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Oct. 25, 1989

INFORMATION

MEMORANDUM FOR THE PRESIDENT

Through: CHRISS WINSTON
From: ' MARK DAVIS
Subject: Signing ceremony/Hungary trade status

SUMMARY: You will sign two documents tomorrow at 10 a.m. in the
Rose Garden, informing the Secretary of State and Congress that
Hungary has met the requirements of U.S. law, qualifying for
permanent Most Favored Nation treatment. Your brief remarks,
which will precede the signing ceremony, will be on cards.

DISCUSSION: 1In Budapest you offered many economic, cultural and
environmental proposals to support the process of reform. This
speech assesses how much progress has been made on these
proposals since your visit. It also gives a teaser for Monday's
announcement for an economic mission to Poland, and offers moral
support for the brave, but peaceful, protesters of East Germany.
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PRESIDENTIAL PROCLAMATION: HUNGARY, ROSE GARDEN
Thursday, Oct. 26, 1989, 10 a.n.

( (Acknowledgements to come -- Secretary Baker, Lawrence
Eagleburger, Congressman Lantos, Hungarian ambassador, etc.))

((Let me begin with a small confession. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik's Cube,\\ only I called it a Rubik's
Cone.\\ But I don't feel bad about it.\\ After all, I wound up

puzzling more people than Mister Rubik himself.))

| It was my privilege to return to Hungary last summer, and
become the first American President to visit a nation that is so
much a part of Europe, and so much a part of America.

At Karl Marx University, before the very statute of Marx
himself, I met students, teachers and entrepreneurs who are
making a bold break with the past. And in their bright faces I
saw a burning idealism, a determination to escape the dead hand
of ideology, forever.

I promised to support their hopes, by supporting the process
of economic and democratic reform in Hungary. I promised to ask
Congress to authorize $25 million to establish an Hungarian-
American Enterprise Fund, and I submitted this proposal to

Congress in September.
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I promised a $5 million fund to open an environmental center
for Central and Eastern Europe in Budapest, so that East and West
can cooperate on our shared natural heritage; and I also
submitted this proposal to Congress in September.

I promised to stimulate American business investment in
Hungary by extending the business insurance of the Overseas
Investment Corporation to Hungary. Amba#sador Fred Zeder,
President and CEO of OPIC, led a delegation to Hungary two weeks
ago to plan for operations to begin once the corporation receives
enabling legislation from the Senate.

I promised $6 million for cultural and educational exchange
programs. This program is also ready for action by Congress.

I promised to bring Radio Free Europe to Hungary. And on
September 9, Radio Free Europe opened its first station in
Eastern Europe in Budapest.

I also promised to instruct fhe Peace Corps to make its
first European mission to Hungary, to teach English in every
county of that nation. Peace Corps Director Paul Coverdall
recently led a delegation to Hungary to plan this mission. I
have also dispatched dommerce Secretary Bob Mosbacher, EPA
Director William Reilly, USIA Director Bruce Gelb and others to
Hungary to discover ways our government can support reform.

But the promises I made'to the Hungarian people really
reflect one overarching commitment: America is ready to invest in
a partnership with the world's newest republic; a partnership to

build a common future of freedom and prosperity.
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Nowhere is this commitment more evident than in today's
ceremony. For today we mark the fulfillment of yet another
pledge I made to the people of Hungary. I promised that as soon
as the Hungarian Parliament liberalized its emigration laws, I
would notify Congress that Hungary meets all the requirements of
U.S. law to qualify for permanent Most Favored Nation treatment.

On September 26, Hungary fulfilled its part of the bargain.
I am here to fulfill ours. In a few moments, I will sign two
documents -- advising the Secretary of State and Congress that
Hungary meets our emigration criteria. With my signature, these
documents will grant Hungary the most liberal trade treatment
under U.S. law, and make it the first country ever to be granted
a waiver from annual reviews of its emigration practices.

Hungary is already starting to enjoy tangible results of our
commitment to support reform. In September, an American
corporation purchased 100 percent of an Hungarian trading firm --
the first such total acquisition in Eastern European history.
((Another example to come.))

But today's action represents something far greater than a
mere trade agreement. It signals the recognition that a quiet
revolution is taking place in thousands of shops, farms and
factories. It signals the rebirth of Hungary as an
entrepreneurial nation.

Our measure will, of course, grant these new Hungarian
entrepreneurs access to the largest single market in the world.

But the peoples of America and Hungary are exchanging more than
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just blue jeans and fine wine. We are exchanging ideas and
ideals that can only be the shared province of free peoples.

Just last week, on the anniversary of the 1956 Revolution,
Hungary scrapped the title "People's Republic" —-- that epitaph of
democracy common to one-party states =-- and proclaimed itself to
be a true republic. It is this new Hungarian Republic that has
adopted a Bill of Rights to guarantee freedom of the press,
assembly and religion. Americans watch these acts of national
courage with wonder and admiration and something more -- a
willingness to help.

Just as we are helping the people of Hungary today, so we
are determined to assist wherever people aspire to greater
freedom. In Poland, the new Solidarity-led government has put
forward a bold program of economic reform. They have asked for
our support, and they will get it -- starting with thi§
Administration's commitment to provide a grant worth $200 million
as our contribution to the Polish request for a $1 billion
stabilization grant from tﬁe West. ((And on Monday, I will
announce a U.S. mission to Warsaw of officials, businessmen and
economic experts to determine how this fund can best serve the
cause of reform.))

We are not passive observers, but active supports of reform.
For we know that we are privileged to participate in a very
special moment in human-history. Never before have repressive,
centralized, regimes attempted the transformation into

pluralistic democracies with market economies. In Budapest, a




5
boy waves the flag of his nation -- with the hammer and sickle
removed. Remarkable. In Warsaw, a dissident who once 1an§uished
in a dungeon now presides over Parliament. Incredible. 1In East
Germany, thousands of courageous men and women march arm-in-arm
through the streets of Leipzig to make a peaceful stand for
freedom. Inspiring. It is in these amazing scenes that we see a
portrait of the indomitable spirit of Man.

Throughout Eastern Europe and in the Soviet Union itself, we
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, riding at the crest is
one nation -- the people of Republic of Hungary. To them I say:
We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleasure to sign these two

documents to grant Hungary Most Favored Nation status.



This process of change is also starting in the German
Democratic Republic, sparked by the bravery of tens of thousands
who left to seek a better life in the West. But millions more
seek a better life at home. Will they find it? We are
encouraged that there has been a change of leadership in East
Germany. But we cannot ignore the leadership of the East German

public, best seen in the peaceful protests of the people of



Leipzig.



THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 4, 1989

STATEMENT BY THE PRESS SECRETARY

The world has watched with wonder as Poland has moved -- swiftly
and peacefully -- to form a new government under Prime Minister

Mazowiecki, the first non-Communist government in Eastern Europe
in more than forty years. We salute Prime Minister Mazowiecki,

President Jaruzelski, Solidarity leader Lech Walesa and so many

other distinguished Polish leaders for their courage and wisdom
in helping bring about a new beginning for Poland.

