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5 Sept. 1992\

TO STEVE PROVOST
somewhere on the campaign trial, USA
FROM JBunton

_Steve:
Here's a great example to illustrate --- "Dad's won't coach
little league anymore" language --- here's why:

"in 1982 a Little League Coach in Runnemede, NJ was sued by the
family of a child hit in the eye by a misjudged flyball. Lawyers
for the family argued that the 10-year-old was a natural
shortstop, and the coach had been negligent in repositioning him
to the outfield. After 2 years of haggling, the case was settled
for $25,000."

From article: "A Thousand Points of Fright" -- reprinted in Feb.
91 Insurance Review. by David 0. Weber

\

Also hre is legal reform as went to Zoellick -- with your edits
and info you request I find and add .....

JOSH BOLTEN just phoned to say "This year GORE voted against
product liability twice -- once in committee and again on Senate
floor. Also suggested Oppo should look into how much Gore got
from trial lawyers for his re-election campaigns.....
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of 1846"V
Supemsors represemmg each, Qf he ~s;xtg=ep towns wm a;so elevtcd n April and by
" territorial statine were reqmred 0:1) o‘rgaﬁize a county board 2) e]ect officers, and 10
.3 prowde for and buﬂd necessary ‘cGunty buxldmgs A s

co et on’ June '8, 1846 and electedCums Reedas ‘c'~,-
Chairman. It also voteq Waukeshaas the. county seat after the fwenty- ﬁﬂh batlot with
nine votes t0 sevegi, Aami ‘_ id‘a $hout iever 1o be forgotten by those who hwd it The .
couaty seat’ Was ongmally called Prairieville, and later, changed to Waukesha (a/ '
cormpt:on ofthc,Pottawazomw word lor fox’’). 'I'he!astoﬁiciﬂaoeofthxs meenng .
church where

.County Board was 1o 5 provide 32 50 to olean
they had met \and tore lacg a broken ‘water p:whcr
I 1965* the Wigconsm State Supreme Coiirt ruled thatcomny;boaxds must

- equitably represcnt the population, ; and the ‘Waukeshs County Board switchad 10" A
supervisory districts thit represented an’ equal numbier of ¢itizéns, ratherthan the umits At |
system used ptevidusly, Thé Board still remained at the ceniter of coumy gowmmcnt e
\

initsdual capagity as s legisla.ﬂve and executive agency. Most ofthe work was carried -
. .out in éommmees The Chmrma.n ofthe qounty board was elected for atwo-yeax te:m ;

y éspO,,‘
.andthe needs’ ofpewple locally.j:_- e ;
1:'1 Apnl of 19§0 amw fm‘m of ounty govemment was esmbushcd ‘The ﬁxst “
was’ ; of Waukesha COunty m take oV er th

n~, u,'
: £

N obhgatl :

EARA nty. cox expaﬂdm.l
. state, oovemmentand.as  vital i xpsmxmcnt fot' locaifgow.rernm

B rmAas e 8
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. The inspiring beauty of Wisconsin's land- -
| scape eluded all but the poetry of the Native

i American rongue. Waukesha is no exception, it
l cakes its name from its first inhabitants, among
, :

whom were the Potawaromi,

Menomonee and
Winnebago [ndians.
Waukesha is most
commonly crapslace.d 0

mean “by the litdle Fox.”

Setelers came to farm
the soil made fartile by
thousands of years of glacial
activity, Waukesha areracred a
variety of immigrants such as Germans and

|
f
! .
{ Norwegians who brought their unique languags
! fad 31

| and way of life to the area.

The hard working community would soon
find itself surrounded in the aura of a legend. n

1868, Cojonel Richard Dunbar, who was ill with

]

|

;

diabetes, came 0 Waukesha and discovered che
“healing effects™ of a natural water spring.
Clairning that he was cured after drinking che

3

water, he bought the land around the spring «nd

started bottling the water, Soon, resorts sprang

up and Waukesha became known as the Saratoga

AR R MBS s o
P.3
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of the West. For nearly forty years, people from
all over the country, including Mrs. Abraham
Lincoln and President Ulysses S, Grant, came o
the plush resorcs to vecation and drink the

miracle water.

While visiting Waukesha, you can catch

glimpses of this bygone era in the many parks,

museums and carefully restored archirectare of

the downtown district.

Dountown Wankesha

According to popular belicf, the sireets of
downtown Waukesha are laid upon the worn
paths of its eacly Indian inhabitants. These
streers today converge at the “five poines,” where
there now
stands a
replica of the
springhouse
reminiscent of

Waukesha's

[C8OIT €I,

As activity and commeree flourished in
Waukesha, so did iis architectuee, The beauty
and variety of design in downtown Waukesha

can be enjoyed during a self-guided walking rous.

4 ——
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BLzh the trained eys and the novice will u[‘apxieec\-
'1’& the suriking lines *and orpaments of buddm‘gs
imgmg, , from Prench and 1t Jian styles to the
prnare Victorian
Cothic sryle. These
cacefudly preserved
and restored build-
ings stand rribute (0
the character of the
people who have buile

this welcoming

community, Bro-
chuces for the walking tour arc available at the

Waukesha County Historical Museam,

"The Waukesha County Historical Museumn
not only showeases the area’s history, it s a part
of that history. Ir has been housed at s current
locadion sinee 1914. At that time, it occupied
one room of the county courthouse, construceed
in 1893. Today, the entixe first floor exhibits
photographs, artifaces, and continually changing

displays. The courthouse itself has long since

been moved to 2 modern facility, but the original

limestone structure stands today as an excraordi-
nary exampie of Romanesque architecture.

Admission to the Waukesha County Historical
Museum is free.

§ 5 .

Old World Wisconsin

One of the Finest outdoot living museums in
the nation is within 30 minutes of Waukesha.
Plodding horses pull wrought irof through L
fercile soil of the Kettle Moraing, hickory SHOKE
fills cabins, and the jeathery face of the black-
sith is a familiac sight 2¢ Old World Wiscon-
gin. The homes, shops, and gachering places of
the carly pioneers have been relocated into

authmnc..hy fandscaped cornmunities. Cos
ramed workers tell stories of f the past whi ile

practicing their trades, planting the fields,

preparing meals, and rending to chores, Festivals

and historical re-enactments are celebrated in the

Spring, Summer, and Fall.

The
576
wooded
ACILES are
home to

maore
than 50
historic buxidmgs assembled into 10 farmsteads
and an 1670 s crossroads village. Come and

experience the rich ethnic culture and life-sryle of
carly secders at Old World Wisconsin,

(e
e
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{ Neighboring Communities

[n nearby Muskego, the Qld Settlement
 Center features an 1880 farmhouse with period

ifuimshmgs, & barn with antique equipment, an

1 1884 schoolhouse 2nd a one-room log cabin.

| Tt was not long ago when weary sertlers
rested in places like Delafield and We aterville on

i Eht‘:lt way to Milwaakee, Lmagine what it was

like in the mid-1800's before automobiles and

2 freeways. Hawks Inn is a restored 1846 stage

P coach inn located in Delafield thar will acquaint

| you with the rigots of wavel during that eca,

Also nearby is che oldest brick house in

‘ Waukesha Councy, now located at the

’ Mukwonagoe Museum. Built in 1842, che house
| is decorated in Civil-War period stvle.

i
| The Old Falls Village Museum in
é Menomonee Falls contains 8 special exhibics

| including an 1851 schoolhouse, an 1873 farm-
¢ house, and an 1890 depor.

The neighboring community of Pewaukee
opens the doors of the 1844 Mosley Clark Stage
| Coach Inn - the first hotel buile in the lake

| community - in the Summer of 1993,

¥

i
|

“dolls, clocks to cookware, and & variet
b

Wauleesha’s Dowrn- _
&

town Historic H :
0 1. StOrig 33 \'
Discrict. The aroma % @e (e
of potpourri will lure i e
you inside the “g«

country graft storgs,

Shops specialize in

everything from antques o

of local ethnic gifts. For the traditional shopper,
g P

apparel and jewelry stores offer the latest seyles.

Work has already begun on a multi-million
doliar river front development, Walkways,
parks, and scenic areas will enhance the natuzal
beauty of the Fox River and add further appeal

to this unique shopping area.

Venture out to one of a number of readily

aceessible malls in the area once you have

‘; g&\j“f&h ¥ complered

your

downrown

shopping,
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'*«5&‘ s, An abundance of recre-
auonal activities await
people of al ages
 and inrerests.

Waukesha has it all!

Biking

) Miles of grear bike
teails for riders of all

P experienge Jevels are available.

! "The longest in the area, the Glacial Drumlin
Thrail, is a 47 mile path laid on an abandoned
railroad grade, The trail originates in the Ciry of
Waukesha and rerminates in Cottage Grove,
Hikers, bikers and joggers enjey the wall in the
warm seasons, while the snowmoebilers and skiers.
' urilize it
: during the
wintet, Rest 3
areas are in
designared
spots along

the way.

The New Berlin Recreation Trail is 6 miles
long and connects with the Milwaukee County
1976 Bike I'rail in Greenfield Park, This teatl

‘ :

begins on South 124th Street at the Waukesha/
Milwaukee counry line and continues 0
Springdale Road in Waukesha,

‘'he Bugline Recreation Trail is a 10.8 mile
excursion running from Appleton Avenue in
Menomonee Falls to a turnabour point 2 miles

west of County ] in Sussex.

Parks and Lakes

Waukesha
recreaiondl parks
sumbering 35, have -]
over 650 agres of

* land o enjoy
picnics, camping,
softball, rennis,
hiking, fishing, svummmg, skung and slcddmg
Waukesha is proud of all the facilities it provides
including handicap accessible playgrounds, 2
owwdoot pools, 5 lakes for swimming, and special
voddler play areas, Each park offers unique
grounds which will please everycm;t.

i }';ou ate feeling adventurous, the rolling
hills und ketede lakes sculpred by the glaciers are

the perfect serting for all your recreational

— 1(’)_
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ghdeavors. Kettle Moraine State Forest (South-
F

etn Unit) offers 16,000 acres of tand with

c%mpgrounds, lakes, beaches and 7% miles of

e T —_— hiking trails,
Narure's beauty
abounds in this
forest, fearuring
alacial formations
such a5 eskers,
INOraines, Canes, and'
natural springs, Visit
the hcadqum’tcrs to

lébam smore abous the glaciers that sculpeed this
%_nd 12,000 years ago.

:  If you are a nature enthusiast, Retzer Nature
enter is a must, Hiking, bird-watching and
. fearning about native plants are just a few of the
pedvidies available on this 336 acre site, Special

programs and events are geared co all ages.

Laph:;\m
Peak State
Puark features
671 acres of
B land with
14.6 miles of
hiking and

oy

s -

| skiing trails, 2.3 miles of lighted ski wrails, picais

areas and narure paths. A lookout tower stands
at the highest point in Waukesha County, A

great escape for 4 morning or afternoon,

Some
of the most
seenic
views can
be found

on the

Igreens. Golf at any of 15 courses, many s&t in
natural glacial terrain, challenging both the

novice and expers.

Eor those wha enjoy fishing, 77 lakes aze.in
the area, many of which have public acouss.
Musky, northern pike, walleye, bass, panfish
trous, and cisco are plentiful. Thuse lakes .coy’er
over 14,000 acres. Pewaukee Mkc and Lake,
Nagawicka are o of  JEEEEENS B
. the largest lakes in |

the arca and are
perfect for sailing,
water-skiiog, boating
and swih&ming .
activisies for the '
whaole family.
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SETTING

‘Waukesha County is in the enviable position of having the

‘resourkes that make it truly an ideal location for 'industry,

ibuginepses, and residents alike. On the one hand, Waukesha

sCounty’ has the scenic splendor of the Wisconsin Kettle Moraine
'State Forest, 111 lakes, and 1,600 agxes of public parks. The
‘County] is also an integral part of the Milwaukee Metropolitan
‘area and is linked to the center of that area by an excellent
“interstate system of 1I-94 and I-43. As a result, Waukesha County
.industries and residents have ¢asy access to the amenities of a
_large4urban area while located within one of the most attractive

‘reglo

$ in' the country.

{

“fhis lpecial blend of urban and rural Wisconsin hag made Waukesha
SCounty one of the fastest growing counties in the state. Since

+1870 ghe population has increased 32 percent and continues to
‘ineredse. The County has also consistently been one of the most
‘populgr locations for new and expanding industries in_the state

'and i3 home to companies such as/G.R., Medical Systems gl THeeh med. pragucts
‘Quad/Qraphics, Inc.; Cooper Power Systems; Navistar heprt 1 y
Interjational; Wisconsin Centrifugal, Inc.; Ringier American, Juire. -
.Inc.; |Waukesha Engine; Beatrice Cheese, Inc.; Pillsbury Company; T
‘ stokely USA, Inc.; and Harnischfeger Industries, Inc.

¢
]
4

]
b

Tn addition to having an excellent location and a beautiful
‘gettipg, Waukesha County also is recognized as a county that
functions in an efficient manner, For example, Waukesha County
was recently identified as being one of only thirty counties in

{ the nhtion to receive a triple A rating Dby Moody's Investor

i
P
3

¥

¥
:
¥

é
,_

Servibes. This triple A rating, coupled with a well developed
streer and highway system, low taxes, ekilled work force, and a
county airport that is able to accommodate any size corporate

jet, provide Waukesha County with the resources that continually
make kbt an attractive place to live as well as work.
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1IT. EQONOMIC CONDITIONS
ﬁme adeﬁuately prepareé a strategic plan it is important to

‘undersfand the economic conditions that are taking place in the
i County{ The purpose of this section is to provide a brief
! overvidw of the current c¢onditicn of the County's &conomy. This

s a review of the cuxrent changes in the County's total
ien; an examination ¢f the changes in the County's

n labor force; a description of the economi¢ base of the
an examination of changes in the employment of major

y sectors in the County; and a brief summary of the

¢ conditions that have had, or may have, important

tions for the County's economy.

includ
jpopula
vGivili
tCounty
- indust

opulation:

cated in Table 3, the Waukesha County population increased
12 residents to 304,715 in 1990, an increase of 8.7

over the 1980 County population of 280,203, During this

me period, the Southeastern Wisconsin Region's population

ed by 2.6 percent, the State's population increased by 4.0
, and the U.S. population increased by 10.2 percent.

uwlation increase evident in the County during the 1980 to
:ime pericd was reflective of the incxeases found in the
villagses, and towns within the County.  2s indicated in

, 27 of the 37 civil divisions in the County experienced
ion growth, with 21 communities experiencing growth

than 10.0 percent. The largest percent increase in

ion was experienced in the Village of North Prairie, 4.1
ipercenf. The City of Waukesha, the largest civil division in the
i County|with a 1990 population of 56,958, showed an increase of
@lB.l percent during the 1980 to 1990 time period.

i

‘{The ra
; change
; domina

ial and ethnic composition of Waukesha County has not
dramatically since 1980. Waukesha County is still

ed by whites (926%); however the Hispanic and Black

ion continues to increase. For example, from 1980 to

he Black population increased 46% and the Hispanic

ion increased 36%. Even though the relative numbers are
the percent increases of these two minority groups is
cant. Table 5 shows the number and percent of the racial
ion in Waukesha County.’ ‘

a County population will continue to grow through the year
.| however, at a slower pace than the 1970-1980 time period.
ssibly more important than the population growth will be
the ddmographic change that takes place in Waukesha County.

Table 6 shows the percentage change in population in each 10 year
age group for the County. Note the change is quite different for
{ the twlo_age groups of children. Thexe was a decline in the 10-19
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Table 10

UNEMPLOYMENT RATES FOR WAUKESHA COUNTY, THE SOUTHEASTERN
WISCONSIN REGION, WISGONSIN, AND THE UNITED STAYES: 1990 AND 1991

Unemployment Rates *

Herch Mareh = Percentage Point Change
Area 1990 1991 . 1990 to 1991
Waukeshs County..... 3.3 4.8 1.5
REGioN“*. . v susraaans 4.8 . 6. 2.1
Wiseonsin....o...- o 4.9 8.7 1.8 '

United Stages....... 5.4 7.1 1.7
% Civilien labor foree dars are not- adjusted for seasonal employmsnt.

%% The Seutheastern Wisconsin Region includes the counties of Kenoshs,
Milwoukee, Dzaukee, Racine, Walworth, Washington, and Waukesha.

source: U.S. Bureau of the Census; Wiseonsin Department of Industry, La
Labor and Buman Relations; and SEWRPC.

12
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17, DEVELOPMENT TRENDS

ive trenfis will influence the form, style, location, magnitude, and
profitabiflity of developmant in Waukesha County. These trends are:

Rebional and national economic cycles of growth and
derline;

iness climate;

tinued westward movement of jobs and housing

- Cohtinued improvement in Wisconsin's economy and

bu

Co
wikhin metropolitan Milwaukee;

iobs, housing, and comiercial support services;

reased emphasis on guality in residential,

ercial, and industrial development.

- Inkreased interest in the marketplace and among top
plpnners in mixed use development which integrates
1

ce

Cyclical Economy:

T

While the%effects of recent racession have been felt on both coasts,
they have not received much notice in Wiscomsin. The State's economy is
more divékse today than it was at the beginning of the last decade.

‘Many expejrts place Wisconsin's economy among the strongest in both the
fuicwest apd the nation. A recent front page article in the Wall Street
Journal motes that metropclitan Milwaukee "is much better insulated from
the current economic Aownturn than most U.S. cities". Among the top 5
metropolijtan areas in job growth since 1987, Milwaukee's unemployment
rate of 4.5 percent is well below the national average. BStrong export
farowth oder the last several years is expected to furxther cushion
Wisconsin manufacturers from a slowing national economy.

Wisconsir] does not have the inflated land and building values of east
fand west jcoast states, or even places such as northern Illinois.
Conssquantly, the’ drop in property values experienced in those regions
is unlik]ly to occur here.

Wisconsin's Business Climate:

gNational jrecognition of Wisconsin's strong economy and greatly improved
Ebusiness iclimate increases opportunities for Waukesha County to attract
gPotentia} development from throughout the region and country.

Wisconsin's appeal to a national marketplace may strengthen ability to
. develaop gt a pace faster than that which would be supported by a purely
‘Flocal or regional market.

Three yeizs ago in its annual ranking of business climates, the national
! ﬂf@ﬁqemg T _consulting and accounting firm Grant Thorton, placed

T . A v N e e i e Tan ————— et = B e n e d — € e
gy
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fate.' Qver that period the state créated more than 46,000 new

anufacuring jobs, and attracted over 100 out of state companies to
» i}-;cons;n. . -

compani
ited a% the most common reasons for locating in Wisconsin were:

~ e low cost of facilities;
- the avallability and quality of skilled labor;
- oximity to markets:

- availability of good road transportation;
- pFo-business attitudes of. local and state governments.

roductivity figures reinforce that contention.

{ Electrical Machinery Workers 106% (of US average)
¢ Food Products Workers 119%
Faper Workers 121%

Transportation Eguipment Workers 110%

Further,!the size of Wisconsin's work.force continues to
fincrease) The population of Illinois, Michigan and Ohio grew by
;1ess'thaﬁ half a percent between 1980 and 1990, In comparison,.
Wisconsin's population grew by more than 4 percent. Wisconsin is
fxnown for its top ranked technical education system which
Iprovidss! jeb training and upgrading to one of every seven adults
in the sxate annually, twice the naticnal average. A growing,
§skilled vork force puts Wisconsin in a very competitive position
§ 344 attratt new business to the state,

) 's electric power rates are anong the lowest in the

-ghation. [For commercial customers thig ranges from 5th lowest for
large users to being second lowest for small users. Three of the
four Triple A rated utilities in the country are in Wisconsin,

¢
Westward|Growth:

AS with pther metropolitan areas, communities surrounding
Milwauke¢ began to develop as people who worked in the city
;§50vght gigreater sense of country through a home in a subdivision
§in Brookfield or New Berlin, Qver time, though, as these and
Jother suburbs in eastern Waukegha County began to develop, that
;gSense of!country has diminished. Qver the past decade or more,
§1obs have followed housing inte Waukesha County. Many of those
JBrooxfield residents who once commuted into Milwaukee now work in
a;Ercokfield or a neighboring suburb. Because much of eastern
Waukegha County has lost its rural atmosphere, many of these
Pedple now look farther west towards newer suburbtan developments,
!

