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Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702



INSERT A, for page 7.

With a clear understanding of our objectives and consistency in
our approach, we can use the strength of our technology and
industry, together with access to our great market, to encourage
other countries to open their markets to us just as we have
opened our market to them.

We also want to build on the more than 130 industrial
research consortia that have been formed since the National
Cooperative Research Act was passed in 1984. We need to follow
that act with further initiatives that will allow our industries
to work together in product development and manufacture when such
cooperation will make the United States more able to compete
against large industrial groups in other countries.



innovation. Our proposal will increase domestic research by

multinationals, and end the uncertainty of expiring temporary

rules. Ve also need to 1nsrst thet tntellectuel propecties aucl
°'°°°m(59"5‘:2m¢ax:s be ve:ped@ed <-‘-Verjw/\¢re )

These steps invest in America’s future. They will encourage
progress, stability, and public confidence. And so will
investments, for instance, in education, in the environment,

in our most precious resource, our kids, and in space.

As a Texan, I know, first-hand, the role of space
exploration. I know of your industries’ involvement, and your
role in its success. Our budget allocates $2.4 billion for the
effoviatle access to sPacathrowgh the Mationel HFero-Space Phne progrem anel
Space Program. It support h::ggght_:ate-cﬂ nine Space Shuttle
flights by 1990. It funds Space Station Freedom, planned for
operation by the mid—19905.& I also want to elevate the status of

the President’s Science Advisor to that of the National Security

Advisori}“*i <fi:)

Like America, space embodies freedom; we must help both
reach unexplored frontiers. Toward that end, let us invest in
the Superconducting Super Collider, which celebrates the fusion
of science, technology, and education. Let us expand free trade
-- free, but fair trade -- which will leverage America’s

technological prowess in such areas as microcomputers, automative

electronics, electronic tubes, and high—definigzgﬁ‘fv.! And let
us assist the National Science Foundation. I intend to double

its budget by 1993, and to develop engineering and scientific
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ASSOCIATION, MARCH 15, 1989
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We have reviewed the attached and have attached a suggested

paragraph to be incorporated into the speech from the Department
of Commerce.

Also, Treasury has incorporated a couple of comments

throughout the speech.

cc: Chriss Winston

Attachment
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Suggested paragraph for the President's remarks to the Electronics
Industries Azsociation.

"I have askcd my friend, Sccretary ©f Commerce Bob Mosbacher, to
review all options facing us in the area of high definition
television. I know that he spoke to you this afternoon on this
matter. He knows of its significance and I am looking to him for
" recommendations on how to proceed.”
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REMARKS: ELECTRONIC INDUSTRIES ASSOCIATION
MARCH 15, 1989
Members of the Electronic Industries Association, honored

guests, ladies and gentlemen, friends.

You know, twelve years ago John‘Ralston resigned as head
coach of football’s Denver Broncos. "I left because of illness
and fatigue," he explained. "The fans were sick and tired of

me.,"

Tonight, accordingly, I promise not to speak overtime!
Instead, I want to thank you for that introduction, and for the -

warmth of your reception.

Let me first congratulafe this year’s EIA Medal of Honor
recipient, Sidney Topol (TOE-pull). And I want also to say a
word about this organization, the oldest and largest exploring

the new horizons of America’s technological future.

Today, nearly two million Americans work in the electronics
industry. You are leading America’s newest industrial
revolution. And you’re helping us outwork and outperform any

competitor in the world.



You know, Barbara is from New York, and I often kid her

about the definition of a New Yorker: "Someone who meets his

neighbors by seeing them in Florida."

Well, tonight we meet as neighbors, and as fellow
businessmen. Our goal is a fairer, more just, and richer life:

Not merely in our time, but for generations to come.
A richer life can mean many things.

It means education aﬁd opportunity. It means a Nation of
responsive citizens -- not only willing but eager to share. And
it means the economic development which makes that sharing
possible. For prosperity depends on growth, and growth depends

on freedom.

My friends, the freedom to dare, risk, and defy the odds
forms the heart of private enterprise, just as private enterprise

is central to America.

Freedom allows us to raise our horizons. Freedom can give
our children a better land than we, ourselves, inherited. But to
preserve it, we must protect it. I have proposed four objectives
to do just that: first, reduce the deficit; second, invest in
America’s future; third, find solutions to an urgent set of

priorities; and, last but not least, no new taxes.



Reducing the deficit will free our children from interest
debt which haunts their-future. Investing in that future will
free them to serve the general interests of America. Focusing on
selective priorities will free government to marshal its
resources.' And no new taxes is as All-American as dumping tea

into Boston Harbor.

These objectives will build on the progress of the last
eight years. They will reaffirm our strengths, defuse ticking
time-bombs, and re-orient us as.a Nation. Above all, they form a

new approach which looks to tomorrow, not today.

Yes, America faces immediaté problems -- ocean dumping, the
homeless, illiteracy. And, yes, I pledge to you: We will
address them now -- not somewhere down the line. But as we do,
let us move beyond the immediate. For, today, America is
prosperous and at peace. Some might say that, today, for the
first time since the mid-1960s, we face no crises, foreign or
domestic -- challenges, yes, but not calamities -- no Viet Nam or
rampant unemployment, no energy shortages, no double-digit

inflation. -

We must recognize that we stand at a special moment in our
history. A moment which may afford America a most precious
gift: the gift of time ... . not for complacency . . . not to
sit back and reflect upon what has been . . . but to reflect upon

what might be. Time to take stock; time to think, calmly,



prudently; time to avoid mistakes, and ensure this nation’s
destiny. Will we use that time? Will we seize our moment? We
will, and we must.

Our new approach says that government, like business, cannot
mortgage the future to engage in self-indulgence. It says that
government can do much, but not everything -- that we must
identify what’s necessary to keep us Number One. It says that
the decisions we make, and the direction we choose, will
determine the kind of America in which our children and their

children live.

As President, I am committed to this new approach. That is
why, last month, I proposed a budget to cut the Federal deficit,
help ensure our financial future, and, thus, enhance business’
ability to plan, expand, and build. And I proposed to cut that
deficit not by increasing America’s taxes, but by enlarging the

American Pie and keeping spending under control.

My friends, next year alone, thanks to economic growth,
Federal tax revenues will rise by more than $80 billion =-- yes,

more than $80 billion, with no new taxes. Our budget seeks to

+

use that money to slash the Federal deficit by more than $7i\M A
( :
\\' e

billion. That will reduce the deficit to $91 billionJ?gea:ﬂger

~# S billion below the target mandated by Graham-Rudman-Hollings.

As you know, we have begun the budget process. The

Administration has acted; now, it is up to the Congress to

SYN-Y



respond. And I’m confident that it will, for no one has termed
our budget "Dead on arrival." oOur task is to keep the momentum
going, and growing. Only then can we create the investment so

crucial to America: to increase new jobs; to unlock new markets;

and, yes, to unleash new technologies.

Again, a new approach -- in policy_and attitude. For we
Americéns are restless, never satisfied: We look to next week,
next year, not to the year 2000. We care that our baseball team
wins the pennant; we care less that its farm system is bursting
at the seams. Casey Stengel once said, "If you can’t imitate
him, don’t copy him." Well, as Americans, we don’t have to
imitate anyoné, nor apologize for our ambition. We are

go-getters, -and our genius has enriched mankind.

Government’s role--its challenge--is to utilize that genius.
For government must look beyond today. By meeting challenges, it
can prevent them from becoming crises. Last year, a large survey
of CEOs revealed that while American business leaders are
inherently optmistié, they believe -- in this poll, by nine to
one -- that we are too short-term oriented. Our budget speaks to
the long-term, and to a stable business climate. It says "Yes™"

to America’s standard of living, and to her future standing in

the world.

My friends, America’s future will need our courage,

creativity, and, most of all, investments. And let me remind you



that while I’m referring to economic investments, they can
benefit America socially, culturally, racially, morally. Each
investment can define us as a people. Each can enhance that

moment which comes only once in a thousand years--the beginning

of a new millennium. Y an 1A1% o orqami 2akion 451hmuh3 s
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Keep in mind that the economies of the Pacific Rim -- the
"four" dragons" of Hong Kong, Singapore, Taiwan, and South Korea
-- exempt capital gains from taxes; and our second-biggest
trading partnerb\Japan,Aéfggf;j%ixdiﬁem at—ait during her

meteoric rise.

