highly complicated world we're living in. But I'm pleased to have
several of our very top advisors with me at this lunch.

Two areas, two items of 1mmed1ate administration
1nterests -- and hopefully national 1nterest -~ drugs and education
have the hlghest priorities as issues of | concern to the American
people. And we've laid out a national drug strategy. We had a
chance to talk about it a little at our table here, to deal with the
scourge of drugs over the long term. And it's a complex strategy in
which all pieces fit together in a relnforclng way. We're attacking
the use of drugs, the supply of drugs, the law enforcement problems,
and then the international aspects of thlS question.

In addition, we've suggested(a funding program of about
$8 billion -~ making it an $8 billion effort. And we believe that
we've accommodated this kind of spendlngf which incidentally is a
substantial increase, without jeopardlzlng either the national
security interests or without having to ralse taxes on the working
men and women of this country.

Under Bob Dole's leadershlp up in the Senate, we are
about to engage in detailed discussions with the Democratic ,
leadership in the Congress. And as I sald earlier, we're flexible in
terms of the funding method, but I strongly believe that we must
retain the integrated elements of this drug strategy, which took more
than six months to develop. And we can't afford to sacrifice our
military preparedness. And you know what I mean by that. Whenever
there's a demand for more funds, somebody says we'll simply take it
out of the Defense budget And we're in compllcated times. We're in
1nterest1ng times vis-a-vis the Soviet Union. And we've got a good
national security budget and we've got a good national’ securlty
strategy, and I view protecting that as a prime respon51b111ty of the
President of the United States. So our military, incidentally, is an
integral part of this drug strategy -- drug effort.

The other issue is this education summit that will be
convened on September 27th and 28th in Charlottesville. We've
invited the nation's governors to come together for a two-day period
to focus on the educational system, a system which is not, in spite
of the money belng spent per capita, 1s{not maklng the grade And in
a recent comparison of 1l3-year-old students in the United States and
11 other countrles, the United States placed last in math and near
the bottom in science. And we're spendlng more money on education
than most other countries, and frankly gettlng less in terms of our
investment. |

So in summary, the results are not there, and the
educational system is basically well-fed, but it's undernourished.
And we must find innovative, accountable ways to improve performance.
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The governors -~ I was asked here why the governors and what about
the role of these professionals that are quite knowledgeable -- but

in my view, the governors are the most knowledgeable political
leadership in terms of education experience. And I am looking to
share new ideas in a number of areas, including teacher recruitment
and retention; how to instill a drug-free and crime-free environment
in our schools; increasing choice =-- I'm a great believer in
increased choice for parents and students -- and the role of the
federal, state and local governments in meeting the educational
negds. All these topics will, I'm sure, be discussed. And we're
going to have some roll-up-your-sleeve meetings. Hopefully, the
outcome will be new ideas that can help us develop national
gducational goals and objectives. I'm not sure we've had that
efore. '

And let me just say that before coming over here -- and I
don't know that you =-- maybe you've been briefed on these. There
were some new economic statistics released today -- good news.
Producer prices declined in August for the third month in a row. The
principal reason was a decline in energy prices. And the PPI dropped
.4 percent in July, .l percent in June. Industrial production rose
.3 percent in August -- some rebound in the coal and auto industries.
And then the merchandise trade deficit, which continues to plague us,
but that deficit declined in July to $7.6 billion -- and that was the
smallest deficit since December of 1984. Imports fell $1 billion
while exports were off .6 percent.

So on the net basis, the situation was improved. And I
would add that the economy continues to go forward. I think in
Ooctober it will be the longest expansion, if you will, in the history
of the United States. And so I'm not totally relaxed on all corners
of the economy, on all quarters, but basically, why, it continues to
produce jobs for the American people. '

Now, I'll be glad to take questions.

Q Street agents in the DEA, FBI, ATF and so forth tell
us that they've developed good working relationships in the fight
against drugs, but that frequently their efforts, to do a combined
effort, are hampered by the conflicting investigative priorities of
the various federal law enforcement agencies. What do you see being
done to try to pull that effort together on a policy level among
various federal law enforcement agencies?

THE PRESIDENT: One of the roles of the Drug Czar, Bill
Bennett, is coordination. And we have had meetings around our
Cabinet table to try to cope with these -- bureaucratic competition
that exists. I can't tell you we've got it whipped. I can tell you
we've made progress. But I think from a management standpoint, the
Drug Czar, with the full confidence of the President, offers the best
hope to be able to have us minimize, if not eliminate, the rivalries
that sometimes have adversely affected the concerted effort.

But I do think it's a little better. I know it's not
solved, becaiise even in my line of work you hear directly from some
of the various agents in the various departments, so I know we've
still got some work ahead. But the answer would be the Drug Czar
office. But to get that to work -- because he is not statutorily in
the Cabinet —-- he_has to have the full support of the President.

Q We have treatment programs in Colombus who are very
anxious about this money -- if and when, assuming it does come
through, for treatment programs. But some of them are worried about
the future. Will this money actually come through? If the nation,
as you say, is so concerned about drugs, why wouldn't the people be
willing to go for a tax increase to pay for this, to know that the
money is going to come year after year? :

THE PRESIDENT: Well, I touched on that a little bit
because of my desire to see the economy continue, and to have more
and more jobs for people. And I think a tax increase would be
counterproductive in that objective. ‘
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But we had this discussion here at this table, not on
that economic side, but on the involvement of others. The'federal
government is not going to solve the treatment prob}em by 1tsglf.
Yes, I think the money will be forthcoming and it will be -- it won't
be enough of it to solve the treatment p#oblem in every community in
the country. And so what does that leave you? Itllgaves you local
government, state government, and involvement of citizens in the
lives of others.

And I mentioned -- I don't want to bore the people that
had to -- drew the bean that had them setting here having lunch with
me -- but I told them about visiting D.C. General Hospital the other
day. And there was a ward full of what they call boarder babies =--
boarder in the sense that they're boarding. Not coming from the
border -- boarder babies. And that ward was paid for, not by the
local government, not by the federal government, but by ten black
mothers that got together -- they had been blessed by having things a
little better than the mothers that had given birth to these children
-- and they were taking care of it.

So I cite -- it's going to be an all-out effort where, 'in
addition to the federal government doing it's thing, people are going
to have to help.

Q You don't think people care enough, though, to pay a
‘higher tax? 5

THE PRESIDENT: Well, I don't think it's a question of
taxes. ‘I think people want a fiscal policy that is going to keep
this recovery that I mentioned going. And I don't know of any
economists who would argue that an increase in taxes would encourage
the continuation of that. f -

And so I think we have to do both. We have to have
proper revenues =-- and I think we're getting them -- that we can

bring to bear on this problem, and then |I think we have to involve
ourselves in the lives of others. '

But you could go out and ask a question -- would you be
willing to pay more taxes if you knew it would solve the problem of
drugs -- I bet you people would say yes. Would you be willing to pay
more taxes if you knew you would never have the threat of nuclear war
again? Probably say yes to that one. 2And so it depends how you ask
it. Lo

i
. |

But we've designed a national strategy that doesn't have
to adversely impact the lives of the American working man and woman
by raising taxes. And I don't think thét there's a great cry out
there in the country for more taxes. And they've got a President
that doesn't want to raise taxes and is going to work against it,

and you've got a President who believes deeply that we've got to stop
this drug problem. :

Q Mr. President, I'm from Louisville, Kentucky, where
a madman went on a rampage yesterday and killed seven people and .then
himself. He had an arsenal of weapons, including an AK-47. I know
they say guns don't kill people, people do, but why do we allow
people to get hold of these weapons and "massacre" other people?
What would you tell those families in Louisville, Kentucky, who don't
have a dad, a brother, a mom after what happened yesterday?

THE PRESIDENT: 1I'd tell them I feel horrible about the
loss of life. I would tell them I'm from Texas. And I remember in
that Texas tower a mad person grabbing, 'in this case, not an
automatic weapon, but a hunting rifle and killing a lot of people.
And I would tell them that we must do everything we can to enforce
laws that are already on the books. I don't know whether Louisville
has anti-automatic weapon legislation on its books -- a lot of
communities do. I would tell them I don't think banning weapons is

going to be the ultimate answer, or could ever safeguard against that
kind of tragedy. '
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If you have somebody that is deranged -- and I don't want
to prejudge this poor soul -- but if he was deranged I'm afraid
- you're going to have incidents like this. And it is terrible, and
the loss of human life is horrible. But I have seen no evidence that

atlaw would -- banning a spec1f1c weapon is going to guard against
it.

So my view is, do everythlng you can in terms of.
education, do everything you can in terms of enforc1ng your laws that
are on the handbooks. And let me diverge for one minute, because I
remember back in the '60s, when I was a member of Congress, and I
took my arsenal down to be registered down here at the D.C. Police
Headquarters, and the guy looked at me like I'd lost my mind. And it
was the second-to-last day of registration, and I had a .22 and .410
and I'm a hunter, and I like that. And I gave them the serial
numbers and I said, how many people have registered? He said about
-- we estimate about 11 percent. This was the day before, and I
said, well, are you getting a lot of criminals to turn their guns in?
He said, no, it's a bunch of suckers like you from Northwest
Washington. And it made a profound impression on me.

Q Mr. President, speaking of finding funds for the
drug war, an independent group of the National Governors Association
and the National Conference of State Legislaturés just reported that
primarily, that money is coming from -~ as a diversion from other
grants to states and localities for public housing, immigrant
training -- programs and juvenlle justice. If that's the case, then
aren't we essentially paying for the drug war by taking money away
from other important needs?

THE PRESIDENT: I don't think it is the case, and I don't
think we're paying for it by other important needs. You see, I still
am of conviction that there are ways to make the government more
efficient in terms of spending, and we spend a tremendous percentage
of our Gross National Product =-- a high percentage of our GNP on
- federal, and I think it is much less productive spending in terms of
enriching the lives of people, so what we tried to do is suggest
certain offsets, and some of them we said we're flexible on this.
We're very flexible on how you, the Congress, decide you want to pay
for this, but here's our suggestions, and I don't think any one of
them would have decimated the quality of life of the individuals in
this country.

Q Mr. President, the Mayor of Philadelphia and other
local elected officials are facing a possible $80 million deficit
within a budget they've already slashed by $70 million. They took a
look at your drug war and said, "It's a great plan, but if you're
counting on us for any money, this plan cannot work." Many other
good city mayors facing similar budget problems have expressed the
same concern. How much of this is going to be passed on to the
states and the c1t1es, and if it's a good chunk, as the local
- officials are saying, how can it work when they have no money?

THE PRESIDENT: Well, you're talking to a president who's
facing a rather substantial federal deficit too, so tell the mayor
we're in this thing together; we both have enormous deficits. And I
am bound under the law to reduce the deficit, the law being
Gramm-Rudman-Hollings. And I can't give you the specific figure --
maybe somebody can help me with it. -- that's to be passed on to the
states. But there are funds to go to the states and municipalities.
But it isn't going to be solved by the federal government alone. It
is the first time we have had a national strategy. It is aimed at
the four categories I told you about. We will do everything we
possibly can to help, but the message 1s, everybody has to be in this
together. And the federal government 1s facing an enormous budget
deficit.

Q But their answer to that is, "This can't work." Do
you --

THE PRESIDENT: Well, that's the answer of the cynics.
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That is the answer of some of the cynics -~ the reflex critics that
say the first time out of the box, raise taxes. That's what some say
to every problem we face in this country. : And I took the case to the
American people last year on that, and I don't think the American
taxpayer is undertaxed. And we made a proposal that was received
enormously well by the American people -- some 70 percent saying they
supported this national strategy. 2And so we can't do everything we'd
like to do. I'm going to protect the interests of the working man
and woman in this country by not going out and raising his taxes, and
still having a strategy that I think is unique and imaginative and
will take us an enormous way down the road to solving this drug
problem.

Q Mr. President, in the state of Illinois, they have
spent a half a billion dollars to build 11 prisons, four more under
construction. The county jail in Cook County is fined $1,000 a day
for overcrowding. Aren't you saying, sir, that we're going to have
to build more jails out in Illinois, but it will have to be paid by
raising taxes in Illinois and in Cook County? :

, THE PRESIDENT: Well, I've talked to Governor Thompson,
who incidentally, signed a rather comprehénsive drug bill the day
after I announced our strategy. And to me, they dovetail rather
nicely. But as you know, the federal government has certain
responsibilities for federal prisons. And included in our
recommendation are substantial amounts of money for increased prison
capacity. And, yes, the states and localities are having to step up
themselves and do stuff. . |

Q Raise taxes to do it?

THE PRESIDENT: Well, that's Lp to them. I'm not going
to criticize a governor or a municipality that has to do something on
the revenue side. I'm going to try to hold the line as President of
the United States on federal taxes. |

Q Mr. President, on drugs and taxes, we're currently
paying $150 billion to $170 trillion a year to defend Europe. And
the Congressional panel estimates that's a lot more than the other 15
NATO countries put together. Since the standard of living is higher
in other countries and in Europe than it is here now, and since
Gorbachev is offering deep cuts in the Warsaw armed forces, why not
halve our contribution to the NATO forces and put that money in on
the drug war? - '

THE PRESIDENT: Because we have a very realistic approach
to the Soviet Union, and I am delighted to see the changes that are
taking place there. And I've heard a lot of rhetoric and I welcome
it. And I hope we can move forward on strategic arms and chemical
weapon reductions in accord with the innovative proposal that we made
and that NATO supported for conventional forces. But I'm like the
guy from Missouri: Show me and take your time and do it right. And
Europe has had peace for some 40 years now, and if you look at your
textbooks, why, you'll see that that's a long, long time in an area
of the world that has been troubled by conflict, in an area of the
world that has involved us in this century in two -- where we've been
involved in two massive wars that in a -- overnight, expenditures

went right through the roof, if we're talking about it in terms of
money.

So what I want to do is work -- in the first place, keep
the Alliance strong. Secondly, prudently deal with the Soviet
leadership. And I'm looking forward to qitting down with Mr.
Shevardnadze next week. I'm looking forward to the substance that
will be talked by Jim Baker and Shevardnadze out in Wyoming following
the meeting with me. But not taking gambles and gambling on the come
by making universal cuts in our commitment to a strong NATO. We have
got to keep that Alliance strong. }

~ And I know there's almost a éuphoria in some quarters
that they're no risks in the world anymore. Well, I don't believe
that. And if you look at the Soviet Union modernizing its nuclear
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arsenal at a rather ferocious pace, I'm prudent enough to saym "Why?
What's happening here? Why are they doing this? Why, if it's all
euphoria and everything is rosy, nobody has anything to WOrry any
more about, how come?" And so, let's not let down our Alliance
guarantees because we are more optimistic about peace.

I can look at my grandklds today and say I am much more
optimistic about their growing up in a world where they don't go to
school worried about nuclear conflict -- much more, but that =-- how
we handle our end of the equation, I think has a lot to do with that.

Q But the American taxpayer, sir, is paylng twice as
much as the European taxpayer to defend Europe.

THE PRESIDENT: Well, I'm not sure of your numbers. I've
never heard that statistic before. But I'm doing what I think is in
the national interest of the United States. And part of that is our
participation in an Alliance that has kept the peace for 40 years,
and so that's the way I would look at it. And look, if you're asking
me would I welcome any-country in the Alliance doing more, the answer
is yes. And that wouldn't extend just to the NATO Alliance, it would
be every alliance we have.

Q Mr. President, there have been many great efforts
through the years to interdict drugs and solve our drug problem that
way. Do you envision a day when we might throw in the towel and
treat it like we did prohibition and say let's shift our money from
law enforcement back toward education, accept the legalization of
drugs and try to fight in a more academic way?

THE PRESIDENT: No, no. I don't visualize such a day.

Q A local question: You recently nominated St. Louis
County Executive Gene McNary to be the Director of Immigration and
Naturalization. There are some people, even some admirers of Mr.
McNary, who say there doesn't seem to be anything in his background
that shows a sensitivity, perhaps, to work with minorities and so
forth in that job. What did you see in Mr. McNary that led you to
make the appointment to what is a growing =-- a job that has a growing
responsibility? .

