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THE WHITE HOUSE

WASHINGTON

July 24, 198y

INFORMATION

MEMORANDUM FOR THE PRESIDENY

I'HROUGH CHRISS WINSton WV
FROM: EDWARD E. McNALLY SHd/
SUBJECT : REMARKS AT THE SLGNLNG CEREMONY FOR THE

NATURAL GAS WELLHEAD DECONTROL ACT

I. SUMMARY

Attached tor your consideration and review are draft remarks
for Wednesday atternoon's signing ceremony for the Natural Gas
Wellhead Decontrol Act.

11. DISCUSSION

At approximately 2:05 p.m. on Wednesday, July 26, 1989, you
are scheduled to be announced at the East Room rfor the signing
ceremony for the Natural Gas Wellhead Decontrol Act.

The suggested remarks are brier (approximately five
minutes), and include your announcement that the Secretary o:
Energy has been directed to develop a comprehensive Nationai
Energy Strategy. At the conclusion c¢i your comments, there will
be a brier ceremony as you sign the Act into law.



(McNally/Simon)
July 24, 1989, 6:50 p.m.
Draft Four (GAS)

PRESIDENTIAL REMARKS: - NATURAL GAS BILL SIGNING CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.

Thank you. Thanks all of you. And thanks also to my friend
Jim Watkins, who is off to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], for her good efforts at FERC. And
to the forward-looking leaders from both sides of the aisle --
leaders like [[my friends Jim McClure and Bennett Johnston, Norm
Lent and John Dingell, Phil Sharp and Carlos Moorhead]] -- and
many other leaders here today whose éommitment to safeguarding
America's energy and environment have made this landmark
legislation possible.

ﬁatural gas -- methane -- is one of the best fuels on the
world's energy menu. It is clean. It is efficient. It is
abundant.

But for 35 years, consumers and producers of natural gas
have struggled under the burden of oppressive price regulations.
This was directly responsible for the damaging natural gas'
shortages of the 1970's -- and for gas market distortions that
exist to this day.

It is instructive to look at what natural gas price controls
brought us. They brought us shortages -- not increased supplies.
They brought us higher gas prices -- not the lower consumer

_prices their supporters promised.
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What was true for oil deregulation in 1981 is also true for
gas deregulation in 1989. Experience shows that deregulation
works t§ serve consumers and an expanding economy. It is a
tribute to the American political system that, after decades of
disagreement over the merits of gas decontrol, we can gather here
today to state a clear message for all to hear: We have learned
from the past. We are united in the conviction that the best way
to deal with our energy problems and serve the American people is
to let our market economy work.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system of artificial price
controls for one of America's cleanest energy resources.

This measure reflects a strong bipartisan belief that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. Even at today's .
prices -- it is estimated that the United States has natural gas
reserves that will take us to the year 2025 and beyond.

Industry and the Department of Energy are responding to this
opportunity with imagination -- seeking to tap new sources of
clean~-burning natural gas and developing new uses -- like
powering cars and buses. With prices set by market forces, and
improvements in gas exploration production technologies, natural
gas can help power this nation well into the next century.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. Not true.
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Legislation like this =-- relying on market incentives to produce
domestic energy -- can help keep prices low. It is the best way

to assure consumers of adequate and reliable supplies of clean
energy at the lowest reasonable price.
And this is not just economical legislation -- it is

environmental legislation. Natural gas burns much more cleanly

than other fossil fuels -- and produces little air or water
pollution. And it can play a larger role in our efforts to clean
up our air and water.

The environmental opportunities can be global. With a free
market for this fuel, we can foresee America and the world using
more of it. America and her allies must work together now to
expand the infrastructure to use this fuel. On this continent --

across the Atlantic -- across the Pacific -- these are
opportunities for cooperation that can be helped by a freer
market.

Where we can add diversity, flexibility, economy, and
security to the world's energy picture -- we should do it. And
natural gas is an important element.

But despite today's good news, this is no time for
complacency. Our energy security problem continues.

Conservation achievements are levelling off. Domestic oil
production is continuing its downward trend. Petroleum imports
are increasing. And our need for a cleaner environment is

obvious to all.
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And so today I have another announcement -- which, like the
deregulation of natural gas -- is good news for America's energy
future.

I am directing the Secretary of Energy to take the lead in
developing a comprehensive National Energy Strategy.

We cannot and will not wait for the next energy crisis to
force us to respond. I have asked Admiral Watkins to craft this
strategy in close consultation with the Cabinet and the Congress,

with our cities and our states. Our task ~- our bi-partisan task

-- is to build the national consensus necessary to support this
strategy. And to make the strategy a living and dynamic
document, responsive to new knowledge and new ideas, and to
global, environmental and international changes. A keystone of
this étrategy will be the continuation of the successful policy
of market reliance.

This task will not be easy. America must balance: Our
increasing need for energy at reasonable prices. Our commitment
to a safer, healthier environment. Our determination to maintain
an economy that is second to none. And our goal to reduce
debendence, by ourselves and our friends and allies on unreliable
energy suppliers.

I am confident that America's can-do attitude, scientific
know-how, and old-fashioned common sense will prevail. By acting
now —-- we can bequeath a legacy to the next century of a cleaner,

more prosperous and secure America.
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Today's legislation is a good start down that path.
Domestically, natural gas can now reach its fullest potential as
an economic, clean and convenient energy source. I congrafulate
those of you in Congress who have worked so hard and so long to
bring this legislation to my desk.

And with that -- it is with great pride that I now sign the
Natural Gas Wellhead Decontrol Act into law.

4 4 3
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REMARKS: NATURAL GAS BILL SIGNING CEREMONY
| THE EAST ROOM

WEDNESDAY, JULY 26, 1989, 2:05 P.M.

THANK YOu. THANKS ALL OF You. AND THANKS ALSO TO
MY FRIEND JIM WATKINS, WHO IS OFF TO SUCH AN
OUTSTANDING START AT ENERGY. To MArRTHA HESSE

[[HEss-SEE]1], FOR HER GOOD EFFORTS AT THE FEDERAL
ENERGY REGULATORY COMMISSION.

-2 -

AND TO THE FORWARD-LOOKING LEADERS FROM BOTH SIDES QF
THE AISLE -- LEADERS LIKE MY FRIENDS JIM MCCLURE AND
BENNETT JOHNSTON, NORM LENT AND JOHN DINGELL, PHIL |
SHARP AND CARLOS MOORHEAD -- AND MANY OTHER LEADERS
HERE TODAY WHOSE COMMITMENT TO SAFEGUARDING AMERICA’S

ENERGY AND ENVIRONMENT HAVE MADE THIS LANDMARK
LEGISLATION POSSIBLE.
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HATURAL GAS -- METHANE -- IS ONE OF THE BEST FUELS
ON THE WORLD'S ENERGY MENU. IT IS CLEAN. IT IS
EFFICIENT. IT IS ABUNDANT.

But FOR 35 YEARS, CONSUMERS AND PRODUCERS OF
NATURAL GAS HAVE STRUGGLED UNDER THE BURDEN OF
OPPRESSIVE PRICE REGULATIONS. THIS WAS DIRECTLY
RESPONSIBLE FOR THE DAMAGING NATURAL GAS SHORTAGES OF
THE 1970’s -- AND FOR GAS MARKET DISTORTIONS THAT EXIST
TO THIS DAY.

-4 -

IT IS INSTRUCTIVE TO LOOK AT WHAT NATURAL GAS PRICE
CONTROLS BROUGHT US. THEY BROUGHT US SHORTAGES -- NOT
INCREASED SUPPLIES. THEY BROUGHT US HIGHER GAS
PRICES -- NOT THE LOWER CONSUMER PRICES THEIR
SUPPORTERS PROMISED.

WHAT WAS TRUE FOR OIL DEREGULATION IN 1981 1s ALso
TRUE FOR GAS DEREGULATION IN 1989. EXPERIENCE SHOWS
THAT DEREGULATION WORKS TO SERVE CONSUMERS AND AN
EXPANDING ECONOMY.
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IT IS A TRIBUTE TO THE AMERICAN POLITICAL SYSTEM THAT,
AFTER DECADES OF DISAGREEMENT OVER THE MERITS OF GAS
DECONTROL, WE CAN GATHER HERE TODAY TO STATE A CLEAR
'MESSAGE FOR ALL TO HEAR: WE HAVE LEARNED FROM THE
PAST. WE ARE UNITED IN THE CONVICTION THAT THE BEST
WAY TO DEAL WITH OUR ENERGY PROBLEMS AND SERVE THE
AMERICAN PEOPLE IS TO LET OUR MARKET ECONOMY WORK.

| - 6 -
~ AND SO TODAY'S LEGISLATION REPRESENTS THE
BIPARTISAN ATTAINMENT OF THE ADMINISTRATION'S FIRST
MAJOR ENERGY INITIATIVE -- THE ELIMINATION OF AN ENTIRE
SYSTEM OF ARTIFICIAL PRICE CONTROLS FOR ONE OF
- AMERICA’S CLEANEST ENERGY RESOURCES. |
THIS MEASURE REFLECTS A STRONG BIPARTISAN BELIEF
'THAT ELIMINATING PRICE CONTROLS WILL HELP THIS NATION
TAKE FULL ADVANTAGE OF OUR PLENTIFUL DOMESTIC
RESOURCES . |
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EVEN AT TODAY'S PRICES -- IT IS ESTIMATED THAT THE
UNITED STATES HAS NATURAL GAS RESERVES THAT WILL TAKE
US TO THE YEAR 2025 AND BEYOND.
| INDUSTRY AND THE DEPARTMENT oF ENERGY ARE
RESPONDING TO THIS OPPORTUNITY WITH IMAGINATION --
SEEKING TO TAP NEW SOURCES OF CLEAN-Buén'mG NATURAL GAS
AND DEVELOPING NEW USES -- LIKE POWERING CARS AND

-8 -
'WITH PRICES SET BY MARKET FORCES, AND IMPROVEMENTS IN
GAS EXPLORATION PRODUCTION TECHNOLOGIES, NATURAL GAS
'CAN HELP POWER THIS NATION WELL INTO THE NEXT CENTURY.
IT MAY BE SAID BY SOME THAT THIS LEGISLATION COULD
ONLY HAVE HAPPENED WHEN ENERGY PRICES ARE RELATIVELY
Low. NoT TRUE. LEGISLATION LIKE THIS -- RELYING ON
MARKET INCENTIVES TO PRODUCE DOMESTIC ENERGY -- CAN

HELP KEEP PRICES LOW.
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IT IS THE BEST WAY TO ASSURE 'CONSUMERS OF ADEQUATE AND
RELIABLE SUPPLIES OF CLEAN ENERGY AT THE LOWEST
REASONABLE PRICE. o
AND THIS IS NOT JUST ECONOMICAL LEGISLATION -- IT
IS ENVIRONMENTAL LEGISLATION. NATURAL GAS BURNS MUCH
 MORE CLEANLY THAN OTHER FOSSIL FUELS -- AND PRODUCES
LITTLE AIR OR WATER POLLUTION. AND IT CAN PLAY A

LARGER ROLE IN OUR EFFORTS TO CLEAN UP OUR AIR AND
WATER. |

- 10 -

THE ENVIRONMENTAL OPPORTUNITIES CAN BE GLOBAL.
"WITH A FREE MARKET FOR THIS FUEL, WE CAN FORESEE
AMERICA AND THE WORLD USING MORE OF IT. AMERICA AND
HER ALLIES MUST WORK TOGETHER NOW TO EXPAND THE
INFRASTRUCTURE TO USE THIS FUEL. ON THIS CONTINENT --
ACROSS THE ATLANTIC -- ACROSS THE PACIFIC -- THESE ARE
OPPORTUNITIES FOR COOPERATION THAT CAN BE HELPED BY A
FREER MARKET.
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WHERE WE CAN ADD DIVERSITY, FLEXIBILITY, ECONOMY,
AND SECURITY TO THE WORLD'S ENERGY PICTURE == WE SHOULD
DO IT. AND NATURAL GAS IS AN IMPORTANT ELEMENT.