Well, we can learn from our competitors, and also from our
past. History is clear: Restoring the capital gains
differential will lift revenues, help savings, and free American

businesses, without distorting world markets.

Since December 1982, we’ve created 19 million new jobs in
this country -- five times the number created in Japan. We want
to do still better. Accordingly, our budget recommends a
permanent extension—ef the- Research and Experimentation tax

imProving reageaach amd LM RIAT TN s N sz_ a Lo BHom ~ulap,
credian we need to keep America in the forefront of technological



innovation. Our proposal will increase domestic research by
multinationals, and end the uncertainty of expiring temporary

rules.

These steps invest in America’s future. Theylwill encourage
progress, stability, and public confidence. And so will
investments, for instance, in educétion, in the environment,

in our most precious resource, our kids, and in space.

As a Texan, I know, first-hand, the role of space
exploration. I know of your industries’ involvement, and your
role in its success. Our budget allocates $2.4 billion for the
Space Program. It supports a flight rate of nine Space Shuttle
flights by 1990. It funds Space Station Freedom, planned for
operation by the mid-1990s. I also-want to elevate the status of
the President’s Science Advisor to.fhat of the National Security

Advisor.

Like America, space embodies freedom: we must help both
reach unexplored frontiers. Toward that end, let us invest in
the Superconducting Super Collider, which.celebrates the fusion
of science, technology, and educatidn. Let us expand free trade
- free; but fair trade -- which will leverage America’s
technological prowess in such areas as microcomputers, automative
electronics, electronic tubes, and high-definition TV. And let
us assist the National Science Foundation. I intend to double

its budget by 1993, and to develop engineering and scientific



research centers which link university, government, and industry

labs.

"Investments, all, in research and development: Not some
river-boat gamble in a distant future, but a steadfast way to

ensure the future.

And, remember: That future will depend, above all, on
America’s children. By investing in them, we can shape America’s

dreams of the Twenty-First Century.

Our budget proposes a new child care initiative which
increases options for working parents -- a church ‘can help, or

grandparents, or professional nursery.

our budget mobilizes resources to teach our children that
drugs are wrong. And we have created the YES Program -- or Youth
Entering Service -- to involve our kids in their communities. We
want to help them understand that a successful life must include

serving others.

But most of all, investment means education. For if
excellence breeds achievement, then'excellence must be rewarded
~-- in grade school, in high school, and at our colleges and

universities.
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Consider that between global competition and advaﬁcing
technology, the demand for skilled technical professionals will
grow 40 per cent in the coming decade. Yet, the NSF predicts a
shortage of 400,000 scientists 11 years from now. Today, the
number of students who graduate from high school with the skills
to succeed in science- and math-based study is too small to meet
industry’s need. Our trading partners produce more engineers per
capita than we do. And these_nations' secondary-school students
outperform ours in international math and science teéts of

That is why I want Congress to create a $500-million program
to reward America’s "merit schools" -- the schools which improve
the most. I intend to create special Presidential awards in every
State. And I urge expanded use of magnet schools -- giving

parents and teachers the freedom of choice.

I propose a program to spur "alternative certification" --
allowing talented Americans from every field, especially science
and mathematics, to teach in America’s classrooms. And through a
program of National Science Scholars, I Qant to give America’s

youth a special incentive to excel in math and science.

We must invest, as well, in minority students; our budget
proposes $60 million over four years in endowment matching grants

for historically black colleges and universities. Many of these
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students -- black and white -- will one day choose careers based

in new technology. We must ensure they are prepared.

My friends, our children can make the Twenty-first Century a

" new American Century. So let us help them, guide them, as free

men and women. And let us underStand that we are one'

community--proud,'united, and unafraid of the future.

I found that out in Texas, after Barbara and I packed our
belongings, moved halfway across the country, and founded an oil

company with 250 workers.

It was there that I learned about the people, problems, and 4
priorities of industry. I made right decisions, énd wrong ones.
And I learned how our fate.is not divisible: That.to build a
company, like to head a family, we must give of, not merely to,

ourselves.
The business of America isn’t only business.
The business of business is America.

Albert Einstein said, "Everything that is really great and

inspiring is created by individuals who labor in freedom."
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For more than 200 years, Americans have invested their

labor, their talent, their compassion, and their vision to

preserve freedom, seize the moment, and sustain our way of

A

life.

I ask you: With America’s tomorrow at stake, can we do any
less today?
Thank you for inviting me. Thank you so very much. God bless

you all, and God bless the United States of America.
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REMARKS: ELECTRONIC INDUSTRIES ASSOCIATION
MARCH 15, 1989
Members of the Electronic Industries Association, honored

.guests, ladies and gentlemen, friends.

You know, twelve years ago John Ralston resigned as head
coach of football’s Denver Broncos. "I left because of illness
and fatigue," he explained: "The fans were sick and tired of

me."

Tonight, accordingly, I promise not to speak overtime!
Instead, I want to thank you for that introduction, and for the

warmth of your reception.

Let me first congratulate this year’s EIA Medal of Honor
recipient, Sidney Topol (TOE-pull). And I want also to say a
word about this organization, the oldest and largest exploring

the new horizons of America’s technological future.

Today, nearly two million Americans work in the electronics
industry. You are leading America’s newest industrial
revolution. And you’re helping us outwork and outperform any

competitor in the world.



You know, Barbara is from New York, and I often kid her
about the definition of a New Yorker: "Someone who meets his

neighbors by seeing them in Florida."

Well, tonight we meet as neighbors, and as fellow
businessmen. Our goal is a fairer, more just, and richer life:
Not merely in our time, but for generations to come.

A richer life can mean many things.

It means education and opportunity. It means a Nation of
responsive citizens -- not only willing but eager to share. And
it means the economic development which makes that sharing
possible. For prospérity depends on growth, and growth depends

on freedom.

My friends, the freedom to dare, risk, and defy the odds
forms the heart of private enterprise, just as private enterprise

is central to America.

Freedom allows us to raise our horizons. Ffeedom'can give
our children a better land than we, ourselves, inherited. But to
preserve it,_we must protect it. _I have proposed four objectives
to do just that: first, reduce the deficit; second, invest in
America’s future; third, find solutions to an urgent set of

priorities; and, last but not least, no new takes.



Reducing the deficit will free our children from interest
debt which haunts their future. Investing in that future will
free them to serve the generél interests of America. Focﬁsing on
seléctive priorities will free éovernment to marshal its
resources. And no new taxes is aé All-American as dumping tea

into Boston Harbor.

These objectives will build on the progress of the last
eight years. They will reaffirm our strengths, defuse ticking
time-bombs, and re-orient us as a Nation. Above all, they form a

new approach which looks to tomorrow, not today.

Yes, America faces immediate problems -- ocean dumpiné, the
homeless, illitefacy. And, yes, I pledée to you: We will
address them now -- not somewhere dowﬁ ﬁhe line. But as we do,
let us move beyond the'immediate, For, today, America is
prosperous and at peace. Some might say that, today, for the
first time since the mid-1960s, we face no crises, foreign or
domestic -- challenges, yes, but not calamities -- no Viet Nam or
rampant unemployment, no energy shortages, no double-digit

inflation.

We must recognize that we stand at a special moment in our
history. A moment which may afford America a most precious
gift: the gift of time . . . not for complacency . . . not to
sit back and reflect upon what has been . . . but to reflect upon

what might be. Time to take stock; time to think, calmly,



prudently; time to avoid mistakes, and ensure this nation’s
destiny. Will we use that time? Will we seize our moment? We
will, and we must. |
Our new approach says that government, like business; cannot
mortéage the future £o engage in self-indulgence. It says that
government cah do much, but not everything -- that we must
identify what’s necessary to keep us Number One. It says that
the decisions we make, and the direction we choose, will
determine the kind of America in which our children and their.

children live.

As President, I am committed to this new approach. That is
why, last month, I proposed a budget to cut the Federal deficit,
help ensure our financial future, and, thus, enhance business)
ability to plan, expand, and build. And I proposed to cut that -
deficit not by increasing America’s taxes, but by enlargihg the

American Pie and keeping spending under control.

My friends, next year alone, thanks to economic growth,
Federal tax revenues will rise by more than $80 billion -- yes,
more than $80 billion, with no new taxes. Our budget seeks to
use that money to slash the Federal deficit by more than $75
billion. That will reduce the deficit to $91 billion, nearly $4

billion below the target mandated by Graham—Rudman-Hollings.

