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sentences on CFE for use in Karl Marx University speech

One 7 v /féy g¥epo 171 W/és S ppilbite 1S W/y/
I,p&:z5;z:htqb=p;&a&&by—oﬁ—s&opo—banoaee the military
confrontation in Europe. To this end, the NATO allies joined, at

the May Summit meeting, in my proposal of a comprehens1ve
—- an s tiatire

conventional arms control initiat1v%&3hat would cut the numbers
of tanks, armored troop carriers, artillery, combat aircraft,

as M““ }.-ﬁ, )
attack helicopters, an%kys/and Soviet troops stationed on foreign
soil in Europe; all to lower, equal 1evels.@We said we were Q—«/—/—
ready to move fast. The Western allies promised that we would be
ready to table the details of our new proposal at the negotiating
table in Vienna by early September. I am pleased to be able to
announce today that we will do even better than that. Tomorrow,
in vienna, NATO will fé?fgzbi;rough wi;ﬁ)the specifics on its

Y3

proposal. The issues may hestoughisrisind complex, but we are

working, day and night, to get a solid, historic agreement to

strengthen stability in Europe, and get it soon.
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Davig/Martin
June 29, 1989
- Title: Hungary
B Draft: One

PRESIDENTIAL ADDRESS: KARL MARX UNIVERSITY
(Date, Time)

'Ladies‘and gentlemen, Dr. Csaki (CHAH-kee) . It’s a pleasure
to be back in Budapest, and I am proud to be the first Amerlcan
President to visit Hungary.

Some might find it ironic that I am speaking at a university
named after RKarl Marx. ((And I have to a&mit, from my vantage
point, he does seem to be staring right at me . . <)) But those
who know this great university know just how fitting this forum
is for an American President to address the people of Hungary.

After all, it is said that Tramline Number Two runs-the
nation, since it originates at .Karl Marx and makes stops at the
National Center} Parliament and the‘Central Committee Many
great Hungarian leaders have also moved along this same route,'
among them Miklos Nemeth (QZ:ngﬁfend Zsigmond (2ig-mund) Jarai
(JAR-ree). But before .any of them, there was a teacher at Karl
Marx University, and his name was Imre ((EEHH-ray) Naga (naza)

Sunaned e e weeks eay -

As his slow proce531on moved'\ﬁ‘ﬁ“h’ﬁeroes’ Squara, the
rising voice of Hungary was heard in the singing of the Szozat
(S0-zat). And in this simple, somber reburial, the world saw
something more than a dignified act of_recenciliation. We

witnessed an act of truth. It is on this foundation of truth,

Eonémore solid than stone, that Hungarians have bequn to build a



new future . . . a g-n.tation vaited to honor his courage; may a
hundred generations remsmber it.

2

While Hungary rediscovers its natural role in the affazrs of \1
T He werld tnee sfene Joubr 45/7.».. for inspireNon.

Europe, America—ig—rediscevering—you. "One of the (M ?
non-fiction books in my country today is entltled Budagst 1900. ~—
Dr. John Lukacs lovingly describes the Budapest of memory . '
((Quote to come))

Thi; was, a city that rivaled Paris in its splendor, Vienna
in its music and London in its literature. This was a center of
learning that enlightened the world, and gave Améri;‘:a one kind of k
genius in Joseph Pulitzer, and another in Bela ‘Barﬁok._. But for
decades, this great city, this great nation, so central to the
continent in every respect, was Atorn from Europe and the Wést.

But the city and country I see today is again opening to the
West, -again becoming a léading light in European culture. I see

'people in motion. I see color and creativity replacing grey

conformity. I sense an atmosphere that is electric, alive with

FyN
optimism. HYdu 40 o At ‘v[kr* of Lxpar, WQ}'&m - '9( o '7
i mMM,

%—Weﬁour people and your leaders -=-

T Au raT aem

government and opposition alike -- h-awe—-:.h&cou;age to break with
the past, to act in the spirit of truth. And what better example
CHaon His ivenic faek § koAl Mavy Unwersly ha > dropped -

Karl Marx traced only one thread of human existence, and

missed the rest of the tapestry -- the colorful and varied
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" tapestry of civili;atibh.. Marx regarded Man as an economic
being. But Man is more than that.

'He is artisticluan; He has an innate need to create and
enjoy beauty. He is a loving member of a family; and a loyal
patriot,to_his people. And Man is something else which cannot be
denied . . . he s a creature of God .

| The- Creative genius of the Hungarian people, long
suppressed, is again flourishing in your schools, your
businesses, your churches This is more than a fleeting season
of freedoﬁ. It's a. rabirth, a Renaissance of Hungary
Voices long stilled are being heard again.  An independent
dally newspaper 13 now sold on the streets. Commercial radio and
telev131on stations, financed by American companies, will soon
broadcast everything from the news . . . to Huey Lewis and the
News. And éverﬁ'ﬂadio Free Europe is opening. its first Budapest
bureau.ﬂw i byvider L L /4'\'-5-7‘{',4_’ Davhed iz =

, ousan : v
/l-'-'--§. Clmeved - packhed wire |, A Somdvl g £uripe ety

L

..’;U'-.?vﬂ.._ f/77 a-ra—é,m r/ﬁoh ﬂ( /‘q’, ,y/v tﬂ./afc.

H—S";énue&s—* Por the first time, the Iron Curtain has begun to -
part. Hungary is changing the world.

alss

The Soviet Union has withdrawn many troops,’ which I take Aas

a{ Bl Cotann g z A S 0o rf C-w,c_c -
a first sign Mem’*ﬁeepeeee—ymw And as
' feeders

they leave, let the Sov:Letﬁ know they have everything to gain,
and nothing to lose or fear, from peaceful change. [-Eor“iﬁm



We can work together to move beyond containment, beyond the
Cold War. |

But all of these developmenté, as significant as they are,
cale before this --- Hungary is at the threshcld of great and
nistoric change. You are writing a new consitution -- a real
censtitution -- and you are moving toward democratic, multiparzy
elections.

This is possible because brave men and women have formed
cpocsiticon parties. And this is possible because Hungarian
.eaders are showing the ultimate political éourage -- the courage

zC submic their names before the people.

~
.

it

-_—————

»
r

ungary is emparking on an odyssey of change. I am here to t=:

ycu that the United States is with you. \We want to help you
puild an aiternative future -- a democratic future.
We rare ready to help promote lasting change in Hungary in three

vital spheres -- economics, the creation of democratic

inastituions, aﬁd the envé;;%ment.

~ast Thursday, before leaving Washingteon, I hosted a Whiza
Jcuse Symposium on Eaétern Europe. I spoke :o‘leaders f:m%??f
ATerizan srivzTte sector -- from business, education, laccr an:z
other fields -- and I urged them to be involved in Hungary, =2
nelp Hungary build its democratic future. Their response was
encauréqing. America will be involved.

