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THE WHITE HOUSE

Office of the Press Secretary
(Los Angeles, California)

For Immediate Release _ July 30, 1992

REMARKS BY THE PRESIDENT
TO ODETICS8 AS8SOCIATES

odetics, Inc.
Anaheim, California

1:53 P.M. PDT

: THE PRESIDENT: 'Thank you very much for that
wonderfully warm Odetics welcome. (Applause.) Joel, let me tell.
you why Odetics was selected: it's innovation, achievement and
attitude. (Applause.)

And may I thank your fellow founders, Mr. -
Gudmundson, Mr. Muensch, Daly, Schulz and Jim Welch, for the
hospitality; and all of vou most of all for this hospitality.

On board every American space shuttle is Odetics.
You're everywhere =-- (applause) =- I'm told in the security
camera in the convenience and the corner ATM machine. :
(Applause.) 1I've always wondered where all thig stuff came from.
I think you've for robotices what the guy at that Olympics
ceremony has done for the under fire archery, if you remember
that felloew. (Laughter.) :

And as Joel pointed out to me early on, the credit
goes to the people behind the technology -~ the Odetics
Associates, the workers here who have done such a great job.
(Applause.)

Barbara was especially thrilled when she heard I was
coming out here. And she said, if everything you tell me about
Odetics is true -- (applause) -- then maybe you can f£ind someone
out there who can teach you how to set the time on our VCR.
(Laughter and applause.) We need help. I don't know how you all
handle it, we just leave ours flashing -- (laughter) -~ 12:00,
12:00 -~ that way you're right two times every 24 hours.
(Laughter and applause.)

And I think you all have played a significant part
in what I believe is the central triumph of our time, the free
world's great victory in the Cold wWar. But as you know, that
triumph means changes in the very industry that helped us carry
the day. Many defense-related firms are grappling with the new
realities. And not all are doing it with the success that you're

.having right here. N

We know we can reduce defense spending, cut it
substantially and respongibly. The victory in the Cold war makes
it mandatory for a President to do just that. And I have
proposed a sensible defense build-down, a blueprint that
recognizes -- boasts post-Cold War realities but still gives this

.country the muscle that we need to meet whatever danger comes our

way.

And we also == we also know that we need to help
defense firms and defense workers make the adjustment to help
technology-intensive companies like yours compete and win in the
economic Olympics, where the prizes aren’'t medals, but they're
good jobs and are bigger paychecks. )

And I happen to believe that the best defense
conversion program is a strong national economy. And that is my
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first and overriding priority. . And this morning there were some
economic numbers out showing that you can. probably pick up ~- you
can probably pick this up from conversations with your neighbors
-- the American economy is growing nationally, but not fast
enough. And most eccnomists predict the economy's going to get
stronger the rest of the year -- nationally. That's true, I
believe. But your friends and neighbors do not want to wait for
new jobs to be created, they want them now.

And on January 29th, I put forward a specific

- program to spur the economic economy ~=- would not have increased
this deficit -~ but to spur the ec¢onomic economy with incentives
to encourage businesses to hire new workers and help Americans
who want to buy a home., And if that plan was in place, it would
have created 15,000 jobs a day, over half a million jobs since
February. And for 183 days, the Congress has dillydallied with
this plan while we could be creating new jobs for Americans.

And so do me a favor -« help me send the uUnited
States Congress a message, the one institution that hasn't
changed control for 38 years. Don't hold the American economy
hoetage to politics, tell them to vote for a recovery program and
get this country back to work right now. (Applause.) :

A stronger economy -- & stronger economny is going to
help a lot of your associates in related companies who might be -
looking for work these days. But we algo need to help the
defense firms and the workers make the adjustment and transfer
your technological expertise to other parts of our economy.

And that's the idea behind what we c¢all a national
technology initiative, to help bring new technologies, those that
have been developed at taxpayers' expense in our labs, out of the
federal labs and into the marketplace. And that's why we're
ploneering a new program to help members of the defense community
== civilian and military -- to find new careers in America's
classroomns.

: And it's why we're doing away with something called
-- this 1s technical =~ but called the recoupment fee. This is a
tax charged against military and commercial products sold to
customers other than the U.S. government. And these fees hurt
American companies == American workers by making it more
difficult for them to compete for business here and abroad.

And I've told the Secretary of Defense to eliminate
these fees. And if the government unties the hands of :
businesses, I know that we c¢an beat the pants off foreign
competition. (Applause.) And that’s -- I think we can help
through this transition.

But, you know, as another Californian used to say,
"Peace through strength never goes out of style." And we cannot
lose sight of the fact that for all the great gains that we've
made for freedom and for all the peace of mind we've secured for
our chlldren because of the elimination or certainly the
reduction -~ significant reduction of the threat of nuclear war
-~ the world still is a dangerous place.

And I think back to the oath that I took on the
Capitol steps there when I first became President -- "to
preserve, to protect and to defend the Constitution of the United
States,™ and of the trust placed in me, the trust I've done my
best to repay to keep this nation safe and secure. And I am
proud of these accomplishments here and thankful that we've been
able to give the order that so many.Presidents long to give: for
many of our nuclear forces to stand down from alert.

And yet in many ways, I know that our world today is
more uncertain, far more unpredictable than the world we left
behind. And the Soviet bear, that unified international .
communist Soviet bear may be extinct, but there are still plenty
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of wélves out there in the world == renegade rulers, outlaw .
regimes, terrorist regimes, Baghdad bullies. And I won't allow
them to get a finger on the nuclear trigger. (Applause.)

This President will never allow a lone wolf to
endanger American security. And we owe that to these kids right
here today. Yes, the world is a safer place, but we've got to
keep it safe. (Applause.)

T've been told about a certain political speech not
too many weeks ago. I missed it; I was fisghing in Wyoming.
(Laughter.) And it went on about the future of this country --
{laughter) -- it went on about the future of the country, I'm
told, for about an hour. And out of all that time, that speech
spent about one minute on the national security of this nation
-- one minute, 141 words to be exact. And if you blinked or had
to do something else or even heated up a ham and cheese sandwich
in the microwave, you missed the entire part about the national
security and world peace.

Wwell, I guess it's all part of the change thing.
But when it comes to national defense, I am worried that the
other side is for change -- they want to change the subject. 2and
their silence speaks volumes. And I don't believe that foreign
policy and national security is a footnote, a loose end we wrap
up and then safely forget. And the defense budget is more than a
piggy bank for folks who want to get busy beating swords into
pork barrels., And we've got to fight to keep this country
sufficiently strong. (Applause.)

And so someone has to set the record straight and
has to speak up for the muscle -- not the waste, not that we
can't cut == but has to speak up for the needed muscle that gives
meaning to American leadership. And someone has to say even now
that we've won the Cold War -- America is safe -- but just so
long as America stays strong.

; And if we took the course that some recommend, we )
literally wouldn't know what we're missing until we found it out
in the heat of battle. But the truth is that Odetics and other
frontline firms around California, you'd feel it £irst. The
other side proposes to cut nearly $60 billion in defense cuts
beyond and below the level we see ag the minimum necessary for
national security. And we cannot let that happen -- almost four
times more cuts than we believe is responsible so that I can

gertigy to these young people here that your future is going to
e safe.

And cuts of that magnitude would jeopardize
America's ability to defend our citizens, our interests and our
ideals. And let me bring it very close to home. <Cuts of that
magnitude would cost workers in the defense industry as many as
one million jobs. 8o we've got two reasons. The first and most
important, we've got to do what my oath committed me to do:
guarantee the national security of this country. And then we've
got to also think about the' American worker and not needlessly
push him out of work. (Applause.)

I know that the California economy is struggling
these days, and that some of it comes -- and I'll accept the
blame for this ~~ from what I think are the responsible cuts that
we've approved. ASs the Cold War ended, it was appropriate that
we make some defense cuts.

But think of the shockwaves that reckless defense
cuts would touch off in construction and electronics and
aerospace. And think of what those layoffs will do to housing
prices. And think of the workers. Think of the families -~ from
die cutters and welders to design teams and engineers thrown out
of work and then over onto the welfare. '

You know, when a ship is decommissioned it's said to
be put in mothballs. Wwell, if we follow that plan, the
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opposition's pl&n, the only industry hiring would be the mothball
industry. We cannot let~ that happen to our country. (Applause.)

And as long as I am Pregident, I make thig pledge:
I will not let our economy be wrecked and our security threatenead
by the politically-appealing idea of gutting our national :
defense. They want to gut the defense and we cannot let that
happen. (Applause.)

And go in conclusion, let me just say this year
you're going to hear a lot of talk about change. But to me this
election, like every other one, is also about trust. Who do you
trust to change America? Who do you trust, not to do what's easy
or ‘sounds good -- it might be responding to some poll out there
-~ hut to do what is right for you and for your children and for
the families of this country and for America?

"And I make this pledge to you, not to do what is
unwise or politically expedient, but I pledge to fulfill the
trust that you have placed in me by doing what ig right for this
country. (Applause.)

I am very, very pleased to be here. And now I will
end with the word that I know will get me a nice standing
ovation: Odetics! Go for it! Thank you very much. (Applause.)

END 2:08 P.M. PDT
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House Budget Commuittee
Republican Staff

A budget should lay out a coordinated plan of action, providing
sufficient detail for readers to understand the chojges and tradeoffs that led

to its recreation. Where savxngs are cla;med, they should be jdentified with
ifd : atives which the average reader can

understand'
The Clinton budget fails this fest. While promising to reduce the

budgeh deficit by 50 percent, true reductions amount to only 10 percent. . Even
this is possible only because of wildly optimistic growth projections and
vague budget “plugs". Ross Perot discovered that he could not reduce the
deficit without breaking a sweat. The budget deficit -cannot be eliminated
without tough choices and pain. The Clinton proposal congéins neither.
Instead, its most noticeable feature is its coptradictorv promise of both less
goverrment. and more spending.

In many respects the Clinton budget is 1audatcry in its aimg. It adopts
bipartisan goals such as better health care, increased investment, and greater
education which no orne disagrees with. Indeed, in scme places the text could

a2 sta of traditiopnal Republican values

o "T believe in free enterprise and the powsr market forces. I know
economic growth will be the best jobs program we’ll ever have," (page
2, emohasis added)

0 "Our political system has failed us, too. Washington is dominated by
powerful interests and an entrenched bureaucracy." (pags 2)
o "To restore economic growth, we need to help free enterprise flourish,

put cur people back to work and learn again how to compete." (page 4,
emphasis addad)

o) "Those who can work will have to go to work, either by taking a job in
the private sector or through community service." (page 9)

o "To gat, rjd of spending programs than no longer serve. their purpose, I

f i , reform

defanse proruiemaht and foreign aid, and slash”boondoggle'prnjects."
(page 17, emphasis added)

The Clinton proposal contains many initiatives traditionally favored by
Republicans, In some cases the traditional opposition to these proposals has
coma from Democratic special interest groups. These include:

o 3 of his 4 proposals to encourage private investment in America:
e The targeted investment tax credit
0 The income tax exclusion for those who make new long-ferm

investments. (Similar to the cspital gains reduction opposed by
the Democratic leadership in Congress) .
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o} The extension of the research and development tax credit.

o His Support for a North Amarican Free Trade Agreement with Mexico.
Negotiating authority te conclude this Treaty narrowly passed the
Democratic controlled Congress last year. _

o 3 of his 5 proposals to reward work and families:

o) Expansion of the Earned Income Tax Credit
o

Welfare reform aimed at encouraging people to find work. This has’

been opposed by the Democratic leaders in Congress.
o Tougher enforcement of child support laws.

o Supporting parents’ right to choose which public school their child
attends. This proposal has been vigorously opposed by the National
Education Association, a traditional Democratic ally.

o) 4 of his 8 proposals for quality, affordable health care:

o Universal coverage. The President’s current proposal calls for a
tax credit which would allow each citizen to afford insurance.
o Increased use of managed care networks. In the past, this

proposal has been rejected by the Congressional leadership.
o] Raform and streamlining of the insurance industry.
o] Increasad efforts to fight bureaucracy and billing fraud

Most of the goals listed in this proposal are uncbjectionable. We all
agree with efforts to “inspire parents to take responsibility, and empower
them with the knowledge they need to help their children enter school ready
£o learn (page 11)" or to ensure that "the cost of health care must not be
allowed to rise faster than the average American’s income® (page 14). Einding

ways to do this is more difficult.

Yet when it gets to speufms, the Clinton buddget fails to make the hard

choites needed to match resources with wants. Instead, it relies on a variety
of vague promises. Rather than propose easily identifiable policy chenges,

which readers could verify, the Clinton budget makes the following broad
promises without axplaining how these would be achieved (with four year
savings) :

“Raform Defense Department procurement management" $5.7 billion
“RTC management reform® $17.1 billion

"Reform debt financing™ $6 billion

"Adminigtrative savings"™ $22 billion

"Brevent tax fraud on unearned income for the wealthy" $8.8 billion
"Prevent tax avoidance by forelgn corporations® §45 billion

CODo000

These savings would be laudable if they could be achieved. However,
without specifics, it is difficult to tell why Governor Clinton would have
more success in these efforts than the present 2dministration or the
Democratic Congress.

Where concrete proposals are adopted, Governor Clinton begins to sound
more like a Republican than a Democrat. However, he fails to acknowledge that

Y
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Q0 $58.5 billion in unspecified defense cuts beyond those already called
for by President Bush. These culs are even larger than the most extrene
prodjections by the House Armed Forces Committee. As members of Congress
slowly realize the short term economic impact of these reductions in
spending and persennel in their own districts and states, they will be
increzsingly reluctant to apprové even the President’s proposed cuts.
Already this year Congress has forced the Administration to continue
funding for expensive weapons systems, including the Seawolf submarine
and the Osprey aircraft, that no longer serve a military purpose.

o $9.8 pillion in savings from a line-item veto to eliminate wasteful
spending. President Bugh has repeatedly requested this authorify and
Congresg has repeatedly refused to allow even a vote on- the proposal.

& $4.4 billion from increased premiums on Medicare recipients with incomes
over $125,000. This repeats a proposal contained in each of the last
two Bush budgets. This year the Chairman of the House Budget Committee
refuscd to allow even a vote on the proposal.

0 $400 million in savings from a 25 percent reduction in Congressicnal
staff. Congrese has steadily increased its staffing over the past
decade. It is unlikely that Democrats would agree to such a cut since
their committee staffs are proportionately larger than those of
Republicans, and so would be hit harder.

¢ 540 million from the elimination of the honey program. The
Administration unsuccessfully vrged the cancellation of this program two
years ago. The Democratic controlled Congress voted to keep it.

Even using its own numbers, the Clinton budget misleads the reader when
it elaims to reduce the deficit by 50 percent. CBO forecasts that the deficit
will fall by 40 percent by 1996, even if nc changes are made te current
policy. Thus only 10 percent of the reduction claimed is due £o additional
policy changes. CBO also predicts that the defiecit will again rise by $75
billion between 1996 and 1998, but since the Clinton projections stop at 1996,
they avoid showing this increase. There are other problems as well:

0 The Clinten budget claims to save $305 billion over 4 years. However,
only $75 billien comes from specified cuts., The other $230 billion is
produced by assuming that the economv grows f{ar more rapidly than
converticnal estimates. To achieve the required savings GNP would have
to grow by 5.5 percent next year and average 3.5 percent over the next
four years. This is roughly double the current CBO estimate.

o The total claimed savings of §75 billion cover four years represents a
minuscule percentage of the $1.5 trillion the federal government will
spend in each year and even this is only accomplished by relying on the
vague labels mentioned above. The "savings" amount to less than 7
percent of the current budget deficit.

3
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0 Although deficit reduction amounts to only §75 billion, Laxes go up by
£150 billion. Where does the additional $75 billion go? New spending,
of course, on a variety of new lideas. This reflects the Democrats’
traditional assumption that the Government will spend this money much
more wisely than its current earners would.

o Finally, the proposal completely omits any estimate of the cost-

associated with the middie-income fax reduction. A recent. Congressional
proposal has been estimated at $45 billion over four years.

However, even these new taxes do not expand government by enough to

satisfy Governor Clinton. Since government cannot afford to pay for
everything he wants done, he imposes new mandates on private employers:

o] Employers would have to devote 1.3 percent of their payroll to continued
education and training. This training would have to be available teo all
workers, regardless of interest or payoff. This could impose an
additional burden of up to $10 billion on the private sector.

) All employers would have to participate in a play-pr-pay medical
insurance plan. This mandate would significantly increase the cost to
an employer of hiring additional employees. A similar proposal has been
astimated Lo increase taxes over $80 billion and fedaral spending by
over $200 billion over four years.

By making it more costly to employ additional people, these mandates
would result in the loss of hundreds of thousands of djobs. Arguments about
the fairness of these mandates seldom take into account the unfairness
associated with the additional unemployment they cause.

Overall, the Clinton budget fails to make the hard, specific choices
nacessary to solve the nation’s budget deficit. This is not surprising since
it overlooks two of the most fundamental facts regarding our national
government :

o] The first is that the federal government already spends 24 pebcent of
our nation’s income. In 1993 the federal government will spend over
51.5 trillion. This should be more than enough beth to meet the
reazonable needs of those who deserve our help and to provide those
social services which the private sector cannct. Instead, most of this
money will be spent on programs that benefit neither the majority of our
citizens nor the minority most in need of help. These programs no
longar bear any relation to the problems that led to their creation.