As you know, we have begun the budget process. The

Administration has acted; now, it is up to the Congress to



respond. And I’m confident that it will, for no one has termed
our budget "Dead on arrivél." oﬁr task is to keep the momentum
going, and growing. Only thén can we create the investment so

crucial fo America: to increase new jobs; to unlock new markets;

and, yes,vto unleash new technologies.

Again, a new approach -- in policy and éttitude._ For we
Americans are restless, never satisfied: We look to next week,
next year, not to the year 2000. We care thét our baseball team
- wins the pennant; we care less that its farm system is bursting
at the seams. Casey Stengel once said, "If you can’t imitate
him, don’t copy him." Well, as Aﬁericans, we don’t have to
imitate anyone, nor apologize for our ambition. We are

go-getters, and our genius has enriched mankind.

Government’s role--its challenge--is to utilize that genius.
'For government must look beyond today. ' By meeting challenges, it
can brevent them from becoming crises. Last year, a large survey
of CEOs revealed that while American business leaders are
inherently optmistic, they believe -- in this poll, by nine to
one -- thét we are too short-term oriented. Our budget speaks to
the long-term, and to a‘sfable business climate. It says "Yes"
to America’s standard of living, and tovher future standing in

the world.

My friends, America’s future will need our courage,

creativity, and, most of all, investments. And let me remind you



that while I’m referring to economic investments, they can
benefit America socially, culturally, racially, morally. Each
investment can define us as a people. Each can enhance that
moment which comes only once in a thousand years--the beginning

of a new millennium.

For instance, there is the'investment that will result from
cutting the maximum tax rate on Capital gains. Our budget
supports reducing it to 15 per cent on investments held for a

Year oOr more.

Keep in mind that the economies of the Pacific Rim -- the
I Regublie of -

- "four" dragons" of Hong Kong, Singapore, Taiwan, and sgu%g;Korea

—-- exempt capital gains from taxes; and our second-biggest

trading partner, Japan, didn’t tax them at all during her

!

meteoric rise. _ ,

Well, we can learn from our competitors, énd also from bur
past. History is:clear: Restoring the capital gains
differential will 1ift revenues, help savings, and free American
businesses, without distorting world markets.

Since December 1982, we’ve created 19 million new jobs in
this country -- five times the number created in Japah. We want
to do still better. Accordingly, our budget recommends a
permanent extension of the Research and Experimentation tax

credit; we need to keeﬁ America in the forefront of technological



innovation. oOur proposal will increase domestic research by .
multinationals, and end the uncertainty of expiring temporary

rules.

These steps invest in America’s future. They will encourage
progress, stability, and public confidence. And so will "
investments, for instance, in education, in the environment,

in our most precious resource, our kids, and in space.

As a Texan, I know, first-hand, the role of space
exploration. I know. of your industries’ iﬁvolvementl and your
role in its success. Our budget allocatés'$2.4 billion_for the
Space Program. It supports a flight rate of nine Space Shuttle
flights by 1990. It funds Space Station ﬁreedom, planned for
operation by the mid-1990s. I also want to elevate the status of

the President’s Science Advisor to that of the National Security

Advisor.

Like America, space embodies freedom; we must help both
reach unekplored frontiers. Toward that end, let us invest in
the Superconducting Super Collider, which celebrates the fusion
of science) technblogy, and education. Let us expand free trade

.-- free, but fair trade -- which will leverage America’s

technological prowess in such areas as microcomputers, automative
electronics, electronic tubes, and high-definition TV. And let
us assist the National Science Foundation. I intend to double

its budget by 1993, and to develop engineering and scientific



research centers which 1link university, government, and industry

labs.

Investments, all, in research and development: Not some
river-boat gamble in a distant future, but a steadfast way to

ensure the future.

And, remember: That future will depend, above all, on
America’s children. By investing in them, we can shape America’s

dreams of the Twenty-First Century.

Our budget proposes a new child care initiative whiéh_
increases options for working parents -- a church can help, or

grandparents, or professional nursery.

IOur budget mobilizes resources t§ teach our children that
drués are wrong. And we have created the YES Program -- or Youth
Entering Service -- to involve our kids in their communities. We
want to help them understand that a successful life must include_

serving others.

But most of all, investment means education. For if
~ . excellence breeds achievement, then excellence must be rewarded
-- in grade school, in high school, and at our colleges and

universities.



Consider that betweén global competition and advancing
technology, the demand for skilled technical professionals will
grow 40 per cent in the coming decade; Yet, the NSF predicts a
shortage of 400,000 scientists 11 years from now. Today, the
number of students who graduafe from high school with the skills
to succeed in science- and math-based study is too small to meét
industry’s need. Our trading partners produce more engineers per
capita than we do. And these nations’ secondary-school students
oﬁtperfOrm ours in international math and science tests of

ability.

That is why I want Congress t§ create a $500-million program
to reward America’s "merit schools" -- the schools which improve
'the most. I intend to create'special Presidential awards in every
State. And I urge expanded use of magnet schools == giving

parents and teachers the freedom of choice.

I propose a program to spur "alternative certification" --
allowing talented Americans from every field, espeéially science
and mathematics, ﬁo teach in America’s classrooms. And through a
program of National Science Scholars, I want to give America’s

youth a special incentive to excel in math and science.

We must invest, as well, in minority students; our budget
proposes $60 million over four years in endowment matching grants

for historically black colleges and universities. Many of these
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students -- black and white -- will one day choose careers based

in new technology. We must ensure they are prepared.

My friends, our children can make the Twenty-first Century a
new American Century. So. let us help them, guide them, as free
men and women. And let us understand that we are one

community--proud, uhited, and unafraid of the future.

I found that out in Texas, after Barbara and I packed our
belongings, moved halfway across the country, and founded an oil

company with 250 workers.

It was there that I learned about the people, problems, and
brioritiés of industry. I made right decisions, and wrong ones.
And I iearned how our fate is not divisible: That to build a
company, like to head a family, we must give of, not merely to,

ourselves.
‘'The business of America isn’t only business.
The business of business is America.

Albert Einstein said, "Everything that is really great and

inspiring is created by individuals who labor in freedom."
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For more than 200 years, Americans have invested their
labor, their talent, their compassion, and their vision to
preserve freedom, seize the moment, and sustain our way of

life.

I ask you: With America’s tomorrow at stake, can we do any

less today?

Thank you for inviting me. Thank you so very much. God bless

you all, and God bless the United States of America.
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Members of the Electronic Industries Assoéiation, honored

guests, ladies and gentlemen, friends.

You know, twelve years ago John Ralston resigned as head

coach of football’s Denver Broncos. "I left because of illness
and fatigue," he explained. "The fans were sick and tired of
me."

Tonight, accordingly, I promise not to speak overtime!
Instead, I want to thank you for that introduction, and for the

warmth of your reception.

Let me first congratulate this year’s EIA Medal of Honor
recipient, Sidney Topol (TO-pull). And I want also to say a word
about this organization, the oldest and largest exploring the new

horizons of America’s technologicél future.

Today, nearly two million Americans work in the electronics
industry. You are leading America’s newest industrial
revolution. And you’re helping us outwork and outperform any

competitor in the world.



You know, Barbara is from New York, and I often kid her
about the definition of a New Yorker: "Someone who meets his

neighbors by seeing them in Florida."

Well, tonight we meet as neighbors, and as fellow
businessmen. Our goal is a fairer, more just, and richer life:

Not merely in our time, but for generations to come.
A richer life can mean many things.

It means education and opportunity. It means a Nation of
responsive citizens -- not only willing but eager to share. And
it means the economic development which makes that sharing
possible. For prosperity depends on growth, and growth depeﬁds

on freedon.

My friends, the freedom to dare, risk, and defy the odds
forms the heart of private enterprise, just as private enterprise

is central to America.

'Freedom allows us to raise our horizons. Freedom can give
our children a better land than we, oﬁrselves, inherited. But to
preserve it, we must protect it. I have proposed four objectives
to do just that: first, reduce the deficit; second, invest in
America’s future; third, find solutions to an urgent set of

priorities; and, last but not least, no new taxes.



Reducing the deficit will free our children from interest
debt which haunts their future. Investing in that future will
free them to serve the general interests of America. Focusing on
selective priorities will free government to marshal its
resources. And no new taxes is as All-American as the tea dumped
r( into Boston Harbor. You_remember that...sort of an early version

: of the EPA.