22

zeoenj study conducted by Anderson/Roethle, Inc., polled executives of
s that have relocated in Wisconsin within the last four years.

isconsip's work force is excellent. Wisconsin's absenteeism due to
gather fs one of the lowest nationwide. Few states have a lower rate
han Wistonsin for absenteeism due to illness. Output per workexr in
any indpstries is significantly aboves the U.S. average. The following
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; ABSTRACT OF PLAN FOR SERVICES TO SMALL BUSINESSES

|
Summary Dﬁscripﬁon of the Business -~ The W-0-W Private Industry Coundil, Inc. will develop, market, and
deliver speclalized services to small and medium-sized businesses that wiil 1.) assist them to analyze hiring and
skilt needs; 12.) facilitate processes for recruiting and selection of applicants who can meet those needs; and 3.)
plan custonjized training systems for newliy-hired or existing workers. The services will include information
packets and on-she consultation in each content area, as well as a unigue trainee-jease program. The services

will be markted and provided in coordination with area Job Centers in Waukesha, Ozaukee, and Washington
countigs,

Ll

- Smaell and medium-gized businesses (e.g., 20 to 100 employees) generally do not have the
In-house exgertise such as developed Personnel Departments to analyze their werkforce or to develop hiring and
training systgms that would result in more productive and motivated workers, Yet small businesses employ 57%
of the nation's workforce, generate 47% of the gross naticnal product, and create two out of every three new
jobs. Having the knowledge and mechanisms to upgrade their workforce would reduce the high cost of turnever
in these corpanies, improve the mativation and loyalty of the workers, and result in the output of higher quality
produsts or servicas by the company., Many adult job applicants and workers have a need to develop basic

remedial or liechnical skills while having a steady income from employment.

ices to be Provided -~ Specialized and flexible information packages, in the form of *How-to-do-it
Manuals®, cgssettes, and/or videos, will be made available for sale to targeted businessess that will help them
learn how tolimprove their capabilities to hire and train their workers. Three Intial packages will assist companies
to 1.) determine the actual job and skill needs of the company and, f desired, develop job descriptions or wage
surveys (a gophisticated, computerized skills analysis module will be available as part of this packet that will
generate various reports on the skill levels of specified jobs and on individual employees.); 2.) develep
mechanism$ for successiully recruiting, testing, assessing, and selecting new employees to meet their hiring and
skill needs; dind 3.) plan and estabiish alternative ways to train new or existing employess in needed skills either
within the dompany environment or through access 1o various outside training options. Each information
package will utilize a user-friendly system, easily modified and customized, to support throrough learning and
understandifpg by the customaer, On-site ¢onsullation by Private Industry Council staff, to assist in tailoring the

various faces of the information materlal to each company’s situation, will also be availabie to companies who
desire assisfance.

in addition, ;the Private industry Council will offer companies a trainee lease program that will aliow a job
appiicant who is interested in learning the skills needed by a company to be employed through a lease contract
arrangemeng on the PIC payroll for a defined training period while working at the company, which would cover
the costs offemployment. The trainee will be expected to partake In & scheduled training plan that will develop
the skills negded by the company. The PIC will work to arrange financing of the training or tuition costs through
support by fhe company, the trainee, and other available funding sources. The PIC Corporation will establish
a Trainee Dgvelopment Fund, through tax-exempt contributions, to partially pay for such training costs. At the
completion pf the training period, dépending on the success of the job match and skilis learned, the trainee can
be absorbefl into permanent employment by the company. This trainee-lease program would reduce the
company rigk of hiring a person who is unable to perform the funetions and skills required by the job,

d — Surveys of severai local businesses have indicated potential interest in the services, although
worker devglopment has not been a high priority for many and affordabliity appears more difficult for smaller
companies.; Special marketing materials will be prepared to advertise and explain the services of the new
business. The Private Industry Council, because of its history of activities with federal job training grants, already
has contact with many local businesses, The marketing effort will focus on demenstrating to business executives
the Importarice and benefils of incorporating workforce development capabilities into their organizations and of

invaesting in Mo coarading of thale warliere,
& W T e g
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J_vEMoaAnoum OF UNDERSTANDING FOR A WAUKESHA JOB CENTER |

§ .

. This agreemetit is entered into In a spirit of couperation by the signatory agencies to desctibve ow their variqus
+funding and Institutional resources can be tflized to better serve mutual customers, bath job seekers and

sinployars, thiough an integrated system of service delivery operated in a singla location, called the Waukeaha
County Job er. Itis understood that the development and Implementation of a Job Center wi require
- mutual frust arjd teamwork between the agencies, all working together as pariners {0 accomplish shared goals,

. The Mission Statement of the Waukesha County Job Center is as follows:

it Is the purpose of the Waukesha County Job Center to provide job seekers and employers wiht a
searnigss 'one-stop’ sarvice delivery system. This 18 to bs achieved -through the co-locatlon and
integragion of employment and training activities and economic support setvices.

~ The ohfjectives of the Job Center are:
1. To empower job seskers to actively achisve longsterm economic self-sufficiency.
2 To assist employers in meeting their preasent and future weriforce needs.

8. To meet participants’ temporary economic ‘and suppert service needs and strengthen fhe
connection between evonomic assistance and preparing for work-related self-sufficlency.

4, To deliver necessary services in the most cost-effective ancl efficient manner possible.
5, o strengthen the bond between Waukesha County’s economic development and Employmaent

and Training programs by continual communication and coordination between the public and
private sactors. :

RTICIPATING AGENGIES AND REVENUES SOURCES

‘The féliowing hre the agencies that shall form the Waukesha Job Gentér, along with the potential sources of
-funding that epch will bring to the planiing process. Thase agencies shall.comprise the Management Team

{aleng with any other major service provider in the Center), which shall be responsible for the on-geitg
opetation of tHe Canter,

AGEeNCy ) Hevenua Sources
W-O-M Private Industry Councll, ine. | Job Training Partnership Act

Waukebha Gounty Deparimnt of Human Services  Job Opportunities and Basio Skile (JOBS)
; Food Stamp Employment and Tralning funds
l | ARDC Income Maintenance Funds =~ -

Waukegha County Technical College Carl Perkins Vocational Education Act
Adult Education Act
Wamri&sin Job Service | Wagner-Peyser Act & ralated Employment
; ; ‘ : Setvice Funds -

Wtscortfsa'n Division of Vocational Rehabilitation qu@’%mmm
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. JOINT gw&mug PROCESS

The signatdry agencies comhit themselvas to a joint p{énning process wherailt the annua! plans of:each
agency's rejenue gources will be mutually reviswed and discussed in relation to the operatiens of the Job

Center. P
Bagic 3kills
shall ineluc
reqitirermert
the: body

8821199

F.o3

2

cular focus shall be directed toward the Job Training Partnership Act, the Job Opportunities and -
0B8S), Garl Perkins Vocational Education Act, and the Wagner-Payser annual plans. Discussions

an overall review of the mission and service delivery approach of various grant funds,
» programmatic design, and budgeting pricrities. . The Job Center's Management ;
. ough which the joint planning process will take place. Meetings shall be condustsd with the
ohjestive of:obtaining congsnsus on jeint planning decisions and shall ecour

target group
Team shall be

periadically throughout the year

in arder to '%ke into account the varous timeframes for grant planning and implementation,

It is agreed that the fallowing program activities will be mutually. funded through a joint Request for Proposal

E

process from the revenues sources Indicated, to become operative no later than January 1, 1884:

SQURCES

COMMENTS/SPECIFICATIONS

G e et e

T@sﬁng/AJéessmem

JTPA, JOBS, DVR

Separate layers of testing, assessment, and career
exploration would be specified, each of whiek could
be funded separately or on a combined basis, .
Testing for Job Service applicants would Ibs Included,
Services under this RFP should be coordinated with
other assessment servioes provided through WCTC,

Case Manegement

-JTPA,V JOBS

Single agen&y to De funded to provide on-going <=as\e:'ﬂ
management services for JTPA & JOBS participants

Job Devalbpment;
| Employer Contacting
ﬁ

!
i

JPTA, JOBS, DVR

Single agency to be funded to provide job placements
services to JTPA, JOBS, and DVR jobsready
applicants. The agency that is funded would be
required {0 coerdinate with Job Serviee and its
Automated Matehing System.

Each Requést for Fropésals shall be

Piersonal velopment | JPTA, JOBS Single agency to conduct these group activities. This
Pre-Empladyment RFP could be combined with the Case Managemant
I Groups RFP, :

Job-Seeki g Skills JIPA, JOBS Single agency to conduct thess group activities,
Workshopk; Job Clubs Could require coordination with Job Service U.C.

- Worksheps, This RFP could be combined with the |

, i Job Development RFP.
Services 19 Targeted | JPTA, JOBS

It is possikip that addditional revenue sources, such as Car Perking Vacational Education funds, may be
+ identified irithe joint planning process to be part of these RFP processes. ;

minoritlas,

Single agehey to perform serv&,ices to targeted

Jeintly developed by the Management Team. (Any agengey that intends

to submit a propesal in response to the RFP must exciude Reelf from the REP developmental progess.) The
i;

b
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n the specifio sarvice and program requiremants of each funding source, the amount of fdnds
each source, the participation and performance levels expected, and a combined criteris for
8 service provider, The Private Industrty Council Office will be the lead agency for this mutugl

¢ process, will {ssue the RFP on behalf of the funding agencies, and coordinate the review and recommendationsa

to be develd

© Executive.

" Oncsan
with the s
provisions to
- be impleme

" agency in d
© gonduct the

. communicatgd to the Proposal Review Board,

qmnendations from the granting agencies on

. officials and

ed on the proposals.

proposals will ba referred to the Job Center Propsal
for funding decision. The Proposal Review Board shall be composed of three County elested

three Private Industry Council members from Waukesha County, appointed by the County

aﬂcy has been selected to provide & program service, sach funding source shall exeoute a contrast

@ pravider for its funds, The granting agencies shal

| work together to coordinate the contract
the same sub-agent. Uikewise, a unified monitoring process between the granting agencies will
ad, Including joint monitoting revisws, The Private Industty Council Office shall be the lead
veloping coordinated contracting and monitoring procadures, The Management Team will
final performance evelauaton review on all contracted services. Thess findings will be

- GOQRDINATION_ WITH JOB §

~ As an integrd part of the Job Center, the Wisconsin Job Service shall
- market information, veterane employment seorvices, and other services

_ tunds.

" The Job Service shall be responsibie for the Initial intake of all

. Peyser teso
. application &

* referral prccﬁs to variously funded program activities in the Center.

'

provide public labor exchange, labor
available through the Wagner-Payser
Matching System.

_ applicants to the Job Center through its Waghef-
es. The Job Service shall be the lead agency in developing common application or pra-
rmats and procedures, acceptable to all funding sources. The intske process shall include a

sorvices shall include the serviges of the Auternated Job

. weil 2s codogation of sconemic support staff In the Job C

| “The Wiscons
. procedures
' and job pla

' REMEDIAL EDUCATION AGTIVITIES

hat integrate specified services for handicapped ind

]

codngmAfpo- NTY ECONOMIC SUPPORT SE

uman Serviéas Dapartment shall be responsible for development of procedures which cocrdinate
able to wellare recipients through its economic support unit with the employment and training
8 Jub Center. This coordination includes linkages with chiid care and other support setvices, as
anter.

Depertment of Vocational Rehabilitation shall work with the Managerent Team to develop

ividuals, particularly vocational assessment
ment services, with such services provided at the Job Center.

\
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MARKETING TQ THE COMMUNITY

ehensive marketing of the Job Center to the community, to implement centralized QJT training

. The Private I;tustry Council shall pravide a staff position at the Centet, supported through JTPA funds, to

Matching - Sys

- confracts with emplayers, and to oversee voordination of the job placsment functiong with the Job Serviea's
’ Emn;giyér Re!Tﬂonps grog:'am, including exploration of the use of JTPA and JOBS funding for the Automated

em for use by the Center's contracted placement agency.

il‘hx& Job ér’s Ma_nagen;ant Team shall be the body responsible for overseeing the operational

management ot the Center’s activities. All of the lead agency functions designated in this document shall be

subject to review and monitoring of effectiveness by the Management Team, in a spirit of mutual cooperation
* and developnient of high quality systems to serve the Center's customers. Decisions regarding the on-going
- managemant lof the Job Center shall be made by the Management Team on a concensus basis.

: The Waukesh County Human Services Department and the Private Industry Council Office, in close working

- relationship with the Managament Team, shall share responsibilities of the operational management and the

- administrativef functions of the Job Center, on the follewing basis:

L,

* Operafional Management: The County Human Setvices Departmant shall provide a staff position,

supparted through JOBS funds, to conduct on-geing operations management of the Job Center,
including coordination of overall operational activities, development of operational policies and
pracequres, facilitating the interaction of Center sgencies and staff preparation of special reports on

Centers activities, participation in the coordinated manttoring process, approval of centralized

expengitures, coardination of the preparation of annual plans and budgets, assisting in the development
of theg Management Information System, preparation and monitoring of JOBS contracts, en
develgoment of integrated JOBS and income maintenance programining. ‘

~ Adminlstrative Management; In addition to coordinating the RFP, contracting and monlioring

procegses, the Private industry Counelt ehall maintain a computerized Management Information Systam
which will collect and integrate data on program participants and employers utifizing the Job Center,
aitar the MIS system has besn jointly developed with all the membars of the Management Team. The
MIS systern will be jeintly supported by JTPA and JOBS funds. All'of the participating agenicies shall
have input into the design of the data base and report formats, and have full aceess to the reports

- geherdted by this system.

| AROFTION AND AMENDMENT TO THIS AGREEMEN]

Nothlbg in thiy agreement shall viclate existing contracts, Sighatories resarve the right to modify the scope,
direction, strupture and content of this agraement based on legislative changes, governing board directives,

and tunding availabillty.

igen

- ; This agreemeft is effectiva as of the date when all parties have signed the document, and it will conitinue In
 #ffect on an indafinite hasis, This agreement may be modified at any time by mutual congent of all the
. signatory parties. ‘Each signatory party withholds the right to discontinue its participation in this agreement

60 days written notice to all the other parties, . .

3 ol TR W L |
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This: Memorgndum of Understanding is agresd upon by the parties listed below on the dates indicated.

' Dani;e! Finley, Waukesha County Exacutive

. Leonard F. Gors, W-OW Private Industry Geundil, Ing,

| Fetar Schile}, Waukesha Gounly Human Sevices Departmant

i

- Richerd Anddrson, Waukesha County Technical College

- Dlang Knutsoh, Wiseonsin Job Service

. Frank Broder; Wisconsin Division of Vocational Rehabiftation
o .

T0

98211996

Date
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Date

Date
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: START-UP COSTS FOR THE WAUKESHA JOB CENTER

atic stem Development — An integrated data
ting system will be developed that can serve all the

ding sources utilizing the Centar, to keep track of applicant and employer
dala. Hardware nessls to be purchused, where necessary, and softwara
papkagus will to ke developed to provide customlized managament and
activitles reports regarding the programs and customers being servad In the
Conter. These should be closasly coordinatad with other computer systems,
as the Job Service's Automated Matching System and the JTPAJOBS

edures Manual — Policies, procedures, and forms to be
izad in the Job Qenter will be developed and prepared for use by
orational alafl, In order ta aveid confusion regarding the new operations.

Marketing Materials — Marketing materials will be doveloped and printed for
digtribution to potential customers of the Center, beth applicants and
smployers, and to the communily a large.

ning — A key issue in staiting up the operations of a Job Center in
ioh zaveral agencies relocate staff is a smooth transition into the new
wdrking environment and working relationsiips required, A training agent will
bg hired to develop and facilitate 3 staff training program that will allow all
staft to provide Input and understand the mission, objectives, and operations
the Canter, 50 that unnacestary fears and misunderstandings are avolded.

Mbving Expenses and Faciltation — There will be costs to mave fumbiture
arjd equipment inta the new location, as well a3 install telephone and
gmputer equipment. A project manager will be nesded to tacilitate this

Eg Hanglcanwed — Special equipment 1o setvice handicapped
2 rohased, such ne telscommunication devices for the
hearing Impaired and autormatle electric-eye door openers for the wheel-
cialred bound,

faly al i ! 4
skilis analysis outreach program to small and m

2 snesses — Initial coste

i sdium businesses,
arketed by the Private Industry Council, will be neaded, Special job

agalysis modules will be purchased and userfriendly packets for use by the

o ndividualized Learning - The Job Center will be
ulp intef-active work stations that will asalst applieant customers
g computar-alded instruction to learn baals skills in math, reading, writing,
@3 Pﬂb‘m‘ggmﬂgv a6 well as more technical skitls such es appliad science,

; -(includas planning costs for developing & muki-agency, eustomanrfriendly facliity)

98211996
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= 165 acres of land-
scaped Wisconsin
couniry-side minutes
from meiro areas.

L Multu-purpose arena
ared forum building
with 40,000 square
feet of mdoor exh:blt
space.

j'4'll'Spacnouss parkmg
paved and |Hum|nated
for 1600 cars.

= F in‘est horse complex
in midwest with
stabling for over 200
harses, plus show
riregs and dressage
area.

WAUKESHA COUNTY PARK s/ /1 N
e & PLANNING COMMISSION [ 3/1H0E o0y




The arena is center stage upon entering the Expo grounds

with--its - unigue- ciroular .copstruction. and. domed rogf. .

housing a large auditorium, stage, three separate meeting
rooms, kitchen, box office and office area.

square feet of di
floor and rises to a center height of 38 fest with the roof
suppotted by eye-catching laminated beams. Adjacent to
the auditorium are the Fox JE), Bark and Qconomowoc
River raoms, each containing 850 square feét with
built-in kitchen.

In addition, rest rooms B are located an two sides of the
arena, an 1100 square foot stage gl Box Office and
foyer [RE. Balconies [l on two sides add another 4000
square fest and food service preparation is available from
an 800 square foot kitchen [ complate with stoves and
walk-in cooler.

Entry is made fram four sides of the arena with two over-
head load-in doors 10 x 12° FMto facilitate ireight vehicles.

Air conditioning, water, heat and electric service is avail-
able in the arena.

et D,

THE Akt FORUM
Waukesha County Expasition Center

The 4-H forum building is comprised of three halls
which combine for a total of 21,000 square feet of
exhibit space, plus kitchen JJll. rest rooms Bk and
showers Bl

North Hall JE] is 6600 squara feet and includes 825" x
25’ fully equipped kitchen. The South [&l and East
halls are each 7200 square feet with all three halls
serviced by 10" x 12’ over-head load-in doors. [ 7 ]
Flexibility Is the key to the forum enabling three
separate evenis at the same time by using the three
different halls.

then south on C.T. *J™
to forthview Road.

FOR INFORMATION, WRITE OR CALL:

W
3

WAUKESHA COUNTY
EXPO CENTER
N1 W24848 Northview Read

Waukesha, W1 53188
414/548-7200

splay area with an unlimited toad cement“ )
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with the flexibility of handling a

Planning, architecture, location and
spacious parking have made the
Waukesha County Expuosition Center
one of the most versatile and
attractive facilities anywhere,

CONSIDER:

® The Expo Center is only 25
freeway minutss from downtown
Milwaukes.

s There ars 40 motelsshotels with
1700 rooms within a 15 minute
drive from the Expo.

= There arg 710 restaurants, six
county parks, 20 golf courses and
antique shaops within the county.

s Over a guarier of a million people
attended events at the Expo-
in 1985,

CONSIDER THE FACILITIES:

Two multi-purpose structures, the
arena and the forum which total
40,000 square feet of usable exhibit
space. Pius, one of the finest horse
faciiities in the midwest featuring
three barns with stabling for over
200 horses, a large dressage area,
three top-rated show rings and an
announcer/registration two-level
structure. Portable bleachers to
accommodate over 1000 spestators.

CONSIDER PARKING:

Paved, striped and itluminated
parking for 1600 cars and camper
facitities to handle over 100 units
with 20/40/50 amp service, complete
with water and sanitary dump

station.

SEE ARENA FLOCR PLAN
ON BAGK PAGE

CONSIDER SERVICE:
What do promoters of the Expo say about the facility?

Bridal Show "88. . ."Siaff did more than their share to keep things
running smoothby™.

Dockside Marine. . ."Your cocperation and assistance made the
show a success'".

Rummage-A-Round. .. "Great facility. Many compliments on the |
buildings™.

Milwaukee Miniature Motors..."As usual, everything was
excellent. Always seems that way™.

Rainbow Productions. .. "Mever have had a complaint. Clean
facility and excellent staff to work with”. :

That's what we're ali about!
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_hof events, large

COMBINE IT with the versatility of our facifities
that have handled county fairs, five ring circus,
stage shows, concerts, trade and exhibit shows,
dinner/dance events, recreational vehicle and
auto shows, national horse and dog shows,
conventions,

It ail adds up to an affordable
facility to handle your next event!

or small, indoors or outdoors

9 J* THE 4H FORLIY
Waukesha County Exposition Cenler

SEE 41 FOAUM FILOGA
PLAN ON 8ACK FAGE
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CPA urging liability law reform

By Mike Yaktus ¥\
As a wave of 13

through the CPA_profession,
countants and auditors are e
ing more selective in taking on
clients.

Hundreds of millions of dollars
have i
been

suits are pend-
ing nationwide
Wwith as much
23 $15 billion
damage

at

Yaktug
Accounting firms are placing

——

ttake.

3’// 3/92

- “\IEWPOINT

Viewpoint is & weekly column
that highlights issues facing the
area’s key employers.

more emphasis on evaluating the
risk of certain clients and are thus
becoming more choosy in regard to
their client base. This would be
similar to doctors only agreeing to
treat healthy patients.

How bad has It been? Last year

alone, the six largest accounting \)ive bearing.

firms spent $477 million in litiga-
tion and related costs. Combine this
with the continued pressure of fu-
ture potential lawsuits and[already
one of the larger accounting firms
in the nation bas folded.

In May, for example, a Texas
jury imposed a $338 million judg-
ment against a CPA firm, and last
year another CPA firm was

smacked with a $300 million jury

award. The profession cannot af-

ford to pay out such sums and ex-
ct to remain viable.