O These programs are maintained by powsrful interest groups, the strongest
of which is Congress itself. The last 35 years of Democratic control
has produced powerful Chairmen who regerd these programs as. thelr
personal fiefdoms, immune from questioning or change and always in nzed
of expansion. It is unlikely Govexnor Clinton do betfer at bringing
these programs under control than President Bush. It is far more likely
that, in order to please special interest groups, he will acquiesce in
Congressional attempts to increase them dramatically,

4




Think about that. Right now, $1 dollar out of every $5

dollars spent on defense is spent right here in California.

Think of the shock waves that would touch off in the construction
and electronics and aerospace industries -- and the after-shock
for real estate markets. Think of the workers -- from die
cutters and welders to design teams and engineers =-- thrown out

of work ... and onto welfare. // I won't let that happen.

call in to:

bill hoaglund -- 224-0769, Senate Budget Comm, Minority staff.
confirms 1 million jobs and

61 billion cuts, on page 5.
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HEADLINE: Clinton mighty gquiet on global issues
BYLINE: LESLIE H. GELB
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BODY:
OF the 4,250 words in Bill C(linton's acceptance speech last
week, a grand total of 141 were devoted to international concerns.

Those who nodded off briefly at the 40-minute mark of the
S4-minute oratorical stew might have have gotten no taste at all of
a potential commander in chief.

It is hard to avoid drawing two conclusions from this
horrendous slighting of foreign affairs: The Democratic
presidential nominee believes that the subject hardly matters to
Americans. And he seems to be running away from this unfamiliar,
international arena for fear of blundering.

He should re-examine both judgments.

First, Americans are now far more worried about domestic than
foreign affairs, and should be. But they also have to be reassured
that Clinton understands the world sufficiently to be entrusted
with their security.

Americans have almost always treated foreign policy as a
metaphor for leadership. President Bush knows this full well and
Wwill push his advantages with the voters. If Clinton does not take

the time to define himself on world politics, Bush will do the job
for him.

International issues were unimportant to the Demacratic
primaries. And this may have lulled Clinton and his advisers into
thinking the general election will be no different. But neither the
Arkansas governor nor any of his closest aides have ever worked at
the center of a national campaign. They soon will discover that
Bush and the press will not leave the world alone. Clinton's oauwn
antsiness about slipping on a fareign banana peel suggests that
deep down he grasps this.

Second, Clinton's limited background on international issues
ought to make him wary. But based on the little he has said thus
far, he should have the confidence to say more.

LEXIS'NEXIS€E LEXIS-NEXISEE  LEXIS-NEXIS€E |

Services of Mead Data Central, Inc.

Recyciale @




PAGE 3
The Houston Chronicle, July 21, 1992

Most of the 141 words he uttered in the New York speech

showed good instincts. "I know well that the world needs a strong
America,'' he said, ""but we have learned that strength begins at
home. "'

An excellent premise that seems to elude Bush.

""The end of the Cold War permits us to reduce defense
spending while still maintaining the strongest defense in the
world. '' Fine again. He also rightly stressed using force “"when
necessary,'' preserving the "“common environment'’ and promoting
global democracy and growth.

The two speeches where he elaborated on these themes were

both of high guality. But they left a lot of tough questions to
answer and holes to fill.

Clinton shamelessly dances around free-trade issues.

Sometimes he backs free trade; sometimes "“fair trade,'' a code for
protectionism.

In his acceptance speech, he spoke of ""exporting products,

not jobs. '' That code again. To Bush's great credit, he champions
free trade to create jobs.

Clinton's ambivalence here is particularly distressing
because of the centrality he attaches to economics in world
politics. He even talks of money-mighty Japan as America's most
important partner. If global economics is so crucial, and it is, he
ought to give at least one speech saying what he has in mind.

Nor has he been much more specific about how he intends to
cut military spending and remain the world's strongest power. He
says he would reduce the $ 300 billion defense budget by $ 100
billion, but his proposed cuts do not add up to that total.

This is something Al Gore, the vice presidential candidate,
might have tackled last week. He is an expert. But he, too, skirted
national security in his acceptance speech. Of his 2,565 words, a
mere 120 dealt directly with world politics.

bore's main foreign offering was rather apocalyptic: ""The
task of saving the Earth's environment must and will become the
central organizing principle of the post-Cold War world. '' What on
earth does that mean, and how on earth would a Clinton -Gore
administration pay that bill?

The dynamic duo will hurt their campaign if they focus almost
exclusively on domestic affairs and virtually brush off
international matters. Bush and the press will knock their heads
nitf.

It may be hard for a team now running more than 20 points
ahead in some polls to see this punch coming. But it will come, and
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national security policy won't protect them, or reassure Americans.
TYPE: Editorial Opinion

NOTES: Gelb is a columnist for the New York Times, specializing in foreign

’ land. Clinton's and Gore's scant words about revolutionizing
‘ affairs.
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HEADLINE: Foreign Affairs;
A Mere 141 Words

BYLINE: By LESLIE H. GELB

BODY:

Of the 4,250 words in Bill C(linton's acceptance speech, a grand total of
141 were devoted to international concerns. Those who nhodded off briefly at the
40-minute mark of the S4-minute oratorical stew might have have gotten no taste
at all of a potential Commander in Chief.

It is hard to avoid drawing two conclusions from this horrendous slighting of
foreign affairs: The Democratic Presidential nominee believes that the subject
hardly matters to Americans. And he seems to be running away from this
unfamiliar international arena for fear of blundering.

He should re-examine both judgments.

First, Americans are now far more worried about domestic than foreign
affairs, and should be. But they also have to be reassured that Mr. Clinton
understands the world sufficiently to be entrusted with their security.

Americans have almost always treated foreign policy as a metaphor for
leadership. President Bush knows this full well, and will push his advantages
with the voters here. If Mr. Clinton does not take the time to define himself
on world politics, Mr. Bush will do the job for him. |

International issues were unimportant to the Democratic primaries. And this
may have lulled Mr. Clinton and his advisers into thinking the general
election will be no different. But neither the Arkansas Governor nor any of his
closest aides have ever worked at the center of a national campaign. They soon
will discover that Mr. Bush and the press will not leave the world alone. Mr.

Clinton's own antsiness about slipping on a foreign banana peel suggests that
deep down he grasps this.

Second, Mr. Clinton's 1limited background on international issues ought to

make him wary. But based on the little he has said thus far, he should have the
confidence to say more.

Most of the 141 words he uttered Thursday showed good instincts. "I know well
that the world needs a strong America," he said, "but we have learned that
strength begins at home." An excellent premise that seems to elude Mr. Bush.
"The end of the cold war permits us to reduce defense spending while still
maintaining the strongest defense in the world." Fine again. He also rightly
stressed using force "when necessary," preserving the "common environment" and
promoting global democracy and growth.
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' The two speeches in which he elaborated on these themes were both of high

‘ quality. But they left a lot of tough guestions to answer and holes to fill.

‘ Mr. Clinton shamelessly dances around free-trade issues. Sometimes he backs
free trade; sometimes “fair trade," a code for protectionism. In his acceptance
speech, he spoke of “exporting products, not jobs.” Code again. To Mr. Bush's
great credit, he champions free trade to create jobs.

Mr. Clinton's ambivalence here is particularly distressing because of the
centrality he attaches to economics in world politics. He even talks of
money-mighty Japan as America's most important partner. If global economics is
s0 crucial, and it is, he ought to give at least one speech saying what he has
in mind,

Nor has he been much more specific about how he intends to cut military
spending and remain the world's strongest power. He says he would reduce the
$300 billion defense budget by %100 billion, but his proposed cuts do not add up
to that total.

This is something Al Gore, the Vice Presidential candidate, might have
tackled on Thursday. He is an expert. But he, too, skirted national security
in his acceptance speech. Of his 2,565 words, a mere 120 dealt directly with
world politics.

Mr. Gore's main foreign offering was rather apocalyptic: "The task of saving
the Earth's environment must and will become the central organizing principle of
the post-cold war world." What on earth does that mean, and how on earth would a

Clinton -Gore Administration pay that bill?

The dynamic duo will hurt their campaign if they focus almost exclusively on

domestic affairs and virtually brush off international matters. Mr. Bush and the
press will knock their heads off.

It may be hard for a team now running more than 20 points ahead in some polls
to see this punch coming. But it will come, and land. Mr. Clinton and Mr.

bore's scant words about revolutionizing national security policy won't
protect them, or reassure Americans.
TYPE: Op-Ed

SUBJECT: Terms not available
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/177
Lucy Allen CEA -- 5147

room 318

wanted to fact check numbers on page 2 and 5 of Defense
Conversion speech --

$317 billion from ANPA on Apr. 9,92 ///

Clinton supports more than $60 billion defense cuts and that
means 1 million jobs

She questioned our backup on the numbers
Bill Richards 703-697-2332 at DOD won't be in until noon today

OMB also called -- Gene Ebner -- can't use $317 number he's
calling Bill Richards on this too -- but he stands behind the $60
billion Clinton is calling for in defense cuts

Bill Richards -- DOD Comptroller

in the last three defense budgets - his plans have taken out over
300 billion from defense spending that was planned / projected
just before the fall of the Berlin Wall...

under the president's plan 1997 defense buget autho -- in
inlfation adjusted terms will be on a par with 1960 -- and only
slightly higher than the NADIR bottom that we hit ....
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P\ Our values are their values. And in this time of
) transition, they are reaching out to us. They seek our help. And if
we're to act, we must see clearly what is at stake.

Forty years ago, Americans had the vision and the good
sense to help defeated enemies back to their feet -- as democracies.
Well, what a wise investment that proved to be. Those we helped
became close allies and major trading partners.

our choice today just as clear: With our help, Russia,
Ukraine, other new states, can become democratic friends and
partners. And let me say here, they will have our help. What
difference can this make for America, you might ask? We can put
behind us for good the nuclear confrontation that has held our very
civilization hostage for over four decades. The threat of a major
ground war in Western Europe has disappeared with the demise of the
Warsaw Pact.

A democratic Russia is the best guarantee against a
renewed danger of competition and the threat of nuclear rivalry. The
failure of the democratic experiment could bring a dark future -- a
return to authoritarianism, or a dissent into anarchy. In either
case, the outcome would threaten our peace, our prosperity, and our
security for years to come.

v But we should focus not on the dangers of failure, but
* yon the dividends of success. bfduﬁ@%ﬁ7

FPirst, we can reap a genuine peace dividend this year,
and then year after year, in the form of pyrmanontly-rnduced defense
budgets. Already we've proposed $50-billion worth of defense
spending reducti and 1997. Now that cut comes on top
]! of savings tota on, more than a quarter of a trillion

dollars in pro e expenditures since the fall of the
Berlin Wall. Make no mistake: I am not going to make reckless
defense cuts that impair our own fundamental nation security.

Second, working with our Russian partners and our
allies, we can create a new international landscape -- a landscape
where emerging threats are contained and undone, where we work in
concert to confront common threats to our environment, where
terrorists find no safe haven, and where genuine coalitions of like-
minded countries respond to dangers and opportunities together.

And finally, third, the triumph of free governments and
free markets in the old Soviet Union will mean extensive
4. opportunities for global trade and economic growth. A democratic
[ “Russia, one dedicated to free market economies, will provide an
1| impetus for a major increase in global trade and investment. The
2 | people of the former Soviet Union are well-schooled and highly
34 | skilled. They seek for their families the same better future each of
diﬁéus wishes for our own.

~y

N And together, they form a potentially vast market that
\>ﬁ§$crosses 11 time zones and comprises nearly 300 million people. No
¢ economist can pinpoint the value of trade opportunities we hope to
3 | have. It's impossible to compute. But the potential for prosperity
/ is great. Increased trade means vast new markets for American goods,
/ new opportunities for American entrepreneurs, new jobs for American
workers. And I'm committed to giving American business every
possible opportunity to compete fairly and equally in these new
markets.

For example, last week I asked the Congress to repeal
the Stevenson and Byrd amendments that limit Export-Import Bank's
ability to help promote American exports to the former USSR. And I'm
pleased that Congress has acted. I'm also seeking to conclude trade,
bilateral investment and tax treaties with each of the new

MORE
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Thank you all for that warm welcome. [Acknowledgements. ]

Joel [Slutsky] told me about the incredible work you do ...

\ ma y
that Odetics is everywhere: On board every American space

00, nerping LR
shuttle .. hlgh above the 1d, helping t

d/u i
the movements of their enem%) . as well as in the security
veamera in the convenience store and the corner ATM machlne. Ated—
/(,/,)/(’ 7 zf&ﬂuké Sl =2

A
"‘/ Odetics has done for robotics what{that guijet the Olympic

ceremony has done for "under-fire" archery. And the credit goes

g L « ;
to the people behind the technology Odetics aseggigEeS} Let it
me salute you for the energy and enterprise you bring to your /“lsys, .
work. // ’

=

Barbara was especially excited when she heard I was visitindu{hh
today. She said, if everything you tell me about Odetics is true
-- then maybe you can find someone out there ... who can teach
you how to set the time on our VCR. // y = G
We just leave our clock flashing: 12 o'clock, 12 o'clock.
Barbara says that way, it's right twice a day. h
Companies likeVQdetécs have played a key part in what I

believe is the central triumph of our time: the Free World's

great victory in the Cold War. You may have thought you were
\/" “ fotn R

bUiléiEQWVQEBSEE.” but you were really building a safer world

for our children. //



2
But as you know, that triumph means changes in the very
industries that helped us carry the day. Many defense-related
firms are grappling with the new realities -- and not all are
doing it with the success you're having right here. //
We know we can reduce defense spending -- cut it

substantially. I believe there ought to be a payoff for the

unsung hero of the Cold War -- the American taxpaver. Between/p"
now and 1997, defense spending will drop $478 billion dollars
from the levels we projected before the fall of the Berlin Wall.
That breaks down to about $xx 000 in savings for every Amerlcan

{ 7 .ff 7 A M. 7 AN
famlly. // o

“

I've proposed a sensible defense build-down, a bluéprin;
that recognizes post-Cold War realities -- but still gives this
country the muscle we need to meet whatever danger comes our way.

We also know we need to help defense firms and defense
workers make the adjustment -- to help technology-intensive
companies like yours compete and win in the economic Olympics --
where the prizes aren't medals, but good jobs and bigger
paychecks.

That's the idea behind our National Technology Initiative -
- to help bring new technologies -- technologies developed at

taxpayer expense -- out of federal labs and into the marketplace.

That's why we're ploneerlng a new program to help members of
V' Commscni fry Cant 117

the defense: establlshment - 01v111an and military =-- find new

careers in America's classrooms. We want to put their discipline
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and drive, their energy and expertise to use -- teaching our
kids.

And it's why on June 19, I announced an important regulatory
change that will help companies with defense-related businesses
make the transition to the post-Cold War era. One unnecessary
obstacle has been what is called the recoupment fee. The tax
charged against military and commercial products sold to
customers other than the U.S. Government. These fees hurt
American companies ... American workers, by making it more
difficult for them to compete for business here and abroad.
That's why I've directed Dick Cheney to take every action he can
to eliminate these fees, and help American companies compete.

Finally, it's the reason my” budget calls for an investment
Croelvan

of $17 billion dollars in applieiAg&Dﬁ;zgn%gfgiéaa

But we can't lose sight of the fact that for all the great
gains we've made for freedom ... for all the peace of mind we've
secured for our children ... the world remains a dangerous place.

I think back -- to the oath I took on the Capitol steps

three and a half years ago, to preserve, protect and defend the

Constitution. Of the trust placed in me -- the trust I've done
my best to repay -- to keep this nation safe and secure.
I'm proud of our accomplishments -- thankful that I've been

able to give the order so many Presidents longed to give, for
many of our nuclear forces to "stand down" from alert. And yet
in many ways, I know that our world today is more uncertain --

far more unpredictable -- than the world we've left behind. //



The Soviet bear may be extinct -- but there are still plenty
of wolves in the world. Renegade rulers / outlaw regimes /
Baghdad bullies. Madmen we Can(t allow to get a finger on the
nuclear trigger. [/ a

You have my word: This President will never allow a lone
wolf to endanger American seéurity. //

When it comes to clear and present dangers like the ones I'm
talking about, we can't afford to keep our heads in the sand.
I've been told about a certain Bplitical speech not too many
weeks ago ... it Qent on abcut ;he futﬁre of this country for

almost an hour. Out of all that time, it spent about 1 minute on

the national security of this nation -- 1 minute -- 141 words, to
be exact. If you blinked -- or even heated up a ham and cheese
sandwich in the microwaved -- well, you missed it.

I gquess it's all part of "the change thing." When it comes

to national defense, I'm worried that the other side is all for

change, alright. They want to change the subject.

Well, their silence speaks volumes.

You see, I don't believe foreign policy is a footnote ... a

- loose end we wrap up, and then safely forget. And the defense

budget is more than a piggy bank for folks who want to get busy
beating swords ... into pork barrels. //

Someone has to set the record straight. Someone has to
speak up for the military muscle that gives meaning to American

leadership. Someone has to say, even now that we've won the

Cold War: America is safe ... so long as America stays strong.
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If we took the course that some recommend, we literally
wouldn't know what we were missing -- until we found out in the
heat of battle. But the truth is, at Odetics and other frontline
firms around California and this country -- you'd feel it first.