These objectives will build on the progress of the last
eight years. They will reaffirm our strengths, defuse ticking
time-bombs, and re-orient us as a Nation. Above all, they form a
new approach which looks to tomorrow, not today.

- : : 6¢ eas umpmg
Yes, America faces immediate problems -~ unémpleyment;? the

M Fevaey
homeless, e -Bragitity—of—our-banking-system And, yes, I
pledge to you: We will address them now -- not somewhere down _

SoveS i,
the line. But as we do, let us move beyond the immediaEZ;véfor,
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today, America is prosperous and at peaceﬁ4ﬂag! today, for the

first time since the mid-1960s, we face no crises, foreign or

domestic -- challenges, yes, but not calamities -¥'no Viet Nam or
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Ustergate, no energy shortagej no himh inflation.
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gift of time.\ Time to take stock; time to think, calmly,
prudently; time to avoid mistakes, and ensure this nation’s
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destiny. Will we use that time, and—thereby seize our moment?

) wé-
ef_ceurse, we will, and must.
= A
e :
Our new approach says that government, like business, cannot
mortgage the future to engage in self-indulgence. It says that
government can do much, but not everything -- that we must
identify what’s necessary to keep us Number One. It says that
the decisions we make, and the direction we choose, will
determine the kind of America in which our children and their

children live.

As President, I am committed to this new approach. That is
why, last month, I proposed a budget to cut the Federal deficit,
help ensure our financial future, and, thus, enhance business’
ability to plan, expand, and build. And I proposed to cut that
deficit not by increasing America’s taxes, but by enlarging the

American Pie and keeping spending under control.

My friends, next year alone, thanks to economic growth,
Federal tax revenues will rise by more than $80 billion -- yes,
more than $80 billion, with no new taxes. Our budget seeks to
use that money to slash the Federal deficit by more than $75
billion. That will reduce the deficit to $91 billion; nearly $4

billion below the target mandated by Graham-Rudman-Hollings.

As you know, we have bequn the budget process. The

Administration has acted; now, it is up to the Congress to



respond. And I’m confident that i£ will, for no one has termed
our budget "Dead on arrival." Our task is to keep the momentum
going, and growing. Only then can we create the investment so

crucial to America: to increase new jobs; to unlock new markets;

and, yes, to unleash new technologies.

Again, a new approach -- in policy and at@}tude. _For we
Americans are restless, never satisfied: We ldok to next week,
next year, not to the year 2000. Wehéare that our baseball team
wins the pennant; we care less that its farm system is bursting
at the seams. Casey Stengel once said, "If you can’t imitate
him, don’t copy him." Well, as Americans, we don’t have to

imitate anyone, nor to apologize for our ambition. We are

go-getters, and our genius has enriched mankind.

Government’s role--its challenge-~is to utilize that genius.
For government must look beyond today; by meeting challenges, it
can prevent them from becoming drises. Laét year, a large survey
of CEOs revealed that while American business leaders are
inherently optmistic, they believe -- in this poll, by nine to
one —-- that we are too short-term oriented. Our budget speaks to
the long-term, and to a stable business climate. It says "Yes"

to America’s standard of living, and to her future standing in

the world.

My friendswhAmerica's future will need our courage,

creativity, and, most of all, investments. And let me remind you



that while I’'m referring to economic investments, they can
benefit America socially, culturally, racially, morally. Each
investment can define us as a people. Each can enhance that
moment which comes only once in a thousand years--the beginning

of a new millennium.

For instance, there is the investment that will result from
cutting the maximum tax rate on capital gains. Our budget
supports reducing it to 15 per cent on investments held for a

year or more.

Keep in mind that the economies of the Pacific Rim -- the
"four" dragons" of Hong»Kong, Singapore, Taiwan, and South Korea
-- exempt capital gains from taxes; and our second-biggest
trading partner, Japan, didn’t tax them at all during her

meteoric rise.

Well, we can learn from our competitors, and also from our
past. History is clear: Restoring the capital gains
differential will 1ift revenues, help savings, and free American

businesses, without distorting world markets.

Since December 1982, we’ve created 19 million new jobs in
this country -- five tiﬁes the number created in Japan. We want
to do still better. Accordingly, our budget recommends a
permanent extension of the Research and Experimentation tax

credit; we need to keep America in the forefront of technological



innovation. Our proposal will increase domestic research by
multinationals, and end the uncertainty of expiring temporary

rules.

These steps invest in America’s-fgture. They will encourage
progress, stability, and public confidence. And so will

investments, for instance, , in space,

education, and the environment, and in our most precious

P

As you\knoy, the Savings and Loan issu€ imperils America’s

resource, our kids. —

banking system -- a failure caused by c¢corruption, inefficiency,

and inattenti\n. y friends, we can’t put this on the back

burner -- it'é simmered theré‘;oo long. Instead, we’ve proposed

a bailout plan} which, aboveféil, protects those whose trust has

t \ .
been so abused. And weXe asted the Congress to act on our
proposal in thL next/i;/da S.
Solvent/ 3&Ls will help savexs and borrowers chart new

horizons on earthi) Let us chart tQEEL_ESSL_iE_EEgggé\

As a Texan, I know, first-hand, the role of space

exploration. I know of your industries’ involvement, and your
role in its success. Our budget allocates $2.4 billion for the
Space. Program. It supports a flight rate of nine Space Shuttle
flights by 1990. It funds Space Station Freedom, planned for

operation by the mid-1990s. I also want to elevate the status of



the President’s Science Advisor to that of the National Security

Advisor.

Like America, space embodies freedom; we must help both
reach unexplored fron;iers. Toward that end, let us invest in
the Superconducting Super Collider, which celebrates the fusion
of science, technology, and education. Let us expand, as you
have, free trade, yes, but fair tréde, which will leverage
America’s technological prowess in such areas as microcomputers,
automative electronics, electronic tubes, and high-definition TV.
And let us assist the National Science Foundation. I intend to
double its budget by 1993, and to develop engineering and
scientific research centers which link university, government,

and industry labs.

Investments, all, in research and development: Not some
river-boat gamble in a distant future, but a steadfast way to

ensure the future.

And, remember: That future will depend, above all, on
America’s children. By investing in them, we can shape America’s

dreams of. the Twenty-First Century.

Our budget proposes a new child care initiative which
increases options for working parents -- a church can help, or

grandparents, or professional nursery.



Our budget mobilizes resources to teach our children that
drugs are wrong. And we have created the YES Program -- or Youth
Entering Service -~ to involve our kids in their communities. We
want to help them understand that a successful life must include

serving others.

But most of all, investment means education. For if
excellence breeds achievement, then excellence must be rewarded
-- in grade school, in high school, and at our colleges and

universities.

Consider that between global competition and advancing
technology, the demand for skilled technical professionals will
grow 40 per cent in the coming decade. Yet, the NSF predicts a
shortage of 400,000 scientists 11 years from now. Today, the
number of students who graduate from high school with the skills
to succeed in science- and math-based study is too small to meet
industry’s need. Qur'trading partners produce more engineers per
capita than we do. And these nations’ secondary-school students
outperform ours in international math andvscience tests of

ability.

That is why I want Congress to create a $500-million pfogram
to reward America’s "merit schools" -~ the schools which improve
the most. I intend to create special Presidential awards in every
State. And I urge expanded use of magnet schools -- giving

parents and teachers the freedom of choice.
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I propose a program to spur "alternative certification" --
allowing talented Americans from every field, especially science
and mathematics, to teach in America’s classrooms. And through a
program of National Science Scholars, I want to give America's

youth a special incentive to excel in math and science.

We must invest, as well, in minority studgnts; our budget
proposes $60 million over four years in endowment matching grants
for historically black colleges and universities. Many of these
students -- black and white -- will one day choose careers based

in new technology. We must ensure they are prepared.

My friends, our children can make the Twenty-first Century a
new American Century. So let us help them, guide them, as free
men and women. And let us understand that we are one

community--proud, united, and unafraid of the future.

I found that out in Texas, after Barbara and I packed our
belongings, moved halfway across the country, and founded an oil

company with 250 workers.

It was there that I learned about the people, problems, and
priorities of industry. I made right decisions, and wrong ones.
And I learned how our fate is not divisible: That to build a

company, like to head a family, we must give of, not merely to,

ourselves.
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The business of America isn’t only business.