From the very start of this Administration, President Bush has
taken the lead in supporting reform in Poland and Hungary. At
Hamtramck, Michigan, in April, on the day of the signing of the
Roundtable Agreement in Poland, the President announced a set of
measures to open U.S. markets and encourage private sector loans
and investments. In July, he visited Poland and Hungary and
spoke before the Polish parliament, as well as to a massive
gathering at the Solidarity monument in Gdansk. He announced a
further comprehensive package of assistance measures to support
Poland’s economic and political regeneration, a package which
took account of the fact that Poland did not yet have its new
government or its new economic policies in place. He announced a
similar program during his visit to Hungary, which is also
embarked on a promising path of political and economic reform. A
few days later, at the Paris Economic Summit, the President
proposed and our Summit partners agreed to a plan for concerted
Western action to encourage and assist economic reform and
democratic change in Poland and Hungary.

In early September, the Administration submitted to Congress a
comprehensive legislative proposal that would create a $100
million Enterprise Fund for Poland and a $25 million Fund for
Hungary, as well as a Labor Initiative and an Environmental
Initiative together totalling $20 million. In addition to this
$145 million proposal, and other initiatives taken by
reprogramming existing resources, we have offered $100 million in
emergency food aid to Poland in the coming fiscal year, in
addition to $8 million in FY 89. 1In dollar terms, this total
package already involves over $250 million.

We have also moved to encourage new trade and investment, by
proposing that Congress grant both Poland and Hungary access to
the U.S. Generalized System of Preferences and that it
authorize the Overseas Private Investment Corporation (OPIC) to
operate in both countries. On September 18, the President
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announced that he would grant Hungary permanent Most Favored

Nation status, contingent upon passage by the Hungarian
parliament of new emigration legislation, which has since

occurred.

We have engaged the resources and creativity of the private
sector, recognizing that the U.S. Government alone could not, and
should not, render all the support Poland and Hungary require.

On the eve of his trip to those countries in July, the President
hosted a White House Symposium in which he urged leaders from the
American private sector -- labor leaders, businessmen, educators,
and others -- to be actively engaged in supporting economic and
political change in Eastern Europe. Labor Secretary Dole visited
Poland in August and signed an agreement providing for U.S.
technical assistance and bilateral exchanges in the labor field.
In mid-September, Commerce Secretary Mosbacher led a U.S.
investment mission to Poland and Hungary, where he and American
businessmen developed concrete proposals to encourage new private
investments, joint ventures, and other forms of expanded U.S.
business involvement in redeveloping these two economies.

The dramatic changes in Poland over the past two months have lent
new urgency to our efforts. What Poland is doing is historic, in
the largest sense of the word. It holds the promise not only of
a peaceful transition to democratic rule in Poland, but also of
the beginning of the end of Europe’s division, toward a Europe
whole and free. It is also unprecedented: never before has a
country attempted a successful transformation of a
state-controlled economic and political system into one of
political pluralism, democracy and a market economy. The new
Polish government under Prime Minister Mazowiecki has a chance to
consolidate the public trust that is needed for the difficult
economic steps ahead, but it faces major economic problems.

There is no disagreement that both Poland and Hungary need, and
will have, strong U.S. support. There is no disagreement that
the U.S. needs to play a leading role in developing a concerted
Western approach to Poland’s economic recovery. The question is
how best to achieve our goal. We believe, as do our Western
economic partners, that Poland can best go forward by reforming
its economy and becoming creditworthy again by reaching early
agreement with the IMF on an economic reform plan. We also
support a prompt and generous Paris Club rescheduling of Poland’s
international debt. This, along with agreement with the IMF,
will make Poland eligible for IMF and World Bank loans totalling
hundreds of millions of dollars annually. It will also give
confidence to official and commercial lenders and to investors,
whose participation in Poland’s recovery is vital.

Poland is taking important steps toward reforming its economy.
The Administration had a series of meetings last week with key
Ministers in the new Polish government and reviewed the outlines
of their economic reform program. It is an ambitious and bold
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plan, calling for radical economic reform and rapid movement
toward agreement with the IMF. An integral part of the plan 1s
an urgent request for Western economic assistance in helping to
stabilize the Polish economy as reforms are implemented. In the
context of an agreement with the IMF, the Poles seek, in addition
to IMF and World Bank support, $1 billion in stabilization funds
from the Western industrialized countries.

In response to Poland’s request, the President has decided on two
major new steps.

He will ask Congress to approve a $200 million grant for
stabilization purposes, which would be the U.S. contribution to
the $1 billion in Western assistance the Poles have requested.
The grant would be contingent upon conclusion of an IMF
agreement, and upon the recommendations of an experts’ mission
that the President will send to Poland soon. The U.S. will be
working closely with the Summit Seven and its other allies to
make certain that the entire $1 billion is available to ‘Poland
for this stabilization fund since the concept can be effective
only if the fund is fully financed. A program for use of the
$200 million U.S. contribution will be developed with the Polish
government. The President wants to work with Congress to develop
a strong bipartisan approach toward the common goal of providing
prompt and effective support to the government and people of

Poland.

It is important to complete development of a strategy to assist
Poland’s recovery. Toward that end, the President will send to
Warsaw within the next few weeks a Presidential Mission including
senior U.S. officials, pusiness leaders and experts to discuss
with the Polish government its economic plans and evaluate its
needs. This mission will make recommendations to the President
based on their own findings and their deliberations with experts
from the twenty-four nation "Group for Economic Assistance toO
Poland and Hungary" as to the most effective use of the §1
billion stabilization fund. This mission will also focus on
those economic sectors where U.S. expertise and experience can be
of greatest assistance -- agriculture, business management,
financial services and others, pinpointing areas for reform and
for productive use of assistance resources. The Congress can
certainly be helpful in this endeavor. This initial mission will
pe followed by experts’ missions in key economic sectors. In
addition, Administration economists will examine urgently the
structural economic challenges Poland will face now and in the
years ahead so that we can provide the most effective help
possible to the Polish government.

As the President has said, the futures of Poland and Hungary
depend on concerted and sustained Western action. These efforts
must be complementary, not duplicative, and must be coordinated
with the efforts of the IMF and World Bank. That is why the
President called on our G-7 economic partners at the Paris

- more -
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Economic Summit to establish new mechanisms for coordinating our
efforts. The resulting 24-nation group has already met . three
times under the chairmanship of the EC Commission. 'The EC on
October 3 committed itself to $330 million in additional
assistance, over and above the $271 million in emergency food "aid
already pledged by the U.S., the EC and other donors. It has -
also begun to develop a common assistance strategy for Poland and
Hungary, along with working groups on food aid, environment,
manpower training and other specific areas of assistance. The
goal is to set clear priorities, avoid redundant efforts and
assume maximum aid effectiveness.