The other side proposes to cut more than $60 billion dollars

in defense cuts beyond --below -- the level we see as the minimum

necessary for national security. Cuts of that magnitude would
jeopardize America's ability to defend our interests and ideals.
And let me bring it close to home: Cuts of that magnitude would

cost workers in the defense industry as many as one million jobs.

/1]

If we followed their plan, tough times now would only get

worse -- and the only winner would be the mothball industry. //

For the sake of national security -- for the sake of just
plain economic common sense -- for the sake of California and
this country: we've got to keep America strong -- and we will.
//

I spoke a few moments agc about what we're doing to help
firms like yours make a strong post-Cold War conversion. But the

best program for defense conversion is a dynamic economy.

Yes, our economy is still growing -- but even today, we saw
new evidence that it is not growing fast enough. That's whyy(?éﬁéi)
) days ago in my State of the Union, I proposed a common-sensé,
comprehensive plan to get this economy moving faster -- right
now. My plan includes tax incentives to encourage businesses to

hire new workers -- breaks for young families who want to buy




6 (

that first home, participate in the American Dream. Z?Half a
million jobs would have been created if the Congress had acted
right away. )3%

You know the story. Congress sat on my plan -- and sent me
one full of new government spending, and new taxes.

So I sent their plan back. And I'm still waiting -- almost
200 days later. This economic recovery plan is being held
hostage and the ransom note reads, "wait 'till after the
election."

It's not the first time Congress has let the people down.

Jgg; a few weeks back, I was in Utah with my good friend
Senatoffé;fn -- stepping down after 18 years in the Congress --
and one unforgettable ride aboard the space shuttle. / I asked

him the question I know is on many Americans' minds: If we can

send one Congressman to space -- why can't we .... ((Long

pause))

Now there's a project for Odetics.

Today I say to the Congress: release the economy, approve
this jobs program, and help me put America back to work -- now.

Yes, America will change, just as we have changed the world.
The question now is: Who will change America for the better? It
won't be people whose only enthusiasm is for government, who
measure progress by programs created and special interests
satisfied.

If you want to know who's going to change America -- look

around you. Look around. It's going to be the guy who works an
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extra shift every week so his son can go to the school of his
choice. It's going to be the small businesswoman who takes a
risk on a new product. The computer hacker working in a lonely
garage, the merit scholar from South Central L.A..
There's your answer. The people who are going o change

America ... are people like you.

. . J /%ﬁ?éﬁu/
Thank you once again for this warm yelcome -- and nov, for
/655 7%{& aoscele ﬂAJ ¢ )é ééj ﬁ*ﬂ‘-—f—ﬁ:’—q .
he tough paf%?M4;'ll ta é 52%} quest{gns. ;7,
# ¢ #
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THE WHITE HOUSB

Office of the Press Secratary
(Los Angeles, California)

For Immediate Relaase . Sk i July 30, 1992

REMARKS BY THE PRESIDENT
TO ODETICS ASSOCIATES

Odetics, Inc. .
Anaheim, California

1:53 P.M. PDT

: THE PRESIDENT: Thank you very much for that
wonderfully warm Odetics welcome. {Applause.) Joel, let me tell:
you why Odetics was selected: it's innovation, achievement and
attitude. (Applause.) ‘

And may I thank your fellow founders, Mr.
Gudmundson, Mr. Muensch, Daly, Schulz and Jim Welch, for the
hospitality; and all of you most of all for this hospitality.

On board every American space shuttle is Odetics.
You're everywhere == (applause) =- I'm told in the security
camera in the convenience and the corner ATM wachine.
(Applause.) I've always wondered where all this stuff came from.
I think you've for robotics what the guy at that Olympics
ceremony has done for the under fire archery, if you remember
that fellow. {Laughter.)

And as Joel pointed out to me early on, the credit
goes to the people behind the technology -~ the OQdetics
Associates, the workers here who have done such a great job.
(Applause.)

. Barbara was especially thrilled when she heard I was
coming out here. And she said, if everything you tell me about
Odetics is true -- (applause) -- then maybe you can £ind someone
out there who can teach you how to set the time on our VCR.

- (Laughter and applause.) We need help. I don't know how you all
handle it, we just leave ours flashing -- (laughter) -~ 12:00,
12:00 -~ that way you're right two times every 24 hours.
(Laughter and applause.)

: . And I think you all have played a significant part
in what I believe is the central triumph of our time, the free
world's great victory in the Cold War. But as You know, that
triumph means changes in the very industry that helped us carry
the day. Many defense~related firms are grappling with the new
realities. And not all are doing it with the success that you're
.having right here. :

' We know we can reduce defense spending, cut'it
substantially and respongibly. The victory in the Cold War makes
it mandatory for a President to do just that. And T have
proposed a gensible defense build-down, a blueprint that
recognizes -- boasts post-Cold War realities but still gives this
country the muscle that we need to meet whatever danger comes our
way.

And we also == we almo know that we need to help
defense firms and defense workers make the adjustment to help
technology-intensive companies like yours compete and win in the
economic Olympice, where the prizes aren't medals, but they're
good jobs and are bigger paychecks.

And I happen to believe that the best defense
conversion program is a strong national economy. And that is my

MORE




first and overriding priority. And this morning thare were some -
economic numbers out showing that you can. probably pick up ~= you
can probably pick this up from conversations with your neighbors
~- the American economy is growing nationally, but not fast
enough. And most economists predict the economy's going to get
stronger the rest of the year -- nationally. That's true, I
believe. But your friends. and neighbors do not want to wait for
new jobs to be created, they want them now.

And on January 29th, I put forward a specific
program to spur the economic economy -- would not have increased
this deficit -~ but to spur the economic economy with incentives
to encourage businesses to hire new worXers and help Americans
who want to buy a home. And if that plan was in place, it would
have created 15,000 jobs a Aay, over half a million jobs since
February. And for 183 days, the Congress has dillydallied with
this plan while we could be creating new jobs for Americans,

And s0 do me a favor =-- help me send the United
States Congress a message, the one institution that hasn't
changed control for 38 years. Don't hold the American economy
hostage to politics, tell them to vote for a recovery program and
get this country back to work right now. (Applause.)

A stronger economy -- a gtronger econony is going to
help a lot of your associates in related companies who might be
looking for work these days. But we alse need to help the
defense firms and the workers make the adjustment and transfer
your technological expertise to other parts of our economy.

And that's the idea behind what we call a national
technology initiative, to help bring new technologies, those that
have been developed at taxpayers' expense in our labs, out of the
federal labs and into the marketplace. And that's why we're
ploneering a new program to help members of the defense community
== civilian and military -- to find new careers in America's
classrooms.,.

And it's why we're doing away with something called

' -~ this 15 technical =- but called the recoupment fee. This is a

tax charged against military and commercial products sold to
customers other than the U.8. government. And these fees hurt
Arerican companies -- American workers by making it more
difficult for them to compete for business here and abroad.

And I've told the 8ecretary of Defense to eliminate

. these fees. And if the government unties the hands of

businesgses, I know that we can beat the pants off foreign
competition. (Applause.} And that's -- I think we can help
through this transition.

But, you know, as another californian used to say,
"peace through strength never goes out of style." And we cannot
lose sight of the fact that for all the great gains that we've
made for freedom and for all the peace of mind we've secured for
our children because of the elinmination or certainly the
reduction =-- significant reduction of the threat of nuclear war
-- the world still is a dQangerous place.

and T think back to the oath that I took on the
Capitol steps there when I first became President -- "to

. preserve, to protect and to defend the Conastitution of the United

States,"” and of the trust placed in me, the trust I've done nmy
best to repay to keep this nation safe and secure. And I am
proud of these accomplishments here and thankful that we've been
able to give the order that so many Presidents long to give: for
many of our nuclear forces to stand down from alert.

And yet in many ways, I know that our world today is

-more uncertain, far more unpredictable than the world we left

behind. And the soviet bear, that unified international
communist Soviet bear may be extinct, but there are still plenty

‘MORBE




of wolvas out there in the world == renegade rulers, outlaw
regimes, terrorist regimes, Baghdad bullies. And I won't allow
them to get a finger on the nuclear trigger. (Applause.)

This President will never allow a lone wolf to
endanger American security. And we owe that to these Xids right
here today. Yes, the world is a safer place, but we've got to .
keep it safe. (Applause.). !

I've been told about a certain political speech not
too many weeks ago. I-missed it; I was fishing in Wyoming.
(Laughter.) And it went on about the future of this country --
(laughter) -- it went on about the future of the country, I'm
told, for about an hour. And out of all that time, that speech
spent about one minute on the national security of this nation

' == one minute, 141 words to be exact. And if you blinked or had
to do something else or even heated up a ham and cheese sandwich
in the microwave, you missed the entire part about the national
security and world peace.

-

Well, I guess it's all part of the change thing.
, But when it comes to national defense, I am worried that the
‘ ' other side 1s for change -~ they want to change the subject. And
. their silence speaks volumes, And I don't believe that foreign
policy and national security is a footnote, a loose end we wrap
' up and then safely forget. And the defense budget is more than a
piggy bank for folks who want to get busy beating swords into
* pork barrels. Aand we've got to fight to keep this country
sufficiently strong. (Applause.)

And so someone has to set the record straight and
has to speak up for the muscle -- not the waste, not that we
can't cut =- but has to speak up for the needed muscle that gives
meaning to American leadership. And someone has to Say even now
that we've won the Cold War -- America is safe =-- but just so
long as America stays strong.

And if we took the course that some recommend, We .
literally wouldn't know what we're missing until we found 1t out
in the heat of battle. But the truth is that odetics and other
frontline firms around california, you'd feel it first. The
other side proposes to cut nearly $60 billion in defense cuts
beyond and below the level we see as the minioum necegsary for
national security. And we cannot let that happen -- almost four

. timaes more cuts than we believe is responsible so that I can

gertify to these young people here that your future is going to
e safe.

And cuts of that magnitude would jeopardize
America's ability to defend our citizens, our interests and our
ideals. And let me bring it very close to home. Cuts of that
magnitude would cost workers in the defense industry as many as
one million jobs. So we've got two reasons. The first and most
important, we've got to do what my oath committed me to do:
guarantee the national security of this country. And then we've
got to also think about the'American worker and not needlessly
push him out of work. (Applause.)

I know that the California economy is struggling
these days, and that some of it comes -= and I'll accept the
blame for this ~~ from what I think are the responsible cuts that
we've approved. As the Cold War ended, it was appropriate that
we make some defense cuts. ’ :

But think of the shockwaves ‘that reckless defense
cuts would touch off in construction and electronics and
serospace. And think of what those layoffs will do to housing
prices. And think of the workers. Think of the families =~ from
die cutters and welders to design teams and engineers thrown out
of work and then over onto the welfare.

' yYou know, when a ship.1is decommissioned it's sald to
! be put in mothballs. Well, if we follow that plan, the
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opposition's plan, the only industry hiring would be the mothball
industry. We cannot let that happen to our country. (Applause.)

And as long as I am President, I make this pledge:
I will not let our economy be wrecked and our security threatened
by the politically-appealing idea of gutting our national
defense. They want to gut thé defense and we cannot let that
happen. ({Applause.) s

And go in conclusion, let me Just say this year
you're going to hear a lot of talk about change. But to me this
election, like every other one, is also about trust. Who do you
trust to change America? who do you trust, not to do what's easy
or sounds good -- it might be responding to some poll ocut there
«~ but to do what is right for you and for your children and for
the families of this country and for America?

And I make this pledge to you, not to do what- is
unwige or politically expedient, but I pledge to fulfill the
trust that you have placed in me by doing what is right for this
country. (Applause.)

I am very, very pleased te be here. And now I will
end with the word that I know will get me a nice standing
ovation: Odetics! Go for it! Thank you very much. (Applause.)

END 2:08 P.M. PDT
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SUBJECT: ODETICS

PLEASE SEE ATTACHED TWO PAGES FROM ODETICS SPEECH. CHANGES
PER JIM CICCONI. ' I'VE ASSURED HIM THEY WILL BE MADE.

ALSO, FYI RE STATISTIC "ONE MILLION JOBS LOST" UNDER CLINTON
PLAN: THIS IS BASED ON ESTIMATE DONE BY MINORITY STAFF, SENATE
BUDGET COMMITTEE, USING AN ECONOMETRIC MODEL DEVELOPED BY
UNIVERSITY OF NEW MEXICO. (THIS PER JIM CICCONI ALSO)

PLEASE PASS THAT ALONG TO TORIE CLARKE.

THANKS.
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firms are grappling with the new realities -—‘Ahd not all are
doing it with the success you're having right here. //

We know we'canvreduce defense spending -—--Gub—ie F0 D¢
G BEs e, ‘

- I His - Bt = < - o - =
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:>I've proposed a sensible defense build-down, blueprint

that recognizes post-Cold War realities -- but still gives this
country the muscle we need to meet whatever danger comes our way..
The world still looks to the United States for leadership.
In an uncertain world, America must remain a force for stability.
We also know we need to help defense firms and defense
workers make the édjustment -— to help technology-intensive
companies like yours compete and win in the economic Olympics --
where the prizes aren't medals, but good jobs and bigger
paychecks.
That's ;he idea behind our National Technology Initiative -
- to help bring new technologies -- technologies developed at
taxpayer expense -f out of federal labs and into the marketplace.
That's.why we;re pioneering a new program to help members of
the defense community -- civilian and military -- find new

careers in America's classrooms. We want to put their discipline



CE;>
If we took the course that some recommend, we. literally -
wouldn't know what we were missing -- until we found out in the

heat of battle. But the truth is, at Odetics and other frontline

firms around Ca11forn1a and this country -- you'd feel it first.

MNeAze g
_ The other side proposes to cut $60 billion dollars
1n defense cuts beyond -- below -- the level we see as the

minimum necessary for national securlty. Cuts of that magnitude
‘would jeopardize America;s ability to defend our citizens, our
interests and our' ideals. And let me bring it close to home:
Cuts of that magnitude would cost workers in the defense industry
as many as one ﬁi;lion jobs. //

If we followed their plan, tough times now would only get
worse —-- and the only winner would be the mothbali industry. //

For the sake of national security -- for the sake of just
plain economic common sense -- for the sake.of California and
this country -- for the sake of the brave men and women in our
armed forces, whose equipment must remaln the best in the world:

we've got to keep' Amerlca strong -- and we will.

/1

I spoke a feﬁ moments ago about what we're doing to he}p
firms like yours make a strong post-Cold War conversion. But the
best program for defense conversion is a dynamic economy.

Yes, our economy is still growing -- but even today, we saw
new evidence that it is not growing fast enough. That's why, 183
days ago in my State of the Union, I proposed a common-sense,

comprehensive plan to get this economy moving faster -- right
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SENT BY:

29-Jui-92
NATIONAL DEFENSE (050) BUDGET LEVELS*
($ In Billions)
: [
1989 1990 1991 1992 1993 1994 1995 1996 1997 | 1989-97| 1992-97
Budget Authonty
Zero Real Growth 299.6 308.6 323.8 331.5 343.8 356.9 370.5 384.5 397.5 | 3,1166 | 2,184.6
Administration Plan* 299.6 301.3 288.6 283.8 281.0 281.6 284.3 285.7 2906 | 2,596.5| 1,707.0
Difference 7.3 -35.2 -47.7 -62.8 -75.3 -86.2 -98.8 -106.9 -520.1 | my

* Excludes Desert Shield/Desert Storm

.
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Odetics: Typifying the American Industrial Renaissance 49 L

L /;_”,Ci’ P(/

Throughout Orange County as well as the many global markets it serves, (A 7 0
Odetics is known for innovation. This ability to Jook beyond the obvious; to ' ™ -

challenge oneself as well as the competition; to have the courage tobe _ J ,-wﬂ

creative has led to an example of the American industrial renaissance. | [|sp57

Odetics is a market-driven company that develops technology to compete in
specialty markets. The company was formed in 1969 to design and
manufacturer tape recorders used on satellites and other space vehicles, Like
most entrepreneurs, the company's founders believed they could improved
upon their industry’s state-of-the-art technology and production. Unlike
most entrepreneurs, however, the founders had a second mission. They
believed they could also improved the state-of-the-art in work environments,

The company's founders believed that Odetics should be built around people

who care, people who have a "can do” attitude. Odetics employees are

called associates, a term that implies that a person chooses to enter an

association with the company and is an active part of the company's process. ‘

|
The cornerstone of Odetics' operations is discipline. "The company has a
reputation for caring about the details -- for analyzing, simulating and
testing. By "peeling off the luyers" continuous improvement is achieved.

In a world econoiny that stresses consumerism, Odetics successfully blends |

government and commercial marketing, Originally a 100 percent |
; government enterprise, today the more than half of the company's customer ‘
| base is commercial. Odetics has proven that technology developed for \

government and defense can cost-effectively benefit commercial markets. . W}«“ ;

@6\\,

According to the American Electronics Association, Odetics has one of the

lowest associate turnover rates of any comparable California electronics

company, The continuity of the company's work force, combined with a

corporate culture that stresses communication, training and quality allows

Odetics to establish a solid base of operations.