INVESTING ' MNGM'{
The United -States believes aid should accelerate change, ot

delay it. So this is our guiding principle -- the h@ited Sf%tes

offers aid not to prop up the status quo, but to propel reform.



Of course, the dead weighrﬁ of the past still burdens Hv.@&rian
enterprise. The remnants of the Stalinist economy, with its
hugé; inefficieht industrial plants; the bewildering price
system no one understands; the massive subsidies that cloud
economic decisions -- all of this slows what you could otherwise

achieve. It’s an economic Rubik’s Cube that defies solution.
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And, ultimﬁtely, ff's a burden to be discarded. To make the
transition to a market economy will test your mettle as a people.
The prices of some commodities will rise. Some inefficient |
factories will close. Hard choices alréady await you. . But the
creative drive of the peoplé; once unleashed, will create a
mohentum of its own. This will eventually bring you something“
greater than the riches you will create. It will glve yoﬁf/
control ove:‘your destiny . . . a Hungarian destiny.
The Hungarian government has already started to leave the
business of running shops to shopkeeéers and férms to farmers.
As you change, so will you integrate into the world economy.
Just look to the West of the Danube -- your European neighbors
are forming a single market. Soon you will have the chance to
trade with this new economic colossus. But the United States
will alsoc be your partner in this transformation to a successful

competitive economy.

—fﬁ;-,{ ﬂ% IR
NSo—~ewith—trade— et once your~éat¢=z Parliament 'degalizas
.dm/-. Dy /{3: slfation pra/‘pggf;(au Acui lpoanre:i 2fF Min, Ter”,
S —Pre-meres sé<itslcitirena) P will mform Congress thg}
1’\‘ ['1 ~5M,’/:44-.L Dal ,—'.rl./\?“ o ag! ‘e

Hungary ig)e $¥rg with g$5’1974.Trade'Act

Quaidy 1o~ T -
~¥nu_$$?the maximum most-favored nation tariff status possible .

under U,s. law. imply put, the largest single market in the

world is opening its doors to you.
Touith, pror- A Az2e55 To our
America is w¥ee prepared to/imedode Hungary ém—she .
5-::' _‘— /® 2 2% /2 7L' #
generalized system of prefe ences, which p;ev&dee—dnty-ire&«uﬂxy

-’i (J ") nEANEL oz g,(_,t*r x
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Condoleezza Rice ) { RICE )
DY E
Robert L. Hutchings g‘ A TE =Y SN NS D)
&
{ HUTCHINGS)

oF PAGCe S an

KarlMarx

First, as I announced in Warsaw, I will propose at the Paris
Economic Summit the formation of a Consortium for Poland and
Hungary, which will coordinate the economic and technical

assistance programs of our Summit partners in support of your

reforms. A"V( hoe )“"“(, .‘h Fehe aeconS g( e d‘AQ(M
Lo panm 2 S Fashony i e Aie toatties ; Omr Cosredeatral progra
Second, I will ask the U.S. Congress to authorize a $25 ;%(‘¢~\f

million grant to establish a Hungarian-American Enterprise

-

Foundation to capitalize and invigorate the Hungarian private
sector. I will also encourage parallel efforts from the other

nations of the Economic Summit.

Third, once your Parliament passés the new emigration
legislation proposed by your Council of Ministers, I will inform
our Congress that Hungary is in full compliance with our 1974
Trade Act. Hungary will then qualify for the maximum
most-favored-nation tariff status possible under U.S. l;w. " Simply
put, the largest éingle market in the world is opening its doors
to you.

Fourth, America is prepared to provide Hungary access to our



SIS,

Generalized System of Preferences, which offers selective tariff
relief for beneficiary countries.

Fifth, I am pleased to note the formation of the Hungarian
Enterprise Group, which will match venture capital, both foreign
and Hungarian, with entrepreneurs -- the small businessmen and
-women with grand ideas. Some of you here today may have a few
grand ideas of your own. Perhaps you will benefit from just this
kind of collaboration.

Sixth, we have concluded a draft agreement to authorize the
Overseas Private Investment Corporation to operate in Hungary.
Once our Senate passes enabling legislation, OPIC will be able to
provide insurance to encourage American investment in private
enterprises in Hungary. Many innovaé? programs are underway
already. Consider, for example, the American investment ccmpany
Bears-Stearn, which has established a special "Hungary Fund,"
which pools resources to purchase shares in Hungarian companies.

WAL 08 5P i At Lo R e A i o —H R e T T el a e
B s T e L S
PatTToE STt Te—was mmotheiRungaiian——petTIiTL, I CUmMtespesaiy Qf
- Kossuthw—Gount Srecheny: -tSAY-chaney); Who coined a pHrasT—Tm-Aais
“Eas e I=s:- Hungary Was g L.rbut will be._ QL Lthis
we’8TE‘?ur?-"‘Rungefyww+4%—be—9;aax~393;3_Jz i!!ﬂfﬂtf'ﬁz"ﬁz:::>‘
DEMOCRATIC CHANGE

But what Hungary seeks is not measured just in economic
terms. And the assistance we offer is not only economic. We want
to help you as you seek an alternative future for your country --

a democratic alternative.
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The Upited States ié(committing more than $6 million for
Lk et o cdedh il appadatne

initiatives—to—support—demecratic—change in Eastern Europe. We

mdy OvdO :
will psewide funds for a series of major new U.S.-Hungarian
exchange programs -- among Congressmen and legislatiQe experts,
among labor and business leaders, among experts and practitionérs
in the field of law, among community leaders, educators, and young
people. We are creating dozens of fellowships whereby Hungarians
can study at American universities, and we will fund endowed
chairs in American studies at your universities. And books --
many thousands of them -- to fill the shelves of your American
Management Institute-and the libraries of schools and universities
across Hungary.

The United States will élso open, within the next two years,
an America House in the center of Budapest. The celebrated
American architect Robert Stern will design the plans for this
center, which will be an open house of books, magazines, and
videocassettes -- and open house of ideas.

I am pleased to announce that the Peace Corps will, for the
first time, operate in a European country. And our Peace Corps
instructors will come fs Budapest and all 19 counties ﬁo teach
English. As students, you know that English is the language of
world bﬁsiness, the key to successful commerce from Hong RKong to
Toronto. It also opens the doors to science, technology, and the
arts. It is among our most valuableAexports; o
ENVIRONMENTAL INITIATIVE -

To build democratic institutions, to embark on a path of

economic revitalization -- these are the elements of Hungary's



N0
future. But to realize a promising future, we must work together
to protect our basic common possession -- the environment. Six
weeks ago, in Mainz, I proposed cooperation between East and West
on environmental issues. What a tfagedy it would be if your
continent were again spoiled, this time not by war,.but by a more
subtle danger —- that of poisoned rivers and acid rain.