West Germany, France, Britain, Japan, and several other countries
have already announced their intention to provide substantial
bilateral assistance. The IMF has indicated it will move quickly
in assisting Poland to develop an overall economic stabilization
and reform program, and the World Bank is prepared to extend
promptly major new credits once an IMF program is in place, and
to develop additional loans. : ‘

Finally, in order to continue the dialogue with Poland’s leaders
that he began in July, the President is inviting President
Jaruzelski and Prime Minister Mazowiecki to visit Washington at
times convenient for each of them.

These are the steps the Administration has taken and will be
taking in support of democratic change in Poland and Hungary:
economic assistance conditioned upon real progress toward reform,
business and technical assistance, the opening of investment and
trade opportunities, and concerted Western action in conjunction
with other industrialized democracies and the international
financial institutions. These combined measures constitute an:
international recovery program that provides broad and ‘
substantial Western support for the historic changes now underway
in Poland and Hungary. .
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Ladies and gentlemen, welcome. When I visited Budapest in July, I
J spoke at Karl Marx University before a large group of students,
‘

faculty, and entrepreneurs. It was an ironic setting, but a
fitting one, for a .country embarked on an unprecedented process of-
transforming a centrally controlled economic and political system .
into one of free markets and democratic pluralism.

In that speech, I pledged my strong support to this process of
democratic change in Hungary. I said I would ask Congress to
authorize $25 million to establish an Hungarian-American
Enterprise Fund, $5 million to open an environmental center for _
central and eastern Europe in Budapest, and another $6 million for
a wide range of cultural and exchange programs. I submitted all

these proposals to Congress in early Septembep,and—ampieased thatz
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Nowhere is this commjtment more evident/;han in today’s

In Budape§t, I also said that as soon as Hungary’s parliament
pas§ed emigration legislation then under consideration, I would
notify our Congress that Hungary meets all the emigration criteria
undgr U.S. law and therefore qualifies for continuing Most Favored
Nation treatment. I am pleased to say that on September 26 that

gungary fulfilled its part of the bargain. I am here to fulfill
urs.

1

3
Before me are two documenés, one advising the Secretary of State
that I have dgtermined that Hungary meets our emigration criteria
tbe other so informing the Congress of the United States. With m§
Signature, these documents ‘\grant Hungary the most liberal trade
treatment possible under U.S. law and make it the first East

Eurgpean gount;y ever to be granted a waiver from annual reviews
of its emigration practices. ;
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commitment to support reform. In September, an American

corporation purchased 100 percent of an Hungarian trading firm --

the first such total acquisition in Eastern European history.

((Another example to come.))

But today’s action represents something far greater than a
mere trade agreement. It signals the recognition that a quiet
revolution is taking place in thousands of shops, farms and
factories. It signals the rebirth of Hungary as an
entrepreneurial nation.

Our measure will, of course, grant these new Hungarian
entrepreneurs access to the largest single market in the world.

But the peoples of America and Hungary are exchanging more than
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just blue jeans and fine wine. We are exchanging ideas and

24

ideals that can only be the shared province of free peoples.

3 ust last week, on the anniversary of the 1956 Revolution, 4

;Hungary\scrapped the title "People’s Republic" -- that e

.gdemocracy sommon to one-party states -- and proclai itself te,
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Let me also mention that the documents I am about to sign refer to
the "Republic of Hungary." Just three days ago, on the
anniversary of the 1956 Revolution, Hungary abandoned the title of
"People’s Republic," that symbol . of the one-party system imposed

| on Hungary after World wWar ILyL/in proclaiming itself a republic,

| Hungary has also passed constitutional amendments, inspired by our

’ own Constitution and Bill of Rights, that guarantee freedoms of

the press, assembly, and religion and mark a further dramatic step
on Hungary’s road to democracy.

e

We have watched these events unfold with wonder and admiration,
and we are inspired by the spread of freedom throughout Eastern
Europe. 1In Poland, the new Solidarity-led government has put §
forward a bold program of economic reform and has called on us for !R
-
N

Senndh——

support. 1In response, I have asked the Congress to approve a $200

million grant, which will be the U.S. contribution to the $1 '\ﬁﬁi

billion the Poles have requested from the West. Let no one douﬁ?;7 v
(\/our commitment to freedom’s success in Eastern Europe.
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We are not passive observers, but active supports of reform. \ﬁg

For we know that we are privileged to participate in a very

special moment in human history.
Sy S o ﬂcﬂr\;rs
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boy waves the flag of his nation -- with the hammer and sickle
removed. Remarkable. In Warsaw, a dissident who once languished

priver— . . .
in a—dungeon ﬂﬁw presides over Parliament. Incredible. In East

undreds oF
Germany,Athousands of courageous men and women march arm-in-arm
through the 3greets of Leipzig to make a peaceful stand for
freedom. Inéﬁiring. It is in these amazing scenes that we see a
portrait of ﬁg? indomitable spirit of Man.

Through&ﬁi Eastern Europe and in the Soviet Union itself, we
see evidence.%f the ascendancy of freedom. We see signs of a new
Europe, whichfno one need fear, a Europe whole and free. And as

) we witness thi; historic tide of freedom, riding at the crest is
one nation --Tthe people of Republic of Hungary. To them I say:
We admire yoﬁ: We support you. And we welcome you as friends of

freedom.

k . Thank you, and now it will be my pleasure to sign these two
shny raeh Conhnms Pt et
Adocuments ze—geagz Hungarxﬂnost ngsred Nation 1§a§up¢
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SCHEDULE PROPOSAL

TO:

THROUGH:

FROM:

REQUEST:

PURPOSE:

BACKGROUND:

THE WHITE HOUSE

WASHINGTON

October 17, 1989

JOSEPH W. HAGIN, JR.
DEPUTY ASSISTANT TO THE PRESIDENT
FOR SCHEDULING AND APPOINTMENTS

DAVID DEMAREST
ASSISTANT TO THE PRESIDENT FOR COMMUNICATIONS

SICHAN SIV

DEPUTY ASSISTANT TO THE PRESIDENT
FOR PUBLIC LIAISON

SCOTT SUTHERLANDX¢&¢
ASSISTANT DIRECTOR
OFFICE OF PUBLIC LIAISON

To participate in a Rose Garden signing

ceremony extending unqualified Most Favored
Nation status to Hungary.

To recognize Hungary's progress on emigration
and other human rights issues, and to further
publicize the Administration's East European
policy to selected leaders and officials.

The Department of State recently determined
that Hungary has satisfied American freedom
of emigration criteria under Title IV of the
Trade Act of 1974. 1In recognition of
Hungary's progress, the NSC and State have
recommended that the President sign a
Determination to this effect to Congress
enabling Hungary to continue receiving MEN
treatment without the requirement for an
annual Jackson-Vanik waiver.

In developing its emigration legislation,
Hungary was very responsive to U.S. concerns
and suggestions. A brief signing ceremony in
the Rose Garden would present an appropriate
forum in which to praise Hungary's reform
efforts and strengthen Congressional support
for the Administration's East European policy
in general. Brief Presidential remarks would
highlight this policy and focus attention on
Hungary after the recent Preoccupation with
Poland. This event should be held in advance
of the expected November 3 visit of Hungarian
Minister of State Imre Pozgay.
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PREVIOUS
PARTICIPATION:

DATE AND TIME:

LOCATION:

PARTICIPANTS:

OUTLINE OF EVENT:

REMARKS REQUIRED:

MEDIA COVERAGE:

None

October 23 or October 26. Between 10 a.m.
and 10:30 a.m.

