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GOVERNORS ASSOCIATION, 31 JULY 19889
Ol SPILL LIABILITY AND COMPENSATION LEQISLATION
INTERNATIONAL PROTOCOLS

BACKGROUND: The NGA will consider a policy statement relating to oll
splil issues, including the 1984 Protocols which the President has said he
would like to ratify. The states generally agree with the provisions of the
Protocols but are cautious of the preemption they could necessitate. The
Department is working on a solution, In the meantima It is important that
the NGA not take a position that seems intransigent. A statement by the
President will help considerably.

STATEMENT: We are working with the Congress on comprehensive oll
spill liability and compensation legislation, Including two international
treaties. Ratification of these treaties is 4 essential for our states,

indeed our nation as a whole, and Is vital in working effectively with the
international maritime community on preventing and cleaning up oil splils.
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THE WHITE HOUSE

WASHINGTON

July 27, 1989

MEMORANDUM TO BRAD MITCHELL
FROM: MARIANNE MCGETTIGAN
SUBJECT: 6 Months of the Bush Administration

You asked for comments on the accuracy of the material
contained in the above-referenced draft.

. Attached hereto, is a paragraph drafted by Emily that does a
much better job of describing the Administration's work in the
area of civil rights than does the text at page 10.

Jzy//;t page 19, under "ACTION BY THE ADMINISTRATION", the date
f transmittal of the Crime Package is incorrect. May 15 is the

‘day the President proposed his Crime Package and should be so
cited.

3. /At page 32, I find the coupling of Ethics and Civil Rights as

d. Either they should be handled under different headings or,
if there is not enough text to warrant it, the positions should
be reversed. Civil Rights looks like it was thrown in as an
afterthought.

k/l( I am checking some referenced Crime Package funding figures
for you to ensure that they are correct.



Document No. 05—64/?“‘

WHITE HOUSE STAFFING MEMORANDUM

DATE: 8/11/83 ACTION/CONCURRENCE/COMMENT DUE BY: il
SUBJECT: SIX MONTHS OF THE BUSH ADMINISTRATION (REVISED DRAFT)
r\—ﬁ_
ACTION FYI , ACTION FYI
VICE PRESIDENT o g MCCLURE o g
SUNUNU a a NEWMAN ] O
SCOWCROFT / a PORTER . / 0O
DARMAN / O  STUDDERT o o
BATES a a UNTERMEYER 0 a
BREEDEN O O  _umsroy I ""*:‘5/ /
CARD O O O O
CICCONI o / o o
DEMAREST | 0 O O
FITZWATER (] m] O 0O
GRAY O a O O
HAGIN 0 O O O
REMARKS:
This is a revised draft incorporating staff comments. Please
review closely and forward any factual corrections to Chriss
Winston, Rm. 122, x2930, no later than 2:00 PM Monday, August
14, with a copy to my office. Thank you.
PLEASE NOTE THAT THERE ARE TWO DOCUMENTS ATTACHED
RESPONSE:

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702



Document No. 0“4/ ? g S

WHITE HOUSE STAFFING MEMORANDUM

DATE: _7/25/89 ACTION/CONCURRENCE/COMMENT DUEBY: _ 12300 NOON, 7/26/89

SUBJECT: SIX MONTHS OF THE BUSH ADMINISTRATION

—
ACTION FYI ACTION FYI
VICE PRESIDENT O / MCCLURE ¥ O
SUNUNU O NEWMAN o o
SCOWCROFT n/ O  PORTER o o
DARMAN & 0O  sTuDDERT v -
BATES -————>/ O  UNTERMEYER o o
BREEDEN & O &ﬂﬂgﬁ' ¥ O
CARD 7 O n « o
CICCONI o & ¢6M(¢1¢-{‘ !/ O
DEMAREST o ; v o
:
FITZWATER O O
o A - A
HAGIN o O 5 O
REMARKS:

Please provide your comments/recommendations directly to Chrisqhyinston
(Rm. 122, Ext. 2930) with an info copy to my office no later than

12: 00 NOON, WEDNESDAY, JULY 26, 1989. Please note that TWO DOCUMENTS
are attached. Thank you.

RESPONSE: ’,b}’;v '
A L

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702



o TAGus por tation —
. :1352252' éé?ébhu%' Colcation —
1 %bkbL%ﬁﬁ =
— Ottthast
Corm e Grant) ) st '

July 21, 1989
Draft two
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BUILDING A BETTER MRICAW

eSm————
SIX MONTHS OF THE BUSH ADMINISTRATION

SUMMARY

As the Bush Administration passes the six-month mark,
Americans know that the President has set the agenda on a number
of fronts domestically -- from the environment and education to -

the fight against drugs and crime. The economy is strong, with
qrouﬂ4s sebﬂnnﬁi%ee%;s '
the—eurrent economic expensiem continuing to 1

*

Meanwhile, America is standing tall in the international arena,
after President Bush's leadership at two multilateral summits
paved the way for greater understanding among the allies and

improved relations with the Soviet Union and the Eastern Bloc

nations.
KEEPING THE ECONOMY STRONG
o Record expansion: During the current economic expansion --
GO
now in its 79¢h month as of June -- nearly 20 million jobs
have been created and the unemployment rate has fallen to J‘”“ff%
levels not seen in 15 years. Income levels continue to set ﬁiii:t

records, and industrial output is nearly double that of
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Europe. Consumer price inflation has remained under 5
percent for the past 7 years.

(dee M oo Tx T rcewo portation #.2.)
Budget agreement: The President has put forth a budget which
restrains overall growth of spending and meets the Gramm-
Rudman-Hollings targets -- with no new taxes in fiscal year
1990. The President and Congress announced on April 14 a
budget plan to reduce the estimated fiscal year 1990 deficit

by about $64 billion below fiscal year 1989.

V/ |
PM.DEM
Savings and Loans: The Administratien's proposal to solve
the savings and loan crisis was passed by the House and
{am.
Senate and is currently in conference. P d‘”“t° P

Colo  for dough Capitol 5 tamckaucks Sor 6+L5 W w |
halp Qmbure. sUTh o CALRAD MEOUCA 0, CoLAD O{%o*ﬂ\

Third World debt: The Administration has taken the lead in 3
finding a way to reduce the debt burdenje£- developing 9A°“°+“‘”“
countries. With the Administration's encouragement, the IMF

and World Bank have set aside funds to aid debt reductiong awd
Magco  amd 43 C°"“"‘*°—‘°~Q bamber houe v\a%e‘h‘aln_d o +

reduckon +romsackion
o Capital gains tax cut: The President has sent to the

Congress a proposal which would re-establish a capital gains

differential will %%“%m% vep
for Tnuwdmant M e Yomg - demn f”Od*JUhU<-<lGPax4+q °6

joeb—-formation~
D) mduotry, make Cumaicam FiemD |
wgﬂﬂm‘»mw&;\m&% omd Creoke mavw jolre opporiumities,

Minimum wage: The President, by vetoing the across-the-board

increase in the minimum wage proposed by Congress, preserved
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job opportunities for the disadvantaged and blunted the

adverse economic impact such a move would have had.

International Trade:JEEe(ﬁgiimﬁ?mézlgptgt122uz;$?e§sful}Khmdi‘ o
broke a stalemate in,international trade talke and advanced "1 ~
its proposal to correct and prevent trade distortions in
agriculture. It is engaged in bilateral trade talks with

important trading partners to encourage them to open their

markets to our exports.