In Wisconpsin, the situation may
be even worse than jt is nationally.
It is estimated that as many as 40
percent of Wisconsin's practicing
accountants are “golng bare"” (ie,
not purchasing professional liabil-
ity insurance) because of the lim-
ited avallability and high cost of
such coverage, according to testi-
mony at a 1892 Wisconsin legisla-

¢

s 2 4 ¥
Th 4t 54

The hearing was on a bill to rein- =

state a time-period limitation on
lawsuits involviog professional ac-
counting services. These kinds of
limitations once existed, (and the

statues creating the limitation have ©
but courts ..

not oeen changed),
around the country and in Wiscon-
sin have changed thelr interpreta-
tion of these statutes.

Now, actions that once had Lo be
brought within three or six years of
the occurrence of the act may be
brought within three or six years of
the “date of discovery” of the prob-
lem. That creates an environment
where one “discovers” the problem
at whatever time it's bandy to com-
mence a lawsuit!

Wisconsin may be the best ex-
ample of the puzzling nature of the
current litigation boom. QOver the
vears, Wisconsin test-takers of the
uniform national exam for CPA
candidates have scored, on an aver-
age, at or near the top of the state
averages for each exam and its
various sub-parts. Yet, Wisconsin
CPAs are, again on the average,

among the mos. frequently sued in

the natlon. -
The statistics, admittedly anec-

of its insured accountants In 1989
That was the highest year, but the
five-year average from 1987
through 1991 still ghows a claim
frequency average in excess of 1!
percent. The Wisconsin experience
has ranged in recent years from al-
most three times the average to
“only” 187 percent of the national
average in 1991

The net result from all of this {s
that every user of CPA services is
paying more to cover the share of
overhead represented by increased
insurance premiums or the self-in-
surance reserve. I may mean tha:
some potential users of CTPA ger-
vices will not get the benefit of any
asgistance, as accountants become
defensively selectiye about whe
their clients will be.

It also means that the uliimate

- payer of this expense will be the

loser as these expenses are passec
down the line
While I have only touched on the
surface of this issue, it ls guite
clear that federal and state law-
makers should reform partnership
liability law to prevent accounting
firms from being smothered by liti-
gation. U.S. business and capital
markets face serious consequences
unless these problems are quickly
corrected.
— Yaktus is & vice president with
Madison Investment Advisors. He
also is a certified public accountan!
and is currently president of the
southern chapter of the Wi i
Institute of ified Public
Accountants. \

Business Thursday welcom
comments oz the industry View
point column. To be considered fo:
publication, letters must be gigned

dotal in pature, are staggering: & | Address correspondence to Busin
! leading insurer of Wisconsin CPAs Newx.mmm_&%l. Bo
| bad claims filed against one in five | 8058, Madisor, Wis. 5370¢. {
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Legislator calls for probe
of costs tied to inmate suits

Assoclated Pross

Disclosures that the state
spends at least $750,000 annu-
ally dealing with prison inmates’
civil suits and court petitions de-
serve an investigation by audi-
tors, a legisiator says,

“Whether this explosion of in-
mate lawsuits reflects legitimate
or frivolous claims, we need to
find out why they are tying up
our courts,” Rep. Shirley Krug
said Tuesday.

Krug, D-Milwaukee, co-chair-
woman of the Legislature’s Joiit
Audit Committee, cited un As-
sociated Press report that the
number of such lawsuits has
nearly doubled in five years.

Charles Hoornstra, assistant
attorney general, told The As-
sociated Press It costs about
$750,000 for legal personnel in
his office to respond to the docuy-
ents,

Many petitions are requests
for information obtainable under

the state's open records law.
Krug said auditors should deter-
mine whether those requests are
reasonable or simply attempts to
collect. a penally payment.

State law provides a $100
payment to people whose legiti-
mate open records requests ure
denied by gavernment agencies.

"Giving prison inmates a way
to line their pockets ik not the in-
tent  behind the state open
records law,” Krug said. “We
must close any loophole that per-
nits this kind of scam.”

Rep. Robert Goetsch, R-Ju-
neauy, said he plans to introduce
legislation next year to remove
the $100 payment and restrict
rcquests by inmates.

State and federal governments
do not have an administrative
process to review inmate law-
suits and open records requests,
Krug said.

“Better rules might resolve
some disputes and head off ex-
pensive legal action,” she said.

6 @ o
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Tort reform crucia

R

P . e WAL @ g

to state’s

economic development

By JEFFREY BILS
Ot The Dally News Siaff

State economic development professionals support iort reform more than
any other legislative lssue, 8 recent survey revealed,

This was the most surprising result of a survey of Wisconsin Economic
Development Assoclation (WEDA ) memberas, according to Diane Pavelskli,
who Is on the board of direclors.

""It's not a specialized economlic development lssue,” she explained. “‘We
were surprised Lhat il camé ont = high as it did."

Tort reform generslly has to do with making it more difficult for
businesses (o be held llable for large sums of money following s lawsult.
“Basically what we're lalking about is thal it's extremely expenslve for
businesses to pay the costs of our current lability syslem," Pavelski ex-
plained, adding Lhat insurance costs and the costs of court battles sre ex-
cessive. This, she said, can have an effect on whether businesses locate 1o
the state, and WEDA members realize that.

“The membership is becoming more sophlisticated and understands the
impect that torl reform has on doing business,” she sald.

While WEDA members ranked tort reform as the jssue they most support,
they Indicated that mainlaining the current tax structure as the mosi Impor-
tant lssue for economic development in Wisconsin.

The slate tax struclure now is much more conduclive to business develop-
ment than it was just a lew years ago, according lo. Pavelskl, when the top
personal income lax rate was !1.4 percent. Now the top rate i{s 6.9 percent.
“We've got our rankings down to what s acceptable,” she sald, adding that
the state is now more atiraclive to businesses.

Other aspects of the tax structure are also sftractive just the way they
sre, Pavelski said. ““Wisconsin business taxes are the fourth lowest of every
stale In the nation,” she said. Machlnery and equipment taxes, capltal gains
laxes and corporate income iaxes are simllarly ativactive, according
Pavelski. :

Members were asked to rank 10 lzsues in the survey. Three of the lssues
were opposed by those who responded. One of those issues was
mlechnology regulalion that would hinder the growth of the blotechnology

usiry.

Bictechnology is a quickly developing Industry, according to Pavelsks, and
Wisconsin is b & prime positlon to tap that growth. “Ii'a golng to happen
regardless of what Wisconsin does or does not do,’’ she seld. ““il wecanben
the forefront, we're saying let’s go ahead, lel's do it "

But many peaple have reservations about the young industry. "I think the
public has misinformation and needs to be aducated on blotechnology,”
Pavelskl said. "'There's still that mentality out there thal you're going Lo be
growing genetically abnormal kinds of who knows what.” This, she sald,
will nol promote economic development.

The state is particularly able to take the lead In biotechnology because of
its forestry and agricultural strengths, and the research capacity of the
slate university system, she said.

WEDA members also opposed mandated health insurance for the underin-
sured or uninsured employee, and legisiation allowing the slate Department
of Natursl Resources lo file a lien superior to all other liens where the DNR
has incurred expenses under environment repair and hazardous substance
clean-up laws,

A separate and unrelaled survey of WEDA members showed that the

" future of state economlc development professionals calls for more tralning

as the arena of economlic development becomes more sophisticated, ac-
cording to Barbara Keller, vice president of Mooney LaSage and
Associates. The firm conducted the survey.

*'1 suppose you might call it a reality check,” explained Keller, adding
that the WEDA board is in the middie of a future planning project. **What
we discovered in the survey is that the board was on largel,'' she salid.

“More and more professionalism ia being required to atiract and keep
businesses, and even Lo help small businesses,” Keller sald.

Increased Irsining for elected officials and economic development
professionals would be very beneficlal to the state, she sald.

The survey also showed the members feel technology is replacing
manufacturing jobs, environmental regulation is increasing, labor supply is
becoming an issue for a number of communitles, and emphasis on produc-
tion quality Is growing, In addition to other things. X
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TTRVEY OF fHE NSBA COUNCII, OF SCHOOL ATTORNEYS
IN COOPFRATION WITH THE
AMERICAN ‘1ORT REFORM ASSOCIATION

INTRODUCTION

| NSBA conducted a survey of public school liability concerns in cooperation with
the American Tort Reform Association and the National Association of Secondary
School Principals. The survey was mailed to the 2,548 members of the NSBA
Council of School Attorneys in December, 1988. The results summarized below
are based on the 290 respondents who returned the survey.

A verbatim listing of the comments which respondents made can be found in the
Appendix. ‘

SUMMARY OF FINDINGS

Over one-third (36%) of the responding attorneys indicated that they had
observed a change in the kinds of school-related programs offered by the
schools they represented because of liability concerns and costs. On the other
hand, the majority (62%) reported no changes in schools’ offerings. Numerous
respondents indicated that schools were paying higher premiums but continued to
offer the programs, and others indicated that the potential for a “"crisis" has
largely been negated by strong sovereign imminity laws in their state,

When asked whether they had been involved in lawsuits or out-of-court
settlements which had an impact on school-related programs, one—in-five (17%)
said they had. Respondents cited suits resulting from accidents in shop
classes, on the playground, during physical education classes, and during
extracurricular activities —- especially sports.

Among the 8l percent who had not been involved in lawsuits, many indicated that
the potential to be involved had caused the schools to be very cautious in
deciding what programs to offer and under what conditions. Seyeral reported
that the schools they represent had sharply limited extracurricular activities
for students, improved playground and gym equipment, increased supervision of
playground activities, and tightened the restrictions for use of school
facilities by student and non-student groups in order to "anticipate" legal
problems.

Of the 290 respondents, 26 commentors suggested that a large number of the
problems related to the liability crisis and tort reform were caused by
ingurance companies. They also urged that there is a need for insurance
reform,




SR

Tn-school Progecams Affected

In-school programs were much more likely to be modified rather than
discontinued completely in response to liability costs or concerns. Eighteen
percent of the responding school attorneys indicated that physical education
classes were modified.” Lawsuits were mentioned by nearly half (47%) of those
who noted changes in these programs. High premiums and lack of available
ingurance were each mentioned as the catalyst for change by about one-fourth of
those specifying modifications in physical education classes. Specifically,
respondents often mentioned that the use of a trampoline in gym classes had
been teruminated because their insurance carrier requested it.

Travel by students was the second most common of in-school program to be %
modified according to respondents (13 percent). Lawsuits again topped the list
of reasons for modifying class trips and field trips. Nearly l-in-2 (46%)
cited these actions; 28% named high premiums; and 15% said insurance wasn’t
available, Stricter guidelines — the use of certified bus drivers,
eliminating the use of personal automobiles, and better screening of volunteers
for driving — were some of the mentioned consequences. Out-of-state trips -
required special consideration: one respondent mentioned that on trips to
another state, school bhuses are used only to the border and then chartered
buses are used. The additional expense has made fewer such trips possible.

Close behind class/field trips in frequency of being affected, 12 percent of
the respondents noted playground or recess procedures were modified. Over
two-thirds named lawsuits, while one-third named high-insurance premiums as
cause for terminating or modifying these activities,

Extra—Curricular-Activities Affected

The hardest hit extra-curricular activity impacted by liability, concerns
according to the survey was voluntecrism. Overall, 13 percent of the school
attorneys said the use of volunteers had been stopped or restricted. Lack of
available insurance was mentioned as the basis for these changes by 34 percent
— more than for any other activity. "Volunteers are afraid of being- sued"
according to one respondent. In response to the lack of insurance, one school
district has joined with the county government to become self-insured. Better
screening of volunteers was also mentioned as a stategy for minimizing
insurance woes. In certain activities, supervision previously provided by
volunteers is now provided by certified or trained staff. :

Fundraising events and gymnastics also have been affected according to nine
percent and ecight percent of the school attorneys, respectively. Certain
fundraising activities have been climinated in particular districts, e.g.,
off=campus haunted houses. One district carefully examines the proposed
fundraising activilies and limits participation to one event per year for each
school. 1In response to liability concerns, gymnastics is less likely to
include the use of trampolines. Rather than the major cause for modificatvon
being lack of insurance as is true for fundraising events, lawsuits were most
aften specified for gymnastics.

et



Education Level Represenled

Respondents were asked to indicate all the education levels their organization
represented. Seventy-one percent represented high schools; 70 percent junior
high schools; 70 percent kindergarten through grade six; and 41 percent
pre-kindergarten. Nine percent of the respondepts designated colleges.

Bt



TABLE 1

NOTICED DIFFERENCE IN SCHOOL-RELATED PROGRAMS OFFERED

/

Yes 103(36%)
No 180(62%) _
No Response 7( 2%)
TABLE 2 ‘ g

LAWSUITS OR OUT-OF-COURT SETTLEMENTS IN LAST 2 YEARS

Yes 50(17%)

No 236(81%)

No Response 4( 1%)
TABLE 3

IN-SCHOOL PROGRAMS TERMINATED OR MODIFIED

/  REASON FOR
AFFECTED ‘TERMINATION OR MODIFICATION
. . NG
q TERMI- MODI~  LAW- IIGH INSURANCE
) NATED FIED SUITS PREMIUMS AVATLABLE
; N(%) N(%) N{%) N(%) TN(S)
P.E./GYM 2{1) 51(18) 25(47) 15(28) 14(26)
CLASS/FIELD TRIP 2(1} 37(13) 18(46) 11(28) 6(15)
RECESS,/PLAYGROUND 1(*) 36(12) 25(68) 12(32) 2( 5)
VOCATIONAL, CLASSES - 1(*) 21¢ 7) 14(64) 7(32) 2( 9)
DRIVER'S EDUCATION  3(1) 10( 3) 4(31) 7(54) —_
NURSES STATION — 13( 5) 6(46) 2(15) 2(15)
SCIENCE LABS "~ = —- - 13( 5)=. 5(38) 4(31) : —

* Less than 0.5 percent -
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NFIR Wisconsin

"_ | National Federation of
" Independent Business

January 30, 1990

The Honorable Tommy G. Thompson
Governor, State of Wisconsin
State Capitol - Room 115 East
Madison, WI 53702

o BT

- ( . Dear Governor Thohpson:

Nearly two weeks ago the Assembly Committee on Financial
Institutions and Insurance held a public hearing on several
proposals relating to tort reform. It is highly doubtful -the
chair of that committee will allow exécutive action be taken

on any of those bills, k

Tort reform is a very high priority issue for not only small
business, but also for big business as well as school
districts, municipal government and the taxpayers of our
state.

'
.

[

In case you may have missed them, I have enclosed news
clippings that describe how the very threat of a lawsuit is
impacting on our way of life in Wisconsin. The decision by
the Riddell Corporation that it can no longer assume any
responsibility for football helmets that are mdre than ten

years old will have a direct impact on public school budgets
-- and taxpayers.

The Waukesha County Freeman reports lawsuit fears have forced
‘ certaln school-related activities you and 1 both enjoyed
! while we were in school to be discontinued, due to the risk
- of liability.

State Office - - PR . .

|. i q ( . » . 4 * 3
?%%LhmﬁJm¢ The Wall Street Journal editorializes the deep-pocket-picking
ﬁﬂﬁ%@hﬁ?‘ liability system has placed the overall quality of our public

school system in jeopardy. —-7
_ . . ' . . {
| Finally, I share with you the comments of a University '

A Professor and former Director of the Wisconsin Research Seed
Fund:

"...When we identified that start-up company that
needed his expertise, we were told that his
financial and legal advisor warned him that he

The Guardign ol -
surall Busiiess
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- - _ Hon. Governor Thompson -2- January 30, 1990

s - would be recognized as a deep pocket and would

Nk sustain all kinds of additional liability and

o should not take the position. ...Correcting joint
and several liability will substantially improve
the environment for highly-skilled, experienced
entrepreneurs to reinvest their time and money in
new projects."

Wisconsin can no longer afford this kind of entrepreneurial
paralysis.,

On behalf of NFIB's 12,000 member firms, I respectfully ¢
- request that you issue a call for a special legislative
session on tort reform.

Thank you for your consideration,

Sincerely,

BILL G, SMITH
State Ditector
NFIB/Wisconsin

BGS:sh

Enclosures

!
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By Roy Hinz
Sports reporter

It came as a shoek and the
I'epercussions could he lar-reach-
ing.

Riddell Carp., a Chicago sport-
ing gouds manufacturer, sent out
a4 shockwave when it annennced
last month that it would not take
responsibility for any Riddell foot-
hall helmet that is more than 10
yedars old.

The company stated that it was
not fewsible to recondition varsity
helmets dated 1980 or carlier due
to long-term cffects of weathering
to the helmet shell.

The announcement caught the
Wisconsin Interscholastic Athlstic
Association and local school ad-
ministrators and coaches by sur
prise. Almost all school district
budgets will be affected as thou-
sands of helmets will have to be
replaced.

“L ean’t remember anything

that will have the linaacial im-

Schools in helmet bind

‘Manufacturer issues 10-year liability limit

pact that this will,” WIAA Assist-
anl Director Don Herrmann said.
“Tt's going to cause some fantastic
prujected costs in a lot of school
districts. It's a big unexpected ex-
pense,”

Bill Rice, the McFarland coach
and president of the Wisconsin
High Sehool Foothall Coaches As-
soctation, extiuated about 60 per-
cent of Lhe schools in the state use
Riddell helniets, which cost about
$490 vach,

The WIAA sent o lotter to all
coaches  stating  that  schools
showld adhere to Riddell’'s new
policy. Rice also sent out letters
v coaches to alert them of the
situation.

“This is a nationwide prob-
lem.” Rice said. “It's a pretty scri-

" ous problem, which is why-1 initi-

aled & meeting [or this weckend in
Stevens Point with the vice presi-
dent of sules and marketing for
Riddell. We need some answers.
This has surprised us all.”

1879 helmet and we wouldn't be

That was definitcly the case
with Madison East Coach Wayne
Kelliher and Madison Wes{ Cnach
Burt Hable.

“We're doing an inventory right
now and we probably have 30 hel-
mets that are OK out of about
160," Kelliher said, “We have hel-
mels that were used only two or
three times bul that doesn't mat-
ter. We could have a brand new

able to use it.” N

The situation isn't any bgtter at
West, where, of the schodl's 201
helmets, about 175 will have to be |
replaced.

Juhn Olson, Madison School
Distriet athletic director, has de- |
veloped a four-year phase-in pro- |.
gram that would cost about
$26,000 just to replace helmets.

The larger schools will prob-
ably find ways to overcome the
problem, but what about the

Please turn to 6C, Col, 1

Schools in bind with helmets

‘ Continved from 1C

smaller schools? Where will they
come up with the money” Can they
come up with the money?

“Our biggest cancern is the
smaller schools with programs that

* have had trouble financially,” Rice

said. “Your small schools are going
to have the most difficulty coming
up with replacement doflary. I've
heard that some coaches are very
concerned about their programs.”
Herrmann agrees.
“Qur concern, in addition to the

. problems of budgets, is the possibil-

ity it could be the end of football in
some communities,” he said, “The
schools that are having probletns
with numbers, tha( are barely hang-
ing un, are the most vulnerable.”
The thing that has most people
upsetl is the lack of notice and the
fact that no one has scen any docu-
mentation  to  support Riddell's
claitn that the helmets are unsafe,
Heertann said Riddel? told him
it began letting people know about
ils plans several years ago, hut
Herrmann and many others in the
profession were unaware the pew

poli¢y was coming.

In fact, the WIAA had to ask |

e

Riddell to send it a letter stating its

hew policy. Riddell also sent Rice a
letter dated Dec. 14, He received it
Jan, 12

i seems the helmet recondition-
Ing companies were the first to
know. The coaches then became
aware of the problem when the

companies told themy that they
wolld not recondition 10-year-old
helmets,

Riddell officials would not pe-
turn phone calls Wednesday, ,‘}
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REVIEW & QUTLOOK

Seat Belts for School Desks?

Not everyone will be coming hack
to school this fall. The latest victims
of the tort crisis are thousands of
Americans who once volunteered to
help out in the nation's public schools.
Our absurd tort laws with their unlitm-
ited potential liability have snuffed
out & once-bright point of light.

According to surveys by the Amer-
ican Tort Reform Association, nearly
60% of school principals say they have
dropped or cut back on school-related
programs because of the threat of
lawsuits and high insurance pre-
miums. Nearly 20% of school lawyers

‘Teport lawsuits or settlements in the

past two years alone that caused their
schouls to drop or restrict activities.

Hardest hit, say the schoal law-
yers, was volunteerism, with more
than one-tenth of schools either stop-
ping or restricting volunteer work,
such as driving or chaperoning, he-
cause of liability fears.

Not surprisingly. gym, cheerlead-
ing and diving are highly suspect ac-
tivities in many schools these days.
But so too are playpround activities,
field trips, vocational education,
driver education, nurses stations and
even recess. One schoot acluslly mad-
ified its drum and hugle corps pro-
gram because of fear of litigation,

The Association of Trial Lawyers
of America has an answer for all this,
The plaintiff lawyers say the culprits
are insurance companies “reaping in-
¢redible profits'” from premiums and
trying to ‘‘pressure the public into
thinking there is a crisls in tort law.”
The good news is that this game of
contingency-fee lawyers attacking the
messenger for bearing bad tort Ui
dings may be just ibout over.