Rose Garden

.The President

Secretary of State Baker

Members of Congress

Representatives of the Hungarian government
Leaders of the Hungarian American community
-- The President enters Rose Garden.

-~ The President delivers brief speech.

-- The President signs the. Determination.
-- The President departs.

Remarks to be provided

Open
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Just last week, on the anniversary of the 1956 Revolution,
Hungary scrapped the title "People’s Republic" -- that epitaph of
democracy common to one-party states -- and proclaimed itself to
be a true republic. It is this new Hungarian Republic that has
adopted a Bill of Rights to guarantee freedom of the press,

assembly and religion. Americans watch these acts of national

courage with wonder and admiration and something more ——,A’@gsiier—“‘

;ngséLgtyaa willingness to help.

For we know that we are privileged to witness a very special
moment in human history. For the first time, repressive,
centralized, regimes have begun to transform into pluralistic
democracies with market economies. In Hungary, a boy waves the
flag of his nation -- without the hammer and sickle. Remarkable.
In Poland, a dissident who once languished in a dungeon now
presides over Parliament. Incredible. In East Germany,
thousands of brave men and women braved nights sticks and water
cannons to link arm-in-arm to make a peaceful stand for freedom.
Inspiring. It is in these amazing scenes that we see a portrait
of the indominable spirit of Man.

So just as we are helping the people of Hungary today, so we
are determined Leimg-assistemee wherever people aspire to greater
freedom. In Poland, the new Solidarity-led government has put
forward a bold program of economic reform. They have asked for
our support, and they will get it -- starting with this
Administration’s commitment to provide a grant worth $200 million

as our contribution to the Polish request for a $1 billion
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stabilization grant from the West. ((And on Monday, I will
announce a U.S. mission to Warsaw of officials, businessmen and
economic experts to determine how we this fund can best serve the
ause of reform.))

This process of change is also starting in the German
Democratic Republic, sparked by the bravery of tens of thousands
who left to seek a better life in the West. But millions more
seek a better life at home. Will they find it? We are
encouraged that there has been a change of leadership in East
Germany. But we cannot ignore the leadership of the East German
public, best seen in the peaceful protests of the people of
\Leipzig.

Throughout Eastern Europe and in the Soviet Union itself, we
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, riding at the crest is
one nation -- the people of Republic of Hungary. To them I say:
We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleasure to sign these two

documents to grant Hungary Most Favored Nation status.
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PRESIDENTIAL PROCLAMATION: HUNGARY, ROSE GARDEN
Thursday, Oct. 26, 1989, 11 a.m.

( (Acknowledgements to come -- Secretary Baker, Lawrence
Eagleburger, Congressman Lantos, Hungarian ambassador, etc.))

((Let me begin with a small confession. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik’s Cube\\ only I called it a Rubik’s
Cone.\\ But I don’t feel bad about it.\\ After all, I wound up
puzzling more people than Mister Rubik himself.))

It was my privilege to return to Hungary last summer, and
become the first American President to visit a nation that is so
much a part of Europe, and so much a part of America.

At Karl Marx University, before the very statute of Marx
himself, I met students, teachers and entrepreneurs who are
making a bold break with the past. And in their bright faces I
saw a burning idealism, a determination to escape the dead hand
of ideology, forever.

I promised to support their hopes, by supporting the process
of economic and democratic reform in Hungary. I promised to ask
Congress to authorize $25 million to establish an Hungarian-
American Enterprise Fund, and I submitted this proposal to

Congress in September.
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I promised a $5 million fund to open an environmental center
for Central and Eastern Europe in Budapest, so that East and West
can cooperate on our shared natural heritage(i?nd I also
submitted this proposal to Congress in September.

I promised to stimulate American business investment in
Hungary by extending the insurance coverage of the Overseas
Investment Corporation to Hungary. Ambassador Fred Zeder,
President and CEO of OPIC, led a delegation to Hungary two weeks
ago to plan for operations to begin once the corporation receives
enabling legislation from the Senate.

I promised $6 million for cultural and educational exchange
programs. This program is also ready for action by Congress.

:i newwad I bu)qEFﬁz_————_—““\\\\> . _ .
n September 9, Radio Free Europe) opened its first station
in EaséZ?g Europe in Budapest. = “MA7W5

I also promised to instruct the Peace Corps to make its
first European mission to Hungary, to teach English in every
county of that nation. Peace Corps Director Paul Coverdall
recently led a delegation to Hungary to plan this mission. I
have also dispatched Commerce Secretary Bob Mosbacher, EPA ¢J4JZT“

i
Director William Reilly, USIA Director Bruce Gelb to Hungary to

PSS vays our_ge&mm can on a massive scale.

[+ 2,
ﬁ"Xll of these promises I made to these young Hungarians

amount to #hdés: America is ready to invest in our common future.
Hungary is already starting to enjoy tangible results of our
commitment to their reform. In September, an American

corporation purchased 100 percent for a Hungarian trading firm --
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the first such total acquistion in Eastern/European history. And
in September, the United States also signed a steel agreement
with Hungary, guaranteeing a 30 percent in Hungarian steel
exports to America.

Today'’s ceremony marks the fulfillment of a other.commitment
I made to the people of Hungary. I said that as soon as the
Hungarian Parliament liberalized its emigration laws, I would
notify Congress that Hungary meets all the requirements of U.S.
law to qualify for permanent Most Favored Nation treatment.

On September 26, Hungary fulfilled its part of the bargain.
I am here to fulfill ours. In a few moments, I will sign two
documents -- advising the Secretary of State and Congress that
Hungary meets our emigration criteria. With my signature, these
documents will grant Hungary the most liberal trade treatment
under U.S. law, and make it the first country ever to be granted
a waiver from annual reviews of its emigration practices.

These two documents represent something far greater than a
mere trade agreement. They signal the rebirth of Hungary as a
great entrepreneurial nation; a recognition that a quiet
revolution is taking place in thousands of shops, farms and
factories.

Our measure will, of course, grant these new Hungarian
entrepreneurs access to the largest single market in the world.
But the peoples of America and Hungary are exchanging more than
just blue jeans and wine. We are exchanging ideas and ideals

that can only be the shared province of free peoples.
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Lajos Kossuth:\Bayonets may support, but afford no chair to
sit upon." Now access to the largest single market in the world.

Hungarian-Americans building bridges. Ties of commerce --
but more than that, an association of free peoples.

Pluralism. New name for Hungary. Radio Free Europe.
Praise government and opposition alike -- courage to submit to

the choice of the people in free elections. Europe whole and

free.

Questions: V// /

(1) What happened two days ago? V//

(2) Where is Parliament, electidns, Constitution?