1515 South Manchestar Avahue
Anaheim, Calftornla 92802-2007
Phone 714 774-5000

Fax 714 774-2432
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. Odetics

Odetics Company Profile:

Odetles manufacturers automated tape librarics, data recorders and other automated
, products that store and control information. Founded in 1969 to design and Froduce high
i reliability space tape recorders, Odetics today has five major operating division that serve
commercial as well as government markets.

| Odetics Major Operating Divisions Are:

(7 Odetics Space Division:
Manufactures highly reliable data recorders that store information derived from both
| operationa! and experimental space progrums. In addition, Odetics space recorders are
| used as the main memory for tsge computers onboard the Space Shuitle. Odetics Space
| Division averages a 60 percent share of the worldwide space recorder market.

@ Gyyrs
'Ihg first commercial division of Qdetics and the originator of the time-lapse video
cassette recorder concept. Manufacturers time-lapse video tape recorders and other
closed-circuit video equipment used for security upplications. Gyyr provides more value-
added features than any other manufacturer of time-lupse video tape rocorders.

' Odetics Precision Time Divislon: .
Develops and manufactures products that provide timing information used to synchronize
teleccommunications networks such as digital cellular telephone systems and computer
networks. Odetics P1'D has the widest range of precision time equipment from a single
company.

| & Qdetics Broadeast
Manufactures tape librarics known as “cart machines” that are used by cable and
television stations around the world to automate the storage and televising of
commercials, news spots and other progranuning stored on video tape.

1

Automated Tape Library Division

The most recently formed Qdetics division, Odetics ATL Products Division manufactures
automated tape hibrarics that store and control computer tapes. Products range from very
largi libraries for government applications to smaller libraries for the midrange computer
market,

1518 South Manchesier Avenus
Angheim, Califorra 020802-2907
Phone 714 7/4-5000

Fax 714 774-9432

£0'd _ 2EVBPLLYIL 'ON Xvd J900 $011960  S1:71 NOS 26-87-10




JuL-27-

1982 B6:38 FROM LOS ANGELES STAFF OFC TO 12824562820 P.av
Odetics
Fact Sheet
Profile:
Odetics manufacturers automated tape libraries, data recorders and other
products that control and store information.
Year established 1969
Annual Sales, FY 1992 ended 3/31 $70 million
Corporate Headquarters Anaheim, California
Other facilities El Paso, Texas
Reading, England
Average nuimber of employees 600
Major Operating Divisions: Odetics Space Division
Gyyr
Odetics Precision Time Division
Odetics Broadcast

Chairman of the Board & CEQ
President

Chief Technical QOfficer

Media Contact

Miscellaneous Facts:

A
commercial products. Now, more than
World.

Moskowitz,

government sector into products for commercial markets.

1515 Soullr Manchester Avoruo
Anaheimn, California 92802-2207
Phone 714 774-5000

Fax 744 774-9432

Odetics ATL Products Division
Joel Slutzky == Pollie in7po0
Crandall Gudmundson

Kevin Daly, Ph.D.

Holly Barnext

Original business was 100 percent government, Migrated Technology to

50 percent commercial.

Odetics space recorders fly on every Space Shuttle mission.

Odetics Space Division has contracts with every space agency in the Free
Listed in The 100 Best Companies to Work for in America by Levering &

The company has successfully translated technology developed for
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A Growing European sales. Opened an Odetics UK facility for sales,
service and light manufacturing.

A All major product lines successfully compete in international markets.

A The Smithsonian Institute has inducted Odex I, a roboti¢ techqology
demonstrator developed by Odetics, into its permanent collection of
significant technological advancements.

A According to the American Electronics Association, Odetics has one of
the lowest employee turnover rates of any comparable California
electronics company.

A One associate is the founder of the Future Scientists and Engineers of
) America, an organization thal matches companies with schools to provide
e 207 a hands-on learning environment for American youth, grades 4 - 12,
Ant i ESEA has been Adopted by the American Electronics Association,
FSEA's goal is make the U.S, number one in math and science by the
Year 2000.

A Company awards include:
~A Emmy Award from the National Academy of Television Arts and

Sciences for Developments in Automated/Robotic Record-play Video
Technology

A Congressional Caucus on Science and Technology/Advancing
Robotics

A More than 20 performance awards from customers such as
Westinghouse Electric Corp., Dibold and NASA

A Pubic Relations Society of America, Distinguished Service Award for
Public Service in Orange County

A Associate awards include:
A ASME Leonardo Divinei Award
A SME John Vertut Award
A 1EEE Qutstanding Achievement Award
A IEEE Fellow Distinction
A Four associates received NASA's Certificate of Appreciation for work
in successfully extricating valuable information from the recorders found
in the wreckage of the Space Shuttle Challenger.
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When the US went into the Persian Gulf, one
Odetics Associate, Hector Vega, a machinist with
Odetics Omutec Division and member of the US
Army Reserve, went too. Concurrently, the
company has a tradition of having a fun event for
Valentine's Day. However, with the war foremost
in every one's mind, the usual gaiety seemed
inappropriate. Instead, we decided to combine the
two, sending a Valentine wish from our company to
Hector's military company in the Gulf,

Research: The project did not call for research, per se, other than
finding out how

to send packages to Hector, leam his whereabouts, and other task-
oriented information gathering.

Planning: Our objectives were to create a connection between the
associates at the

plant with our company's only associate in the Gulf War, promote
patriotism and send a goodwill message to the troops.

The program was actually divided into three phases. Hector Vega
Day I'took place on Valentine's Day and honored Hector and his
company in his absence. Hector Vega Day 11 celebrated his return and
also commemorated all of the company's veterans. And finally, on
Veterans Day we had a ceremony that honored all of our veterans,

A conscious decision was made not to invite news media to the
events, as we did not want anyone to get the impression that we were
using Hector to garner media coverage. In stead we positioned the
evenls as private celebrations .

Execution: Materials used for Hector Vega Day I included a series of
specially designed post
cards that were available for mailing to Hector, a video message, and a
scrapbook that he was given upon his return to commemorate the
cvent. We also sold yellow ribbon pins and T-shirts, with proceeds
being donated to aid Gulf War families from the El Toro Marine Base.
Hector Vega Day IT was an all American celebration at a park area
adjacent to Odetics Corporate Headquarters, complete with red-white-
and blue bows and yellow ribbons, a yellow-balloon release, all
Americana music (we had a one-man band on order, but he canceled
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at the last minute) and fried chicken box lunches. We also unveiled a
plaque that lists all of the company's veterans.
On Veteran's Day we had a ceremony to honor all of our veterans,
- published a book of their military photos, and provided all of our
hero’s with a mess-hall style lunch.

Evaluation: With Hector Vega Day we knew we ran the risk of

“jumping on the Gulf

War Bandwagon", however since we positioned the events as personal
celebrations as opposed to media events we received only positive feedback.
Participation in all three of the event's far surpassed typical attendance at
company programs. The program truly brought our associates together for a
common cause. And, Hector more than appreciated the attention -- at Hector
Vega Day II the usually shy and soft-spoken Hector thanked all of his fellow
associate for their care and concem.
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Odetics

-
»

MORE FACTS ABOUT ODETICS...MORE TO FOLLOW

A Odetics' first products were space tape recorders used onboard satellites
and other space vehicles. Inlerestingly, the most promising marketing |
opportunities for these products are coming from the Earth resource
observation programs. These programs use satellites to gather information
about environmental issues. For example, the old-growth forests of the
Pacific Northwest are currently being menitored by SPOT Satellites (which
use Odetics recorders) that are owned and operated by SPOT Image, a
division of the French Spuce Agency. Satellite imaging provides the most

cost effective means of monitoring our natural resources.

e

A Odetics began its shift into commercial products in 1975 with the
formation of its Gyyr (pronounced gire) Division, Gyyr manufactures time-
lapse video recorders used in security applications. Typical applications
include convenience store securily systems. Gyyr recorders are also built

into automatic teller machines (ATMs) used by banks, <=<=—— %

A Odetics provides an excellent example of the possible synergistic

relationship between government programs and commercial products. For

example the automated tape library sold into the midrange computer

marketplace by Odetics ATL Products Division is a direct outgrowthofa "
robotic tape library system that was developed for a govemment mass

storage program,

1515 South Manches!ier Averue
Anaheim, Calitarnia 92302-2007
Phone 714 774.5000

Fax 714 774-9432
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A While it may be too soon for a peace dividend, there is definitely a peace
opportunity to change companies’ investment strmégies. By building upon
government-based R&D we can provide leading edge techinology for the
commercial market, Likewise, government programs can then benefit from

the time-to-market and cost advantages of commercial products.

A Qdetics has a reputation for supporting the dreams of its associates. ‘// s
A Steve Bartholet, a electro-mechanical engineer for Odetics Space {
Division believed that it was possible to develop a walking robot that could

be used in the nuclear power industry. He presented his idea, and a wooden @

model he had built in his garage, to management. Management agreed that %%

the program had merit and a developmenit program was put in place. In %
1983, Odetics unveiled Odex [ a robotics technology demonstrator that now X (d

is on display in the Smithsonian Iustitute of Technology. The French
Atomic Power Commission took delivery of the latest model of Odex IIT in
1991.

Ay 17 Y fre spomeome he G

A George Westrom, senior engineer, believed that thére v




Fax Memorandum
Please Deliver To:
jeanie bunton
white house communications
202-456-6218
From:

Holly L. Barnett, APR
Odetics

714-774-5000 (telephone)
714-774-9432 (fax)

Number of Pages: 1

Message:
Regarding our average tenure:

the average tenure of an Odetics associate is 7.07 years
30 % of associates have been with Odetics for 10+ years
40 % of associates have been with Odetics for 7+ years
50+ % of associates have been with Odetics for 5+ years

/| 579 associates work the day shift, 16 work 2nd and grave
yard shifts.

I will continue to fax information as it becomes available,
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Odetics

Telephone: 714-774-5000
FAY Nog 714=374~9432
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PLEASE FAX ACKNOWLEDGEMENT OF RECEIPT
TO (7141774-9432

1315 South Manchester Avenye

Anahgirn, Califormia 92802-2007 A

Phone 714 774-5000 ) '
Fax 714 774-9432
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OUT ON A LIMB

Frequent readers of this column ——and anyone
who has talked u:ing the past
year or so—are probably well aware of the fact that
just about one year 220, the company decided to
work with George to begin an educational outreach
program called the Future Scientists and Engineers
of America (FSEA) Recently, however, the organiza.
tion met 2 rumber of important mijestones. Some of
these accomplishments are so important that this
week's Outon a Limb is dedicated to recent happen-
ings at FSEA,

BUT FIRST SOME BACKGROUND:

The concept for FSEA came abou zfter George
visited some elementary and high schools to help
students become interested in science and math. As
he did so, he was amazed at the fact that so few
students understand what an engineer does. But
rather thansitback and complain, George decided to
take action by developing 2 plan to start FSEA.

FSEA maiches companies with schools. The pro-

gram has elements of the Boy Scouts, the Girl Scouts, s

and the Future Farmers of America. Students work

their way up through the organization and as they

do, they work on increasingly difficult programs.
What FSEA has become in one short year proves

that individuals really can make 2 difference. Just

Jook at these recently met milestones:

B Currently, there are 19 PSEA Chapters in 17
schools throughout the Southern Califomia area

B Recently, FSEA was adopted by the American
Electronics Association as 2 primary education
program

M Digital Equipment Corporation (DEC) has asked
George to g0 to Boston and discuss bringing
FSEA to East Coast schools, If DEC adopts FSEA
it will greatly increase the chances of FSEA be-
coming 2 national organization.

B The Discovery Museum of Orange County and
gﬂ are discussing possible partnering relation-

ps.

B Lastweek the White House senta card to George
(signed by President George Bush!) thanking
him for his efforts with regard 1o FSEA.

¢0'd cEveyLLYIL "ON K¥d dd00 S011300

MAY DAY 1992

B And finally, even though we have made a con-
scious effort not to publicize Odetics’ role in the
formation of FSEA (we don't want company
publicity toovershadow the FSEA organization),
the company’s efforts have eamed us 2 nomina.
tion for the Public Relations Society of Orange
County’s Distinguished Service Award for Public
Service

Ve can be proud of George and all of the other
Odetics associates who have worked to make this
dream become a rezlity. The success of FSEA has the

potential of benefiting all of us as well as future’

generations of Americans:
Joel
FSER CHAPTERS
School Location Mentor Compagy
Berendo k High Lee Angeles The Gas Campany
BresQlinds High  Bre
4 Long Beach ARCO
Capisrano Valley High  Masion Yigp The Ga: Company
Doy hnir High  Huntinglon Beach  McDormel Daugias
Hrwthome k High ~ Hrwihome Acrospace (o
Harizon Special Schod  Anabyedm Ordetics
JHgw Lt Habna evion

The Gas Conmany
Uncoln Bementzy  Long Beah .~ McDomedl Daglas
M Carmel High San Diego Northem Telecom
Poway High Powzy Hewistt Packard
Ragemont Bemenzey®  Los Angsies The Gas Campany
Semao f High Lske Forest Odesis
SCecsln b Figh  Tumin Hekmes & Narver

Tavi Rach Hgh  Yorba Linds Bockwel
* = Two Chapters
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VAT IS FSEA? THE SPONSORS

Futare Scieniists and Engineers of America (FSEA) is an Each FSEA chapter is sponsored by a business, profes-

after-school program that promotes science and engineer-  sional society or community organization, Chapter
ing among American youth, grades 4-12. The primary sponsors provide funding for project materials and recruit
o Mission of FSEA is to interest, motivate and educate young  engineers and scientists (Mextors) from their organiza-

people in math, engineering and science, + tiops. Current FSEA sponsors include some of the nation's

leading companies.
FSEA Chapters are made up of 20-30 students. Chapters

are sponsored by businesses, professional societies and MENTO

community organizations. The goal is to establish chapiers THE RS L F

inall elementary, junior high and high schools throughour ~ FSEA is @ non-profit organization. Volunteers; sérving as

PLAGE STAMP HERE
PQST OFFICE
WILL NQT DELIVER
WITHOUT PQETAGE

03

& the nation. Mentors include engineers and scientists from industry,
S retired engineers and scientists and engincering students.
S THE Kigs The Mentors are responsible for the technical content of
= ' FSEA projects. They also serve as role models for FSEA
. PSEAisfor students in grades 4-12, Chapters meet after Chapter members, =
- 2 school towork on fun and challenging science and ﬁ
- 25 engineening projects. Members start s Technicians and THE SCHEHS <L
** advance to Engineer or Science Specialisis as projects are 5 <
compleied. ' Any elementary, junior high or high schoot is eligible for - =
an F5EA Chiapter. Once matched with a sponsor company, <8 %
. . > Tt we V]
Tk PRGIEETS the school and sponsoring crganization form a pariner T E

ship in support of the FSEA Chapter. The school cecruits
FSEA projects stress team-work, creativity, competition,  teachers and students, and provides 2 meeting place for
problem solving and cost factors, Each project is designed  the Chapler.
% t0 pemit a competitive evaluation of team and individual
< aocomplishments. The complexity of the projects is THE THACHER
& maiched to the Chapters' capability and interests, '

-

Teachers are vital to the success of FSFA. Fach FSEA
project is conducted by a team consisting of 2 teacher and
a Mentor. Teachers assist with the projects, and bring
project principles back into the regular classcoom.
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The primary mission of the FSEA is to interest, motivate and
educate young people in engineering and science. The eight
major goals of the organization are:
" To develop an awareness of the significance and impor- F t
 tance of engineering and science. lrS m
f To develop competent and assertive engineering and .
scientific leadership in America, M ' & SCE
Toencourage achievement in individual and group engi- eﬂC(
neering experience programs.

W To build 2 cooperative attitude among engineering and ﬂ] %f’
science students., b‘% e ea«r

M To develop competencies in commurnication, human

relations and social abilities, 20%
W To provide practical applications of math and science. '
B To motivate young people to excel in science and math-
ematics.
To motivate young pegple to choose engineering or = -
sctence as 2 career especially females and minorities who Yo TR '
have not nommally been attracted to math, science and s
engineering, P

W To provide organized recreational activities forengineer-
ing and science stuclents,

THE PLAN

B Chapters in every schoo! in America by the year 2000

B Every industry as FSEA sponsors

# One in every five engineers and scientists volunteering
one to two hours per week as FSEA mentors.

ENGINEERS

OF AMERIEA i
For more information: l
Contact George Westrom [ .
Phone: (714) 774-5000 Ext, 6010
Fax: (714) 491-0885
Electronic Mail: FSEA@odetics.com
Comrespondence:
FSEA -
P.O. Box 9577
Anaheim, CA 92812




50

FSEA SPOMSORS

Odetics

Arco

Rockwell

McDonnell Douglas

The Gas Company

Unocal

Hewlett Packard

Southern California Edison
Northern Telecom
Aerospace corp.

Silicen Systems

Holmes & Narver

Toshiba America

Chevron |

IEEE

American Electronics Association
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Notes on Odetics:

Odetics is a small business located in Anaheim, CA.

NASA does not have many active prime contracts with Odetics. The

largest is an $8.1M contract with GSFC for tape recorders for the
SOHO Cluster progran.

Odetics has been a subcontractor to NASA contractors Boeing,
Rockwell, McDonnell Douglas, Fairchild, and Lockheed. (The values
of the subcontracts have not been terribly significant.) As a

subcontractor, Odetics has principally providea flight recorders
for the Shuttle progran.

odetics is not currently on the debarred/suspended contractors

list. (We are still trying te verify whether the firm was on the
list within the last few years.)

HP has'checked protest files back to 1983. Odetics does not chow
up.