The business of business is America.

Albert Einstein said, "Everything that is really great and

inspiring is created by individuals who labor in freedom."

For more than 200 years, Americans have invested their
labor, their talent, their compassion, and their vision to
preserve freedom, seize the moment, and sustain our way of

life.

I ask you: With America’s tomorrow at stake, can we do any

less today?

Thank you for inviting me. Thank you so very much. God bless

you all, and God bless the United States of America.
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REMARKS: ELECTRONIC INDUSTRIES ASSOCIATION
MARCH 15, 1989

Members of the Electronic Industries Association, honored

guests, ladies and gentlemen, friends.

You know, twelve years ago John Ralston resigned as head

coach of football’s Denver Broncos. "I left because of illness
and fatigue," he explained. "The fans were sick and tired of
me."

Tonight, accordingly, I promise not to speak overtime!
Instead, I want to thank you for that introduction, and for the

warmth of your reception.

Let me first congratulate this year’s EIA Medal of Honor
recipient, Sidney Topol (TOE-pull). And I want also to say a
word about this organization, the oldest and largest exploring

the new horizons of America’s technological future.

Today, nearly two million Americans work in the electronics
industry. You are leading America’s newest industrial
revolution. And you’re helping us outwork and outperform any

competitor in the world.



You know, Barbara is from New York, and I often kid her
about the definition of a New Yorker: "Someone who meets his

neighbors by seeing them in Florida."

Well, tonight we meet as neighbors, and as fellow
businessmen. Our goal is a fairer, more just, and richer life:

Not merely in our time, but for generations to come.
A richer life can mean many things."

It means education and opportunity. It means a Nation of
responsive citizens -- ﬁot only willing but eager to share. And
it means the economic development which makes that sharing
possible. For prosperity depends on g;owth, and growth depends

on freedom.

My friends, the freedom to dare, risk, and defy the odds
forms the heart of private enterprise, just as private enterprise

is central to America.

Freedom allows us to raise our horizons. Freedom can give
our children a better land than we, ourselves, inherited. But to
preserve it, we must protect it. I have proposed four objectives
to do just that: first, reduce the deficit; second, invest in
America’s future; third, find solutions to an urgent set of

priorities; and, last but not least, no new taxes.



Reducing the deficit will free our children from interest
debt which haunts their future. Investing in that future will
free them to serve the general interests of America. Focusing on
selective priorities will free government to marshal its
resources. And no new taxes is as All-American as dumping tea

into Boston Harbor.

These objectives will build on the progress of the last
eight years. They will reaffirm our strengths, defuse ticking
time-bombs, and re-orient us as a Nation. Above all, they form a

new approach which looks to tomorrow, not today.

Yes, America faces immediate problems -- ocean dumping, the
homeless, illiteracy. And, yes, I plgdge to you: We will
address them now -- not somewhere down the line. But as we do,
let us move beyon& the immediate. For, today, America ié
prosperous and at peace. Some might say that, today, for the
first time since the mid-1960s, we face no crises, foreign or
domestic -- challenges, yes,‘but not calamities -- no Viet Nam or
rampant unemployment, no energy shortages, no double-digit

inflation.

We must recognize that we stand at a special moment in our
history. A moment which may afford America a most precious
gift: the gift of time . . . not for complacency . . . not to
sit back and reflect upon what has been . . . but to reflect upon

what might be. Time to take stock; time to think, calmly,



prudently; time to avoid mistakes, and ensure this nation’s
destiny. Will we use that time? Will we seize our moment? We
will, énd we must. |

our new approach says that government, like busineSs,icannot
mortgage the future to engage in self-indulgence. It says that
government can do much, but not everything -- that we must
identify what’s necessary to keep us Number One. It says that
the decisions we make, and the direction we choose, will
determine the kind of America in which our children and their

children live.

lAs Président, I am committed to this new approach. That is
why, last month, I proposed a budget to cut the Féderal deficit,
help ensure our financial future, and, thﬁs, enhance business’
ability to plan, expand, and build. And I proposed to cut that
deficit not by-increasing America’s taxes, but by enlarging the

American Pie and keeping spending under control.

My friends, next year alone, thanks to economic growth,
Federal tax revenueé will rise by more than $80 billion -- yes,
more than $80 billion, with no new taxes. Our budget seeks to
use that money to slash the Feaeral deficit by more than $75
billion.. That will reduce the deficit to $91 billion, nearly $4

billion below the target mandated by Graham-Rudman-qulings.

As you know, we have begun the budget process. The

Administration has acted; now, it is up to the Congress to



respond. And I‘m confident that it will, for no one has termed
our budget "Dead on arrival." Our task is to keep the momentum
éoinq, and growing. Only then can we create the investment so

crucial to_America: to increase new jobs; to unlock new markets;

and, yes, to unleash new technologies.

Again, a new approach -- in policy and attitude. For we
Americans are restless, never satisfied: We look to next week,
next year, not to the year 2000. We care that our baseball team
wins the pennant; we care less that its farm system is bursting
at-the seams. Casey StenQel once said, "If you can’t imitate
him, don’t copy him." Well, as Americans, we don’t have to
imitate anyone, nor apologize for our ambition. We are

go-getters, and our genius has enriched mankind.

Government’s role--its challenge--is to utilize that genius.
'For-government must loék beyond today. By meeting challenges, it
can prevent them from becoming crises. Last year, a large survey
of CEOs revealed that while American business leaders are
inherently optmistic, they believe -- in this poll, by nine to
one -- that we are too short-term oriented. Our budget speaks to
the loné-term, and to a stable business climate. It says "Yes"

to America’s standard of 'living, and to her future standing in

the world.

My friends, America’s future will need our courage,

creatiqity, and, most of all, investments. And let me remind you



that while I’'m referring to economic inveétments, they can
benefit America socially, culturally, racially, morally. Each
investment can define us as.a people. Each can enhance that
moment which comes only once- in a thousand years--the beginning

of a new millennium.

For instance, there is the investment that will result from
L
cutting the maximum tax rate on capital gains. Our budget
supporﬁs reducing it to 15 per cent on investments held for a

year or more.

Keép in mind that the economies of the Pacific Rim -- the
"four" dragoﬁé“ of Honé Kong, Singapore, Taiwan, and South Korea
-- exempt éapital gains from taxes; and our second-biggest
trading partner, Japan, didn’t tax them at all during her

meteoric rise.

Well, we can learn from our competitors, and also from our
past. History is clear: Restoring the capital gains
- differential will 1ift revenues, help savings, and free American

businesses, without distorting world markets.

Since December 1982, we’ve created 19 million new jobs in
this country -- five times the number created in Japan. We want
to do still better. Accordingly, our budget recommends a
permanent extension of the Research and Experimentation tax

credit; we need to keep America in the forefront of technological



innovation. Our proposal will increase domestic research by
multinationals, and end the uncertainty of expiring temporary

rules.

These steps invest in America’s future. They will encourage
progress, stability, and public confidence. And so will
investments, for instance, in education, in the environment,

in our most precious resource, our kids, and in space.

As a Texan, I know, first-hand, the role of space
expiorafion. I know of your industries’ involvement, and your
role in its success. Our budget allécates $2.4 billion for the
Space Program. It supports a flight rate of nine Space Shuttle
flights by 1990. It funds Space Station Freedom, planned for
operation by the mid-1990s. I also want to elevate thé status of
the President’s Science Advisor to that of the National Security

Advisor.

Like America, space embodies freedom; we must help both
reach unexplored frontiers. Toward that-end, let us invest in
the Superconducting Super Collider, which celebrates the fusion
of scieﬁce, technology, and education. Let us expand free trade
~- free, but fair tfade == which will leverage America’s
technological prowess in such areas as microcomputers, automative
electronics, electronic tubes, and high-definition TV. And let
us assist the National Science Foundation. I intend to double

its budget by 1993, and to develop engineering and scientific



research centers which link university, government, and industry

labs.

Investments, all, in research and development: Not some
river-boat gamble in a distant future, but a steadfast way to

ensure the future.

And, remember: That future will depend, above all, on
America’s children. By investing in them, we can shape America’s

dreams of the Twenty-First Century.

N
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Our budget proposes a new child care initiative which \\\\;}/ij
increases options for working parents -- a church can help, or

grandparents, or professional nursery.