(3) What about Jackson-Vanik? v///
(4) Anything to say about EC ’92?

\“l‘VASM—Ava/F"\Ma



NATIONAL SECURITY COUNCIL

24-0ct-1989 10:09 EDT

UNCLASSIFIED

MEMORANDUM FOR:

FROM:

SUBJECT:

Mary Cooper ( COOPER )

Robert L. Hutchings
(HUTCHINGS)

Hungary

Ladies and gentlemen, welcome. When I visited Budapest in July, I
spoke at Karl Marx University before a large group of students,
faculty, and entrepreneurs. It was an ironic setting, but a
fitting one, for a country embarked on an unprecedented process of
transforming a centrally controlled economic and political system
into one of free markets and democratic pluralism.

In that speech, I pledged my strong support to this process of
democratic change in Hungary. I said I would ask Congress to
authorize $25 million to establish an Hungarian-American
Enterprise Fund and announced several other new initiatives in the
fields of labor, the environment, and exchange programs. These
are now being translated into reality -- America’s investment in
Hungary’s new beginning.

I also said that as soon as Hungary’s parliament passed emigration
legislation then under consideration, I would notify our Congress
that Hungary meets all the emigration criteria under U.S. law and
therefore qualifies for continuing Most Favored Nation treatment.
I am pleased to say that on September 26 that Hungary fulfilled
its part of the bargain. I am here to fulfill ours.

Before me are two documents, one advising the Secretary of State
that I have determined that Hungary meets our emigration criteria,
the other so informing the Congress of the United States. With my
signature, these documents grant Hungary the most liberal trade
treatment possible under U.S. law and make it the first country
ever to be granted a waiver from annual reviews of its emigration
practices. More than that, they point the way to a new era in our
relations, and to a new Hungary of economic and political freedom.

Tty ot —the—documente——pausedl  Sica A

Let me also mention that the documents I have just signed refer to
the "Republic of Hungary." Just last week, on the anniversary of
the 1956 Revolution, Hungary abandoned the title of "People’s

Republic," that symbol of the one-party system imposed on Hungary
after World War II. 1In proclaiming itself a republic, Hungary has




also passed constitutional amendments, inspired by our own
Constitution and Bill of Rights, that guarantee freedoms of the
press, assembly, and religion and mark a further dramatic step on
Hungary's road to democracy.

We have watched these events unfold with wonder and admiration,
and we are inspired by the spread of freedom throughout Eastern
Europe. In Poland, the new Solidarity-led government has put
forward a bold program of economic reform and has called on us for
support. In response, I have asked the Congress to approve a $200
million grant, which will be the U.S. contribution to the $1
billion the Poles have requested from the West. Let no one doubt
our commitment to freedom’s success in Eastern Europe.

In the German Democratic Republic, tens of thousands of refugees
have left seeking freedom and a better life in the West. They and
those who remain in the GDR call on their government to introduce
long overdue reforms and move toward democratic change. Just this
week the new East German leadership, installed in clear response

o growing popular pressures for change, lifted the ban on the
Soviet journal "Sputnik." Perhaps glasnost can come to the GDR
after all.

In Hungary, in Poland, and we hope in East Germany, Czechoslovakia
and the rest of Eastern Europe, freedom is ascendant. We see
great new hopes for a democratic transition in Eastern Europe, and
we see in this process new hope for the end of the division of
Europe -- toward a Europe whole and free.

7

.



So just as we are helping the people of Hungary today, so we
are determined to assist wherever people aspire to greater
freedom. InAPoland, the new Solidarity-led government has put
forward a bold‘program of economic reform. They have asked for
our support, and they will get it -- starting with this
Administration’s commitment to provide a grant worth $200 million
as our contribution to the Polish request for a $1 billion
stabilizatibn grant from the West. ((And on Monday, I will
announce a U.S. mission to Warsaw of officials, businessmen and
economic experts to determine how we this fund can best serve the
cause of reform.))

This process of chgnge is also starting in the German
Democratic Republic, sparked by the bravery of tens of thousands
who left to seek a better life in the West-.i But millions more
seek a better life at home. Will they finé it? We are

encouraged that there has been a change of leadership in East

Germany. But we cannot ignore the leadership of the East German

" public, best seen in the peaceful protests'of'the people of

Leipzig.
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( (Acknowledgements to come -- Secretary Baker, Lawrence
Eagleburger, Congressman Lantos, Hungarian ambassador, etc.))

((Let me begin with a small confession. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik’s Cube\\ only I called it a Rubik’s
Cone.\\ But I don’t feel bad about it.\\ After all, I wound up
puzzling more people than Mister Rubik himself.))

It was my privilege to return to Hungary last summer, and
become the first American President to visit a nation that is so
much a part of Europe, and so much a part of America.

At Karl Marx University, before the very statute of Marx
himself, I met students, teachers and entrepreneurs who are
making a bold break with the past. And in their bright faces I
saw a'burning idealism, a determination to escape the dead hand
of awehase ideology, forever.

I promised to support their hopes, by supporting the process
of economic and democratic reform in Hungary. I promised to ask
Congress to authorize $25 million to establish an Hungarian-
American Enterprise Fund, and I submitted this proposal to

Congress in September.
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I promised a $5 million fund to open an environmental center
for Central and Eastern Europe in Budapest, so that East and West
can cooperate on our shared natural heritage, and I also
submitted this proposal to Congress in September.

I promised to stimulate American business investment in

OPIC

Investment Corporation to Hungary. This measures awaits enabling

Hungary by extending the insurance coverage of the ﬂverseas

legislation from the Senate.
I promised $6 million for cultural and educational exchange
% .
programs. -Add—ef—threse programs =are ready for action by
Congress.
I‘gigp promised to instruct the Peace Corps to make its

first European mission to Hungary, to teach English in county of

that nation. Peace Corps Director Paul Coverdall recently led a

ceded S &
delegation to Hungary to plan this mission. d%%é:fsf?%ﬁial

de¥egations to Hungary hawve—imeluded Labor Secretary Elizabeth

Dole and Commerce Secretary Bob Mosbacher,4a;v" + L“és dkﬁf‘*‘a
Cbhplumm & W © SSEEmn Olav Wl sren

'All of these promises I made to t ese young Hungarians uu.,‘
amount to this: America is ready to make an investment in our
common future.

Today’s ceremony marks the fulfillment of another commitment
I made to the people of Hungary. I said that as soon as the
Hungarian Parliament liberalized its emigration laws, I would
notify Congress that Hungary meets all the requirements of U.S.

law to qualify for permanent Most Favored Nation treatment.

W
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On September 26, Hungary fulfilled its part of the bargain.
I am here to fulfill ours. 1In a few moments, I will sign two
documents -- advising the Secretary of State and Congress that
Hungary meets our emigration criteria. With my signature, these
documents will grant Hungary the most liberal trade treatment
under U.S. law, and make it the first country ever to be granted
a waiver from annual reviews of its emigration practices.