The firm is currently experienc an cverrun (in the amount of
$1.4M due to design problems requiring design rework and additional
test) on the GSFC prime contract, but that’s about all we’ve been

able to come up with so far in talking to the centers and the EHQ
program offices.

In the August ’S1 NASA Tech Briefs, Vol. 15, Issue $8, there vas an

article that stated that Odetics was one of the best contractors in

the field of robotic manipulators. We have been told there is a

rumor that Odetics is pulling out of that field because they "can’t
o it alone"™ and American business is not expressing enocugh
terest in robotics. We can’t verify that.

Bottom line--Since this moerning, we have not been able to discover

anythin of major significance or potential enbarrassment
concerning Odetics.
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Major Operating Divisions

/ Odeuics wanufactures aviomated products that atore aad control
information, The coinpany was founded in 1969 to produce high-
religbility taps recorders for uss in space vehiclc applicatiors.

However, through both internal development snd asquisitioz, Odetics
-nas broadened fis scope to include ouincrous commercial markets.

Odetlcs' major vperating divisions ares

Manufactures highly reiiable data recordars that store informatioa
dorived from both operational sad experimertal space programd.
Oxlctivs Space Division averagss a 60 pescent rharc of the worldwide
space recorder market.

Mournulaclures time-lupss recorders and other closed-circuit video
equipment used fer security applications, Qyyr provides mofe vaiue-
added features than any other manufasturers 6f time-lapse recorders.

Odetlcs Peecition Time Divis |
Develops and manufactures products thet provide timing information
that synchronizes snd controls sommunications aystems. Odetics PTD
has the widest rangs of precicion timing equipment from & single
company.

Qdetics Broadoast |
Plonoered the Jarge library automation concept n the welevision
broadecast industry., Television stations worldwide use Odetics
Cart Machines to store and play-to-gir tapes contalaing

© sommercials, nows stories and programming, 4 relative

- nswecomer to the relevision broadsass [ndustry, today Odetics has .
approximately £0 percent marset share in North Americe.

datles ATI Rivizan
The neweat of Odetics Glvisions, Odetics ATL Producis Division
manufactures automated Lbraries that store and control
| , camputer tapes. Products range from very large, high-density
| :apo Hbrarics for governmont spplications to smailer 3480.Jormat
| tape Ubrarles {er the midrange compnter and network file server
| rarketplaces, '
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Forcred for Txcellence

Odetics has recsived sevarsl partdrmance swaids
{ram customers, Meiucing two conwesutice Weatlng:
house Dectric Corpoiaiix Buysr's Awaras to Uutstand:
ng Suppliers.

Odance wes puarded NASAS Oroup Achisvament
-Award for parieipaiian 1n the succersiul dusiyc, devel-
opme . in:agration and launch of three saparats épacs-
craf rom Ui United Stetos, Pedecal Rapublic of Ger-
many, end the United Kingdom in 1965, Public Service
Group Achisvement Awerds for participatan In the
52acciab Europoan Cuntraeror Devdlopment Toarm and
the Space Shuttie Proghem ware preeontad ty NASAto
Adstics in 1682 and 1884, NASA also presenied four
Oeerims Assaciates with “Cartificaces of Anpreciation” in
secocition of the associaies’ work in suceasdiutly ex-
trcatrg the viluabie tages from the recorders loynd in
the wreckage of the Spacs Shuttle Crcllenger.

A f-story of Space Recoraer
innovation :

Esmsishing the company I 1369 specifically o Fro-
suce EpacEbome recordars, Ouklics’ fuunders sow a
~wed wlilili Ly aurogpace industy ici a higherqualty,
icngscdie mesaing.

Twa innovations dramatically irmproved the space
rocorder's reputation: Odetics’ Delte Drive and the uen
of larger bali bearinge.

The Deita Belua Ik tha key to acaurate data recordind.
Witk £ais tape drive machanigre, the LaDe Can move OVt

the hends Ina muﬁﬁ a\otmr;}:im extrame tautness
and peecise spaed, throughout the entire Wetime of the
recovrder, regardiess of the ambient tempTuture.

Also cortriduting 16 the conirpl over tape motion wis
the ¢rive’s configuration. The Delta Drive's capitra
were poationed in $iose proximity i the gaps of (he
~qase, prouding for ¢xtremaly tight coupling of )
motars and rhe capetans.

Odetics 2iigiineuia K0 @seerved that the ighestioads
shat & grecisior, ball bearing reccrder myst erdure occus
not during cetunl operation, but uring the process of
eascendly. 1herolora, to aneuse aLWide anduranc salely
rmargn, tay wed beil ceasings ‘orger than had zre-
Jioriely bean 1nad.

Thie chinge fiew ir ihe face ! ronvendenal wedom
ma+ said ball beacings must be smail In prder to it inte
what was then she sste-af-the-art recordss. Ocetics tock
she raak that NASA would opt for & $iighty larger, but
Sager-lie raeotder over & mere COMPRCT, unUelRsd
reconder. Now larger ball bearings 3¢ the nduatry
sancand.

Odetics’ uniqus masufactwing methods lay & ke
rulv i the high Succdas cales anC uterded ives sl the
ecordaré, Critieal recorder assamblios, makuding bear-
&5, ssshomate: optics and drvamstore, 340 ataamblios
by Odatica personnalta ansura that the re=7i A5 & COM:
pated withoptimam pracigion and the desirad callabitity.
WS ite own n-hocse ragnatie Read divieicn (Cmutes)
2dercs 3 ame woaoaeia RaAR.Quati, unt vaoordes

S43ds that (M;?u'pnrlv maet tha damancs o apasetight.

z Zeveo bl

N oWe

¢
1

_ One stere-olthweart Odetics

PN3E . B2E
g§l:6 <26, B WY

The Next Generation of Soace 1ape
Recorden

The new generation of OJduiid iveuiders lysupable f
BOFy Ui Call BN trenamitting U date more ropilly.

mo recevdar can
stors dats equivalent te 1,000 yoars of Wall Strear Jour
nolo, transfosring that data at a rata aquhalen: 1c one
year of Wai Strast Journals evpey raenndd

Ocdetien It meeling the Semands for increnaed eapabil-
ity while mairtaiing or reducing recdrder weight, ¢ise
and power requitements. Akbough (imited by the re-
corder’s mechanical parts in size reduction, J«hah.
placed the recardes's electroniks on high denity giicon
chips end developod a means of recording more bita of
infsrmation on guery square nch of tape,

Under upcoming contracts, Odetcs will e suppiying
maore of the to:a! 2als srorage subsystem. Fur a recunt
Thrugted Vector miveiun (u the Strstagic Ustense it
tive, Oduiive was responsible for the recorders, the dats
stovage pallet, endthe systant’s savirommenialpratecton.

As Odetics’ commitmenit ‘:578. programs woridwide
continuce, Odetice will oxwand lts rele, apnlying t8 sues
cese rates and dasenAshility 16 mrger sbsystams.
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Furon Ine.

Laguna ‘Niguel, California

CEO: Monty Howdeshell, 714 831.9380

Number of employces: Loss than 50 (3,000 nation wide)
Business: Plastivs -- polymer parts

Local Coatast: 714.431,3330

Astech Manufacturing

Sunts Anlp CA I

Division of MCI

CRO' FEdward Lindnart, 714,250.2144 : '
Busisoss: Noise supprossion struotures; sxhaust duets and turbine
frames.

. Odetice

1519 South Manchester, Ansheim, California

Contact: Joel Slutzky, 714.774.5000, Fax: 714.774.1832
Numbsr of employass:. 600

Sales: $70 millicea _

Pusiocss: Robotics aod sevorderv, In Porslan Culf, tracked trocp
movemems from space, Today, robutios for videotape bandliag for
commarcial television, libraries, computers, oto, Today 2/3
commersial, 1/3 aerospace. : '

Beliave Odetics staried Future Scientists aud Bagineers of
America -~ now growe to 22 cbapters.

Source: Ron Cedlilios via Jay Willlams

" And bhere ars & couple of vory small business that migh: be afce
sxsmples: .

?

Superdor Jigy Inc. Anabeim’

Jim Morrissey, president

Number of employses: 24

Business: Tooling for defenss systems; now diversifying

into clvil spplicutions. Salex were 80% military/space, now are
3U% military/spaco, though they have suffered u drop-off in totai
sales.

Morrissey is also President of the Republican Small Business
Assoviution, » gruup of Orauge County busiposs executives wieo
nave bandsd togethar o ;igct isues like workers' comp ind
AQMD rsgulations. 4 _
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PRESIDENTIAL REMARKS: ODETICS
ANAHEIM, CALIFORNIA
JULY 30, 1992
11:00 A.M.
Thank you all for that warm welcome. [Acknowledgements. ]
[Joel Slutsky] told me about the work you do ... that
__~> Odetics is on board eyeé/American space shuttle ... high above
the battlefield, helping our troops chart the movements of their
enemy ... in the convenience store's security camera and the
corner ATM machine. ¥ paq sHEET

I know that by the end of every workday Odetics has pushed
the state of the art ... a little farther forward. But most of
all, I've heard about the people behind the technology --
Odetics' associates. Let me salute you for the energy and
enterprise you bring to your work. //

Barbara was especially excited when she heard I was visiting
today. She said, if everything you tell me about Odetics is true
-- then maybe you can find someone out there ... who can teach
you how to set the time on our VCR. //

Every day here at Odetics, you give the future shape and
form. You're focused on the breakthrough technologies most
Americans only dream about.

That's right: Satellites / space flight. // 24-hour,
continuous Olympic coverage -- without pay cable. //

Companies like this one have played a key part in what I

believe is the great triumph of our time: the Free World's great
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victory in the Cold War. But the fact is, fthat great triumph '7

v / L
means changes in the very industries that helped us carry the ﬁW%@
day. Many defense-related firms are grapplling with the new C]?ﬁfn%yyf

realities -- and not all are doing it with [the success you're [ @Di
: : & v
havi right here. 2%
ving rig // 'ﬁ// m,z
We know that we can reduce defense spending -- cut it 76" "5LU
7]
substantially. Now, there ought to be a payoff for the unsung ﬁﬁ:ac
hero of the Cold War -- I'm talking about/ the American taxpayer. szzk
2|7
. . -
And there is: Between now and 1997, defgnse spending will drop be. oy,
- More than_] 200 bl vn— ur ot
$317 billion dollars from the levels we projected before the fall.A&%/

#4500 (used s 20 o
of the Berlin Wall. (:That breaks down to about $xx 000, savings éﬁé%a,n.,

# éﬁq7wf%
P ’ - Aflgrnr
Xy e
ﬂ/

I've proposed a sensible defense build-down, a blu
Fdﬂ«s kg

that recognizes post-Cold War realities =-- but still gives this
country the muscle we need to meet whatever danger comes our way. 22;6’7/
o

—

for every American famllyij //

We also know we need to help defense firms and defense
workers make the adjustment -- to help technology-intensive

companies like yours compete and win in the global marketplace.

That's the idea behind our National Technology Initiative - 7“\A@;u
6k
- to help bring new technologies -- technologies developed at L
taxpayer expense -- out of federal labs and into the marketplace

to help American businesses compete.
That's why we're pioneering a new program to help members 05—7
AW
the defense establishment -- civilian and military -- find new Zx;fi

careers in America's classrooms, to put their discipline and

drive, their energy and expertise to use -- teaching our kids.
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/

And it's why on June 19, I announced an important regulatory \\\

change that will help companies with defense-related businesses gww414¢
()
make the transition to the post-Cold War era. One unnecessary 9%2£&¢
(WP

obstacle has been what is called the recoupment fee -- or tax, if gitﬁ;;j
you will -- that the Defense Department charges on military and /
commercial products sold to customers other than the U.S.
Government. These fees hurt American companies and American

workers, by making it more difficult for them to compete for

business here and abroad. That's why I've directed Dick Cheney

to take every action he can to eliminate these fees, and help \
American companies compete. &

But we can't lose sight of the fact that for all the great
gains we've made for freedom ... for all the peace of mind we've
secured for our children ... the world remains a dangerous place.

I think back -- to the oath I took on the Capitol steps, to
preserve, protect and defend the Constitution. Of the trust
placed in me -- the trust I've done my best to repay -- to keep
this nation safe and secure.

I'm proud of our accomplishments -- thankful that I've been
able to give the order so many Presidents must have longed to
give, for many of our nuclear forces to "stand down" from alert.
And yet in many ways, I know that our world today is more
uncertain -- far more unpredictable -- than the world we've left

behind. //
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The Soviet bear may be extinct -- but there are still plenty
of wolves in the world. Renegade rulers / outlaw regimes /
madmen we can't allow to get a finger on the nuclear trigger.

And you have my word: This President will never allow a
lone wolf to endanger American security. [/

When it comes to clear and present dangers like the ones I'm
talking about, we can't afford to keep our heads in the sand.
I've been told about a certain speech not too many weeks ago ...

it went on about the future of this country for almost an hour.

Out of all that time, it spent about 1 minute on the national y /Lé%/g
€541

security of this nation -- 1 minute -- 141 words, to be exact. MYT

If you blinked -- or took a refrigerator break -- well, then you

missed it.
I guess it's all part of "the change thing." When it comes
to defense, I'm worried that the other side is all for change,

alright -- they want to change the subiject.

Well, the silence speaks volumes. ,/€W944%6¢f

You see, I don't believe foreign policy is a footnote ... a
loose end we wrap up, and then safely forget. And the defense
budget is more than a piggy bank for folks who want to get busy

beating swords ... into pork barrels. //

Some one has to set the record straight. Speak up for the
military muscle that gives meaning to American leadership.

Someone has to say: America is safe ... so long as America stays

strong.
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If we took the course our opponents recommend, I want to say

the truly worrisome part would be the fact that we literally

wouldn't know what we were missing -- until we found out in the

heat of battle. But the truth is, at Odetics and other frontline

firms around California and this country -- you'd feel it first.

Here's one place where the other party is on the record: he
J ANBERSN | e — LA oo

supports more than $60 billion dollars in defense cuts beyond -- ﬂy£%£€

below -- the level we see as the minimum necessary for national

/

AMIER 50/
A

security. Cuts of that magnitude would jeopardize America's 2%04@74”/

ability to defend our interests and ideals. And let me bring {g

o

A d
close to home: Cuts of that magnitude would cost workers in the 5%4

v ANIERSON] Hobe cuMO
defense industry as many as one million jobs. //

If we followed their plan, tough times now would only get

worse =-- and the only winner would be the mothball industry. //

For the sake of national security -- for the sake of just
plain economic common sense -- for the sake of California and
this country: we've got to keep America strong -- and we will.

I spoke a few moments ago about what we're doing to help

firms like yours make a strong pcst-Cold War conversion. But the

best program for defense conversion is a dynamic economy.
T ZJ/ =z

~ Six months ago in my State of the Union, I proposed a

common-sense, comprehensive plan to get this economy moving
faster -- right now. My plan includes tax incentives to
encourage businesses to hire new workers =-- breaks for young

families who want to buy that first home, participate in the




American Dream. )Half a million jobs would have been created if
the Congress had acted right away.

You know the story. Congress sat on my plan -- and sent me
one full of new government spending, and new taxes.

So I sent their plan back. And I'm still waiting =-- almost
200 days later. This economic recovery plan is being held

hostage and the ransom note reads, "wait 'till after the

election."
/MﬂlydWﬂE
It's not the first time Congress has let the people down. (4, peif37
/7 , (/
Just a few weeks back, I was in Utah with my good frlend‘/// ;9 >
(/274) xEss sBT,
Senator Garn -- stepping down after 18 years in the C%nd?ess e
v e 4,
and one unforgettable ride aboard the space shutulg / sked
%t J/«,q
him the question I know is on many Americans' minds: If we can
send one Congressman to space -- why can't we send them all
there? //

Now there's a project for Odetics.

Today I say to the Congress: release the economy, approve
this jobs program, and help me put America back to work -- now.

Yes, America will change, just as we have changed the world.
The question now is: Who will change America for the better? It
won't be people whose only enthusiasm is for government, who
measure progress by programs created and special interests
satisfied.

If you want to know who's going to change America -- look

around you. Look around. It's going to be the guy who works an

extra shift every week so his son can go to the school of his
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choice. 1It's going to be the small businesswoman who takes a
risk on a new product. The computer hacker working in a lonely
garage, the merit scholar from South Central L.A..

There's your answer. The people who are going to change

Thank you once again for this warm welcome -- and now, for

America ... are people like you.
the tough part: 1I'll take your questions.

# # #
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THE WHITE HOUSE
WASHINGTON

July 29, 1992

MEMORANDUM FOR THE PRESIDENT

FROM: DAN MC GROARTYAQ&%yé;

SUBJECT: . PROPOSED REMARKS TO ODETICS

I. SUMMARY

v

On Thursday July 30 at 1:30 p.m. you will deliver remarks to
an audience of 300 associates at Odetics in Anaheim, California.

IT. DISCUSSION

Your remarks (approximately 12 minutes / cards), focus on
the new realities the defense industry faces now that the Cold
War has ended, and highlights your plan for defense conversion to
consumer markets.




McGroarty/Bunton
July 29, 1992
2:30 p.n.
[odetics]
PﬁESIDENTIAL REMARKS : ObETICS
ANAHEIM, CALIFORNIA
JULY 30, 1992
11:00 A.M.