Lawyers for these schools have
hadt to go o court to deterd agninst all
Kinds  of absurd  charges,  [rom
teachers mving Jow grrades o5 sehon)

Alowng a thief to Ll throngh us sky

light at night. These legal costs are
passed on o taxpayers, so you'd think
that public officials would do all they
could to put an end to this destructive
litigation. Instead, the state attorneys
general attacked the insurers with a
frivolous lawsuit,

The National Association of Attor-
neys General—known increasingly as
the National Assaciation of Aspiring
Governors—filed a massive antitrust
claim_accusing insurers of somehow

concocting the tort crisis. A federal

judge has announced that he plans to

. dismiss the lawsuit before trial. Cali-

o2

fornia Attorney General (and aspiring
governor) John Van de Kamp, who
plotted the lawsuil, must now take
some responsibility for the higher in-
surance premiums sure to be passed
on to consuiners hecause of the mon-
strous legal bills insurers Incutrred
over the past year defending them-
selves from the state AGs.

Society has become used to watch-

ing goods and services fall victim to
the 17.5.'s deep-pocket-picking liability
systemn, bul burdening the public
schools with these liability suits is a
special outrage. We need more parent
volunteers to help teach and coach.
We need inore businessmen willing to
offer school-related work to under-
class youth. The last place we need to

spend educittion money is on lawyers |
chasing the chimera of a risk-free en-

vironnent,

Education, like almost every hu-
man pursuit, entails some measure of :

risk. Some kids inevitably will be hurt
learning carpentry or playing basket-
hatl. But they'll be hurt more if plain-
tffs” lawyers keep shutting down as
prets o education, Judges and logisia-
tors should rodouble their efforts to
l'l‘f(l!'lll Lo low hl'fl)l'(‘ oulr 5(‘]\()()"5 bl"
cottle storile hallways of risk aversion
and horedam

\
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Lawsuits |
cut school
activities

By Pat Ordovensky
USA TODAY

Schoal activities, fram {oot-
ball to field trips and proms to
pompons, are being cut back
by the specter of fawsuits and
the high cost of insurance, say
two surveys out Tuesday.

More than half (58 per(‘em)
of the 191 high school princi-
pals polled by the National As-
sociation of Secondary School
Principals say activities have
heen restricted for legabor in-
surance reasons, Most often
cited: gym classes, field trips,

- vocutional shops, science labs.

A third of 290 school law-
yers polled by the National
School Boards Association say
they've seen programs
champed for linbility reasons:
17 pereent say they've been in-
volvid in suits or out-of-court
settlements. Maost often aflect-
ed: physical education classes,
stugdent travel, playyround pro
cedures, the use of volypteoens.

Both surveys wete contngs
\mnl'«l by the Amercan Tor
P Retorm Assocition

oA
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- Liability concerns prompt local school districts to cut some aciivities

Lawsuit fears

WAUKESEHA — A school dis-
teict's fear of personal injury law-

sults seldom shows itseuf in any -

spectacular way.
it doesn't J:‘;ausa arca school
boands to ban feld trips, favor flag
over tackle football, or bar children
from swings and monkey bars.
But the fear is dut there, on the
minds of supcrintendents, princi-
pals, coaches and teachers.
"Tohsurdne exlem&circ{cry ﬂmf you
n the doors an people in,
gap:re's a risk of Bability,” said Oco-

" nomowoc Supegintendest James -

Rickabaugh.

.
L

In a recent survey of 190 sec-
ondary school principals by the
National Association of Secondary
School Principals, the National
School Boands Association and the
American Tort Reform Association,
58 percent said they had noticed a
difterence in the lunds of school-
related activities offeced because of
]ihabilily concerms. They reported
that:
|16 in-school activities, including
industrial arts classes. field trips
and recess activities, had been tec-
minated, with nearly 250 more
moeditied.

M 51 extracurricular activities, such
as gymnastics and diving or scuba

-Satlrday,: SEotombet. 9, 1989 v.1 S LRl e

ey

curtaii some school

programs, were curtailed. Also, 301
extracurricular programs saw some
danges.

Some local schoo) administra-
tors said recently that, while they
cefuse to ket lability concerns sub-
vert efforts fo give students a well-
rounded edvcation, they do work
with insurers to weigh the risks of
existing and proposed programs.

That prooess has rmesulted in
some changes:

&Try to watch the homecoming
parade in downtown Mukwonago
the year.

See LIABILITY, Page 3A

L I L L p—

‘time you open the
! doors and let people in,
ithere's a risk of liabll-

“Y.! 3

“¢To soipe extent, every

i
1
l —James Rickabaugh.

—

From Page 1A

You'll be lonely and bored. The
paraie was discontinved three

mamdgmﬂm
were sn accident, the owner of ¢
houss or a0 would be responsible,

i
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ager Bill Cantwell said -that play-
grouind equipment is * o very closely
watched arca.” Another example is
swings, which arent on asphall
urless there is soft-material beseath
thent.
MTrv signing up for mountain
climbing in 8 Waukesha School
District physical education class.
TheyN tell you to take off your
hiking boots.

A few years npo, someone SUg-
gested coftering soch B class, but

officials decided it was toe risky,

said Anthomy Gocdheer, executive
dircctor of business affaics for the
district.
ETry 10 locate a ba tra ileve
in any of the schoolr%tstm'zw men-
tioned.

You won't. That's because insur-
ahce carricrs refuse to provide cov-
erage for them.

BTcy (o acquire an ofd (ootball hel-

met when a school buys new ones. '

They won't Ict you have or buy
one,

“You -can’t resell it, because the
lability goes with it," Goedheer
said. If the factory can't refurbish
hetmets, they are disposed of, said
QOoonomowoc's Rickabaugh-

BMAnd finally, try to send your
child on a bicycle trek with his class
in Oconomowoc.

You will fiad few, il any, trips
(o take.

%" *Bike trips used to be very com-

™on In elementary schools,” Rick-
abaugh said. “We've becomes more
consecvative.” !

But Oconomowoc and otber
ceunty school districts  havea't
phased out all ficld lrit: and equlp-
ment that present risks.

“It"s an evolving process,” Rick-
sbaugh sold. “We might do some-
thing 1 we nce equipment or a

procedure that might present undue
risk. ... But § coulda't say it's been
& drastic retreat.™

For example, senior high science
students in Oconomowoc contitiue
to go canoeing cach spring.

“We try to do everything we can
o tcach 1hem safe practices,” Rick.
abouygh sajd. “We think 15 a
wonhwhile experience, where they
learn practical applications of what
they have learned.”

last year, Mulkwonago estab-
lished a procedune for checking Into
jnsurdance coverage and bonding of
those who provide transportation,
particularly for out-of-state Erips.
This year, a grovp of students will
venture to the Soviet Union.

In Waukesha, gbout the only
things being scrutinized are the
ropes used in physlcal education
classes (o bulld upper body
strengih. Goedheer said officials

ool

learned that, when owside greups
rented space at Banling Licmentany
School, * kids were playing Tarzan,
swinging from basketbalt nim to
baskelball rim on these ropes.”

Ropes have beea eemoved from
some of the schools, and may be
removed from the rest. Besides con-
sidering the implications of the
Banting situation, oficials necd to
ask, "[s it OK to have kids going
up them, 60 or 7O fect off the
ground, in class? Or, is there
another way?™ Goedheer said.

Overall, liability concerns
haven't restricted the ‘Waukesha
district, Goedheer said. He
described he district’s phi'.usoPh_v
this way: “If you have to live in fear
of someone suing ... If you cnd vp
withholding services from students

. You might es well close the
doors.”

*

Goedheer
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Hikes in liabliity msurance peril EAA event, chief says

By Lee Aschofl

stgymketlag Tability knsursnce costs &re
ihe existence of the anouel Ex-
puimemal Aircraft Association Comventlon
and fy-in, 8 well a5 the sircraft industry as
& whole, EAA president and founder Poul H,
Poberezay sald Thursday on the eve of the
fy-in's opening in Oshkoeh.
Poberezny oald the cost of linbility lasur-
snce for this year's fly-In increased 375%
over lest year for $5 millon Jese coverage.

Az x resule, Poderezny will skip the cheery

w-th&amdnﬂoa speech Sonday o
members. Instepd, he wll outline a

grass-Toots prograe: In an attemps to'start o
groundswell” effort to change product Uz-
blkity lawr.

"We, as au organizatben, have to charge
the public and our mambers more to give to
the lasurance compenies,” Pobererny sald.
“if it continues to go up at this rete, we
ooubitn’t get enongh people t0 come to pay
the lnsurance, let rlone the hedc expenses.

"“We're very concerned. ... This i3 not
only with the EAA but wik ol eorts of ae-
tivitles and industries throughout the coun-

1ry.
"The spottight focures on aviation und Lo~
juries aod finding faukt with the designers

and parts manufacterers,” Poberezny sald.
"Itz beed o weel for years and
people have begun to wroader how iong the
aviation buginess vrould aven laat.

*'Lettars to me havd begun o cosme In with
increasing frequency from people In the
aviation Industry, saying that 3% of the
cost of an gliplane s Insursnce premlums
and they can’t find epoogh peopie to pick up
the b, particularly small avistion business-
e

Poberezny codd be met with two repre-
senistives of the Lloyd's of London incurance
compacy in his ol'ﬂoe Thursday.

"They asdd they do not like deallng with
American industry becsuse of the legal sys-
tem here,” sald. “Lawsults are
being won by indlvidueals for things that are
not too reslistic. In England, you don't have
ambulance chasers.

"“The person suing better be pretly seripus
or he'll end up paying ail the fees.”

Other greas alse are foeking the bite of rap-
wdly rising Insurance costs. Poberezny noted
Jerent storles about the possidility some
Milwavkee ethnic festlvals might not occur
Yecouse of higher Insurance costs.

Podererny sald Sen. Robert W. Hasten Jv.

Aide says Maier backs Garvey in primary

Mayor Maler is backing Fdward R.
Garvey. Geputy $tale atloTney gener-
al, In the 1986 Democratic primary
for US Senate, Muier's office con-
firmed Thursday.

binier introduced Garvey Wedmzs-'

doy might to about 30D peopt2 at an
organizing ratly for Polish Fest by
ezying he sunported Garvey in the
primery. accordiog to mayoml staf-
fer Eibott BSavaniss, who sttended
the velly.

“The mayor thinks Garvey I3 o

g00d, progressive candidate,” Maran-
15 said.

Garvey and Mstthew J. Flynp,
former state Demecratic chefrman,
are goeking the Democratic Senate
vomlnation. Cther candidates atso
oiay enter the race. in the 1988 may-
orel race, Flynn supporied Maiec's
oppoaent, Dennls Conta.

Mster’s endorsement of Gervey
was mentioned a0 8 reporter Thurs-
day by William Curistoftersont, Garv-
ey s campaign manager, who gaid 1t
woa unexpected and welenmas

{

Christollerson sald Garvey had
encountered Maier while at Chty Hall
onr. other business Wednesday. The
mayor invited Gervey to accompany
him 1o the Polish Fest rally ot Throe
Seasons Bowl, In Oak Creek, and toa
receptios honoring the Fire end Po-
lice Commisston gt the Park East
Hotel Downtowa,

Moranlss sald Mater's sapport {or
Garvey bhad “nothing ta do™ with
hfales’'s prajes esrlier this year for
Sen. Robenn W. Kagten Jo. {R-\Win.},

whose seat Garvey Ls seeking.

Bdaier, & Democral, was host 6t an
April 15 civic Juochesn thaaking
Kasten for his belp in obtalning fed-
eral money for Milwsukee during hia
first Sepate term.

“The mayor never osld he was
supporting Kasten for re-electiom.”
Maranjss said.

But with respect to Garvey, Maier
is “not going beyond the primary,” at
lexst tor bosv, Maraniss sald. sdding,
“'Draw your own corclaaions.”

(R-Wis.) would be at the (ly-{n Suaday o
discuss the product Hakility sttwation.

Kasten hias sought reforms tn laws govern.
ing product liability ceses, saylng & unfform
federal system should replace & hodgepodge
of siete laws.

Kasten han said the law in needed to elimd-
pate & haphezard system under which some
injured consumers collect nothing and others
nre awarded dameges meny Umes larger
than their logses. The gew law shouvld also
belp scabilize risiog Yabllity insurance premi.
ums paiji by manufactoring ficms.

SRrNL ~SM-T
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Schools hit by liabili

By SHEILA STORM

Increased costs of eertain
products affect all econ-
sumers, according to Map-
rice Bishea, executive
director of the Wisconsin
Coalition for Civil Justice,
which is proposing changes
in lisbility Jaws. (See re-
" lated stories.) :

For example, 25 percent
of the cost of a football
helmet can be atributed to
liability exposure, he said.

In Bjsaver Dam, the cost
of a helmel wom by a
Beaver Dam High Schoo!
" football player 15 approx-
imately $100-8120 says
Dick Strand, high school
athletic director,

. STRAND, who has been

Strand said liability laws
have also created an in-
creased financial burden to
schools,

For example, football
helmets, with a life span
of six to eight years, have
10 be re-certified at the end
of each season and schools
with weight rooms may
have hired additional peo-
ple for closer supervision
of those using the facilities,
he said.

Strand said potential
problems could result from
athletes who wear non-cey-
tified helmets.

“Court settlements (in-
volving feotball helmets)
have been in the millions,”
the athletic director said.

JesurHe: said, some - thelmet

purchasing -helmets -.for...oompanies . have gone -out

Bbout 10 years, said. the
price of helmets Was dou-
bied in. the last six years
and keeps going up.

“But the bottom line is
the safety of the kids, and
I think we have accom.
plished thal," he said.

‘of* businegs, because of
lawsuils or beeause they
saw whal was coming and
did not want to take any
risks

Bx;t, Swand said he is in
favor of the Liability laws
1o the extent that injuries

FEBRUARY 17, 1989

have been reduced,

“The rules make the
coaches and administrators
more aware of all the safery
feaéms of the game,” he
gaid.

BISHEA, also said some
gymnaslicS programs are
being cut back because of
liability reasons,

Strand said he is not
awarc of any gymnastics
programs that have been
discontinued, but he and
Bob Hanson, junior high
principal, said trampolines
were removed from the
schools several years ago
for safety reasons. |

““There are some things
we. do differently because
of liability,” Hanson said,
For example, he mid stn-
dents' do not help with
pulling oul bleachers, sat-
ing up equipment as much
as in the past, -

“(The laws) are a con-
stant reminder that we not
only have to be concerned
about safety, but also worry

ty cosis ...

about possible litigatign,”
Hanson said. {
The Beaver Dam Unified
School District goveming
board recently approved the
purchase of new play-
ground equipment for Jef-
ferson School to replace
‘‘old, deteriorating®’
equipment, according to
Martin Richardson, district
administrator, “The old
equipment will be replaced
with a more modern, safe
variety,” he said.

Don Duerst, district
business manager, said the
two modular units of play-
ground equipment cost g
ol of $13,968 and will
be an addition to equipment
already al the school, with
the ;esception .of- two .ih?
older units that will be rex,
moved,

The board has long-range
plans to “‘enhance and up-
date” all the elementary

layground equipment dur.
?ng the next three years,
Duerst said.
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Scout
By SARA J. KUHL
Register Assistaas Editor

PORTAGE — Poctage’s Gish

rewspaper drive aiip yel. That's
the woed from troap (eader Judy
KEruger.. ..
- Kruger e2id carrently two city
tmopa take care of collecting the
: and will continue 10 do
so until & ruling on the situation
domes from the Blackhawk Girl
. Scout Council in Madison.
- While the newspaper drive is 8
1

Sooyis. haven's sbandoned the”

‘pres 8y ‘ssyyesoy

! Aruoys spew og mm sdn-3oid Juy

!
li
Gf' .

big money maker for the tsoops and
provides a siecessary community
service, increases in Siability insur-
ance may put-a stop 10 the bi-
monthly project. !

Kruger sald in the pasi, focal
troops have side-siepped rulings
which peohibit sconts from enter-
ing privale dwellings during the
course of their activitiés. While
sellind cookics, Kruger said the
girls are instructed not 10 go inlo

privaic homes due to Siability .

insurance problems.
During the paper drives Girl
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haven’t ended pap

Scouts go inlo people's basements
and garages 10 Femove REWSPAPLLS
and magazines. After o recent podi-
cy ard procedure update from the
national Gifl Seout offics, -that
practice is pow & big no-ro, Krue-
ger said.

City residents have been
instructed 10 place their newspap-
erson the curb for paper drive pick-
up, but some people can't or don't
wanl to camry the stacks to the
street.

City alderman and solid wastc
commiltee chairman Franklin
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er drives —

Maas, who coordinates the papet
drives, Jeaves gpeclal pick-up
instractions for the scouts regard-
ing these people.

* Knuger said ebout 80 percent of
the residents. requesting special

- ?ick-ups are not elderly of hand-

capped. “These people have 3 lot
of paper end don't wam t0 haud &

out so they call Mz, Maas and he
assigns a special pick-up.”

The Girl Scouts have been given
instructions by Maay 1o clear out
massive amoums of NEwsSpapes
and magazines from homes and

8
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Kruges said during thy Arngeet
drive, which wes heid i 100
degree-plus  lempesaledes, zine
people worked for o
remove 33 years of ?-
zines from the beohisant 3.0
business. : o

The paper drivea esndio be tibes
insensive with about 30 adoles aef
scouts woriting from 9 a.m. wntil 4
p.m. Kruger said ths gronp Goxn’t

scouts turn t9 PAgS ¢
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WAUKESHA — A school dis-
trict's fear of personal injury faw-
suits seldom shows itself in any
spectacular way.

It doesnt cause area school
boards to ban field trips, favor flag
over tackle fooiball, or bar children
from swings and monkey bars.

But the fear is out there, on the
minds of superintendents, princi-
pals, coaches and teachers.

*Tao some , EVery time'" you

open the doors nd let people in.
there's a risk of tiability,” said Ooo-
nomowoc  Superintendent James
Rickabaugh

In a recent survey of 190 sec-
ondary school principals by the
Nations! Association of Secondary
School Principals, the National
Schoot Boards Association and the
American Tort Reform Association,
58 percent said they had noticed &
difference in the kinds of school-
related activities offered because of
l';i::iiity concerns. They reported

t:

BI6 in-school activities, including
industrial arts classes, field trips
and recess activities, had been ter-
minated, with nearly 250 mote
modified. )

AS51 extracurricular activities, such
as gymnastics and diving or sciaba

o Ry

programs, were curtailed. Also, 301
exteacurricular programs saw some
~¢éhanges.

Scme local school administra-
tors said recently that, while they
refuse to let liability concemns sub-
vert efforts to give students a well-
rounded education, they do work
with insuress to weigh the risks of
cxisting and proposed programs.

That process has resulted in
some changes:

BTry to watch the homecoming
parade in downtown Mukwonago
the year.

See LIABILITY, Page 3A

l
!

*“To some extent, every
time you open the.
doors and let people In,
there’s a risk of liabil-

ity.?s

3
:

—James Rickabaugh.




Liability concerns prompt local scheol dlstncts to cut some aci:av:t

From Page 1A

You'll be lonely and bored. The
parade wag discontinued three
years ago.

Pnor t¢ that, faculty and staff
had usually hosted Roat- -buttding
sessjons at thelr homes and used
their autos to floats in the
pmmde. Superintendent Fni Strobel

Bur it became clear that if there
were an accident, the owner of 1he
house or auto would be respoasibie.
Faculty and staff weren't 0
take the risk, and the tradition’
ended. It's since been replaced with
2 week of "epirit” activities, Stro-
bel said.

- . Ll

ager Bill Cantwell snid that piay-
ground equlpmm: is " & very closcly
waiched aree.” Another example is
swings, which arent on asphalt
uniess there is soft material beneath
them.
signi up for mountain

chmlgmg mng \\?aukaha School
_lr)zhnnﬁt guh)sacal eduac;mr}fclass

ey'll t to take off your
hiling bomayou
. A lew years agn, someone sug-
gested offering such a class, but
officisls decided it was ton nsky.
said Anthony Goedheer, executive
director of business affaits for the
district.
HTry {0 Jocate 8 Luge trampoline
in any of the school districts men-
tHoned.

You won't. That’s because insur-
ance carviers refuse to provide cov-
erage for them.

ATry to acquire an old foothall heil-

met when n school buys new anes.

They won't let you have or buy
one.

“You can*t resell it, bocause the
liability goes with it" Goedheer
said. Bf the factory can't refurbish
helmets, they are disposed of, sald
Oconomowoc’s Ricka

WAnd finally, try to send your
child on a bicy mzkwithhisclm
in Oconomonoc,

You will find few, if any, trips
to take.

* Bike trips used o be vel corn
momn in clcmcntary schogls,’
abaugh said. * We've become more
conservative.”

But OQoonomowoc and other
;gunzy Sd;ﬁoilwdismds haven’t
ased out g trips and b
ment that preseat m e

“It's an evolving process,” Rick-
abaugh said. =We might do some-
thing if we see eguipment or a

R e

procedure that might present undue
risk. ... But 1 couldn't say it's been
a drastic retreat.”

For example, senior high science
students in Goonomewoc continue
t0 g0 caneeing each spring

“We try to do e\‘ﬁythug we can
to teach them safe practices,” Rick-
abaugh said. “We think it's a
worthwhile experience, where they
fearn practical applications of what
they have learmed.”

Last year, Mukwonago estab-

lished a procedure for checking into

insuramce coverage and bonding of
those who provide tramsportation,
particularly for out-of-state trips.
This year, & group of students will
venture to the Soviet Union.

