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May 8, 1989

TALKING POINTS ON THE FSX AGREEMENT

On May 1, President Bush sent notification to Congress of
his support for the FSX agreement, with clarifications of
the original Memorandum of Understanding which was signed in
November 6f 1988. These clarifications related to workshare

and the transfer of technology.

The final agreement was reached after thorough and intense
interagehcy review, and the President is satisfied that the
agreement in every respect meets our requirements and will
serve the national interest. It will contribute
significantly to strengthening our mutual defense posture in

East Asia.

THE AGREEMENT ITSELF:

o

Under the FSX agreement, Japan will fund the entire project;
no U.S. taxpayer money will be spent. American companies
will share approximately 40 percent of the development work,
estimated to be approximately $480 million, and a similar
share of the production phase, estimated to be approximately
$2 billion.
- The total of $2.5 billion for the entire program is
approximately the same as General Dynamics would have .
received if Japan had bought the F-16 aircraft

directly.




- The agreement is intended to result in an estimated

22,700 man-years of jobs for American workers.

TECHNOLOGY TRANSFER: .

o Seénsitive U.S. technology is fully protected under the FSX
agreement. It cannot be diverted to other uses without
express U.S: consent. Moreover, the technology is not being
given away:

- Japan will pay an R&D recoupment charge for the
baseline F-16 technology, thereby lowering the
‘investment costs of our own F-16 program.

- Japan will also pay a royalty charge for evefy FSX
produced.

o The U.S. will have access to all technology related tb the
FSX -- at no charge for technology derived from American-
origin technology, and a guaranteed right to purchase all
technology which Japan brings to the project or which is
derived from such technology.

o Certain state-of-the-art technologies from the most recent

models of the F-16 will not be transferred.

' CONCLUSION:
o FSX is a new concept. It was conceived to assure that the
future development of Japanese military aircraft will be
carried out in cooperation with the United States and that

American industry will participate fully.
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WHITE HOUSE STAFFING MEMORANDUM

5/4/89 5/5/89 4:00 pM
DATE: ACTION/CONCURRENCE/COMMENT DUEBY: \
TALKING POINTS ON THE FSX AGREEMENT
SUBJECT:
~ m::ﬁ
ACTION FYI ACT? FY!
VICE PRESIDENT | / MCCLURE a
SUNUNU a / NEWMAN a .0
SCOWCROFT / O  PORTER g/ a
DARMAN / a STUDDERT o O
BATES J O UNTERMEYER a QO
BREEDEN o o ROGERS a /
{ WINSTON oo mstiaie 5
CARD O WINSTON : o
#W
CICCONI O / PINKERTON N[C. / O
DEMAREST / | O O
FITZWATER y / 0O O
GRAY a a O
HAGIN a a a O |
e R — —— — 4
REMARKS:
Please forward any comments directly to Chriss Winston, Rm. 122,
x2930, no later than 4:00 PM, Friday, May 5, 1989, with an info
copy to my office. Thank you.
RESPONSE:

James W, Cicconi
Assistant to the President
and Deputy to the Chief of Staff
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TALKING POINTS ON THE FSX AGREEMENT

On May 1, President Bush sent notification to Congress of
his support for the FSX agreement, with clarifications of
the original Memorandum of Understanding which was signed in
November of 1988. These clarifications related to workshare

and the transfer of technology.

The final agreement was reached after thorough and intense
interagency review, and the President is satisfied that the
agreement in every respect meets our requirements and will
serve the national interest. It will contribute
significantly to strengthening our mutual defense posture in

East Asia.

THE AGREEMENT ITSELF:

(e]

Under the FSX agreement, Japan will fund the entire project;

no U.S. taxpayer money will be spent. American companies

\_Share BZFFPEOX/IMATE/ L wo £IC.
will receive & 403 i?afélé; the development,, estimated to be
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 approximately $4§b&pillion,/and apf eguivalent- share of the
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production phase, estimated to be approximately $2 billion.

- The total of $2.5 billion for the entire program is
approximately the same as General Dynamics would have
received if Japan had bought the F-16 aircraft

directly.
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e The agreemeng1results in an estimated 22,700 man-years

of jobs for American workers.