THE PRESIDENT: Extraordinarily capable manager. And
that job is a major management job, and Gene McNary will do a
first-class job in it.

Q Mr. President, today, at this very hour, there are
three candidates for mayor of Cleveland taking urinalysis tests to
prove that they do not have a drug problem. Has our drug problem in
America gotten to that extent where even elected officials now have
to prove that they're not a part of the problem, but part of the
solution?

THE PRESIDENT: No, I don't know that it's gotten to that
case. I am one who favors testing in certain categories. And
there's a certain lack of dignity that goes, I-guess, with that in
some ways. Having said all that, I guess you'll remember that a
couple of years ago President Reagan and I submitted ourselves to
that -- what some thought was indignity. But if you believe in a
drug-free workplace or the drug-free armed forces, certain testing is
involved in that. I don't know the context of the Cleveland race, so
how much of it is -- I just leave to others to assess how much of
it's political and how much of it sets a pattern or sets a standard
for others. But I think we've come to the point in this fight on
drugs that people should be a little less concerned about testing
than they have in the past.

And again, I don't live and die by polls if I did I
wouldn't be standing here as President; we all remember that from
about a year ago. But I would say that I think there is a shift in
public opinion and people are much more serious about this fight on
drugs. And I think there's much more support for a drug—free
workplace, and I think there is much more support for testing.
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Q I'd like to talk about a!chemical of a different
sort. You campaigned as an environmental; candidate. Agricultural
chemicals are more and more being discussed now as a major pollutant
and a major concern. I'm wondering how aggressive your
administration is prepared to be in either helping or pressuring
Congress to reduce chemical use? E )

MR. PRESIDENT: I think we have a responsibility to --
under our Environmental Protection Agency| ~- to look carefully at the
realities of agricultural chemicals, because it does get into the
food chain and -- if there's abuse. But I also think that you need a
balance in it and EPA's looking at it right now. So I'd have to wait
and see what recommendations they make and try to do our best. But
we can't overlook that because of the controversy that it's caused in
the agricultural community. And that's a little broad in general but
that's the only way I know to respond to that one.

. Q Your drug strategy is ofken seen as an urban
inner-city initiative.  How pervasive do you feel the drug problem is
~= I come from rural Minnesota -- and how much of a priority is
dealing with drug education and interdiction and helping law
enforcement in rural areas? i '

|
MR. PRESIDENT: Well, I think in terms of interdiction,
it's national and the effect of it is national. In terms of the
international affairs component, for example, support for Colombia
and what they're trying to do, it will impact favorably if we can
encourage them on rural America and on cﬂty America.

I think you have to look in ﬁerms of treatment and in
terms of impact of federal money for education on those areas that
are where the most heavy use is. And I think we have to do some
vectoring of funds to the highest impact areas. And I think you'll
see that when the program goes forward. But in terms of education
and the need to have kids understand the risk, it is totally national
and it cannot be confined just to metropolitan areas.

Q I've been in Washington a few days. There's two
things that seem to be on people's minds. The first one is why Joe
Gibbs went for "Pass the ball" in the third in two situation.
(Laughter.) ' :

The second thing that comes to mind is the drug issue.
We all come from across the country, but in our Nation's Capitol,
it's a pervasive problem that has intensified for the past four
years. Coming from across the country, we sometimes look to D.C. as
a symbol of what's going to happen. What do you see your drug plan
doing for the people of the Nation's Capitol and the inner city?

MR. PRESIDENT: You mean with —-

Q What the drug plan in doing for the people who live
in the inner city -- D.cC.

MR. PRESIDENT: Raising hope. I see it raising hope and
if we follow through, helping solve the problem. It isn't going to
solve it alone. It's going to need those 10 black mothers in the
D.C. Ward. It's going to need the schools involved with their local
control and their local ability to go into their communities with a
sensitivity that the Federal Government will never have.

But I see it -- I see the Presidency using the -- the
President using the bully pulpit of the Presidency to stay on it --
to encourage and to exhort and to help financially through this
national strategy where we can. But I got to keep making the point,
the Federal Government isn't going to solve it. But you're asking
about inner cities? But you can get thei job done and do it in a lot
of different ways, including involving ourselves in the lives of
others. .

And I don't care how much grief I get -- and it's not so
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much anymore because people are beginning to understand it -- about
the thousand points of light. But it is one American helping
another. 1It's a teacher who cares. It's a foster parent. It's
those ten black mothers in the D.C. Hospital. And it's on and on and
on..

‘ And that is how the problem, along with the
municipalities and the state governments and the federal government
are going to solve this problem. But the President, I think, has a
disproportionate responsibility to have a strategy which we now have
and then to -- not forget it, to follow-up on it.

And I do believe that in the final analysis we can whip
the problem. I was encouraged, and I expect others were here, too,
about the decline in casual use of cocaine. Off 30 percent. And
that's a good sign.

Now, how do we do the same thing for the crack user --
instead of having it go the wrong way? And I don't see as much on
the media, for example, and the entertainment media in terms of
condoning that which we now condemn. You don't see that much about
it any more. It used to be the joke. 2And I keep citing -- I hope
without prejudice -- the scene in Crocodile Dundee with the guy in
his tuxedo and it was humorous, the use of cocaine. Today you don't
see that. 1It's because the industry itself has moved in.

I cited in my drug speech the efforts of a man named Jim
Burke who was the former chairman of Johnson & Johnson. He's
guaranteeing, to the best of his ability, that $1 million a day will
be spent -- $1 billion over the next three years -- on reaching out
in education =-- you know, changing a whole condoning culture into a
.condemning culture.

And so it's -- I am excited about the potential provided
everybody pitches in together. And so what do you say to a kid in
the city? There's something better for you, and we've got to prove
it.

Q Your last question =-- you mentioned your
grandchildren a while ago, and this is kind of a personal question,
maybe putting this in perspective for us. How do you feel as a human
being and as a grandfather about the drug scourge? Are you afraid
that your family members, your grandchildren, your friends,
relatives, the people in the White House family are going to be
seduced by drugs? Do you identify with the grandparents across the
nation? -

THE PRESIDENT: Yes, I worry about it =~ of course I do
-- about these kids. Peer group pressure -- enormous. Declining, I
hope, but enormous. "And so when I stand out there in the garden with
the DARE program that teaches these kids out of the efforts by police
officers all across this country to turn their back and how to resist
peer pressure, I can identify with that -- perhaps more than if I
didn't have these 11 grandchildren.

But I'm not pessimistic about it. I think America is
waking up, and we are beginning to condemn that which, let's face 1t
we've condoned. We condoned it in my theory in a kind of a
post-Vietnam period, or even in the Vietnam War period. We have got
to understand the pressures that lead one that wants to escape. Now
we see that it was wrong. We see that in condoning it, for whatever
the reason, should have been condemned. And I think as that national
more changes -- those national mores change, then I think you're
going to find that the future of not just my 11 grandchildren, but
the others, is far brighter. And mine, you know, are blessed with
not having some of the pressures of a neighborhood where there are
high incidences of cocaine use.

But, now we've got to take this changing mores -- these
changing mores and have inner city America, highly-impacted America
understand. And of course that has to, in my view, be coupled with
opportunity -- opportunity to work, have an honest living instead of
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one where you're a lookout at $100 a crack for some drug addict. And
so we've got a big educational job to do.!

But T do worry about it, and I don't thlnk any kid is
immune from this peer pressure. But I'm absolutely convinced it's
changing. You know, you can bark ‘on something like a war on drugs
and people say, yes, yet another war, and you have your cynics out
there. And I can understand it because there have been efforts made
and they've gone off the radar screen. But this one isn't going to
go off the radar screen. i

And what I've got working for me in this time frame in
which I'm serving as President is this changing feeling in the
country that we've got to do something about it. It's not just the
administration, it's not just a handful of teachers or some parents
group. It's the country itself. And that is very different, and
that is working for us.

And so this gentleman doesn't feel I'm giving him the
brush-off. You see, I think if we then go out and legalize drugs, we
work just the opposite from what I'm saylng are the changed -- the
appropriately changlng mores in this country, and that's why I
strongly oppose it. And as long as I'm President, there will not be
any federal-level consideration given toi-- federal government-level
consideration given to the legalization of narcotics. It simply --
'it's counterproductive as we try to help|in this whole field of
education. . i

Q In Detroit we have severe drug problems, but we also
have other problems: Bllght abandoned hous1ng, and decay. UDAG
monies and block grant monies have been decreased 51gn1flcantly over
the past few years. Will those monies be returned in some capacity,
and how does the Bush administration propose rebuilding America's
inner cities, including Detroit?

.THE PRESIDENT: We've got a brand new Secretary of
Hou51ng who is aggressively going after tenant ownership and changes
in the housing programs. I don't want to mislead you. I don't think
you'll see a change soon on revenue-sharlng or increased UDAGs, for
example, you asked about. But I think we've got a program that
emphasizes ownershlp and tenant ownershlp, helping to clean the
existing projects from narcotics reach, and then I come back to jobs
-- jobs. And it's got to be the economy' that is going to 1lift people
up. A job in the private sector is- the best poverty program.

t

And you look at the demographlcs -- and we agaln bored
you all at lunch about this -- but theirlichanging. And in the year
2000 -- and what -- Roger, somebody help'me -- 2010 there are going
to be more jobs than there are people looklng for jobs. And that
says then to the federal government, the:state government, the
- government in Detroit -+« train people, job retraining -- training
them for jobs that will exist. And that), of course, gets back into
what we were talklng about at our table, about educational
excellence. So it's education, job retraining, all of which impact
in this question of housing. If a person has a job and a reasonable
salary, he hopefully can afford to have an apartment or have a --
make a down payment on a house.

All right, she was very persistent, over here, screaming
in outrage because I boycotted .the table This is the last one.

Q Thank you very much. '
|
)
THE PRESIDENT: TI'll say ahead of her question that I've
always learned that the last question 1s'the one that gets you in
trouble. So let me see the seams on tth one. (Laughter )

Q In Pittsburgh, we are arrestlng drug suspects and
they're being turned loose from the Allegheny County Jail because of
overcrowding. Federal court orderlng has mandated a certain
population cap. Across the river -- Plttsburgh our state prison
facility has been ruled an overcrowded flre trap by another federal

MORE
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judge. My question is, our Allegheny County Commissioner has written
you asking you for permission to open military bases, underused or
closed military facilities, to house some of these prisoners,
especially the drug suspects that we're letting go. How will you
respond to =-- ‘

THE PRESIDENT: I'll respond to this as being given
serious.and active consideratlon. You talk about closing a military
base now, come on out and try it sometime. (Laughter.) Even though
the law prescribes it, and even though we have a sound program up
there right now in the Senate, -some people are challenging the
closing of these bases. And it isn't much fun to have to go to a
community that's been dependent on a base and say we're going to
close your base. J

Every congressman wants to close bases in somebody else's
district -- or every senator, but in someone else's state. And we
have a program to do this, and part of it might well be active
consideration being given to a concept of using these facilities for
jail space. There's some existing bases where we might be able to do
that. There's some trading where you take prisoners from one
jurisdiction and boarding them in somebody else's jail. They're
innovative programs in terms of jail construction of lease backs.
And so there's a lot of new thinking going on, including the

proposals that are in our strategy of -- and this doesn't get
directly to your question -- of more federal prisons.
But I think the man, whoever -- this fellow suggested

this -~ is on to something, and we will try to be very cooperative in
that regard.

Q How soon might you respond to him if he's written
about a week or two ago? ,

THE PRESIDENT: Well, tell him to get in line -- I get
about 100 -- let's see, how many -- I'll tell you, one of the great
-- they were asking me the joys of this job at the table. One of the
frustrations is the mail, and the volume is horrendous. But your
having raised it, I trust somebody will -- he will be hearing from
him sooner than he might of. But we've got to be responsive on these
-~ (laughter) =-- it's an understandable frustration when somebody
asks. And I would simply take this opportunity to ask for
forbearance and to say we will endeavér to do our very best.

When I left for summer vacation, the backlog on our mail
was something like 100,000 letters. It was down to 9,000 when we got
back -- somebody else doing all the heavy lifting, obviously. But we
do want to do better on it. And especially when somebody is crying
~ from the heart for help on a problem of this sensitivity. But we'll
look into that one and see when he -- and hope he gets a very
positive response. I expect your having brought it up, he will.

Listen, thank you all very, very much. (Applause.)

END 1:38 P.M. EDT
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DRUG STRATEGY'

Many previous Administrations have launched anti-drug campaigns.
Why do you think this particular Strategy will work?

Unlike past anti—drUgAefforts, thi; strategy will work
because it is a truly coordinated natio%al effort. This means
federal, state and local levels mﬁst work together. In fact, at
the federal level, Director Bennett's yeadership has already
brought about strong interagency coopefation. We're urging the
state and local levels to follow this ﬁead, and join us in this
coordinated strategy. l

!
If you could name the one distinguishing strength of this
Strategy above all others, what would #t be?

The Strategy's biggest strength i; this: it is
comprehensive. This is the first suchinational strategy designed
to end drug use and drug trafficking, é fully integrated approach
that is an assault on every front. Ou% plan addresses all the
elements necessary to an effective strétegy: school and'drug
prevention progfamé, our treatment syséem, our laws and criminal
justice system, and our foreign policyi In short, it is just as

comprehensive as the problem. With this strategy, we now have a

plan that coordinates our resources, oﬁr programs and the people

who run them.
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Exactly what will your Strategy mean for my community?

Keep in mind that this is a national, not a federal
strategy. And while Washington cannotlsolve this problem alone,
Washington will have a role to play. ﬁor example, in communities
across the country, we will work throuéh HUD to kick drug dealers
out of public housing, and the Department of Education will
spearhead the Drug Free Schools and Co$munitigs program. As far
as actual dollars are concerned, we'll?be increasing Federal
support of local treatment programs byi$321 million, increasing
assistance to State and local law enfo#cement by $200 million,
and expanding education and preventionipfograms in local schools
and communities by $233 million.

Communities, too, have juét as big a role to play. The
Administration is urging State and 1océl governments to enact
tougher laws, and increase their fundi?g of local anti-drug S E

efforts. And most importantly of all,?increased community

involvement is key. We are calling on, every school, college,

university, and workplace to adopt touéh, fair anti-drug

policies. - ?

How are you going to pay for everythiné you've proposed?
!

Realistically, don't you think we're géing to have to raise

taxes? f e
No, I don't think we have to raise taxes. If we can
formulate a strategy that works without raising taxes, why not

give it a try? The American people simply do not want higher
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taxes, and said so during the last Presidential election. I
heard Bill Bennett put it this way the other>day: Low taxes did
not cause the drug problem, and high t%xes are not goingjto solve
it |

The Director of the Office of Man?gement and Budget has
transmitted a letter to the,AppropriatEons Committee
recommending funding levels and areas Qhere money can be offset.
The Congress helped formulate this Strétegy, and I am looking to

the Congressional leadership for biparFisan support in its

funding and implementation. .

1
i

Do you really think the money is enough?

There isn't enough monéy in the T%easury to pay for
everything everyone would like to do. !However, this proposal --
at nearly $8 billion -- is the single aafgest drug budget
increase ever.

But as I said in my national addrfss, those who judge our
strategy only by its price tag simply don't understand the
problem. We all know that money alone| won't solve our problems -
- so we're looking at a coordinated national strategy that unites
the American people at the grassrootS»aevel in this difficult

fight.

People in my community believe that we| could solve the drug

problem if people jhst stopped buying Frugs. Why spend large

InsenT: Mdikwst Qs A on Dy Shaty, (otfached )
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sums on police and interdiction when we could just stop the
problem through prevention and treatmeqt plans? '

We need to deal with both the supgly and demand side of the
equation. It is harder for users to stop while drugs are easily
available. We must attempt to reduce éhe suppl? because fewer
people will be able to use drugs when Qrugs are less available.
Good law enforcement deters demand. B} making it harder to
obtain drugs, we increase the effectivéness of prevention
programs.

Second, when users seeking help can't physically get to a
treatment program because dealers are on the streets and in the
hallways intimidating them, then enforcement is the first step to

treatment. For both these reasons, we | are stepping up our

enforcement and interdiction measures.