Our budget mobilizes resources to teach our children that
drugs are wrong. And we have created the YES Program -- or Youth
Entering Service -- to involve our kids in their communities. We
want to help them understand that a successful life must include

serving others.

But most of all, investment means education. For if
excellence breeds achievement, then excellence must be rewarded
== in grade school, in high school, and at our colleges and

universities.



Consider thaf between global competition and advancing
technology, the demand for skilled technical professionals will
grow 40 per cent in the coming decade. Yet, the NSF predicts a
shortage of 400,000 scientists 11 years from now. Today, the
ﬁumber of students who graduate from high school with the skills
to succeed in science- and math-based study'is too small to meet
industry’s need. Our trading partners produce more engineers per
capita than we do. And these nations’ secondary-school students
outperform ours in international math and science tests of

ability.

That is why I want Congress to create a $500-million program
to reward America’s "merit schools" -- the schools which improve
the most. I intend to create special Presidential awards in every'
State. And I urge expanded use of magnet schools -- giving

parents and teachers the freedom of choice.

I propose a program to spur "alternative certification" --
allowing talented Americans from every field, especially science
and mathematics, to teach in America’s classrooms. And through a
program of National Science Scholars, I want to give America’s

youth a special incentive to excel in math and science.

We must invest, as well, in minority students; our budget
proposes $60 million over four years in endowment matching grants

for historically black colleges and universities. Many of these
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students -- black and white -- will one day choose careers based

in new technolbgy. We must ensure they are prepared.

\

My friends, our children cah make the Twenty-first Century a

‘new American Century. So let us help them, guide them, as free

men and women. And let us understand that we are one

community--proud, united, and ' unafraid of the future.

I found that out in Texas, after Barbara and I packed our
belongings, moved halfway across the country, and founded an oil
company with 250 workers.

It was there that I learned about the people, problems, and
priorities of industry. I made right decisions,.and wrong ones.
And I learned how our fate is not divisible: That to build a
company, like to head a family, we must give of, not merely to,

ourselves.
The business of America isn’t only business.
The business of business is America.

~

Albert Einstein said, "Everything that is really great and

inspiring is created by individuals who labor in freedom."
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For more than 200 years, Americans have invested their
labof, their talent, their compassion, and their vision to
preserve freedom, seize the moment, and sustain our way of

life.

I ask you: With America’s tomorrow at stake, can we do any

less today?

Thank you for inviting me. Thank you so very much. God bless

you all, and God bless the United States of America.
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Members of the Electronic Industries Association, honored

guests, ladies and gentlemen, friends.

v »’You know, twelve years ago John Ralston resigned agmgeAd% ff:
‘/66ach of football’s Denver Broncos. "I left because of illness
and fatigue," he explained. "The fans were sick and tired of
me."

Tonight, accordingly, I promise not to speak overtime!
Instead, I want to thank you for that introduction, and for the

warmth of your reception.

Let me first congratulate this year’s EIA Medal of Honor
recipient, Sidney Topol (TOE-pull). And I want also to say a
word about this organization, the oldest and largest exploring

the new horizons of America’s technological future.

Today, nearly two million Americans work in the electronics
industry. You are leading America’s newest industrial
revolution. And you’re helping us outwork and outperform any

competitor in the world.



—

i You know, Barbara is from New York, and I often kid her»*>§;

about the definition of a New Yorker: "Someone who meets his;

\\\neighbors by seeing them in Florida."

Well, tonight we meet as neighbors, and as fellow
businessmen. Our goal is a fairer, more just, and richer life:

Not merely in our time, but for generations to come.
A richer life can mean many things.

It means education and opportunity. It means a Nation of
responsive citizens -- not only willing but eager to share. And
it means the economic development which makes that sharing
possible. For prosperity depends on growth, and growth depends
on freedom.

My friends, the freedom to dare,;%isk, andjéefy the odds
forms the heart of private enterprisqiﬁigst—aq‘g;ivate enterprise

is central to Americakb"':' ase {ceedom is teadeal ZC Rme ¥iCa .

Freedom allows us to raise our horizons. Freedom can give
our children a better land than we, ourselves, inherited. But to
preserve it, we must protect it. I have proposed four objectives
to do just that: first, reduce the deficit; second, invest in
America’s future; third, find solutions to an urgent set of

priorities; and, last but not least, no new taxes.



Reducing the deficit will free our children from interest
debt which haunts their future. 1Investing in that future will
free them to serve the general interests/éf America. Focusing on
selective priorities will free governmﬁﬂf to marshal its
resources. And no new taxes is as b&&?American as dumping tea {M;

into Boston Harbor.

These objectives will build on the progress of the last
eight years. They will reaffirm our strengths, defuse ticking
time-bombs, and re-orient us as a Nation. Above all, they form a

new approach which looks to tomorrow, not today.

Yes, America faces immediate problems -- ocean dumping, the
homeless, illiteracy. And, yes, I pledée to you: We will
address them now -- not somewhere down the line. But as we do,
let us move beyond the immediate. For, today, America is
prosperous and at peace. Some might say that, today, for the
first time since the mid-1960s, we face no crises, foreign or
domestic -- challenges, yes, but not calamities -- no Viet Nam or
rampant unemployment, no energy shortages, no double-digit

inflation.

We must recognize that we stand at a special moment in our
history. A moment which may afford America a most precious
gift: the gift of time . . . not for complacency . . . not to
sit back and reflect upon what has been . . . but to reflect upon

what might be. Time to take stock; time to think, calmly,
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prudently; time to avoid mistakes, and ensure this nation’s

kY

destiny. Will we use that time? Will we seize our moment? We |
will, and we must.

Our new approach says that government, like business, cannot
mortgage the future to engage in self-indulgence. It says that f
government can do much, but not everything?;x~£hatgwefmust {

&P |
identify-what’s necessary to keep us Number Onei/}It says that /
J .

the decisions we make, and the direction we choose, will

determine the kind of America in which our children and their

children live.

As President, I am committed to this new approach. That is
why, last month, I proposed a budget to cut the Federal deficit,
help ensure our financial future, and, thus, enhance business’
ability to plan, expand, and build. And I proposed to cut that
deficit not by increasing America’s taxes, but by enlarging the

American Pie and keeping spending under control.

My friends, next year alone, thanks to economic growth,
Federal tax revenues will rise by more than $80 billion =-- yes,
more than $80 billion, with no new taxes. Our budget seeks to
use that money to slash the Federal deficit by more than $75
billion. That will reduce the deficit to $91 billion, nearly $4

billion below the target mandated by Graham-Rudman-Hollings.

As you know, we have begun the budget process. The

Administration has acted; now, it is up to the Congress to



respond. And I’m confident that it will, for no one has termed
our budget "Dead on arrival." Our task is to keep the momentum
going, and growing. Only then can we create the investment so

crucial to America: to increase new jobs; to unlock new markets;

and, yes, to unleash new technologies.

Again, a new approach -- in policy and attitude. For we
Americans are restless, never satisfied: We look to next week,
next year, not to the year 2000. We care that our baseball team
wins the pennant; we care less that its farm system is bursting
at the seams. Casey Stengel once said, "If you can’t imitate
him, don’t copy him." Well, as Americans, we don’t have to
imitate anyone, nor apologize for our ambition. We are

go-getters, and our genius has enriched mankind.
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Government’s role--its challenge--is to utilize that genius.
!

\
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/ For government must look beyond today. By meeting challenges, it

can prevent them from becoming crises. Last year, a large survey .
\

of CEOs revealed that while American business leaders are
inherently optmistic, they believe -- in this poll, by nine to

) one -- that we are too short-term oriented. , Our budget speaks to

the long-term, and to a stable business climate. It says "Yes"

to America’s standard of living, and to her future standing in

the world. e = e . /
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My friends, America’s future will need our courage, 1L5&4«¢%?QL

creativity, and, most of all, investments. And let me remind you



that while I’m referring to economic investments, they can
benefit America socially, culturally, racially, morally. Each f
investment can define us as a people.{fg;ch can enhance that L/

e 'ala'

moment which comes only once in a thousand years--the beginning“tji‘

of a new millennium.

~~

For instance, there is the investment that will result from
cutting the maximum tax rate on capital gains. Our budget
supports reducing it to 15 per cent on investments held for a

yYear oOr more.