These two documents represent something far greater than a
mere trade agreement. They signal the rebirth of Hungary as a
great entrepreneurial nation; a recognition of a quiet “but—

~fpectacwlax revolution taking place in thousands of shops, farms
and factories.

Our measure will, of course, grant these new Hungarian
entrepreneurs access to the largest single market in the world.
But the peoples of America and Hungary are exchanging more than
just blue jeans and wine. We are exchanging ideas and ideals
that can only be the shared province of free peoples.

ersary of the 1956 Revolution,
peCple’s Republic" -- that epitaph of

democracy common to one-party states -- and proclaimed itself to

Just last week, on th

Hungary scrapped the title

be a true republic. It is this new Hungarian Republic that has
adopted a Bill of Rights to guarantee freedom of the press,
assembly and religion. Americans watch these acts of national
courage with wonder and admiration and something more -- a desire

to assist, a willingness to help.
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We are priviledged to witness a very special moment in human
history. For the first timeU/5g;Z;;I;;;a>\{SEfSEEiZE:Fegimes
have begun she—tajzloé transformimgy into pluralistic democracies
with market economies. We have seen amazing scenes from this
peaceful reformation, a blossoming of the irrespresible spirit of
Man. In Hungary, a boy waves the flag of his nation -- without
the hammer and sickle. Remarkable. In Poland, a man who once
languished in a dundgeon now presides over Parliament.
Incredible. ????And in East Germany, thousands of brave men and
women ignore the water cannons and night sticks to link arm-in-
arm to make a peaceful stand for freedom. Inspiring.

So just as we are helping the people of Hungary today, so we
are determined bring assistance wherever people aspire to greater
freedom. In Poland, the new Solidarity-led government has put
forward a bold program of economic reform. They have asked for
our support, and they will get it -- starting with this
Administration’s commitment to provide a grant worth $200
million as e—pexs of the Polish government’s request for a $1

billion stabilization grant. ((And on Monday, I will announce a

U.S. mission of officials, businessmen and economic experts to

QWY N, Vo y
Warsaw to determine how best &e- i34
(Ml
Stablizatioh fund.))
This process of change is also starting in the German
Democratic Republic, sparked by the bravery of tens of thousands

who left to seek a better life in the West. But millions more

seek a better life at home. Will they find it? We are
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encouraged that there has been a change of leadership in East
Germany. But we cannot ignore the leadership of the East German
public, best seen in the peaceful protests of the people of
Leipzig.

Throughout Eastern Europe and in the Soviet Union itself, we
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, riding at the crest is
one nation -- the people of Republic of Hungary. To them I say:
We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleasure to sign these two

documents to grant Hungary Most Favored Nation status.
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( (Acknowledgements to come -~ Secretary Baker, Lawrence
Eagleburger; Congressman Lantos, Hungarian ambassador, etc.))

((Let me begin with a small confession. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik’s Cube\\ only I called it a Rubik’s
Cone.\\ But I don’t feel bad about it.\\ 'After all, I wound up

l 1
puzzling more people than Mister Rubik ever did.))

oot Sumr

It was my privilege to return to Hungargr and become the
first American‘Président to visit a nation that is so much a part
of Europe, and so much a part of America.

At Karl Mar% University, before the very statute of Marx
himself, I met sfudents, teachers and entrepreneurs who are
making a bold break with the past. And in their bright faces I
saw a burning idéalism, a determiﬁétion to escape the dead hand
of antiquated idePlogy, forever.

I promised to support their hopes, by supporting the process
of economic and dgmocratic reform in Hungary'.' I promised to ask
Congress to authérize $25 million to establish an Hungarian-
American Enterprise Fund, and announced other initiatives, from

' J

the environment to student exchange. 1In short, I told these

!
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young Hﬁngarians that America is ready to make an investment in
our common future.

Today’s ceremony marks the fulfillment of another promise I
took to the people of Hungary. I said that as soon as the
Hungarian Parliament liberalized its emigration laws, I would -
notify Congress that Hungary meets all the requirements of U.S.
law to qualify for continuing Most Favored Nation treatment.

On September 26, Hungary fulfilled its part of the bargain.
I am here to fulfill ours. 1In a few momenfs, I will sign two
documents -- advisiné the Secretary of State and Congress that
Hungary meets our emigration criteria. With my signature, these
documents will grant Hungary the most liberal trade treatment
under U.S. law, and make it the first country ever to be granted
a waiver from annuél reviews of its emigration practices.

This will, oflcourse, grant Hungary access to the largest
single market in the world. But the peoples of America and
Hungary are exchanging more than just blue. jeans and wine. We
are exchanging ideés and ideals that can on;y'be the shared
province of free peoples.

Just last week, on the anniversary of the 1956 Revolution,
Hungary scrapped the title "People’s Republic" -- that epitaph of
democracy common to one-party states -- and proclaimed itself to
be a true republic. It is this new Hungarian ‘Republic that has
adopted a Bill of Rights to guafantee freedom of the press,

assembly and religion. BAmericans watch these acts of national
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_courage with wonder and admiration and something more ~- a desire
l: to assist, a willingness to help.

And just as we are helping the people of Hungary today, so
we are determined bring assistance wherever people aspire to
greater freedom. In Poland, the new éolidarity—led government
has put forward a bold program of economic reform. They have

Lt A Jbro

asked fpr our Support, and they mest get it -- starting with-gﬁr
52%%“”**éé£ﬁ?ﬁﬁéit to provide a grant worth $200 million.LU'CLGbavb&¢~

This process of change is also starting in the German
Democratic Republic, sparked by the bravery of tens of thousands
who left‘to.seek a better life in the West. But millions more
seek a better life at home. Will they find it? We are é:;wwﬁf
encouraged by signs that a fresh spirit of reform guides the new
East German leadership. But we cannot ignore the leadership of
the East German public, best seen in the peaceful protests of the
people of Leipzig.

Throughout Eastern Europe and in the Soviet Union itself, we
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, riding at the crest is
one nation -- the people of Republic of Hungary. To them I say:
We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleasure to sign these two

documents to grant Hungary Most Favored Nation status.
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Davis/Martin
Oct. 24, 1989
Title: Hungary
Draft: One

PRESIDENTIAL PROCLAMATION: HUNGARY, ROSE GARDEN
Thursday, Oct. 26, 1989, 11 a.m.

( (Acknowledgements to come -- Secretary Baker, Lawrence
Eagleburger, Congressman Lantos, Hungarian ambassador, etc.))

((Let me begin with a small confession. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik’s Cube\\ only I called it a Rubik’s
ijCone.\\ But I don’t feel bad about it.\)\ Afﬁgr all, I wound up
puzzling more people than Mister Rubik e¥;:ﬁzni.))

It was my privilege to return to Hungary, and become the
first American President to visit a nation that is so much a part
of Europe, and so much a part of America.

At Karl Marx University, before the very statute of Marx
himself, I met students, teachers and entrepreneurs who are
making a bold break with the past. And in their bright faces I
saw a burning idealism, a determination to escape the dead hand
of{iEEiSEEEEQAideology, forever.