Thank you all for that warm welcome. [Acknowledgements. ]

Joel [Slutsky] told me about the incredible work you do ...
that Odetics is everywhere: On board every American space
shuttle ... high above the battlefield, helping our troops chart
the movements of their enemy ... as well as in the security
camera in the convenience store and the corner ATM machine.

Odetics has done for robotics what that guy at the oOlympic
ceremony has done for "under-fire" archery. And the credit goes
to the people behind the technology -- Odetics' associates. Let
me salute you for the energy and enterprise you bring to your
work. //

Barbara was especially excited when she heard I was visiting
today. She said, if everything you tell me about Odetics is tfue
-= then maybe you can find someone out there ... who can teach
you how to set the time on our VCR. //

We just leave our clock flashing: 12 o'clock, 12 o'clock.
Barbara says that way, it's right twice a day.

Companies like Odetics have played a key part in what I
believe is the central triumph of our time: the Free World's

great victory in the Cold War. You may have thought you were

building weapons -- but you were really building a safer world

for our children. //
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But as you know, that triumph means changes in the very
industries that helped us carry the day. Many defense-related
firms are grappling with the new realities -- and not all are
doing it with the success you're having right here. //

We know we can reduce defense spending -- cut it
substantially. I believe there ought to be a payoff for the
unsung hero of the Cold War -- the American taxpayer. Between
now and 1997, defense spending will drop $478 billion dollars
from the levels we projected before the fall of the Berlin Wall.
That breaks down to over $7,000 in savings for eVery American
family. //

I've proposed a sensible defense build-down,'a blueprint
that recognizes post-Cold War realities -- but still gives this
country the muscle we need to meet whatever danger comes our way.

The world still looks to the United States fpr leadership.
In an uncertain world, America must remain a force for stability.

We also know we need to help defense firms and defense
workers make the adjustment -~ to help technology-intensive
companies like yours compete and win in the economic Olympics --
'where the prizes aren't medals, but good jobs and bigger
paychecks.

That's the idea behind our National Technology Initiative -
- to help bring new technologies -- technologies developed at
taxpayer expense -- 6ut of federal labs and into the marketplace.

That's why we're pioneering a new program to help members of

the defense establishment -- civilian and military -- find new



careers in America's classrooms. We want to put their discipline
and drive, their energy and expertise to use -- teaching our
kids.

And it's why on June 19, I announced an important policy
change that will help companies with defense-related businesses
make the transition to the post-Cold War era. One unnecessary
obstacle hés been what is called the recoupment fee. The tax
charged against military and commercial products sold to
Customers other than the U.S. Government. These fees hurt
American companies ... American workers, by making it more
difficult for them to compete for business here and abroad.
That's why I've directed Dick Cheney to eliminate these fees, and
help American companies compete. _

Finally, it's the reason my budget calls for an investment
of $17 billion dollars in applied civilian R&D.

But we can't lose sight of the fact that for all the great
gains we've made for freedom ... for all the peace of mind we've
secured for our children ... the world remains a dangerous place.

I think back -- to the oath I took on the Cépitol steps
three and a half years ago, to preserve, protect and defend the
Constitution. Of the trust placed in me -- the trust I've done
my best to repay -- to keep this nation safe and secure.

I'm proud of our accomplishments -- thankful that I've been
able to give the order so many Presidents longed to give, for

many of our nuclear forces to "stand down" from alert. And yet
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.in many ways, I know that our world today is more uncertain --

far more unprediétable -- than the worid we've left behind. //

The Soviet bear may be extinct -- but there are still plenty
of wolves in the world. Renegade rulers /'outlaw regimes /
Baghdad bullies. Madmen we can't allow to get a finger on the
nuclear trigger. //

You have my word: This President will never allow a lone
wolf to endanger American security. // | _

When it comes to clear and present dangers like the ones I'm
talking about, we can't afford to keep our heads in the sand.
I've been told about a certain political speech not too many
weeks ago ... it went on about the future of this country for
almost an hour. oOut of all that time, it spent about 1 minute on
the national'security of this nation -~ 1 minute -- 141 words,\to
be exact. If you blinked -- or even heated up a ham and cheese

sandwich in the microwave -- well, you missed it.

I quess it's all part of "the change thing." When it comes

to national defense, I'm worried that the other side is all for

change, alright. They want to change the subject.
Weil, their silence speaks volumes.
You see, I don't believe foreign policy is a footnote ... a

loose end we wrap up, and then safely forget. And the defense

budget is more than a piggy bank for folks who want to get busy

beating swords ... into pork barrels. //

Someone has to set the record straight. Someone has to

speak up for the military muscle that gives meaning to American
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leadership. Someone has to say, even now that we've won the
Cold War: America is safe ... so long as America stays strong.
If we took the course that some recommend, we literally
wouldn't know what we were missing -- until we found 6ut in the
heat of battle. But the truth is, at Odetics and other frontline
firms around California and this country -- you'd feel it first.
The other side proposes to cut more than $60 billion dollars
in defense cuts beyond -- below -- the level we see as the
minimum necessary for national security. Cuts of that magnitude
would jeopardize America's ability to defend our citizens, our
interests and our ideals. And let me bring it close to home:
Cuts of that magnitude would cost workers in the defense industry

as many as one million jobs. //

If we followed their plan, tough times now would only get
worse -- and the only winner would be the mothball industry. //

For the sake of national security -- for the sake of just
plain economic common sense -- for the sake of California and
this country -- for the sake of the brave men and women in our
armed forces, whose equipment must remain the best in the world:
we've got to keep America strong -- and we will.
// |

I spoke a few moments ago about what we're doing to help
firms like yours make a strong post-Cold War conversion. But the
best program for defense conversion is a dynamic econony.

Yes, our economy is still growing -- but even today, we saw

new evidence that it is not growing fast enough. That's why, 183



6

days ago in my State of the Union, I proposed a common-sense,
comprehensive plan to get this economy moving faster -- right
now. My plan includes tax incentives to encourage businesses to
hire new workers ~- breaks for young families who waﬁt to buy
that first home, participate in the American Dream. ((Half a
million jobs would have been created if the Congress had acted
right away. ))

You know the story. Congress sat on my plan -- and sent me
one full of new government spending, and new taxes.

So I sent their plan back. And I'm still waiting -- almost
200 days later. This economic recovery plan is being held
hostage and the ransom note reads, "wait 'till after the
election."

It's not the first time Congress has let the people down.

Just a few weeks back, I was in Utah with my good friend
Senator Jake Garn -- stepping down after 18 years in the Congress
-- and one unforgettable ride aboard the space shuttle. / I
asked him the question I know is on many Americans' minds: If we
can send gne Congressman to space -- why can't we .... ( (Long
pause))

Now there's a prpject for Odetics.

Today I say to the Congress: release the economy, approve
this jobs program, ana help mé put America back to work -- now.

Yes, America will change, just as we have changed the world.
The\guestion now is: Who will change America for the better? It

won't be people whose only enthusiasm is for government, who
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measure progress by programs created and special interests
satisfied.

If you want to know who's going to change America -- look
around you. Look around. It's going to be the guy who works an
extra shift every week so his son can go to the school of his
choice. It's going to be the small businesswoman who takes a
risk on a new product. The computer hacker working in a lonely
garage, the merit scholar from South Central L.A. Maybe it'll be
someone like George Westrom, who's gone into classrooms looking
for future scientists among today's fourth graders.

There's your answer. The people who are going to change
America ... are people like you.

Thank you once again for this warm welcome -- and now, for

the tough part: 1I'll take your questions.
## #
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500,000 jobs divided by 183 days = 2,732 jobs per day




PRESIDENTIAL REMARKS: ODETICS
ANAHEIM, CALIFORNIA
JULY 30, 1992
11:00 A.M.

McGroarty/Bunton
July 28, 1992
3:00 p.n.
[odetics])

Thank you all for that warm welcome. [Acknowledgements. ]

[Joel Slutskyj told me about the work you do ... that

Odetics is on board ever American space shuttle .

.. high above

the battlefield, helping our troops chart the movements of their

enemy. That by the end of every workday Odetics

has pushed the

state of the art ... a little farther forward. But most of all,

I've heard about the people behind the technology -- Odetics!'

associates. Let me salute you for the energy and enterprise you

bring to your work. //

Barbara was especially excited when she heard I was visiting

today. She said, if everything you tell me about Odetics is true

-- then maybe you can find someone out there ...

you how to set the time on our VCR. //

who can teach

Every day here at Odetics, you give the future shape and

form. You're focused on the breakthrough technologies most

Americans only dream about.

That's right: Satellites / space flight. // 24-hour,

continuous Olympic coverage -~ without pay cable.

/]

Companies like this one have played a key part in what I

believe is the great triumph of our time: the Free World's great

victory in the Cold War. But the fact is, that great triumph
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means changes in the very industries that helped us carry the
day. Many defense-related firms are grappling with the new
realities -- and not all are doing it with the success you're
having right here. //

We know that we can reduce defense spending -- cut it
substantially. Now, there ought to be a payoff for the unsung
hero of the Cold War -- I'm talking about the American taxpayer.

; And there is: We will bring down defense spending from
Ly////ifojected levels néding for the next five years.... -- that breaks
down to about $xx,000 per family. ]] //

I've proposed a sensible defense build-down, a blueprint
that recognizes post-Cold War realities -- but still gives this
country the muscle we need to meet whatever danger comes our way.

We also know we need to help defense firms and defense
workers make the adjustment -- to help technology-intensive

. . . . nY
companles like yours compete and y 2 AN

That's why we're pioneering a néw program to help members of
the defense establishment -- civilian and military -- find new

careers in America's classrooms, to bring their discipline and

W\~

drive, their energy and expertise with our kids.

And it's why on June 19, I announced an important regulatory

change that will help companies with defense-related businesses
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)

make the transition to the post-Cold War era. One unnecessary
obstacle has been what is called the recoupment fee -- or tax, if
you will -- that the Defense Department charges on military and
commeréial products sold to customers other than the U.S.
Government. These fees hurt American companies and American
Wworkers, by making it more difficult for them to compete for
business here and abroad. That's why I've directed Dick Cheney
to take every action he can to eliminate these fees, and help
American companies compete.

But we can't lose sight of the fact that for all the great
‘gains we've made for freedom ... for all the peace of mind we've
secured for our children ... the world remains a dangerous place.

I think back -- to the ocath I took on the Capitol steps, to
preserve, protect and defend the Constitution. Of the trust

placed in me -- the trust I've done my best to repay -- to keep

this nation safe and secure.

I'm proud of our accomplishments -- thankful that I've been
able to give the order so many Presidents must have longed to
give, for so many of our nuclear forces to "stand down" from
alert. And yet in many ways, I know that our world today is more
uncertain, far more unpredictable than the world we've left
behind. //

The Soviet bear may be extinct -- but there are still plenty
of wolves in the world. Renegade rulers / outlaw regimes /

madmen we can't allow to get a finger on the nuclear trigger.
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And you have my word: This President will never allow a
lone wolf to endanger American security. //
When it comes to clear and present dangers like the ones I'm
talking about, we can't afford to keep our heads in the sand.
I've been told about a certain speech not too many weeks ago ...

it went on about the future of this country for almost an hour.

Out of all that time, it spent about 1 minute on the national (M"‘

security of this nation -- 1 minute -- 141 words, to be exact.
If you blinked -- or took a refrigerator break -- well, then you
missed it.

I guess it's all part of "the change thing." When it comes
to defense, I'm worried that the other side is all for change,

alright -- they want to change the subject.

Ve 7
/ié@f!{ [l
2 e el |

Well, the silence speaks volumes. [;”ﬂff“1“7T-{

You see, I don't believe foreign policy is a footnote ... a
loose end we wrap up, and then safely forget. And the defense
budget is more than a piggy bank for folks who want to get busy

beating swords ... into pork barrels. //

Some one has to set the record straight. Speak up for the
military muscle that gives meaning to American leadership.

Someone has to say: America is safe ... so long as America stays

strong.

If we took the course our opponents recommend, I want to say
the truly worrisome part would be the fact that we literally
wouldn't know what we were missing -- until we found out in the

heat of battle. But the truth is, at Odetics and other frontline
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firms around California and this country -- you'd feel it first.
Here's one place where the other party is on the record: he
supports more than $[xxx] billion dollars in defense cuts beyond
--below -- the level we see as the minimum necessary for national
security. Cuts of that magnitude would jeopardize America's
ability to defend our interests and ideals. And let me bring it
close to home: Cuts of that magnitude would cost workers in the

defense industry as many as one million jobs. //

If we followed their plan, tough times now would only get
worse -- and the only winner would be the mothball industry. //

For the sake of national security -- for the sake of just
plain economic common sense -- for the sake of California and
this country: we've got to keep America strong -- and we will.

I spoke a few moments ago about what we're doing to help
firms like yours make a strong post-Cold War conversion. But the
best program for defense conversion is a dynamic economy.

Six months ago in my State of the Union, I proposed a
common-sense, comprehensive plan to get this economy moving
faster -- right now. My plan includes tax incentives to
encourage businesses to hire new workers -- breaks for young
families who want to buy that first home, participate in the

/C;e(»\/,"(
American Dream. Half a million jobs would have been created if "““lowc n

SPr 25,
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the Congress had acted right away.

You know the story. Congress sat on my plan -- and sent me

one full of new government spending, and new taxes.
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So I sent their plan back. And I'm still waiting -- almost
200 days later. This economic recovery plan is being held

hostage and the ransom note reads, "wait 'till after the

" {/ 4§
election."

It's not the first time Congress has let the people down.

Just a few weeks back, I was in Utah with my good friend 1974 (1)
Eem

j~ 14

==\ Senator Garn -- stepping down after [Xi] years in the Congress -

; Pend
- and one unforgettable ride aboard the space shuttle.” / I ., .

asked him the question I know is on many Americans' minds: Iané
can send one Congressman to space -- why can't we send them all
there? //

Now there's a project for Odetics.

Today I say to the Congress: release the economy, approve
this jobs program, and help me put America back to work -- now.

Yes, America will change, just as we have changed the world.
The question now is: Who will change America for the better? It
won't be people whose only enthusiasm is for government, who
measure progress by programs created and special interests
satisfied.

If you want to know who's going to change America -- look
around you. Look around. It's going to be the guy who works an
extra shift every week so his son can go to the school of his
choice. 1It's going to be the small businesswoman who takes a
risk on a new product. The computer hacker working in a lonely

garage, the merit scholar from South Central L.A..
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There's your answer. The peoplé who are going to change
America ... are people like you.
Thank you once again for this warm welcome -- and may God

bless this great country, the United States of America.

1 ###
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July 28, 1992
3:00 p.m.
[odetics]

PRESIDENTIAL REMARKS: ODETICS
ANAHEIM, CALIFORNIA
JULY 30, 1992
11:00 A.M.

Thank you all for that warm welcome. [Acknowledgements. ]

[Joel Slutsky] told me about the work you do ... that
Odetics is on board ever American space shuttle ... high above
the battlefield, helping our troops chart the movements of their
enemy ... in the convenience store's security camera and the
corner ATM machine.

I know that by the end of every workday Odetics has pushed
the state of the art ... a little farther forward. But most of
all, I've heard about the éeople behind the technology --
Odetics' associates. Let me salute you for the energy and
enterprise you bring to your work. //

Barbara was especially excited when she heard I was visiting
today. She said, if everything you tell me about Odetiés is true
== then maybe you éan find someone out there ... who can teacﬁ
you how to set the time on our VCR. //

Every day here at Odetics, you give the future shape and
form. You're focused on the breakthrough technologies most

Americans only dream about.

That's right: satellites / space flight. // 24-hour,
continuous Olympic coverage -- without pay cable. //
Companies like this one have played a key part in what I

believe is the great triumph of our time: the Free World's great
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victory in the Cold War. But the fact is, that great triumph éaﬂkﬁghwv

means changes in the very industries that helped us carry the
day. Many defense-related firms are grappling with the new
realities -- and not all are doing it with the success you're
having right here. //

We know that we can reduce defense spending -- cut it
substantially. Now, there ought to be a payoff for the unsung
hero of the Cold War -- I'm talking about the American taxpayer.
And there is: Between now and 1997, defense spending will drop
$317 billion dollars from the levels we projected before the fall
of the Berlin Wall. That breaks down to about $xx,000 savings
for every American family. //

I've proposed a sensible defense build-down, a blueprint
that recognizes post-Cold War realities -- but still gives this
country the muscle we need to meet whatever danger comes our way.

We also know we need to help defense firms and defense
workers make the adjustment -- to help technology-intensive
companies like yours compete and win in the global marketplace.

That's the idea behind our National Technology Initiative -
- to help bring new technologies -- technologies developed at

taxpayer expense -- out of federal labs and into the marketplace

to help American businesses compete.

That's why we're pioneering a new program to help members of
the defense establishment -- civilian and military -- find new
careers in America's classrooms, to bring their discipline and

drive, their energy and expertise with our kids.
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And it's why on June 19, I anndunced an important regulatory
change that will help companies with defense-related businesses
make the transition to the post-Cold War era. One unnecessary
obstacle has been what is called the recoupment fee -- or tax, if
you will -- that the Defense Department charges on military and
commercial products sold to customers other than the U.S.
Government. These fees hurt American companies and American
workers, by making it more difficult for them to compete for
business here and abroad. Thatfg why I've directed Dick Cheney
to take every action he can to eliminate these fees, and help
American companies compete.