AGRICULTURE AND TRADE

'
I
1

How big a role do you envision for agr%culture in correcting the
trade imbalance?
Agriculture is a major player in the U.S. economy because it

|
accounts for 16 percent of the U.S. GNP. Agriculture does its

part in reducing the trade deficit by providing a constant
positive trade balance. Ag exports over last years up

%.
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What do you think are the most important issues in agriculture
are facing the Administration now?

1990 Farm Bill, the Uruguay Round of trade negotiations,
food safety, and environmental issues all are important. The
next four years at the Department will probably be the busiest in
its history. 1In t@eﬁnext 15 months, for example, Secretary
Yeutter and his 4
Bill, @ i

road for international agriculture trade, and then have to hodify

eam will negotiate th Congress on the Farm

kS with the 96 GAT embers on new rules of the L

the farm legislation to make it consistent with the(j PAg) —
results of the GATT talks.

In fact, my Trade Representative, Carla Hills, has been in
Europe this week with a simple -- and urgent -- message. We need
ambitious results in these trade talks. For too long, we have
only reacted to changes in global trade. The Uruguay Round is

this century's last, best change to act. (The final session of

the Uruguay Round has been set for the first week in December of

1990.)

What is the status of the extension of the steel VRAs and the
negotiation of the international consensus on the elimination of
unfair trade practices?

We have had several rounds of negotiations with each of our
major steel trading partners on the extension of the steel VRAs.

I expect these negotiations to intensify in the next two weeks.
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It is our expectation that we will conclude new steel agreements
with these countries by September 30.

I am equally optimistic about the success of the
international consensus on the elimination of unfair trade
practices in the steel sector. The negotiation of such a
consensus is critical. We must get to the root cause of the
steel problem -- pervasive unfair trade and closed markets -- if
we are to have a long-term solution for steel. Based on the
results of our discussions with our trading partners to date, I
can tell you that many of them share our concerns. I believe we
can work together to address unfair trade in this sector in a

positive way.

Is the U.S8. already extending the economic assistance to Poland
and Hungary that you announced in Warsaw and Budapest, and are we
doing anything more now that a Solidarity government has been

installed in Poland?

Yes, we are moving quickly ahead on all the ,announced
ch(wbu, e ﬁMMc&JQ a~ adde M S p x(lqh {0 nv{ £ '
programs. o Secretary Mosbacher will be talking #ith the Pol lsb {tifiwku
?yjyijk.\44~cs. 4 ad i) s gﬂj
and Hungarian governments about' cur—steps when he visits Budapest
and Warsaw September 17 - 20. Secretary Mosbacher is taking a
group of distinguished American businessmen with him to each
country to intensify the pace of private sector involvement in
these countries. We have already met with other Western

) ) ) eabiires G
countries to coordinate assistance, and ditional food—aid-is

« ; b( \ i
w/\on its way to Polana ('-ems W - [
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The Administration has sent a request to Congress for
|

legislation to establish En;erprise Fuqu for Poland and Hungary,
and to give us authority to extend OPIC, GSP, environmental and

labor programs. The Congress has promised quick consideration.

What is the current status of our trade relationship with Japan?

As you know, I recently had the pleasure of meeting with the

Mv . Kﬁ i‘[(ﬂ[ .. | . Caylty 'fh;)’ M'ﬂ‘ .
new Prime Minister on his first visit to Washington, -Trade was
)
A

an important part of our agenda. A substantial increase in
Japan's imports, especially of manufacﬁured goods, is a key
element in clearing up our trade probl%ms. The Japanese
government has pledged to make Japan a% importing "superpower."
I told the Prime Minister I supported éhis pledge. I urged that
prompt and effective measures be takenifo make that goal a
reality. !
And in ordef to reduce our bilatefal trade deficit, we have
launched new initiatives to increase ﬁérket access in Japan for
U.S. exports of satellites, supercomputers and wood products, and
have engaged the Japanese Government iﬂ talks aimed at a mutpal
elimination of structural barriers to trade and payments
adjustmenfs.

Japan is already our major market |for agricultural products

and a key consumer of many semi-processed exports. Our goal is

to greatly increase sales of U.S. manufactured goods in Japan, in
addition to these more traditional sales. We seek to increase

U.S. exports to Japan, not restrict Japanese sales here.
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Last week, an extensive exchange with the Japanese was held

in the U.S.-Japan Trade Committee to address these and other

market access problems.

What will EC 1992 mean for U.S8. business and U.S. exporters, and
what is the Administration doing to help U.8. business adjust to
. EC 19922
The EC will not be a fragmented ma&ket consisting of.12
countries anymore. Although their Governments will remain

separate, the EC will become a "single |internal" market of 320

million people worth over $4 trillion.

The EC 1992 program should benefit U.S. business, as long as

the EC internal market is completed in :an open manner. For

example, EC 1992 will mean harmonization of.industrial standards

and the bpening of markets in traditionally state-dominated
: |

fields such as telecommunications and broadcasting. These should

benefit U.S. exporters.
Our solehconcern is that when trade barriers are lowered
within Europe, new barriers are not raﬂsed between Europe and the
fest of the world. Our aspiration -- and expectétion -- is that
in removing internal barriers, EC 1992;wi11 not resuit in higher
external barriers to thé rest of the wérld. My Administration is

making every effort to work with the Europeans to ensure this

outcome.
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The Commerce Department has.negotgated or helped negotiate
important agreements with the EC on bo%h industrial standards and
financial services. The Commerce Depaitment has also set up an
office to inform businesses of key developments on the EC 1992
program, helping businesses take advantage of the market

opportunities.
EDUCATION

What is realistically going to be the result of the Education
Summit? What do you hope to accomplisﬁ?

If we examine what has happened across the country since the
report "A Nation At Risk", was issued Qe know that although a

number of states adopted comprehensiveireforms, many others did

|
not. It is also true that elements of: long-lasting reform, such

as providing more parental choice in s#hools for their children,
are not yet pervasive in America. it is clear that we need a
mechanism for obtaining a national conéensus on what must be done
across the entire country to improve eéucation. Building that
national consensus begins with collectively determining what our

national aspirations are and how we are going to assure that we

achieve them. Sitting down with the g#vernors begins that
|

process.
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Why are education leaders being exclude
Summit? |
They are not. The summit proceés
small-group meetings I will be holding
prior to the Charlottesville meeting.
week. These meetings give them the opp
concerns and advise me on what avenues
summit. The conference itself is just
of all of the chief executives in the n
of the United States.
Oonly Governors will attend for two
that on two prior occasions of great na
President met with the governors as a g

conservation and Franklin Roosevelt on

a from the Education

begins with a number of
with education leaders

In fact, one was held this

ortunity to discuss their
i
we should pursue at the
that -- a summit meeting

ation with the President

reasons. First, the fact
tional importance the
roup (Teddy Roosevelt on

matters related to the

Great Depression) lends an important level of symbolic

significance to the meeting by placing
very visible pléne. Second, while the
significant role to play in helping sol
problems, governors must lead the way -
a state responsibility and maintaining

bipartisan political orientation, is ex

What topics are going to be discussed?

our education crisis on a

federal government has a

ve our educational

- education is, after all,
that focus, along with a

tremely important.

Revitalizing the teaching professi

among students; the responsibilities an
1

levels of government; restructuring edq

on; improving learning
d authority of various

cation and providing more
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choice; achieving a competitive workforce and providing for

lifelong learning in our society; and issues related to
|

t

postsecondary education.

What is the role of the Secretary of Education in the Education
summit? Is he being left out of the planning process? Will he
be ai your side during the Summit? |

The Secretary of Education has been intimately involved in
the planning of the summit and will play a significant role in
its progranm.
Will you be making a major announcement at the Education Summit?

I will deliver a major address as| part of the summit.

## #
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DRUG STRATEGY|

Many previous Administrations have 1aun#hed anti-drug campaigns.
Why do you think this particular strateéy will work?

Unlike past anti-drug efforts, this strategy will work
because it is a truly coordinated natiohal effort. This means
federal, state and local levels must wo%k together. 1In fact, at
the federal level, Director Bennett's léadership has already
brought about strong interagency cooper?tion. We're urging the
étate and local levels to follow this lgad, and join us in this

coordinated strateqgy.

If you could name the one distinguishin? strength of this
Strategy above all others, what would it be?

The Strategy's biggest strength isithis: it is
comprehensive. This is the first such national strategy designed
to end drug use and drug trafficking, a;fully integrated approach
that is an assault on every front. Our}plan addresses all the
elements necessary to an effective straﬁegy: school and drug
prevention programs, our treatment systém, our laws and criminal
justice system, and our foreign policy.. In short, it is just as
comprehensive as the problem. With thi? strateqgy, we now have a

plan that coordinates our resources, oui programs and the people

who run them.
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Exactly what will your Strategy mean for my community?

Keep in mind that this is a national, not a federal
strategy. And while Washington cannot solve this problem alone,
Washington will have a role to play. For example, in communities
across the country, we will work through HUD to kick drug dealers
out of public housing, and the Department of Education will
spearhead the Drug Free Schools and Communities program. As far
as actual dollars are concerned, we'll be increasing Federal
support of local treatment programs by $321 million, increasing
assistance to State and local law enforcement by $200 million,
and expanding education and prevention programs in local schools
and communities by $233 million.

Communities, too, have just as big a role to play. The
Administration is urging State and local governments to enact
tougher laws, and increase their funding of local anti-drug
efforts. And most importantly of all, increased community
involvement is key. We are calling on every school, college,

university, and workplace to adopt tough, fair anti-drug

policies QAA;C‘L Ve C/\“,Lax__m et 3{4 = (Led S

we a1 4y - R Ll o at/q,uwgm‘

How are you going to pay for everything you've proposed?
Realistically, don't you think we're going to have to raise
taxes?

No, I don't think we have to raise taxes. If we can
formulate a strategy that works without raising taxes, why not

give it a try? The American people simply do not want higher
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taxes, and said so during the last Presidential election. I
heard Bill Bennett put it this way the other day: Low taxes did
not cause the drug problem, and high taxes are not going to solve
it.

The Director of the Office of Management and Budget has
transmitted a letter to the Appropriations Committee

S pew dut

recommending funding levels and areas where money can be offset.
The Congress helped formulate this Strategy, and I am looking to

the Congressional leadership for bipartisan support in its

funding and implementation.

Do you really think the money is enough?

There isn't enough money in the Treasury to pay for
everything everyone would like to do. However, this proposal --
at nearly $8 billion -- is the single largest drug budget ¢~k*°"“f‘
increese—ever:

But as I said in my national address, those who judge our
strategy only by its price tag simply don't understand the
problem. We all know that money alone won't solve our problems -
- so we're looking at a coordinated national strategy that unites
the American people at the grassroots level in this difficult

fight.

People in my community believe that we could solve the drug

problem if people just stopped buying drugs. Why spend large
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sums on police and interdiction when we could just stop the
problem through prevention and treatment plans?

We need to deal with both the supply and demand side of the
equation. It is harder for users to stop while drugs are easily
available. We must attempt to reduce the supply because fewer
people will be able to use drugs when drugs are less available.
Good law enforcement deters demand. By making it harder to
obtain drugs, we increase the effectiveness of prevention
programs.

Second, when users seeking help can't physically get to a
treatment program because dealers are on the streets and in the
hallways intimidating them, then enforcement is the first step to
treatment. For both these reasons, we are stepping up our

enforcement and interdiction measures.

AGRICULTURE AND TRADE

How big a role do you envision for agriculture in correcting the
trade imbalance?

Agriculture is a major player in the U.S. economy because it
accounts for 16 percent of the U.S. GNP. Agriculture does its

part in reducing the trade deficit by providing a constant
Ll bunade

positive trade balance. Ag’exportigfver last CZ\ zii£§7up'

YL%{ 42 %.

e

-
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What do you think are the most important issues in agriculture

F

. . . . : { 4 elwmv\a
are facing the Administration now? which welode wﬁuuaakﬂd bus's
svosd es M A

1990 Farm Bill, the Uruguay Round of trade negotiationsL
yro+ec+m o€ S’\WM"“"Z“ will be.
food safety, and env1ronmenta1 Lssaes—a}}—are important. The
next four years at the Department will probably be the busiest in
its history. 1In the next 15 months, for example, Secretary
Yeutter and his team will negotiate with Congress on the Farm
Bill, attend talks with the 96 GATT-members on new rules of the

wo )
road for 1nternat10na1 agriculture trade, and then have—te#medlfy

the farm leglslatlo: gza;ake it consistent with the ané*ng
results of the GATT talks.

In fact, my Trade Representative, Carla Hills, has been in
Europe this week with a simple -- and urgent -- message. We need
ambitious results in these trade talks. For too long, we have
only reacted to changes in global trade. The Uruguay Round is
this century's last, best change to act. (The final session of

the Uruguay Round has been set for the first week in December of

1990.)

What is the status of the extension of the steel VRAs and the
negotiation of the international consensus on the elimination of
unfair trade practices?

We have had several rounds of negotiations with each of our
major steel trading partners on the extension of the steel VRAs.

I expect these negotiations to intensify in the next two weeks.



It is our expectation that we will conchude new steel agreements
|
|

Euccess of the
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with these countries by September 30.
I am equally optimistic about the
international consensus on the eliminatlion of unfair trade
practices in the steel sector. The nethiation of such a
consensus is critical. We must get to %he root cause of the
steel problem -- pervasive unfair trade{and closed markets -- if
we are to have a long-term solution foristeel. Based on the
results of our discussions with our tra?ing partners to date, I
can tell you that many of them share ouk concerns. I believe we

can work together to address unfair trade in this sector in a

positive way.

Is the U.S. already extending the economic assistance to Poland
and Hungary that you announced in Warsaﬁ and Budapest, and are we
|

doing anything more now that a Solidarity government has been

installed in Poland?

Yes, we are moving quickly ahead oﬁ all the announced
programs. Secretary Mosbacher will be &alking with the Polish
and Hungarian governments about our steés when he visits Budapest
and Warsaw September 17 - 20. Secretarf Mosbacher is taking a
group of distinguished American busines%men with him to each
country to intensify the pace of privaté sector involvement in
these countries. We have already met &ith other Western

countries to coordinate assistance,-and‘additional food aid is

already on its way to Poland. |
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The Administration has sent a request to Congress for
[
legislation to establish Enterprise Funds for Poland and Hungary,

and to give us authority to extend OPIC, GSP, environmental and

labor programs. The Congress has promised quick consideration.

What is the current status of our trade!relationship with Japan?

As you know, I recently had the plbasure of meeting with the

new Prime Minister on his first visit to Washington. Trade was
an important part of our agenda. A substantial increase in
Japan's imports, especially of manufacthred goods, is a key

element in clearing up our trade probleﬁs. The Japanese

government has pledged to make Japan an‘importing "superpower."
I told the Prime Minister I supported tﬂis pledge. I urged that
prompt and effective measures be taken £o make that goal a
reality. !

And in order to reduce our bilater%l trade deficit, we have
launched new initiatives to increase mafket access in Japan for
U.S. exports of satellites, supercomputers and wood products, and
have engaged the Japanese Government in'talks aimed at a mutual
elimination of structural barriers to trade and payments
adjustments.

Japan is already our major market for agricultural products
and a key consumer of many semi-processed exports. Our goal is
to greatly increase sales of U.S. manufactured goods in Japan, in

addition to these more traditional sales. We seek to increase

U.S. exports to Japan, not restrict Japanese sales here.
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Last week, an extensive exchange with the Japanese was held
in the U.S.-Japan Trade Committee to address these and other

market access problems.

What will EC 1992 mean for U.S. business and U.S. exporters, and
what is the Administration doing to help U.S. business adjust to
EC 1992?

The EC will not be a fragmented market consisting of 12
countries anymore. Although their Governments will remain
separate, the EC will become a "single internal" market of 320
million people wé;;;mover %i;trillion.

The EC 1992 program should benefit U.S. business, as long as
the EC internal market is completed in an open manner. For
example, EC 1992 will mean harmonization of industrial standards
and the opening of markets in traditionally state-dominated
fields such as telecommunications and broadcasting. These should
benefit U.S. exporters.