' BUT DESPITE TODAY'S GOOD NEWS, THIS IS NO TIME FOR
COMPLACENCY. Our ENERGY SECURITY PROBLEM CONTINUES.
CONSERVATION 'ACHIEVEMENTS 'ARE LEVELLING OFF. DOMESTIC
OIL PRODUCTION IS CONTINUING ITS DOWNWARD TREND.
PETROLEUM IMPORTS ARE INCREASING. AND OUR NEED FOR A
CLEANER ENVIRONMENT IS OBVIOUS TO ALL.

- 12 -

Axp so Topay I HAVE ANOTHER ANNOUNCEMENT -- WHICH,
LIKE THE DEREGULATION OF NATURAL GAS -- IS GOOD NEWS
FOR AMERICA'S ENERGY FUTURE.

I AM DIRECTING THE SECRETARY OF ENERGY TO TAKE THE
LEAD IN DEVE‘LOPING"_A COMPREHENSIVE NATIONAL ENERGY

- STRATEGY.

WE CANNOT AND WILL NOT WAIT FOR THE NEXT ENERGY
CRISIS TO FORCE US TO RESPOND.
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I HAVE ASKED ADMIRAL WATKINS TO CRAFT THIS STRATEGY IN
CLOSE CONSULTATION WITH THE CABINET AND THE CONGRESS,
WITH OUR CITIES AND OUR STATES. OUR TASK -- OUR BI-
PARTISAN TASK -- IS TO BUILD THE NATIONAL CONSENSUS
NECESSARY TO SUPPORT THIS STRATEGY. AND TO MAKE THE
STRATEGY A LIVING AND DYNAMIC DOCUMENT, RESPONSIVE TO
NEW KNOWLEDGE AND NEW IDEAS, AND TO GLOBAL,
ENVIRONMENTAL AND INTERNATIONAL CHANGES.

- 14 -
A KEYSTONE OF THIS STRATEGY WILL BE THE CONTINUATION OF
THE SUCCESSFUL POLICY OF MARKET RELIANCE.
 THIS TASK WILL NOT BE EASY. AMERICA MUST BALANCE:
 OUR INCREASING NEED FOR ENERGY AT REASONABLE PARIC_ES.
OUR COMMITMENT TO A SAFER, HEALTHIER ENVIRONMENT. Our
DETERMINATION TO MAINTAIN AN ECONOMY THAT IS SECOND TO
NONE. AND OUR GOAL TO REDUCE DEPENDENCE, BY OURSELVES

AND OUR FRIENDS AND ALLIES, ON POTENTIALLY UNRELIABLE
ENERGY SUPPLIERS. |
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ONE IMPGRTANT STEP TOWARDS PROTECTING AMERICA FROM
FOREIGN ENERGY SUPPLY INTERRUPTIONS IS TO PROVIDE MORE

INCENTIVES FOR DRILLING RIGHT HERE AT HOME. THOUGH IT
IS UNLIKELY CONGRESS WILL ACT THIS YEAR -- I WILL

.- CONTINUE TO WORK TO PUT MORE INCENTIVE INTO THE TAX

CODE FOR DOMESTIC WILDCAT DRILLING. THE BOTTOM LINE
IS: A STRONG DOMESTIC DRILLING AND PRODUCING BUSINESS

IS ESSENTIAL TO OUR NATIONAL SECURITY.

- 16 -
-1 AM CONFIDENT THAT AMERICA'S CAN-DO ATTITUDE,
SCIENTIFIC KNOW-HOW, AND OLD-FASHIONED COMMON SENSE

"WILL -PREVAIL, By ACTING NOW -- WE CAN | BEQUEATH A

LEGACY TO THE NEXT CENTURY OF A CLEANER, MORE
PROSPEROUS AND SECURE AMERICA. |

TODAY'S LEGISLATION IS A GOOD START DOWN THAT PATH.
DOMESTICALLY, NATURAL GAS CAN NOW REACH ITS FULLEST

- POTENTIAL AS AN ECONOMIC, CLEAN AND CONVENIENT ENERGY

SOURCE.



- 17 - |
I CONGRATULATE THOSE OF YOU IN CONGRESS WHO HAVE WORKED
SO HARD AND SO LONG TO BRING THIS LEGISLATION TO MY
DESK. | |
AND WITH THAT -- IT IS WITH GREAT PRIDE THAT I Now

SIGN THE NATURAL GAs WELLHEAD DECONTROL AcT INTO LAW.
# # ¢ |
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WHITE HOUSE STAFFING MEMORANDUM

,07/21/89 2:00 p.m. Monday 07/24

DATE ACTION/CONCURRENCE/COMMENT DUE BY:

'SUBJECT: PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY

(07/21 5:00 p.m. draft four)

ACTION FYI | ACTION FYI
VICE PRESIDENT 0 & MCCLURE < O
SUNUNU o0 &2 Newman o o
SCOWCROFT 2 O  PORTER v O
DARMAN 2 0O  STUDDERT o m/
BATES— —==—%€X [0  UNTERMEYER 0O o
BREEDEN 0 [ 2 BOsERs o &
CARD o o FINKERTON @ O
CICCONI o g WoNsTow o &}
DEMAREST ¥ o O O
FITZWATER o, & o o
GRAY s/ O o o
HAGIN o o o o

REMARKS:
Please provide any comments/recommendations directly to iChriss

Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.
Thanks.

RESPONSE: -

— w%— qa.o..( Stona. — S¥-5500
o
QJM James W. Clicconi

09— Assistant to the President
) and Deputy to the Chief of Staff
Ext. 2702
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SLGNLNG CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.

Thank you. Thanks all of you. And thanks also to my triend
Srould menton
Covs -

Phil Shoxpd To Martha Hesse [[hess-SEE]], tor her good efforts at FERC. And

Jim Watkins, who 1s ott to such an outstanding start at Energy.

to the forwara-looking leaders trom both sides of the aislie --

leaders like [[my rraends Jim McClure and Bennett Johnston, Norm
‘ ghf\ 5ﬁ;;;é. '

Lent and ]] -- lLeaders whose commitment to

safequarding America's energy and environment have made this

lanamark legislation possible.

Natural gas -- methane -- is one of the best ruels on the
world's energy menu. Lt 1s clean. It is etrlc1ent; It is
abundant.

But for 35 years, consumers and producers or natural gas
have struggled under a bureaucracy of oppressive price
regulations. This was largely responsible ror the damaging
natural gas shortages or the 1970's -- and ror gas market
distortions that exist to tnis day.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-=- the elimination of an entire system or artificial price
controls for one or America's cleanest energy resources.

It ends on January 1, 1993 -- starting us on a path to a

more stable energy future.
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This measure reflects a strong bipartisan beiier that

eliminating price controis will help this nation take full

advantage of our plentiful domestic resources. fven-at _today's
Prices—=rt—is—estimated-that the United States has matural—gas
And industry and the Department of Energy are responding to
this opportunity with imagination -- seeking to tap new sources 4%9

ot clean-burning natural gas ma—piaces tikePrudhoe—Bay, and V5 o

. . . ——.‘ Se.0. s,
developing new uses -- like powering cars and a&fgﬁéaesm7 With
" =Q

prices set by market forces, and improvements in gas production

from unconventional sources, natural gas can help power tnhis

nation tor decades to come.

It may be said by some that this legislation could only have
happened when energy prices are relatively low. I dlsagree.
Legislation Like this -- creating new incentives to produce
domestic energy =-- can help keep prices low. It wilil nelé
consumers- receive an adequaté and reliable supply of clean energy
at the lowest reasonable price.

And this is not just economicai legislation -- it is

environmental legisiation. Gas burns much more cleanly than
other f0551lxrue1s -- and produces littie air or water pollution.
And it can play a larger role in our ettorts to clean up our air
and water.

X 'ne enviro

ental opportunities can be global. By exporting

\ X‘FV plentirul, clean-byrning American natural S =-- we can help poth

‘i;k} 3\ our nation's economy\and the world's environment. For exakple,
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at the tecent economic summif\ we were encoukaged by Japan's new

interest \in clean energy sour

s. Today's legisiation means

that, ultiwmately, new U.S. sourkes of clean tural gas will be

available td Japanese and other ihternational markets -- apd at

market prices.

With a free market for this fuel, we can toresee America and
the world using more of it. America aﬂd her allies must work
together now to expand the infrastructure to use this fuel. on
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be helped by a
freer market.

Wnere we can add diversity, rlexibility, and security to the
world's energy picture -- we should do it. And natural gas is'an
important element.

But despite today‘s good news, this is no time for
complacency. On other fronts, conservation achievements are
levelling ott. Domestic oil production is down. Petroleum
imports are increasing. And our need tor a cleaner environment.
is obvious to all.

And so today 1 have another announcement ~- which, like the
dereguiation of natural gas -- means good news for America‘'s
energy future.

L am directing the Secretary of Energy to take the lead in.
developing a comprehensive National Energy Strategy -- the first

such pian in the history of our Nation.
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We é;nnot and will not wait for the next energy crisis -- or
even the next smog alert -- to force us to respond. Today we .
don't have a crisis. We have an opportunity.
I have asked Admiral watkins to craft tnis strategy in close
(® V\ﬂ“vﬁherwxﬂkJthu4 Cewnend,

consultation with the Cabinet/and the Congress, witn our cities

and our states. Our task -- our.bi-partisan task == 1s to build

the natldnal consensus necessary to support this.strategy. And

to make the strategy a living and dynamic document, responsive to
mcludirg Ha potential ‘S:CW'

new knowledge and new ideas, 33d—eﬁaages—*a.global cllmate.chq*%L.

This task will not be easy. America must balance: Our
increasing need for energy at reasonable prices; Our commitment
to a safer, nealthier environmeng} our obligation to malntain an
economy that is secona to nongj And our goal to reduce reliance
on i1nsecure energy supplies.

1 am confident that America's can-do attituae, scientific
know-now, and old-fashionea common sense will prevali. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more piosperbus and secure America.

Today's Legislation is a good start down thaf path.
Domestically, natural gas can now reach its fullest potential as
a competitlve alternative to imports or oil from unreliable
sources. I congratulate those of you i1in Congress who have worked
so hard ana so long to bring this legislation to my desk.

And with that -- it is with great pride that I now sign the
Natural Gas Wellhead Decontrol Act into law.