But we can't lose sight of the fact that for all the great
gains we've made for freedom ... for all the peace of mind we've‘
secured for our children ... the world remains a dangerous placeg-

I think back =- to the oath I took on the Capitol steps, to
preserve, protect and defend the Constitution. Of the trust
placed in me --'the trust I've done my best to repay -- to keep
this nation safe and secure.

- I'm proud of our accomplishments -- thankful that I've been
able to give the order so many Presidents must have longed to
give, for so many of our nuclear forces to "stand down" from
alert. And yet in many ways, I know that our world today is more
uncertain, far more unpredictable than the world we've left

behind. [/
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The Soviet bear may be extinct -- but there are still plenty
of wolves in the world. Renegade rulers / outlaw regimes /
madmen we can't allow to get a finger on the nuclear trigger.
- And you have my word: This President will never allow a
lone wolf to endanger American security. //

When it comes to clear and present dangers like the ones I'm
talking about, we can't afford to keep our heads in the sand.
I've been told about a certain speech not too many weeks ago ...

it went on about the future of this country for almost an hour.

LAy
A

out of all that time, it spent'ébout 1 minute on the national
security of this nation -- 1 minute -- 141 words, to be exact.
If you blinked -- or took a refrigerator break -- well, then you
missed it. |

I guess it's all part of "the change thing." When it comes
to defense, I'm worried that the other side is all for change,
alright -- they want to change the subiject.

Well, the silence speaks volumes.

You see, I don't believe foreign policy is a footnote ... a
loose end we wrap up, and then safely forget. And the defense
budget is more than a piggy bank for folks who want to get busy
beating swords ... into pork barrels. //

Some one has to set the record straight. Speak up for the

military muscle that gives meaning to American leadership.

Someone has to say: America is safe ... so long as America stays

strong.
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If we took the course our opponentserecommend, I want to say
the truly worrisome part wéula be the fact that we literally
wouldn't know what we were missing -- until we found out in the
heat of battle. But the truth is, at Odetics and ofher frontline
firms around California and this country -- you'd feel it first.

Here's one place where the other party is on the record: he
supports more fhan $[xxx] billion dollars in defense cuts beyond
--below -- the level we see as the minimum necessary for national
security. Cuts of that magnitqugwould jeopardize America's
ability to defend our interestéi;;d ideals. And let me bring it
close to home: Cuts of that magnitude would cost workers in the
defense industry as many as one million jobs. //

If we followed their plan, tough times now would only get
worse -- and the only winner would be the mothball industry. //

For the sake of national security =-- for the sake of just
plain economic common sense -- for the sake of California and
this country: we've got to keep America strong -- and we will.

I spoke a few moments ago about what we're doing to help
firms like yours make a strong post-Cold War conversion. But the
best program for defense conversion is a dynamic econony.

Six months ago in my State of the Union, I proposed a
common-sense, comprehensive plan to get this economy moving
faster -- right now. My plan includés tax incentives to
encourage bﬁsinesses to hire new workers -- breaks for young

families who want to buy that first home, participate in the
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‘ American Dream. Half a million jobs would have been created if
the Congress had acted rigﬁt away.

You know the story. Congress sat on ny plan -- and sent me
one full of new government spending, and new taxes.

So Ilsent their plan’back. And I'm still waiting -- almost
200 days later. This economic recovery plan is being held
hostage and the ransom note reads, "wait 1till after the
election."

It's not the first time éopgress has let the people down.

Just a few weeks back, I Qgé in Utah with my good friend
Senator Garn -- stepping down after [xx] years in the Congress -
- and one unforgettable ride aboard the space shuttle. / I
asked him the question I know is on many Americans' minds: If we
can send one Congressman to space -- why can't we send them all
there? //

Now there's a project for Odetics.

'Today I say to the Congress: release the economy, approve
this jobs program,~and.he1p me put America back to work -- now.

Yes, America will chénge, just as we have changed the world.
The question now ié: Who will change America for the better? It
won't be people whose only enthusiasm is for government, who
measure progress by programs created and special interests
satisfied.

If you want to know who's going to change America -- look
around you. Look around. It's going to be the guy who works an

extra shift every week so his son can go to the school of his



7

choice. 1It's going to beAthe small businesswoman who takes a
risk sn a new broduct. The computer hacker working in a loﬁely
garage, the merit scholar from Squth Central L.A..

There's your answer. The people who are going to change
America ... are people like you.

Thank you once again for this warm welcome -- and now, for
the tough part: 1I'll take your questions.

¥ # #
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SUBJECT: THINK
LENGTH: 13 words
S0URCE: Gerald Barzan

QUOTE:
— If everybody thought before they spoke, the silence would be deafening.
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SUBJECT: SILENCE
LENGTH: 7 words
SOURCE: Thomas Carlyle

QuoTE: .
Speech is silvern; silence is golden.
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4TH QUOTATION of Level 1 printed in FULL format.

Copyright 1982 Gerald F. Lieberman
3,500 Good Quotes for Speakers

SUBJECT: SILENCE
LENGTH: 11 words
SOURCE: The Talmud

QUOTE:
If silence be good for the wise, how much the better for fools.

SEE-ALSO: Speech
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Copyright 1983 Gerald F. Lieberman
3,500 Good Quotes for Speakers

SUBJECT: AUTHOR

LENGTH: 14 words

S0URCE: Samuel Johnson

QUOTE:
Abuse is often of service. There is nothing so dangerous to an author as
silence.

SEE-ALSO: Publishing, Writer, Writing

LEXISNEXIS€E LEXIS-NEXISEE LEXIS-NEXIS&= |

Services of Mead Data Central, Inc. Sttt @ J




PAGE 5
3RD QUOTATION of Level 1 printed in FULL format.
Copyright 1983 Gerald F. Lieberman
3,500 Good Quotes for Speakers
SUBJECT: MUSIC
' LENGTH: 14 words
{ S0URCE: Aldous Huxley
QUOTE:
After silence that which comes nearest to expressing the inexpressible is
music.

SEE-ALS0: Dance, Marriage
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;// Our values are their values. And in this time of
!transition, they are reaching out to us. They seek our help. And if
we're to act, we must ses clearly vhat is at stake.

7

Forty years ago, Americans had the vision and the good
sense to help defeated enenies back to their feet -- as democracles.
Well, what a wise investment that proved to ba. Those ve helped
became close allies and major trading partners.

our choice today just as clear: With our help, Russia,
Uxraine, other new states, can become democratic friends and
partners. And let me say here, they will have our help. What
difference can this make for America, you might ask? We can put
behind us for good the nuclear confrontation that has held our very
civilization hostage for over four decades. The threat of a zajor
ground war in Western Europe has disappeared with the demise of the
., Warsaw Pact.

A democratic Russia is the best guarantee against a
renewed danger of competition and the threat of nuclear rivalry. The
failure of the democratic experiment could bring a dark future -- 2
return to authoritarianism, or a dissent into anarchy. In either

_ case, the outcome would threaten our peace, our prosperity, and our
‘iﬁgecurity for years to come.

G 9: But we should focus not on the dangers of failure, but
Qﬁ -on the dividends of success.

First, wve canigoap a genuine peace dividend this year,
and then year after year the fora of permanantly-reduced defense
1ra ;9§7'~'72339571'*: iiﬂé*“ﬁﬁigﬁ% g TR gg&?'rég”
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! defense cits that impair our own fﬁﬁdanantal nation security.

Second, working with our Russian partners and our
allies, we can create a new international landscape -- a landscape
where emerging threats are contained and undone, where we work in
concert to confront common threats to our environment, where
terrorists f£ind no safe haven, and where genuine coalitions of like-
minded countries respond to dangers and opportunities together.

And finally, third, the triumph of free governments and
free markets in the old Soviet Union will mean extensive
opportunities for global trade and economic growth. A democratic

ssia, one dedicated to free market econcmies, will provide an
impetus for a major increase in global trade and investment. The
pecple of the former Soviet Union are well-schooled and highly
skilled. They seek for their families the same better future each of
us wishes for our own.

And together, they form a potentially vast market that
crosses 11 time zones and comprises nearly 300 million people. No
economist can pinpoint the value of trade opportunities we hope to
have. It's impossible to compute. But the potential for prosperity
is great. Increased trade means vast new markets for American goods,
new opportunities for American entrepreneurs, new jobs for American
wvorkers. And I'm committed to giving American business every
pos;ihle opportunity to compete fairly and equally in these new
markets.

For example, last week I asked the Congress to repeal
the Stevenson and Byrd amendments that limit Export-Import Bank's
ability to help promote American exports to the former USSR. And I'm
pleased that Congress has acted. I'm also seeking to conclude trade,
bilateral investment and tax treaties with each of the new

MORE
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Defense Conversion:

Re-sched for Thurs, July 30 -- 2 p.m. our time

Possible site Odetics: Anaheim
robotics plant, tape recorders for defense and NASA and
private sector, 600 employees

small part in Desert Storm, taped [Iraqui] troop movement;
satellite recorder work, Emmy for robotics

C Ray =-- Century Plaza, 310-277-2000




RECOUPMENT

~ On June 19, I announced an important regulatory change that
will help many companies with defense-related businesses make the
transitionvto the postecold-war era. One unnecessary obstacle
has been what they call the recoupment fee or tax, if you will,
that DOD charges on military and commercial products'sold'to
customers other than fhe U.S. Government. These fees hurt
American workers by making it more difficult for them to compete
for bﬁsiness here and abroad. Given the historic changes we've
seen during the last year, thie'burden is no longer justified.
'And oﬂ‘June 19, I directed the Secretary of Defense to take what

actions he could to eliminate these fees.

ECONOMIC PLAN

In january, I proposed a commoh-sense, comprehensive plan to
get this economy moving faster right now. The plan includes tax
incentives to encourage businesses to hire new workers, breaks
for young families who want to buy that'first home. ‘A tax break
for themlso they can participate'in_the American Dream. Half a
million jobs would have been created if the Congress had acted
right away.

But they didn't. Instead Conéress sent back what you might
call an antitrust program. New government spending, and new
taxes. And I vetoed it and said, I am not going to increase
taxes on the American people at this time.

So I sent their plah back. And I'm etill waiting -- almost

200 days later. This economic recovery plan is being held



hostage and the ransom note reads, "wait 'till after the

election." Today I say to the Congress -- House of
Representatives and the Senate especially -- release the economy,
approve this jobs program, and put America back to work -- now.
(applause)

TRUST

So you see, it all does come down to a question of trust. I
trust you to spend and save your money more wisely than a budget
planner in Washington.

You'll say, this is common sense, and I agree. But there's
a certain type of person attracted to government for who the word
"trust" has a strange meaning. Most of them have spent their
lives in government and don't have much experience in the real
world. Half of my adult life, spent in service; and the other
half, trying to work for a.living and make a paycheck and build a
business. I think that's a good qualification fof a President of
the United States of America.

They say they want to put people first. But if you look
real close at what they're proposing, the people they put first
are all on the government payroll. I stand with the flag-waving,
yes, and the God-fearing, yes, and the tax-paying, hard-working
people of America.

A leader of free people must understand that government can

not only help, it can hinder. He must have the confidence to

say, "I trust you."™ I trust the people.




And ultimately, you must decide who you trust -- who has the

expefience, the ideals and ideas to find the appropriate balance.

WHO WILL CHANGE AMERICA

Yes, America will change, just as we have changed the world.
The question now is: Who will change America for the better? It
won't be people whose only enthusiasm is for govefnment, who
measure progress by programs created and special interests
satisfied.

If you want to know who's going to change America -- look
around you. Look around. It's going to be the guy who works an
extra shift every week so his son can go to the school of his
choice. 1It's going to be the small pusinesswoman who takes a
risk on a new product. The computer hacker working in a lonely
garage, the merit scholar from South Central L.A., the
entrepreneur with the crazy idea of putting players faces on
cards and turning us all in to wonderful kids once again.

There's your answer. The America people are going to change
America. |

But only if they have a government, particulafly a Congress,
with the wisdom to know its own limits, with a leadership who
knows where the true American imaginationllies. Countries around
the world have at long last understood the power of trusting the
people. America will change by reaffirming the lesson that we
have taught the entire world -- by trusting a leader who trusts

you.
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'ﬁghﬁng a good battle for eve
o

Week Ending Friday, June 26, 1992

Remarks and a Question-and-Answer
Session With the Industrial League
of Orange County in Irvine,
California

June 19, 1992

The President. Thank you, Reed, very
much. Please be seated. I was riding over
here today with Senator John Seymour, our
outstanding Senator in Washington who's
ing those

us interested in business believe in, and
he told me I was walking into the most influ-
ential group of people in Orange County. I
want to just say to Reed Royalty, thank you,
sir. To the Mayor, Sally Sheridan, I'm
pleased to be back on her turf. T want to

- salute the other Orange County mayors.

And I would single out once again my good
friend Senator Seymour, who's out here
some;]})lace. And let me just say this is sup-
posedly nonpolitical, but I want to see him
return to the United States Senate; let’s get
it right up front. While we're at it, if we are
going to move the growth and opportunity
agenda forward, we must select Bruce
Herschensohn, and so permit me yet another
partisan plug. Both of them have earned it,

~ deserve it, being in the United States Senate.

And we need their leadership and support.

Now, Todd Nicholson and everyone from
the Industrial League, the Orange County
Forum, the many leaders of the local cham-
bers of commerce who helped with this
event, my sincere gratitude to you. You had

~ one week, and look at this, it’s unbelievable.
* I'm glad to be here with so many business-

men and businesswomen. Forty years ago I
did start a business and that made me, I
think, have some sensitivity and understand-
ing what it means to take risks, to meet a
payroll, and to add to the productivity of this
great country. i

I'm proud to work with three solid, strong -

leaders, not only for Orange County but for
this country. Two of them are here, and I'm

talking about' Members of the House. My

. dear friend, “B-1” Bob Dornan is not here,
. regrettably, but he’s a good friend, and he’s

a champion of American values. But Chris
Cox is with us, and he embodies the entre-

preneurial spirit here today, and he’s pushing

great new ideas like turbo-entergrise Zones.

- 1 salute him. And Dana Rohrabacher I'm told

is here—I'm having a little trouble with the -
lights—but anyway he is a stalwart advocate -
of reform, too, fresh off his- surfboard.
[Laughter] '

. All three of these Congressmen—the point
I want to make is this: All three of them stood
solidly with me in the fight to do what the

~American people want, to pass a balanced

budget amendment to the Constitution. And
we.are not going to give up that fight. That
will: discipline the executive branch, and it
will discipline the United States Congress.
And it will facilitate the day when we can
get done what the American people want and
are properly demanding: the elimination of
these deficits that are mortgaging the future
of our children. -

Today, I want to talk about our Nation’s
transition into the post-cold-war era and what
this means to a competitive economy. Three
days ago I met there at the White House
with Russia’s freely elected President, Boris
Yeltsin. It was indeed an historic meeting.
We rejoiced at the new breeze of freedom
that has swept the entire globe, scattering
the last dust of that grim totalitarianism. Ang
we spoke of the dreams that we share for
our people, the American people, the people

- of Russia. It really was an extraordinary mo-
‘ment in history. ’

" We stood next to each other in the Rose

" Garden and together announced the most

sweeping nuclear arms cuts in history, reduc-
tions far deeper than we could have hoped
for even 6 months ago. And in the process -
we will eliminate tie most destaixhzmg
weapons of all, those that terrify mankind the
most, those multiple warhead ICBM’s. Rus-

1105
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sia will eliminate all 308 of those giant
ICBM’s, those SS-18's which alone

more than 3,000 warheads. Each one of those
warheads aimed at the United States, each
one of them is more than 10 times more ‘pow-
erful than the bomb dropped on Hiroshima,
That means ‘that you and I will no longer
fear for our children and grandchildren the
threat of nuclear war that plagued us all for
40 years,

I'know people in Orange County love poli-
tics, but I wish you could have seen Boris
Yeltsin at work with the crowds and the peo-
ple and the waving. We took him out on the
Truman Balcony just before he left. I said,
“T want you to ‘see how a President spends
some time,” because we had the Presid%ntial
scholars out there on the lawn. No sooner
do we get to the balcony and all of them
were facing the other way. I really wanted
him just to see the event. The next thing I
know, he was waving so vigorously they all
left the event, tume§ around, and came up,
and he was greeting them like a long-lost
brother. This guy really has a flair for public
opinion, I'll tell you. But it says something.
He was elected democratically. He came
here as the first democratically elected leader
of Russia, and the American people under-
stood that and gave him a warm welcome,

But now with the cold war behind us, we
have that freedom to focus more resources
and more talent on the concerns that trouble
us at home. And with the new partnership
- of peace we forged with Russia, we have the
chance to expand trade, and that means then
creating jobs and opportunities for Ameri.
cans that will benefit both of our nations in
the process.