I promised to support their hopes, by supporting the process
of economic and democratic reform in Hungary. I promised to ask
Congress to authorize $25 million to establish an Hungarian-
American Enterprise Fund, and announced other initiatives, from

the environment to student exchange. 1In short, I told these




2

§

young Hungarians that America is ready to make an investment in

= our common future.

Today’s ceremony marks the fulfillment of another promise I

PPy

took to the people of Hungary. I said that as soon as the

g

Hungarian Parliament liberalized its emigration laws, I would
notify Congress that Hungary meets all the requirements of U.S.
law to qualify for continuing Most Favored Nation treatment.

On September 26, Hungary fulfilled its part of the bargain.
I am here to fulfill ours. 1In a few moments, I will sign two
documents -- advising the Secretary of State and Congress that

Hungary meets our emigration criteria. With my signature, these

documents will grant Hungary the most liberal trade treatment
under U.S. law, and make it the first country ever to be granted
a waiver from annual reviews of its emigration practices.

‘& This will, of course, grant Hungary access to the largest

Cvoul Priiios
et apicds o g, of

single market in the world. But the peoples of America and
Hungary are exchanging more than just blue jeans and wine. We
are exchanging ideas and ideals that can only be the shared
province of free peoples.

Just last week, on the anniversary of the 1956 Revolution,
Hungary scrapped the title "People’s Republic" -- that epitaph of

democracy common to one-party states -- and proclaimed itself to

adopted a Bill of Rights to guarantee freedom

Scenes

be a true republic. It is this new Hungarian Republic that has
\\\assembly and religion. ericans watch these

.
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courage with wonder and admiration and something more -- a desire
to assist, a willingness to help.

And just as we are helping the people of Hungary today, so
we are determined bring assistance wherever people aspire to
greater freedom. In Poland, the new Solidarity-led government
has put forward a bold program of economic reform. They have
asked for our support, and they must get it -- starting with our

Wil An e U,S

This process of change is also starting in the German
Ml‘ﬁlm’!

’ commitment to provide a grant worth $200 million. (A’VID on [ﬂon m)f
} Democratic Republic, sparked by the bravery of tens of thousands

who left to seek a better life in the West. But millions more

seek a better life at home. Will they find it? We are

encouraged by &gns—ﬁmﬁ%fsmﬁ of LGLULW}% new ® -

-

But we cannot ignore the leadership of
the East German public, best seen in the peaceful protests of the
people of Leipzig. (o(lw -h,vv ‘QM OP HVV?

Throughout Eastern Europe and in the Soviet Union 1tself we
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, riding at the crest is
one nation -- the people of Republic of Hungary. To them I say:
We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleasure to sign these two

documents to grant Hungary Most Favored Nation status.
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PRESIDENTIAL PROCLAMATION: HUNGARY, ROSE GARDEN
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Secretary Baker, Secretary Mosbacher, Ambassador Hills,
Ambassador Varkonyi ((VAR-cone-nyee)), Director Gelb, Congressman
Lantos, welcome to the Rose Garden.

((Let me begin with a small confession. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik’s Cube,\\ only I called it a Rubik’s
Cone.\\ But I don’t feel bad about it.\\ After all, I wound up
puzzling more people than Mister Rubik himself.))

It was my privilege to return to Hungary last summer, and
become the first American President to visit a nation that is so
much a part of Europe, and so much a part of America.

At Karl Marx University, before the very statute of Marx
himself, I met students, teachers and entrepreneurs who are
making a bold break with the past. And in their bright faces I
saw a burning idealism, a determination to escape the dead hand
of ideology, forever.

I pledged my strong support to this process of democratic
change in Hungary. I said I would ask Congress to authorize $25
million to establish an Hungarian-American Enterprise Fund, $5

million to open an environmental center for Central and Eastern
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Europe in Budapest, and another $6 million for a wide range of
cultural and exchange programs. I submitted all of these
proposals to Congress in early September. We are working
vigorously to ensure Congressional action, to make an American
investment in Hungary’s future.

I also promised to stimulate American business investment. in
Hungary by extending the business insurance of the Overseas
Private Investment Corporation to Hungary. Ambassador Fred
Zeder, President and CEO of OPIC, led a delegation to Hungary two
weeks ago to plan for operations to begin once the corporation
receives enabling legislation from the Senate. Last month,
Commerce Secretary Bob Mosbacher led a major governmental and
private investment mission to Hungary, encouraging steps toward
new ventures.

Hungary is already starting to enjoy tangible results of our
commitment to support reform. Just in September, an American
corporation purchased 100 percent of an Hungarian trading firm --
the first such total acquisition in Eastern European history.
This is just one example of many new American ventures within
Hungary.

I also said that the Peace Corps will make its first
European mission to Hungary, to teach English in every county of
that nation. Peace Corps Director Paul Coverdall recently led a
delegation to Hungary to plan this mission. EPA Director William

Reilly and USIA Director Bruce Gelb have also led missions to
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Hungary to develop and implement our environmental and cultural
exchange programs.

In Budapest, I also said that as soon as the Hungarian
Parliament passed emigration legislation then under
consideration, I would notify our Congress that Hungary meets all
the emigration criteria under U.S. law. This would qualify
Hungary for Most Favored Nation treatment. I am pleased to say
that on September 26, that Hungary fulfilled its part of the
bargain. I am here today to fulfill ours.

Before me are two documents, one advising the Secretary of
State that I have determined that Hungary meets our emigration
criteria. The other informs Congress. With my signature, these
documents will grant Hungary the most liberal trade treatment
possible under U.S. law, making it the first East European
country ever to be granted a waiver from annual reviews of its
emigration practices.

But today’s action represents something far greater than a
mere trade agreement. It signals the recognition that a quiet
revolution is taking place in thousands of shops, farms and
factories. It signals the rebirth of Hungary as an
entrepreneurial nation.

Our measure will, of course, grant these new Hungarian
entrepreneurs access to the largest single market in the world.
But the peoples of America and Hungary are exchanging more than
just blue jeans and fine wine. We are exchanging ideas and

ideals that can only be the shared provincé of free peoples.
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The documents I’'m about to sign refer to the "Republic of
Hungary." Just three days ago, on the anniversary of the 1956
Revolution, Hungary scrapped the title "People’s Republic" --
that symbol of the one-party system imposed on Hungary after
World War Two. It is the new Hungarian Republic that has adopted
a Bill of Rights to guarantee freedom of the press, assembly and
religion. Americans watch these acts of national courage with
wonder- and admiration and something more -- a willingness to
help.

Just as we are helping the people of Hungary tdday, so we.
are determined to assist wherever people aspire to éreater
freedom. In Poland, the new Solidarity-led government has put
forward a bold program of economic reform. In response, I have
asked the Congress to approve a $200 million grant, which will be
the U.S. contribution to the $1 billion the Poles have requested
from the West. |

We are not passive observers, but active supports of reform.
Let no one doubt our commitment to freedom’s success in Eastern
Europe -- for we know that we are privileged to participate in a
very special moment in human history. We are witnessing an
unprecedented transformation of Communist nations into
pluralistic democracies with market economies. In Budapest,
Radio Free Europe is broadcasting from its first station in
Eastern Europe. Remarkable. In Warsaw, a dissident who once
languished in a prison now presides over Parliament. Incredible.