# # #
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GRAY w\[C, pliere ﬁ/ O O a4
HAGIN o o o o
REMARKS: — ] ]

Please provide any comments/recommendations directly to Chriss
Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.
Thanks.

RESPONSE:

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SLGNLNG CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.
Thank you. Thanks all of you. And thanks also to my friend
Jim Watkins, who 1s ott to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], tor her good efforts at FERC. And

to the forward-looking leaders tfrom pboth sides of the aisle --

leaders like [[my rriends Jim McClure and Bennett Johnston, Norm

Phit Shanlp omd Conlos Meothaa ol hane o
Lent ang j ]] --qleaders §é commitment to
) et = G prmemsy 0 bdnin

safeguarding America's energy and environment have made this
landmark legislation possible.

Natural gas -- methane -- is one of the pest fuels on the
world's energy menu. it 1s clean. It is efricient. It is
abundant.

But for 35 years, consumers and producers or natural gas

Jhe becrclnn
Oereet

regulations. This was +argely?responsible tor the damaging

nave struggled under of oppressive price

natural gas shortages or the 1970's -- and ror gas market

distortions that exist to this day.

And so today's legislation represents the pbipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system ot artificial price
controls for one ot America's cleanest energy resources.

It ends on January 1, 1993 -f starting us‘aq‘a path tO\Q\

more stable enerygy future.
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'nis measure reflects a strong bipartisan belier that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. Even at today's
prices -- 1t is estimated that the United States has natural gas
reserves that will take us to the year 2025 and beyond.

Ane 1ndustry and the Department of Energy are responding to

-

this opportunity with imagination -- seeking to tap new sources

ot clean-burning natural gas rn=p&aeoe—éékeééégg;;;;;;;;:gnd
b SR

. , , ouse S ,
developing new uses -- like powering cars and airplamres. With

8;{,0/1 refeer
prices set by market forces, and improvements in gag/productlon

Feehnoloe
ffem—uaeeﬁvggégénai—seafeee, natural gas can help power this

wel) indo e negt Clut ferey,
for decades to come=

nation

It may be said by some that this legislation could only have

MNor +reee .
happened when energy prices are relatively low. < drsagreex

o . relying on maoucet
Legislation like this =-- creatt%g—new 1ncentives to produce

1s e bect Wiy
domestic energy -- can help Keep prices low. It witi—hetp

fo ASSIML

o 1<
consumers -recerve—anr adequate and reliaple supply of clean energy
at the lowest reasonable price.
And this is not just economical legislation -- it is

Nadural —
environmental legislation. ﬂGés burns much more cleanly than

other fossil ruels -- and produces little air or water pollution.
And it can play a larger role in our errorts to clean up our air
and water.

I'ne environmental opportunities can be glopbal. By—experting

ptentrtrui; crean=burning American natural gas == we can nelp both

our natien's—economy and the worra*senvrironment. For example,




3

at the recent economic s it we we;e/éncouraged by Japan's new

>~

interest in clean energy sources. Today's legislation means
sveh ae NoerH Slope
that, ultimately, new U.S. sources of clean natural gas be

/

g a0 coule|

available to Japanese a bther ternational markets -- and at
market prices.

With a free market for this fuel, we can roresee America and
the world using more of it. America and her allies must work
together now to expand the infrastructure to use this fuel. oOn
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be heipea py a
freer market.

. (Elonind

Where we can add diversity, r1ex1bility91an security to the
world's energy picture -- we should do it. Ana natural gas is an
important element.

But despite today's good news, this is no time for

Ovr ereneg €@cuncty probleca comn Limwasn-eas,
complacency. ﬂ*»+43éhef-££ontsy conservation achievements are A A

Conmirg & el
levelling otrt. Domestic oil production is-dewn. Petroleum
imports are increasing. And our need tor a cleaner environment
is obvious to all.

And so today L have another announcement -- which, like the
deregulation of natural gas -- meé%s—good news for America's

energy future.

1L am directing the Secretary of Energy to take the lead in

_—

developing a comprehensive National Energy Strategx,—-f%#::étses——gl—!55=

/
/
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We cannot and will not wait for the next energy crisis ——eor—

/"’M:f ¢ ﬁ \
eyaa—tne,nexLﬂsmog_ale;t~4x£§3522§93225‘32~ffspond Todaf—we
J

den't-have a crisis., We have an opportunity.
I have asked Admiral watkins to craft this strategy in close
consultation with the Cabinet and the Congress, with our cities

and our states. Our task -- our bi-partisan task -- 1s to build

the national consensus necessary to support this strategy. And

to make the strategy a living and dynamic document, responsive to
aud o global, Cuoivonmecide . et thtervmatconad, Chorvsgeo. a‘.,f*ht..g_ of Yo mi‘ﬁﬁ
new knowledge and new idea

e/l be Yhe endiricatran oF wAe Jucccrsq,‘l pol. Cey oR o E e /) aveel

This task will not be easy. America must balance: Our

increasing need for energy at reasonable prices. Our commitment

to a safer, nealthier environment. our to maintain an

i o7

economy that is secona to none. And our goal to reduce réeliance
! by ouselves
on rInsecure ener su Lless | s un $nimate
gy PP Gusdl. g dli'es

L am confident that America's can-do attitude, scientific
know-now, and old-fashioned common sense will prevail. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more prosperous and secure America.

Today's legislation is a good start down that path.
Domestically, natural gas can now reach its fullest potential as

Can CCONOWAL , ClCaus ool ConNUARE evongl] SEAANC A commeh
a—competitive-aiternative-toimports o0f oil from unreliapre

-seurces~ 1 congratulate those of you i1n Congress who have worked
so hard and so long to bring this legislation to my desk.
And with that -- it is with great pride that I now sign the

Natural Gas Wellhead Decontrol Act into Law.

# # #
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WHITE HOUSE STAFFING MEMORANDUM

DATE: ki il o ACTION/CONCURRENCE/COMMENT DUEBY: 300 pem. Monday 07/24
SUBJECT: PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY
(07/21 5:00 p.m. draft four)
ACTION FYI ACTION FYI
VICE PRESIDENT o & Mccure < O
SUNUNU 0 27 NEWMAN o o
| scowcroFF— “) O  PORTER v O
DARMAN o 2 O  STUDDERT o vl
BATES 2 O  UNTERMEYER o o
BREEDEN O O RO 0o &
CARD o Q/ PINKERTON o O
CICCONI o g FmsToN g &
DEMAREST v O o O
FITZWATER o & o o
GRAY s:/ 0 o o
HAGIN O O o o
REMARKS:

Please provide any comments/recommendations directly to Chriss

Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.
Thanks. gt

o
=
—

™

=4
RESPONSE:  MEMORANDUM FOR CHRISS WINSTON July 24, 1989

; ==
The NSC staff recommends the suggested changes as noted
throughout the text. et

=
@ James W. Cicconi

Brent Scowcroft Assistant to the President
cowere and Deputy to the Chief of Staff
Ext. 2702

cc: James W. Cicconi
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PRESIDENTIAL REMARKS: NATURAL GAS BILL S1GNLNG CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.
Thank you. Thanks all of you. And thanks also to my friend
Jim Watkins, who 1s ott to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], tor her good efforts at FERC. And
to the forward-looking leaders trom both sides of the aisle --
leaders like [[my rriends Jim McClure and Bennett Johnston, Norm
Lent ahd John Dingell]] -- lLeaders whose commitment to
safeguarding America's energy and environment have made this
landmark legislation possible.

I
\Od\‘\&’s
Natural gas -- methane -- is one of thelpbest ruels -en—the

world's—enexgy -mentwr. Lt 1s clean. It is etricient. ;e—f;?> Al
abundant| - S2enng AU—PPL\:U_\, .

But for 35 years, consumers and producers or natural gas
nave struggled under a bureaucracy of oppressive price
regulations. This was largely responsible fror the damaging
natural gas shortages or the 1970's -- and tor gas market
distortions that exist to this day.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system ot artificial price
controls for one or America's cleanest energy resources.

It ends on January 1, 1993 -- starting us on a path to a

more stable energy future.
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Tnlé—measure reflects a strong bipartisan beliet that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. Even at today's
prices -- 1t is estimated that the United States has natural gas
reserves that will take us to the year 2025 and beyond.

And 1industry and the Department of Energy are responding to
this opportunity with 1magination -- seeking to tap new sources
ot clean-burning natural gas 1n places like Prudhoe Bay, and
developing new uses -- like powering cars and airplanes. With
prices set by market forces, and improvements in gas production
from unconventional sources, natural gas can help power this
nation tor decades to come.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. I disagree.

Legislation like this =-- creating new 1incentives to produce
domestic energy -- can help keep prices low. It will help

consumers receive an adequate and reliable supply of clean energy
at the lowest reasonable price.
And this is not just economical legislation -- it is

environmental legislation. Gas pburns much more cleanly than

other fossil ruels -- and produces little air or water pollution.
And it can play a larger role in our errorts to clean up our air
and water.

'ne environmental opportunities can be glopal. By exporting
plentitul, clean-burning American natural gas -- we can nelp both

our nation's economy and the world's environment. rFof—examp*eT
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ti;::yJ such plan in the history of our Nation.
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With a free market for this fuel, we can roresee America and
the world using more of it. America and her allies must work
together now to expand the infrastructure to use this fuel. oOn
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be helped by a
freer market.

Where we can add diversity, rlexibility, and security to the
world's energy picture -- we should do it. And natural gas is an
important element.

But despite today's good news, this is no time for
complacency. on other fronts, conservation achievements are
levelling orr. Domestic oil production is down. Petroleum
imports are increasing. And our need for a cleaner environment
is obvious to all.

And so today 1 have another announcement -- which, like the
deregulation of natural gas -- means good news for America's
energy future.

L am directing the Secretary of Energy to take the lead in

r
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) developlng a comprehensive National Energy Strategy -- the first
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We é;nnot and will not wait for the next energy crisis -- or
even the next smog alert -- to force us to respond. Today we
don't have a crisis. We have an opportunity.
I have asked Admiral watkins to craft this strategy in close

consultation with the Cabinet and the Congress, with our cities

and our states. Our task -- our bi-partisan task -- 1s to build

the national consensus necessary to support this strategy. And
to make the strategy a living and dynamic document, responsive to
new knowledge and new ideas, and changes in global climate.

This task will not be easy. America must balance: Our
increasing need for energy at reasonable prices. Our commitment
to a safer, neaithier environment. Our obligation to maintain an
economy that is seconda to none. And our goal to reduce reliance
on 1nsecure energy supplles.

1L am confident that America's can-do attitude, scientific
know-now, and old-fashioned common sense will prevail. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more prosperous and secure America.

Today's Llegislation is a good start down that path.
Domestically, natural gas can now reach its fullest potezziif as
a competitive alternative to imports or oil from{ﬁﬁseliable
sources. I congratulate those of you in Congress who have worked
so hard and so long to bring this legislation to my desk.

And with that -- it is with great pride that I now sign the

Natural Gas Wellhead Decontrol Act into law.