In Waukesha, about the only
things being scrutinized are the
ropes used in physical edvcation
classes to build upper body
strength. Goedheer said officials

b

learned that, when outside groups
rented space at Banting Elemeriary
School. = kids were playing Tarzan,
swinging from basketball rim to
basketball rim on these ropes.”

Ropes have been remeved from
some of the schools, and may be
removed from the rest. Besides con-
stdering the implications of the

* Banting situation, officials need to

ask, “Is it OX to have kids going
up them, 6@ or 7¢ feet off the
ground, in dass? Or is there
another way?" Goedheer said.

Overall, liability concerns
haven't restricted the Waukesha
district, Gocdheer said: He
described the district's philosophy
this way: =1f you have tao live in fear
of someone sutng ... If you end up
witkhelding services from students
- You mught as well close the
daoors.”

h-

-
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July 17, 1989

Governor Tommy Thompson
State Capital

Madison, WI 53702

RE: Tort reform

Good morning Governor Thompson.

In talking to Bill Smith of the NFIB I understand you are |

being told that the product liability problem no longer exists. ®
Tommy, please listen to Bill as my representative, what the

lawyers are telling you just is not true. Here is the situation
my business is trapped in...

The sale and rental of scaffolding to general contractors -
is 5% of our revenue. Because we deal in scaffolding rental we
were dropped by Tower Insurance of Pewaukee about 5 years ago.
Since that time I have been searching but have not found ONE
domestic insurance carrier willing to even BID on my coverage,
I was able to join the Scaffold Industry Association and carry
insurance thru their captive, offshore insurance program. Out
of ever $100.00 in rent I collect 9.8% goes straight to the
insurance company. My total insurance cost last year on $2.3
million in sales was over $45,000.00. Don’t you think that
could be better used if T could share it with our 15 employees
thru increasing the Profit Sharing?

Please remember that this coverage is with an "Dffshore”,
which is not licensed, or governed by the state so if I ever have
a real claim, either do to a scaffold related injury or any

other product we sell, I have no guarantee they will be able to
gstand behind it.

I urde you to do all you can to expedite tort reform thru

ending “"deep pocket™ liability and limiting awards for pain and

suffering or any other suggesticns Mr. Smith and the NFIB may
make.

Sincerely,

Chief ﬁxecutive Officer

BCG/le
CC: Bill Smith, NFIB, Madison

e )
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,&’ C/meP'LANE COMPANY, INC. + MIDDLETON, WISCONSIN 53562

MOREY AIRPORT » P.O. BOX &
608/836-1711 \

-

Senator Lynn Adelman & Committee Members ‘
Senate Judiclary and Consumer Affairs Committee
Room 421{- Sauth - .

State Capltol .

Madison, Wi

Dear Senators:
My name |s Fleld Morey. I am the owné: and manager of Morey Alrport in
Mlddleton. o

Morey Alrport iz a public use alrport designated as a relliever airport
to Dane County Reglonal alrport in Madison. It serves as a landing
area for private and business owned alrcraft flying to Madison and
Western Dane County, It ranks i17th in traffic operations out of 108
alrports In the Wisconsin Airport System. 1t is unigue in Qne respect,
It is privately owned and has operated for the last 45 years without
one penny of federal, state or loca) tax. subsidy,.

,

- 8ince our airport is open to the public without any fee for landing as
are all alrports In the state, we must generate our revenues in the
air charter and flight tralning business. For the Past 45 years we
have safely trained thousands of pillots and flown for all those years
with a perfect safety record in the ajr charter buslness.

- We are operating today in an legal environment that could snuff out
all those years of hard work and dedicatien te aviation safety. All it
would take would be one acecident Involving an alreraft that wasg ejther
poorly maintained or piloted in a negligent manner. The fact that we
maintain high limits of llability together with the present "deep _
pocket" attitude could put an end to thls airport which handles 43,000
takeoffs and landings a year all without charge to the publle and alt

In addition to 18 people lesing thelr Jdbs It would be a devastating

slap in the face to private enterprise and a great loss to the
transportation sy=tem of Wisconsin.

I thank you for the attent;on and urge your support for SBBSO.

Yours truly,
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“Donald K. Stitt_
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State Senutor 20th District
Capitol: G0B-266-7513  Tlome Office: 4 14.284-d455

.’ Here's the info you n
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FACSIMILE COVER SHEET
FAX #608/266-~7030

7N

Number of Pages Attached, including cover page - <

1f pages are not all received or are illegible, please
411t §08/2fw25/-053

PLEASE DELIVER TO:

L]

:j:ézrv/c E;Uf;7;?j

~FAX NUMBER OF ADDRESSEE! Z202-9456 - &</ g

FHOM John m. Murrey

e — 3 — —

Hesuages JEANIE --

. faxed a cc earlier). If further info is needed, please

don’t hesitate to contac

+ MICHAEL VAUGHN (608/257-7181),

who represents the Wisconsin Institute of CPAs.

eced to validate the Yatkus quote (we
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~ 08/04/82  14:00 =608 257 2508 MURPHY & DESMOND @002
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Mazlon, Wheneein 53714

(408) 2741124 Tolophone

(4083 274-319¢ Fex )

NAME: Richard Sprain- i ﬂ Q_?Aﬁ
REPRESENTING: WICPA as its President and myself as a practi¢1n5 GPA e

PURPOSE OF BILL: To reinstate a "date of discovery® rule for aecounting

services,

REASON FOR BILL: Dramatic inerease in numbey of law suits filed against
‘ CPA’s. In 1989, & major lnsurer of CPA’s in Wisconsin
found that 1 out of every 5 firme had a guit filed.
against them, Wisconsin CPA's have suits £flled from
27 to 88X more often than CPA's in other st:atal.

Wisconein is not a scate that has poer educatioml

standing bazad on recent information. Statistics for
the paricd 1986-89 show Wisconsin candidates for the
uniform CPA exam were among the tep 5 states in.all

‘measured sreas.  Mere recent Information from the'. -
AICPA shows Wisconsin candidates were in the i:op lOX
overail ia psssing the CPA exam natiomwide.

A 1991 survay of practicing CPA’a in Wiscomain- nhwad
that 37% had no insurance. Other estimates zun g8
high as 40% of firms practiecing without insurance. '
24% of thosa firma suﬂt}?od had complaints chilu‘ or .
suits ngai.nlt t:hem. - :

: 'rhe nzjor rasson for no i.naurance 18 cost'. WL min' CE

‘ firms xre paying 2-1/2% of gross fees for 1nmnma o
premium cogt for a. typleal law firm in general .Tiiir: = .

practice {s up to 1/2% of gross fees. Medical . ;

insurance costs have been dramatically r,eduud boeause

of 1ogislati¢m puaqd in ptevim yoars.' =~ )

The result of ¢11 this 1."1, to the Gﬁnciusioﬂ'm 5 el
lack of a Fdate of discovery* rule {s the mjor
problan,

e
BAGIEC e

‘This bill is presented to rectify this :_i.tuatf&tﬂ a
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FACSIMILE COVER SHEET
FAX £600/266-7038

Number of Pages Attached, including cover page __ <

1f pages are not all received or are illegible, please
call: §08/266w235/-0533

PLEASE DELIVER TO:

P

j;dﬂ /e Bur')‘TOn

- AX NUMBER OF ADDRESSEE! Zo2-4456 ~ &1 g

FROM: -Jo-hn m. mu/‘/‘o,y

Hessage:

Call (K You heed ‘dn\/'?'hmj-
Forther .
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"By Mike Yaktus
As a wave of lawsuits floods

through

the CPaA profession, ac-

.countants and auditors are pecom-
‘ing more selective in taking cn

‘glients.

Hundreds of millions

-have

“been paid in

auditor
ity

and
mated

suits are pend-
.ing nationwide 3
with as much g
as $15 billion &

-in

" awards

- stake.

Accounting [firms are

already

liabil-

lawsuits, ;
an esti-

4,000

damage

at Yaktug
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VIEWPOINT

Viewpoint is & weekly columsn
that Mihﬁghts issues facing the
area’s key employers.

more emphasis on evaluatiog the
risk of certain clients and are thus
becoming more choosy in regard to
their client base. This would be
gimilar to doctors only agreeing ta
treat healthy patients.

How bad has it been? Last year
alone, the six largest accounting
firms spent $477 millicn in litiga-
tion and related costs. Combine this
with the continued pressure of fu-
ture potential lawsuits and already
one of the larger accounting firms
in the nation has folded.

in May, for example, a Texas
jury imy a $338 million judg-

ment against a CPA firm, and last
year

another CPA firm was
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CPA urging liability law reform

smacked with a $300 million jury
award. The profession cannot af-
ford to pay out such sums and ex-

t to remain viable.

In Wisconsin, the situation may
be even worse than it is nationally.
It is estimated that as many &s 40
percent of Wiscoasin's practicing
accountants are ‘“‘going bare™ (i.e.
not purchasing professional liabil-
ity insurance) because of the fim-
jted availability and high cost of
such coverage, according to testi-
mony at a 1992 Wisconsin legisla-
tive hearing.

The hearing was on a bill to rein-
state a time-period limitatien on
lawsuits involving professional ac-
counting services. These kinds of
Jimitations once existed, (and the
statues creating the limitation have
not been changed), but courts
around the country and in Wiscon-
gin have changed their interpreta-
tion of these statutes.

Now, actions that once had to be
brought within three or six years of
the occurrence of the act may be
brought within three or six years of
the “date of discovery” of the prob-
lem. That creates an environment
where one “discovers” the problem
at whatever time it's handy to com-
mence a lawsuit!

Wisconsin may be the best ex-
ample of the puzzling nature of the
current litigation boom. Over the
years, Wisconsin test-takers of the
gniforn national exam for CPA
candidates have scored, on an aver-
age, at or near the top of the state
averages [or each exam and iis
various sub-paris. Yet, Wisconsin
CPAs are, again on the average,

among the most frequently sued in
the oation.

The statistics, admittedly anec-

dotal in nature, are staggering: a.

leading insurer of Wiscongin CPAs
had claims filed against one in five

of its insured accountamis in 1989,
That was the highest year, but the
five-year average from 1087
through 1991 still shows & claim
frequency average in excess of 11
percent. The Wisconsin experience
has ranged in recent years from al-
most three times the average to
“aply” 167 percent of the national
average in 1991

The net resnlt from ali of this is
that every user of CPA services is
paying more o cover the share of
overhead represented by increased
insurance premiums er the sel-in-
suirance reserve. It may mean that
some potential users of CPA ser-
vices will not get the benefit of any
assistance, as accountants become
defensively selective about who
their clients .will be.

It also means that the ultimate
payer of this expense will be the
loser as these expenses are passed
down the line.

While I have only touched on the
surface of this issue, it is quite
clear that federal and siate law-
makers shouid reform partnership

- Wednesday.

Corn,
recor(

By Diane Duston
Agsoclatet Press

WASHINGTON — Ri
vests are predicted for

'soybean crops this year,

production up 17 percen
beans up 5 percent from |
Agricuiture Departmy

Wheat and scerghom
are expected to be large

ear.

Although it was coole
mal in the Corn Belt th
temperatures Wwere hi
that, when combined wi'
dant rainfall, corn was1
be 79 percent good or 1
Aug. 2.

Average yield per 2
crop is now forecast to
121.3 bushels, up 12.7 ¢
last year's yield.

As livestock ieed,
targest and most imyj
farm crop and is esse

liability law to prevent accounting
firms from being smothered by liti-
gation. U.S. business and capital
markets face serious conseguences
unless these preblems are quickly
corrected.

Yaktus is a vice president with
Madison Investment Advisors. He
also is a certified public sccountani
and is cerrenily president of the

southern chapter of the Wisconsin
Institute of ified Public
_Accountants.

Business Thursday welcomes
comments on the industry View-

int column. ‘To be considered for
publication, letters musé be signed.
Address correspendence (0 Business
News, Wisconsin State Journal, Box
8058, Madison, Wis. 53708,

production of meat,
dairy products.
USDA says soybeal
ghum and Spring whei
enjoyed ample July s
ont excessive heat, ]
casters to predict:
Soybeans will cor
pillion bushbels for a

Busirigss women — Tha B
fessional Womnen's Club of 2
Mary Bacn of the Lecgue ¢
speok ot K3 dinner meat
Tuescoy in the Howard
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Legal system
not to blame
for CPA woes

By Shemman Stock
and Nancy Rottier

It is astonishing that an article
could be written ip 1892 by 2 Ccra
gomplaining abont the legal diffi-
cultics facing his industry without
once mentivning the role CPAs
played in the atill-{o-be-fully-unra-
velied savings apd loan scandal,

When Mike Yaktus addressed the

rablem uf a " wave of lawsuils
{that) Hoods Lthrough the CPA pro-
feasion,” 1 his Aug. 13 Viewpoint
column titled, “CPA urgiog liability
law reform.” he ajmed his criticism
180 degrecs in the wrong direclion.
His approach — blaming the legal
system — ig comparable ta revell-
ors uf the pight before complaining
ahout the performance of the work
crew and its cleaning equipment
hat was summoned to hiul 3way
the detris the party guers feft be-
hind.

Of eourse, as vVaklus groinn
then v ar currently pecord numbers
of  lawsuils  aganst  accounting
firms across the vountry. Of course
thers are hundreds of millions and
even billions of dollars o judp-
monts and legal cxpensas invalved.
Of course some accounting firms
bave gone under and others are tee-
tering on the brink. Bul the ac:
counting {ndustry was ool placed in
that position by the liability laws of
our country or state. The account-
ing industry was an integral part of
the S&L buildup and enurmously
profitable binge of the 1980s: and,
nationally, they must ghare some
responsibility of its collapge,

15 that too harsh an assessment?
We dont think 0. When the scandal
fivst broke, jesders in the accoutt-
ing industry appeared before the
House Banking Committee to plead
the industry's case. Committee
chairman, Texss Congressman
Henry Gonzalez, give them & cool
reception, churging that auditors of
S&Ls were “derelict in their re-
sponsibility (o sound eurly alarms
about impending disasters.”

Since that time it has become
claar that there was more to it than
that, One expert in the fleld de-
plared, "Soine auditors may have
been 400 ¢lose to their clients and
allowed them to do things that they
shouldn't have done.™ Those Situa-
tions cuntributed geeatly tn the
fiood of liability cases the industry
faced and st} faces. .

It iz understandable that ac-
countantz should be ¢concerned

_about their industry in today’s trou-
bled economic times, It like 20
many industries, is suifering from
the eurrent business downlurp. Fur-
tnermore, it suffers from the rapid
advance of technology. The in-
crease in compulerized company
records have cut deeply into their
business opportunities. The litiga-

Sherman Stock iy
mmunications director and Naocy

Viewpoinl i8 & weekly column
that highhghty issucs facing the
area’s key employers.

tion prohlem il faces obviously adds
to the problems and mtensifies the
need for some kind of change or ré-
structuring o survive, But wil an
assault un our systemn of civil jus-
tiee necomphsl anvituug for them”
Of coursg Dt

It a8 currently very pepular to

liuy blame for cviuy business it ut ®

the doosstep ol our legel system.
The high cost of medical care de-
livery is driven by the cosl of mal
practice IMsUrinGe, We ure told, The
faet is it amounts Lo less than 1 per-
cent of that cost, Qur liability laws
have created a sue-crazy society
that is plaguing product manufac-
tarers, we are told. The fart is, anly
ohe in 61 victims of defective prod-
ucts seeks redress In the courts. The
list goes on apd on.

We are not aware that there are
a great number of problems I Wis-
consin left In the wake of the S&L
geandal, We question Mr, Vatkus'
ugiatisties, admittedly anecdotal in
mature,” that put claims against
Wisconsin CPAs at one in five and
“gmong the most frequently sued in
the nation.”

Howeves, whatever the figures
may be, he has ot made the case af
weakening the liability laws that
lteep 3 check on the activities of his
profession. The situation the ac-
counting industry is experiencing
today is pot the norm. When after-
ahocks of the 5&L. scanddl finally
end, the nuraber of lawsnits agajnst
accounting firms will return fo a
much lower number. Judgments
taken against them wil] be few. And
threats of bankruptey in the tndus-
try will be rare occurrenced,

Weakening the liability laws that
apply to accountants at this point
would ohviously have no ¢ffect on
what happened in the past or on
that natural progression to a relurn
to pormal. ‘The more Ukely result of
a change in the liability laws would
be thal gome of Lhe deterrcat effect
of our current 1awsg would be weak-
cned or lost,

Business Thursday welcomes
comments on the industry View-
point colums. To be considered for
publication, letters must be signed.

¢!
Rottier is research direeter for the”  Address correspondence to Business
Whannnein drodrme of irial News. Wisconsin State Journal, Box

g KBS, 477

Cindy Meyers, Rockdale's senior decorator, selects handmade pats for decorating
1

Potter is renovatl

Continved from Page IF

heen rerouted ahd the mill operated
on electric power until it closed o
1989.

Jaclson said renovating the old
building was attractive because of
the mill’s vital role In the early
growth of commerce in Cambridge.

‘The building’s historic flavor, he
said, ig also a perfect match for
Rockdale's gpecialty of making and
selling reproductions of 19th cen-
tury salt-glazed pottery — the
famillar pray stoneware with a
blue patlech.

Bob Sieger of Sieger Architects
of Madison degigned the renovation
and Rockdale’s production man-
ager, Eric Johnson, i3 coordinating
the project.

Jackson, an (klahoma native,
has been making pottery since
1971, In 1980 he graduated from
Knox College in Galesburg, 1L,
where he studied studlo arts and
then served a production appren-
ticeship under master potter Wayne
Branum in Milaca, Minn.

He said he came to Cambridge in
1982 to work at Rowe Pottery, bul
left after a [alling out in 1984

“J'hat's when T became an entres
preneur,” he said. "Whet Thad to.”

And while hie says he now enjoys
turning & profit 23 much a3 turning
a pot, he sl has his own studio at
his home in Rockdale a few miles
south of _(.Eambl"idg_e.

PORPURIY FIN

Town home t0 5

- .. Carnbridge bas become some- .
fuing of a pottery center, In
addition to Rowe Pottery Works,
znd Rockdale Union Stoneware,
Mark Skudlarek, 4 former pottar b

for Rockdale, has opened his Ju
own studio and store just westof  u
&

Cambridge on Highway 12,
called Cambridge Woodfired
Pottery. P
- And vecently, another retail 55
shop, Bear Pottery, has opened  tex
op Main Street. Ken LaBarre, 2
who has his factory in Highland 3%
and & store In Lake Geneva,
opened the Cambridge store last

and within a few months he bad ths
lined np investors, rented space in e
an “old chicken coop” east of Cam-  fra.
bridge, installed a kiln and wag able ca’
to show pottery at the Chicago Gift 191 -
Show late in July. 5

R

N v

A D,

\
|
June, ot |
Jackson's leadership has bees ¢ .
rapid. He left Rowe in April of 1984 cap




Wisconsin Academy of (rial
lawyers.
R —

News, Wisconsin Slate Journal, Box
3058, Madizon, Wis. 53708
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Tiackdale Upion's growtlh under

Milk

Continued from Page 1f

known,”

For Wisconsin, the issue i8 im-
partant becavse it produces about
one-fifth of the nation's milk. Any
probletn that scares consumeérs
from dairy products hurts Wiscon-
sin's $3 billion milk-producing in-
dustry and it $10 billion cheese-
manufacturing industry.

In 1589, studies of 'milk from
grocery stores on the Eazt Coast by
Y

Wl el tanenan) aed dhae

Sy AR

Hywever, laler studies by Lhe
FDA have found lintle, if any resi:
dues of unrcgulated drugg in milk,
sajd Dr. Steve Guslavson, d vepre:
sentative of the FDA's Center (or
Veterinaey Modicine,

Wisconsin  Agricalture Depart
menl inspectors, who regularly test
for four drugs but perform spot
checke at dairies for dozens mere,
found three traces of other drugs in
50 truckloads of milk tested. The
traces were well within safoly
threshholds determined by the
FDA, said Mike Barnett, a technical
specialist for the state Agricr "o
Department's Foed Division

Satewide, he said. lor

steve Cunderson, R-Wis,, said the
FDA is doing its best to mect with
the industry in light of eriticism
from bath the: GAO ami New York
Rep. Ted Wuixs, who argues the
uulk supply isn't safe.

The FDA may wanl to give
farmers more ustailed guidalines
for drug use to prevent Congress
from paseing more laws that would
restrict the ipdustry without im-
proving milk safety, he said.
M—

M Ofishore rigs  damaged:
HOUSTON (AP) - Hurzicane An-
“aw severely damaged mare than

-rghnen ml amd natural gas
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Mortgage bankers fight House bill requiring escrow interest

By GEOFF CGOPER
- Loeal independent moftgage bankers are
fewefu) a bil) guining glound on Capitol
il could soak up their {mf' ts, turn them

g morigage brokers of worse yet, force
them to close their doors ¥or good.

The bill, which woudd require home
jpotgage servicers to ply a minimum of

-2y percant interest annyally on all escrow
aceounts, is bemg wuted as consumer legv
islation. But while its fupporters say it
éoutd savethe average homeowner about
$135 a year, its de:h—.u:u'n'j1 say it could foree
some smaller morigage banking firms out
of business.