Hungary has led .eastern and central Europe in addreésing the
concerns of its citizens for cleaner air and water. And you are
leading the way in environmental agreements with the West.

( (ENVIRONMENTAL INITIATIVE TO COME))

Pollution is no respectef of borders. Let us work together
to save our common inheritance.
MEETING THE FUTURE

In economic reform and democratic change, in cultural and
environmental cooperation, there are great opportunities -- and,
yes, great challenges. Hungary has. a lot of work ahead; ‘so do the
United States and Hungary, working together to build a better
future -- a democratic future. -

Your challenge is enormous and historic. No nation has yet
attempted what you are now attempting} to build political
democracy and decentralized economic ‘enterprise on the ruins of a
failed Stalinist system. ,

Given the opportunity to show your characteristic initia;ive,
creativity, and resourcefulness, I believe that the Hungérianl
people can meet the challenge. You stand on the threshold of a
new era of economic development and democratic change.

I believe you are ready to meet the future. I see a country



s
_well on the way. I see ; country rich in human resources and fich
in the mofal courage of its people. I see a nation transcending
its past and reaching out to its destiny. I congratulate you for
having come so fér.

Let us be equal to the opportunity that lies before us. Let
us have history write of us that we were the generation that ﬁade

Europe whole and free.

Thank you.
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fear neW tRINKing TroN KX Gorbachwy, We can work together to
move beyond containment; beyond the Cold War.

But all of these developments, as significant as they are,
‘uJ‘M

- \
pale before this -- Hungary is at the threshold of
i\skr. . \ Qn-d-u f‘ADLJf At —- & fealt

LTM"'\?‘.:P\M Y U, h L4 Mo~ "*&w“N"L J‘WM""“- ) "/ "(7
becomethe—first—Wa a - : _
wmrv\,. -’ - \'\'.
electiomrs- o N\ :

This is possible because brave men and women have formed
opposition parties. And this\is possible because Hungarian
leaders are shqwing the ultimat\ po;itical courage -- the courage
to submit their names before the?geople;

_//”"> We are ready to help promote lastlng change in Hungary in

‘Almmperathe chanece

three vital spheres -- economlcs, cg&eura&-enoheag and the :
- - s A — _——‘-—-\

: entifgfffff;//ﬁﬁngary is embarking on an odyssey ot change. I anxf
! to tell t the United tate is vl
ere : glﬁ_yuu Fha’ e S —{‘ f.m th you /%~¢A¢ an
—y ‘le‘fﬁnj‘F‘-f;Jhl
: . ,-@W
INVESTMENT IN HUNGARY - 04t e tine .

The United States believes aid should accelerate change,’not
deiay it. So this our guiding principle -- the United.States.
offers aid not to érop up the.statu3=quo, but to propel raform.

0f course, the dead weight of the past still burdens
Hungarian enterpriée. The remnants of the Stalfpist economy,
with its huge, inefficient industrial plants; thé\bewildering _
price system no one understands; the massive subsidies that cloud

\ .
economic decisions -- all of this slows what you could otherwise
A

achieve. It’s an economic Rubik’s Cube that defies solution.
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‘am pleased to note the\z:=-u=:4LAif-Hungassan_ag:eemen; to
pceuatsﬂshe~§eena:40n4agd_dﬂve o,-.nt—oime-ak$1~przvaee
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the Hungarlan
Eﬁterprise Group, this center will match venture capital, both
foreign and Hungarian, with entr;preneurs -- the small |
buéinessmen and -women with the grand ideas. Some of you here

today may have a few grand ideas of your own. Perhaps you will

beneflt from just such a collaporati

{x ) P e [ "'{'M-« o 2 & f’ 1 “w 4\\ ' .
‘ﬁb-wrii-eeeﬂ'authorlze’the Overs és Private Investment
"'«..\e/ \

Corporation ta eneourage American investment in private

— e M priprat R At bese ks déff-f?

ea%erprisee-xn Hungary. 7 7Y
has-been—meeded, Consider the American i;$estment company,

Bears-Stéarn, which has already established special *Hungary

- Pund." This private pool of investment will S\;chase shares in

Hungarian companies, ggxpigg_;o_ggvelpp a Hungarjan stock market.
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what -ea private investment mean for Bungary? Yesterda;,
at Kossuth re, 1 quoted the words of that great Hungarian
patriot. But\it was another Hungarian patriot, a contemporery of
Kossuth, Count\Szechenyi (Say-chaney), who coined a phrase in his
great work on edonomics: "Hungary nas not, but will be.” Of this

we are surs -- Hupgary will be great again.

These are the edonomic proposals I will discuss with your

leaders. But I am also here to meet the Hungarien people. I
. hope this'vieit-leads t§ a wider exchange between East and West.
- Let . our scientists, our ists, our environmentalists share the
knowledge that can benefit\us all. Let our soldiers and
statesmen discuss peace and students discuss the future.

‘ PRy

In fact, our student exc nge programs are-eﬁg&;sét‘ ir-

successful. They have grown fast and can still accommodate
thousands more. For this reason,\ I am pleased to announce that
the United States Information Agency is going to initiate 8ix new
youth exchange ‘programs in Hungary . To the students here today,

I want you to know that the doors of erlca‘s universities are

open to you.

))
The United States will also open, withip the next two years,

an America House in the center of Budapest. &he celebrated

American architect Robert Stern w111 design the glans for this
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center, which will'proﬁote bilateral trade by helping Hungariana

- to learn American cultu:e
///*”55 And—uhsa—L:_4xnmih_tn_thn—4angucge—eé—Anacicaq—4ﬂua-eeeeh£ng
/ mem. As students you \

(’ . X /MAV-‘ . \

know that English is theuééggggzgggggg of world business, the key

- to e&*achtng—dea%s from Hong Kong to Toronto.wsge-tU'gtve '
4 Husga:zana~g:eat§:_en::ee—tnto~the ‘global ]
\\\ pleased to announce that the Peace Corps will, £or the first

time, operate in a European country.. And our Peace Corps.
instructors will come to Budapest and all 19 counties to teach

1\ English.

v T ATHE

To learn a language, toc start a business, is to embark ¢n a
great adven;ure. But to é;;;;%iba promising future, we must ‘also
* protect our basic common possession -- the environment. Six
weeks ago, in Mainz, I proposed céoperation between East and Wést
on environmental issues. What a tragedj:it would bé if your
continent was again spoiled, this time ndt.by war, but by a more:
subtle and insidious danger -- that of poisoned riveré and acid
rain.
. Hungary has led Bastern and Central Euroge in addressing the
concerns of xé;; citizens for cleaner air and water . And you are

qu—
leading the way in environmental agreements with the West. |[The

U.S. Environmental Protection Agency and the Hungarian government
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have just agreed on new programs for exchanges and joint training
of environmental expertsj‘H‘T'A,, U
' ((Substance to come)) '
Pollution is no respecter of borders. Let us work togo_ther

T Ny Y S

to save our commaon hexzisage. '
f

iin—scnncmiee,.cg%tura and the environment, we have much to

share and learn from-each other. The United States is especially

determined tgfsfghd.by Hungary as you meet an.enormous challenge. '

No Commun“éf nation has yet attempted what Hungary is already
doing -- z;\EEII3“aéﬁaafzcy'and-a—tree~mnzkeil]

- O tHE West to come..