# # #



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503
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NOTICE:

Enclosed are comments from staff members of the Office of
Management and Budget (OMB). Such comments do not necessarily
represent the official position of the Director of OMB or of the
Office of Management and Budget. 1If you wish to have the

Director’s personal comments, please let me know -- and contact

David §% Haun

Executive Assistant
to the Director

me if you have any questions.
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WHITE HOUSE STAFFING MEMORANDUM

,07/21/89 ‘ 2:00 p.m. Monday 07/24

DATE ACTION/CONCURRENCE/COMMENT DUEBY:

SUBIECT: PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY

(07/21 5:00 p.m. draft four)

VICE PRESIDENT &~ MCCLURE vl
SUNUNU - 7 Newman O
SCOWCROFT O  PORTER v’
DARMAN O STUDDERT 0
BATES 27 O  UNTERMEYER o
BREEDEN O 0O ROGERS 0
CARD 0 Q/ PINKERTON Q/
CICCONI o g WSTON 0 o
! DEMAREST ¥ O o o
FITZWATER o, & o o
GRAY sz/ 0 o o
HAGIN o o o o

REMARKS:

Please provide any comments/recommendations directly to Chriss

Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.
Thanks.

RESPONSE:

James W. Ciceoni
Assistant to the President
and Deputy to the Chiaf of Staff
Ext. 2702



Py

ﬁq&“

Y

(McNally/Simon)
- e Q'Juiy—[ZI, 1989, 5:00 p.m.
oy whs = Draft Four (GAS)

PRESIDENTIAL REMARKS: NATURAL GAS BILL SL1GNLNG CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.

Thank you. Thanks all of you. And thanks also to my triend
Jim Watkins, who 1s otf to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], tor her good efforts at FERC. And
to the forward-looking leaders trom both sides of the aisle --
leaders like [[my trriends Jim McClure and Bennett Johnston, Norm
Lent and John Dingell]] -- leaders whose commitment to
safeguarding America's energy and environment have made this
lanamark legislation possible.

Natural gas -- methane -- is one of the pest ruels on the
world's energy menu. It 1s clean. It is etricient. It is
abundant.

But for 35 years, consumers and producers or natural gas

nave struggled under a bureaucracy of oppressive price

A \r‘.—o“’ ‘6/'/ G
regulations. This was targely responsible tor the damaging 4
&1

X
natural gas shortages or the 1970's -- and tor gas market
distortions that exist to this dayx
[ InseeT NexT ?PR6E (2 ?ﬂd.ﬂsaﬂﬂ\f) Hees )'*f*gr
And so today's legislation represents the pbipartisan v Y FYY

attainment of the Administration's first major energy initiative
-- the elimination of an entire system or artificial price
controls for one ot America's cleanest energy resources.

It ends on uJvanuary 1, 1993 -- starting us on a path to a

more stab+e enerygy future.
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[vedithe ond cFicankl




L }’\'10‘1'

Natural gas bill signing statement
OMB mark-up
Insert on page 1 after the third paragraph

It is instructive to look at what natural gas price controls
brought us. They brought us shortages -- not increased supplies.
They brought us higher gas prices -- not the lower consumer
prices their supporters promised. ¥I-am reminded of an editorial
_1n;theHWashIngtUn—Pﬁst_arter~Pres&dent~Reagan~acee}erated——
_decontrol of the petroleum market. It was titled "“Decontrol At
Last." —It—went on to say that'“contro}s—have"brought“US“nUthIng

_but harm, and the end of them will bring us nothing but benefitf.'

What was true for oil deregulation in 1981 is also true for
gas deregulation in 1989. Experience shows that deregulation
works to serve consumers and an expanding economy. It is a
tribute to the American political system that, after decades of
disagreement over the merits of gas decontrol, we can gather here
today to state a clear message for all to hear: We have learned
from the past. We are united in the conviction that markets -work.
to—serve-the American people. —They can deal effectively to-
banish scarcity and to produce abundance. The best way to deal
with our energy problems is to let our market economy workx=%#:;g¥£;

-)
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Tnis measure reflects a strong bipartisan belier that
eliminating price controls will help this nation take full

advantage of our plentiful domestic resources. Even at today's

.prlces -- 1t is estimated that the United States has natural gas

1S ;
And 1industry Eﬁ&—the—veparfmé%t—of—ﬁnergy—apﬁ responding to

this opportunity with imagination -- seeking to tap new sources

r/—-reserves that will take us to the year 2025 and beyond.

/

Ot clean-burning natural gas Efr—pteees—tthe—Prydheoe—bayd and

developing new uses -- like powering cars and airplanes., With
p Lx(lofk¢4\ P
prices set by market férces, and improvements in gaspproduction

decknoloaes /
, hatural gas can help power this

nation

vell b 4hs \'\J—X“//C"‘\“\JD’?
For—eaecades—teo—conmd.

It may be said by some that this legislation could only have

happened when energy prices are relaé&vely low. I disagree.

p,l,kb o pArEeT G;
Legislation like tnls-"-gkeg%+ﬁgﬁmaa1ncentives to produce X Yeyd

i5 Hhe Vbesd wany ds assun
domestic energy --/can help kKeep prices low. It fi++—1R+H 73
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consumers adequate and reliaple Eupp+s® of clean energy <;“‘$§
at the lowest reasonable price. xHéyy
And this is not just economical legislation -- it isgiué Lor the

xHouy
other fossil ruels -- and produces little air or water pollution.

And it can play a lLarger role in our ertorts to clean up our air

and water.

I'ne environmental opportunities can be glopal. [Ey g}p6iting
plentyrul, S}éﬁn—?gpning Aﬁ;p{éan natgrél gas :;/Qe cag/nélp‘gptﬁ
our tio?);/eigpdﬁy and/}hé/worli;§/env1rjgpéﬁt.:]For example,
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at the recent economic summit we were encouraged by Japan's ne
interest in clean energy sources. Today's legisliation means
that, ultimately, new U.S. sources of clean natural gas}&-i:-H be
available to Japanese and other international markets -- and at
market prices.

With a free market for this fuel, we can roresee America ana
the world using more of it. America and her allies must work
together now to expand the infrastructure to use this fuel. on
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can bé helpea py a
freer market. }b

¢¢¢v\n'u6)

Where we can add diversity, riexibility,Aand security to the )lqt"q
world's energy picture -- we should do it. Ana natural gas is an
important element.

But aespite today's good news, this is no time for

Oun erengy ety prnotilenpm S0 bornos
complacency. On other fronts, conservation achievements are

/

levelling ort”}E%mwstie~e&&-?£eeu9%&ﬁ?£+s—éQWﬁ» Petroleum

imports are increasing. And our needa tor a cleaner environment

is obvious tc all.

E which, like &

And so today L have another announcement?

<TI—;;7direct1ng the Secretary of Energy to take tne lead in

xu8td
developing a comprehensive National knergy Strateg
eaeh-p&au.tn-the—-ha—s%efy—of—e-uf—ua.;m;g(——— ["10 J"U&‘-j
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q We cannot and wilt/ﬁbt wait for the next energy crisis F—er

o4

;]to force us to respond. Today we
don't have a crisis. We have an opportunity.

I have asked Admiral watkins to craft tnis strategy in close
consultation with the Cabinet and the Congress, with our cities

anda our states. Our task -- our bi-partisan task -- 1s to build

ﬂﬂyk the national consensus necessary to support this strategy. And
6 U4
34

to /make the strategy a living and dynamic document, responsive to
#

ew knowledge and new ideas, éhd—eﬁanges—rn—gioba%—e4émaqu

This task will not be easy.) America must balance: Our

Creasing need for energy at reasonable prices. Our commitment

| o¢ (to a safer, neaithier environment. Our obligation to maintain an
; JL*‘

\ s4rn*D%conomy that is secona to none. And our goal to reduce reliance€q

ot be n i1nsecure energy supplles. 04'—.“‘ Onited S‘“‘:'/: cud our M
o Lriend s oud allves

con 1 am confident that America's can-do attitude, scientific y YU

more prosperous and secure America.
Today's legislation is a good start down that path.
Domestically, natural gas can now reach its fgllest potential as >
CTan ecesndwmic Clesan, &nd ContVenient cned Soyrte .
¥ s_competitive—atternative to I"WO’ES'é¥i9*4L@fem anreliapte
seu;eeég I congratulate those of you 1in Congress who have worked
so hard and so long to bring this legislation to my desk.
And with that -- it is with great pride that I now sign the
Natural Gas Wellhead Decontrol Act into law.

# # #
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WHITE HOUSE STAFFING MEMORANDUM

. 07/21/89 2:00 p.m. Monday 07/24

DATE ACTION/CONCURRENCE/COMMENT DUE BY:

SUBJECT: PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY

(07/21 5:00 p.m. draft four)

ACTION FYI | ACTION FYI
VICE PRESIDENT O & MCCLURE &« O
SUNUNU 0 27 Newman o o
SCOWCROFT 2 0O  PORTER v O
DARMAN 2 O  STUDDERT o m/
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Please provide any comments/recommendations directly to Chriss
Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.
Thanks. }

P

RESPONSE:

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SLGNLNG CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.

Thank you. Thanks all of you. And thanks also to my friend
Jim Watkins, who 1s otf to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], tor her good efforts at FERC. And
to the forward-looking leaders trom both sides of the aisle --
leaders like [[my rriends Jim McClure and Bennett Johnston, Norm
Lent and John Dingell]] -- leaders whose commitment to
safeguarding America's energy and environment have made this
landmark legislation possible.

Natural gas -- methane -- is one of the best tuels on the
world's energy menu. 1t 1s clean. It is efricient. It is
abundant.

But for 35 years, consumers and producers or natural gas
nave struggled under a pureaucracy of oppressive price
regulations. This was largely responsible tor the damaging
natural gas shortages or the 1970's -- and ror gas market
aistortions that exist to this day.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system or artificial price
controls for one or America's cleanest energy resources.

It ei:7’on January 1/ 1993 -- stafflng us on a/égth to a

more stablg energy futytre.



-~

2
'nis measure reflects a strong bipartisan belier that
eliminating price controls will help this nation take full

advantage of our plentiful domestic resources. Even at today's

prices -- At is estimated that the United States has natural gas dx

reserves~éhat will take us to the year 2025 and beyond.
A&d-fldustry and the Department of Energy are responding to

this opportunity with imagination -- seeking to tap new sour me

ot clean-burning natural gas 1n places like Prudhoe Bay, and Pdﬁ

developing new uses -- like powering cars and airplanes. With

prices set by market forces, and improvements in gas production

from unconventional sources, natural gas can help power this

nation tor decades to come.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. L—dtseg;ae_ ot Hrue ¢

Legislation like this -- creating new 1incentives to produce
domestic energy —-- can help keep prices low. It will nelp

consumers receive an adequate and reliable supply of clean energy
at the lowest reasonable price.
And this is not just economical legislation -- it is

environmental legislation. Gas burns much more cleanly than

other fossil tuels -- and produces little air or water pollution.
And it can play a larger role in our errorts to clean up our air
and water.