£ I've got to pay mtdrest N SCIOW ac-

counts, then ['ve got to flose my doow It
would bankrupt me within a year,’” said
Gardon Johuston, plesident of The
Jolinston Mortgage Carp.. Milwaunkee, a
smpll ongmmor that & vu,ed about §19
willion in morigage Iopas in 1990. "'In
Wiscansin, this bill woull kitl mdcpendent
marigage Bankers becagse we don't earn
intdrest on escrow payments.’’

The bill, itroduced inlthe U.S, House of

Regresentatives last morgh by Reb. Heanry *

Gofizalez, & Texas DemPcrat is co-spon-
soréd by Rep. Gerald Kidezka, a Wisconsin
Democrat. Mortgage badkers say the bill,
now in a House subcorpmittee, stands a
goad chance of passing i an election year,

‘What mortzage bankers find most dis-
tregsing is that the bil] reguires them to pay
wntgrest on pll current esgrow accovnts, ia-
dtesd of phasing in the reguirement on new
acaoums only,

It’s realiy 4 stupid bill because it is ret-
toeptive,’ sald Stephen IJaDue, presideat at
Aftilisted Mortgage &]Financial Corp.,

auwamsa, “It's a good political bill be-
cause it’s supposed to Help the consumer

nd (anger) a fow sav:n%is and loan execy-’

hVCS T

[y

Yodr Solution
To The In jurance

consin businesses
protaction siree 1

" Lowcosthasa ays beena -’
-considération in selgcting protec-
tion, but we won't trade a good
price for insufficlent ovarage. In-
-stead, we negotiate with our insur-
ance suppliem. As Indepaendant
brakars, wa're fraa tp work with
leading insurgncs cdmpanies like

“If I've got to pay interest on escrow accounts,
then I've got to close my doors. It would

bankrupt me within a year. In Wisconsin, this

bill would kill independent mortgage bankers
becatise we don’t earn interest on escrow

payments.”

— Gordon Johnston

The bill strikes at a disparity that carhier
this year prompled a federal Office of
Thrift Supervision suling 0 & case involv.
ing homeowners and two Wisconsin thrifts.
When First Financial Corp., Stevens Point,
and North Shore Savings Bank F.3.B.,
Brookfield, switched from stats to federal
charters, the two mortgage lénders stopped
paying interest on escrow aceounts.

Wisconsin jaw requires state-chagterad
theifts and mortgage bankers Lo pay a mini-

mum of 5.25 pertent interest on escrow -

only if they. earn interest on money held in
gscrow, Federally chartered institutions ae
not reguired to pay interest, Because of the
disparity, state thrift executives are sup-
portive of the bill, sayibg it would “levsl
the playing fisid’* and force federally char-
tered compatitors to factor interest on es-
crow into mortgage. rates..

But. the: law would hit mottgage bankers

hardest because they can't invest escrow

payments in-house, but must seek a thitd-
party account custodian, industry abservers
said.

The fiap involving customers of First Fi-
sancial and North Shore fed the OTS and a

Finally,
a business degree
program that treats
you like an adult.

Conmit yourself to bullding & more suc-
cessful future, aad Cardingl Stritch College
will put that future wittin your reach, We
specialize in businéss degiee prograns that
mizet your real-world needs.

Dealgned with the working professional
in mind, Cardinal Stritch College’s programs
offer & unique combination of business prin- |
ciples and practical spplications.

Associate'’s, Bachelor's and Master's
degrees are offered In Business Administra-

ton or Mansgesent. .
[ | cumpréh:mivc by serviees. includlng aute-
mabed srrviess zuch 33 InfoTvo, ERC and CINARL

N Educational cournselors who wil advis: you on
your degree completion, theals and roscarch projects.

R hceesa to carees' dovelopment and placersent
Srviees, .

e ]

For tore information call
CNA 10 design a patkage of solid Programs in Management for Adults
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federat judge in Madison cuelier this year
ta rule the thrifts didnlt have the right to

stop interest payments. But the OTS rujed
in July the customers would have to sue the
institutions to force them to resume interest
payments.

That issue, and lawsuits involving Fleet
Morigage Corp., Milwaukez, and other mor-

gage bankers, have prompted some lawmak-

o5 o support the Gonzalez bill, knowh as
the Escrow Account Reform Act of 1991, A
national class action suit filed in federal
cout in Chicago ¢laims Flest is overcharg-
ing homeowners for escrow payments.

‘‘Some lawmakers are gaying, ‘OK, if
you guys are going ta collect all this in es-
crow, then we'll make you pay interest on
it,”" said Richard Qales, president at Com-
Cor Mortgage Corp., Waukesha. ' They'rz
hoping this law will stop that practice’ of
ovareharging for escrow.

Fifstar affiliates with Minnesota mortgage broker

By GEOFF COOPER

Firstar Corp.’s mortgage bankisg subsid-
inry will enter the Minneapolis market with
the assumption of Chancotlor Mortgage
Corp., a Brooklyn Center, Ming., mortgage
brokerage that will originate close w $50
million 12 home loans this year.

Tom Ennis, president of Firstar Rea) Bs-

tate Sarvices Ine,, Milwauvkee, said last
week the mortgage banking subsidiary has
entered a *'business agreement’ to acquire
the assets of Chancellor. Eighteen people,
includiag eight loan officers, will becotme
emplayees of Firstar as a result of the deal,
which retains the magagement team of
Chancellor,

Ennis sajd Firstar Resl Estate Services
will hire more loan officers to staff it ex-
pansion-inte the Twin Citjes.

Ennis stopped short of calling the Chan-

celjor dea) an acquisition, saying jnstead
the two sides reached a “‘busipess agres-
ment™ that fimits what Firstar can do with
Chancellor's assels.

Mortgage loans originated in aneapo-
Hs ultimately will be 501d to First Wiscon-
sin National Bank of Milwaukes, which
has 4 billion in assets, Given the low-in-
terest rate environmaent, the bank fikely witl
s2ll most of the mortgages o (he second-
ary market, said Ennis.

In 199Q, Firstar Real Estate Services
originated about $100 mitlion in loans and
the Milwaunkee bank bought loans origi-
nated by some other Milwaukee-area mort-
gage brokerages.

The deal, which is subject to the ap-
proval of federal regulators, should be '
completed sotmetime in January, Firstar of-
ficials said.
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dependent contracting crackdown raises questions, but Iew answens

pobert Mullins

NICE WATSON WAS Just
jrding her own businass, a pet-
sitting servicc run out of her
Thiguaville home. when *‘the
Eapvafnment®” ciwne in ued mgde hor
; fife ipinetitrle, .
“-‘{y pusiness i In jeopardy: said

8y

| Watda, wwner of Pey Vacatics Exd.,
© which lioky peopie nesding sitiers for
[ el aogs or cats with paople willing 1o
! do thp sitting.
| sta's lovking ot 4 $7.000 bill fom
! the hete Pepartment of Revenue for
overfiue xles tanes for & business that
| hos sy borely S20.000 over the e
i tire yeven yows she's run it.
D B Walsan i worried sbuwt gnother
| Bimone frun e A0e Department of
¢ Indgiry, Labor and Human Relatichs.
: Accbrding 10 DILHR, Peu Vacations' 3
| sitdts ure smployeer, wuking Watzon Ji
i resonwible for withholing pzyroll
taxck, poying inlo uncmployment and
¢ warkees' ¢ompenzation fumls,
l ¥ her port, Watsen considers tho

ducd iz cafl teem on the phodc acd fink
e with clicnts,

I sittdhs independent zontractors, All she o p e it

o' RSN

dy " tid Javiice Watsan (shesitt with Shizinn,  spriger spanisl),

e "
contraclo=s ar enployees? If they're amployecs, "y opr
ownar of Pot Venxizions Lid, Thiersville,

be classifying more of the people whir
provide Uie sarvices for them .as inde-
pendent contesetars rather than em-
ployess." said Mory Andemaon, socton
chiaf of ficld pudtit'in DILHR unem:
| ployiint compensdin division,
B * Tu dual wilh G idaues that il
QUi UP s KNG commamic rely on -
teptndent contrtity, DA due 2
up an indepuiddent Conragtos Study
Conmitice. Croned saven monthy 850,
73 the pant) consists uf 14 people from
arate agencic: and from the PRVIIG soe-
tor.

“t's kgpely a roapons On Oar nt
v the Fact thal eaeblished ways of do-
M ing business w ghanging.” Kelley
B satd, There o s il g ol sery
Industsy jebs now tlut it exist
fow yoars ago.”

Today. conpanies tirat need srvice-
industry speciunfivty 1w fo bwprery
help tirmas, but i Wi pemson the wmp
fiem woids an cmplogee or ot inde-
pemdent goauaglor?

1t depenyn,

“Using an ngependant contracr
heguntes uxtremuly dangerous for fhe

LR officials respactfvily dis-
agried, and billed Watsan for $1.133 in no-
rmploymeot fund contributions from 1989
and} 1990,
Yhat happanad to Pet Vacolions 16 bhape
pering (o huodreds of other compguies in
Wikconsin, 2= tating onil regulatory ubior-
tied ermek down on the s of indepondent
<opeaetors. Firns from geosrs) conbraciony
to Mexieling agencies have to sextiniza theie
conkenctor redationships to oake sure they're
folfowing the law. .
1 cati’t aven believe it"s cven happen-
ingy"" said Beity Auhotine, president of M-
viahkoe Mods) Monagement, a modiling
apdney affilisted with Jobn Robet Powers
Mddcling Finishing Sehool & Agency.
plthough 1¢q challenged by DILHR or the
tnmal Revenue Service, Antholine said she
knpwy orher medsling zgoneics hove been
fokod to vnswiy whethar their models we
en] P!anes of independing contructors.

' mean we're in 2 sodeRsion, wa're just
¥ing (0 come qut of it, and now we'p

“WE TRY TQ draw aut the (cm,vu::lor) relactonship . . j
sadd Robeort Grice, amplayment tax spegiallst with i Injemal Revoug Servies In Milwaukee.

company that uscr hem,”" yaid Kal
Witliams, executivé vice president of Monh-
«m Techoical Sorviess Tnc, 2 Milwaukes-
hased contriet techmica] scrvuves fiom. “Thiz
i a really bad idea.”

Even though thay're hundling work for
coprracting fimms. nit of Noshian Tedwival
Servicey 250 eapertslor-hing are qupluyees
of Northert Teehnical Services, Willtanss
sid.

“We make it very clear Whose cmplayen
the pegan is — urs.” hic zid,

When o cliett trns 10 Northem Techai-
eat Sorvices for help; the gliem pays & nego-
tated foe and Northern Technjcal Services
uscs that money to pay the capen’s salary.
insunince, 491¢k) conribution. workers™ and

ployment comy lon, payroll taxes,
and otz oveibicad costs.

If's imporiond 10 havo thows labilides all
spelied out in sivenge, Williams said.

Employers concemed slroul tse fiobiti-
lies a5z scrambling for allemutives. sveh w8
employee leasing. in which & firm leascs

ey without ralsiog tox (rates)."”
egulatary are paying tore attention to
idiependent contractors becduse they ere
pibying a greater role in the wotkplace, As
panies try to reduce overhesd 10 be more
cdmpotitive, they Frequently try to gt the
b done without sdding t their gveshead.
Hiring independent contrations sllows 2
2y to heoafit friom additional expestise
wthout additional overhead. But that o
efolve into arn employer<mpkayzs relation-
ip, 2ald Marshall Berkoff, Jegal pracice
coordingter for Michasl, Bast.
“If 'm 2 geneial coitesotor and U'm
ilding 3 house and I use @ cabinsisy fint
t§ build 2} the sheives and crblosts . . .
d thoy da & for a contraet price, and f 1
the sume firm Agadn aod again, you g
oser end closer o an employes relation-
ip." o ztid,
{ Many cliont-independent contractor refe-
nships avolva into employer-employez te
{Rionships becaues tha texms of employment
Jra subjeet to Interpreiation, he sald,
The TRS ises 20 common-law standards
br evaluxting independant contrgeior tele-
gonstips, sccording to Reben Giise, em-
mymem tax speeiallst with the.agency's

ifwaukes office.
{ - Ameng the standards that sepRmie an in-

‘Ti; m&;gfd forit” (amounu il
o is definitely cracking down,” | gocng .
Tavid Winkler. a 1ax gitommey for Mile m.mpl:;m: from being designatod

« Whether the hiring cotnpany traing a
contrretin

« 1 the work is porformed on the client’s
promiecs

« Jf the contrector docd OnS job after an-
other font  specific client;

» If the gontractor it fes to do wotk for
other compinies;

» And whether the contrctor i pid by
the job or by the hour,

* Bven then, tho staddinds dre not a scorc-
boand, Grice said.

*J¢'s not like if there are {4 in faver of
you und pine against you, thet it's o] fight,”
e smid. “We tty to drw out tho rlaionship
v 0t based on just one factor.™

And it's who's in chazge of that relation-
ship that has eroployers and fegulators
guassing.

“Employcrs £re 0% Urying to get away
with anything,”” Brrkol soid, “‘But thay just
exercisc Mo and more control over the

That control also is gawlog more ssrutiny
from DILUR, which administend the. state’s
Jobless benafits progeam,

*The (independent Contracter) issut is o5
old as the [aw that crosted the unemploy-
ment compensation progrem in 1934, exid
Glenn Kelley, director of the buan of fegal
affeairs in DILHR's ungmpioyment compen-
saton division. *“The social policy cheicz

wns {9 make the unemployment conipensa-
tion program as all-irclusive 25 possible.”

For DILHR, detsminlng 2 warker's status
is hased on how five the contrector is from
the control of the hiring company, and on
the sielus of the contrctar &5 an fodependent
busincsy person.

Some tight he surpriscd ot what some
employers think constitutey complianve with
the law, Kelley said.

M have seen the situation where an em-
ployer will assume that a written contract

gaying the individual is not sn emplayet Is’
i of the

protestion (from tho

£idlted workers to clicats,

B with such new alterigiives come new
quostivss, :

“gmplayze loasing |5 such 3 naw situation
1101 & Jot of new fawe we Deing wilten as
wo spcak.'* 0id Kathleon Csstreckiing, of
fice manuger for Gemini Employss Lesiing
Inc., Hubcrtus,

However, owners of olier (echical serv-
jco firtms think Williams and cthets wory
too much about whot fawyars tell them.

*Most Iawyers ere 5o comservalve and
are sometimes overproletve,”” s2id Chip
Holmzs, president of Contract Sarvices fnc.

iaw), but that’s not the case.' e said.
“That's u big surprise 10 emsployers who
thlok that thoy're protested in that situ-
ation."

In disputed 08588, 2 administrative taw
Judge could ba amsigned to hear argumcnis
from boih gldes and then would rule on
‘whether the indspéndent contractor arange-
rent §s proper. The cnse ¢an be appealed
the atate Cirewit Court systérit, )

But because tho stadarde gre subject to
interpietation, many caks o fike fingo-
prints. No.two a5 aliks.

“IP's very difficukt for anyons 1o draw sny
conclisions from these eases, becauso they
ara what lawyers and others call very fact-in-
tenaive cases,” Kefley said.

And the stnte expacts (0 668 more cxdéd,

*What we're finding is thet there are a lot
mate servics eompanies, and they szem o

Fajls. .

According to the IRS, Holmes said, legit-
mate independent contractors fust be
gkillad profossiomi] woskers,” proficicnt in
a particular technical arca, They also mu
chasge ot least 612 vimes the minimum wage
for thelf satvices. -

To verify theic independant status, ¢OR-
wactors are oskad to produss o brochur, ste-
tioncry. Of aven a business cord proving
thay're formolly in business for themselves.
Most importartly. they'ro asked (o show
they cafry Jisbiity irsurance.

That. Holmes said, makes it easier to com-
ply with IRS regulasions while atill using in-
dependent contmctors.

*(By using independent contractors), §
can provide consultant expetise o my clis
eria that § otherwise wouldn't b able o, . .
and that makes me Joak pood.” ha said. O
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o Corge V. voi DErCe € tional Conventiog & Housten By Fhi Trexier- S Soul
T President Bush my while Bygpy Was  Iast monti, ’ News Horald Segt Wiiter”

Jobs if he wants to cany Ohio  chosen by 3¢ bercent, a . . A
= n his bid for 2 second fermy. Yes, I'my concemed, We: are Break
'_f,* U : The SUrvey released Monday 80Ing to hyye to work hard » i
9] P 4 - was taken by telephope Ay oinovich said, ool
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terday When agked about 3 - voters e Mmargin o error . Asked whay advice ke woulg
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- cusing more on the economy
and jobs in recepi campal
“speeches, in " contrast 19 ine
theme of “faniily values” that
wiis prevalént at the Houslon

copvention.” . -

Voinovich said he does 1ot
b’glie’sr@'famﬁy. values are dead
ak '3 campaign issue because
bis definition of families in-
ciudes: neighborhoods, com-

munities and other larger
groups that share common

BUSH

= From Page 1

surance that President Bush
will be in Lake County this
Saturday,” Spencer said.
<We'll know more maybe to-

right or tomorrow. But we
know for a fact that he's com-

jng to the {(Cleveland) Air

Show and we expect hnm 1o
$peak Saturday at the Oktober-

concerns and must work 1o-
gether. -

He said he also would advise
Bush 10 stress the “taxing and
spending” backgrounds and re-
cords of Clinton and Tunning
mate Al Gore.

The governor said Gore's
past .actions’. and statements
~oncerning the environment
“sre radical, and that a Clinfon-

Gore administration would re- .
sult in more federal regula-
tions that would cost Ohio

. - he got spme bad advice from

thousands of jobs.

fest.”

The apnouncement brought

cheers from about 30 people

gathered for the opening of the
1ake County Republican head-
quarters. The offices are in the
Shoregate Plaza in Wallowick.

Gary Rosenthal, Lake Coun-
1y’s Bush-Quayle campaign

manager, said Bush is sched-

e o s

 Asked how he thinks Bush

‘has handied the economy over .

the past four years, Voinovich
responded: “As well as anyone
coulé have with the responst-

“pility he has as leader of the

world: He could have “given
more atiention to the domestic
scene, but there are only 24
hours in a day.™ B

: \'oiﬁpvich diﬁ séy that the

president -may have madc a
mistake. “in onec ared, 1 think

uled ‘to attend the zir show
Saturday ‘morning. A’ slot in
the president’s apenda has
been opened for him to travel
to the Lake County Fair
grounds in Painesville Town-
ship and to make a major pol-
joy address at noon to the
Okioberfest crowd.

- < =

‘his economic advisers, who

were telling him ‘that things
aweren't so bad.” - ]

But he said Congress must
share the blame. -

“] think the Democralic
Congress played politics with
him. They didn't give him a
break,” Voinovich said. He
was referring 10 Congress’ re~
fusal io pass a capital gains tax
cut and some of Bush’s other
ecOnOmIc Proposals.

cordirmation,” Rosenthal said.
“There's a lof of things we
need 1o line up. So we'll have
1o know for sure (today) at the,
latest.” . .

Spencer said President
James A. Garheld, who was
assassinated in 1881, was the
jast president to wisit Lake

“T'm 1§}l hoping to get _ﬁ_gal ., County.

LA
=il
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By MARY BETH LANE
PLAIM DEALER BUREAU
. COLUMBYsS
Republican Gov. George V. Voino- .

vich reluctanily acknowledged yes-
terday that the economy had been

poor under -George Bush’s presi--
dency, but he blamed the problems.

on Bush’s economic advisers.

Bven so, Voinovich wamed that
the economy for Ohio asid the rest of
‘he industrial Midwest would be
#orse if Southerners Bill Clinton and
Al Gore were elected and pursued an
xoenomic strategy that catered to the
South. Voinovich said the Arkansas
sovernor and the Tennesses senator
vould relive the years of Jimmy Car-
#'s administration, wi:en business
and industry headed to the South at
he expense of the North and iid-

.enee he

N

Whom do you blame for economy?

REGION.

Voinovich faults Bush’s advisers

“You've got to have people’in the’
White House who understand the in-
dustrial Midwest,” Voinovich said.

“From a regional perspective, we're-

better off with what we've got in the
White House.” '

Voinovich pointed to Vice Presi-
dent Dan Quayle, the Hoosier who
leads the President’s Council on
Competitiveness, as one who under-
stands the industrial Midvest and
the need to break the stranglehold
that government regulations have on
industry. .

Voinovich discussed the presi-
dential campaign at a news confer-

called to preview His trade -
2 it o =5 = =20 g

day through Sept. 24. ) .
While lavishly praising Bush for

- mission 16 Sodtheast Asia fom Fri-

helping ead the Cold War and en-
couraging .the emergesice of fledg-.
Iing democracies in Eastern Burope, -

Voimovich had to grope for words
when asked o assess Bush's eco-
nomic record at home: E

“I think he has handled the econ-
omy, uh, as well as anyone could
handle the econpmy with the respon-

- sibilities he has as president of the

United States and leader of the
world,” . he said. “He could - have
given 1nore attention to the domestic,
sceng, but there's only 24 hours in

o~ o

.. ¥einovich blamed a stagnant Dem-

ocratic Congress and Bush's own
eponomic advisers for the adminis-
tration’s economic faitures.