[:; see a great Hungarian future in the brlght faces of your
studen;\\ But not all young people in the East Bloc have as much
freedom as\§qu do to plan their future. Certainly not your
brothers and s;aters in Transylvanla.

Your press rgbently reported that a Romanian girl was lost
in the Maros River. ‘\ﬁe don t know exactly sure how she died.
But we know that lfashe haq_been traveling from Hungq:y to
Austria, she would have rec;ived nothigg more.than a friendly
wave from the border guard. But. she attempted to cross the
Maros, and paid with her life . . . Her t&o brothers made it

N \.
across safely. . \

\
N\
\

We do not know the torments that drové5ﬁgr to risk her life.

\
But we do know her heart. It is the heart of Arnne Frank and

\
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Hertelendy Eaiﬁiﬁltndyf.Jamqa (!fmosh). It is the heart of youth
determined to live in freedom . . . T T _:]
Throughout the Communist world .today, as a younger
' generation prepares to assume power, a great debate ie underway.
In this debate, Moeeew advocates limited political freedoﬁ, but .
wirhout econcurre—r+ghts.  Beijing practices limited economic
freedom, but without political liberty.- Where are polirrcal and
_ecoﬁomic liberty peacefully advancing fogether?v In Hungary. |
The.people of‘Hungary'know it is not enough to let men and.
women purchase what they want or cast a symbolic vote. They must
be allowed to say what they believe. They must be allowed to
- choose their government. Limited freedom, whether it is economic
er polirical will not provide sufficient room for the restless
hnman spirit. 4
| Benjamin Franklln, the sage of the American Revolutlon, sard‘
that love of liberty and the rights of man should someday become
© 80 ﬁidespread, "that a philosopher may set his foot upon anywhere
on the surface (of the earth) and aay- ‘this is my country ‘.
Because of your courage, that is the Hungary we can see
before us; a better Hungary, a greater Hungary, a place any
countryman of freedom could call home.

Thank you and God bless you all.
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AS HIS FUNERAL PROCEEDED IN HEROES' SQUARE A FEW
WEEKS AGO, THE RISING VOICE OF HUNGARY WAS HEARD
RECITING THE SZOZAT [S0-ZATl. AND IN THIS SIMPLE,
SOMBER CEREMONY, THE WORLD SAW SOMETHING MORE THAN A
DIGNIFIED AéimyF RECONCILIATION. WE WITNESSED AN ACT
OF TRUTH. IT IS ON THIS FOUNDATION OF TRUTH, MORE
SOLID THAN STONE, THAT HUNGARIANS HAVE BEGUN TO BUILD A
NEW FUTURE . . . A GENERATION WAITED TO HONOR IMRE
(EEMH-RAY) NAGY'S (NUDGE'S) COURAGE; MAY A HUNDRED
GENERATIONS REMEMBER IT.

WHILE HUNGARY REDISCOVERS ITS NATURAL ROLE IN THE
AFFAIRS OF EUROPE, THE WORLD AGAIN LOOKS TO YOU FOR
INSPIRATION. A POPULAR NON-FICTION BOOK IN MY COUNTRY
TODAY IS ENTITLED BUDAPEST 1900. DR. JOHN LUKACS

LOVINGLY DESCRIBES THE BUDAPEST OF MEMORY, WITH ITS
PROUD STOCK EXCHANGE AND GREAT OPERA; A TIME WHEN
EUROPE’S FIRST ELECTRIC SUBWAY RAN UNDERNEATH THE
HANDSOME SHOPS OF ANDRASSY AVENUE.
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A CITY THAT RIVALED PARIS IN ITS SPLENDOR . . .
VIENNA IN ITS MUSIC . . . LONDON IN ITS LITERATURE. A
CENTER OF LEARNING THAT ENLIGHTENED THE WORLD, AND GAVE
AMERICA ONE KIND OF GENIUS IN JOSEPH PULITZER, AND
ANOTHER IN BELA BARTOK. BUT FOR FOUR DECADES, THIS
GREAT CITY, THIS GREAT NATION, SO CENTRAL TO THE
CONTINENT IN EVERY RESPECT, HAS BEEN SEPARATED FROM
EUROPE AND THE WEST.

¥§§%6bAY HUNGARY IS OPENING AGAIN TO THE WEST --
BECOMING A BEACON OF,EIGHT IN EUROPEAN CULTURE. NSDSEE
PEOPLE IN MOTION. :EESEE COLOR, CREATIVITY,
EXPERIMENTATION. I SEE A NEW BEGINNING FOR HUNGARY . .

oFTS THE VER L ATIOPNERE.
. THE VERY ATMOSPHERE BUDAPEST IS ELE . ALIVE

WITH OPTIMISM.

YOUR PEOPLE AND YOUR LEADERS -- GOVERNMENT AND
OPPOSITION ALIKE -- ARE NOT AFRAID TO BREAK WITH THE
PAST, TO ACT IN THE SPIRIT OF TRUTH. AND WHAT BETTER
EXAMPLE OF THIS COULD THERE BE THAN ONE SIMPLE FACT:
KARL MARX UNIVERSITY HAS DROPPED DAS KAPITAL FROM ITS
REQUIRED READING LIST . . .
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SOME HISTORIANS ARGUE THAT MARXISM AROSE OUT OF A
HUMANE IMPULSE. BUT KARL MARX TRACED ONLY ONE THREAD
OF HUMAN EXISTENCE, AND MISSED THE REST OF THE TAPESTRY
-- THE COLORFUL AND VARIED TAPESTRY OF HUMANITY. JQ;X
REGARDED MAN AS HAPLESS --UNABLE TO SHAPE HIS
ENVIRONMENT OR DESTINY. BUT MAN IS NOT DRIVEN BY
IMPERSONAL ECONOMIC FORCES. HE)IS NOT SIMPLY AN OBJECT
ACTED UPON BQvﬁECHANICAL "LAWS"™ OF HISTORY.