'ne environmental opportunities can be glopbal. By exporting
plentitul, clean-burning American natural gas -- we can nelp both

our nation's economy and the world's environment. For example,
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at the recent economic summit we were encouraged by Japan S new

interest in clean energy sources. Today's legislation means OTEiJ
AS
that, ultimately, new U.S. sources of clean natural gas will be 9 H
available to Japanese and other international markets -- and at l/iPORTi;
l
market prices. Llaubial

With a free market for this fuel, we can roresee America and
the worlid using more of it. America and her allies must work /EM‘”
together now to expand the infrastructure to use this fuel. oOn
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be helipea py a
freer market.

Where we can add diversity, rlexibility, and security to the
world's energy picture -- we should do it. And natural gas is an
important element.

But despite today's good news, this is no time for
complacency. on other fronts, conservation achievements are
levelling orr. Domestic oil production is down. Petroleum
imports are increasing. And our need tor a cleaner environment
is obvious to all.

And so today L have another announcement -- which, like the
deregulation of natural gas -- means good news for America's
energy future.

1 am directing the Secretary of Energy to take the lead in
developing a comprehensive National knergy Strategy -- the first

such plan in the history of our Nation.

Didn' ¥ C““’M A'f( leest
- v . T£ wod
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We cannot and will not wait for the next energy crisis =-- or
even the next smog alert -- to force us to respond. Today we
’// don't have a crisis. We have an opportunity.
ﬂk;' Lt “”9;
(L4

6!"2 consultation with the Cabinet and the Congress, with our cities

have asked Admiral watkins to craft this strategy in close

5/7 and our states. Our task —-- our bi-partisan task -- 1s to build

the national consensus necessary to support this strategy. And
to make the strategy a living and dynamic document, responsive to
new knowledge and new ideas, and changes 1n global climate.

This task will not be easy. America musz/balance: Our

increasing need for energy at reasonable pricés. Our co\/ytment

: : mma'%
to a safer, nealithier environment. Our n to maintain an
economx/that is seconda to none. And our goal to reduce ?2513;;?¢°“‘C

warelialple

on »RSeTUYe energy suppllerﬁ

L am confident that America's can-do attitude, scientific
know-how, and old-fashioned common sense will prevail. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more prosperous and secure America.

Today's Legislation is a good start down that path.
Domestically, natural gas can now reach its fullest potential as
a competitive alternative to imports or oil from unreliable
sources. I congratulate those of you 1in Congress who have workea
so hard ana so long to bring this legislation to my desk.

And with that -- it is with great pride that I now sign the
Natural Gas Wellhead Decontrol Act into law.

# # #



THE WHITE HOUSE

WASHINGTON

July 24, 1989

MEMORANDUM FOR CHRISS WINSTON
FROM: ROGER B. PORTER f%4/

SUBJECT: Natural Gas Bill Signing Ceremony

I have reviewed and approve of the presidential draft re-
marks for the Natural Gas Bill signing ceremony. I have also
marked several changes that I believe will help strengthen
the statement on the attached draft.

Most important from a policy standpoint is the reference
to the comprehensive National Energy Strategy as the first
such plan in the history of our Nation. Many would argue that
Project Independence in 1973 was a comprehensive National
Energy Strategy. Certainly John Sawhill and those who put
it together thought it was. Likewise, in 1977 Jimmy Carter
made a National Energy Plan the centerpiece of his initial
legislative strategy and this is what James Schlesinger and
others thought they were doing.

One of the things that we do not want is to bring back
visions of the 1977 effort which is generally viewed dimly.
The sentence reads fine without the concluding phrase.

If you have any questions, please let me know.

cc: James W. Cicconi

P
wim
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WHITE HOUSE STAFFING MEMORANDUM

07/21/89 2:00 p.m. Monday 07/24

DATE ACTION/CONCURRENCE/COMMENT DUE BY:

SUBJECT: PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY

(07/21 5:00 p.m. draft four)

VICE PRESIDENT 0 & MCCLURE < O
SUNUNU 0 27 NewMman o o
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DARMAN 2@ O  STUDDERT o m/.
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DEMAREST o 0O o o
FITZWATER o & o O
GRAY a/ 0 o o
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R;;:;KS: |

Please provide any comments/recommendations directly to Chriss
Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.
Thanks.

RESPONSE:

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SLGNLNG CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.

Thank you. Thanks all of you. And thanks also to my triend
Jim Watkins, who 1s ott to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], tor her good efforts at FERC. And
to the forward-looking leaders trom both sides of the aisle --
leaders like [[my triends Jim McClure and Bennett Johnston, Norm
Lent ahd John Dingell]] =-- leaders whose commitment to
safeguarding America's energy and environment have made this
lanamark legislation possible. g 1{£Yi"l i
» Most o ttACT (K )

Natural gas -- methane -- is one ofgphe pest ruelijon the
world's energy menu. 1t 1s clean. It is efricient. It is
abundant.

But for 35 years, consume#s and producers or natural gas
nave struggled under éé%ugggﬁgkacy of oppressive price
regulations. This was largely responsible tor the damaging
natural gas shortages or the 1970's -- and ror gas market
distortions that exist to this day.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system or artificial price
controls for one or America's cleanest energy resources.

It ends on January 1, 1993 -- starting us on a path to a

more stable energy future.
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Tnlé—measure reflects a strong bipartisan beliet that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. Even at today's
prices -- 1t is estimated that the United States has natural gas
reserves that will take us to the year 2025 and beyond.

And 1ndustry and the Department of Energy are responding to
this opportunity with imagination -- seeking to tap new sources
of clean-purning natural gas 1n places like Prudhoe Bay, and
developing new uses -- like powering cars and airplanes. With
prices set by market forces, and improvements in gas production
from unconventional sources, natural gas can help power this
nation tor decades to come.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. I disagree.

Legislation like this -- creating new 1incentives to produce
domestic energy -- can help keep prices low. It will help

consumers recelve an adequate and reliable supply of clean energy
at the lowest reasonable price.
And this is not just econolical legislation -- it is

NATUKE

environmental legislation. '(Gas purns much more cleanly than

other fossil fuels -- and produces little air or water pollution.
And it can play a larger role in our ertorts to clean up our air
and water.

'ne environmental opportunities can be glopal. By exporting
plentitul, clean-burning American natural gas -- we can nelp both

our nation's economy and the world's environment. For example,
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at the recent economic summit we were encouraged by Japan's new
interest in clean energy sources. Today's legislatlion means
that, ultimately, new U.S. sburces-of clean natural gas will be
available to Japanese and other international markets -- and at
market prices.

With a free market for this fuel, we can roresee America and
the world using more of it. America and her allies must work
together now to expand the infrastructure to use this fuel. on
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be helped by a
freer market.

Where we can add diversity, rlexibility, and security to the
world's energy picture -- we should do it. And natural gas is‘an
important element.

But despite today's good news, this is no time for
complacency. on other fronts, coﬁservation achievements are
levelling ort. Domestic o0il production is down. Petroleum
imports are increasing. And our need tor a cleaner environment
is obvious to all.

And so today 1 have another announcement -- which, like the
deregulation of natural gas -- means good news for America's
energy future.

L am directing the Secretary of Energy to take the lead in

developing a comprehensive National kEnergy Strateqyé%:—@benﬁkagg

TeﬁeayuaémauxzmgL;QQ{Y — |
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We é;nnot and will not wait for the next eneigy crisis =-- or
even the next smog alert -- to force us to respond. Today we .
don't have a crisis. We have an opportunity.
I have asked Admiral watkins to craft this strategy in close
consultation with the Cabinet and the Congress, with our cities

\
and our states. Our task -- our bi-partisan task -- 1s to build

the national consensus necessary to support this strategy. And
to make the strategy a living and dynamic document, responsive to
new knowledge and new ideas, and changes in global climate.

This task wiil not be easy. America must balance: Our
increasing need for energy at reasonable prices. Our commitment
to a safer, nealthier environment. Our obligation to maintain an
economy that is secona to none. And our goal to reduce reliance
on 1nseéure energy supplies. |

1 am confident that America's can~do attitude, scientific
know-now, and old-fashioned common sense will prevail. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more prosperous and secure America. |

Today's Leglslatioh is a good start down thaf path.
Domestically, natural gas can now reach its fullest potential as
a competitive alternative to imports or oil from unreliaple
sources. I congratulate those of you 1n Congress who have worked
so hard ‘and so long to bring this legislation to my desk.

And with that -- it is with gfeat pride that I now sign the
Natural Gas Weilhead Decontrol Act into law.

# # #



THE WHITE HOUSE

WASHINGTON

July 24, 1989

MEMORANDUM FOR CHRISS WINSTON
DEPUTY ASSISTANT TO THE PRESIDENT
FOR COMMUNICATIONS

FROM: ROBERT J. PORTMANZEW>
ASSOCIATE COUNSEL/TO THE PRESIDENT

SUBJECT: National Energy Strategy

Pursuant to your staffing memorandum of July 21, 1989, Counsel's
Office has reviewed the above-referenced draft Presidential

speech. We have no legal objection to the contents of this
speech.

Thank you for bringing this matter to our attention.

cc: James W. Cicconi
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WHITE HOUSE STAFFING MEMORANDUM
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SUBJECT: PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY ‘
(07/21 5:00 p.m. draft four)

ACTION FYI | ACTION FYI
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REMARKS:

Please provide any comments/recommendations directly to Chriss
Winston by 2:00 p.m. on Monday, 07/24, with a copy to my office.

Thanks.
N - DI
RESPONS y _ )
0%:/ }“ e ﬂ éo»’%m;wvm Tl 6WP
7~ 63 Om VRS VAN &u/lo‘; \Amrheoc;
AL 8
{ James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff

Ext. 2702
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SLGNLNG CEREMONY
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Thank you. Thanks all of'you. And thanks also to my triend,

- Jim Watkins, who 1s ottt to such an outstanding start at Energy.

To Martha Hesse. [[hess—SEE]], tor her good efforts at FERC.  And
to the forwara-looking leaders trom both sides of the aiste =--

leaders like [[my rriends Jim McClure and Bennett Johnston, Norm
N Hu  Comanmtlee aud Mauy Hurss

Lent and John Dingell]] -- leaders whose commitment: to

safeguarding America's energy and environment have made this
landmark legislation possible.
" Natural gas =-- methane -- is one of the pbest ruels on the

world's energy menu. Lt 1s clean. It is efricient. It is

. abundant.

But for 35 years, consumers and producers or natural gas
have struggled uhder a bureaucracy ef oppressive price
regulations. _This was largely responsible fror the.damaging
natural gae shorﬁages or the 1970's -- and ror gas market
aistortions that exist to this day.

- And so today's legislation represente the bipartisan
attalnment of the Administration's first major energy initiative
-- the eliminatloﬁ of an entlge system or artificial price
controls for one ot America's cleanest energy resources.

‘It ends on January 1, 1993 - starﬁlng us on a path to-a

more stable energy future.
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rh1s measure reflects a strong bipartisan beiier that

ellminating price controls willvhelp this nation take full

_advantage of our plentiful domestic resources. Even at today's

prlées‘--'it'is estimated that the United States-has natural gas
reserves that will take us to the year 2025 and beyond.

And 1ndustry and the Department ofvEﬁergy are responding to
this opportﬁnity w1tn,1magination -- seeking to tap new sources
of clean-burning natural gas 1n places like Pfudhoe Bay, and
develdping new uses -- like powering cars and airplanes. Wiﬁn
prices set by market fofces, and improvements iﬁ gaé production

from unconventional sources, natural gas can help power this

nation tor decades to come.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. I dlsagree.