<4l VRA ST — 5. abbmrhsd -

SEIZING INTERNATIONAL OPPORTUNITIES FOR PEACE

“"Europe Whole and Free'": In a series of major speeches in
April and May, the President outlined a vision of a new
Europe -- secure, prosperous, whole and free -- vindicating

four decades of Western policies.

Poland and Hungary: The President signalled his strong
support for the people of Hungary and Poland as they move
toward more democratic reforms -- by visiting those nations
and offering political and moral support as well as economic

and trade incentives.

Economic Summit: The unity of the industrial democracies was

demonstrated at the Paris Economic Summit, as President Bush
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took the lead in encouraging our allies to support Polish

and Hungarian economic reform omd o amdorsa “‘f
OB notradi s a0 af»FAoa, 4o dul+ raduckon in
Redels Ping  Coumirien.

"Beyond Containment": The President has responded to great
changes in the Soviet Union with his policy to move "beyond

containment" by integrating the Soviet Union into the world

order.

Arms Control/NATO Summit: In arms control, the pace of
negotiations with the Soviet Union has accelerated, with new
American initiatives on Conventional Forces in Europe (which
the President unveiled at the NATO Summit), on banning

chemical weapons, and on strategic arms reduction.

Soviet Relations: The US-Soviet dialogue on conflicts in
regions of the Third World has resumed intensively, and a
US-Soviet dialogue has begun on a new range of global
problems which require global cooperation, such as

terrorism, the environment, and narcotics.

China: In response to the suppression of the democratic
movement in China, the President signalled that we cannot
condone repression while he worked to preserve the basic

elements of a strategically important relationship.
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o Central American accord: The President and Congressional
leaders agreed on March 24 on a bipartisan strategy for

peace and democracy in Central America.

o Auvvahon ﬂ;tujda(or Gmuﬁtu‘¥vw0®QH£L‘

INVESTING IN OUR FUTURE

o Education: The President proposed and sent to the Congress a
comprehensive education package, The Educational Excellence
Act of 1989, which includes seven initiatives on merit and
magnet schools, alternative certification of teachers,
excellence awards for teachers, emergency grants to help
urban schools to fight drugs, new funding for endowments at
Historically Black Colleges, and a Nationai Science Scholars

program.
o Natural Gas Deregulation: On July 26, the President signed
into law the Wellhead Decontrol Act of 1989,

oar) :
ini i . This/l\will pec}x:aée.
neoady Y daecoder ofh wllhoool
—out-all federal price controls on natural gas%@t)‘gcww \, 199 3.

o Clean Air Act revisions: On July 21, President Bush )
/ A Compaghamdive fagxuuf>°6 Gumancumanto
> transmitted to the Congress ¢ i isi to the Clean

Air Act_ sinee-1977. His legislation is designed to
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drastically reduce three major threats to the nation's
environment: acid rain, urban air pollution, and toxic air

emissions.

Hazardous waste: The President announced he will be seeking
new legislation to ban all exports of hazardous waste except
where an agreement already exists with the réceiving country

to provide for its safe handling.

Ozone depletion: The President has called for a total
worldwide phaseout of CFCs by the year 2000, provided safe
substitutes are available, in order to prevent further

damage to the earth's protective ozone layer.

Clean water: The EPA has started a tracking system for
medical wastes and the Justice Department has started a task
fofce to prosecute these abuses -- the first step in a
comprehensive program to help keep our beaches clean. The
President is committed to end ocean dumping of sewage sludge

by 1991.

Wetlands: The President is committed to "no net loss of
wetlands" and is directing his agencies to work toward that
goal. He has also proposed $206 million in his budget to

expand our parks and wildlife refuges.
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Combatting Violent Crime: President Bush transmitted to
Congress The Comprehensive Crime Control Act of 1989 to
combat violent crime. Measures will augment enforcement and
prosecution, strengthen current law, control certain semi-

automatic weapons, and expand prison capacity.

Fighting Drug Abuse: The Administration is requesting $6
billion in funding for FY 1990 to fight the drug war,

increasing outlays by nearly $1 billion for drug education,

treatment and enforcement. Tha Gdrminis tredbiow hao  wdde8lishke o
Sianting 1 legal M}i% cbvood o o }““‘l“ rn‘or-'i—n,
NaRonal Seccindy mission of) oD

Drug Czar: The Office of National Drug Control Policy has

responded to the drug emergency in the District of Columbia
by expanding the Metropolitan Area Task Force, working for
more prisons, providing support in enforcement, and

providing assistance to local treatment efforts.

8pace: The President announced a three step commitment to
establish America's preeminence in space -- Space Station
Freedom, a permanent presence on the Moon, and a manned

mission to Mars.

Public Housing: The Bush Administration is working to make
public housing drug free, to protect the rights of the vast

majority of decent, law-abiding public housing residents.

F o TP portation | Undu \SOJLL‘\'D.AH Skimnen cidamvis 4retion hars
6-<<5uv\ a poblic ghvwsach efBovt v duwelop ondl daluver
O. NoXiomal  dvaums pov taction po\.‘tk( +o Moy Owwanica

it e Qist Qa;-*\nwj.
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WORKING FOR A KINDER, GENTLER AMERICA

Child care: The President has transmitted to the Congress a
child care package, the Working Family Child Care Assistance
Act of 1989 which provides a new refundable child care tax
credit of up to $1000 per child under four, for low and
moderate income working families. This legislation will
make the existing Child and Dependent Care Tax Credit
refundable, and does not discriminate against religious- and

family-based child care.

Head Start: The President has also transmitted legislatioﬁ
to the Congress which would increase the FY 1990
authorization for Head Start by $250 million: this will pay
for enrollment of up to 95,000 more four-year-olds in the
program. |

s
National Service: The President spearheaded a movement to
encourage national service, and announced the formation of a
foundation called the Points of Light Initiative to
identify, enlarge and recreate those community service

initiatives which are working.

Welfare Reform: The Administration issued proposed rules on

April 18 to implement the major provisions of the Family
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support Act of 1988; as’a step toward welfare reform. The
Administration is proposing to spend $3.3 billion ovef the
next five years implementing thé JOBS program. The changes

will help reduce the number of individuals on welfare.

Medicaid: oOn April 18, the Administration forwarded to
Congress proposed legislation to make federal Medicaid

programs better serve pregnant women, infants and children.

Homelessness: President Bush has called for fully funding_
the McKinney Homeless Assistance Act and for a new $50
million matching grant program tp promote public/private
partnerships to assist homeless families and the mentally

ill.

Enterprise Zones: President Bush asked Congress to enact
labor and capital-based incentives -- through urban
enterprise zones -- to create jobs and entrepreneurial

activity in our most distressed communities.

Campaign Finance Reform: The President's comprehensive
campaign finance proposal is designed to lessen the power of
special economic interests and restore competition to

American Congressional elections.



BUILDING A BETTER AMERICA

8IX MONTHS OF THE BUSH ADMINISTRATION

KEEPING THE ECONOMY STRONG

Maintaining the current expansion with low inflation is the
key to improving standards of living, increasing job
opportunities for all Americans, and increasing investment in
productive capacity. Economic performance during this expansion
has been very good, and the policies proposed by the Bush

Administration are designed to preserve this strong record.

J
50
o Record peacegime expansion: The current expansion reached 79
. TJol
months in .
o Job creation: Nearly 20 million new jobs have been created
ha Qd 4;ﬂﬂ\

during this expansion, and the unemployment rate fell to
levelsrnot seem in 15 years: During this decade, America
has created more new jobs than Japan and the nations of

Western Europe combined.

o Record income: Real per capita disposable personal income -- |
4tuﬂ|

personal income after taxes and inflation =-- has risen 19 ‘
percent during this expansion. Real median family income -- 1(27.

the level of income after inflation which splits the family
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income distribution in half -- set a new record in 1987, the

last year for which data are available.