RATHER, MAN IS IMAGINATIVE AND INVENTIVE. HE IS
ARTISTIC, WITH AN INNATE NEED TO CREATE AND ENJOY
BEAUTY.  HE IS A LOVING MEMBER OF A FAMILY, AND A
LOYAL PATRIOT TO HIS PEOPLE. MAN IS DYNAMIC,
DETERMINED TO SHAPE HIS OWN FUTURE.

®

THE CREATIVE GENIUS OF THE HUNGARIAN PEOPLE, LONG
SUPPRESSED, IS AGAIN FLOURISHENGY¥%>?OUR SCHOOLS, YOUR
BUSINESSES, YOUR CHURCHES>Q?§%IS IS MORE THAN A
FLEETING SEASON OF FREEDOM. IT IS HUNGARY RETURNING TO

NORMAL
IT ADITIONAL VALUES. IT IS HUNGARY RETURNING HOME.
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VOICES LONG STILLED ARE BEING HEARD AGAIN. AN
INDEPENDENT DAILY NEWSPAPER IS NOW SOLD ON THE STREETS.
COMMERCIAL RADIO AND TELEVISION STATIONS WILL BROADCAST
EVERYTHING FROM THE NEWS . . . TO THE MUSIC OF STEVIE
WONDER. ARR RADIO FREE EUROPE IS OPENING ITS FIRST
EAST EUROPEAN BUREAU RIGHT HERE IN BUDAPEST.

ALONG YOUR BORDER WITH AUSTRIA, THE UGLY SYMBOL OF
EUROPE’'S DIVISION AND HUNGARY'S ISOLATION IS COMING
DOWN, AS THE BARBED WIRE FENCES ARE ROLLED AND STACKED
INTO BALES. FOR THE FIRST TIME, THE IRON CURTAIN HAS

JUR GREAT CounITRAY -
BEGUN TO PART. AND HUNGA&*%IS’EEKDING‘THE/QAY. Q@)

THE SOVIET UNION HAS WITHDRAWN TROOPS, WHICH I
ALSO TAKE AS A STEP IN OVERCOMING EUROPE'S DIVISION.
AND AS THOSE FORCES LEAVE, LET THE SOVIET LEADERS KNOW
THEY HAVE EVERYTHING TO GAIN, AND NOTHING TO LOSE OR
FEAR, FROM PEACEFUL CHANGE. WE CAN WORK TOGETHER TO

AND ) BMDETCR Iy NED THAT WE WLl
MOV OND CON - THE COLD WAR.
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ONE OF THE KEY STEPS IN MOVING BEYOND CONTAINMENT
IS EASING THE MILITARY CONFRONTATION IN EUROPE. TO
THIS END, THE NATO ALLIES JOINED, AT THE MAY SUMMIT
MEETING, IN MY PROPOSAL OF A COMPREHENSIVE CONVENTIONAL
ARMS CONTROL INITIATIVE -- AN INITIATIVE THAT WOULD CUT
THE NUMBERS OF TANKS, ARMORED TROOP CARRIERS,
ARTILLERY, COMBAT AIRCRAFT, ATTACK HELICOPTERS, AS WELL
AS U.S. AND SOVIET TROOPS STATIONED ON FOREIGN SOIL IN
EUROPE -- ALL TO LOWER, EQUAL LEVELS.

N usad oo varb)

THE ISSUES MAY BE COMPLEX, BUT WE ARE WORKING, DAY
AND NIGHT, TO GET A SOLID, HISTORIC AGREEMENT TO
STRENGTHEN STABILITY IN EUROPE AND REDUCE THE RISK OF
WAR. AND WE ARE DETERMINED TO GET IT SOON. <j>

\inﬁgéE IS NO MISTAKING THE FACT THAT WE ARE ON THE
THRESHOLD OF A NEW ERA. AND THERE IS ALSO NO MISTAKING
THE FACT THAT HUNGARY IS AT THE THRESHOLD OF GREAT AND
HISTORIC CHANGE. YOU ARE WRITING A REAL CONSTITUTION -
- ANB YOU ARE MOVING TOWARD DEMOCRATIC, MULTI-PARTY
ELECTIONS.
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THIS IS PARTLY POSSIBLE BECAUSE BRAVE MEN AND
WOMEN HAVE FORMED OPPOSITION PARTIES. AND THIS IS
POSSIBLE BECAUSE HUNGARIAN LEADERS ARE GOING TO SHOW
THE ULTIMATE POLITICAL COURAGE -- THE COURAGE TO SUBMIT
TO THE CHOICE OF THE PEOPLE IN FREE ELECTIONS. <:>

BUT TO SUCCEED IN REFORM, YOU)EILL NEED PARTNERS -
- PARTNERS TO HELP PROMOTE LASTING CHANGE IN HUNGARY.
\V)y? AM HERhQ;L//kFER HUNGARY THE PARTNERSHIP OF THE
UNITED STATES OF AMERICA. ‘

THREE VITAL SPHERES STAND OUT IN OUR PARTNERSHIP -
- ECONOMICS, THE ENVIRONMENT, AND DEMOCRATIC AND
CULTURAL EXCHANGE.

THE UNITED STATES BELIEVES IN THE ACCELERATION OF
PRODUCTIVE CHANGE, NOT IN ITS DELAY. SO THISgSUR
GUIDING PRINCIPLE -- THE UNITED STATES WILL OFFER
ASSISTANCE NOT TO PROP UP THE STATUS QUO, BUT TO PROPEL

REFORM.
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OF COURSE, THE WEIGHT OF THE PAST STILL BURDENS
HUNGARIAN ENTERPRISE. THERE ARE REMNANTS OF THE
STALINIST ECONOMY -- HUGE, INEFFICIENT INDUSTPIAL

Rﬁjun7gﬂgﬂu
PLANTS; A BEWILDERING PRICE SYSTEM N&=ONE STANDS.,
THE MASSIVE SUBSIDIES THAT CLOUD ECONOMIC DECISIONS --
ALL OF THIS SLOWS WHAT YOU COULD OTHERWISE ACHIEVE.
[CRUBIK-S=EHBE=THAT DEFIES SOLUTION.