“He got some bad advice from his

- economie advisers {who fold him;

‘Things are going Jo get better;
things are going to get better. Don't

panie,” " Yoinovich said.
* “Voinovich said his advice to Bush
would be *jobs, jobs, jobs, jobs.™

- He admitted he was worried that,

as the polls sfand now, Bush could
well lose Ohio in November. “Yeah,

.I'm concerned,” he said. “We'll have

to work very hard t¢ make sure we

hig for the president.” R

WEDNESDAY, SEPTEMBER 2, 1902

In assessing the Bush administra-
tion, Voinovich took a rare public
swipe at a Bush Cabinet member,
US.  Environmental. Protection
Agency Director - Wiltiam K Reilly,
calling him “a wild-eyed reactionary”
who has gone overboard on the envi-
ronment at the expense of industrial
growth, FIN

Voinovich cited Chio's hatle with
the EPA over constructing a blast
furnace at the USS/Kobe steel plant
in Lorain as an instance where Reil-
ly’s pro-environment policies threat-
ened the state's economy. ’

As wild on the environmént as
Reilty is, the environmentg! regula.
tions that would be promoted under
Clinton and Gore cou:ld.only be more
burdensome- to  states,.- Voinovich
wamned., e A =
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' County by & sitting president.

. pms;dent—ekct.

. home in & coffin, the victim of an as-

. dent raay be just as giaﬁi to'see Lake
) Ccunt ¢

“dver Democrat Michael Dukakis. But

Bugh to try ﬂapgaekg

By KE\!IN HAHTEH R
and STEVE LUTTNER -

PLAIN DEALER REPORTERS

7 Presadent Bush made historic
breakfast. reservations with - Lake
Couniy yesterday. Saturday, he will
sit down with supporlers fcr a plate
of pancakes at the Okfcberfest.
 The visit will be the first to Lake

Campalgners who  eventually
uou!d win, sueh as John ¥. Kennedy,
have stopped in Lake County. Abra-
ham Lincoln passed throughonceas  jgpgs.

James A, Gariield, who lived in the
county and canductpd his famous
froni-porch campaign from his Men-
ior farmhotise, never yeturned in tri-
wmph. The 20th president came

sassm four months into his ferm.
<-As glad as Lake County Republi-
¢ans will be o see Bush, the presi-

% Vo'oers here supporled Bush by a
53%-43% ralio in his 1986 vietory

at Lake’s Oktob erﬁ"em

mll be rauch more d:ﬂ“ cult for Bush :
who s trallmg Democratic nommac:}'
Bill Cimton inthe polis._ - _
Campaign. sources- said veclerday -
Repubhcan Gov. George V. Voino-
vich, who erjoys & glose relationship
with Bush, recommended the presi-
Adent visit: ihe Okloberfest in part be- -
cause of the oppnrtumw {0 mix with
representatives of ethnic groups.

Many- ethnic voters have sirong
ties 10 Eastern Burope and backed
. Rondld Reagan bécause of his tough
anti-Communist rhetoric in
Even  without the Soviet
threat, Bush wants badly to continue
to appeal to ethmic voters, many of
whom reside in the pivotal industrial
Migdwest,

Bush has made Ohio a frequent
campaign stop this year. With Clin-
ion expected o do well in other big
states such as California and New
York, Ohio is deemed vital for Bush.
No Republican has ever been elected -
president without carrying Ohio.

the

SEE BUSH/MS-A -

natmnal polls indicate this election

‘A 0

case Porty g

#?rfbrﬁies nresa s the WNCH, Seut wesl

il R T oo, 5

CHOS LARGEST NEVBPAPER CLEVELRND, YVHUISOWY, SEPTERBEN S W52

Sept. 3,492

Bush

FROM/1-A

‘Bush's wvisit also will include a
brief fund-raiser for the Chio Repub-
lican Party, campaign sources said
yesterday.

1t took a week of talks for the on-

_again, off-again-visit fo be cemented

yeslerday, said Elden A. Spencer,
Lake County Repubhcan chairman.

- “iLake’ County" 'Republiczns  had
heard Bush nnght come'to Cleveland ™
fox,ihe Cleveland’ National Air'Show -
ot Burke Lakefront -‘Airport. So

- Spenger s3id county Republicans be- -

gan to wonder aloud whether Bush
might be inieresied in ailending the
30th annual Okioberfest. .

By yesteaday alternoon, the air
show was out of the piclure and the
Oktoberfesi was delinitely in.

Lawyer Gary Rosenthal, as a cam-
paign worker in 1988, had tried 1o get,

Bush to drop by the ‘festival then, -

“He had wanied 1o come, but it just
gidn’t happen,” said Rosenthal.

‘Rosenthal, heading Bush’s cam-

paigu.in Lakc County, said that alter

~ a-glimmer of interest from the na- .

tional campaign, he, Spencer and
Diale Fellows began working to make
it happen. -

Spencer said Bush is expected fo
arrive a'bout 8:30am. and sitdown i in.

e

A A

“alk large tént thh 2 00[} m 3 lJ[ll} people
. for breakfast and ma:.'be a speech, or

at least over-coffee corversation,
Oktoberfest is famous for beer,

.bratwurst and Bavarian brass bands,

The four-day festival, which opens at
the Lake County Fasrgrouuds Friday
night, draws large. diverse crowds. -

““There  are.a~lot-of- blue-collar -
‘workers and ethnie-groups, Spencer, -
said. “And it.draws more than 25,000
people a day. Jt's an 1dcal place for-

_the president fovisit.™ . .

The president a]so is expecled lo.
_ meat-with Republicans privately in

Z.one of the falrgrounds bmldéngs be~, :

. County”s most famous guest is truly

~ lot of work to get him here and 1’
; Just glad he's cosmng nooo

~amd unhke anything I've evar been-

through,” Rosenthal said.
. The byeakfast, to begin before Gk
ioberfest gate opens at 1130 aun,
wnl{l]be open to the public, Rosenthal
sai
But details of how and where tick-
ets will be sold were still being
worked on Jate last night, he said.
Also unclear was how and where the -
president would fiyin. - .
But Rosenthal® believes. Lake

on his way.

+ “We've had a labor secreiaw, sen-
ators and - vice presadents but no
seated president,” he said. “I fock a’
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By Jim Johnson .
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Efden Spencer,
tys ‘Republican
mght that Bush

......
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T

Geonge Bush will-. become ahe f“ rst
pms:dent in decades: 10 set foot on Lake.
-County sofl- ‘when he- makes; a-visit ou
gzgurday as he contmues has r&elcctlon

alrman ‘of the coun-
arty, con['rmed last -
wﬂl he commg 1o Lhe i

area .

weekend

... However, he referrcd questlo
prcs:dent 5 advanee staff that'h
“shop locally to prepare for t :

_ “When contacted last mgh_t nembe
of that" group would 'pot -yelease;
““publication - -any 1nformatmn°abo
president’s visit, Details of th

expecled to be released | toda'

Oy

'k

i,fo :

bout J,he\])OSSIblht)’ of Bush?

Repubhcans to meel.'look place at the openmg of

party’s new local headquarter.s onL:
#ge'Bou}evard .

the ‘news brought a ‘round ‘of che
rom:the 30 or so pariy members w

: 5 \ werg m altendcnoe
vities “are’ écheduled i
e’ Lake Count:,k Fai

that time: “thesShy

: T“he'local party chazrmm said.eari
st week the last president - to v
\{. "ke s?ﬁnnty was James A. Garﬁe]d

producl whlch 15 both haz—
. ardous and” radmactwe —
*-for: longer- than - the 90-day

'_penod allowed by the EPA. -

-] am urging ‘them to’ look
mm the maiter, becanse,”

L
H

"L Ginnis cited as:an examplf;

3 st,o:mg low—level ;adloaciw’ 7
waale in. !hpi 13 _'Z,“JIJ,llllqn_
(E€mporary 'stprage Jand<pro;

A
.Pem,' ‘officials” are in- viola- -
_ tion™ of- ﬁBA pohcy, ‘that -
raises a question 9n my-mind;:
~whether ‘they will follow :
‘other rules,~he* sa;d E

Jatietlaws that:would apply. 10 -

.:But

-clllty has met stifl opposi-

tion from Jocal enwronmen-

.. talists,

A team of mvestlgators

" “from “the EPA visited- the.
- plant- Tuesday to deferinine
‘if any vmlatlons have oc-
curred,

. “We fou-nd 'SiX dmms of

‘--.mned waste. stored'at ‘the -

“site,”: Karen Nesbit, EPAen.
wronmental spccmhst for-

ant WaSte storagé p

e
PR

]on dmnﬁs werc pmperly la- 3
‘ beled;. sealed, and;’ -managed,

- The: questmn of‘nme how-. % |
- “ever, is- why ‘the’ mvesilga- .

imn 57 being pursued, -
“Some’ of ‘the, druz;;s, whlch

e were siored in a"segregated *

~-area, had "been: around. for -
-more than 90 daysi< ~.-° -

However,  Nesbit :said, in- |-

. lefpreting -the: pohcy 1; at.

ihc dnnsmn of hazardous . -

'aste (maqagement, sdid. >,
.qttf :appeArs 1 ha_l» he -

rll g

.pollcxes '--ats & stafef- it

complicated matter.”
¥ M“There are.some ,gray ‘areas
when ° mtcrprettng" federal:

'. ,By Jenmfer Aylsworth "~

ﬁ?lhﬁl()Clﬁ? of ﬂleft

at bmgﬂi&game

1szewsl.| sjob. - SR
¥ _really -don’t Lnow what
gom,g 0 happen,” Lynch sais
"It may be that-J'm 1ot priv:
" but [ F'd’ expect a ‘couferent
mth ihe\cnly Jaw: depz_mmer
“Tandipeisonme] depamentsy
is waki @sa;ed*ﬂzeﬁs it

“NewsHerald Stalf Wiiter  ~ |, x "

‘Mentor Patrolman Rlchard
L Kallseewskl says he: will. .
s never: again work zs. a bmgo
“’banker.  But: e ‘may: havc 10
work {o: get‘hls Job back.. =y

evel,‘:’;;‘ I

A Eake“County* " Commnio
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- M:. Richird A, Platt
- Pregidesc
Platt Conpsruction Compasy
3321 West Rawson Avenue
Franklin, Wiscongin §3132

Dear Mz Plas:

Presideat Bush has designated Septersber 27 through Octobes 3, 1992, as Minority
Enterprisp Development (MED) Week to acksowledge the many outstanding
achievewents of minority firms throughout our Nation,

On behalf of Patricia Saiki, Administeator, U.S, Small Business Administration (SBA)
and the Qffice of Minority Small Business and Capital Ownership Devalopment, it is
 miy pleagpre to inform you that you bave been selected as SBA’s National 8(a)
" Gradusth of the Year, Congramulations!

Whlly m{ activities will be held natiomwide commemorating MED Weak, tﬁe
culminating event will be the presentation of the National 8(2) Award by the President

© . of the Uhlted States at the White House at 11;00 a.m. on Wednesday, September 30,
- . 1992 in the Rose Garden, o

Howeves, the conference will be held from September 27.30, 1992, at the Shesaton

Washington Hotel, 2660 Woodley Road N.W., Washington, D.C, We cordially invitc
you to a‘\ d the MED Week activities and receive your award. v

. Rooms dave been reserved at the Sheraton Washington Hotel on a first-come, first-
. 8erved bidsis, You may resarve a room at the Sheraton Washington by calling (202)
328 or (800) 325-3535. Be sure to mention that you are registering for MED
Week 9 o receive the special rate of $142 plus tax for single or double occupaacy.
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Extended Page 2.1

A AYS &

Enclosed i$ a MED Week broshure outlining all the events that will be taking place
during thig] year's MED Week. If you have not reglstered, please coniplete t%f
. enclosed mdgistration brochure aud setura it as soon a8 possible to Ferguise Mayronne,
- U.5. Small Business Administration, Division of Minozity Small Business Outreach,
- MED WE s 409-3rd Street, §.W., Room 8000, Washington, 13.C. 2041¢. Yau also
mit t?lolzll:l Mayronne & 5x7 black and white photograph for the 1992 MED
et . L | '

;éesa% ggn{irm your travel plans to Washington, I,C, with Mr. Mayronge at (202)

. Again, ca@awaﬁons, and we Jook forward to seeing you in Washington, D.C.

]
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BLOCK AND ASSOCIATES, INC.

740 N. PILGRIM PAREWAY
BLM Grove, WI 53122

414-821-1992 -
(Fax)414-821-1996
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information comtained in this fux message is privileged and confidential information,
ed only for the use of the individual or entity nomed above. If the reader of this fax
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N American a)
College of I
Obstetricians and LI

Gynecologjsts
o DEPARTMENT OF GOVERNMENT RELATIONS

DEPARTMENT FAX NUMBER: (202) 488-3985

DATE: . 9242 ' é
) 0: PoMORA  2AN
|
!
FROM: WENDY  TuRNBULL.
RE: _ UMbILITN EACT stiesd
NUMBER OF PAGES: . | 2
RECIPIENT'S FAX NUMBER: 450, - ¥o44-
COMMENTS:
Caw me @ Bl,2 - 26594 & (dof/t have % quww
by need mare wufv : )
x’f’
~ IF! THERE IS A TRANSMISSION PROBLEM, OR IF YOU WOULD LIKE TO SPEAK WITH

SQMEONE AT ACOG. PLEASE CALL (202) 863-2509

1400 r2th Street. S\ Washingron, DC 2002.4-2188 (2026385577
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MEDICAL LIABILITY - ITS IMPACT ON WOMEN’S HEALTH CARE

The frequency of suits filed against physicians, the high cost of liability insurance, the lengthy process for
resolving medical malpractice claims, coupled with physicians’ fear of being sued, have had a direct and negative
impact on access to health care, particularly maternity care.

o .

As of 1990, 12.2% of obstetrician-gynecologists uatibnally had given up obstetrics due to liability
pressures and 24.2% had decreased the level of high-risk obstetric care that they provided.

In some states, the problem is worse than the national figures show. In Idaho, 34% of obstetrician-
gynecologists had stopped practicing obstetrics by 1986. By 1985, Arizona’s rural counties experienced
a decrease in obstetric providers of 21%. A 1987 Oregon survey shows that the number of physicians
delivering babies had declined by 25% since 1984. A 1987 fowa survey shows that of all physicians who
had provided obstetric services since 1981, 31% had discontinued obstetrics; half of them had practiced
in rural areas. According to a 1990 report on western frentier areas, 39.7% of physician providers, of
obstetric services indicated they had plans to stop delivering babies within the next year. In additi@n,
50% of Nerth Dakota physxaans and 39.1% of Wyoming physicians planned to quit obstetrics within
the next year.

Large numbers of family physicians are being forced to discontinue obstetrics as & result of the high cost
of obstetric liability insurance. Seven out of ten of New York’s family physicians, almost 40% of Texas
family physicians and approximately one-half of Nevada’s rural family physicians have also stopped
practicing obstetrics, Three hundred of 441 family physicians responding to an Alabama survey have
stopped delivering babies. More than half of Utah's general and family physicians who were delivering
babies in 1980 have stopped practtcmg obstetrics. Likewise, in Kansas, almost half of the family
physicians surveyed reported having given up obstetrics by 1987.

When physicians give up obstetrics, the major impact is felt by the patients. This is particularly true
when there are no other physicians available. By 1988, 18 out of 56 Montana counties were without an
obstetric provider and 19 additional counties were soon to be without obstetric services. In all, 66% of
counties in Mentana were expected to be without maternity care. Seventy-five Georgia counties, 28
Alabama counties, and 19 Colorado counties are without an obstetric provider. In 1986, 1,174 Colorado
women had to travel from these counties an average of 32 miles to get obstetric care. This is
particularly troublesome in view of a study by the WAMI Rural Health Research Center which
concluded that women living in rural areas where a majority of their obstetric care is obtained outside
their local community are more likely to experience adverse perinatal outcomes. Indigent patients are
perhaps the most severely affected. 41% of obstel:nman-gynecologxsts in West Virginia have responded
to liability problems by declining to provide Medicaid services. 25% of Iowa physicians responding to
a survey said they are less willing to take care of Medicaid patients because of the Lability erisis.

The liability situation is increasing the cost of health care. In 1987, 77% of Louisiana’s physicians
reported that they had raised their obstetric fees because of the liability crisis. 56% of Georgia
obstetrician-gynecologists and fainily practitichers surveyed in 1989 said that health care costs to patients
had increased more than 20% as a result of the malpractice climate. In a 1989 Utah survey, 63% of the
residents questioned said that medical malpractice increases the cost of health care "a great deal."
The habxhty problem is not one of competence. 77.6% of obstetrician-gynecologists have been sued at
least once; in New York, it is 83.4%. On average, obstetrician-gynecologists have had three suits filed
against them; in New York, it 35 almost four.

Premiums for obstetrician-gynecologists continue to escalate. Obstetrician-gynecologists pay annual
liability insurance premiums of between $74,700 - $149,500 in Florida, $36,200 - $101,200 in New York,

TN




$77,000 - $133,900 in Michigan, and $25,000 - $75,600, in West Virginia. At these premium rates, the
approximate per delivery costs are $464 - $929 in Florida, $225 - $629 in New York, $478 - $832 in
Michigan, and $155 - $470 in West Virginia.

The high cost of liability insurance might be justified if the money was going to a system that fairly
compensated injured individuals. Curreatly, only 28% of the premium dollar actually reaches the patient
in the form of compensation. To make matters worse, 35.1% of the claims reported in ACOG’s survey

-took 5 or more years from the date of the alleged injury to resolve, That’s unfair to panents and .

physicians.

FEDERAL ROLE

The federal government has an essential role to play in addressing the problems faced by women seeking access
to heaith care.’

-]

Despite the nimber of states acting on the liability issue, success in addressing the problem has been
limited to a handful of states, Even in Indiana, 12% of obstetnaan-gynecologlsts bave stopped
practicing obstetrics as a result of the risk of malpractice.

West Virginia provides an example of what happens when a small state attempts to deal with the
problem. The insurers threatened to discontinue doing business in the state after the passage of
insurance regulation reform. The state legislature was forced to repeal much of the legislation,

The federal government has played a large role in making health care available in underserved areas
of the couatry through such activities as the National Health Service Corps. The liability crisis threatens
to eliminate the gains made in recent years. The federal govcrnmcut should not stand idly by as this
happens. )
As the largest single purchaser of medical care, the federal government cannot afford to ignore the crisis
and its effects on access to and the costs of medical care.

June 1992
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et Fling owvation., Pl Buesbe acministration shares the view of the

business lobbyists, led by the FPraoduct Liakility Coordinating Committes,
and iz ownveiling its own tort reform program bthis morth. The rveformists
are not likely to win this year, but they may in the Fubure.

HOROA

Galen, Michele

The ola: achbiorn against procuct;
——ius i ness Weealk P44+ July 29 "9

Covitairns: llustration =)

“Liabi ity laws (buesine

Likaby

SUBJECTS COVERED:

Liability (lLaw) < \
Lobby ists and lobby ing

ABSTRACT » Busine

oiroups are gabther ing momerrbum v bheir strugole to
overtaul U.S. liability laws. For more than ten years, busine: Fass
lobbied Congre:s:s to put an end to the deludge of multimillion—dollar
verdicts and punitive awards, but it has always been quaskhed by consumar 61
groups anc the pro-plaintiff dAszsociation of Trial Lawvers. Now, however, ‘X
tihe Fight over liability reform Fas beer skhifbhing towarad busi : ECELEe,
Evidence suggests that the sys ol T o work D the way covesuners claim
anc there L pre e From Juc anacl tihe Wihite House to kalt the clog in
Bhe courts. The Zh A AN sh For July 24,00 A busine —packed reform
bill will ke introduced in the House, and a similar bill will be
irtrocducecd in the Sernate. Eotlk include provisions for punitive-cdamage
curts and Limits on paiveand-suffering awvard Al though a fedaral
Tiability law iz not likely to occur in the near future, the busines
Lobby 1w confident and is stepping up its azsault.
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Famtern, Robert W.

Alsurd procduct liability laws hurt busines:s
UsA Today (Periodical 3 vi20 p4d9-50 July '9i
Comtairs: illustrations)

arch Covesume s

SUBJECTS COVERED:
Liability (lLaw)

ABSTRACT : Procduct liability laws are foraing U.S. manufacturers to ralse ()
the price of their products, even when they are e v addition, many
manufacturers avoicd introducing improved produ i atbme: Lawyers can use
the existence of a new, safer product to prove that an old one w unsate
Thiz =ituation, whick sahly karms U.S. economic competitiveness, mainlf




banetits Titigation attornmeys. & bill to veform this systen may be paszsead

By bhe end of 199,  The Lill would proyice ur".f" Aiformity in cartain
ar of procduet 1idblilt Tane. It would T @;"wmitnwd nautwndj

procadiras bo axpaddite the setitlement of cases, encourdadge states to

glitermative dispwbe resolution procadures, and establisk & navtional
shancdara for the impozition of punitive damages
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Meblwe v, Eugerne H.

Texas on trial

Natiomal Review viIZ p32-5 December 31

0

SUBJECTE COVERED
iakbility (Law)
Courbss Texas
Judicial ethios
ABESTRACT Sincs Tex: Sl eimne Quuwt s teeberecd Detwean
activist and cornse Juciges The s hope o raeshape the law
i fFavor of 1imibhles: medical malpracticse awarcs, whereas bhe

consarvat ives defer to hTeredeni and legislative prerogative, whicih 1imibs
malpractice awaroks v e o omEx o wenlthy plaintiff lawyers plottecd a
political campaiony to c@ over the Texas Supreme Court, and bthey
suceaacteacy by L9 plaintiff-lawyer parti=arm:s conbtrolled the court.