Industrial output: During this expanﬁion, American

4o
industrial output has grown almest 4% percent compared with

overall economic growth of 29 percent. This is almost wamugdf

double Europe's growth rate in industrial output.

Higher national saving and investment: During the first

ine /

eight months of gﬁscal year 1989, the Federal Government
wap

budget deficit is- less than during the same period in the

previous fiscal year. Partly due to the discipline of GRH,
/ -3
the Federal deéicit has declined from 5.4 percent of GNP in

\qae3
fiscal year 1985 to about 2.9 percent this fiscal year. The

personal saving rate has risen to 5.4 percent in the first

quarter of 1989 from its recent low of 2.2 percent in the \ E‘
second quarter of 1987. Business fixed investment as a 1/271

percent of real GNP has risen from a recent low of 11.1

percent in the first quarter of 1987 to 12.3 percent in the

first quarter of 1989. J

v

Inflation under control: Consumer price inflation -has

remained under 5 percent for the past 7 yearsygg;é the

recent slowing in economic growth

lessen price pressures in the near future. The
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Administjation and the Federal Reserve share the goal of

ultimately achieving price stability.
ACTION BY THE ADMINISTRATION:

o Presenting a budget: The President put forth a budget which
addresses our fundamental obligations for the protection of
national security and support of the needy, while providing
sufficient funds to advance high-priority initiatives. The
President's budget restrains overall growth of spending and

meegﬁfthe %;amm-Rudman-Hollings targets -- with no new taxes

in fﬁscal yéar 1990.

o Reaching a budget agreement with Congress: The President
and Congress anpounceq/pn April 14 a budget plan to reduce
the estimated Eﬁscal yéar 1990 deficit by about $64 billion
below fiscal year 1989. The deficit will be reduced to

; id -
,oO'ﬂ o . . ’ . - %
#rcuwgfuyirt billion, as required by the Gramm-Rudman-Hollings law.

S0
e This is the first budget agreement reached before the start

of the budget year and not framed in the context of crisis.
v
Pras: s
o S8avings and Loan reform: The Administratienm*s proposal to

solve the savings and loan crisis was passed by the House

and Senate and is currently in conference. The-propesal
T — l

B sk }\ — cd=ehad
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Savings and Loan Recovery and Reform: The President
proposed a plan for resolving the problems in the savings and
loan industry in February. The President's plan establishes new
organizations to set the policies and manage the resolution of
insolvent thrift institutions and to provide sufficient funds to
resolve the problem.

The President's plan will require the S&L industry to meet
standards that will help ensure that such a crisis never occurs
again. Its most important principle is the requirement that S&Ls
meet the same capital requirements as national banks, so S&L
owners will have to put their own money at risk ahead of the
taxpayers'. The plan also requires that thrifts operate under
the same agcounting standards as commercial banks. And the plan
gives regulators the tools to move quickly against any type of
investment or other operating practices which they view as unsafe
or unsound. Strengthen the financial position of the deposit
insurance system by increa%i?g the size of the deposit insurance
funds and restricting high-fisk activities of institutions that
have insured deposits.

The President'%/blan also adds new enforcement authorities,
and increases dramatically funding for law enforcement staff and
prosecutions. Approximately $75 million per year will be
authorized for three years for the Justice Department to fund a
new national program to search out financial institution fraud
and penalties and sentencing requirements will be increased.



Resolve the status of existing insolvent bhanks in an

- Improve ‘superviso control by bringing S&Ls up to t
same standards applied to commergial banks.
- Enhance the ‘enforcement of bank fraud provisions.

V.

S8olution of the international debt problem: The

the debt burden of developing countries. With the

Administration's encourageme

return of flight capital to these countries.

o Capital gains tax rate cut: The re-establishment of-a -

ears.

\

\

Administration has taken the lead in finding a way to xeduce

, the IMF and rld Bank have

—

7
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A lower tax rate for long-term capital gains is a key
element of President Bush's economic program. It will reduce
the cost of capi‘aL in the United Stateﬁ,gﬂ!*create incentives
for investmen _in. the long-termprod ive paci of —AF

i éiﬁﬂﬁﬂﬂwmﬁgfi° . heicaciemse  job opportunities for
Americans. More efficient use of capital will lead to higher
productivity -- the key to our nation's competitive position in
the world economy. A lower capital gains rate is particularly
helpful to small businesses, which create most of our new Jjobs.
The President has sent to the fongress a proposal which includes:

me ican

S e - -

-=- A 45 percent capital gains exclusion for qualified

oK 1
capital gainsw

” 15 pel‘cent R XM A ('ﬂ,’l*“\\ 9 aj)yns ) A a% ) rf\+e ;o + the

f(\)‘P“—&(i') CV*»CH

-- A phased-in increase in the qualifyihg holding period

from one year to three years.

—

+ P s
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-- - An exemption from the capital gains tax for families

earning under $20,000.

Minimum wage proposal: The President believes in keeping job
opportunities available for youth and for those seeking to
enter the economic mainstream. The across-the-board
increase in the minimum wage which was proposed by Congress
would have had an adverse economic impact and cut job
opportunities drastically. Because of this, he vetoed the

bill passed by Congress.

International Trade: The Administration is forcefully
promoting the opening of world markets. It successfully
broke a stalemate in international trade talks and advanced
its proposal to correct and prevent trade distortions in
agriculture. It is engaged in bilateral trade talks with
important trading partners to encourage them to open their
markets to our exports. Together these efforts should

greatly expand opportunities for U.S. exports.

Agricultural initiatives: The Administration has announced
additional advance deficiency payments of 10 percent
available to producers of wheat, feed grains, rice and
upland cotton. 1In addition, a top-level Working Group on
Rural Development was established by the President to focus

on an action-oriented agenda.



o Clean Air: The Administration transmitted to the Congress
on July 21 a Clean Air Act which will harness the power of
the marketplace in achieving the goals of the act in the

most cost-effective manner possible.

S8EIZING INTERNATIONAL OPPORTUNITIES FOR PEACE
==a=21 JN2SRNALIVNAL OPPORTUNITIES FOR PEACE

President Bush is committed to a strong American role of
world leadership and sees in present global trends an
unprecedented opportunity for strengthening both world peace and
the cause of freedom. He has taken the initiative to seize that

opportunity.

ACTION BY THE ADMINISTRATION:

o "Europe Whole and Free'": 1In a series of major speeches in
April and May, the President outlined a vision of a new
Europe -- secure, prosperous, whole and free —-- vindicating
four decades of Western policies.

- Western Europe: As the European Community heads toward
a single market in 1992, and also develops its
political institutions and a more coordinated approach
to foreign policy, the President has pledged his
support for close cooperation with the EC and its

member states. We see the resurgence of Western Europe
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as a triumph of Western values and principles. We
welcome its success, confident that a mature
partnership will serve mutual interests.
Eastern Europe: As Poland and Hungary take
unprecedented steps of reform, permitting first steps
toward pluralism, democracy, and market economic
policies, the United States has signaled its strong
support. Offering political and moral support as well
as economic incentives, the President proposed:
Poland: Following up on the program the President
announced earlier this year in Hamtramck, Michigan, he
called for action to declare Poland a beneficiary
country under the U.s. Generalized System of
Preferences. OPIC will be authorized to operate in
Poland, and the US is proposing a private business
agreement that will promote contacts between the
private sectors of both countries. The President will
ask Congress to provide a $100 million fund to help
capitalize the Polish private sector, and encourage the
World Bank to move aheada;ﬁizmpggqigéif to helaaz;}iiPaA&_
agriculture and industrys, Finally, he will ask “M‘““*°°ﬁ5-
Congress for $15 million in a cooperative venture with

Poland to help fight air and water pollution in Krakow.