Our sole concern is that when trade barriers are lowered
within Europe, new barriers are not raised between Europe and the
rest of the world. Our aspiration -- and expectation -- is that
in removing internal barriers, EC 1992 will not result in higher
external barriers to the rest of the world. My Administration is

making every effort to work with the Europeans to ensure this

outcome.
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The Commerce Department has negotiated or helped negotiate
important agreements with the EC on both industrial standards and
financial services. The Commerce Department has also set up an
office to inform businesses of key developments on the EC 1992
program, helping businesses take advantage of the market

opportunities.

EDUCATION

What is realistically going to be the result of the Education
Summit? What do you hope to accomplish?

If we examine what has happened across the country since the
report "A Nation At Risk", was issued we know that although a
number of states adopted comprehensive reforms, many others did
not. It is also true that elements of long-lasting reform, such
as providing more parental choice in schools for their children,
are not yet pervasive in America. It is clear that we need a
mechanism for obtaining a matienal consensus on what must be done
across the entdiw¥e country to improve education. Building that
national consensus begins with collectively determining what our
national aspirations are and how we are going to assure that we
achieve them. Sitting down with the governors begins that

process.
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Why are education leaders being excluded from the Education
Summit?

They are not. The summit process begins with a number of
small-group meetings I will be holding ﬁith education leaders
prior to the Charlottesville meeting. ;n fact, one was held this
week. These meetings give them the obpbrtunity to discuss their
concerns and advise me on what avenues we should pursue at.the
summit. The conference itself is just that -- a summit meeting
~of all of the chief executives in the nation with the President
of the United States.

Oonly Governors will attend for two reasons. First, the fact
that on two prior occasions of great national importance the
President met with the governors as a group (Teddy Roosevelt on
cénservation and Franklin Roosevelt on matters related to the

Great Depression) lends an important leYel of symbolic

significance to the meeting by placing our education crisis on a
very visible plane. Second, while the federal government has a
significant role to play in helping solve our educational
problems, governors must lead the way -- education is, after all,
a state responsibility and maintaining ﬁhat focus, along with a>

bipartisan political orientation, is extremely important.

‘What topics are going to be discussed?
Revitalizing the teaching profession; improving learning
among students; the responsibilities and authority of various

levels of government; restructuring education and providing more
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choice; achieving a competitive workforce and providing for
lifelong learning in our society; and issues related to

postsecondary education.

What is the role of the Secretary of Education in the Education
Summit? Is he being left out of the planning process? Will he
be at your side during the Summit?

The Secretary of Education has been intimately involved in
the planning of the summit and will play a significant role in
its program.

Will you be making a major announcement at the Education Summit?

I will deliver a major address as part of the summit.

###



ADDITIONAL Q & A ON DRUG STRATEGY

Are you going to send U.S. troops to fight the drug lords?

Let me explain my policy on the role of U.S. military forces in assisting
countries fighting drug cartels. First of all, none of these countries has asked
for U.S. troops, and there is no contemplation of the use of U.S. Armed Forces
personnel in any combat role in the Andean countries. What the countries did
ask for -- and what we are prepared to provide -- is training for their police
and military personnel, equipment, and opérational support. No U.S. military
personnel will accompany host-government forces on actual field operations.
U.S. personnel in these countries will provide training on U.S.-provided
equipment and on the tactics related to the employment of that equipment;

they will also provide logistical support.



ANTICIPATED QUESTIONS AND ANSWERS
MIDWESTERN PRESS BRIEFING
FRIDAY, SEPTEMBER 15, 1989

DRUG STRATEGY

Many previous Administrations have launched anti-drug campaigns.
Why do you think this particular Strategy will work?

Unlike past anti-drug efforts, this strategy will work
because it is a truly coordinated national effort. This means
federal, state and local levels must work together. 1In fact, at
the federal level, Director Bennett's leadership has already
brought about strong interagency cooperation. We're urging the
state and local levels to follow this lead, and join us in this

coordinated strategy.

If you could name the one distinguishing strength of this
Strategy above all others, what would it be?

The Strategy's biggest strength is this: it is
comprehensive. This is the first such national strateqgy designed
to end drug use and drug trafficking, a fully integrated approach
that is an assault on every front. Our plan addresses all the
elements necessary to an effective strategy: school and drug
prevention programs, our treatment system, our laws and criminal
justice system, and our foreign policy. 1In short, it is just as
comprehensive as the problem. With this strategy, we now have a
plan that coordinates our resources, our programs and the people

who run them.
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DRUG STRATEGY

Many previous Administrations ﬁave launched anti-drug campaigns.
Why do you think this particular Strategy will work?

Unlike past anti-drug efforts, this strategy will work
because it is a truly coordinated national effort. This means
federal, state and local levels must work together. In fact, at
the federal level, Director Bennett's leadership has already
brought about strong interagency cooperation. We're urging the
state and local levels to follow this lead, and join us in this

coordinated strategy.

If you could name the one distinguishing strength of this
Strategy above all others, what would it be?

The Strategy's biggest strength is this: it is
comprehensive. This is the first such national strategy designed
to end drug use and drug trafficking, 'a fully integrated approach
that is an assault on every front. Oﬁr plan addresses all the
elements necessary to an effective strategy: school and drug
prevention programs, our treatment system, our laws and criminal
Justice system, and our foreign policy. 1In short, it is just as
comprehensive as the problem. With this strategy, we now have a
plan that coordinates our resources, our programs and the people

who run them.
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Exactly what will your Strategy mean for my community?

Keep in mind that this is a national, not a federal
strategy. And while Washington cannot solve this problem alone,
Washington will have a role to play. For example, in communities
across the country, we will work through HUD to kick drug dealers
out of public housing, and the Department of Education will
spearhead the Drug Free Schools and Communities program. As far
as actual dollars are concerned, we'll be increasing Federal
support of local treatment programs by $321 million, increasing
assistance to State and local law enforcement by $200 million,
and expanding education and prevention programs in local schools
and communities by $233 million.

Communities, too, have just as big a role to play. The
Administration is urging State and local governments to enact
tougher laws, and increase their funding of local anti-drug
efforts. And most importantly of all, increased community
involvement is key. We are calling on every school, college,
university, and workplace to adopt tough, fair anti-drug

policies.n p é“f - ( - w; @44f%9 % f?fem g,
—_— 1yt ol JVT) Wi e uard . ; i” ~>’; 7
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How are you going to pay for everything you've proposed?
Realistically, don't you think we're going to have to raise
taxes?

No, I don't think we have to raise taxes. If we can
formulate a strategy that works without raising taxes, why not

give it a try? The American people simply do not want higher
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taxes, and said so during the last ?residential election. I
heard Bill Bennett put it this way the other day: Low taxes did
not cause the drug problem, and high taxes are not going to solve
it.

The Director of the Office of Management and Budget has
transmitted a letter to the Appropriations Committee
recommending funding levels and areas where money can be offset.
The Congress helped formulate this Strategy, and I am looking to
the Congressional leadership for bipartisan support in its

funding and implementation.

Do you really think the money is enough?

There isn't enough money in the Treasury to pay for
everything everyone would like to do. However, this proposal --
at nearly $8 billion -- is the single largest drug budget
increase ever. |

But as I said in my national address, those who judge our
strategy only by its price tag simply don't understand the
problem. We all know that money alone won't solve our problems -
- so we're looking at a coordinated national strategy that unites

the American people at the grassroots level ifi this difficult

fight.

People in my community believe that we could solve the drug

problém if people just stopped buying drugs. Why spend large
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sums on police and interdiction when we could just stop the
problem through prevention and treatment plans?

We need to deal with both the supply and demand side of the
equation. It is harder for users to stop while drugs are easily
available. We must attempt to reduce the supply because fewer
people will be able to use drugs when drugs are less available.
Good law enforcement deters demand. By making it harder to
obtain drugs, we increase the effectiveness of prevention
programs.

Second, when users seeking help can't physically get to a
treatment program because dealers are on the streets and in the
hallways intimidating them, then enforcement is the first step to
treatment. For both these reasons, we are stepping up our

enforcement and interdiction measures.

AGRICULTURE AND TRADE

How big a role do you envision for agriculture in correcting the
trade imbalance?

Agriculture is a major player in the U.S. economy because it
accounts for 16 percent of the U.S. GNP. Agriculture does its
part in reducing the trade deficit by providing a constant
positive trade balance. Ag exports over last years up

%.
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What do you think are the most important issues in agriculture
are facing the Administration now?

1990 Farm Bill, the Uruguay Round of trade negotiations,
food safety, and environmental issues all are important. The
next four years at the Department will probably be the busiest in
its history. 1In the next 15 months, for example, Secretary
Yeutter and his team will negotiate with Congress on the Farm
Bill, attend talks with the 96 GATT-members on new rules of the
road for international agriculture trade, and then have to modify
the farm legislation to make it consistent with the ending
results of the GATT talks.

In fact, my Trade Representative, Carla Hills, has been in

Europe this week with a simple -- and urgent -- message. We need

‘ambitious results in these trade talks. For too lohg, we have

only reacted to changes in global trade. The Uruguay Round is
this century's last, best change to act. (The final session of

the Uruguay Round has been set for the first week in December of

1990.)

What is the status of the extension of the steel VRAs and the
negotiation of the international consensus on the elimination of
unfair trade practices?

We have had several rounds of negotiations with each of our
major steel trading partners on the extension of the steel VRAs.

I expect these negotiations to intensify in the next two weeks.
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It is'our expectation that we will conclude new steel agreements
with these countries by September 30. |

I am equally optimistic about the success of the
international consensus on the elimination of unfair trade
practices in the steel sector. The negotiation of such a
consensus is critical. We must get to the root cause of the
steel problem - pervasive unfair trade and closed markets -- if
we are to have a ldng-term solution for steel. Based on the
results of our discussions with our trading partners to date, I
can tell you that many of them share our concerns. I believe we
can work together to address unfair trade in this sector in a

positive way.

Is the U.8. already extending the economic assistance to Poland
and Hungary that you announced in Warsaw and Budapest, and are we
doing anything more now that a Solidarity government has been
installed in Poland?

Yes, we are moving quickly ahead on all the announced
programs. Secretary Mosbacher will be talking with the Polish
and Hungarian governments about our steps when he visits Budapest
and Warsaw September 17 - 20. Secrefary Mosbacher is taking a
group of distinguished American businessmen with him to each
country to intensify the pace of private sector involvement in
these countries. We have already met with other Western
countries to coordinate assistance, and additional food aid is

already on its way to Poland.
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The Administration has sent a request to Congress for
legislation to establish Enterprise Funds for Poland and Hungary,
and to give us authority to extend OPIC, GSP, environmental and

labor programs. The Congress has promised quick consideration.

What is the current status of our trade relationship with Japan?

As you know, I recently had the pleasure of meeting with the
new Prime Minister on his first visit to Washington. Trade was
an important partlof our agenda. A substantial increase in
Japan's imports, especially of manufactured goods, is a key
element in clearing up our trade problems. The Japanese
government has pledged to make Japan an importing "superpower."

I told the Prime Minister I supported this pledge. I urged thaf
_prompt and effective measures be taken to make that goal a
reality.

And in order to reduce our bilateral trade deficit, we havé
launched new initiatives to increase market access in Japan for
U.s. exports of satellites, supercomputers and wood products, and
have engaged the Japanese Government in 'talks aimed at a mutual
elimination of structural barriers to trade and payments
adjustments.

Japan is already our major market for agriéultural products
and a key consumer of many semi-processed exports. Our goal is
to greatly increase sales of U.S. manufactured goods in Japan, in
addition to these more traditional sales. We seek to increase

U.S. exports to Japan, not restrict Japanese sales here.
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Last week, an extensive exchange with the Japanese was held
in the U.S.-Japan Trade Committee to address these and other

market access problems.

What will EC 1992 mean for U.S. business and U.S8. exporters, and
what is the Administration doing to help U.8. business adjust to
EC 199272

The EC will not be a fragmented market consisting of 12
countries anymore. Although their Governments will remain
separate, the EC will become a "éingle internal" market of 320

—\ e -
million peoplq(EEEEB/bver<§;/krillioni

The EC 1992 program should benefit U.S. business, as long as

the EC internal market is completed in an open manner. For
example, EC 1992 will mean harmonization of industrial standards
and the opening of markets in traditionally state-dominated
fields such as telecommunications and broadcasting. These should
benefit U.S. exporters.

Our sole concern is that when trade barriers are lowered
within Europe, new barriers are not raised between Europe and the
rest of the world. Our aspiration -- and expectation -- is that
in removing internal barriers, EC 1992 will not result in higher
external barriers to the rest of the world. My Administration is

making every effort to work with the Europeans to ensure this

outcome.
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The Commerce Department has negotiated or helped negotiate
important agreements with the EC on both industrial standards and
financial services. The Commerce Department has also set up an
office to-inform businesses of key developments on the EC 1992
program, helping businesses take advanéage of the market

opporﬁunities.
EDUCATION

What is realistically going to be the result of the Education
Summit? What do you hope to accomplish?

If we examine what has happened across the country since the
report "A Nation At Risk", was issued we know that although a
number of states adopted comprehensiveireforms, many others did
not. It is also true that elements of long-lasting reform, such
as providing more parental choice in schools for their children,
are not yet perﬁasive in America. It is clear that we need a
mechanism for obtaining a national consensus on what must be done
across the entire country to improve education. Building that
national consensus begins with collectively determining what our
national aspirations are and how we afe going to assure that we
achieve them. Sitting down with the governors begins that |

process.



10
Why are education leaders being excluded from the Education

summit?

They are not. The summit process begins with a number of

small-group meetings I will be holding with education leaders

. . . two Yo .
prior to the Charlottesville meeting. In fact, one was held this
week. These meetings give them the opportunity to discuss their

concerns and advise me on what avenues we should pursue at the

£
summit.A The conference itself is just that -- a summit meeting

of all of the chief executives in the nation with the President

of the United States.

Only Governors will attexg for two reasons. First, the fact
\

that on two prior occasions of\great national importance the

President met with the governors\as a group (Teddy Roosevelt on

conservation and Franklin Roosevelt 6n matters related to the
'(;!Great Depression) lends an important level of symbolic
OKV) significance to the meeting by placing our education crisis on a
Cgfy very visible plane. Second, while the federal government has a
significant role to play in hglping solve our educational
problems, governors must le - education is, after all,

a state responsibility and /maintaining that focus, along with a

bipartisan political oriemtation, is extremely important.

What topics are going to be discussed?

oo do We creaTe o V(A

Revitalizing the teaching profession; improving learning
@U\(MMM‘M
among—students; the responsibilities and authority of various

levels of government; restructuring education and providing more
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choice; achieving a competitive workforce and providing for
. | j
'lifelong learning in our society; and issues related to

postsecondary education.

What is the role of the Secretary of Education in the Education
Ssummit? Is he being left out of the planning process? Will he
be at your side during the Summit?

The Secretary of Education has been intimately involved in
the planning of the summit and will play a significant role in
its program.

Will you be making a major announcement at the Education summit?

I will deliver a major address as part of the summit.

###
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DRUG S8TRATEGY

Many previous Administrations have launched anti-drug campaigns.
Why do you think this partidulat Strategy will work?

Unlike past anti-drug efforts, ;his strategy will work:
because it is a truly coordinated national effort. This means
federal, state and local levels must work together In fact, at
the federal level, Director Bennett's leadership has already
brought about strong interagency cooperation. We're urging the
state and local levels to follow this lead, and-join us in this

coordinated strategy.

If you could name the one distinguishing strength of this
Strateqgy above»all others, what woul& itAbe?

The Strategy's biggest strength is this: it is
comprehensive. This is the first. such national strategy designed
to end drug use and drug trafficking; a fully integrated approach
that is an assault on every front. Our plan addresses all the
elements necessary to an effectivg sﬁrategy: school and drug
prevention programs,. our treatment s}stem, our laws and criminal
justice system, and our foreign policy. 1In sho;t, it is just as
comprehensive as the problem. With this strategy, we now have a

plan that coordinates our resources, our programs and the people

who run themn.
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Exactly what will your Strategy noan;tqr Ry community?