Legislation like this --.creating new incentives to produce
domest1ic energy -- can help keep prices low. It will nelp

consumers  receive an adequate and reliable supply of clean energy
at the lowest reasonable price.
And this is not just economical legis;atlon -- it is

environmental legislation. Gas burns much more cleanly than

other fossil ruels -- and produces little air or water pollution.

.And it can play a larger role in our ertorts to clean up our air

and water.
I'ne environmental opportunities can be glopbal. By exporting -
plentitul, clean-burning American natural gas -=- we can help both

our nation's economy and the world‘'s environment. For example,
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at the ré;enfieconomlc summit we were encoﬁraged by JapanJS‘new'
interest in clean energy sources. Today's lengLathh means
that, ultimately, new U.S. sources of clean natural gas wi;l be
available to Jépanese and other international markets ~-- and at
mafket prices.

With a free market for this fuel,vwe can roresee America and

the worid using more of it. Amerlca and her allies must work

'together now to expand the infrastructure to use this fuel. oun

this continent -- across the Atlantic - acrdss the Pacific --
these are opportunities for cooperation that can be heLpea.by a
freer market.

| Where we can add divérsity, riexibility, and security to the
world's energy picture --.we should do it. Ana natural-gas is.an'
important element. | |

But despite today's good news, this is no time for

complacency. 0n other ffonts,'conservétion achievements are

levellaing orr. Domestic oil proauctlon'is down. Petroleum

imports are increasing. And our need tor a cleaner environment

is obvious to all.

And so today 1 have another announcement -- which, like the
deregulation of natural gas —-- means good news for America‘s
energy future. |

1 am directing tﬁe Secretary of Energy to take tne lead in
de?eloping a COmprehensiye Nétional Energnytrategy -- the fairst

such plah in the history of our Nation.
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We cannot and will not wait for the next energy crisis -- or

even the next.smog alert -- to force us to respond. Today we

don't have a crisis. We have an opportunity.

I have asked Admiral watkins to craft tnis strategy in close

consultation with the Cabinet and the Congress, witn our cities-

anda our states. Our task -- our bi-partisan task =-- 1is to build
the national consensus necessary to support this strategy. And

to make the strategy a living and dynamic document, responsive to

‘'new knowledge and new ideas, and changes in global climate.

This task will not be easy. America must balance: Our

increasing need for energy at reasonable prices. Our commitment

to a safer, neaithier environment. Our obligation to maintain an .

economy that is secona to none. And our goal to reduce reliance
on 1nsecure enérgy supplies.

1 am,cqnfident that Amerlda's caﬁ-do attitude, scientific
know-how, and old-fashioned common sense will pievall. Aﬁy acting
now -- we éan bequeath a legacy to the next centufy of a cleaner,
moré4prosperous and secure America.

Today's legislation is a good start down thaﬁ path.
Dohesfically; natural gas can now reach its fullest potential as
a compefitlve aiternative to imports ot oil from unreliable
séurces.T I coﬁgratulate‘thbsé'of you 1in Congréss who have Qorxea
so-hara anda so long to bring this legislation to my desk.

And with t@at -- it is with great pride that I now éign tne'
Natural Gas Wellhead Deéontrol Act into law.

s # # #
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Thank you. Thanxs all ¢ ycu. And thanks also to my rriend
Jim Watkins, who 1s ©IZI =2 suchr an cutstanding start at Energy.
To Martha Hesse [[hess-3zZZ],, zcr ner gcod efforts at FERC. And
to the forwara-looking .eacers zrcm doth sides of the aisie --
Péﬁ‘

ol leaders like [ my zriencs Jim McCliure ana Bennett Johnston, Norm
FY‘EI o Phil Sharp and .Carlos Moof-lneqd th Yhe Copmm;ttees —
McClvr&,  Lent ane John Dlnge-iyq -- —ezTSTS whOSe commltment to

\,a.m‘ many other |eaders here '4‘640«)/)
safequarding america's ensrgy anc envircnment have made this

lanamark Legislation pcssio.e.

Natural gas =-- metnzne -- 13 one oI the pest rueis on the
world's energy menu. .t s c_ean. It 1s eziricient. It is
abundant.

But for 35 years, ccosumers aanc prcducers or natural gas

regulations. This was _zrzel rasccasible ror the damagiag
natural gas shortaces oI txe S -- ana or gas markez

distortions that eXi1sST o T4lLS Cay

And so today's _ecis_aticn ==

cresents tne bipartisan

attainment oI the Admin:is

!
g

n
Hy
’.)

irst major energy 1initiative

-- tne elimination of an ent:ire system or artificiai price
controls for one or America's cleanest energy resources.

It ends on January i, 1593 -- starting us on a path to a

more stable energy Iuture.
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§ 'nis measure reflects a strong bipartisan belier that
‘g eliminating price controls will help this nation take full
E g\advantage of our plentiful domestic resources. zven at today's

§ . prices --

V§ reserves that will take us to the year Z2U<5 ana CDeyond.

}.J

t is estimated that the United States nhas natural gas

&

And 1ncdustry and the Department oI Energy are responding to

A6

this opportunity witn imagination -- seeking to tap new sources

AL

CI clean-purning natural gas iA—ptaces—Tike Pru€hee—8ay, and
o ] _ buses 4
E ceveloping new uses -- l1i1ke powering cars and ax=piames. With
é’%\ * & Prices set py market forces, and i1mprovements in gas procuction

Zrom unconventional sources, natural gas can Je.D power :tiis

nation ror decades to come.

MOTE!

a it may be said by some that this legisiatzcn cculd cnly have

Jappened when energy prices are relatively low. I disacree.

~egislation like this -- creating new 1incentives to produce
domestlc energy -- can helip Keep prices low. It wili neip
consumers receive an adequate and reilaple suppl’ O clean energy

it the icwest reasonable price.

And tnis 1is not just economical legislation =--

it is
environmental legisiation. Gas burns muca more clean.y taan
other fossili ruels -- and produces littie air cor water pellurtion.

And it can play a larger role in our errorts to clean up our
play P
anéd water.
. S oo N\ :
'l'rTe\env;Lronmenta.L oppof&unltles can be glopal. By\exporting
plentirui, ‘clean-burning American natural gas -- we can neip both

our nation's economy and the worlia's environment. For exampl‘e,

NOTE: [ Jopatn rnitowmsit plian oot the  Guopmmit Aabhal  admt
medammcFC'/me
Q.XJUSWW ot et fier = fov  tppesin o THem T

lonnae [ a4 oto sl G Cond)
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at the recent economic summit we\were encoura\g\ed by Japa)\'s new
\ N\

. LY N \
1nterest in clean ener sources. ‘Today's legisiation means
N\ N h ™\
\u ‘\\ \. \
that, ul&m\ately, new U.S.\sources of\clean natural gas will be
\ ‘\‘\ N \\
avallabie to\Jadeese and othéx international markets =- and at\_
b \\\ Ly )
¥ -
market prices. :

With a free marxet for this fuel, we can zoresee America ana
the worida using more of it. America and her allies must work
together now to expand the inirastructure to use this fuel. oun
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be heipea py a
freer marxet.

Wnere we can add diversity, riexibility, and security to the
worid's energy picture -- we should do it. Ana natural gas is an
important element.

But despite today's good news, this is no time for
complacency. OUn other fronts, conservation achievements are
ievelling orr. Domestic 0il proauction 1s down. Petroleum
imports are increasing. And our neea :or a cleaner environment
1s obvicus tc all.

ané sc today 1 nave ancther announcement -- which, like the
dereguiation of natural gas -- means good news for America's
energy future.

1 am directing the Secretary of Energy to take tne lead in
developing a comprehensive National knergy Strategy -- the first

such ptan in the history of our Nation.
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We cannot and will not wait for the next energy crisis -- or
even the next smog alert -- to force us to respond. Today we
don't have> a crisis. We have an opportunity.
I have asked Admiral watkins to craft tnis strategy in close
consultation with tﬁe Cabinet and the Congress, with our cities

and our states. Our task -—- our bi-partisan task -- 1s to build

the national consensus necessary to support this strategy. And
to make the strategy a living and dynamic document, responsive to
nevw know!edge and new ideas, and cnhanges in global climate.

This task willi not be easy. America must Salance: Our
increasing need for energy at reasonable prices. Our commitment
to a safer, neaithier environment. Our opbiigation to maintain an
econcmy that is secona to none. And ocur goai to reduce reliance
0n 1asecure energy suppiles.

1 am confident that America's can-do attitude, scientifi
know-now, and oid—fashioned common sense will prevazxl. By-acting
now -- we can bequeatn a iegacy to the next century of a cleaner,
more prosperous and secure America.

Today's legislation is a good start down that path.
Jomestically, natural gas can now reach its fuliest potential as
a competitive alternative to imports or oil from unreliabple
sources. I congratulate those of you 1n Congress who have wcrxkea
so hard and so iong to bring this iegisiation to my desk.

And with that -- i_t is with great pride that I now sign the

Natural Gas Wellhead Decontrol Act into law.

# # #



N T

;

(McNally/Simon)
July 21, 1989, 5:00 p.m.
Draft Four (GAS)

PRESIDENTIAL REMARKS: NATURAL GAS BILL S1GNING CEREMONY
THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.
Thank you. Thanks all of you. And thanks also to my triend
Jim Watkins, who 1s otr to such an outstanding start at Energy.
- To Martha Hesse [[hess-SZE] i, zcr her good efforts at FERC. And
to the forward-iooking leaders zrom both sides of the aisle --
leaders like [[my rriencds Jim McClilure and Bennett Johnston, Norm
Lent and John Dingell]] -- Leaders whose commitment to
safequarding America's energy and environment have made this

landmark legislation possiole.

Natural gas —~- methane -- is one of the best ruels on the
world's energy menu. Lt 1S clean. It is efricient. It is
abundant.

But for 35 yéars, consumers and prdducers or natural gas
nave struggled under a pureaucracy oL oppressive price
regulations. This was iarge.y respcnsible tor tne damaging
natural gas shortages oz the 1370's - and ror gas market
distortions that exist to ta.s dajy.

And so today's legislaticn represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system or artificial price
controls for one otz America's.CLeanest energy resources,

It ends on January 1, 1983 -- starting us on a path to a

more staple energy future.
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'nis measure reflects a strong bipartisan belietr that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. &Even at today's
prices -- 1t is estimated that the United States has natural gas
reserves that willi take us to the year 2025 and beyond.

And industry and the Department of Energy are responding to
this opportunity with imagination -- seeking to tap new sources
ot clean-burning natural gas 1n places like Prudhoe Bay, and
developing new uses -- like powering cars and airplanes. With
prices set py market forces, and improvements in gas production
irom unconventional sources, natural gas can help power this
nation tor decades to come.

It may be said by some that this legislation cculd only have

happened when energy prices are relatively low. I disagree.

Legislation like this -- creating new incentives to produce
domestic energy -- can help Keep prices low. It will nelp

consumers receive an adequate and reliable supply of clean energy
at the lowest reasonable price.
And this is not just economical legislation -- it is

environmental legislation. Gas purns much more cleanly than

other fossil rueis -- and produces little air or water pollution.
And it can play a larger role in our errorts to clean up our air
and water.