7

He has encouraged eur-ffieaés—in_tha—Pﬁf&s’tﬂiﬂrﬁzr

am gyeofad

provide—more—tiberai&eed—ee:ms—ignreschedulingAPolish
debt :
V.%LPWM.

e
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Hungary: The President will ask the Congress to

authorize a $25 million fund as a source of new capital
to invigorate the Hungarian private sector. Pending
the passage of new emigration legislation in the
Hungarian Parliament, the President will inform
Congress that Hungary has been released from the

restrictions of the Jackson-Vanik Amendments, allowing

i access to the American market. The ob >
callod For cowsidaraki -~ Hv cal undm
President alsoA the Generalized System

of Preferences. He called for OPIC to operate in
Hungary, and called for greater scientific, technical,
educational and cultural exchanges between the US and
Hungary. The President said that the US will open an
American House in Budapest, and will seek to establish
an International Environmental Center for Central‘and
Eastern Europe, in Budapest as well. Finally, he
announced that the Peace Corps would operate in Hungary
-- the first time in a European country.

The Economic S8ummit in Paris: The mission of the
President's historic visit to Poland and Hungary in
early July, and of the President's successful effort at
the Paris Economic Summit was to promote concerted

actions in areas of mutual concern among the industrial
democracies: -Fhe—unity-ef-the—industrial—democracies

-issues—frem the economy; e East-West strategies) se=
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v global env1ronmenta¥/~ssues 7\Slm11arly, the solidarity

&qwhud’owaz”'——_g;—;;; democracies was demonstrated earlier at the NATO
'\\

summit, as the North Atlantic allies dealt with arms
au*°92;uﬁp»,*" control initiatives.

" A . .

PINY ) - Throughout the trip, the President declared that we
QOMCHUJDI face a historic opportunity to lower the barriers that
il ,d\oﬂo' have kept Europe divided. The Cold War began over

So¥
o *obwqwéﬂ Eastern Europe, and if it is to end, it must end there

yo a4»¥”ﬂ ; as well.

o "Beyond Containment': Seeing a historic process of change
also in the Soviet Union, the President has declared his
intention to move beyond the successful policy of ”
containment of Soviet power to a new policy whose goalf is
integrating the Soviet Union into the world community as a
constructive partner. Constructive changes so far in Soviet
policies -- in human rights, economic reforms, and
settlement of some international conflicts -- need to be
encouraged and broadened. The United States will be ready
to respond to such further developments. Already:

- The US-Soviet dialogue on conflicts in regions of the
Third World has resumed intensively, with regular
meetings at the level of Assistant Secretary of State.

- A Us-Soviet dialogue has begun on a new range of global
problems which require global cooperation, such as

terrorism, the environment, and narcotics.
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-=--_ In arms control, the pace of negotiations has
' accelerated, with new American initiatives on
Conventional Forces in Europe (which the President
unveiled at the NATO Summit), on banning chemical

‘weapons, and on strategic arms reduction.

China: In response to the tfagic suppression of the
democratic movement in China, the President ordered the
suspension of all government-to-government sales and
commercial exports of weapons, suspension of visits between
US and Chinese military leaders, sympathetic review of
requests by Chinese students in the United States-to extend
their stay, and review of other aspects of US-PRC bilateral
relations. The President's policy is to signal.that we
cannot condone repression, but also to preserve the basic
elements of a relationship that has itself played a major
part in China's recent policy of reform and openness as well

as being of enormous strategic importance.

Bipartisan Accord on Central America: The President and

Congressional leaders agreed on March 24 on a bipartisan

strategy for peace and democracy in Central America:

- Regional peace: The President and Congress agreed that
the region's democracies deserve our support, that

Nicaragua's subversion of its neighbors must end, and
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that Soviet support for violence and subversion in the
hemisphere must also end.

-—  Humanitarian aid: congress agreed to support the
Administration's request for continued humanitarian
assistance for the Nicaraguan Democratic Resistance at
current levels through the elections in Nicaragua
scheduled for February 1990.

- Democracy: The Communist sandinistas are being put to
the test next February == to permit a real democratic
contest for political power, fulfilling the promises of
democratic pluralism that they have made (and broken)

so often before.

Middle East Peace Process: The Administration is supporting
the Middle East parties in efforts to launch a peace
process. our approach is based on the concept of
palestinian elections in the occupied territories, which we
believe can be a step toward a comprehensive peace

settlement that assures Israel's security and the legitimate

political rights of the palestinians.




p
Lo

Initiative on Third World Debt: The Administration has
taken the lead in encouraging commercial banks to reduce
the debt and debt service burdens of developing countries,
as a complement-to-new-lending. This—approach—has-received
. A7 o .
broad—internaticnal suppert. With the Administration's

unge =< Vv
eneeééageﬁ%ntj the IMF and World Bank have” agreed to

provide\éﬁpport for debt and debt service reduction in
conjunction with debtéf programs to promote investment,
growth, and the return of flight capital to these
countries. The recent Mexican agreement with its major

commercial creditors is the first practical application of

this strengthened debt strategy. ®an historic turning

ongoingefforts by Mexico to reform its economy and
enhance grewth, while also benefitting-the U.S. economy

through increased-exports.—
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commercial banks.

GATT: In the Uruguay Rg\p of GATT trade negotiations,

Nrewri e~
progress has been made toward a multilateral agreement ;z“_&ijrLu/

g\ . . / 7::::::::::::
qu&* reducing trade barrlers}ko égports.
]
’
5%

o Bilateral Meetings: The President has met with a total of
XXX foreign leaders while in office, including 18 bilateral
meetings during the trip to Emperor Hirohito's funeral, XX
during the NATO Summit, and XX on the trip to Poland,

Hungary, the Netherlands, and the Economic Summit.

o Cowkon Yeorism <+ Qujchon Dacundy !

INVESTING IN OUR FUTURE

EDUCATION
The President's actions to improve education are guided by
four key principles: that excellence and success in education
should be recognized and rewarded; that federal funding should be

targeted to those who need it most; that choice and flexibility -
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- for educators, parents and students -- are important to
educational reform and to achieving excellence; and finally, that
greater accountability is needed in the education system to
assure that students are actually receiving the highest quality

education.

ACTION BY THE ADMINISTRATION:

o The President proposed and sent to the Congress a
comprehensive education package, The Educational Excellence
Act of 1989 which includes seven initiatives:

- The Presidential Merit 8 aools program -- to reward
schools that-ggté—made substantial progress in raising
students' educational achievement, creating a safe and
drug-free school environment, and reducing the drop-out
rate.

e A new Magnet 8Schools of Excellence program -- to
support the establishment, expansion or enhancement of
magnet schools, increasing parental choice and
improving quality education.

== The Alternative Certification of Teachers and
Principals program -- to assist States interested in
broadening the pool of talent from which to recruit

teachers and principals.
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- President's Awards for Excellence in Education -- to be
awarded to public and private school teachers in every
state who meet the highest standards of excellence.