Keep in mind that this is a national, not a federal
strategy. And while Washington cannot solve thlS problem alone,
Washington will have a role to play. For example, in communities
across the country, we will work through HUD to kick drug dealers
out of public housing, and the Department of Education will
spearhead the Drug Free Schools and Communities progtam. As far
as actual dollars are concerned, we'll be increasing Federal
support of local treatment programs by $321 million, increasiné
assistance to State and local law enforcement by $200 million,
and expanding education and preventitn programs in local schools
and communities by $233 million.

Communities, too, have just as Big a role to play. The
Administration is urging State and 1§ca1 governments to enact
tougher laws, and increase their funding of local anti-drug
efforts. And most importantly of ali, increased community
involvement ié key. We are calling on every school,}college,
university, and workplace to adopt ttugh, fair anti-drug

policies.

How are you going to pay for everything you've proposed?

Realistically, don't you think ve're going to have to raise

taxes?
No, I don't think we have to raise taxes. If we can
formulate a strategy that works without raising taxes, why not

give it a try? The American people 51mp1y do not want higher



taxes, .and said so during the last Presidential election. I
heard Bill Bennett put it this way ﬁhe other day: Low taxes did
not cause the drug problem, and higﬁ taxes are not goiqg to solve
it.

The Director of the Office of &énagement and Budget has
transmitted a letter to the Approprﬂations Committee
recommending funding levels and areis where msney can be offset.
The Congress helped formulate this gtrategy, and I am looking to
the Congressional leadership for bipartisan support in its
funding and implementation. |

i
i

- Do you really think the money is enopgh?

There isn't enough money in the;Treasury to pay for
everything everyone would like to doL However, this proposal --
at nearly $8 billion -- is the singlé largest drug budget
increase ever.

But as I said in my national ad@ress, those who judge our
strategy only by its price tag simply don't understand the
problem. We all know that money alope won't solve our problems -
- so we're looking at a coordinated hational‘strategy that unites

the American people at the grassroots level ifh this difficult
|

fight. }
|
|

People in my community believe that we could solve the drug

problem if people just stopped buying drugs. Why spend large
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sums on police and interdiction vlm:: ve could just stop the
problam through prevention and troaﬁiont plans?

We need to deal with both the supply and demand side of the
equation. It is harder for users to stop while drugs are easily
available. We must attempt to reduéa the supply because fewer
people will be able to use drugs when drugs are less available.
Good law enforcement deters demand.? By making it harder to
obtain drugs, we increase the effectiveness of prevention
progranms.

Second, when users seeking helpiéan't physically get to a
treatment program because dealers are on the streets and in the
hallways intimidating them, then enfércement is the first step to
treatment. For both these reasons, ?e are stepping up our

enforcement and interdiction measureé.

HBow big a role do you envision for aériculturo in correcting the
trade imbalance?

Agriculture is a major player in the U.S. econony because it
accounts for 16 peréent of the U.S. GﬁP. Agriculture does its
part in reducing the trade deficit bygproviding a cdnstant

positive trade balance. Ag exports over last 52 years up
42 . ' |
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What do you think are the most important issues in agriculture
are facing the Administration now?

1990 Farm Bill, the Uruguay Round of trade negotiations,
food safety, and environmental issues all are important. The
next four years at the Department will probably be the busiest in
its history. 1In the next 15 months, for example, Secretary
Yeutter and his team will negotiate;with Congress on the Farm
Bill, attend talks with the 96 GATT-members on new rules of the
road for international agriculture trade, and then have t91q;§g%§sv¥h
the farm legislation to make it consistent with the ending R
results of the GATT talks.

In fact, my Trade Representativé, Carla Hills, has been in
Europe this week with a simple -- and urgent -- message. We neéd
ambitious results in these trade talis. For too long, we have
only reacted to changes in global trgde. The Uruguay Round is

this century's last, best change to act. (The final session of

the Uruguay Round has been set for the first week in December of

1990.)

What is the status of the extension of the steel VRAs and the
negotiation of the international consensus on the elimination of
unfair trade practices?

| We have had several rounds of négotiations with each of our
major steel trading partners on the éxtension of the steel VRas.

I expect these negotiations to intenéify in the next two weeks.
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It is our expeqtation that we will conclude new steel agreements
with these countries by September 30.

I am equally optimistic about tﬁe success of the
international consensus on the elimination of unfair trade
practices in the steel sector. The negotiation of such a
consensus is critical. We must get to the root cause of the
steél problem -- pervasive unfair tr?de and closed markets -- if
we are to have a long-term solution for steel. Based on the
results of our discussions with our trading partners to date, I
can tell you that many of them share our concerns. I believe we

can work together to address unfair trade in this sector in a

positive way.

Is the U.8. already extending the economic assistance to Poland
and Hungary that you announced in Warsaw and Budapest, and are we
doing anything more now that a Ssolidarity government has been
installed in Poland?

Yes, we are moving quickly ahead on all the announced
programs. Secretary Mosbacher will be talking with the Polish
and Hungarian governments about our stéps when he visits Budapest
and Warsaw September 17 - 20. Secretary Mosbacher is taking a
group of distinguished American businessmen with himlto each
country to intensify the pace of private sector involvement in
these countries. We have already met with other Western
countries to coordinate assistance, and additional food aid is

already on its way to Poland.
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The Administration has sent a request to Congress for
legislation to establish Enterprise Funds for Poland and-Hungary,
and to give us authority to extend OPIC, GSP, environmental and

labor programs. The Congress has promised quick consideration.

What is the current status of our trade relationship with Japan?'

As you know, I recently had the pleasure of meeting with the
new Prime Minister on his first visit to Washington. Trade was
an important parﬁ of our agenda. A substantial increase in
Japan's imports, especially of manufactured goods, is a key
element in clearing up our trade problenms. fhe Japanese
government has pledged to make Japan an importing "superpower."
I told the Prime Minister I supported this pledge. I urged that
prompt and effective measures be taken to make that goal a
reality.

And in order to reduce our bilaﬁeral trade defiéit, we have
launched new initiatives to increase market access in Japan for
U.S. exports of satellites, Supercomputers and wood products, and
have engaged the Japanese Government in talks aimed at a mutual
elimination of structural barriers to trade and payments
adjustments.

Japan is already our major market for agricultural products
and a key consumer of ﬁany semi-processed exports. Our goal is
to greatly increase sales of U.S. manufactured goods in Japan, in
addition to these more traditional sales. We seek to increase

U.S. exports to Japan, not restrict Japanese sales here.
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Last week, an extensive exchange with the Japanese was held

in the vu.s. -Japan Trade Committee to address these and other

market access Problems.

What will EC 1992 mean for U.8. business and U.8. exporters, and
vhat is the Administration doing to help U.8. business adjust to
EC 19927

The EC will not be a fragmented market consisting of 12
countries anymore. Although their Governments will remain
separate, the EC will become a "single internal"® market of 320
million people worth over $4 trillion.

The EC 1992 program should beneflt U.S. business, as long as
the EC internal market is completed in an open manner. For
example, EC 1992 w111 mean harmonization of industrial standards
and the opening of markets in tradltlonally state-dominated
fields such as telecommunlcatlons and broadcastlng. These should
benefit U.s. exporters.

Our ss¥e concern is that when trade barriers are lowered

within Europe, new barrlers are not raised between Europe and the

rest of the world. oOur aspiration -- and eéxpectation -- is that
in removing internal barrlers, EC 1992 will not result in higher
external barriers to the rest of the world. My Administration is

making every effort to work with the Europeans to ensure this

outcome.



What {3 rcalistieally‘going to be the Tesult of the Education
Summit? wWhat do you hope to accomplisys

If we examine what has happened across the'country since the

report "aA Nation At Risk", wasg issyeqd Wwe know that although a

are not yet pPervasive jin America. 1¢ is clear that we neegq a

Process.

/. Moy wond do mecton Phats osed guests.
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Why are education leaders being o*cludod from the Education
Summit? \

They are not. The summit process begins with a number of
small-group meetings I will be holding with education leaders
prior to the Charlottesville meeting. ~In fact, one was held this
week. These meetings give them the opportunity to discuss their
concerns and advise me on what avenues we should pursue at the
summit. The conference itself is just that -- a summit meeting
of all of the chief executives in the nation with the President
of the United States.

Only Governors will attend for two reasons. First, the fact
that on two prior occasions of great national importance the
President meﬁ with the governors as a group (Teddy Roosevelt on.
conservation and Franklin Roosevelt on matters related to the
Great Depression) lends an important level of symbolic
significance to the meeting by placing our education crisis on a
very visible plane. Sécond, while the federal government has a
significant role to play in helping solve our educational
problems, governors must lead the way =-- education is, after all,
a state responsibility and maintaining that focus, along with a

bipartisan political orientation, is extremely important.

What topics are going to be discussed?
Revitalizing the teaching profession; improving learning
among students; the responsibilities and authority of various

levels of government; restructuring education and providing more
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choice; achieving a competitive workforce and providing for
lifelong learning in our society; and issues related to

postsecondary education.

What is the role of the Secretary of Education in the Education
summit? Is he being left out of the planning process? - will he
be at your side during the Summit?

-The Secretary of Education has been intimately involved in
the planning of the summit and will play a significant role in
its program.

Will you be making a majoi announcement at the Education summit?

* I will deliver a major address as part of the summit.

##H
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DRUG STRATEGY

Many previous Administrations have launched anti-drug campaigns.
Why do you think‘this particular Strategy will work?

Unlike past anti-drug efforts, this strategy will work
because it is a truly coordinated national effort. This means
~.federal, state and local levels must work together. 1In fact, at
the federal level, Director Bennett's leadership has already
brought about strong interagency cooperation. We're urging the
state and local levels to follow this lead, and jéin us in this

coordinated strategy.

If you could name the one distinguishing strength of this
Strategy above all others, what would it be?

The Strategy's biggest strength is this: it is
comprehensive. This is the first such national strategy designed
to end drug use and drug trafficking, a fully integrated approach
that is an assault on every front. Our plan addresses all the
elements necessary to an effective strategy: school and drug
prevention programs, our treatment system, our laws and criminal
justice system, and our foreign policy. 1In short, it is just as
comprehensive as the problem. With this strategy, we now have a

plan that coordinates our resources, our programs and the people

who run then.
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Exactly what will your Strategy mean for my community?

Keep in mind that this is a national, not a federal
strategy. And while Washington cannot solve this problem alone,
Washington will have a role to play. For example, in communities
across the country, we will work through HUD to kick drug dealers
"out of public housing, and the Department of Education will
spearhead the Drug Free Schools and Communities program. Aé far
as actual dollars are concerned, we'll be increasing Federal
support of local treatment p;ograms by $321 million, increasing
assistance to State and local law enforcement by $200 million,
and expanding education and prevention programs in local schools
and communities by $233 million.

Communities, too, have just as big a role to play. The
Administration is urging State and local governments to enact
tougher laws, and increase their funding of local anti-drug
efforts. And most importantly of all, increased community
involvement is key. We are calling on every school, college,
university, and workplace to adopt tough, fair anti-drug

policies.

How are you going to pay for everything you've proposed?
Realisfically, don't you think we're going to have to raise
taxes? |

No, I don't think we have to raise taxes. If we can
formulate a strategy that works without raising taxes, why not

give it a try? The American people simply do not want higher



3
taxes, and sald so during the last Presidential election. I
heard Bill Bennett put it this way the other day: Low taxes did
not cause the drug problem, and high taxes are not going to solve
it.

The Director of the Office of Management and Budget has
transmitted a letter to the Appropriations Commi@;ee \ 4£§€§o
recommending funding levels and areas where)ggﬁgéugin be offset.

The Congress helped formulate this Strategy, and I am looking to

the Congressional leadership for bipartisan support in its

funding and implementation.

Do you really think the money is enough?
There isn't enough money in the Treasury to pay for

everything everyone would like to do. However, this proposal --

'ﬁpﬂ,"” at nearly $8 billion -- is the single largest drug budget
At

o~ .‘0\“,.- ~iperease ever.
s ¥ qfxb
} +

S

But as I said in my national address, those who judge our
strategy only by its price tag simply don't understand the
problem. We all know that money alone won't solve our problems -

- so we're looking at a coordinated national strategy that unites

the American people at the grassroots level in this difficult

fight.

People in my community believe that we could solve the drug

problem if people just stopped buying drugs. Why spend large
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sums on police and interdiction when we could just stop the
problem through prevention and treatment plans? g

We need to deal with both the supply and demand side of the
equation. It is harder for users-to stop while drugs are'easily
available. We must attempt to reduce the supply because fewer
people will be able to use drugs when drugs are less available.
Good law enforcement deters demand. By making it harder to
obtain drugs, we increase the effectiveness of prevention
programs. |

Second, when users seeking help can't physically get to a
treatment program because dealers are on the streets and in the
hallways intimidating fhem, then enforcement is the first step to
treatmént. For both these reasons, we are stepping up our

enforcement and interdiction measures.

AGRICULTURE -AND TRADE

How big a role do you envision for agricuiture in correcting the
trade imbalance?

Agriculture is a major player in the U.S. economy because it
accounts for 16 percent of the U.S. GNP. Agriculture does its

part in reducing the trade deficit by providing a constant

:¢u\4‘dm\ have nereaSed b adoou-("S‘O
positive trade balance. Ag‘exports over-}asb———v———i§ea§s—up

Percect dinee 180 — é[\ﬂ%l
A"
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What do you think are the most important ia:y.a in aqr{bultﬁ;o uﬂka e
e
are facing the Administration now? ] 1‘\;7&95
A4S
1990 Farm Bill, the Uruguay Round of trade negotiationsy, oA\§&Qﬁ‘“‘
<1l i
food safety, and environmental isz;es all :i% important. The o e

next four years at the Department will probably be the busiest in
its history. 1In the next 15 months, for example, Secretary
Yeutter and his team will negotiate with Congress on the Farm
Bill, attend talks with the 96 GATT-members on new rules of the
road for international agriculture trade, and then have to modify
the farm legislation to make it consistent with the ending
results of the GATT talks.

In fact, my Trade Representative, Carla Hills, has been in
Europe this week with a simple -- and urgent -- message. We need
ambitious results in these trade talks. For too long, we have
only reacted to changes in global trade. The Uruguay Round is
this century's last, best change to act. (The final session of
the Uruguay Round has been set for the first week in December of

1990.)

What is the status of the extension of the steel VRAs and the
negotiation of the international consensus on the elimination of
unfair trade practices?

We have had several rounds of negotiations with each of our
major steel trading partners on the extension of the steel VRAs.

I expect these negotiations to intensify in the next two weeks.
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It is our expectation that we will conclude new steel agreements
with these countries by September 30.

I am equally optimistic about the success of the
international consensus on the elimination of unfair trade
practices in the steel sector. The negotiation of such a
consensus is critical. \We must get to the root cause of the
steel problem -- pervasive unfair trade and closed markets -- if
we are to have a long-term solution for steel. Based on the
results of our discussions with our trading partners to date, I
can tell you that many of them share our concerns. I believe we
can work together to address unfair trade in this sector in a

positive way.

Is the U.S. already extending the economic assistance to Poland
and Hungary that you announced in warsaw and Budapest, and are we
doing anything more now that a Ssolidarity government has been
installed in Poland?

Yes, we are moving quickly ahead on all the announced
programs. Secretary Mosbacher will be talking with the Polish
and Hungarian governments about our steps when he Qisits Budapest
~ and Warsaw September 17 - 20. Secretary Mosbacher is taking a
group of distinguished American businessmen with him to each
country to intensify the pace of private sector involvement in
these countries. We have already met with other Western
countries to coordinate assistance, and additional food aid is

already on its way to Poland.
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The Administration has sent a request to Congress for
legislation to establish Enterprise Funds for Poland and Hungary,
and to give us authority to extend OPIC, GSP, environmental and

labor programs. The Congress has promised quick consideration.

What is the current status of our trade relationship with Japan?