TECHNOLOGY TRANSFER:

(o]

o

Sensitive U.S. technology is fully protected under the FSX

agreement. It cannot be diverted to other uses without

express U.S. consent. Moreover, the technology is not being

given away:

= Japan will pay an R&D recoupment charge for the
baseline F-16 technology, thereby lowering the
investment costs of our own F-16 progran.

- Japan will also pay a royalty charge for every FSX
produced.

The U.S. will have access to all technology related to the

FSX -- at no charge for technology derived from American-

origin technology, and a guaranteed right to purchase all

technology which Japan brings to the project or which is

derived from such technology.

[’5 yteen State —cA —Ha - anf v"’f‘@jf/%o/af;/?j 7[;%\ dha amosp~ rececct
Sroclels of YA F-71G will noyp be Fra..cfewes .

CONCLUSION:

o]

FSX is a new concept. It was conceived to assure that the
future development of Japanese military aircraft will be
carried out in cooperation with the United States and that

American industry will participate fully.

###




Document No.

033362ss

WHITE HOUSE STAFFING MEMORANDUM

5/4/89 5/5/89 4:00 pMm
DATE: ACTION/CONCURRENCE/COMMENT DUE BY: pe———
TALKING POINTS ON THE FSX AGREEMENT
SUBJECT:
m Sasss s %
ACTION FYI ACT[? FYI
VICE PRESIDENT | / MCCLURE a
SUNUNU a / NEWMAN o ,ag
SCOWCROFT / = PORTER a/ O
DARMAN / O STUDDERT o 0
BATES / m UNTERMEYER o o
BREEDEN O 0O, ROGERS O /
CARD 0 { WINSTON O
CICCONI 0O / PINKERTON - / O
DEMAREST W a a D»
FITZWATER y / o o
GRAY a a C
HAGIN a a a C
REMARKS:
Please forward any comments directly to Chriss Winston, Rm. 122,
xX2930, no later than 4:00 PM, Friday, May 5, 1989, with an info
copy to my office. Thank you. )
RESPONSE: /

James W, Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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TALKING POINTS ON THE FSX AGREEMENT

- On May 1, President Bush sent notification to Congress of

his support for the FSX agreement, with clarifications of
the original Memorandum of Understanding which was signed in
November of 1988. These clarifications related to workshare

and the transfer of technology.

The final agreement was reached after thorough and inténsé
interagency review, and the President is satisfied that the
agreement in every respect meets, our requirements and will
:servé the national interest. It will contribute
significantly to stfengthening our mutual defense posture in

East Asia.

THE AGREEMENT ITSELF:

o

Under the FSX agreement, Japan will fund the entire project;
no U.S. taxpayer money will be spent. American companies
will receive a 40% share of the development, estimated to be

approximafely $480 billion, and an equivalent share of the

production phase, estimated to be approximately $2 billion.

--.  The total of $2.5 billion for the entire program is
approximately the same as General DYnamics would have
received if Japan had bgught the F-16 aircraft

directly.




-- The agreement results in an estimated 22,700 man-years

of jobs for American workers.

TECHNOLOGY TRANSFER:

o

Sensitive U.S. technology is fully prbtected under the FSX

agreement. It cannot be diverted to other uses without

.express U.S. consent. Moreover, the technology is not being

given awvay:

- Japan will pay an R&D recoupment charge for the
baseline F-16 technology, thereby lowering the
investment costs of our own F-16 program.

-- Japan will also- pay a rbyalty charge for every FSX
produced.

The U.S. will have access to all technology\related to the

FSX -- at no cﬁarge for technology derived from American-

origin technology, and a guaranteed right to purchase all

technology which Japan brings to the project or which is

derived from such technology.

