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_ The Liberal Majorlty '_

. .With'all the crying and moaning in
- Washington about trade, it sometimes
seems as if no one’s a free-trader any-

. more. Maybe the Silent’ Majority is

- beginning to speak up. A new study by
some of America’s business leaders

" argues that the postwar liberal trad:.
ing-system remains the best route'toa~
prosperous U.S. future,

The study by the Comimitfee " for
Economic Development, “Brealnng
New Ground in U.S. Trade Policy,” is

“ especially welcome because trade pol-
Jtics follows the Squeaky Wheel Rule:
Producers demanding protection get
the headlines. Yet the CED is com-
posed of chief executives from some
250 companies spanning the breadth of

- the US., and for that matter the -
" * global, economy. Its trade subcom-
mittée includes execs from Northern °

Telecom,, Cargill, Pfizer, Citicorp,

Emerson Electric, AT&T, Goodyear

and Caterpillar. among others,
) They aren't jumping on the mer-
cantlllst bandwagon. **Careful exami-
. nation of both historical .experience
and current conditions has .convinced
us that open markets remain the best
" -route to broad-based improvements in
economlc growth and prosperity, for

U.S. loses leverage needed to op p:v
markets in services, intellectial prop-,

: erty and 1ndustr1es of the future,; “The. ‘

have, global: economlc concerns and lt'

"is in our.best mterest to prevent frag-

mentationof the world economy," ther :

report says.
We suspect these executives have
reached their conglusions because

they're in the forefront 'of the global \

economy.{They understand that: lt'sx v
creasmgly difficult to determlne wl1
is a “foreign” or “‘domestic” ‘cgn
pany. Edmund Fitzgerald chairman;
of Northern Teletom and of the’ CED
trade subcommittee,” points out that
his company has its ‘‘headquartérs’.
in Canada. but most of its : sales . are
the U.S. It employs about ‘as=man
Americans as Canadlans ig;e chun
.of its shares are owned by Amerfcan
Whose ‘company is it anyway?? s

Or consider the *protectionist ap-

plause line one so’ often hears, that”|

only one U.S. company, Zenlth still
makes | TV, sets,. Well, uthe,,nearby
chart, adapted from ,an. .article, by,

"Robert Reich in the January-Febru- .

ary Harvard Business.Review, shows

- d_ TVs-Made in the USA

some of the others who were making

{1 . EMPLOYEES:

' COMPANY
Goldstar
Hitachi |

1 VO Elmwaod.. Park
Matsushita Franklin:Park, Ill
Mitsubishi Santa And, Cali

"| Mitsubishi . Braselton, Ga.;
Phxlips Greenville, Ton:

Saddle Brook, N:J;

) Fon-est City, Ar]

~'Bloomington, Ind.

Toshiba

Lebanon, Tenn

| Zenith .

Springfield, Mo

'Ibltal'manuf‘acturmg involves more thnn the assembling of knocke -dd
. Suurc'e' Electronic Industries Aaaocla(lon, HDTV Information Cenlar Waahing

;

. -
., :both: the Unlted States and- lts tradlng .

~.partners,” .concludes the CED study,
Someone ought to jetpack this over to
Max Baucus, Dick Gephardt and the

other neo- mercantlllsts on Capitol

. Hill.
TUOf course, the CED knows that a .

. world of perfectly free trade doesn’t

exist. But rather than imitate trade

"~ offenders, the CED thinks U.S. inter-.

‘ests lie in using,a’ careful, “'stair-step
strategy for opening markets." This
nieans first using the muitilateral, s

GATT. process, then negotlatlng With **

“an’offender and only as a last resort

- using the unilateral retaliation in the -
so-called Super .301 trade law. One

o such_negotiation -yfelded' results last

* week on supercomputers with Japan.
“ . Even then, adds the report, we
.-need to understand that the:act of re-

1~ -taliation amounts to failure, The for- ,
i, eign market stays closed, “the ULS:

‘consumer must pay hlgher prices, and
* the system of international trade
- which we have helped to craft has
. been weakened." In short, everyone
loses and we ought to retaliate only
very rarely and only in'a “market- orl
ented" way. (tariffs, not quotas).
*The CED also stresses that a U. S
" leadership role on trade is essential to
maintaining this liberal order. By
commlttlng trade sms ourselves, the

- can TVs, even if the sets'¢ r

-porting 50,000 cars a year from-Ohlo

. like Sharp or Sony:Mr.”,

out that an American nowthds'a betterh .