As you know, I recently had the pleasure of meeting with the
new Prime Minister on his first visit to Washington. Trade was
an important part of our agenda. A substantial increase in
Japan's imports, especially of manufactured goods, is a key
element in clearing up our trade problems. The Japanese
govérnment has pledged to make Japan an importing "superpower."

I told the Prime Minister I supported this pledge. I urged that
prompt and effective measures be taken to make that gpal a
reality. |

And in order to reduce our bilateral trade deficit, we have
launched new initiatives to increase market access in Japan for
U.S. exports of satellites, supercomputers and wood products, and
have engaged the Japanese Government in talks aimed at a mutual
elimination of structural barriers to trade and payments
adjustments.

Japan is already our major market for agricultural products
and a key'consumer of many semi-processed exports. Our goal is
to greatly increase sales of U.S. manufactured goods in Japan, in
addition to these more traditional sales. We seek to increase

U.S. exports to Japan, not restrict Japanese sales here.
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Last week, an extensive exchange with the Japanese was held
in the U.S.-Japan Trade Committee to address these and other

market access problemns.

What will EC 1992 mean fof U.8. business and U.8. exporters, and
‘what is the Administration doing to help U.8. business adjust to
EC 19927

The EC will not be a fragmented market consisting of 12
countries anymore. Although their Governments will remain
separate, the EC will become a "single internal" market of 320
million people worth over $4 trillion.

The EC 1992 program should benefit U.S. business, as long as
the EC internal market is completed in an open manner. For
example, EC 1992 will mean harmonization of industrial standards
and the opening of markets in traditionally state-dominated
fields such as telecommunications and broadcasting. These should
benefit U.S. exporters.

Our sole concern is that when trade barriers are lowered
within Europe, new barriers are not raised between Europe and the
rest of the world. Our aspiration -- and expectation -- is that
in removing internal barriers, EC 1992 will not result in higher
external barriers to the rest of the world. My Administration is

making every effort to work with the Europeans to ensure this

outcome.
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The Commerce Department has negotiated or helped negotiate
important agreements with the EC on both industrial standards and
financial services. The Commerce Department has also set up an
office to inform businesses of key developments on the EC 1992

program, helping businesses take advantage of the market

opportunities.
EDUCATION

What is realistically going to be the result of the Education
Summit? What do you hope to accomplish?

If we examine what has happened across the country since the
report "A Nation At Risk", was issued we know that although a
number of states adopted comprehensive reforms, many others did
not. It is also true that elements of long-lasting reform, such
as providing more parental choic /in schools for their children,
are not yet pervasiyéfin Amerida. It is clear that we need a
mechanism for obt;ﬁning a natienad consensus on what must be done
across the entéré country to improve education. Building that

na%éeﬁ?%—consensus begins with collectively determining what our

/
national aspirations are and how we are going to assure that we

achieve them. Sitting down with the governors begins that

process.
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Why are education leaders being excluded from the Education
Summit?

They are not. The summit process begins with a number of
small-group meetings I will be holding with education leaders
prior to the Charlottesville meeting. In fact, one was held this
week. These meetings give them the opportunity to diécuss their
concerns and advise me on what avenues we should pursue at the
summit. The conference itself is just that -- a summit meeting
of all of the chief executives in the nation with the President
of the United States.

Only Governors will attend for two reasons. First, the fact
that on two prior occasions of great national importance the
President met with the governors as a group (Teddy Roosevelt on
conservation and Franklin Roosevelt on matters related to the
Great Depression) 1endé an important level of symbolic
significance to the meeting by placing our education crisis on a
very visible plane. Second, while the federal government has a
significant role to play in helping solve our educational
problems, governors must lead the way -- education is, after all,
a.state responsibility and maintaining that focus, along with a

bipartisan political orientation, is extremely important.

What topics are going to be discussed?
Revitalizing the teaching profession; improving learning
among students; the responsibilities and authority of various

levels of government; restructuring education and providing more
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choice; achieving a competitive workforce and providing for
lifelong learning in our society; and issues related to

postsecondary education.

What is the role of the Becretary of Education in the Education
summit? Is he being left out of the planning process? Will he -
be at your side during the Summit?

The Secretary of Education has been intimately involved in
the planning of the summit and will play a significant role in
its program.

Will you be making a major announcement at the Education Summit?

I will deliver a major address as part of the summit.

###
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SUGGESTED TALKING POINTS
PRESIDENT BUSH'S MEETING
WITH MID-WESTERN JOURNALISTS

The food and agriculture sector employs 16 percent of all civilian jobs in the
production, processing and distribution of farm related products. In addition,
agriculture is a major player in the U.S. economy because it accounts for 16
percent of the U.S. GNP. Agriculture also does its part in reducing the trade
deficit by providing a constant positive trade balance.

The agenda for agriculture and Secretary Clayton Yeutter has broadened. It
wasz’t too many years ago when most people only cared about the income and
support farm policies, Now, the 1990 Farm Bill, the Uruguay Round of
agricultural trade negotiations, food safety and environmental issues take quite
a bit of Clayton’s time.

The pext four years at the Department will probably be the busiest in its
history.

In the next 15 months, Clayton Yeutter and his team will negotiate with the
Congress on the 1990 Farm Bill and with the 96 GATT-members on new
rules of the road for international agriculture trade. We will then have to
modify the 1990 farm legislation to make it consistent with the ending results
of the GATT talks.

Both of these negotiations will impact U.S. agriculture for the next decade and
into the 21st century. Clayton will have to skillfully forge a piece of farm
legislation that gives us adequate negotiating leverage for the final days of the
Round, while addressing water quality, food safety and soil conservation
issues.

The final negotiating session of the Uruguay Round has been set for the first

week of December in 1990, U.S. agriculture has a great deal at stake in
these talks.

World agriculture is the most distortive sector in our global economy.
Worldwide agricultural subsidies plus the cost to consumers of protectionist
agricultural policies now total about $150 billion yearly. This Round of trade
talks is the "train leaving the station” that offers us the best opportunity to
correct this fiscal madness.

We in the U.S, must spend enormous sums of money to counter, directly or
indirectly, the farm policies of competitor nations. If we can convince those
nations to change their policies over time, we can afford to change ours too.
Production decisions would then be based much more on market conditions
and much less on the whims of governments. That needed change would be
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particularly welcomed by taxpayers everywhere, and this includes U.S. farmers.

There are many challenges that lie ahead of us in the agricultural arena. We
have one of the most qualified in the country to lead that challenge--Clayton

Yeutter, He will be busy in the next two years, but never underestimate a
Cornhusker!

###
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OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE

EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON
20506

September 13, 1989
MEMORANDUM TO: Holly Williamson

FROM: Bob Fisher

SUBJECT: Trade Policy Questions and Answers

Attached are five questions and answers covering U.S. trade

policy., If you have any questions or need additional
information, please call me on x5114.

pe2
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BUSH ADMINISTRATION TRADE POLICY

Question

There has been no ¢lear statement of the Bush Administration's
trade policy. Would yeu tell us what your policy is?

Answer

America stands for fresedom. Whether in terms of freedom of
expression, religion or political belief, we have fought for the
right of people everywhere to make their own choices.

Indeed, choice is at the heart of our econcmic syastem. I believe
everyone should have the right to choose how, when and where to
buy or sell goods and services freely in a fair market. r'That is
cempetition. It is one of America's Fundamental strengths.

This is what our trade policy is about--competition. We seek a
world where the creativity of entrepreneurs, not governments,

determines how industries and farmers compete and how nations
trade.

We have a three-pronged strategy to achieve this goal:

o cur highest trade priority is to conclude successfully
the Uruguay Round of multilateral trade talks now
underway in Geneva by their December 19350 deadline;

o) Second--and in an effort that 1s consistent with our
Uruguay Round aims~-=we will pursue bilateral and
regional market-opening initiatives; and

o Finally, we will use our domestic trade laws to further
these objectives.
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THE URUGUAY ROUND AND U.S. TRADE POLICY

Question

Since the Uruguay Round is the Administration's highest trade

priority, could yvou ¢give us some idea of our goals for the talks
and where the talks stand?

Ahswey

We need to revamp the global trading system, particularly the
General Agreement on Tariffs and Trade--the GATT. There are
areas, such as agriculture, where the system's rules are

inadequate. And in dynamic sectors like services, intellectual
property and investment, rules simply do not exist.

My Trade Representative, Carla Hills, has been in Europe this
week with a simple--and urgent--message. We need ambitious
results in these trade talks. For too long, we have only reacted

to changes in global trade. The Uruguay Round is this century's
last, best chance to act.

Accordingly, we have certain minimum requirements from the Round:
o Fundamental reform of agricultural trade,

o The extension of the trading system's rules to the =o-
called "new areas" of services, intellectual property
and investment,

o Expanded market access for trade in goods,

0  An end to trade-distorting subsidies, and

o The creation of a sure, swift mechanism for settling
inevitable trade disputes.

We have made significant progress in most of these areas, but
much work still needs to be done. I am confident we will have
solid, far-reaching agreements by the end of next year.
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THE EUROPEAN COMMUNITY

Question

The European Community (EC) is in the midst of an effort to
create a single integrated market by 1992. This effort is often
called EC 1992. What is your position on this effort?

Answer

Americans have long been avid supporters of a unified European
market. After World War II, we committed more than $17 billion--
equal to $88 billion today--to help rebuild Europe. We actively
supported the establishment of the European Community.

Today, we hail the current efforts to increase competition within
Europe by the removal of internal market barriers. We strongly

. 8upport and are vitally interested in the EC's march toward a
2ingls market. '

Our sole concern is that when trade barriers are lowered within
Eurcpe, hew barriers are not raised between Europe and the rest
of the world. oOur aspiration--and expectation--is that in
removing internal barriers, EC 1992 will not result in higher
external barriers to the rest of the world. My Administration is

making every effort to work with the Furopeans to ensure this
.outcome.
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U.S. TRADE POLICY AND JAPAN

Question

. How is the Administration resolving trade issues with Japan?

Angwer

As you know, I racently had the Pleasure of greeting the new
Prime Minister on his first visit to Washington. Trade was an
important part of our agenda. I emphasized to the Prime Minister
the importance America attaches to resolving the outstanding
issues and on reducing our bilateral trade imbalance.

A substantial increase in Japan's imports, espacially of
manufactured goods, is a key element in clearing up our trade
problems. The Japanese government has pledged to make Japan an
importing "superpower"., I told the Prime Minister I supported

this pledge., I urged that prompt and effective measures be taken
to make that goal a reality.

In recent years Japan has reduced or eliminated many formal trade
barriers. The deficit persists despite theses actions and the
dollar's depreciation, leading us to conclude that there are
informal,; structural barriers to entry in the Japanese market.

We have two major initiatives to address this problem. The first
is the Structural Impediments Initiative--the STII-~a new approach
to U.S.=Japan trade problems. It seeks to identify and change
the structural features of our two economies that serve as
informal trade barriers.

We have raised a broad range of problems in Japan, including’
savings and investment; land use, the distributicn gsystem and
price mechanisms, and exclusionary practices by Japan's private
sector. At the first substantive meetinyg earlier this menth, we
took nine hours to lay out our case. We will meet again in early
November, and the two sides have agreed to an interim progress
report next spring and a final report early in the summer.

In addition, we have our ongoing effort to improve market access
in Japan for specific sectors and products. For example, we are
concerned over Japan's barriers to American exports of forest
products, satellites and supercomputers. In these sectors, U.S.
firms enjoy major advantages in terms of quality and cost. They
perform well in markets all over the world««except Japan's,

Last week, an extensive exchange with the Japanese was held in
the U.B.-Japan Trade Committee to address these and other market
access problems. In the coming months, we will continue to meet
with the Japanese in order to find solutions which will open the
Japanese market to these and other competitive U.S. exports.
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STEEL

QUESTION:

What is the status of the extension of the steel VRAS and the
negotiation of the international consensus on the elimination of
unfair trade practices?

ANSWER:

o

" We have had several rounds of hegotiations with each of our

major steel trading partners on the extension of the steel
VRAs. 1 expect these negotiations to intensify in the next two
weeks., It is our expectation that we will conclude new steel
agreements with these countries by September 30,

I am equally optimistic about the success of the international
consensus on the elimination of unfair trade practices in the
steel sector. The negotiation of such & consensus is critical,
We must get at the root cause of the steel problem -~ pervasive
unfair trade and closed markets -- if we are to have a long-term
solution for steel. Based on the results of our discussions
with our trading partners to date, I can tell you that many of
them share our concerns. I believe we can work together to
address unfair trade in this sector in a positive way.



09,1389 13:04 202 377 5933 COMMERCE ITA U/S (4002

TRADE WITH POLAND AND HUNGARY

QUESTION:

Is the United States already extending the economic assistance to
Poland and Hungary that the President announced in Warsaw and
Budapest and are we doing anything more now that a Solidarity
government has been installed in Poland?

ANSWER:

o] Yes, we are moving quickly ahead on all the announced programs,
Secretary of Commerce Mosbacher will be informing the Polish and
Hungarian governments about these when he visits Budapest and
Warsaw September 17-20. Secretary Mosbacher is taking a group
of distinguished American businessmen with him to each country
to intensify the pace of private sector involvement in these
countries, He also will be informing the gcvernments of new
areas in which we propose to cooperate.

o We have already met with other Western countries to coordinate
assistance, and additional food aid is already on its way to
Poland.

0 The Administration has sent a regquest to Congress for
legislation to establish Enterprise Funds for Poland and
Hungary, and to give us authority to extend OPIC, GSP,
environmental and labor programs. The Congress has promised
quick consideration,

0 The American people are responding tremendously to the
courageous acts of the Polish and Hungarian peoples, and there
are hundreds of groups mobilizing their resources to help the
foecd, medical, training, financial and other needs of these
countries,
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TRADE WITH JAPAN

QUESTION:

what is the current status of our trade relationship with Japan?
ANSWER:

o] We are according a very high priority to our commercial

relations with Japan. In order to reduce further our
bilateral trade deficit, we have launched new initiatives to
increase market access in Japan for U.S. exports of
satellites, supercomputers and wood products and have engaged
the Japanese Government in talks aimed at a mutual elimination
of structural barriers in our economies to trade and payments
adjustments. Japan is already our major market for
agricultural products and a key consumer of many
semi-proccessed exports. Our goal is to greatly increase
sales of U.S. manufactured goods in Japan in addition tec these
more traditional sales. We seek to increase U.S. exports to
Japan, not restrict Japanese sales here.
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EC 1992

QUESTION:

What will BC 1992 mean for U.S. business and U.S. exporters, and
what is the Commerce Department doing to help U.S. business adjust
to EC 19922

ANSWER:

0

The goal of the European Community's 1992 project is to complete
& single internal market resulting in the free flow of goods,
capital, people and services, The 1992 program is designed to
eliminate all non-tariff barriers which have resulted in market
inefficiencies and have hindered the EC's economy in the past.

The 1992 initiative should create a richer, more prosperous
Europe, European consumers should gain increased buying power.
An economically stronger and technologically more advanced
European Community is in our best interest, since the EC is our
biggest trading partner,

The EC will not be a fragmented market consisting of 12
countries anymore, Although their Governments will remain
separate, the EC will become a "single internal® market of 320
million people worth over $4 trillion.

The EC 1992 program should benefit U.S, business, as long as the
EC internal market is completed in an open manner. For example,
one of the most important aspects of EC 1992 is the
harmonization of industrial standards. Manufacturers will be
able to sell their products throughout the EC once they have met
EC standards instead of having to make expensive product
modifications to meet individual country standards. This change
should benefit U.S, exporters, particularly small exporters,

The EC is also going to open markets in other traditionally
state~dominated fields such as telecommunications and
broadcasting.

Certain problems remain, such as ensuring national treatment in
financial services and an open process in standards setting so
that U.S, firms are fully informed and involved from the start
on the EC's planned industrial standards. The Commerce
Department has negotiated or helped to negotiate important
agreements with the EC on both of these crucial issues.