CONCLUSION:

o

FSX is a new concept. It was conceived to assure that the
future development of Japanese military aircraft will be
carried out in cooperation with the United States and that

American industry will participate fully.
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WHITE HOUSE STAFFING MEMORANDUM

5/4/89 : ’ : 5/5/89 4:00 PM
DATE: ' ACTION/CONCURRENCE/COMMENT DUE BY: -
TALKING POINTS ON THE FSX AGREEMENT
SUBJECT: -
| .~ ACTION FYI | < ACTION FYI
VICE PRESIDENT m / MCCLURE < oo o
SUNUNU | a / NEWMAN T g ,o |
- SCOWCROFT / O PORTER u/ a
DARMAN / O  STUDDERT o o
BATES / O  UNTERMEYER O O
BREEDEN O 0O, XOGERS | /
CARD 0 of wwston 0 } |
CICCONI O / T INKERTON / O
DEMAREST / | o o |
FITZZWATER | / | o O
GRAY / u| o o
HAGIN o 0 o o -
REMARKS: ~

Please forward any comments directly to Chriss Winstdn, Rm. 122,
x2930, no later than 4:00 PM, Friday, May 5, 1989, with an info
copy to my office. Thank you.

RESPONSE: (Y7
Grnd
%4

James W, Cicconi
Assistant to the President
and Deputy to the Chief of Staff
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THE WHITE HOUSE

WASHINGTON |

May 5, 1989

MEMORANDUM FOR CHRISS WINSTON

FROM: STEPHEN G. RADEMAKERSég
ASSOCIATE COUNSEL TO THE PRESIDENT

SUBJECT: Talking Points on the FSX Agreement

At the request of James W. Cicconi, Counsel’s Office has reviewed
the above-referenced matter. There appears to be an error in the
final paragraph of the first page. If development of the FSX
will result in revenues of $480 billion for U.S. companies, the
President deserves more credit for this agreement than he has

received to date. We suspect that the correct figure is $480
million.

Apart from this correction, Counsel’s Office has no legal
objection to the talking points as drafted.

cc: James W. Cicconi
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WHITE HOUSE STAFFING MEMORANDUM
5/4/89 5/5/89 4:00 pM
DATE: ACI'ION/CONCU RRENCE/COMMENT DUE BY: _—
_ TALKING POINTS. ON THE FSX AGREEMENT
SUBJECT:
~ ACTION FYI ACT?'FYI .
VICE PRESIDENT - a / MCCLURE 0
SUNUNU m| / NEWMAN o, o
SCOWCROFT / = PORTER / In E
DARMAN / O  STUDDERT O O
BATES / a UNTERMEYER O a
BREEDEN O O , ROGERS O /
CARD O { - WINSTON O,
CICCONI 0 / PINKERTON / 0
DEMAREST / a (==
FITZWATER / O «d
;cwww..w‘q} :
GRAY AR AR T OO ot LT D D |
HAGIN a O :j
REMARKS:
Please forward any comments directly to Chriss Winston, Rm. 122
x2930, no later than 4:00 PM, Friday, May 5, 1989, with an info
copy to my office. Thank you.
RESPONSE:
James W, Clcconi
Assistant to the President
and Deputy to the Chief of Staft
Ext. 2702
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TALKING POINTS ON THE FSX AGREEMENT e

On May 1, President ﬁush sent notification to.Congress of
his supporf for the FSX agreement, with clarifications of
the original Memorandum of Understanding which was signed in
November of 1988. These clarifications related to workshare

and the transfer of technology.

The final agreement was reached gfter thorough and intense
interagency review, and the President is satisfied that the
agreement in every respect meets our requirements énd will
serve the national interest. It will contribute
sighificantly to strengthening our mutual defense posture in

East Asia.

THE AGREEMENT ITSELF:

Under the FSX agreement, Japan will fund the entire project:
no U.S. taxpayer money will be spent. American companies
will receive a 40% share of the deVelopﬁent, estimated to be
approximately $486'billion, and an equivalent’ share of the
prodﬁction phase, estimated to be approximately $2 billion.
-- Thé total of $2.5 billion for the entire program is
approximately the same as GenefalADynamics would have

received if Japan had bought the F-16 aircraft

directly.




== ! The agreement results in an estimated 22,700 man-years

of jobs for American workers.