- Drug-free Schools Urban Emergency Grants -- to provide
special assistance to selected urban school districts
that are disproportionately affected by drug
trafficking and abuse.

- A National Science Scholars program -- to provide
college scholarships to high school seniors who have
excelled in the sciences and mathematics.

- Additional Funding Authorization for Endowment Matching
Grants at Historically Black Colleges and Universities
to strengthen HBCUs by building endowments, an
especially effective way to create financial strength

and long-term security.
THE ENVIRONMENT

President Bush, a long-time environmentalist, has taken
strong action to protect the environment. He is working
shoulder-to-shoulder with Interior Secretary Lujan, Enerafymj/ -
Secretary Watkins, and EPA Administrator Reillxﬁbn a»number of ’

fronts.
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ACTION BY THE ADMINISTRATION:
o Natural Gas Decontrol: oOn July 26, the President signed into

law the Wellhead Decontrol Act of 1989, .which—ends=ali—

i = °{~ e .
Waliomea o LMW € oMy cLawmaﬁy,1 foato .

o Clean Air legislation: President Bush transmitted to the

Congress a sweeping program to ensure clean air for all

Americans. The President's pPlan, transmitted to Congress :kb
Su YouAaD

July 21, 1989

threats to the nation's environment: acid rain, urban air

pollution, and toxic air em1551ons, awiichGLD‘n)-a“P“*il +&¢auﬁy~

$$* WAL 0{ Dorea.  Umme vad e achaod
Acid Rain: Sulfur dioxide emissions that cause acid
rain will be cut in half, by ten million tons, and
nitrogen oxide levels cut by two million tons -- by the
end of this century. Companies will be allowed to
trade credits among themselves for reductions they
make, so that they can decide how to bring aggregate
emissions down as cost-effectively as possible.

- Urban Air Pollution: By employing a mix of federal
measures and state initiatives, this legislation will
sharply cut air pollution in our cities. The federal

measures alone will cut hydrocarbon emissions -- which

contribute to urban ozone -- virtually in half.
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Currently, 81 cities don't meet Federal air
quality standards. This legislation will bring clean
air to all but 25 cities by 1995 -- and within 20
Years, even to Los Angeles, Houston and New York.

In the nine urban areas with the greatest smog
problems, smog will be cut through alternative fuels
and clean-fueled vehicles. The President is calling
for the phased in introduction of a half a million
clean-fueled vehicles in 1995, building up to a million

2004
in 1997, through 2007.

To the maximum extent feasible, automobile and
fuel companies will be allowed to trade reduction
credits among themselves.

Toxic Air Emissions: All categories of airborne toxic
chemicals should be cut by 75 percent by the year 2000.
In its first phase, this initiative should eliminate
about three-quarters of the needless deaths from cancer
that are suspected to have been caused by toxic
industrial air emissions.

Until now, because of an unworkable law, the EPA
has been able to regulate only seven of the 280 known

emissiond .
jﬂ}V{;;;;;S’ Theaamgaﬁgsa?;xgi} allow EPA to do its job
better, and will apply the most advanced industrial
technology available to control these airborne poisons.

The legislation promises certifiable progress in
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regulating sources of toxic air emissions on a set

schedule.

- —

o Alaskan oil spill: A Cabinet-level team was sent to assess

the Alaskan oil spill, and a joint federal-state resource

recovery team was convened. The National Transportation o
Safety Board is investigating the accident itself. Exxon '

: acq Ho CRaam up He Zpill |
has accepted responsibility i ;
Lndea Hea Czcvolm;hon % e, Oacked Steatar Cocot Goard. )

A

¥

further damage.” EPA Administrator Reilly is coordinating the

|

P

long-range planning to restore the environment of Prince

William Sound, and the President has ordered a review of ??iﬂyo

S

existing contingency plans for accidents such as this.
- The President has set up a special task force to
address environmental concerns about oil and gas
drilling off the coasts of California and Florida.
The Administration transmitted to the Congress a

comprehensive o0il spill liability bill, to XXX (call

o Cleaning up hazardous wastes: The President announced he
will be seeking new legislation to give the United States
Government authority to ban all exports of hazardous waste
except where an agreement exists with the receiving country
providing for the safe handling and management of those

wastes.
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Also, Secretary of Energy Watkins has put forth a plan of

action to identify and prioritize clean up of defense an

civilian radioactive waste. Thic plam v flackn Wa direchon

M uce W Prsotdunt wasdke “he Dopd. of QLmamigﬂ o

It et e ptcuacky maedo o mn mabion LA Aa Cowpl i

Ssuperfund: The President is reinvigorating the Superfund
hazardous waste clean-up program by directing EPA to take a
number of actions, including more aggressive action to force
private parties to clean up sites, stepped-up cost recovery,
and better use of existing emergency cleanup authorities.
EPA is also now finishing a priority review of Superfund to

improve its operation.

Ozone depletion: The President has called for a total
worldwide phaseout of CFCs by the year 2000, provided safe
substitutes arijévailable, in order to prevent further

damage to the &arth's protective ozone layer.

Clean water and coastlines: The EPA has started a tracking
system for medical wastes and the Justice Department has
started a task force to prosecute~these abuses -- the first
step in a comprehensive program to help keep our beaches
clean. The President is committed to end ocean dumping of

sewage sludge by 1991.

W\“\w
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o Wetlands: The President‘is committed to "no net loss of
wetlands" and is directing his agencies to work toward that
goal. He has also proposed $206 million in his budget to
expand our parks and wildlife refuges.

Onpant "D

COMBATTING VIOLENT CRIME

The President is working to strengthen the nation's criminal
justice system and the Federal, state, and local law enforcement
partnership.

Four principles underlie the goals of our criminal justice
system and the means for accomplishing them: First, to protect
citizens and their property; to hold those who commit violent
crimes accountable for their actions; to have as the objective of
our criminal justice system the swift and certain apprehension,
prosecution and incarceration of those who break the law; and
finally, to ensure a sustained, cooperative effort by Federal,

State and local law enforcement authorities.

ACTION BY THE ADMINISTRATION: 4o
voe P
[« & . CALNNR. - .
un Wy
LS Ly S Urolank e 0 b} Y i

o On May 15, 1989, President Busgﬁtransmltted to Congress The PJ9}~¢”5
Comprehensive Crime Control Act of 1989, te—eombat-violent . *x*_euﬁag

o Prawvidante jaitiakpe in e 4BlLaqu1
wlaveanXso .




jnﬁ«“"’fo

In addition to these actions at home, the President is
supporting strongly a broadly based multinational approach to
Intergovernmental Panel on Climate Change. This body,
representing both developed and developing nations, is hard at
work assessing the scope of the problem and possible responses in
a global context.
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--  8trengthening Current Laws: The President is calling
' o honte Yha Guvunald  Puna s S $u<au2ﬁ
on Congress tq/eouble the mandatory minimum penalties \ :
-- from five years to ten years in Federal prison -- F;:[“&°A

Pmidz_.\}
for the use of semi-automatic weapons in violent crimes proposeo

1+
or drug felonies.

In addition, the Attorney General has been
directed to advise America's prosecutors to end plea
bargaining for violent Federal firearms offenses.

President Bush called on Congress to enact the
steps necessary to implement the death penalty for the
most serious Federal crimes, and urged state Governors
to match these Federal initiatives =-- new mandatory
sentencing, tougher rules on plea bargaining, and
implementing the death penalty -- in the States.