The Commerce Department has also set up an office to inform
business of key developments on the EC 1992 program, helping
business take advantage of the market opportunities offered by
EC 1992,
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UNITED STATES DEPARTMENT OF EDUCATION
PUBLIC AFFAIRS

OFFICE OF THE DIRECTOR

September 13, 1989

NOTE TO HOLLY WILLIAMSON

FROM:  MELINDA KITCHELLHME—""

RE: Proposed Questions for President Bush's briefing with
Midwest reglional press to take place September 15

Following are the questions and answers you requested. 1 have
listed the Education Summit questions first, followed on the
next Z pages with possible answers. Following that are
questions on funding, dropouts, drugs and choice.

1. What is realistically going to be the result of the
Education Summit? Do you really think that by your sitting down
with the Governors we can expect any improvement in education to
result? What do you hope to accomplish?

Z. Why are all the education leaders being excluded from the
Education Summit?

3. What topics are going to be discussed?
4. What is the role of the Secretary of Education in the

Education Summit? Is he being left out of the planning
process? Will he be at the President's side during the Summit?

5. Will the President make a major announcement at the
Education Summit?

400 MARYLAND AVE,, SW., WASHINGTON, D.C, 20202
(202) 752-3028
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If we examine what has happened acroés the country since "A
Nation At Risk,* we are aware that although a number of states
adopted comprehensive reforms, many others did not. It ig also
true that elements of long-lasting reform, such as providing
more choice among the schools students attend, are not yet
pervasive in America. It is clear that we need a mechanism for
obtaining a national consensus on what must be done across the
entire country to improve education. Building that national
cqnsehsus begines with collectively determining what our
national sspiration= are and how we are going to assure that we
achieve them. Sitting down with the governors begins that

procasgs.

They are not. The summit process begins with a number of
small-group meetings with the President prior to the
Charlottesviile meeting. Education leaders will attend one of
those meetings and will have an opportunity to discuss their
concerns and to asdvise him on what avenues he-should pursue at
the summlt. The conference itself is just that - a summit
meeting of all of the chief executives in the nation with the
President of the United States. It has only the governors in
attendance for two reasons. First, the fact that on two prior
occagions of great national importance the president met with

the governors as & group (Teddy Roosevelt on conservation and
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Franklin Roosevelt on metters related to the Great Depression)
lends an important level of symbolic significance to a meeting
with governors - it places the educational emergency on a very
high plane. BSecondly, it is very clear that ocur attack on
educational problems to thig-ﬁoint has depended.very heavily on
governors to lead the way - eQucation is, after all, a state
responsibility and maintaining thet focus, aslong with a

bipartigan political orientation, is extremely important.

Revitalizing the Teaching Profession; Improving Learning Among
Btudents; the Responsibllities and Authority of various levels
of vaernment; Restructuring Educétion and Providing more
Choice; Achieving a Competitive Wbrkforce and Providing for
Lifalong Learning in our Bociety, and Issues Related to

Pogtsacondary Education.

The Secretary of Education has been intimately involved in the
planning of the summit and will play a significant role in its

program,

The president will deliver a major address as part of the

summit.
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WHAT MUST WE DO TO MAKE QUR SCHOOLE DRUG FREE?

In trying to make our schoels drug free, the first step is realizing
that schools cannot do it alone, Research and experience both prove
that the most effective programs are comprehensive community=-based
programg that include parental support, clear no use drug policies
that are strictly enforced, coupled with K-12 drug prevention
education and supervised egtra-curricular activities,

8CHOOLS SHOULD:

0

@]

Determine the extent and character of drug use and monitor
that use regularly.

Establish clear and specific¢ rules regarding drug use that
include strong corrective actions,

Enforce established policies against drug use fairly and
consistently. Policies should include sanctions for
viclations. Ensure adequate security measures to eliminate
drugs from school premises and school functions,

Inplement a comprehenzive drug prevention curriculum for
kindergarten through grade 12, teaching that drug use is
wrong and harmful, and supporting and strengthening
resistance to drugs.

Reach out to the community for suppert and assistance in
making the school's anti=-drug policy and program work.
Develop collaborative arrangements in which school personnel,
parents, school boards, law enforcement officers, treatment
organizations, and private groups can work together to
provide necessary resources. '

IN ADDITION -

PARENTS EHOULD:

o

o

Teach standards of right and wrong, and demonstrate these
standards through personal example.

Help children to resist peer pressure to use alcohol and
other drugs by supervieing their activities, knowing who
their friends are, and talking with them about their
interests and problems.

Be knowledgeable about drugs and signs of drug use, When
symptoms are observed, respond promptly.

STUDENTS SHEQULD:

0

0

Learn about the effects of drug use, the reasons why drugs
are harmful, and ways to resist pressures to try drugs.
Use an understanding of the danger posed by drugs to help
other students avoid them. Encourage other students to
resisgt drugs, persuade those using drugs to seek help, and
report those selling drugs to parents and the school
principal.

COMMUNITIES SHOULD:

Q

Q

Help schools fight drugs by providing them with the expertise
and financial resources of community groups and agencies,
Invelve local law enforcement agencies in all aspects of drug
prevention: assessment, enforcement, and education. The

police and courts should have well-established relationships
with the schools,
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BPENDING & EDUCATIONAL OUTCOMES

¢t Isn't pore spanding row needed in public elementary and
eacondary education?

At An across~the-board increasa in federal spending on public
alementary and secondary schools is not the answar to our

. eduoation problems. The figures reported in the State Education
Performance Chart, the findings of a numbar of respscted
education researchers, and recent trends indicats that there is
ne clear relationship betwsen higher spending and better school
performance.

© The “wall chart" shews that there is only a weak
association betwsan teat soores and spanding levels across
8tateas, The correlation ls only .24 between Statez' SAT
scorés and current expenditures per pupil; for ACT States,
the corralation is .30, New Hampshire, for example, spends
less than the national average but ranks at the top on its
SAT escores.

o Professor Eric Hanushek, a noted education economist,
recently summarized the results of 187 articles examining
the relationship betwesn student achievement and educaticn
inputs such as per pupil spsnding, class size and teacher
salaries. He concludes that "[{I]ndeecd, detailed resesrch
spanhing two decades and cobserving performance in many
diffsrent educational settings provides strong and ‘
conzistent evidense that expsnditures are pnot
systematically reiated to student achievement.w

© The rise in scheol spending natienelly during the 1980is
hae not produced a conccmitant rise in student outcomes.
Betwsen school years 19281-82 and 1988-89, aggregate
spending on elementary and secondary education, adjusted
for infiatien, rose 23 percent, to $199 billion. Although
ACT and SAT scores have risen somewhat since 1980, they
hava not improved over the past 4 years. Likewise, tha
high school graduation rate has shown little improvement
over the same period.

© The United States spends more than most other
industrialized countrias on education, yet is consistently
outparformed on international math and scianse assassments.
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What education requires is net more spending but better targeting
and accountability for the huge amounts the nation now spands,
The Administration’s educatien initiatives target additional
resources to where they can be used effectively to fund
educational immevations and incentives for high-performing
gchools, teachers and students. President Bush's directive to
the Department of Education to assess accountability in federal

programs alsc will contribute to spending that is more tightly
focused on results.

' OPBE/PES
9/13/89
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School Raform
0. Do you think school raferm can work?

A What we mean by reform is restructuring our schools to
provide the best education possible for all of our children. Our
desire for reform is based on our belief that all students can
learn and it is our responsibility to develop an educational
environment which fosters this. To censtruct such an environment
requires a collaborative effort. Local school administrators,
teachers, parents, businesses, and State education departments
must all work together with us =¢ that we can have the kind of
educational system we know is possible.

0. Your aanswer sounds ¢ocd, but can you be mora apscific? FPor
sxample, has the Fedarsl Government providaed any direction for
state and local educators teo know where they might begin with?

A. Yes. We have tried to provide leadership through identifying
problem areas and suggesting ways in which educators night deal
with them. A _Nation At Rigk addressed the real ilssues facing
public education and recommended critical reforms. Its
recommendations still apply: standards need to be strengthened
in our schools and colleges, teachers need to be better prepared,
and schools, teschers, parents, and students should be held
accountable for educational progress.

While we recognizse that education is primarily the responsibility
of the States and locals, wa saa the role of the Federal
Government as previding strong positive leadership.

Q. Do you hnow of any piaces that are msking progress on school
reform?

A, There are many States that are implementing aspects of
school reform. In fact, one of the most widely implemented
raforms is the incrsase in high school standards. Another reform
that is being implemented with successz in numerous places is the
use of strategies identifiad in the effective schoel movement.
Many schools using these strategles are literally turnhing their
gchool arcund. Kids are learning, teachers are faeling better
about their profession, and parsnts and the business community
are becoming partners in education. We are also encouraged that
many colleges and universities are revisiting their teacher
education programs.

Let me give vou a specific exampla of a State that is making
outstanding progress toward school reform and hew they
implemented it. South Carolina, like many States, mandated
certain educational reforms. But they went farther than the
mandate. They formed coalitions to make surs that the reforms
worked. Thaese coalitions are made up of teachers,
superintendents, the business community and parents. The way
they brought teachers inte the coalition was to ensure by law
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that State salaries would ba brought up to the average in the
Southaast, Businessas were williing to participate bscause strong

- accountability measures were bullt into the programs--incentive

pay and stronger staff evaluations. Parents and minority groups
participated because expenditures for compensatory education were
provided. Each group could support the program because they
could see the benefit. With this strong support the program is
working. South Carolina has shown some of the largest gains in
student test scores of any sState in recent years.

¢. Well whers doas the raform novement ¢o from here?

A. Wa feel that we need to bulld on these excellent past
eftorts. The araas we would like to focus on are: alternative
teacher certification to bring in the best teachers; choice which
will provide parents and students an opportunity to celect the
educational setting most appropriate for their needs; increased
accountability at all levels, and increased incentives for those
individuals and schools who do exceptionally well.

Q. That seams liks quite a lot. Do you think this can ba
sccomplisked?

A. Yes, in fact many of these initiatives are already working.
For exampla, HMinnesota has a Statewide choice option, and several
other States are following suit. Rochester, NY in partnership
with Keodak is doing some outstanding things training exceptional
young people in math and science. All of these efforts show that
reform not only makes sense, it can work, But, it will take what
South Carolina did, building ccalitions and working togethar with
parents, teachers, local and State departments to develop an
education community where all children can learn.
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QUESTIONS AND ANSWERS ON EDUQATIONAL CHOICE
o VWhat is tha concept of educational choice?

Educational choice allows families to choose which public schools
their children will attend. Choice programs can have several
variations; they can anable parents to select from specialty
schools, schools inside and outside thelr districte that offer
curriculum or a climate not availabls in their neighborhood
schools, and alternative schools that serve students with special
needs.

o How does the public feal about cholice?

A 1987 national Gallup poll asked "Do you think that parents in
thiz community should or should not have the right to choocse
which local schools their children attend?" 71% answered "yes,"
20% said '"no," and 8% &id not know.

© What does research show about choicea?

A consideranls body of research has lcoked at schools of choice,
including alternative schools, magnet schools, end various open
anrollment programs. Generalizakle findings inelude:

o For all types of students, from the neediest to the most
outstanding, cheice produces significant growth and
achievement: cognitive, social, and affective:. These benefits
are not attributable to school selectivity--in fact most
magnet schools do not select students on the basis of past
academic performance.

o Both attendance and student behavior improve in schools of

choice.

© Alternative schools are highly popular with staff, students,
and parents, In various ways, all three groups show unusual
satisfaction and approval rates.

o Permitting families to select among schools increases parent
involvement. Parents seek out information on schools and take
an active interest in the school and their student's progress.

o Alternativas.managm to “personalize" the school environment
and to make it a genuine community of individuals.

‘Hirhesota's Opar Earollment Options Program parmits parents of

children ages 5-18 to transfar thelr children to schools ocutside
their district. Cholce can address 2 variety of needs of
students and families. Parents give various reasons for the
transfers:
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"The resident district has no auto mechanics, welding, aviatlon,
slow learning English classas"

"The new district has a larger school with more learning disabled
facllities and teachers?

“We have & businessg in the nonresidant schoel district where both
ay husband and I werk. It's much easier for transportation."

"My son has been attending the nonreslident district for 4 years.
He is Black, and this optiocn was open to us. We wera very
displeased with the resident school system. An older son
graduated from the resident high school. We are yery satisfied
with the nonresident aschools, We msee a vast difference in
gquality of egucation.”

Ten years age, Bast Harlem (District # 4 in Kew York city)
developed a system of cholgce among its publie¢ junior high and
middle schools. At that time only 16% of its students read at or
above grade level, and its students ranked 22nd in math among the
32 community districte in New York City. Teoday, over half of the
students read at or above grade lavel, and the district ranks
lgth grtlsth (depending on the test) among the community
districts.

A veteran teacher explained, “"People are here because they want
to be. And that's shown by the kind of attendance we have,
Thera's a cvamaraderie, because this place doesn't have to
exist.,.if it didn't mest needs, it would fold...My idea of
aeducation at its best is that people who work in 1t would have
the power to de what they thought was gocd, and that they would
feel'happy about themselves when they left at the end of the
day.'

8y Fliegsl, District Ne. 4's Deputy Superintendent, characterizes
their system of cholce as nothing more or less than a simple old
capitalistic idea, "What you own, you treat better. Everyone
thinks they own the school. If you ask the directors, 'Whose
gchoel is it?!, they say, 'It's my school.' You ask the kids,
'It's mine.' The teachers, the parents--the same answer,
Naturally you ask me, I say, 'Well, it's ouz school.' Right?
That's gocd, that's what schools need, that ssnae of ownership.
Because you just take better care of things you own."

o What educational programs do achools of choice offer?
Scheools typically are tallored around special student intereats

and needs as are better-planned magnet schools. Parents in
canbridge, Msssachusetts can choose any elementary school for

their children. Examples of individual schools' emphases

include:

1
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=-=The Fitzger&ld School: A writing-scress~thee-curriculum project
leading to the development of a creative writing program since
s?ared by the staff with other elementary schools in the
district.

-=The Fletcher Scheol: A Coordinated Learning Project that has
given the school, traditionally in the lowest quartlle of student
achievement, additional instructional aids in primary classes and
consultants to help primary tsachers ldentify and use succassful
learning strategles.

--The Haggerty School: Conversational Spanish for all students

and staff; a focus on computer literacy. Traditienally the
smallest school in the system (in 1984 it had fewer than 100
students), it has grown by 30 per cent since 1985,

--The Robert F. Kennedy School: An Arts and Basic Skills program
in collaborztion with the Cambridge Multicultural Arts Center and
funded by the Massachusetts Cultural Alliance: Project RICH,
computer assisted instruction to increase upper elementary
reading, with Draper Laboratories, Bager Corporation, and M.I.T.

o How do you get around transportation costs?

Support of student transportation costs may be handled in a
nunber of ways. Hianesota's Earollment Options Program provides
free transportation to low-income students but makes the families
of other students responsible for getting theilr students to the
horders of the non-resident district thelr students plan to
attend.

0 Won't schools of choice exacerbate racial imbalance and

contribute to creaming the best students from the “"regular"
public schools? v

Schools of choice can be an effective dssegregation tool as
docunented in christine Roasell's research, The Carrot or the
Stick, and in numercus sites.

o In Providense, RI two magnet slementary schools, Sackett
Street Schocl for Basic 8kille and Science and Technolegy, and
the Gilbert Stuart Elementar{ Bchool for International
studies, have had a stabilizing influence on non-minority
gtudents, whose numbers had baen dwindling at the schools.
According to Robart Brooks, Director of Magnet Schools,
"Without the magnet programs, erosion of the non-minerity
gtudent populaticn in the publie schoels would be
experienced.

o The Magnet “Schoel of Choice" Bystem in Prince Geoxga's county
(¥D) has not only satisfied court-ordered desegregation
standards but has attracted mome 4,000 private school students

3
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back to public education since 1984. By contrast, the mass
busing program of the 1970's resulted in massive white flight;
by 1981 the schools were back to 50 to 95 percent white or
black. ‘

o In cawmbridge (MA) the proportiom of studsnts choosing to
enroll in public schools cver private schools rosa from 74 to
82 percent after twe years of its open enrollment option.