TECHNOLOGY TRANSFER:

o

" Sensitive U.S. technology is fully protected under the FSX

agreement. It cannot be diverted to other uses without °
express U.S. consent. Moreover, the technology is not beihg,
given away:
- Japan will pay an R&D recoupment charge for the
baseline F-16 technology, thereby lowering the
investment costs of our own F-16 program. | _ i
- Japan will also pay a royalty charge for every FSX
produced. | I
The U.S. will have access to all technology related to fhe
FSX =-- at no charge for technology derived from American-
origin technology, and a guaranteed right to purchase all

technology which Japan brings to the project or which is

derived from such technology.

CONCLUSION:

o

FSX is a new concept. It was conceived to assure that the
future development of Japanese military aircraft will be
carried out in cooperation with the United States and that . .

American industry will participate fully.
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) Document No.
{ 3334
~ WHITE HOUSE STAFFING MEMORANDUM
DATE: 2 ACTION/CONCURRENCE/COMMENT DUE BY: >/5/89 4:00 M
TALKING POINTS ON THE FSX AGREEMENT
SUBJECT:
ACTION FYI ACTION FYI
VICE PRESIDENT O / MCCLURE [) .
SUNUNU , O / NEWMAN o . g
SCOWCROFT — }/ O  PORTER / a
DARMAN | / O  STUDDERT o O
BATES / O  UNTERMEYER O QO
BREEDEN o 0 SUCERS O /
CARD O / WINSTON 0 / 1
CICCONI 0 / PINKERTON '/D
DEMAREST / ] O O
FITZWATER m) / o a |
GRAY / a o o .
HAGIN o O o C
REMARKS:

Please forward any comments directly to Chriss Winston, Rm. 122,
x2930, no later than 4:00 PM, Friday, May 5, 1989, with an info
copy to my office. Thank you.

RESPONSE: TO: CHRISS WINSTON May 5, 1989

The NSC concurs with changes noted.

g ) James W, Cicconi
re Scowdroft Assistant to the President

and Deputy to the Chief of Staff
cc: Jim Cicconi Ext. 2702
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TALKING POINTS ON THE FSX AGREEMENT

o On May 1, President Bush sent notification to Congress of
his support for the FSX agreement, with clarifications of
the original Memorandum of Understanding which was signed in
November of 1988. These clarifications related to workshare

and the transfer of technology.

o The final agreement was reached after thorough and intense
interagency review, and the President is satisfied that the
agreement in every respect meets our requirements and will
serve the national interest. It will contribute

significantly to strengthening our mutual defense posture in

East Asia.

THE AGREEMENT ITSELF:

o Under the FSX agreement, Japan will fund the entire project;
L/ y

/

no U.S. taxpayer money will be spent. Ameriéan companies

Gre  Gpplowtels wold
will*éggeiue—&l?g% share of the development, estimated to be v
M st ey
approximately $480/bﬁllion, and an quiva%ent-share of the LV~
A ~
production phase, estimated to be approximately $2 billion.
- The total of $2.5 billion for the entire program is

approximately the same as General Dynamics would have

received if Japan had bought the F-16 aircraft

directly.
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== ‘The agreemenFAresulsﬁ(in an estimated 22,700 man-years

of jobs for American workers.

TECHNOLOGY TRANSFER:

(o]

V)

Sensitive U.S. technology is fully protected under the FSX
agreement. It cannot be diverted to other uses without
express U.S. consent. Moreover, the technology is not being
given away:

- Japan will pay an R&D recoupment charge for the
baseline F-16 technology, thereby lowering the
investment costs of our own F-16 program.

- Japan will also pay a royalty charge for every FSX
produced.

The U.S. will have access to all technology related to the

FSX =-- at no charge for technology derived from American-

origin technology, and a guaranteed right to purchase all

technology which Japan brings to the project or which i§

derived from such technology. ‘V
Cevtoun  State —of T -avt *\"cmno(eﬁks fmfm Tue west
recent wodels o The o coul ne+ be Trans ferred,

CONCLUSION:

(o]

FSX is a new concept. It was conceived to assure that the
future development of Japanese military aircraft will be
carried out in cooperation with the United States and that

American industry will participate fully.
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WHITE HOUSE STAFFING MEMORANDUM
5/4/89