chanceof buying a U
a Honda' than a_Ponti:
When Honda reaches_its goal .of e

to Japan,-it'll make more cars here’
than in Japan. -
~Thes, dlsconnect‘,,betweeﬁ ?polltlz?
“and * the™ real ~economy ‘reached ‘@
“comic high last week in: Congtess, .
Pennsylvania’s Republican - Senator;
John Heinz introduced into the”Cofi:
gressional Record a speech by a Cat- .
erpillar executive supporting - open
- trade. Yet he somehow felt obliged to
* denounce the speech and: the liberal
; trading system at the same time. Who
" has more credibility? A company that
employs thousands and sells $5 billion,
a year outside the U.S.? Or a wealthy:
Senator who already made his fortune,
in ketchup panderlng for protectlonlst
votes? )
The liberal tradlng system \has i
v served’ Amerxcans well ‘for 40 years”
We Hope.1 more executlve
the globally’ orrented ‘lea
and-let-our polmc;ans Know:
. the world really wojks‘)' %
%b :

¥

The Amerlcan Bar Assoclatlons
House of Delegates voted recently to
support -abortion on demand. The
abortlon Issue itself aside, this partic-
ular vote revealed an awful lot about

- just ‘what the ABA .las becomie. It
didn't matter that the president of the
ABA had warned that *‘by no stretch”
of the imagination” did the abortion

- rather than lawyers with corporate or

‘all, the more uncertain the law, the#

government experience.. . Litigators .
as a class are not dlsposed to. value
coherence in the law,” he said. "“After

more’ litigation will take place.”: 2_; .

The ABA has become so partisan;'
Judge Stlberman said, that it may be
“‘as mproper for Judges to belong to
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w k i
polltical lmmaturlty The

al
Chancellor of, the 'Exchequer, Nigel Law- '{ ‘Instead of reallzmg his mistak “in le ] ‘British capital account
| son,. resigned’ becaiise, Prime. Minister g,tlng the.exchange rate dominateiboth Brit-) quired;anjoffsetting change:in:the traddo-
Thatcher'wouldriot fire'ier:trusted adviser,” *ishecoriomic. policy. and: Mrs. . Thatcher’s.

_n"gelthatxcouldi not be’ pre‘r
Sir-Alan Walters, The opposition Labor. .. political fortune, Mr. Lawson -pushed..for g

Party leader, Ne11 Klnnock Iirlfaﬂ(lllSplal' of:;. tying the pound formally to, ‘the: mark by.
‘of

‘ that as beqn
nancial: clrdles,

to Germammonetary policy. Thls put Mr
Thatcher in"a-bind."The:conéept/of’

? i}nlpo'tant gove
,‘n::lntegratlon Is" one

s3Theimos
b | t‘he o ,of low. la)é“
i LARY

.autocrat who had: thrown economlc policy:

|
. ‘against the mark.’ As arresult’ he relgnited' xt, e recotd trade deficit, renewed ihflation'ands

havmglan lndependent mindrand refusing

to heed-the men.in her;Gabinet:The British-

press, making: a: mountaln out: of a‘mole-: A1l wuction,.

h“l preclpltated,an unnecessary economic g Slmple. When é-‘country CutS ax: S;-1C hen the curl;enc alIS te es al‘e

crisis by .portraying:Mrs:-Thatcher:as’an: makes itself more attractive,to: investo sedit éttract flnancla,l ﬂows ln order to
] and drives up the value of: its currency il ]

) < EMS?

for Eu pean integra:‘ '
*rpo Sib unlficatlon *

lon"‘?the tax‘cut policy biit* was' concérned:
that hrs government would be criticized' as
ntl European for dlsturbmg the llnked E

costly policy. As there iS-an’ effort to- “a'
chor the dollar’; either:to.gold.or.other, cur,.
rencles, the. dispute ls worth examining
.Until his: reslgnatlon\Mr. Lawson:had.
been conducting British monetary. policy.

ted the pound in’ ordeq s
as'if the, pound‘iwere’ ’tled to, the. mark. a Z 1y:f0.requir

se. Thls misguided policy {mipli i
When Mrs. Thatcher-cut the fop tax rate to ent 4 BraH gléade deflcit A ?r“e““ ) on:Thesimp "; ons: o

40%; M llawsonfﬂdqded,the country with
money ‘to prevent thé pbund from ris

Py Lawéon saddled ‘Mrs! Thatch’e’ Avith'a

ighinterestrates < three: political:failures’
ank rows Little 9wonderizthase:Mrsi;
hatcher e‘qpnouenis;lwereusqdanxlou
eep, MrsLawson. in, offices (i
s extraordmary that.the
reasury thought it could preven atra
-defielt’ by inflating the pound The B iti;
balance -of-payments, statlstics: sho,

X5

‘ "after- the}top tax rate was,cut to?40

the lnfladtlon that Mrs ’l‘lﬁatcher, thr

monetary pollcy and w interest rate
up'to’ 15% ThlS dﬂ"hw he/’ :

adutyies
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) tends-by;‘{ forcligh PIime: Minstel,
- where i ¢onfront the

-captured in.the: Guardian headline;;