Keep in mind that the economies of the Pacific Rim -- the
" four¥ dragons" of Hong Kong, Singapore, Taiwan, and South Korea
-- exempt capital gains from taxes; and our second-biggest
trading partner, Japan, didn’t tax them at all during her &@

meteoric rise.

Well, we can learn from our competitors, and also from our
past. History is clear: Restoring the capital gains
differential will 1ift revenues, help savings, and free American

businesses, without distorting world markets.

Since December 1982, we’ve created 19 million new jobs in £
this country -- five times the number created in Japan. We want ‘
to do still better. Accordingly, our budget recommends a
permanent extension of the Research and Experimentation tax

credit; we need to keep America in the forefront of technological



innovation. Our proposal will increase domestic research by
multinationalé, and end the uncertainty of expiring temporary

rules.

These steps invest in America’s future. They will encourage
progress, stability, and public confidence. And so will
investments, for instance, in edﬁcation, in the environment,

in our most precious resource, our kids, and in space.

As a Texan, f'know, first-hahd, the rqle of space
exploration. I know of yoﬁr industries’ involvement, and your
rolevin its success. Our budget allocates $2.4 billion for the
Space Program. It supports a flight rate of nine'Séace Shuttle
-flights by 1990. It funds Space Sfation Ffeedom, planned for
.operation by the mid-1990s. I also want to elevate the status of
the President's_Science Advisor té that of the National Security

Advisor.

Like America, space embodies freedom; we must help both
reaqh'unexplored frontiers. Toward that end, let us invgst in
the Supercondudting Super Collider, which celebrates the fusion
of science, technology, and education. Let us expand free trade
~- free, but fair trade -- which will leverage America’s
technological prowess in such areas as microcdmputers, autémative
electronics, electronic tubes, and high-definition TV. ' And let
us assist the National Science Foundation. I intehd to double

its budget by 1993, and to develop engineering and scientific



research centers which link university, government, and industry

labs.

Investments, all, in research and development: Not some
river-boat gamble in a distant future, but a steadfast way to

ensure the future.

And, remember: That future will depend, above all, on
America’s children. By investing in them, we can shape America’s

v
dreams of the,fégntyﬁrirst Lentury.

Our budget proposes a new child care initiative which
increases options for working parents -- a church can help, or

grandparents, or professional nursery.

Our budget mobilizes resources to teach our children that
drugs are wrong. And we have created the YES Program -- or Youth
Entering Service -- to involve our kids in their communities. We
want to help them understand that a successful life must include

serving others. .
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But most of all, investment means education. For if
and. Ut does, A

excellence breeds achievement,AFhen excellence must be rewarded
-- in grade school, in high school, and at our colleges and

universities.



Consider that between global competition and advancing
technology, the demand for skilled technical professionals will
grow 40 per cent in the coming decade. Yet, the NSF predicts a
shortage of 400,000 scientists 11 years from now.AToday, the
number of students who graduaté from high school with the skills
to succeed in science~ and math-based study is too small to meet
industry’s need. Our trading partners produce more engineers per
capita than we do. Ana these nations’ secondary-school students
outperform ours in international math and séience tesfs of

ability.

That is why I want Congress to create a,$500-millionAprogram
to reward America’s "merit schools" —-- the schools which improve
the most. I intend to create special Presidential awards in every
State. And I urge expanded use of magnet schools -- giving

parents and teachers the freedom of choice.

I propose a program to spur "alternative certification" -
allowing talented Americans from every field, especially science
and mathematics, to teach in Aﬁerica’s classrooms. And through a
program of National Science Scholars, I want to give America’s

youth a special incentive to excel in math and science.

We must invest, as well, in minority students; our budget
proposes $60 million over four years in endowment matching grants

for historically black colleges and universities. Many of these
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students -- black and white -- will one day choqse careers based

in new technology. We must ensure they are prepared.

My friends, our children can make the Twenty-first Century a
new American Century. So let us help them, guide them, as free
men and women. And let us understand that we are one

community--proud, united, and unafraid of the future.

I found that out in Texas, after Barbara and I packed our
belongings, moved halfway across the country, and founded an oil

company with 250 workers.

It was there that I learned»about-thé people, problems, and
priorities of industry. I made right decisions, and wrong ones.
And I learned how our fate is not divisible: That to build a
company, like to head a family, we must give of, not merely to,

ourselves.
The business of America isn’t only business.
The business of business is America.

Albert Einstein said, "Everything that is really great and

inspiring is created by individuals who labor in freedom."
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' For more than 200 years, Americans have invested their
labor, their talent, their compassion, and their vision to
preserve freedom, seize the moment, and sustain our way of

life. 4 ‘

I ask you: With America’s tomorrow at stake, can we do any

less today?

Thank you for inviting me. Thank you so very much. God bless

you all, and God bless the United States of America.
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Members of the Electronic Industries Association, honored -

guests, ladies and gentlemen, friends.

You know, twelve years ago John Ralston resigned as head
coach of football’s Denver Broncos. "I left because of illness
and fatigue," he explained. "The fans were sick and tired of

me."

Tonight, accordingly, I promise not to speak overtime!
Instead, I want to thank you for that introduction, and for the

warmth of your reception.

Let me first congratulate this year’s EIA Medal of Honor
recipient, Sidney Topol (TOE-pull). And I want also to say a
- word about this organization, the oldest and largest exploring

the new horizons of America’s technological future.

Today, nearly two million Americans work in the electronics
industry. You are leading America’s newest industrial
revolution. And you’re helping us outwork and outperform any

competitor in the world.



You know, Barbara is from New York, and I often kid her
about the définition of a New Yorker: "Someone who meets his

neighbors by seeing them in Florida."

Well, tonight we meet as neighbors, and as fellow
businessmen. Our goal is a fairer, more just, and richer life:

Not merely in our time, but for generations to come.
A richer life can mean many things.

It means education and opportunity. It means a Nation of
respoﬁsive citizens -- not only willing but eager to share. And
it means the economic development which makes ;hat sharing
possible. For prosperity depends on growth, and growth depends -

on freedom.

My friends) the freedom to dare, risk, and defy the odds
forms the heart of private enterprise, just as private enterprise

is central to America.

Freedom allows us to raise our ﬁorizons. Freedom can give
our children a better land thén‘we,.ourselves, inherited. But to
preserve it, we musf protect it. I have proposed four objectives
to do just that: first, reduce the deficit; second, invest in.
‘America’s future; third, find solutions to an urgent set of

priorities; and, last but not least, no new taxes.



Reducing the deficit will free our children from interest
debt which haunts their future. 1Investing in that future will
free them to serve the general interests of America. Focusing on
selective priorities will free government to marshal its
resources. And no new taxes is as All-American as dumping tea

into Boston Harbor.

These objectives will build on the progress of the last
eight years. They will reaffirm our strengths, defuse ticking
time-bombs, and re-orient us as a Nation. Above all, they form a

new approach which looks to tomorrow, not today.

Yes, America faces immediate problems -- ocean dumping, the
homeless, illiteracy. And, yes, I pledge to you: We will
address them now -- not somewhere down the line. But as we do,
let us move beyond the immediate. For, today, America is -
prosperous and at peace. Some might say that, today, for the 44¢96,
first time since the mid-1960s, we face no crises, foreign or
domestic -- challenges, yes, but not calamities -- no Viet Nam or
rampant unemployment, no energy shortages, no double-digit

inflation.

We must recognize that we stand at a special moment in our
history. A moment which may afford America a most precious
gift: the gift of time . . . not for complacency . . . not to
sit back and reflect upon what has been . . . but to reflect upon

what might be. Time to take stock; time to think, calmly,



pfudently; time to avoid mistakes, and ensure this nation’s
desﬁiny. Will we use that time? Will wé seize our moment? We
will, ahd we must.

~ Our new approach says that governmént; like business, cannot
mortgage the future to engage in self-indulgence; It says that
government can do much, but ﬁot everything - thaf we must
identify what’s hecessary to keep us Number One. It says that
the decisions we make, and the direction we choose, will
determine the kind of America in which our children and their

children 1live. - ,

- As President, I am committed to this new approach. That is
‘why, last month, I proposed a budget to cut the Federal deficit,
help ensure our financial future, and, thus, enhance bﬁsineés’
ability to plan, expand, and build. And I proposed to cut that
deficit not by increasing America's.taxes, but by enlarging the

American Pie and keeping spending under control.