The contention that specialty schools will cream the best
students implies that neighborhood schools can't compete with
special magnet scheols. In fact, the creation of specialty
schools and choice can result in highsr district performance
oeverall. East Harlem's experience led to a general increase in
achievement test performance which school staff directly
attributed to the competition for students provided by
alternative educational programs. Schools that aren't good will
have to improve, and the guality of scheeling will improve for
&ll students.

o Isn't this just a backdoor way to achieve education vouchers?

Ne, it's a way to improve education. John Murphy, Superintendent
of tha Princoe deoxge's County Bcheols, (MD) sees schools of
choice as a way to put his district in the top academic quartile
(25 percent) in the country by 1990. "We want to prove that
black children can compete--and that's going to taks more than
just a few =chool reforms, it's going to tazke a systemwide
revolution. Schools of choice are the process by which this can

happen.®

© How is the Department supporting choice?

The Department is planning to co-sponsor with the Minnesota
Department of Education an evaluation of Minnesota's Enrollment
Options Program. The Department &lso supports 38 magnet schools
under the $71.8 millien Magnet Schocls Assistance Program. The
Administration has proposed extending the benefits of cholce to
districts not under court-ordered desegregation plana.

e Will choice lead to closing schools that are unable to attract
students?

Possibly, but what is the point of subjecting students to
substandard education? 8y Fliegel of East Harlem frames the
issue in terms of rewarding success, "If you go into bueiness and
fail--s0 long. Nobody's going to say, 'Oh you're failing?

Here's soms mors money.' It doean't work that way anywhere else,
20 somewhere along the line the government has to say, 'Let's
support what works and stop supporting what fails.' I think we
ought to close failing schools and lat them open up as new and
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different schools. Let's fund places that succeed. That makes
~ sense to me."

\../ Moreover, cholce may not result in actual school clesings. More
likely itse effects will be to remove administrators and teachers
in those mchools that lose students and replace them with
effective principale and instructional statf,.

OPBE/PES
5/17/89
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How bad is the dropout problem? What can the nation do?

Between 1972 and 1986, the nation has made substantial
progress in reducing the dropout rate, particularly for
ninority youth. Dropout rates for 20~ to 2l1-year-olds have
fallen 9.6 percentage points for blacks (from 27.7 to 18.1
percent); and 7.2 points for Hispanics (from 42.1 to 34.%
percent). The 1986 dropout rate for whites was 14.3 percent.
In spite of this progress, the dropout problem is still
serious for Hispanic youtk and for children in urban areas.

© The dropout rate for Hispanic youth remains very high. In
1986, nearly 35 percent of Hispanic 20- to 21~ysar-olds had
dropped out. This rate is more than twice the dropout rate
for white 20~ to 2l-year-olds.

o By the year 2020, mcre than cne-fourth of the school-age
popuiation will be Hispanic, If the nation dees not
address this problem now, the dropout rate iz sure to rise.

o Dropout rates in urban areas are much higher than the
national avarage. The National Education Association found
that dropout rates in major urban districts were as high 30
percant in Boston to 58 percent in Bast Los Angeles. A
similar survey of urban districts by the Department found
dropout rates to be 33 percent in New York City, 50 percent
in Washington, D.C., 45 percant in Philadelphia, and 48
percent in St. Louis. ,

Moreover we need to keép in mind that more than 600,000
students drop out of school each year. Regardless of the
overall dropout level, this number is much too high.

There are many things the nation c¢an do to address this
problem. First, we must provide offective dropout prevention
and recovery programs in every school distriet. Recent
research on effective dropout prevention programs has
identified the following common components:

early intervention

snmall programs and classes
emphaeis on basic skills

regular encouragement and feedback
providing adult mentors

career counseling.

Districts need to incorporate these components into their
dropout preventlon progranms,

In addition, we must encourage and reward excsllence,
particularly in schools with high proportions of disadvantaged
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students. The President has put forward & legislative
proposal, the Educational Excellence Act of 1989, that

i includes a Merit Schools Program to provide incentives to

‘ schools across the country, particularly those with high
proportions of disadvantaged students, to improve their
performance. Reducing the dropout rate should be considered
a critical outcome measure to gauge performance.
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DRUG STRATEGY

Many previous Administrations have launched anti-drug campaigns.
Why do you think this particular Strategy will work?

Unlike past anti-drug efforts, this strategy will work
because it is a truly coordinated national effort. This means
federal, state and local levels must work together. 1In fact, at
the federal level, Director Bennett's leadership has already
brought about strong interagency cooperation. We're urging the
state and local levels to follow this lead, and join us in this

coordinated strategy.

If you could name the one distinguishing strength of this
Strategy above all others, what would it be?

The Strategy's biggest strength is this: it is
comprehensive. This is the first such national strategy designed
to end drug use and drug trafficking, a fully integrated approach
that is an assault on every front. Our plan addresses all the
elements necessary to an effective strategy: school and drug
prevention programs, our treatment system, our laws and criminal
justice system, and our foreign policy. 1In short, it is just as
comprehensive as the problem. With this strateqy, we now have a

plan that coordinates our resources, our programs and the people

who run them.
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Exactly what will your 8trategy mean for my community?

Keep in mind that this is a national, not a federal
strategy. And while Washington cannot solve this problem alone,
Washington will have a role to play. For example, in communities
across the country, we will work through HUD to kick drug dealers
out 6f public housing, and the Department of Education will
spearhead the Drug Free Schools and Communities program. As far
as actual dollars are concerned, we'll be increasing Federal -
support of local treatment programs by $321 million, increasing
assistance to State and local law enforcement by $200 million,
and expanding education and prevention programs in local schools
and communitiés by $233 million.

Communities, too, have just as big a role to play.~ The
Administration is urging State and local governments to enact
tougher laws, and increase their funding of local anti-drug
efforts. . And most importantly of all, increased community
involvement is key. We afe calling on every school, college,
university, and workplace to adopt tough, fair anti-drug

policies.

How are you going to pay for everything you've proposedé
‘Realistically, don‘t you think we're going to have to raise
taxes?

No, I don't think we have to raise taxes. If we can
formulate a strategy that works without raising taxes, why not

give it a try? The American people simply do not want higher
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taxes, and said so during the last Presidential election. I
heard Bill Bennett put it this way the other day: Low taxes did
not cause the drug problem, and high taxes are not going to solve
it. '

The Director of the Office of Management and Budget has
transmitted a letter to the Appropfiations Committée
recommending funding levels and areas where moneyvcan be offset.
The Congress helped formulate this Strategy, and I am looking to
the Congréssional leadership for bipartisan support in its

funding and implementation.

Do you really think the money is enough?

There isn't enough money in the Tfeasury to pay for
everything everyone would like to do. However, this proposal --
at nearly $8 billion -- is the single largest drug budget
increase ever. o

But as I said in my national address, those who judge our
strategy only by its price tag simply don't understand the
problem. We all know that money alone won't solve our problems -
- so we're looking at a coordinated national strategy that unites

the American people at the grassroots level in this difficult

fight.

People in my community believe that we could solve the drug

problem if people just stopped buying drugs. Why spend large

IvSer T Mbihoa) QL sp onDvig Shatyy (thaohed )



ADDITIONAL. Q & A ON DRUG STRATEGY

Are you going to send U.S. troops to fight the -drug lords? . |

Let i_nc explain my policy on 'the role of U.S. m111tary forces in. assisting
counﬁ‘ies fighting drug cartels. First of"all, nor{e 6f theéc f:ountrit.:s:" has asked

. for U.S. troops, and there is no contemplation . éf the use of US ‘.Avurméd Forc.es.‘
personnel in any combat role in the Andcé.n ‘(‘:.(-)vunl_tlies.'x What the coﬁnt;ies' &g
“ask for - and what we are prepared to provide” --1sm for thcir":' police . -
and mlhtary pc;rsbnnel, eguipment,' and operatibnai s_u_pm)i ‘N'o U.S. mlhtary
,pe’rson.nel will accompany host—@yem’ment : f(éfhc"eus‘ on actUa:l:" fiéid oﬁérat{ons.
U.S. personnel in‘ these countries will pr(')vidé' tr?i‘riing on U.S.-provided o
quipmgnt and on the tactics related to the employment of :that equipmeﬂt;

they will also provide ldgistical support.
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sums on police and interdiction when we cbuld just stop the
problem through prevention and treatment plans?

We need to deal with both the supply and demand side of the
equation. It is harder for users to stop while drugs are easily
available. We must attempt to reduce the supply because fewer
people will be able to use drugs-when drugs are less available.
Good law enforcement deters demand. By making it harder to
obtain drugs, we increase the effectiveness of prevention
programs.

Second, when users seeking help can't physically get to a
treatment prograﬁ because dealers are on fhe'streets and in the
hallways intimidating them, then enforcement is the first step to
treatment. For both these reasons, we are stepping up our

enforcement and interdiction measures.

AGRICULTURE AND TRADE

How big a role do you envision for agriculture in correcting the
trade imbalance?

Agriculture is a major player in the U.S. economy because it
accounts for 16 percent of the U.S. GNP. Agriculture does its
part in reducing the trade deficit by providing a constant
positive trade balance. Ag exports over lést years ué;

[

X
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What do you think are the most important issues in agriculture
are facing the Administration now?

1990 Farm Bill, the Uruguay Round of trade negotiations,
food safety, and environmental issues all are important. The

next four years at the Department will probably be the busiest in

its history. In'the next 15 months, for example, Secretary
Yeutter and his team will negotiate with Congress on the Farm

ofratc
Bill,éézzeﬁé—%afgs with the 96 GATTiembers on new rules of the Lol
A

road for international agriculture trade, and then have to modify

the farm legislation to make it consistent with the (ending) —
results of the GATT talks. .
In factﬁ my Trade Representative,‘Carla Hills, has been.in
Europe this week with a simple -- and urgent -- message. We need
ambitious results in these trade talks. For too long, we have
only reacted to changes in global trade. The Uruguay Round is
this century's last, best change to act. (The final session of
the Uruguay Round has been set for the first week in December of

N

1990.)

What is the status of the extension of the steel VRAs and the
negotiation of the international consensus on the elimination of
unfair trade practices?

We have had several rounds of negotiations with each of ouf

major steel trading partners on the extension of the steel VRAs.

I expect these negotiations to intensify in the next two weeks.
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It is our expectation that we will conclude new steel agreements
with these countries by September 30.

I am equally optimistic about the success of the
international consensus on the elimination of unfair trade
practices in the steel sector. 'The negotiation of such a
consensus is critical. We must get to the root cause of the
steel problem -- pervasive unfair trade and closed markets -- if
we are to have a long-term solution for steel. Based on the
results of our discussions with our trading partners to date, I
can tell you that many of them share our concerns. I believe we
can work together to address unfair trade in this sector in a

positive way.

Is the U.8. already exténding the economic assistance to Poland
and Hungary that you announced in Warsaw and Budapest, and are we
doing anything more now that a Solidarity government has been
installed in Poland?

Yes, we are moving quickly ahead on al]l the announced

Ye},{‘w I A B SEW G~ ﬂ7( : )
programs. . Secretary Mosbacher will be talking with the Polish 2

_ ?v%yif( Gavesmait oA meft ﬁ%?d
and Hungarian governments about' cur—steps when he visits Budapest

and Warsaw September 17 - 20. Secretary Mosbacher is taking a
group of distinguished American businessmen with him to each
country to intensify'the pace of private sector involvement in
these countries. We have already met with other Western

neabiives daqa.
countries to coordinate assistance, and additional €feod—aid-is

mﬁs way to Pol,ana. L'-L-‘ls W - L
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The Administration has sent a request to cdngress for
legislation to establish Enterprise Funds for Poland and Hungary,
and to give us authority to extend OPIC, GSP, environmental and

labor programs. The Congress has promised quick consideration.

What is the current status of our trade relationship with Japan?

As you know, I recently had the pleasure of meeting with the

M. K4 i{u; ) o envliev s vaenth
new Prime Ministes on his first visit to Washlngtogﬂ Trade was
A :

an important ?art of our agenda. A substantial increase in
Japan's imports, especially of manufactured goods, is a key
element in clearing up our trade problems. The Japanese
government has pledged to make Japan an importing "superpower."
I told the Prime Minister I supported this‘pledge. I urged that
pfompt and effective measures be taken to make that goal a
reality.

And in order to reduce our bilateral trade deficit, we have
launched new initiatives to increase market access in Japan for
U.S. exports of satellites, supercomputers and wood products, and
have engaged the Japanese Government in talks aimed at a mutpal
elimination of structural barriers to trade and payments
adjustments.

Japan is already our major market for agricultural products
and a key consumer of many semi-processed expo;ts. Our goal ié
to greatly increase sales of U.S. manufactured goods in Japan, in
addition to these more traditional sales. We seek to increase

U.S. exports to Japan, not restrict Japanese sales here.



8
Last week, an extensive exchange with the Japanese was held
in the U.S.-Japan Trade Committee to address these and other

market access problems.

What will EC 1992 mean for U.S. business and U.8. exporters, and
‘what is the Administration doing to help U.S8. business adjust to
EC 19922

The EC will not be a fragmented market consisting of 12
countries anymore. Although their Governments will remain
separate, the EC will become a "single internél" market of 320
million people worth over $4 trillion.

The EC 1992 program should benefit U.S. business, as long as
the EC internal market is completed in an open manner. For
example, EC 1992 will mean harmonization of industrial standards
and the opening of markets in traditionally state-dominated
fields such as telecommunications and broadcasting. These should
benefit U.S. exporters.

Our sole concern is fhat when trade barriers are lowered
within Eﬁrope, new barriers are not raised between Europe and the
rest of the world. Our aspiration -- and expectation -- is that
in removing internal barriers, EC 1992 will not result in higher
external barriers to the rest of the world. My Administration is
making every effort to work with the Europeans to ensure this.

outcone.
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The Commerce Department has negotiated or helped negotiate .
important agreements with the EC on both industrial standards and
financial services. The Commerce Department has also set up an
office to inform businesses of key developments on the EC 1992
program, helping businesses take advantage of the market

opportunities.
EDUCATION

What is realistically going to be the result of the Education
Summit? What do you hope to accomplish?

If we examine what has happened across the country since the
report "A Nation At Risk", was issued we know that although a
number of states adopted comprehensive reforms, many others did
not. It is also true that elements of long-lasting reform, such
as providing more parental choice in schools for their children,
are not yet pervasive in America. It is clear that we need a
mechanism for obtaining a national consensus on what must be done
across the entire country to improve education. Building that
national consensus begins with collectively determining what our
national aspirations are and how we are going to assure that we
achieve them. Sitting down with the governors begins that

process.
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Why are educaticn.iéaders being excluded from the Education
Summit? -

They are not. The summit process beéins with a number of
small-group meetings I will be holding with education leaders
prior to the Charlottesville meeting. In fact, one was held this
week. These meetings give them the opportunity to discuss their
concerns and advise me on what avenues we should pursue at the
summit. The conference itself is just that -- a summit meeting
of all of the chief executives in the nation with the President‘
of the United States.

Oonly Governors will attend for two reasons. First, the.fabt
that on two prior occasions of great national importance'the
Presideﬁt met with the governors as a group (Teddy Roosevelt on
conservation and Franklin Roosevelt on matters related to the
Great Depression) lends an important level of symbolic
significance‘to the meeting by placing our education crisis on a
very visible plane. Second, while the federal government has a
significanﬁ role to play in helping solve our educationsl
problems, governors must lead the wsy -~ education is, after all,
a state responsibility and maintaining that focus, along with a

bipartisan political orientation, is extremely important.

What topics are going to be discussed?
Revitalizing the teaching profession; improving learning
among students; the responsibilities and authority of various

levels of government; restructuring education and providing more



. s : 11
choice; achieving a competitive workforce and providing for
lifelong learning in our society; and issues related to

postsecondary education.

What is the role of the Secretary of Education in the Education
sSummit? Is he being left out of‘the planning process? Will he
be at your side during the Summit?

The Secretary of Education has been intimately involved in
the planning of the summit and will play a significant role in
its program.

Will you be making a major announcement at the Education Summit?

I will deliver a major address as part of the summit.

## #