TO MAKE THE TRANSITION TO A PRODUCTIVE ECONOMY
WILL TEST YOUR METTLE AS A PEOPLE. THE PRICES OF SOME
COMMODITIES MAY RISE. SOME INEFFICIENT FACTORIES WILL
CLOSE. BUT THE HUNGARIAN GOVERNMENT IS INCREASINGLY

TR T
LEAVING THE BUSINESS OF RUNNING SHOPS TO SHOPKEEPERS
€ TS
ARD FARMS TO FARMERS AND THE CREATIVE DRIVE OF THE

—5
PEOPLE ONCE UNLEASHED, WILL CREATE A MOMENTUM OF ITS

OWN. \yTHIS WILL BRING YOU A GREATER TREASURE THAN
SIMPLY THE RICHES YOU WILL CREATE. IT WILL GIVE EACH
OF YOU CONTROL OVER YOUR DESTINY . . . A HUNGARIAN

DESTINY. <i>

AND, AS I SAID, THE UNITED STATES WILL BE YOUR
PARTNER IN THIS TRANSFORMATION TO A SUCCESSFUL ECONOMY.
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LAST THURSDAY, I INVITED AMERICﬁEp%E%EE%ﬁ FROM
BUSINESS, EDUCATION, LABOR AND OTHER FIELDS -- TO COME
TO THE WHITE HOUSE AND DISCUSS THE NEW PRIVATE SECTOR
OPPORTUNITIES OPENING UP IN HUNGARY. Q‘\')THEIR RESPONSE
WAS ENTHUSIASTIC. THIS WAS ESPECIALLY TRUE OF
HUNGARIAN-AMERICANS, SO PROUD TO BE BUILDING A BRIDGE
BETWEEN THEIR NEW COUNTRY AND THEIR MOTHERLAND. AS
LONG AS OUR TWO GOVERNMENTS EASE THE WAY, THE PEOPLE OF

THS PCeAL CANTD
AMERICA AND HUNGARY CAN DO THE REST. & —F5-.
& ReST,

SO
\fl/IT IS IN THIS SPIRIT THAT I ANNOUNCE THE FOLLOWING
MEASURES.

FIRST, AS I SAID IN WARSAW, I WILL PROPOSE AT THE
PARIS ECONOMIC SUMMIT CONCERTED WESTERN ACTION FOR
POLAND AND HUNGARY, TO BACK YOUR REFORMS WITH ECONOMIC
AND TECHNICAL ASSISTANCE FROM THE SUMMIT PARTNER§E§>OF
COURSE, OUR EFFORTS FOR HUNGARY WILL BE TARGETED TO
YOUR NEEDS.
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Qﬁj;%fEbND, I WILL ASK THE U.S. CONGRESS TO AUTHORIZE
A $25 MILLION FUND AS A SOURCE OF NEW CAPITAL TO
INVIGORATE THE HUNGARIAN PRIVATE-SECTOR. f)ﬁiLL ALSO
ENCOURAGE PARALLEL EFFORTS FROM THE OTHER NATIONS OF
THE ECONOMIC SUMMIT.

\s§%;IRD, ONCE YOUR PARLIAMENT PASSES THE NEW
EMIGRATION LEGISLATION PROPOSED BY YOUR COUNCIL OF
MINISTERS, I WILL INFORM OUR CONGRESS THAT HUNGARY IS
IN FULL COMPLIANCE WITH THE JACKSON-VANIK AMENDMENTSTO
OUR 1974 TRADE LAW. NO COUNTRY HAS YET BEEN RELEASED
FROM THE RESTRICTIONS OF THIS AMENDMENT. SO I AM
PLEASED TO TELL YOU THAT HUNGARY HILL BE THE FIRST.(:>
((PAUSE))*j#ﬁig ACTION WILL GIVE HUNGARY THE MOST
LIBERAL ACCESS TO THE AMERICAN MARKET FOR THE LONGEST
TERM°POSSIBLE UNDER OUR LAWS.G§

FOURTH, AMERICA IS PREPARED TO PROVIDE YOUR
COUNTRY WITH ACCESS TO OUR GENERALIZED SYSTEM OF
PREFERENCES, WHICH OFFERS SELECTIVE TARIFF RELIEF.
SIMPLY PUT, THESE LAST TWO MEASURES WILL ALLOW YOU TO
TAKE ADVANTAGE OF THE LARGEST SINGLE MARKET IN THE
WORLD.
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FIFTH, WE HAVE CONCLUDED A DRAFT AGREEMENT TO _
oPC W
AUTHORIZE THE OVERSEAS PRIVATE INVESTMENT CORPORATION cad! i

THE

TO OPERATE IN HUNGARY. ONCE OUR SENATE PASSES\ENABLING
LEGISLATION, OPIC WILL BE ABLE TO PROVIDE INSURANCE TO
ENCOURAGE AMERICAN INVESTMENT IN PRIVATE ENTERPRISES IN
HUNGARY. THROUGH OPIC, AMERICAN BUSINESS EXECUTIVES
WILL SEE FIRSTHAND THE GREAT OPPORTUNITY OF HUNGARY.

PRIVATE INVESTMENT IS CRITICAL FOR HUNGARY. IT
MEANS JOBS, INNOVATION, PROGRESS. BUT MOST OF ALL,
PRIVATE INVESTMENT MEANS A BRIGHTER FUTURE FOR YOUR
CHILDREN; A BRIGHTER FUTURE FOR HUNGARY.
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YET ECONOMIC PROGRESS CANNOT BE AT THE EXPENSE OF
THE AIR WE BREATHE AND THE WATER WE DRINK. SIX WEEKS
AGO, IN MAINZ, I PROPOSED COOPERATION BETWEEN EAST AND

AND
WEST ON ENVIRONMENTAL ISSUES.\vTHAT\TS WHY I WILL ASK
THE U.S. CONGRESS TO APPROPRIATE $5 MILLION TO
ESTABLISH AN INTERNATIONAL ENVIRONMENT%% CENTER FOR
\ R Gas s -G
CENTRAL AND EASTERN EUROPE, TO BE BASE BUDAPEST,
WHICH WILL BRING TOGETHER PRIVATE AND GOVERNMENT
EXPERTS AND ORGANIZATIONS TO ADDRESS THE ECOLOGICAL
g?ﬁﬂ»ﬂLL‘ o

CRISIS SHARED HERITAGE IS THE EARTH. AND THE

FATE OF THE EARTH TRANSCENDS BORDERS: IT ISiNéT JUST AN
EAST-WEST ISSUE.

HUNGARY HAS LED EASTERN AND CENTRAL EUROPE IN
ADDRESSING THE CONCERNS OF YOUR CITIZENS FOR CLEANER
AIR AND WATER. $%65E$0U CAN DO EVEN MORE, WORKING WITH
THE WEST TO BUILD A BRIDGE OF TECHNICAL AND SCIENTIFIC

COOPERATION.
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ALONG THESE LINES, I\%M ALSO PLEASED TO ANNOUNCE
THAT THE U.S. HAS PROPOSED AN AGREEMENT BETWEEN OUR TWO

COUNTRIES TO ESTABLISH SCIENTIFIC AND TECHNICAL
COOPERATION IN THE BASIC SCIENCES, AND IN SPECIFIC
AREAS, INCLUDING THE ENVIRONMENT, MEDICINE AND NUCLEAR
SAFETY.