- Controlling Certain Semi-Automatic Weapons: The //
Pres{é;nt also announced that the Administration has wucold
-gggzrpermanent the temporary suspension on the
importation of any semi-automatic weapons which fail to
meet the cribé;ia specified in the Gun Control Act of

Api

the Oldieninisivaction 1968;/h@a also called for the closing of loopholes which

. ‘o ‘
oo k :?ho“ - allow access td/such guns by certain classes of

Ao
Ha Rw?orthOﬂoﬁ criminals, o@;é—?resident-introduced legislation
4ot -~ audomakic
QA daL Lk ‘sr:"o“p
on q.m,‘j"QQﬂ, transfer of gun magazines of more than 15 rounds.

prohibiting the importation, manufacture, sale or

- Augmenting Enforcement: The President has directed the

Attorney General and the Treasury Secretary, working
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together with state and local authorities, to launch a
comprehensive, coordinated offensive against America's
most violent criminals.

President Bush requested funding for hiring 825
new Federal agents and staff -- 375 at the Bureau of
Alcohol, Tobacco and Firearms; 300 at the FBI; and 150
Deputy U.S. Marshals. This offensive, including State
and local enforcement authorities, will target violent
criminals and repeat offenders.

-—- Enhancing Prosecution: The President proposed
increased funds for the U.S. Attorneys Offices to
support 1,600 new prosecutors and staff, and increased
funds for the Justice Department Criminal Division to
support 168 new positions, to handle drug cases,
weapons offenses and other priority matters.

- Expanding Prison Capacity: The President proposed an
additional $1 billion for Federal prison construction,
bringing the total FY 1990 budget to over $1.5 billion.
This will add 24,000 new Federal prison beds to the

current 31,000 beds, an increase of nearly 80%.

FIGHTING DRUG ABUSE

We have begun a new war on drugs in this country. The

President believes a four-pronged approach is key: education,

+ raatdrressk
relrabititation, interdiction and enforcement. The policy of
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this Administration is "zero tolerance." No amount of illegal
drug use is acceptable. This means dealing with both supply and

demand.

ACTION BY THE ADMINISTRATION:

o Budget: The Administration is requesting $6 billion in
funding for FY 1990 to fight the drug war, increasing
outlays by nearly $1 billion for drug education, treatment

and enforcement.

o Education: The Administration is requesting nearly $1.1 élﬂacj%;S
billion_ for education and prevention efforts. This is a
— .
percent increase over 1989, and includes funding for ongoing

programs and new initiatives.

o Rehabilitation: Funding for drug abuse treatment will be
increased 18 percent. The Administration is proposing over
$700 million to expand the nation's capacity to provide
treatment, particularly to the indigent, disadvantaged,

youth, and expectant mothers.

o Interdiction and enforcement: The Administration is
proposing over $4.1 billion for law enforcement programs in
1990, a 10 percent increase over 1989. This constitutes
about 70 percent of President Bush's proposed drug budgtPA

_ e woud o cka -PASGAaAND . Cknl; A He 'Zdyﬁ?d

fo
- row‘f' G)u d vt,aﬁ% ' Wa’\
— &$D+®KD.Q; 7l actiono.
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Substantial increases are requested in funding to strengthen
inspection, interdiction, intelligence efforts and crop
eradication programs, such as Operation Polar Cap, a
federally led effort which broke up a $1.2 billion drug
money-laundering operation. The President strongly supports
the death penalty for drug kingpins who commit drug-related

murders, and will appoint judges who will strongly enforce

the drug penalty laws. Somae <So.tomes o0 Pa-%v—-
e e O

Public housing: The Bush Administration is working to make

public housing drug free, to protect the rights of the vast

majority of decent, law-abiding public housing residents.

The Department of Housing and Urban Development has acted:

- To modify its lease and grievance procedures to
facilitate eviction of those involved in drug reiated
criminal activity;

- To make drug use and trafficking a lease violation
subject to eviction proceedings;

- To target federal assistance to anti-drug security
measures;

- To revoke federal housing subsidies from those dealing
in drugs:;

- To involve the private and voluntary sectors in efforts
to rid public housing of drugs and give residents,
especially young people, a stake in their communities

and their futures.
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o In addition, the Office of National Drug Control Policy has
responded to the drug emergency in the District of Columbia
by expanding the Metropolitan Area Task Force, working for
more prisons, providing FBI support in enforcement, and
providing the assistance of the National Institute on Drug

Abuse to local treatment efforts. The Department of

ﬁJo+ o~
Education will provide the District with 50 percent more Jo )

- -,h‘a:‘ l
funds for drug prevention programs in city schools. The i

Department of Labor will provide support for employee

assistance programs and work with the business community to

increase job training for youth.

WORKING FOR A KINDER, GENTLER AMERICA

CHILD CARE

The changing nature of American society heightens the need
for quality, affordable, accessible child care. President Bush
wants to put choice in the hands of parents so that they -- not
government =-- have the power to select the best and safest

environment for their children.
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ACTION BY THE ADMINISTRATION:

o cnilﬁ care: The President has transmitted to the Congress a

child care package, the Working Family child care Assistance

Act of 1989 which:

== Provides a new refundable child care tax credit of up
to $1000 per child under four, for low and moderate
income working families.

== Makes the existing child and Dependent Care Tax Credit
refundable.

== Does not discriminate against religious- and family-

based child care.

o The President has directed Secretary of Labor Dole to study
the market for liability insurance to determine if liability

issues impair child care.

o Head sStart: The President has also transmitted legislationk
to the Congress which would increase the FY 1999
authorization for Head Start by $250 million; this will pay
for enrollment of up to 95,000 more four-year-olds in the

program.



26

NATIONAL SERVICE

The President's strategy for overcoming the disintegration

of communities across America -- not through a federal government

program, but a nationwide service movement -- has three facets:

First, to issue a call to action; second, to identify, enlarge

and recreate what is working; and third, to discover and

encourage new leaders.

ACTION BY THE ADMINISTRATION:

o The Call to Action:

President Bush called on all Americans and all American
institutions, large and small, to make service of
central value in their daily life and work;

All heads of business and professional firms to include
community service among the factors considered in
making hiring, compensation and promotion decisions;
Newspapers, magazines, radio and television stationms,
cable systems, and other media institutions to identify
service opportunities, spotlight successful service
initiatives and profile outstanding community leaders
reqularly;

all stafe and local education boards to uphold the
value of service and to éncourage students, faculty and

personnel to serve others;
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-- College and university presidents to recognize the
value of community service in considering applicants,
and to encourage and uphold the value of community
service;
- and not-for-profit service organizations to build the
capacity to absorb increasing numbers of volunteers in

purposeful roles.

Identifying, Enlarging, and Recreating What is Working: The
President announced the formation of a foundation called the
Points of Light Initiative, of which he will serve as
Honorary Chairman. Formed to identify and build upon what
is working, the Foundatiqn will be a magnet for the best
ideas and brightest programs in community service. The
Administration will ask Congress for $25 million annually to
support this Initiative, which will, in turn, seek matching
funds from the private sector. The President has also
encouraged all governors and mayors nationwide to join the
movement by forming State and local Points of Light working
groups composed of outstanding leaders.