My friends, next year alone, thanks to economic growth,

7
Federal tax revenues will rise by more than $80 billion -- yes,(éggﬁi%,
7
more than $80 billion, with no new taxes. Our budget seeks to 5“/
use that money to slash the Federal deficit by more than $75 J
' : Ui n ‘»ér@m‘ﬁmm.ﬁﬁf‘*ﬂ% ‘fi?fc‘:i%@aféﬁs
billion. That will reduce the deficit to $91 billion, anearly $4the defio
porpacted  of oo pitfene . ‘ WK we,
billion below theptarget'mandated..by.Graham=Rudman=Hollings.

As you know, we have begun the budget process. The

Administration has acted; now, it is up to the Congress to



respond. And I’m confident that it will, for no one has termed
our budget "ﬁead on arrival." oOur task is to keep the momentum
going, and growing. Only then can we create the investment so

crucial to America: to increase new jobs; to unlock new markets;

and, yes, to unleash new, technologies.

Again, a new approach -- in policy and attitude. . For we
Americans are restless, never satisfied: We léok to next week,
next year, not to the year 2000. We care that our baseball team
wins the pennant; we care less that its farm system is bursting
at the seams. Casey Stengel once said, "If you can’t ‘imitate
him, don’t copy him." Well, as Americans, we don’t have to
imitate anyone, nor épologize for our ambition. We are

go-getters, and our genius has enriched mankind.

Government’s role--its challenge--is to utilize that genius.
For government must look beyond today. By meeting challenges, it
can prevent them from becoming crises. Last year, a large survey
of CEOs reveéled fhat while American business leéders are
inherently optmistic, they believe -- in this poll, by hine to
one -- that we are too short-term oriented. Our budget speaks to
the long-term, and to a stable business climate. It says "Yes"

to America’s standard of living, and to her future standing in

the world.

My friends, America’s future will need our courage,

¢reativity, and, most of all, investments. And let me remind you



that while I’m referring to economic investments, they can
benefit America socially, culturally, racially, morally. Each
investment can define us as a people. Each can enhance that
moment which comes only once in a thousand years--the beginning

of a new millennium.

For instance, there is the investment that will result from
cutting the maximum tax rate on capital gains. Our budget
supports reducing it to 15 per cent on investments held for a

year or more.

Keep in mind that the economies of the Pacific Rim -- the
"four" dragons" of Hong Kong, Singapore, Taiwan, and South Korea
-- exempt capital gains from taxes; and our second-biggest
trading partner, Japan, didn’t tax them at all during her

meteoric rise.

Well, we can learn from our competitors, and also from our
past. History is clear: Restoring the capital gains
differential will 1ift revenues, help savings, and free American
\

businesses, without distorting world markets. j ’«F}fpﬁ?;

" 16 Ve V ! (x A0
NOV palnt_ over 1172
Since December 1982, we’ve created/\rs million new jobs in
this country -- five times the number created in Japan. We want
to do still better. Accordingly, our budget recommends a

permanent extension of the Research and Experimentation tax

credit; we need to keep America in the forefront of technological



innovation. Our proposal will increase domestic research by
multinationals, and end the uncertainty of expiring temporary

rules.

These steps invest in America’s future. They will encourage
progress, stability, and public confidence. And so will
investments, for instance, in education, in the environment,

in our most precious resource, our kids, and in space.

As a Texan, I know, first-hand, the role of space ///
exploration. I know of your industries’ involvement, and your ! évpis
POAdLs Tn;jnexcase of ¢35
role in its success. Our budget alloeates $2.4 billion/for the &
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Space Program. It supports a flight rate of nine Space Shuttle
flights by 1990. It funds Space Station Freedom, planned for
operation by the mid-1990s. I also want to elevate the status of

the President’s Science Advisor to that of the National Security
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Like America,

£

Jspace embodies freedom; we must help both
reach unexplored frontiers. Toward that end, let us invest in
the Superconducting Super Collider, which celebrates the fusion
of science, technology, and education. Let us expand free trade
-- free, buqfigl; tradzy-- which will leverage America’s
technological prowess in such areas as microcomputers, automative
electronics, electronic tubes, and high-definition TV. And let
us assist the National Science Foundation. I intend to double

its budget by 1993, and to develop engineering and scientific



research centers which link university, government, and industry

labs.

Investments, all, in research and development: Not some
river-boat gamble in a distant future, but a steadfast way to

ensure the future.

And, remember: That future will depend, above all, on
America’s children. By investing in them, we can shape America’s
a
b e
dreams of the Twenty{igrst Century. 91
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Our budget proposes a new child care initiative which
increases options for working parents -- a church can help, or
grandparents, or professional nursery.

d
Our budget mobilizes resources to teach our children that

N{) /> P o 'vm
drugs are wrong. And we have ereated the YES Program -- or Youth —
Entering Service -- to involve our kids in their communities. We

want to help them understand that a successful life must include

serving others.

But most of all, investment means education. For if
excellence breeds achievement, then excellence must be rewarded
== in grade school, in high school, and at our colleges and

universities.



Consider that between global competition and advancing
technology, the demand for skilled technical professionals will
grow 40 per cent in the coming decade. Yet, the NSF predicts a
shortage of 400,000 scientists 11 years from now. Today, the
number of students who graduate from high school with the skills
to succeed in science- and math-based study is too small to meet
industry’s need. Our trading partners produce more engineers per
capita than we do. And these nations’ secondary-school students
outperform ours in international math and science tests of

ability.

That is why I want Congress to create a $500-million program
to reward America’s "merit schools" -- the schools which improve
the most. I intend to create special Presidential awards in every
State. And I urge expanded use of magnet schools =-- giving

parents and teachers the freedom of choice.

I propose a program to spur "alternative certification" --
allowing talented Americans from every field, especially science
and mathematics, to teach in America’s classrooms. And through a
program of National Science Scholars, I want to give America’s

youth a special incentive to excel in math and science. <§\

We must invest, as well, in minority students; our budget
proposes $60 million over four years in endowment matching grants
for historically black colleges and universities.gﬁany‘6f7théégy\%
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students ---black—-and-white —— will one day choose careers based

in new technology. We must ensure they are prepared.

7
My friends, our children can make the Twentyjfirst Century a
new American Century. So let us help them, guide them, as free
men and women. And let us understand that we are one

community--proud, united, and unafraid of the future.

I found that out in Texasx'after Barbara and I packed our
belongings, moved halfway across the country, and founded an oil

company with 250 workers.

It was there that I learned about the people, problems, and
priorities of industry. I made right decisions, and wrong ones.
And I learned how our fate is not divisible: That to build a
company, like to head a family, we must give of, not merely to,

ourselves.
The business of America isn’t only business.
The business of business is America.

Albert Einstein said, "Everything that is really great and

inspiring is created by individuals who labor in freedom."
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For more than 200 years, Americans have invested their
labor, their talent, their compassion, and their vision to
preserve\freedom, seize the moment, and sustain our way of

life.

I ask you: With America’s tomorrow at stake, can we do any

less today?

Thank you for inviting me. Thank you so very much. God bless

you all, and God bless the United States of America.



CAPITAL GAINS
S

Let me turn to an issue that I know concerns all of you:
capital gains. Each of you knows how vital the favorable
treatment of capital gains was to you in getting your company off
the ground and in raising the capital you used for expansion. If
America is going to have the dynamic industries of the 1990s and
the 21st century, we've got to provide the same kind of favorable
capital gains treatment to today*s entrepreneurs. LH—“}Y'

We've all héard a lot of talk about competitivenessf’ Many
members of Congress are constantly fretting that America is

a L k\

losing its competitive edge. Well, to all the fretters out there

I want-te—issde a simple challenge: stop wringing your hands and
start doing something. Tonight I call upon the Congress to put
some action behind all its rhetoric. Pass the capital gains tax
cut I proposed and just watch America compete.

We are the only major industrial power in the world that
does not give favorable tax treatment to capital gains.
Singapore, Taiwan, South Korea, and Hong Kong all have a zero
capital gains tax. Japan had no capital gains tax during its
meteoric rise. Nor does West Germany, the most dynamic economy
in Europe.

Zl,E?W can Congress sit around talking about competitiveness
when they impose a stiff tax on the rewards to investment and
risk-taking? How can they talk about a level playing field when
they demand that America's entrepreneurs run uphill against the

rest of the world?