In East Germany, hundreds of thousands of courageous men and
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women march arm-in-arm through the streets of Leipzig to make a
peaceful stand for freedom. Inspiring. It is in these amazing
scenes that we see a portrait of the indomitable spirit of Man.

Thfoughout Eastern Europe and in the Soviet Union itself, ﬁe
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, riding at the crest is
one nation -- the people of Republic of Hungary. To them‘i say:
We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleaéure to sign these two
historic documents granting Hungary continuing Most Favored

Nation treatment.
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pledge I made to the people of Hungary. I promised that as soon
as the Hungarian Parliament liberalized its emigration laws, I
would notify Congress that Hungary meets all the requirements of
U.S. law to qualify for permanent Most Favored Nation treatment.

On September 26, Hungary fulfilled its part of the bargain.
I am here to fulfill ours. In a few moments, I will sign two
documents -- advising the Secretary of State and Congress that
Hungary meets our emigration criteria. With my signature, these
documents will grant Hungary the most liberal trade treatment
under U.S. law, and make it the first country ever to be granted
a waiver from annual reviews of its emigration practices.

Hungary is already starting to enjoy tangible results of our
commitment to support reform. In September, an American
corporation purchased 100 percent of an Hungarian trading firm --
the first such total acquisition in Eastern European history.
Wthe United States % signed a steel agreement

. “ A% i walk : : :
with Hungary, guaranteeing a 30 percent increase in Hungarian
steel exports to America.

e e Bevensans 3 somethi

But represent” something far greater than
a mere trade agreement. They signal the rebirth of Hungary as a
great entrepreneurial nation; a recognition that a quiet
revolution is taking place in thousands of shops, farms and
factories.

Our measure will, of course, grant these new Hungarian
entrepreneurs access to the largest single market in the world.

But the peoples of America and Hungary are exchanging more than
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just blue jeans and wine. We are exchanging ideas and ideals
that can only be the shared province of free peoples.

Just last week, on the anniversary of the 1956 Revolution,
Hungary scrapped the title "People’s Republic" -- that epitaph of
democracy common to one-party states -- and proclaimed itself to
be a true republic. It is this new Hungarian Republic that has
adopted a Bill of Rights to guarantee freedom of the press,
assembly and religion. Americans watch these acts of national
courage with wonder and admiration and something more -- a
willingness to help.

For we know that we are privileged to witness a very special
moment in human history. Never before have repressive,
centralized, regimes attempted the transformation into
pluralistic democracies with market economies. In Hungary, a boy
waves the flag of his nation -- without the hammer and sickle.
Remarkable. In Poland; a dissident who once languished in a
dungeon now presides over Parliament. Incredible. In East
Germany, thousands of brave men and women braved nights sticks
and water cannons to link arm-in-arm to make a peaceful stand for
freedom. Inspiring. It is in these amazing scenes that we see a
portrait of the indomitable spirit of Man.

Throughout Eastern Europe and in the Soviet Union itself, we
see evidence of the ascendancy of freedom. We see signs of a new
Europe, which no one need fear, a Europe whole and free. And as
we witness this historic tide of freedom, Eiding at the crest is

one nation -- the people of Republic of Hungary. To them I say:
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We admire you. We support you. And we welcome you as friends of
freedom.

Thank you, and now it will be my pleasure to sign these two

documents to grant Hungary Most Favored Nation status.
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So just as we are helping the people of Hungary today, so we
are determined to assist wherever people aspire to greater
freedom. In Poland, the new Solidarity-led government has put
forward a bold program of economic reform. They have asked for
our support, and they will get it -- starting with this
Administration’s commitment to provide a grant worth $200 million
as our contribution to the Polish request for a $1 billion
stabilization grant from the West. ((And oﬁ Monday, I will
announce a U.S. mission to Warsaw of officials, businessmen and
economic experts to determine how we this fund can best serve the
cause of reform.))

This process of change is also starting in the German
Democratic Republic, sparked by the braver§ of tens of thousands
who left to seek a better life in the West. But millions more
seek a better life:at home. Will they find it? We are
encouraged that there has been a change of leadership in East
Germany. But we cannot ignore the leadership of the East German
public, best seen in the peaceful protestslof“the people of

Leipzig.
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PRESIDENTIAL PROCLAMATION: HUNGARY, ROSE GARDEN
Thursday, Oct.: 26, 1989, 11 a.m.

( (Acknowledgements to come -- Secretary Baker, Lawrence
Eagleburger, Congressman Lantos, Hungarian ambassador, etc.))

((Let me begin with a small confessioﬁ. When I visited
Hungary in July, I made a reference to that famous brainteaser
from Budapest, the Rubik’s Cube,\\ only I called it a Rubik’s
Cone.\\ But I don’t feel bad about it.\\ 'After all, I wound up
puzzling more peoble than Mister Rubik himsélf.))

It was my privilege to return to Hungary last summer, and
become the first American President to visit a nation that is so
much a part of Europe, and so much a part of America.

N |

At Karl Mar% University, before the véry statute of Marx
himself, I met students, teachers and entrepréneurs who are
making a bold break with the past. And in their bright faces I
saw a burning idealism, a determination to escape the dead hand
of ideology, fore&ef.

I promised to support their hopes, by supporting the process
of economic and democratic reform in Hunga%y.i I promised to ask
Congress to authorizg $25 million to estabiish an Hungarian-
American EnterprigéiFund, and I submitted this proposal to

Congress in Septembér.
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I promised a $5 million fund to open an environmental center
for Central and Easterp Europe in Budapest, so that East and West
can cooperate on our shared natural heritage; ‘and I also
submitted this proposal to Congress in September.

I promised to stimulate American business inveétment in
Hungary by extending the insurance coverage of the Overseas
Investment Corporation to Hungary. Ambassador Fred Zeder,
President and CEO of OPIC, led a delegation to Hungary two weeks
ago to plan for operations to begin once the corporation receives
enabling legislation from the Senate. ' ’

I promised $6|million for cultural and educational exchange
programs. This program is also ready for action by Congress.

I promised to’bring Radio Free Europe to 'Hungary. And on
September 9, Radio Free Europe opened ;ts first station in
Eastern Europe in Budapest.

I also promised to instruct the Peace Corps to make its
first European mission to Hungary, to teach English in every
county of that nation. Peace Corps Director Paul Coverdall
recently led a délégation to Hungary to plan éhis mission. I
have also dispatched Commerce Secretary Bob Mosbacher, EPA
Director William Reilly, USIA Director Bruce Gelb and others to
Hungary to discover ways our government cah support reform.

But all of these promises I made to these young Hungarians
amount to one: America 1is ready to invest in our common future.

Nowhere is this commitment more evident than in today’s

ceremony. For today we mark the fulfillment of yet another