.compatible

. a‘common currency thrbugh fixed ex-. .-The globalists tend toithink Mr
. change.rates-And there dre.the twin# Lawson Tan' onto technical-ree

,caté’;dev:laluations*to ‘balance trade. - ties is cructal, for; exampie

» idénl ﬁush as-shown.in the’ ongolng . fixed. to the wrong currencl Wt;
h

-Fe es!
- Trea'gsb

. We’re sorTy.

departure “from’; the:i British govern- _ fer some of the collection tor the bene-’
ment.Heisd politician with the-cour- * -fit ‘of: his 5 successor and’ dne time' dep .
age'of true! convigtion; as,jn’s summa- ' uty,, Joi)n,Major To; begin with, ‘we'

rily‘Sacki change’ Pontrois and in shouid te.that in contrast to the U.S."
patticularslas deficit; Britain has been. runnlng iarg.
cofge taxation,

his, fésignation; as

Exchequer maprbe a good thing, espe-
clally; if:it Works: héang doubt in~

Thatcher:and h

1 rpa_ Tts el

yolved:,

scarcely ogest so wholesome ut-:
cofae, The Fleet, Streetareacti as ig economy .structurdl :bias toward in-
;ﬂatlon ‘Tnflation g easler to spark and
harder 10 ‘control,™ -

“We should alsoconee

“Departure .’  Reveals, Thatcher i;Pol
son'+-British; poiltlcians “divide: into™”

"that 1n the

twor igroups of .chickens, thosé. with British experience -the” monetarist |*

thelrtnecks cut and those screaming " cause regains some of the credibility
the'sky Is falling. So far as,we can see . it lost in the U:S, experience. Nearby

onlyf two persons are behaving with a - Paul Craig Roberts;*a distinguished" |

dignity recognizing the seriolisness of “supply-sider ‘with. monetarist. sympa-~

the.jssues: Mr. Lawson ‘and Sir Alan ‘thies,.argues the -case for Sir Alan, [

Walters, the counterpotnt of the Chan-:, tPerhaps the fiscal shock of tax cuts is’.
cellor’s dltﬂcuitiesan;ho 8so resignedizafte absorbed by £
1

i"MTS.ff ratesmi .an i?‘qmﬁ l}glﬁt égy# Ei‘

MriLa EF;,‘Q«

rates conservative, fre ‘- " ertsqot only chidesithe Charicellor for,.
omists divide into.at least th e” tn “elng t00° ‘easybecanssiofialdesireitdh

amps, Ther a the' - constrain sterling tut! a18G216d T they:
strigt monetarists .who- believe that, . chorus saying that Mr. Volcker wasi
ﬂoatlng exchange rates. free an econ-  too tight when he let the ‘dollar rise.,(
omy to stabllize its price level by sta-  Somewtiere in between there/must e
pilizing the monetary . aggregates. a golden mean, perliaps measured b
There ‘are the supply-side globalists, M-Whatever, but perhaps.measure
who.5eek to spread the advantages of . by purchasing power. parit,

isee; Nigei Lawson s ’ fore Mr, LaWSon s res gnation. and of<).;

cuiarly high -in- Britain, gives its -'

SUPDPE exweaknpnun nanesmmu '
stronguonen,Werreca.ll 1thateMry Robaby:

Tonoe CLdne ( RO

—

il

T

deffcit Keyneslans, who predict/advo-* - fixing rates the choice of Init

{573’ problem tiot only for, haps he, picked:the wrong’ pound D]
Mi ter ‘Thatcher but for Pres+, rate.” For_ that matter, .p

blcke)'lng over the dollar between the: _pathize’ywith Mrs,

and_ the. Muitord ' tance to tie her curreng"‘

a_;oﬁllearnin ariything we are left with a

! tobiography  Thie Américan Econg:

3

’ shake Keyne-.[©

cher’s problem was
ide between the Chancel-
viser’<In the end, nei-
S foliowed,~and instead

mystery rparticular. ‘shadowing”

ui;rency {s anything but fixing; it is
aopen announcement that the ex-
change ‘rate target has no credibility.
All;thé/more so when strong voices
il .opposing ‘the policy. Better
"true monetarist policy, just

move was sparked by re
{ rpts from,Sir ‘Alan's au®

{000-clrculation academicr
dglifnalzBut it was the underlying sit:.
uatio thati_ came intolerable, °:

15 Whe '~ Major and Mrs.

hatcher ill do now remains to be
'hey confront stubborn inflation
agging economy, that is to say,
his cannot be solved by
urther downturn, reduc-

ing faxy‘tuts nd

I p gt
oth“*s'upply and demand for money. |
h therlaggregates nor interest I

d0)This was the version of

conomics that, in the late
arly 1'80s, worked in Amer-
orld: wide to solve a far

|