- Through a Foundation initiative called the ServNet
Project, professional firms, corporations, unions,
schools, religious, civic and not-for-profit groups
will be asked to donate the services of some of their
most talented and promising people for a period of

time. Peer-to-peer working groups will be formed to
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brihg examples of successful initiatives and providing
training, technical assistance and other support to
enable other institutions to devise similar
initiatives.
Another Foundation initiative, the gervLink Project,
will help improve existing methods of matching would-be
volunteers with purposeful service opportunities.
ServlLink will stimulate the development through private
sector resources of "technology 1inks" between those
who wish to serve and those needing service in the
inquirer's own community.
The Foundation will also recognize successful community
initiatives and outstanding leaders through two new
Presidential Awards:
- The National gervice Youth Leadership Awards will
pe given each year to individuals.
- The President's Build a Ccommunity Awards will
honor those people and institutions who have
worked together to rebuild families or to

revitalize communities.
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WELFARE REFORM

The Administration has developed a major new education and
job training program to help recipients of Aid to Families with

Dependent Children move off welfare and become economically self-

sufficient.

ACTION BY THE ADMINISTRATION:

o Welfare reform: The Administration issued proposed rules on
April 18 to implement the major provisions of the Family
S8upport Act of 1988. The proposed rules are designed to:

- Target job training assistance to those who are most
likely to benefit and who are most at risk for long-
term welfare dependency.

- Provide maximum level of flexibility to AFDC parents in
obtaining the type of child care that best suits their
needs, consistent with the Administration's legislative

proposals on child care.

o JOB8 Program: The Administration is proposing to spend $3.3
billion over the next five years implementing the JOBS
program. The changes will pay benefits in the future by
reducing the number of individuals on welfare. It is

estimated that 138,000 families will be able to leave
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welfare rolls over the next five years as a result of this
program.

EXPANSION OF MEDICAID

The Administration is committed to health care for the
disadvantaged, calling for full funding of Medicaid, $37.6
billion for FY 1990, an increase of $3.3 billion, or 9.6 percent

over the FY 1989 level.

ACTION BY THE ADMINISTRATION:

o Expanding Medicaid: On April 18, the Administration
forwarded to Congress proposed legislation to make federal
programs better serve pregnant women, infants and children.
The legislation would expand the population Medicaid serves,
making Medicaid available to 1.9 million more women when
they became pregnant. The legislation would:

i Increase by 374,000 the number of pregnant women and
children eligible for Medicaid.

- Foster greater participation in Medicaid by eligible
pregnant women by providing services to pregnant women
who are presumed eligible for Medicaid before a formal
eligibility determination is made; and by requiring
States to operate outreach programs in areas of high

infant mortality.
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--. Entitle all children under age 6 who are receiving Food
Stamps to Medicaid coverage for immunizations.

-- Make the Federal match rate for State administration
expenses a uniform 50 percent by gradually reducing
special administrative match rates ranging from 75 to
100 percent. The savings 'that would result would allow
the legislative eligibility changes proposed by the
President to be implemented within the current

program's spending level.

HOUSING/HOMELESSNESS

President Bush has taken a number of steps to create an
"opportunity society"™ of jobs, growth, housing and hope for

Americans in need of a helping hand.
ACTION BY THE ADMINISTRATION:

o Homelessness: ((In his FY 1990 budget)), the President has
proposed to provide over $1 billion in federal resources to
help end homelessness and pave the way to jobs, permanent
housing, health care and human dignify. President Bush's
proposai calls for fully funding the McKinney Homeless

Assistance Act and for a new $50 million matching grant
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program to promote public/private partnerships to assist

homeless families and the mentally ill.

o Enterprise zones: President Bush has called for enactment of
enterprise zone legislation, to give urban and rural areas
the opportunity forijobs and hope for the future. President
Bush asked Congress to enact labor and capital-based
incentives to create jobs and entrepreneurial activity in

our most distressed communities.

o Affordable housing: President Bush is committed to making

housing more affordable for low-income families, and to
- provide homeownership opportunities to the disadvanfaged and

to young families. President Bush proposes to assist
109,000 new families in need of low-income housing, and has
pledged to maintain assistance to those families already
being helped. President Bush has also signalled his
commitment to helping poor residents in public housing to
become homeowners through resident management and ownership

progranms.

I

ETHICS AND CIVII, RIGHTS

g%ef;// High ethical standards and civil rights for all Americans

are central to this Administration, andAﬁe will enforce them --
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strictly,'coﬁprehensively, fairly, and to the letter and spirit

of the law.

ACTION BY THE ADMINISTRATION:

o campaign Finance Reform: The President's comprehensive
campaign finance proposal is designed to lessen the power of
special economic interests and restore competition to
American Congressional elections. The package, which seeks
to increase the role of individuals and political parties in
the electoral process, has four facets:

-- Eliminating political action committees (PACs)
supported by corporations, unions or trade
associations, and prohibiting such entities‘from paying
for the overhead oOr administrative costs of any
independent PAC.

- strengthening political parties by increasing the
amounts they can spend on behalf of congressional
candidates. This source of funds would permit
legislators to spend less time fundraising, would
ensure that challengers have greater resources with
which to challenge incumbents, and would further limit
the role of special economic interests in elections.

- Addressing the problem of the "permanent congress" by
reforms designed to reduce the unwarranted advantages

of incumbency. Specifically, the proposals would
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prohibit the personal use of excess campaign funds,
drastically reduce Congressional mailings under the
frank, ban the rollover of campaign funds from one
election cycle to the next, and legislate fair neutral
criteria for the redistricting of Congressional and
legislative lines that will follow the 1990 census.
Fully disclosing all soft money spent by the political
parties and all labor unions, corporations and trade

associations to influence a federal election.

Ethics: The President issued an Executive Order creating

the President's Commission on Federal Ethics Law Reform. On

March 9, the Commission filed its report and its

recommendations to the President. Legislation was sent

April 12th to the Congress, and the President issued an

Executive Order announcing ethical principles for the

conduct of executive branch employees. The President's

proposals include:

A ban on outside earned income for non-career
Presidential appointees in the executive branch,
including all employees in the immediate White House
Oftice.

Expanded financial disclosure for all three branches of

government.
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Prohibition of the conversion of political
contributions for personal or office use.
Deferral of tax liability when an individual is
required by his or her agency to divest assets in order
to avoid conflicts of interest.
Strengthened rules against abusing the revolving door
for private gain at the expense of the public trust.
These rules also apply to the legislative branch.
A 25 percent pay raise for federal judges was proposed
in separate legislation submitted April 12, while the
ethics reform legislation restricts their acceptance of
honoraria. President Bush believes that honoraria for
Members of Congress should be banned; however, the
President will not formalize that proposal until after
he consults with Congress on that issue and their pay
raise. He will include in that discussion the question
of a pay increase for certain executive branch
positions.
The extension of the Independent Counsel statute to
cover the Congress.
The extension of the federal statute that prohibits
employees from taking actions that enhance their own
financial interest to cover legislative and judicial

branch employees.
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- The establishment of an independent ethics office for
| the Congress, to be headed by a clearly nonpartisan
official, confirmed by both houses.
- The application of the existing one-year post-
employment "cooling-off" period for senior executive-
branch employees to the legislative and judicial

branches.

Whistleblower protection: The President supports public
servants who revere the trust placed in them by the American
people. On April 10, the President signed S. 20, the
"Whistleblower Protection Act of 1989." This law will
strengthen the protections and procedural rights available
to those federal employees who report misdeeds and
mismanagement.

- This new law will enhance the authority of the Office
of Special Counsel, and whistleblowers will also now be
allowed to take their cases to the Merit Systems
Protection Board.

- The statute alters the legal burdens of proof, making
it easier for employees to be vindicated when they are
wrongfully penalized by their supervisors for

whistleblowing activities.
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civil rights: The Administration has taken a number of

actibns to protect the civil rights of all Americans,

including several court actions in key civil rights cases.