‘ 5/5/89 4:00 PM
DATE: ACTION/CONCURRENCE/COMMENT DUE BY: ===
TALKING POINTS ON THE FSX AGREEMENT
SUBJECT:
" ACTION FYI ACTI}FYI
‘ VICE PRESIDENT O / MCCLURE 0
SUNUNU a / NEWMAN O .0
| | 5 A /
SCOWCROFT m| PORTER o o
DARMAN *-—-?/ O - STUDDERT o o
BATES ‘ / O  UNTERMEYER o o
BREEDEN O O, ROGERS m] /
CARD ' 0 { WINSTON ‘o
CICCONI 0 / PINKERTON / o
DEMAREST / O o o
FITZWATER y/ O Q4
GRAY | = o o
HAGIN o o o O

REMARKS: ‘

' . Please forward any comments directly to Chriss Winston, Rm. 122,

X2930, no later than 4:00 PM, Friday, May 5, 1989, with an info
copy to my office. Thank you. ' '

 RESPONSE: K W"‘W 1k pang
| lamesw, Clcconi -
Assistant to the President

and Deputy to the Chief of Staff
Ext. 2702
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TALKING POINTS ON THE FSX AGREEMENT

o On May 1, President Bush sent notification to Congress of
his support for the FSX agreement, with clarifications of
the original Memorandum of Understanding which was signed in
November of 1988. These clarifications related to workshare

. and the transfer of technology.

o The final agreement was reached after thorough and intense
interagency review, and the President is satisfied that the
agreement in every respect meets our requirements and will
serve the national interest. It will contribute

significantly to strengthening our mutual defense posture in

\
|
| East Asia.

THE AGREEMENT ITSELF:
o Under the FSX agreement, Japan will fund the entire project;

O”QJJ no U.S. taxpayer moqey will be spent. American companies
Q' i will receive a 40% én;fé of the development, estimated to be
billioﬂ}

| approximately $48 nd an equivalent share of the

estimated to be approximately $2 billion.

“*Z&pa f’ production pha

\M
T: Yb<;SJK§ eceived if Japan had bought the F-16 aircraft

directly.




-~  The agreement results in an estimated 22,700 man-years

of jobs for American workers. \

TECHNOLOGY TRANSFER:

o

Sensitive U.S. technology is fully protected under the FSX
agreement. It cannot be diverted to-other uses without
express U.S. consent. Moreover, the technology is not being
inen-away:
- Japan will pay an R&D recoupment charge for the
baseline F-16 technology, thereby lowering the
' investment costs of our own F-16 program.
- Japan will also pay a royalty éharge for every FSX
produced. |
The U.S. will have access to all techno;ogy related to the
FSX -- at no charge for technology derived from American-

drigin technology, and a guaranteed right to purchase all

‘technology which Japan brings to the project or which is

derived from such technology.

CONCLUSION:

o)

FSX is a new concept. It was conceived to assure that the
future development of Japanese military aircraft will be
carried out in cooperation with the United States and that

American industry will participate fully.
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WHITE HOUSE STAFFING MEMORANDUM

5/4/89 5/5/89 4:00 PM
DATE: ACTION/CONCURRENCE/COMMENT DUE BY: -
TALKING POINTS ON THE FSX AGREEMENT
SUBJECT:
ACTION FYI ACTI} FYI
VICE PRESIDENT O / MCCLURE O
SUNUNU a / NEWMAN O O
SCOWCROFT / O  PORTER u/ o
DARMAN / 0 STUDDERT o O
BATES Mmm":;iﬁ 0 UNTERMEYER O 0O
BREEDEN O O, ROGERS 0 /
CARD - { WINSTON - /
CICCONI D / . PINKERTON -/D :
DEMAREST / a g O
FITZWATER y / g C
GRAY a —_— a -
HAGIN a a a -
m EEmT e —
REMARKS: _ .
Please forward any comments directly to Chriss Winston, Rm. 122,
x2930, no later than 4:00 PM, Friday, May 5, 1989, with an infc
copy to my office. Thank you.
RESPONSE:
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James W, Cicconi
Assistant to the President

and Deputy to the Chief of Statf

Ext. 2702