IT IS MY HOPE THAT THIS VISIT WILL ALSO LEAD TO A
WIDER EXCHANGE BETWEEN EAST AND WEST, SO OUR
SCIENTISTS, OUR ARTISTS AND OUR ENVIRONMENTALISTS CAN
LEARN FROM ONE ANOTHER . . . SO THAT OUR SOLDIERS AND
PLESSTHEM
STATESMEN CAN DISCUSS PEACE AND OUR STUDENT ‘CKN\\“~*’///
DISCUSS THE FUTURE. ((PAUSE)) 65)



- 14 -

BYE TO DISCUSS ANYTHING REQUIRES A COMMON
LANGWAGE.
LANGUAGE. THE TEACHING OF ENGLISH IS ONE OF THE MOST
POPULAR AMERICAN EXPORTS. AS STUDENTS YOU KNOW THAT
ENGLISH IS THE LINGUA FRANCA OF WORLD BUSINESS, THE KEY
TO CLINCHING DEALS FROM HONG KONG TO TORONTO. SO TO
OPEN THE GLOBAL MARKET TO MORE HUNGARIANS, I AM PLEASED

TO ANNOUNCE THAT THE PEACE CORPS WILL, FOR THE FIRST

TIME, OPERATE IN A EUROPEAN COUNTRY. AND OUR PEACE
CORPS INSTRUCTORS WILL COME TO BUDAPEST AND ALL 19
COUNTIES TO TEACH ENGLISH.
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\ﬁﬁgkﬁ‘SUCH EXCHANGES, WE WANT TO HELP YOU IN YOUR
QUEST FOR A NEW BEGINNING AS A DEMOCRATIC HUNGARY. SO
THE UNITED STATES IS ALSO COMMITTING MORE THAN $6
. MILLION TO CULTURAL AND EDUCATIONAL OPPORTUNITIES IN
EASTERN EUROPE. WE WILL MAKE AVAILABLE FUNDS FOR A
SERIES OF MAJOR NEW U.S.-HUNGARIAN EXCHANGE PROGRAMS --

AMONG CONGRESSMEN AND LEGISLATIVE EXPERTS, AMON LABOR
AND BUSINESS LEADERS, AMO&EVE%GAL EXPERTS, AMONG
COMMUNITY LEADERS, EDUCATORS AND YOUNG PEOPLE. WE ARE
CREATING DOZENS OF FELLOWSHIPS TO ENABLE HUNGARIANS TO
STUDY AT AMERICAN UNIVERSITIES. AND WE WILL FUND
ENDOWED CHAIRS IN AMERICAN STUDIES AT YOUR UNIVERSITIES

. AND BOOKS -- MANY THOUSANDS OF THEM -- TO FILL
THE SHELVES OF YOUR NEW INTERNATIONAL MANAGEMENT CENTER
AND THE LIBRARIES OF SCHOOLS AND UNIVERSITIES ACROSS
HUNGARY.€§>

THE UNITED STATES WILL ALSO OPEN, WITHIN THE NEXT
SEVERAL YEARS, AN AMERICA&HOUSE IN THE CENTER OF
BUDAPEST(D TODAY, THE CELEBRATED AMERICAN ARCHITECT
ROBERT STERN IS RELEASING HIS DESIGN FOR THIS CENTER,
WHICH WILL BE AN OPEN HOUSE OF BOOKS, MAGAZINES AND

VIDEOCASSETTES -- AN OPEN HOUSE OF IDEAS.
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PRESIDENTIAL ADDRESS: KARL MARX UNIVERSITY
JuLy 12, 1:15 p.M.

LADIES AND GENTLEMEN, DR. CSAKI (CHAH-KEE). IT'S

R BARD o e
A PLEASUﬁE(TU‘BE‘BKCK’Tﬁ BUDAPEST, AND I AM PROUD TO BE

THE FIRST AMERICAN PRESIDENT TO VISIT HUNGARY.

fid Lok
UNIVERSITY NAMED AFTER KARL MARX. BUT THE FACT THAT I

AM HERE TODAY IS LESS A CAUSE FOR SURPRISE THAN PROOF

SOME MIGHT FIND IT IRONIC(igAT I AM SPEAKING AT A
~

THAT AMERICA WELCOMES THE UNFETTERED COMPETITION OF
IDEAS. [AD-U 6]

THE UNIVERSITY'S PRINCIPAL TASK IS TO PROMOTE THIS
COMPETITION. THAT IS THE SPIRIT THAT BRINGS US
TOGETHER -- A SPIRIT THAT GUIDED A GREAT TEACHER AT
KARL MARX UNIVERSITY, WHOSE NAME WAS IMRE (EEMH-RAY)
NAGY (NUDGE). ((PAUSE))
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CONCLUSION
CDN )

CULTURAL AND ENVIRONMENTAL COOPERATION, THERE ARE GREAT
OPPORTUNITIES -- AND GREAT CHALLENGES. HUNGARY HAS A
LOT OF WORK AHEADS@%%ﬁDO THE UNITED STATES AND HUNGARY,
WORKING TOGETHER TO BUILD A BETTER FUTURE -- A DYNAMIC
FUTURE.

YOUR CHALLENGE IS ENORMOUS AND HISTORIC: TO BUILD
A STRUCTURE OF POLITICAL CHANGE AND DECENTRALIZED
ECONOMIC ENTERPRISE ON THE RUINS OF A FAILED STALINIST
SYSTEM.

GIVEN THE OPPORTUNITY TO SHOW YOUR CHARACTERISTIC
INITIATIVE, CREATIVITY AND RESOURCEFULNESS, I BELIEVE
THAT THE HUNGARIAN PEOPLE WILL MEET THE CHALLENGE. YOU
STAND ON THE THRESHOLD OF A NEW ERA OF ECONOMIC

o
DEVELOPMENT ANDyPOLITICAL CHANGE.
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Davis/Martin
July 8, 1989
Title: b:karl
Draft: Five

PRESIDENTIAL ADDRESS: KARL MARX UNIVERSITY
July 12, 1:15 p.m.

Ladies and gentlemen, Dr. Csaki (CHAH-kee): It's a pleasure
to be back in Budapest, and I am proud to be the first American
President to visit Hungary.

Some might find it ironic that I am speaking at a university

named after Karl Marx. é#kﬁé=%>have=%e—admft$=ﬁnmfﬂnrﬂnuﬂn@ﬂr

But those
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who know this great university know just how fitting this forum
is for an American President to address the people of Hungary.
After all, it is said that Tramline Number Two runs the
country, since its route joins business with academe - academe
with government. Many Hungarian leaders have also moved along
this same route, includigg Miklos (MEEK-losh) Nemeth (NAY-met).