- Oon March 8, the Department of Justice endorsed the
objectives of the Hate Crimes Bill and voiced no
opposition to the bill's enactment. The Hate Crimes
Bill provides for the collection of data about crimes
motivated by race, religion, ethnicity or sexual
orientation.

o on March 13, Attorney General Thornburgh announced the
filing of Federal housing discrimination lawsuits
seeking monetary damages and civil penalties under the
expanded enforcement au;hority of the Fair Housing

Amendments Act of 1988.

###



HEALTH - ADD NEW SECTION

Q AIDS Initiatives

—~ - AIDS Clinical Triale Information Service
L e
The Administration ég;gﬁﬁgzé:ihe—eempletian_o£
computerized listings through which AIDS patients and
their doctors can get up-to-date information on
clinical trials of AIDS drugs and vaccines -- whether
federally or privately sponsored.

The Public¢ Health Servic
Information Service is de
access to information ab
the efficacy of propose
related conditions.

AJDE8 Clinical Trialsa
gned to provide greater

the trials underway to test
trgeatments for AIDS and

Experimental AIDS Drugs endet
ex‘a,(um

The AdministratiQH/Gnveiled a proposal to allow wider
availability of therapeutic drugs used to treat people
with AIDS. i

druge-go through-the more lengthy FDA approval process
nbw inplace: —

AIDS Prevention Guide

The Administration joined the National Parent Teachers
Association in announcing the distribution of 500,000
copies of the "AIDS Prevention Guide" for use by

parente and teachers nationwide. Thg/guide, a n
publication developed by HHS' Centefs for Diseage
Contreol, is designed to help parefits and other

AIDS. It
8 new

$5 Million Transferred to Statee - AIDS Treatment

The Administration traneferred $5 million from

currently appropriated AIDS funds 4o-providemore-
to aggist needy individuals in the

purchase of treatment drugs for AIDS and related

conditiona. The trangférred fundes are—directed to the

. swtvrwmrmm:m;.—*\mﬁgi«
will be—available to the States through September :
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THE WHITE HOUSE
WASHINGTON

July 26, 1989

MEMORANDUM FOR BRAD MITCHELL
FROM: NANCY A. MALOLEY4OCE771

SUBJECT: Attached Draft from Chris Winston

I have made some handwritten changes to both texts on pp. 5

r 6,
15, 16, 18, and 19.

I also have included an attachment with some additional items.
It is attached to this memo.

Attachments



ATTACHMENT

o Ban on African Elephant Ivory: On June 9, the
Administration announced a ban on importation of African
elephant ivory into the United States. Under the ban,
importation of African elephant ivory from any country is
illegal and includes both commercial and non-commercial

shipments. Seized goods could subject a traveller to $5000
fines.

Asbestos Ban: On July 7, EPA announced an almost total )ﬂ

phase-out of all uses of asbestos by 1997. The ban will ?1
prohibit 1mportat10n, manufacture and processing of

asbestos, a carcinogen linked to lung cancer and O&ﬁV\Jﬂj
mesothelioma (lung and chest cancer).

asbestos is responsible for 30060—+to—12;000—cancer—deaths

eaeh yoar. The—aection comes after over a decade of proposed

ratemaking and data anaIysis—tﬁrfﬁﬁixﬂ:a41£_asbestes—aﬁd—tts——

e) Budgetary Initiatives:

o Increase in global environmental research for FY 1990
of 40 percent or $190 million.

o $710 million in FY 1990 for Clean Coal Technology

Program to encourage development of new technologies to
reduce SO02 and NOx.

o $200 million for the expansion of national bArks.
National Enerqgy Plan: On July 26, the President asked Q

Secretary of Energy Watkins to formally undertake the
development of a national energy plan. lﬁ
- 3
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U.S. Department of Justice
Office of Public Affairs

Office of the Directot Washington, D.C. 20530
MEMORANDOM
TO: Denise Schwartz, White House Cabinet Affairs
FROM: Deborah Burstion-Wade, Deputy Director
DATE: July 26, 1989

Please add these to your six-month list for DOJ as
indicative of Civil Rights enforcement under Attorney CGeneral
Dick Thornburgh’s tenure during the Bush Administration:

== On July 12 the Department filed an appellate brief in the
Fourth Circuit supporting the federal minority set asides
program. The case, Joe C ente 2 1 v _Samuel K. Skinne
Secretary of Transportati et .. argued in favor of the 10
percent minority set aside program operated by DOT, where the
contractor used the Richmond (Croson) decision as his defense.
(see attached)

-~ The Department of Justice filed a lawsuit on June 20
against the city of Chicago Heights, Illincis, alleging that it
violated the Fair Housing Act by denying a special use permit for
the construction of a home for 15 mentally retarded adults. This
was the first lawsuit ever brought by the Justice Department
alleging housing discrimination against the handicapped. Such
discrimination was made illegal by the Fair Housing Amendments
Act, which was signed into law in Sept. 1988 and became effective
March 12,

~— On May 30 the Department, under a different part of the
amended Fair Housing Act, signed a consent order with the owners
and managers of a New Jersey apartment complex resolving a
complaint that they discriminated in the rental of dwellings
based on familial status. That consent order, the first
settlement of this type, in addition to imposing an injunction,
requires monetary payments totaling $33,000 to the victims of the
alleged discrimination. The lawsuit was the first to be brought
by the Department alleging discriminations against families with

(MORE)
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children in violation of the recent Fair Housing amendments,
Other suits have been filed and more are in the works.

You may want to add this:

-=- The July 3 Supreme Court decision in the case of Willianm
L. Webster, et al. v Reproductive Health Services, et al. was
welcomed by the Attorney General, even though it didn’t overturn
Roe, because it recognized an increased role for state
legislatures in regulating abortions and establishing appropriate
limitations.
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Review of Defense Management: The President directed the
Department of Defense to conduct a complete review of its
management and acquisition practices. The resulting
Administration blue print to strengthen and streamline the
weapons procurement process will serve the American tax payer
well. The President has ordered the Defense Department to

implement the blue print.
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ADDITIONAL HEALTH INITIATIVES
) Misconduct in Science

The Administration announced the establishment of two
offices within the United States Public Health Service
to strengthen its ability to deal with scientific
misconduct. Thase steps were taken to further
safeguard the integrity of federally funded scientific
research and the public trust. The new offices expands
capacity to investigate allegations of misconduct in
science in a thorough, professional and timely manner.

o Human Genome Initiative

The Administration established a committee to advise on
the NIH research initiative to map and sequence the
human genome. The President's budget for 1990 includes
approximately $100 million earmarked for this project.
Gene mapping, the process of determining the locations
of genes on chromosomes, helps scientists understand
inherited disorders and may lead to new ways to
diagnose, treat and prevent such disorders.

DRUGS

© The Administration added $75 million to grants to help drug
treatment facilities expand service to reduce of eliminate
waiting lists for drug treatment. Grant funds will be made
available to public and non=-profit private organizations
currently providing out-patient or residential drug
treatment services that have applicants who have been
walting for more than a month. A State government or a
federally recognized Indian tribe may also apply.

FROMOTING SELF-SUFFICIENCY FOR DISABLED PERSONS
{ADD NEW SECTION)

o The Secretary of HHS has proposed increasing by two-thirds
the amount an individual can earn and still receive benefits
from the Federal government's disability insurance and
supplemental security income programs. This increase --
from $300 to $500 per month == will provide an incentive for
the 2.8 million workers on the disability roles to take
significant steps toward work and economic independence.
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