‘'ne environmental opportunities can be glopal. By exporting
plentirui, clean-burning American natural gas -- we can help both

our nation's economy and the world's environment. - For example,
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at the recent economic summit we were encouraged by Japan's new
interest in clean energy sources. Today's legisliation means
that, ultimately, new U.S. sources of clean natural gas will be
availabie to Japanese and other internationali markets -- and at
market prices.

With a free market for this fuel, we can roresee America and
the world using more of it. America and her allies must work
together now to expand the inirastructure to use this fuel. oOn
this continent -- across the Atlantic -- across the Pacific --
these are opportunities for cooperation that can be helped by a
freer market.

Wihere we can add diversity, rlexibility, and security toc the
world's energy picture -- we should do it. Ana natural gas is an
1mportant element.

But despite today's good news, this is no time for
complacency. OUn other fronts, conservation achievements are
levelling orr. Domestic oil production is down., Petroleum
imports are increasing. And our need tor a cleaner environment
is obvious to all.

And so today L nhave another announcement -- which, like the
deregulation of natural gas -- means good news for America's
enexgy future.

I am directing the Secretary of Energy to take the lead in
developing a comprehensive National mnergy Strategy -- the first

such ptan in the history of our Nation.
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We cannot and will not wait for the next energy crisis -- or
even the next smog alert -- to force us to respond. Today we
don't have a crisis. We have an opportunity. -
I have asked Admiral watkins to craft tnis strategy in close
consultation with the Cabinet and the Congress, with our cities

and our states. Our task —-- our bi-partisan task -- 1s to build

the national consensus necessary to support this strategy. And
to make the strategy a living and dynamic document, responsive to
new knowledge and new ideas, and changes 1n global climate.

This task will not be easy. America must balance: Our
increasing need for energy at reasonable prices. Our commitment
to a safer, nealthier environment. Our obligation to maintain an
economy that is secona to none. And our goal to reduce reliance
on 1nsecure energy suppliles.

1 am confident that America's can-do attitude, scientific
know-how, and old-fashioned common sense will prevaxil. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more prosperous and secure America.

Today's lLegisliation is a good start down that path.
Domestically, natural gas can now reach its fullest potential as
a competitive alternative to imports or oil from unreliable
sources. I congratulate those of you 1n Congress who have workea
so hard and so long to bring this legislation to my desk.

And with that -- it is with great prlde that I now sign the
Natural Gas Wellhead Decontrol Act into law.

# I
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY
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Thank you. Thanks all of you. And thanks also to my friend
Jim Watkins, who is off to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], for her good efforts at FERC. And
to the forward-looking leaders from both sides of the aisle --
leaders like [[my friends Jim McClure and Bennett Johnston, Norm
Lent and John Dingell, Phil Sharp and Carlos Moorhead]] -- and
many other leaders here today whose commitment to safeguarding
America's energy and environment have made fhis landmark
legislation possible.

Natural gas -- methane -- is one of the best fuels on the
world's energy menu. It is clean. It is efficient. It is
abundant.

But for 35 years, consumers and producers of natural gas
have struggled under the burden of oppressive price regulations.
This was directly responsible fof the damaging natural gas
shortages of the 1970's -- and for gas market distortions that
exist to this day.

It is instructive to look at what natural gas price controls
brought us. They brought us shortages -- not increased supplies.
They brought us higher gas prices -- not the lower consumer

prices their supporters promised.
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What was true for oil deregulation in 1981 is also true for
gas deregulation in 1989. Experience shows that deregulation
works to serve consumers and an expanding economy. It is a
tribute to the Americén political system that, after decades of
disagreement over the merits of gas decontrpl, we can gather here
today to state a clear message for all to hear: We have learned
from the past. We are united in the conviction that the best way
to deal with our energy problems and serve the American people is
to let our market economy work.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system of artificial price
controls for one of America's cleanest energy resources.

This measure reflects a strong bipartisan belief that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. Even at today's
prices -- it is estimated that the United States has natural gas
reserves that will take us to the year 2025 and beyond.

Industry and the Department of Energy are responding to this
opportunity withuimagination —- seeking to tap new sources of
clean-burning natural gas and developing new uses —-- like
powering cars and buses. With prices set by market forces, and
improvements in gas exploration production technologies, natural
gas can help power this nation well into the next century.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. Not true.
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Legislation like this -- relying on market incentives to produce
domestic energy -- can help keep prices low. It is the best way
to assure consumers of adequate and reliable supplies of cleaﬁ
energy at the lowest reasonable price.

And this is not just economical legislation -- it is
environmental legislation. Natural gas burns much more cleanly
than other fossil fuels -- and produces little air or water
pollution. And it can play a larger role in our efforts to clean
up our air and water.

The environmental opportunities can be global. With a free
market for this fuel, we can foresee America and the world using
more of it. America and her allies must work together now to
expand the infrastructure to use this fuel. On this continent --

across the Atlantic -- across the Pacific -- these are
opportunities for cooperation that can be helped by a freer
market.

Where we can add diversity, flexibility, economy, and
- security to the world's energy picture -- we should do it. And
natural gas is an important element.

But despite today's good news, this is no time for
complacency. Our energy security problem continues.
Conservation achievements are levelling off. Domestic oil
production is continuing its downward trend. Petroleum imports
are increasing. And our need for a cleaner environment is

obvious to all.
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And so today I have another announcement -~ which, like the
deregulation of natural gas -- is good news for America's energy
future.

I am directing the Secretary of Energy to take the lead in
developing a comprehensive National Energy Strategy.

We cannot and will not wait for the next energy crisis to
force us to respond. I have asked Admiral Watkins to craft this
strategy in close consultation with the Cabinet and the Congress,

with our cities and our states. Our task -- our bir-partisan task

-~ is to build the national consensus necessary to support this
strategy. And to-make the strategy a living and dynamic
document, responsive to new knowledge and new ideas, and to
global, environmental and international changes. A keystone of
this strategy will be the continuation of the successful policy
of market reliance.

This task will not be easy. America must balance: Our
increasing need for energy at reasonable prices. Our commitment
to a safer, healthier environment. Our determination to maintain
an economy that is second to none. And our goal to reduce
dependence, by ourselves and our friends and allies, on
potentially unreliable energy suppliers. |

One important step towards protecting America from foreign
energy supply interruptions is to provide more incentives for
drilling right here at home. Though it is unlikely Congress will
act this year -- I will continue to work to put more incentive

into the tax code for domestic wildcat drilling. The bottom line
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is: A strong domestic drilling and producing bu;iness is
essential to our national security.

I am confident that America's can~do attitude, scientific
know-how, and old-fashioned common sensekwill prevail. By acting
now -- we can bequeath a legacy to the next century of a cleaner,
more prosperous and secure America.

Today's legislation is a good start down that path.
Domestically, natural gas can now reach its fullest potential as
an economic, clean and convenient energy source. I congratulate
those of you in Congress who have worked so hard and so long to
bring this legislation to my desk.

And with that -- it is with great pride that I now sign the

Natural Gas Wellhead Decontrol Act into law.

# # #
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PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY
THE EAST ROOM

TURSPAY, JULY 25, 1989, _:00 _.M.
we & /
Thank you . And thanks also to my friend Jim

Watkins, who is off to such an outstanding start at Energy. To
Martha Hesse [[hess-SEE]], for her good efforts at FERC. And to
the forward-looking leaders from both sides of the aisle --

leaders like ; , and

-- whose commitment to safeguarding America's energy
and environment have made this landmark legislation possible.

Natural gas -- methane -- is one of the best fuels on the
world's energy menu. It is clean. It is efficient. It is
abundant.

But for 35 years, consumers and producers of natural gas
have struggled under a bureaucracy of oppressive price
regulations. This was largely responsible for the damaging
natural gas shortages of the 1970's -- and for gas market
distortions that exist to this day.

And so today's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system of artificial price
controls for one of America's cleanest energy resources.

It ends on January 1, 1993 -- starting us on a path to a

more stable domestic energy future.
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This measure reflects a strong bipartisan belief that
eliminating price controls will help this nation take maximum
advantage of our plentiful reserves of clean-burning natural gas.
Even at today's prices -- it is estimated that the United States
has natural gas reserves that will take us to the year 2025 and
beyond. With prices set by market forces,:and improyements in
gas production frqm unconventional sources, natural gas can help
power this nation for decades to come.

It may be said by some that this legislation could only have
occurred when energy prices are relatively low. I disagree.
Legislation like this -- creating new incentives to produce
domestic energy -- can help keep prices low. It will help
consumers receive an adequate and reliable supply of clean energy
at the lowest'reasohable price.

And this is not just economical legislation -- it is
environmental legislation. Gas burns much more cleanly than
other fossil fuels -- and produces little air or water pollution.
Natural gas can play a larger role in our efforts to clean up our
air and water. |

And its effect is global. For example,_in Japag,fwéhax?—
criticized~for-appearing-to-be~concerned=onlymabolwitta~pyip o
emvrohmenc =% there is a new commitment to clean energy sources.
And today's legislation is a signal that America is ready to
match such a commitment with one of its own =-- through the export
of clean burning natural gas, we can help both our nation's

economy and the world's environment.
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With a free market for this fuel, we can foresee America and

the world using more of it. We-eallwupon America and her allies

W“‘;’J&
2 e work together now to expand the 1nfrastructure to use this

fuel. On this continent -- across the Atlantic -- across the
Pacific -- these are opportunities for cooperation that can be
helped by a freer market.

Where we can add diversity, flexibility, and security to the
world's energy picture -- we should do it. And natural gas is
i tar o S
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of ethical concerns—in-the-lobbying-that-surreunded-its.passage.

I'm_happy to.sign.this.bill.today.because it is clean in two

ways;..lt_is_an_open«andﬁe&eanmsensensusmthatncanmmesuitumnmh
cleaner=aidrsrARdmthatts~good~ReWSmfio uma llwAMErlCAN S
omesticalbsyr e

/ﬁhtural gas widd now reach its fullest potent1al as a
competltlv%#?demes$ée-alternatlve to imports of oil from
unreliable sources. This legislation is long overdue -- and an
important step in enhancing America's domestic energy supplies.
I congratulate those of you in Congress who have worked éo hard

to bring this legislation to my desk.

/x*/Zgé with that -- it is with great pride that I now sign the

P

/”Natural Gas Decontrol Act into law.
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THE WHITE HOUSE
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- REMARKS BY THE PRESIDENT
AT THE
NATURAL GAS BILL SIGNING CEREMONY

The East Room
2:12 P.M. EDT

THE PRESIDENT: Thank you all very, very much, and thanks
also to Jim Watkins, our distinguished Secretary, who is off to such
an outstanding start as Secretary of Energy. And also, Martha,
thanks to you -- Martha Hesse -~ for her great efforts at the Federal
Energy Regulatory Commission, and to the forward-looking leaders from
both sides of the aisle. :

Seeing this awesome array with my own two Senators, Lloyd
Bentsen and Phil Gramm. I'm going to get in serious trouble by
exclusion, but standing up here, of course, I'm delighted that
Senator Bennett Johnston is here and Joe Barton, Phil Sharp, Don
Nickles was =-- there he is =-- and all the rest of you. I want to
single out, of course, John Dingell for his help and Norm Lent and
Carlos Moorhead and so many others who have a keen interest in this
subject.