Taexas lawyvers began investigating and prosecuting viviually all accoidents
Bt resul ted D indury or deatb. o Terx Civil Justice Leagdus poll
consarvatively estinactedd bthat bthe liability—law tam caused a reacuction
of 315 billion v investmert, oosting Texars 79,000 Jobs. In the 1
alection, with =ix seats opaen, Texans were given a chance to sbtraightan
Ut bhe court.,  Voters elacted Five of the wix reform ﬂdHH!Hdem on the
ballot. ThHis Novaember, three more consarvative Judg

s
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Wrongheaded ' reform’ (Product Liability Reform Act)
Corsumar Reports vBS pdl27 Septamnbear 20

SURBJECTS COVERED
Liability (Law)
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ABSTHACT 2 The Procuct Liability Reform act of L1990 is full of provisions
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purchase,
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release September 4, 1992

REMARKS BY THE PRESIDENT
IN ADDRESS TO THE FREDERICKSBURG COMMUNITY

Goolrick's Pharmacy
Fredericksburg, Virginia

11:00 A.M. EDT

THE PRESIDENT: Thank you, Dori, very much. Thank you,
Dori. And thank all of you for this great welcome to this marvelous
town. (Applause.) And may I salute two members of Congress with me
-- Congressman George Allen, a good man =-- and to Herdb Bateman,
another great Congressman. (Applause.) Two state delegates that you
all know well —- Bill Howell and Bobby Orrock -- they're with us
today -- (applause) -- and I want to thank your Mayor of 16 years,
lLawrence Davies who greeted us at the airport. (Applause.)

You've got a lot to be proud of here. And I know that
there are six Olympians from this area. (Applause.) And I salute
all of them.

I told Barbara I was coming down to a hardware store
this morning. (Laughter.) She told me I'd better come back with the
tools to fix Millie's doghouse -- or else I'd be in one myself.

But here we are in Fredericksburg to talk about small
business. 2nd I'm going to ask you to bear with me, because some of
these points are serious points about the future of this country, and
we want to drive home the fact that businesses, like the one I just
visited, Fredericksburg Hardware and Goolrick's here do more than
sell doorknobs and drywall, hairnets and lipsticks. Small business
generates the hope and the pride and the jobs that hold America
together. (Applause.) '

America's economy is working its way through a perioed of
profound change. Many of the larger companies have retrenched and
restructured —- and I know those changes have been difficult for many
working Americans. But American small businesses -- they've shown
the staying power -- creating new products by the thousands, and new
jobs by the hundreds of thousands. And we are grateful to every
small businessman and woman in this country. (Applause.) It is
critical that we concentrate on the importance of small business to
our economy. Because today, the defining challenge of the '90s is to
reinvigorate our national economy, so that we can win -- we can win
the competition in this whole new global economy.

In this election, you're going to hear two very
different versions of how to do this. My opponent's answer is to
turn inward --.to pretend that we can protect what we have. And ours
is to look forward -- to open new markets, to prepare our people to
compete, to restore the social fabric of this country, and to save
and invest -~ so that we can win. (Applause.)

And that's why we've placed small business at the heart
of our agenda for America's economic future. Small businesses employ
over half our workforce, create two-thirds of new American jobs. 2and
they're the hothouse for innovation, risk-taking, and new ideas --
the powerful locomotive that will take our economy right down the
tracks —-- full steam ahead into the 21st Century. I am optimistic
about this country. (Applause.)
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rates. And almost half of all new businesses literally begin at
home, when enterprisers convert their own nest eggs into capital.
And it is time to reward this initiative. It is time to make us
competitive with businesses around the world. It is time to cut that
tax on capital gains so these small businesses can thrive.
(applause.) And that's my agenda for small businesses -- three
obstacles, three concrete steps to clear those obstacles out of the
way.

Now, let me just get into the politics here. Where does
Governor Clinton stand on small business? It's a strange
coincidence, but his plan has three parts, too: tax, tax, and tax.

AUDIENCE: Boooo!

And I see small business as the backbone of the American
economy, and he sees it as a golden egg-laying goose, that ought to
pay more in taxes.

AUDIENCE: Boooo!

THE PRESIDENT: And he starts with a big idea. Here it
is -- you heard the proposal right from him: Mr. Clinton says that
he wants $220 billion in new government spending.

AUDIENCE: Boo.

THE PRESIDENT: We don't need $220 billion in new
government spending. (Applause.)

You're right. And how will he pay for it? Nobody knows
for sure, but he's already advocating at least another $150 billion
in new taxes. And now he says he wants to soak the rich, raise taxes
on the top two percent. What he won't tell you is this: two out of
every three businesspeople hit by that tax increase are small
businesses or family farmers. And these folks aren't millionaires,
they are mom and pop operators. And we don't need to tax them any
more. (Applause.)

The Governor offers -- you know that program -- he
offers the small business a reverse version of "The Lifestyles of the
Rich and Famous." You may not live like a millionaire, but you can
be taxed like one if you listen to Clinton and Gore. (Applause.) It
is strange.

Health care. He's also backing a health care plan
called play or pay. I was just in here in the hardware store,
talking to the people there about the escalating costs of health
care. His plan will leave small businesses with two options. One,
cut workers'! wages to pay for mandated health care; or, two, fire
some workers and use the savings to cover the rest.

And according to an independent Urban Institute study,
the plan will lead to a seven percent payroll tax for those
businesses who don't play the government's game. And another
estimate says the tax will cost this country 700,000 jobs. And we
cannot afford to lose these jobs.

So that's his plan. 1It's out there in black and white,
$150 billion in new taxes, a new government health care plan leading
to a new payroll tax of seven percent, not to mention a new training
tax. And then you throw in an irresponsible slashing of our defense
budget and it all adds up to 2.6 million, 2.6 million jobs lost. Aand
we cannot have that. (Applause.)

The differences between the Governor and me are based on
two very different philosophies. Look again at the health care issue
—- and this is of critical importance to small business. Over the
past two years 83 percent of small business owners have seen their
health care costs increase. And at the same time, too many Americans
are without coverage, or they're worried about losing the coverage
they have.
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When it comes to renewing the American economy, WY
loyalty lies with small business. I've actually held a job in the
private sector -- something my opponent has not done. (Applause.)
Half my life in the private sector and half in public life. And I
started a small business, built it from the ground up, know what it
is to go out and work with partners and employees. And I know what
it's like to sweat out a tough deal, to shop for credit, to try your
darndest to meet the next payroll -- and even if I got ulcers to

prove it.

I believe that meeting a payroll is a good qualification
for President of the United States of America. (Applause.) Now, let
me tell you what must be done to help small businesses here and
across the country. We've got to give business the relief from
excessive government regulation. (Applause.) We need to increase
access to credit and investment, and while Governor Clinton wants to
raise taxes and has already proposed it, I want to cut the taxes on
small business -- and I need a change in Congress to get that done.
(Applause.)

T was out in Western Michigan the other day, talking to
a group of people and small business leaders. I met a guy who runs
an asphalt paving company. Aand he said, "Mr. President, when
regulation doesn't make sense, it's the worker who pays -- with his
job." And we are tackling this problem head-on. In January, I
ordered a freeze on federal regulations. The businessmen and women
have enough to worry about without Washington double-checking their

every move. (Applause.)

Regulation -- less of it. But without the burden of
overregulation, businesses can't grow without capital. And the
credit crunch has hit our small businesses hard. And that's why
we've been working with bankers and regulators to ease that crunch.
We have the SBA, the Small Business Administration, working
double-time to help these credit-starved businesses. And this year,
we have increased by more than 30 percent the general business loan
guarantees offered through the Small Business Administration more
than $6 billion going tc men and women with good ideas, who want to
turn those ideas into jobs. That's the kind of help government
should be giving these businesses. (Applause.)

And I've also been trying to work with that gridlocked
Congress to provide even more credit relief. (Applause.) That's a
good idea. And this morning, you're going to see the result. We've
come here to Fredericksburg to sign a new piece of legislation =--
typical of us -- the Washington has got -- named the Small Business
Credit and Business Opportunity Enhancement Act. But it's going to

loosen up credit evenimore for deserving small businesses.

And not only does it increase the levels of SBA loans,
it creates new ways of bringing investment to small business owners.
And it reaches out to women and minority entrepreneurs who want to
get started. And I've always believed that the most, the best
economic program is a job. 2And this bill gives more Americans the
tools to create a job. (Applause.)

Now, we're talking about regulation and credit. All
that is good. But it won't do it if we cannot help take the monkey,
that tax monkey, off the backs of small business. I am for lower
taxes. He is for higher taxes. (Applause.)

And already we've taken a number of steps to streamline
the ways small businesses pay their taxes. One example: Right now,
small businesses have to file payroll taxes twice a week. AaAnd that's
a waste. And I've proposed we change it to once a month, so
businessmen and women can get back to the business of running their
businesses. (Applause.)

Now, the Clinton-Gore tax-and-spend ticket doesn't

understand that cutting the taxing capital investment is bad. None
of our industrial competitors taxes capital gains at our punitive
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And so let's go right down the line. My health care
reform will give tax breaks and credits to make health care more
affordable, so that 30 million people who can't get health care
insurance will be safe and will have health care in the private
sector. (Applause.)

He prefers taxes =-- he says let's raise taxes and compel
people to participate. And I say lets give tax incentives and
encourage people to do what's right. (Applause.)

And I want to use the force of competition -- the force
that's in action all along Main Street here -- the force of
competition to keep these medical costs down. And he wants to put
the government in the business of setting health care prices. That
will not work. I want to go after the root causes of the health
care. And he won't because the special interests won't let him.

Now, let me tell you one that's important here. 1I'll
give you an example. Last year alone, legal costs inflated our
doctors' bills by $20 billion dollars. And so we've targeted these -
- malpractice insurance for reform, as one way to keep costs down.
And I don't think you should have to hire a lawyer when you want to
see a doctor. (Applause.)

But Governor Clinton stands against malpractice reform.
And there is a simple reason. The trial lawyers of America, the same
fat cats who are getting rich off those malpractice lawsuits, are his
staunchest supporters. And here's what one Arkansas trial lawyer
wrote about him trying to raise money for the Clinton campaign: "I
can never remember an occasion where he failed to do what was right
where we trial lawyers are concerned."

Small businesses are drowning in litigation, and
Governor Clinton wants to throw them a firehose. Well, help me get
Congress to put an end to frivolous lawsuits. We'd be a lot better
off if we sued each other less and cared for each other more in this
country. (Applause.)

I have had proposals up before this gridlocked Congress
for three years in a row. And now you've got a man who wants to run
for president that says he doesn't want to do anything about
malpractice. Let's change that Congress. Help me get this
malpractice under control. (Applause.)

From taxes, to regulators, to health care, to the
litigation explosion =-- the election is a contest between two very
different views of business and of how our economy WOIrks.

And here is the bottom line. He talks a good game, but
his policies threaten to tax and spend and regulate you right out of
business. Small business should not be the big government's piggy
bank. (Applause.) And we are trying to do what is right for the
average family, right for the man and woman that are out there
holding a job working for a living. Reform welfare, help in every
way we can to help the families in this country. (Applause.)

AUDIENCE: Four more years! Four more years!

THE PRESIDENT: Let me tell you something. I was in a
hardware store and Mr. Jannie said something to me. He said, you see
my grandchildren here, he said I am very happy that they're going to
grow up thanks to you and your administration in a world that has
less fear of nuclear weapons. (Applause.) An administration that
bit the bullet and did what was right in Desert Storm.

Now, give us your support and let's do what's right for
the small businessman and woman in this country. (Applause.)

May God bless you. May God bless all of you and thank

you very, very much. Thank you very much. (Applause.)
Thank you all.
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AUDIENCE: Four more years! Four more years!

THE PRESIDENT: Now if you've never seen legislation
signed, watch this one because I'm now going to sign the Small
Business Credit and Business Opportunity Enhancement Act of 1992, an
example of what we can do to put small business first.

(The bill is signed.)

Thank you all for coming. (Applause.)

END 11:18 A.M. EDT
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} 8> Ease Legal System’s High Costs, Delays  NEW COURT DECISIONS NO.
22464 Nev SupCt Davidson v. Velsicol Chemical Corp.
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PRE-EMPTION -- Product Safety and Liability u.s.
Law Week Digest of 8/12/92 Opinion No. 76,437 Okla SupCt

18. Copyright (¢) The Bureau of National Affairs, Inc., 1992, U.S. LAW WEEK ~--
DAILY EDITION, Aug. 19, 1992, 402 words, NEWS & ANALYSIS  Campaign '92
QUAYLE ADVOCATES TORT REFORM TO EASE LEGAL SYSTEM'S HIGH COSTS, LONG DELAYS

HOUSTON (Daily Report for Executives) -- Vice President Dan Quayle Aug. 18
strongly urged tort reform in the United States to correct a legal system
burdened with excessive costs and long delays. “ .

19. Daily Report For Executives, August 18, 1992, Tuesday, 1992 DER 140 d90,
TAXATION, BUDGET AND ACCOUNTING TEXT, 31156 words, 1992 REPUBLICAN PLATFORM,
"THE VISION SHARED: UNITING OUR FAMILY, OUR COUNTRY, OUR WORLD," APPROVED BY
REPUBLICAN NATIONAL CONVENTION AUG. 17, 1992 (TEXT)

20. Business Insurance, August 17, 1992, Pg. 2, 1044 words, Study says joint
and several liability to hurt economy; Report blasts S&L litigation, MARK A.
HOF MANN, WASHINGTON

21. The National Law Journal, August 17, 1992, BUSINESS WATCH; Newsline; Pg.
17, 95 words, Equity Costs Up, Compiled from NLJ staff, correspondent and
Associated Press reports., WASHINGTON

22. Chicago Tribune, August 12, 1992, Wednesday, NORTH SPORTS FINAL EDITION,

CHICAGOLAND; Pg. 8; ZONE: C, 578 words, CTA seeks riders' aid against injury
2\d, By Gary Washburn, Transportation writer

6 Business Insurance, August 10, 1992, PERSPECTIVES; Pg. 19, 1352 words, ASK

~R1GK MANAGER; Overcoming the challenges of finger-pointing mentality, Susan M.

| AQLL grfier, director of risk management at Hardee's Food Systems Inc. in Rocky
' Count, N.C.

|
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| 24, Crain's Chicago Business, August 10, 1992, LETTERS; Pg. 14, 250 words,
Apples and oranges, Reynold E. Becker, Alliance of American Insurers, Schaumburg

25. The Connecticut Law Tribune, August 10, 1992, BEHIND THE BAR; Pg. 17, 277
words, Bowing Out, Jaret Seiberg

26. The Connecticut Law Tribune, August 10, 1992, Superior Court Summaries;

Pg. 29, 101 words, Torts; TORTS, TORT REFORM ACT * PARENT AND CHILD, PARENTAL
IMMUNITY = C.6.5. 8§52-572(f)

27. Michigan Lawyers Weekly, August 10, 1992, TRIALS AND SETTLEMENTS; Pg. 27,
475 words, Auto Negligence Catastrophic Injuries
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28. The National Law Journal, August 10, 1992, Pg. 7, 807 words, Parties and
Politics at ATLA Meet, BY ANDREW BLUM, National Law Journal Staff Reporter,
WASHINGTON

29. Property & Casualty/Risk & Benefits Management Edition, August 10, 1992,
AGENT/BROKER; Pg. 33, 349 words, NAIB Appoints Top Execs. To Committee Chairs,
BY ANGELA K. CALISE

‘ 30. Newsday, August 9, 1992, Sunday, NASSAU AND SUFFOLK EDITION, CURRENTS; Pg.
33, 195 words, Bursting the Canadian Bubble, Michael Ross. Nesconset, LETTER

31. The New York Times, August 9, 1992, Sunday, Late Edition - Final, Section
iﬁﬂ 33 Page 11; Column 1; Financial Desk, 229 words, A Caution on Rationing Health

The National Journal, August 8, 1992, AT A GLANCE; A Weekly Checklist of
Issues; Legal Affairs; Vol. 24, No. 32; Pg. 1848, 166 words, The long arm

33. Daily Report For Executives, August 4, 1992, Thursday, 1992 DER 152 d1,
TABLE OF CONTENTS; 152., 2703 words
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34, Daily Report For Executives, August 6, 1992, Thursday, 1992 DER 152 d21,
REGULATION, ECONOMICS AND LAW; 152., 427 words, Savings Institutions, LITIGATION
AGAINST PROFESSIONALS WILL DAMAGE U.S. ECONOMY, STUDY SAYS

g(o @ Daily Report For Executives, August 4, 1992, Thursday, 1992 DER 152 d39, ‘
GULATION, ECONOMICS AND LAW; 152., 675 words, Product Liability, COMMITTEE
HOLDS HEARING ON TORT REFORM AS SENATE NEARS EXPECTED SEPTEMBER VOTE

36. New York Law Journal, August 6, 1992, Thursday, Pg. 1, 877 words, Court
funding, Abortion Issues Confront ABA in San Francisco, EDWARD A. ADAMS

’ 37. Los Angeles Times, August 5, 1992, Wednesday, Home Edition, Metro; Part B;
| Page 4; Column 1; Letters Desk, 155 words, HEALTH CARE IN U.S., CANADA, Letter
to the Editor

38. New York Law Journal, August 5, 1992, Wednesday, TODAY'S NEWS UPDATE; Pg.
1, 527 words

) PR Newswire, August 5, 1992, Wednesday, Financial News, 433 words,
AMERICAN TORT REFORM ASSOCIATION: SCAPEGOAT LITIGATION WILL DRAIN U.S, ECONOMY
% /AN AVERAGE OF $17.8 BILLION ANNUALLY

\
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40. Copyright (c) The Bureau of National Affairs, Inc., 1992, BNA PENSIONS &
BENEFITS DAILY, Aug. 3, 1992, 341 words, Texas MEDICAL LIABILITY REFORM WOULD
CUT HEALTH CARE COSTS LITTLE, STUDY SAYS AUSTIN, TX (BNA) -- Changing the
medical professional liability system in Texas will have minimal cost savings
impact on the overall health care delivery system, according to a report by Tonn
and Associates. .

41. The Connecticut Law Tribune, August 3, 1992, Superior Court Summaries; Pg.
, 92 words, Torts; TORTS, TORT REFORM ACT, JOINT TORTFEASORS

New Jersey Law Journal, August 3, 1992, EDITORIALS; Pg. 14, 386 words,
nty Percent Nonsense

43. The National Law Journal, August 3, 1992, Pg. 1, 2010 words, Tort Tales
Lash Back, BY GAIL DIANE COX, National Law Journal Staff Reporter, DENVER

44. The National Law Journal, August 3, 1992, Pg. 3, 843 words, Bill Looms as
ATLA Gathers; Parties Alsoc on Agenda, BY ANDREW BLUM, National Law Journal Staff
Reporter

45. The National Law Journal, August 3, 1992, Pg. 14 60:ATLA Concerns, 346
words
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46. Property & Casualty/Risk & Benefits Management Edition, August 3, 1992,
RISK MANAGEMENT/EMPLOYEE BENEFITS; Risk Management Beat; Pg. 9, 995 words, |
What's The Best Political Party For Risk Mgrs., BY DAVID M. KATZ l

47. Property & Casualty/Risk & Benefits Management Edition, August 3, 1992,
Pg. 4, 505 words, Michigan Auto Rate Rollback Drive Stalled, BY COLLEEN MULCAHY

48. Insurance Information Institute Reports, August, 1992, 5225 words,
FINANCIAL AND MARKET CONDITIONS: PROPERTY/CASUALTY INSURANCE

49. Insurance Information Institute Reports, August, 1992, 4651 words, MEDICAL
MALPRACTICE

50. Insurance Information Institute Reports, August, 1992, 4821 words, PRODUCT
LIABILITY TORT REFORM

51. Los Angeles Times, August 1, 1992, Saturday, Valley Edition, Metro; Part
B; Page 1; Column 2, 836 words, RULING LIMITS DAMAGES IN MALPRACTICE SUIT;
HEALTH: THE STATE HIGH COURT DECISION PREVENTS A WOMAN FROM SEEKING A PUNITIVE
AWARD AGAINST A TARZANA LAB THAT OVERLOOKED SIGNS OF CANCER IN HER PAP SMEAR.,
L By AMY PYLE, TIMES STAFF WRITER, Full Run
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52. Los Angeles Times, August 1, 1992, Saturday, Home Edition, Metra; Part E;
Page &; Column 1; Metro Desk, 319 words, WOMAN CAN'T SEEK PUNITIVE DAMAGES FOR
LAE ERROR, By AMY PYLE, TIMES STAFF WRITER

53. The National Journal, August 1, 1992, CONGRESSIONAL CHRONICLE; Vol. 24,

No. 31; Pg. 1797, 1009 words, GINGRICH GRAZED BY TARGETED CAMPAIGNS, BY RICHARD
E. COHEN

LEXIS'NEXIS€E LEXIS-NEXIS&€E LEXIS-NEXIS &€&

Services of Mead Data Central, Inc. : Recyclable @