But before any of them, there was a teacher at Karl Marx

University, and his name was Imre (EEMH-ray) Nagy (NUDGE).
( (PAUSE) )

cneril procaded 10
As his i i Heroes'
“-f;“’““29@445€’. . ALy Fin .)ﬁZ( Jﬂaa:nalf
Squar%A the rising Yoice of Hungary was heard ;n-the—s&ﬂé&ng—ef
the datiomal—Hymnm. And in this simple, somber ceremony, the
world saw something more than a dignified act of reconciliation.
We witnessed an act of truth. It is on this foundation of truth,

more solid than stone, that Hungarians have begun to build a new

s FROWANC Apy
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future . . . a generation waited to honor Imre (EEMH-ray) Nagy's
(NUDGE'S) courage; may a hundred generations remember it.

While Hungary rediscovers its natural role in the affairs of
Eﬁrope, the world again looks to you for inspiration. A popglar
non-fiction book in my country today is entitled Budapest 1900.
Dr. John Lukacs lovingly describes the Budapest of memory, with
its proud stock exchange and great opera; a time when Europe's
first electric subway ran underneath the handsome shops of
Andrassy Avenue. |

A city that rivaled Paris in its splendor . . . Vienna in
its music . . . London in its literature. A center of learning
that enlightened the world, and gave America one kind of genius
in Joseph Pulitzer, and another in Bela Bartok. But for decades,
this great city, this great nation, so central to the continent
in every respect, was separated from Europe and the West.

Today Hungary is openinglagaih to the West -- becoming a
leading light in European culture. I see people in motion. I
see color, creativity, experimentation. I see a new beginning
for Hungary . . . The very atmosphere of Budapest is electric,
alive with optimism.

Your people and your leaders -- government and opposition
alike -- are not afraid to break with the past, to act in the
spirit of truth. And what better example of this could there be

than one simple fact: Karl Marx University has dropped Das

Kapital from its required reading list . .



3

Some historians argue that Marxism arose out of a humane
impulse. But Karl Marx traced only one thread of human
existence, and missed the rest of the tapestry -- the colorful
and varied tapestry of humanity. Marx regarded Man as a hapless
being shaped by impersonal economic forces. But Man is more than
that.

He is artistic -- Man has an innate need to create and enjoy
beauty. He is a loving member of a family, and a loyal patriot
to his people. And Man is something else which cannot be denied

. . he is a creature of God . . .

The creative genius of the Hungarian people, long
suppressed, is again flourishing in your schools, your
businesses, your churches. This is more than a fleeting season
of freedom. It is Hungary returning home.

Voices long stilled are being heard again. An independent
daily newspaper is now sold on the streets. Commercial radio and
television stations, financed by American companies, will
broadcast everything from the news . . . to the pop music of Huey
Lewis and the News. And Radio Free Europe is opening its first
Budapest bureau.

Along your border with Austria, the ugly symbol of Europe's
division and Hungary's isolation is coming down, as the barbed

wire fences are rolled and stacked into bales. For the first

time, the Iron Curtain has begun to part. And Hungary is leading

the way.
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. The Soviet Union has withdrawn troops, which I also take as
a first sign of overcoming Europe's division. And as they leave,
let the Soviet leaders know they have everything to gain, and
nothing to lose or fear, from peaceful change. We can work | péénr
together to move beyond containment, beyond the Cold War. IIC:)
But all of these developments, as significant as they are, J
pale before the fact that Hungary is at the threshold of great
and historic change. ((You are writing a real constitution --
and you are moving toward democratic, multi-party elections.))
This is possible because brave men and women have formed
opposition parties. And this is possible because Hungarian
leaders are showing the ultimate political courage -- the courage
. to submit their names before the people.
But to succeed in reform, you will need partners -- partners
to help promote lasting change in Hungary. I am here to offer
Hungary the partnership of the United States of America.

Three vital spheres stand out in our partnership --

economics, the environment, and democratic and cultural exchange.

INVESTMENT IN HUNGARY

The United States believes in the acceleration of change,
not in its delay. So this our guiding principle -- the United
States will offer assistance not to prop up the status quo, but

to propel reform.

. Of course, the weight of the past still burdens Hungarian

enterprise. There are remnants of the Stalinist economy -- huge,
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inefficient industrial plants; the bewildering price system no
one understands; the massive subsidies that cloud economic
decisions -- all of this slows what you could otherwise achieve.
It's an economic Rubik's Cube that defies solution.

To make the transition to a productive economy will test
your mettle as a people. The prices of some commodities may
rise. Some inefficient factories will close. But the Hungarian
government is increasingly leaving the business of running shops
to shopkeepers and farms to farmers. And the creative drive of
the people, once unleashed, wili create a momentum of its own.
This will bring you a greater treasure than the riches you will

create. It will give each of you control over your destiny .

a Hungarién destiny.

Just look to the West -- your European neighbors are forming
a single market. Soon you will have the chance to trade with
this new economic colossus. But, as I said, the United States
will also be your partner in this transformation to a successful
economy. |

Last Thursday, I invited American leaders from business,
education, labor and other fields -- to come to the White House
and discuss the new opportunities opening up in Hungary. Their
response was enthusiastic. Most enthusiastic of all were
Hungarian-Americans, so proud to be building a bridge between
their new country and their motherland. As long as.éur two

governments ease the way, the people of America and Hungary can

do the rest.
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It is in this spirit that I announce the following measures.

First, as I said in Warsaw, I will propose at the Paris
Economic Summit concerted Western action for‘Poland and Hungary,
to back your reforms with economic and technical assistance |
programs from the Summit partners. oOf course, our program for
Hungary will be téfgeted to your needs. |

Second, I will ask the U.S. Congress to authorize a $25
million fund as a source of new capital to invigorate the
Hungarian private-sector. - I will also encourage parallel efforts
from the other nations of the Economic Summit.

Third, once your Parliamént passes the new emigration
legislation proposed by your Coﬁncil of Ministers, I will inform
our Congress that Hungary is in full compliance with our 1974
trade law. No country has yet been released from the
restrictions of this Jackson—Vaﬁik Act. So I am pleased to tell
you that Hungary will be the first. ((PAUSE)) This action will
give Hungary the most liberal access to the American market fof
the longest term possible under our laws. |

Fourth; America is prepared to provide your country with
access to 6ur Generalized System of Preferences, which offers
selective tariff relief. Simply put, these last two meisures
will open the door to the largest single market in the world.

In the United States, the vibrancy and strength of our
economy relies on the creativity of millions of small businesses.
Therefore, I am pleased to note our fifth measure, the formation

of the Huhgarian Enterprise Group, which will match private
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venture capital, both foreign and Hungarian, with entrepreneurs -
- the small businessmen and -women with the grand ideas.

Sixth, we have concluded a draft agreement to authorize the
Overseas Private Investment Corporation to operate in Hungary.
Once our Senate passes enabling legislation, OPIC will be able to
provide insurance to encourage American investment in private
enterprises in Hungary. Through OPIC, American business
executives will see firsthand the great opportunity <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>