Natural gas =-- methane -- one of the best fuels on the
world's energy menu -- it's clean, it's efficient, relatively
abundant. But for 35 years, consumers and producers of natural gas
have struggled under the burden of oppressive price regulations, and
this was directly responsible, in my view, for the damaging natural
gas shortages of the '70s and for gas market distortions that exist
to this very day.

And it is instructive to look at what natural gas price
controls brought us -- shortages, not increased supplies; higher gas
prices, not the lower consumer prices that their supporters promised.
And what was true for oil deregulation in 1981 is also true for gas
deregulation in 1989. Experience shows that deregulation works to
serve consumers and to serve an expanding economy. And it's a
tribute to the American political system that, after-decades of
disagreement over the merits of gas decontrol, we can gather here
today to state a clear message for all to hear. We've learned from
the past; we are united in the conviction that the best way to deal
with our energy problems and serve the American people is to let our
market economy work.

And so today's legislation represents the bipartisan
attainment of the administration's first major energy initiative -~
the elimination of an entire system of artificial price controls for
one of America's cleanest energy resources. And this measure
reflects a strong bipartisan belief that eliminating price controls
will help this nation take full advantage of our plentiful domestic
resources.

Even at today's prices it's estimated that the United
States has natural gas reserves that will take us to the year 2025
and beyond. And industry -- and I'm glad to see so many members of
the industry here today, people that have been in the forefront for
the battle of decontrol for many, many years =-- industry and the
Department of Energy are responding to this opportunity with
imagination, seeking to tap new sources of clean-burning natural gas
and then developing new uses, like powering cars and buses. With
prices set by market forces and improvements in gas exploration

MORE
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production technologies, natural gas can help power this nation well
into the next centry.

And it may be said by some that this legislation could
only have happened when energy prices are relatively low. Not true.
Legislation like this, relying on market incentives to produce
domestic energy, can help Keep prices low. And it's the best way to
assure consumers of adequate and reliable supplies of clean energy at
the lowest reasonable price. '

And this is not just economical legislation, it is also
environmental legislation. Natural gas burns much more cleanly than
other fossil fuels and produces little air or water pollution and it
can play a larger role in our efforts to clean up our air and our
water. The environmental opportunities can be global. When a free
market for this fuel exists we can foresee America and the world
using more of it. America and her allies must work together now to
expand the infrastructure for this fuel. And on this continent,
cross the Atlantic, cross the Pacific, these are opportunities for
coopération that can be helped by a freer market.

Where we can add diversity and flexibility, economy, and
security to the world's energy picture we ought to-do it. And
natural gas is an important element.

But despite today's good news, this is no time for
complacency. Our energy security problem continues. Conservation
achievements are leveling off, domestic oil production continuing its
downward trend and patroleum imports are increasing. And our need
for a cleaner environment is obvious to all.

And so today, I want to make this announcement which,
like the deregulation of natural gas, is good news for America's
energy future. I'm directing Jim Watkins, our able Secretary of
Energy, to take the lead in developing a comprehensive, national
energy strategy. We cannot and will not wait for the next energy
crisis to force us to respond. And so I've asked Jim to craft this
strategy in close consultation with the Cabinet, leading members of
the United States Congress and then with our cities and our states.

our task -- our bipartisan task -- is to build the
national consensus necessary to support this strategy and to make
this strategy a living and dynamic document, responsive to new
knowledge and new ideas and to global, environmental and
international changes.

And I should say on this one parenthetically -- and I
don't, again, want to single out only the Texans here -- but our
Governor, who is with us today, has been in the forefront of urging
upon us a national energy strategy for a long, long time. A keystone
of this strategy is going to be the continuation of the successful
policy of market reliance. And it's not going to be easy. We must
balance -- achieve balance -- our increasing need for energy at
reasonable prices, our commitment to a safer and healthier
environment, our determination to maintain an economy that is second
to none, and our goal to reduce dependence by ourselves and our
friends and allies on potentially unreliable energy suppliers.

One important step towards protecting American from
‘foreign energy supply interruptions is to provide more incentives for
drilling right here at home. And though it is unlikely that Congress
will or maybe even can act on that this year, I will continue to work
to put more incentive into the tax code for domestic wildcat
drilling. -

The bottom line is, a strong domestic drilling and
producing business is essential to the national security of the
United States of America. And I am confident that America's can-do
attitude and scientific know-how and old-fashioned plain common sense
will prevail. By acting now, we can bequeath a legacy to the next
century of a cleaner, more prosperous and, yes, more secure America.

MORE
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Today's legislation is a good start down that path.
Domegtically, natural gas can now reach its fullest potential as an
economic, clean and convenient energy source.

And so, I congratulate all the members of the United
States Congress who have worked so hard and, in some cases, so long
to bring this legislation to this desk. (Laughter.) And with that,
it is with great pride that I now sign the Natural Gas Wellhead
Decontrol Act into the law. (Applause.)

END 2:22 P.M. EDT
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INFORMATION

MEMORANDUGM FOR THE PRESIDENY

‘'HROUGH : CHRISS WINSTON w/
FROM: EDWARD E. McNALLY S/
SUBJECT: REMARKS AT THE SLGNLNG CEREMONY FOR THE

NATURAL GAS WELLHEAD DECONTROL ACT

I. SUMMARY

Attached tor your consideration and review are drait remarks
for Wednesday arternoon's signing ceremony for the Natural Gas
Wellhead Decontrol Act.

11, DISCUSSICN

At approximately 2:05 p.m. on Wednesday, July 26, 1989, you
are scheduled to be announced at the East Room ror the signing
ceremony for the Natural Gas Wellhead Decontrol Act.

The suggested remarks are brier (approximately five
minutes), and include your announcement that the Secretary oL
Energy has been airected to develop a comprehensive National
Energy sStrategy. At the conclusion ci your comments, tnere will
be a brier ceremony as you sign the Act into law.



(McNally/Simon)
July 24, 1989, 6:50 p.nm.
Draft Four (GAS)

PRESIDENTIAL REMARKS: NATURAL GAS BILL SIGNING CEREMONY -
: THE EAST ROOM
WEDNESDAY, JULY 26, 1989, 2:05 P.M.

Thank you. Thanks all of you. And thanks also to my friend
Jim Watkins, who is off to such an outstanding start at Energy.
To Martha Hesse [[hess-SEE]], for her good efforts at FERC. And
to the forward-looking leaders from both sides of the aisle --
leadersllike [(my friends Jim McClure and Bennett Johnston, Norm
Lent and John Dingell, Phil Sharp and Carlos Moorhead]}] -- and
many other leaders here today whose commitment to safeguarding
Americé's energy and environmentlhave made this landmark
legislation possible.

Natural gas -- methane -- is one of the best fuels on the
world's energy menu. It is clean. It is efficient. It is
abundant.

But for 35 years, consumers and producers of natural gas
have struggled under the burden of oppressive price regulations.
This was directly responsible for the damaginq nétural gas
shortages of the 1970's -- and for gas market disﬁortions that
exist to this day.

It is instructive to look at what natural gas price controls
brought us. They brought us shortages -- not increased supplies.
They brought ué higher gas prices -- not the lower consumer

prices their supporters promised.
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What was true fof 0il deregulation in 1981 is also true for
gas dérégulation in 1989. Experience shows that deregulation
works to serve consumers and an expanding economy. It ié a
tribute to the American political system that, after decades of
disagreement over the merits of gas deconfrdl, we can gather here
today to state a cleér message for all to hear: We have learned
from the past. We are united in the conviction that the best way
to deal with our energy problems and serve the Amgrican people is
to let our market economy work.

And so tcday's legislation represents the bipartisan
attainment of the Administration's first major energy initiative
-- the elimination of an entire system of artificial price
controls for one of America's cleanest eneréy resources.’

This measure reflects a ;trong bipartiéan belief that
eliminating price controls will help this nation take full
advantage of our plentiful domestic resources. Even at today's
pfices -- it is estimated that the United States has natural gas
reserves that will take us to the year 2025 and beyond.

Industry and the Derartment of Energy are responding to this
opportunity with imagination -- seeking to tap new sources of
clean-burning natural gas and.developing new uses -- like
powering cars and buses. With prices set by market forces, and
improvements in gas explcration production technologies, natural
~gas can help power this nation well into the next century.

It may be said by some that this legislation could only have

happened when energy prices are relatively low. Not true.
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Legislation like this -- relying on market incentives to produce
domestié‘energy -- can help keep prices low. It is the best way
to assure consumers of adequate and reliable supplies of cléan
energy at the lowest reasonable price.

And this is not just economical legislatioy -- it is
environmental legislation. Natural gas burns much more cleanly
than other~fossil fuels -- and produces little air or water
pollution. And it can play a larger role in our efforts to clean
up our air and water.

Tﬁé environmental opportunities can be global. With a free
market for this fuel, we can foresee America and the world using
more of it. America and her allies must work together now to
expand the infrastructure to use this fuel. On this continent --

across the Atlantic -- across the Pacific -- these are
opporfunities for cooperation that can be helped by a freer
market.

Where we can add diversity, flexibility, economy, and
éecu:ity to the world's energy picture -- we should doait. And
natural gas is an important element.

But despite today's good news, this is no time for
complacency. Our energy security problem continues.

Conservation achievements are levelling off. Domestic oil
production is continuing its downward trend. Petroleum imports
are increasing. And our need for a cleaner environment is

obvious to all.
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And so today I have another announcement -- which, like the
deregulétion of natural gas -- is good news for America's energy
future.f'

I am directing the Secretary of Energy to take the lead in
develbpiné a comprehensive National Energy Strategy.

We cannot aﬁd will not wait for the néxt energy crisis to
force us to respond. I have asked Admiral Watkins to craft this
strategy in close consultation with thé Cabinet and the Congress,
with our cities and our states. oOur task.-- our bi-partisan task
-- is to build the national consensus necessary to support this
strategy. And to make the stratedgy a living and dynamic
document, responsive to new knowledge and new ideas, and to
global, environmental and inﬁernational changes. A keystone of
this strategy will be-the continuation of the successful policy
of market reliance. |

This task will not be easy. America must balance: Our

increasing need for energy at reasonable prices. Our commitment

to a safer, healthier environment. Our determination to maintain

an economy that is second to none. And our goal to reduce

dependence, by ourselves and our friends and allies on unreliable

energy suppliers.

I am confident that America's can-do attitude, scientific
know-how, and old-fashioned common sense will prevail. By acting
now -- we can bequeath a legacy to the next century of a cleaner,

more prosperous and secure America.
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Tp@ay's legislation is a éood start down that path.
Domestically, natural gas can now reach its fullest potential as
an econdﬁic, clean and convenient energy source. I congratulafe
those of you in Congress who have Qorked so hard and so long to
bring‘thi# legislation to my desk.

And with that -- it is with great pride that I now sign the
Natural Gas Wellhead Decontrol Act into law.

# # #