While we look ahead to these exciting new
horizons, there is one critical element that
we must never forget: The cold war is over,
but we still need a strong deterrent. Our re-
quirements are changing, but the need will
never disappear. Look at the threat posed
by global instabilities, by terrorists, by rene-
gade regimes looking to get control of sophis-
ticated weapons. We must continue to invest
in military R&D, and we will,

And in order to keep the peace, I -make
you this pledge: As long as I am President
of the United States, I guarantee you that
our country will remain the strongest country
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on the face of the Earth. We owe that to
our children. Who knows where the next dif-
ficulties will crop up. And it’s only the United
States, only our country, that can lead for
democracy and freedom.
The new challenges we face in the post- ‘¥
cold-war go beyond world security. There are ‘§
still pioneer days ahead. At one point in the
movie “Awakenings,” a fellow who's been i
asleep for decades finally wakes up and has '§
the whole world in front of him, When his |
doctor asks him what he wants to do that
day, his face breaks into a huge grin, and
he shouts, “Everything!” That is the spirit
that we need to call up right now, that purely :
American belief that America’s future knows *
no limits, i
I'am tired of all the pessimists in this politi- :
cal year telling us what is wrong with the ;
United States of America. I'm tired of it. The

fact is we're entering a different economic

world than the one we grew up in. William -
Jennings Bryan captured the bold spirit
which will lead us to success when he said,
“Destiny is not a matter of chance; it’s a mat-

ter of choice. It’s not a thing to. be waited e

for; it’s a thing to be achieved.” The world
economy of the 21st century will be a new
age of American competition in a fiercely
challenging global marketplace. And we sim-
ply have to make some changes if we expect
to compete.

First, we have to realize the intensified
need for sophisticated, well-educated work-  §
ers. The worldwide, high-tech explosion will -
leave us behind unless we liter:Ey reinvent
American education, make our schools the
best in the world, to turn out the best pre-

ared workers in this world, To do this, let's
Orrow a page from business, I want to bring
competition into our schools through ideas
ike school choice. Parents should have the

.right to choose their children’s schools, And

beyond that, I'll use every resource I can to
Ppave our way into the future.

Our national technology initiative brings
Government officials together with private
businesses to let them know what Govern
ment can offer in technology. This moves
new discoveries out of the Federal lab-
oratories into the marketplace to save existing
jobs and create new jobs.
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6day, for example, I'm annouring an
jhportant regulatory change that will
many companies with defense-related busi:
nesses make the transition to the post-cold-
war era. One unnecessary obstacle has been
what they call the recoupment fee or tax, if
you will, that DOD charges on military and
commercial products sold to customers other
than the U.S. Government. These fees hurt
American workers by making it more difficult
for them to compete for business here and
abroad. Given the historic changes we've
seen during the last year, this burden is no
longer justified. And today, I am directi
my Secretary of Defense to take what actifns
he canto eliminate these fees.

I will confinue T: U 10T ATerican jobs
by-encouraging trade and opening markets
agroad. You know how vital that is since
America is the world’s leading exporting na-
tion. And California leads America, account-
ing for one of every 8 U.S. export dollars,
one out of every 8 to California. Just last year,
a 13-percent increase over 1990, this State
exported over $50 billion in goods, creating
jobs up and down this golden coast. I will
keep pushing for the North American free
trade agreement. And some say NAFTA will
cost jobs, and they are dead wrong. It will
lower trade barriers, and it will establish one
of the biggest and richest markets in the
world with the potential of creating hundreds
of thousands of jobs.

For the long term, Washington must have
the courage to make hard choices. The Fed-
eral Government is too big, and it spends
too much. It is time that the Congress woke
up and listened to the American tf:eople.
Most Americans believe as I do that the only
way to discipline both Houses of the Con-
gress, both the executive branch and the
Congress is a constitutional amendment to
balance the Federal budget. For years I've
called for just such an amendment because
to ensure long-term economic growth, we
must get the Federal spending under control.
Now, I have a detailed plan before the
ongress right now. It is up there. I brought
ong a copy just to show it to you. You might
not have read much about it in this strange
year out there. But the way it does it is the
only way that the budget can be brought
unc{er control, and that is to control the
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e discipline and the sense of urgen
balanced budget amendmentrifvﬂl rtli:m
while I'm at it, I would like to ask tlﬁ;
American people this fall to give me why
43/Governors have, the line-item veto, and
et'the President have a shot at getting sr;mul.
under contro].
Nationally, our econom is recov,
Some good fundamentals a);'e in place?rll:ﬁr
interest rates, low inflation, exports are

rom a military to a competitive civilian mqy.
ket. It’s tough for companies and employooy
but remember: Our Nation’s economy fs t},e
most productive in the world. Together
We Te going to use our strengths to bring back

(g:r;:;tt}; .an opportunity right here to Orange

change as the world changes. And now Iy
your time to shape your own identity in g,
evolving economy. That's the heart of whyg
we call entrepreneurial capitalism, g heart
that I still hear beating in Southern Califor.
nia. This area is like an R&D lab for the
whole oount?n

All around us are marvelous examples of
the technological transition from the cold wy,
to the era of global economic competition
We will depend upon companies like mapn,
in Orange County who still develo and uge
technology that was begun for defense. I've
seen examples here of some remarknbly cro.
ative thinking. During the cold war, the mi;.
tary funded the development of many new
manufacturing techniques. And now U're
demonstrating astoundin innovation |,
turning systems developed for nationa] dq.
fense towards the commercial market, world-
wide, I might add.

Right here, Hughes Aircraft is applyin
military’s global positionin satel ifeyisygtg::;
to a new procedure control ing shipping traf.
fic along our coastal waters, McDonne])
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dustry. Rockwell i developing ways of using
SDI's high-tech offshoots to give us smart
smart freeways and breaking
gridlock on our highways. Now, that's got to
ood news for Southern California, To

em I say: Hurry up.

The more closely we look at these compa-
nies, the more we understand why they're

riving, It's because they are able to 5 pt
and they’re at the cutting edge of the post-
cold-war era, transforming this world into 5
productive peace. Defense conversiop fPuts

job
kill that you mastered in the
eighties with the high-tech start-ups that
made this area famous, Ang now you're rede-

ing it for the nineties, Here, job creation

they need is opportunity. And if we
give a budding entrepreneur a chance, he’ll
bring training, experience, and old-fashioncd
American hunger to his own business and

of fellow workers. .

Venture capital regrettably has dried up.

d so we must take action to get it flowing
again. And so I am going to keep pushing
Congress to slash the capital gains tax. The
cancaﬂitataxbreakfortherich, andIcaﬁ,
it job opportunity for those that peed jobs
- and need work, I'm going to keep pushing
the Congress to make the research and ex.
perimentation tax credit Permanent. As a Na-
tion, this is how we must su

ers, for their vision of to
future of tomorrow. We must bequeath to
the next generation the legacies that define
our future: strong familjes, good jobs, and
world peace. As a Nation, we WII'I
course to guide America into the ney cen
where confidence and self-reliance produce
greatness. I believe we're going to
greatness.

I'am delighted to be here, I appreciate

is marvelous turnout and this warm wel-
come. Thank you a]] very much. And may
God bless the United States of America,
Thank you very much, :
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Be glad to take some questions out there,
Moderator. The President has graciously
agreed to answer some of your questions forq

a few minutes. So what questions do you
have?
The President. You've gottoyell so I can

hear you. Yes, ma’amp

Uruguay Round

Q. [Inaudible)

The President. The question is, how do
we move forward the GATT, or what's the
opportunity for it. As yoy know, the major
stumbling block to 5 successful conclusion in
the Uruguay round has been agriculture, We
have had difficulties with the EC, particularly
on agriculture, We gre pushing
done, certainly to get it all but dope before
I go to Munich for the G_7 meetings.

Some property rights diff;
lieve we’ll getadeal,

before the -
summit. I can'’t predict to you that GATT = j ;
will be concluded before the G-7 Mmeeting * §
in Munich, but I am hopeful ‘that then or
shortly thereafter we will finally conclude a |
GATT deal. It is in our interest. There’s o
lot of special interest in various categories
that are going to fight whatever agreement
we get, but no longer should we be a pro-

thewaytodothat,Ithmk, .
the barriers to our trade and just watch us
move, : ;
And so, we'll keep Pushing on it. You want
this in terms of benefiting the Third %
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: \i}orldﬁg on it. And we keep plugging away

ocking down the agricultural barriers
o ey é@mg up the GATT.
Yes, sir.
Budget Rescissions

Q. [Insudible]

The President. We've tried that on the
rescission. And we've sent them up there.
The Justice Department advises me that the
President does not have the power that I wish
he had. So I also have to be somewhat—
well, I have to be very diligent in safeguard-
ing the Presidency. But I don’t believe that
that power exists, but if I can get an opinion
from Justice, on whom T depend for these
legal ‘matters, to say, okay, it’s all right on
this particular piece of legislation for some
reason, then I'd like to try it because I really
believe the President should have it. '

I am not told-by our experts that that in-
herent power lies in the Presidency. I don’t
know that Bob Dole feels that it does, either.

. What I think he’d like to find is what I'd

like to find, is a case to test it without doing
violence to the protection of the office. So
we’re going to keep pushing. ‘

In the meantime, though, we have tried
the rescission route. What I'd like to see is
a repeal of the impoundment bills that were
put into effect in the seventies which really
removes from the President the right to con-
trol spending. And I think we neeg that, par-
ticularly when we're operating at these big
deficits. But that’s the way I'm approaching
it, and I hope like heck we can find a case
to test this in the courts, one that my top

- attorney at Justice, Attorney General, says is

okay to do.
" Who's next? Yes, ma’am.

Federal Industrial Policy =~ |
Q. I just returned from -a study trip to

Japan and Singapore and—[inaudible].
:“The President. We spend $90 billion in

the United States in the Government level

-on résearch and ‘development, $90 billion.

What we don’t do—and you're correct, some
of the Asian’ countries do do—is target. I do
not believe in what is known as industrial pol-

“ icy’ where the "Government decides which

busine‘ssgs are winners and which businesses
dre losers. I don’t believe in that; o

.

L 3 .
Ay« S,
R R e DY

T - Gy Oy m o Hrpon R R i s 33
e R e L e R T T T e S

ST e

-1 came out of a business background. I
believe that the market should set these goals
and targets, not the Government. But we do
have an enormous bunch of research that will
benefit certain industries. And that is correct
because what we’ve done is use that in terms
of Government service, atIll]‘Jis nlo;v whahtn we're
saying is let’s open up this lab technolo
anﬁnl%t it spill fg:th irﬁo the private sectogx?.l
So some industries will benefit, but I am
going to stop short of an industrial policy.
I am going to stop short of the targeting that,
for example, MITI—I think you're probably
referring to the MITI minister, what those
officials do in Japan. It has worked hardship
on some of our businesses, but I don’t thin
that makes the policy correct.

Capital Gains Tax ) .

Q. I'd like to see a lower capital gains tax
rate, not.across the board, that would benefit
speculators in real estate, stocks; I'd like to
see a lower capital gains tax only on securities
newly issued by companies, large or small,
at—linaudible]—debt. This would reduce
their need for bank loans, allow them to raise
capital at a more advantageous rate, expand
facilities, employ more people, and compete
better in the world marketpgce. :

The President. I can understand that, and
I'd rather have that than nothing. But I'd
rather have the broader application to capital

gains, and let me give {ou a good reason as
it relates to Los Angeles. Peter Ueberroth
is undertaking an assignment to try to brin
private business into the heavily impacte
urban areas..It is his belief, and I agree with
him, that if we can get a broad elimination
in these areas of capital gains that that would
serve as a magnet to entrepreneurs to start
new businesses. ' S

So what you suggest may be the way that
it evolves in the legislative process, but I
would prefer to do what happened under the
Steiger amendment in 1978, and that is have
a broader across-the-board reduction of cap-
ital gains because I really believe that's what
it's going to take to stimulate creation of new
businesses. I understand your point, but 1
would much prefer to see it broader.

Russia and Yugoslavia . .

'Q. Mr. President, when President Yeltsin
was here, did you discuss with him the situa-
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tion in Yugoslavia? Are there constructive
acts that he can take to help that situation
improve?

The President. We did discuss Yugoslavia
at length. You may remember a boat trip out
of Annapolis on the Severn that I took with
him. That was billed as R&R, but I think
it was probably the most fascinating session

that I had with him in terms of a give-and- .
take on specific issues. I'll get to your ques--

tion in a sec, but I just wanted to share with
you what we were talking about out there
because we started with what the French
called a tour de raison, but we're talking
about just a wide review of policies as it af-
fects the new states in the former Soviet
Union, It was fascinating hearing him discuss
what’s going to happen in Azerbaijan or Ar-
menia or how they're going to treat the prob-
_lems of Ukraine. It was just a marvelous ex-

perience, and I gave him the U.S. view on..

this thing. _

We did talk about Yugoslavia. In answer
to your question, I do not believe that the
Soviets have any special role anymore. There
was a time when Yugoslavia, and I think
that’s what you're referring to, really was al-

. most a satellite to some degree, less so than
some of Eastern Europe, but a satellite of
the Soviet Union. That has been dissipated
now, and Russia doesn’t warit the responsibil-
ity to deliver the Serbs, for example. '

I think the role for them is in the United
Nations. I think the role for Russia is as a

veto-holding member of the United Nations

family to go along with the common objec-
tives of getting a cease-fire, of having the
U.N. keep the peace, of helping with human-
itarian aid which we simply have got to do,
But I don’t see them having a special assign-

ment, although in fairness, he did say that -

they would like to be helpful. But I don’t

think that their history gives them, he doesn’t

feel, the special leverage that we miight think
 just looking back a year or two. '

Aid to Russia

Q. Mr. President, what is your personal
assessment of what is going on in Russia right
now? We've heard a lot about the hardships
there, and it seems that they are having a
hard time. And, secondly, is the United

e ;

* perity lies through these fundamen
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States going to give Russia the support it
needs to get its act together? ' ’
The President. What is going on there
right now is indeed a manifestation of hard- :
ship: Yeltsin, I am convinced, really believes
in' democracy. I am convinced of that. It
wasn't just the courage that he showed stand-
ing on the tank to put down the coup, but
it was more than that. He has now put into

effect some changes that really, really ad- 3

versely impacts for the short run the lives

* of many of the people in Russia. . -

And so theyre going through extraor-
dinarily tough times. He warns things can get
more difficult, things can get tougher. He is
absolutely convinced that the path for pros-
re-
forms that lead to the convertibility of the
ruble, for example; that leads to fairer trade;
that invites investment in partnership. There-

.in lies treméndous potential for the United .

States, jobs and investment from America,
Jobs in American investment and investment
from America, it’s there when you look at ;
the tremendous potential of Russia. :
__ But it is my view that we must not miss
this opportunity to help them. We have spent
trillions of dollars standing up against the /3§

Communist menace, and it was proper tha

-er of the world bebause we did it, and Russia

is free and democratic, going through some :
of the darndest democratic gymnastics you've
ever seen, challenging each other and fight-
ing each other in the congress. Yeltsin's got
problems worse than I do with the Congress.
I mean, this guy’s got real problems over 3
there. But we want to help them. We want °
to pass the “FREEDOM Support Act” which 2
oosens tremendous amounts of money
from the IFTI’s, international financial institu-

tions, particularly the IMF and the World

Bank. The U.S. contribution in cash is sub-
stantial but not all that substantial; it's in the >
hundreds of millions, not in the billions. But
we are trying to get an increased quota for
the IMF through our Congress. I am com- .
mitted to the “FREEDOM Support Act” (" §
and I am challenging the Congress to move g
on this as an insurance policy for the people
of the United States. S
* -And yes, the demands are tough at home.
A lot of people don’t understand it, but once
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in a while a President has to be out front

\ for what is right. I don’t want to have on
my conscience missing this chance to solidify -

the democratic experience, the move to a
market economy. So I'm urging the' Congress
to move, hopefully as expeditiously as next
week, to support the “FREEDOM Support
Act™ because 1 believe it’s in our interest.
This isn’t in the interest just of Russia. I've
got to see what's in the best interest of the

" United States of America. I believe that if

we go forward with the “FREEDOM Sup-
port Act” we will be doing just that, doing
what’s best for our country and for the gen-
erations to come, not just in peace and pros-
perity and democracy but in markets and in
opportunity, investment opportunity.

Job Opportunities for Youth
Q. Mr. President, do you believe that start-

ing a major program of work projects to put
youth to work would be a good idea at this

‘time?

The President. We think that we've de-
signed a good program. I will sign soon legis-
to the sum-
mer job program $500 million. I believe that
what we've done in terms of helping the
cities and through our SBA and FEMA re-
sponse to what happened in Los Angeles,
coupled with our what is called a “Weed and
Seed” initiative, weed out the criminals and
then seed the urban areas with enterprise,
is the approach we ought to take. ~

I would stop short of yet a new federally -
run bureaucracy to create jobs outside of the -

private sector. I really believe that jobs with
dignity in the private sector is not only help
short-run but is a longer run answer to the
problems, whereas the Government pro-
grams start off well-intentioned and some-
times have pretty good short-run effects, but
in the long run do not provide the kind of
jobs that good job training and entrepreneur-
ship and capital gains, bringing people to the
cities, can provide. And so I am not in favor
of a broad Government program, although
I am strongly supporting aid that I have men-
tioned for the cities largely in terms of the

summer job program.

1111

Well, here’s the last one, and then I prom-
ise to go peacefully and let you all eat or
leave or whatever is next for you. I heard
you were having broccoli, so I'm out of here.
[Laughter] Now, what’s next?

Racial Harmony

Q. Mr. President, Bob Johnson, from
Washington, DC. What’s your message to
black and white Americans to help bring
about racial harmony? - :

The President. That’s a good question,
‘Bob, and the answer is that the President
must speak out at every opportunity, whether
it relates to problems in the cities or whether
it relates to the country in general, for racial -
harmony against discrimination of any kind.
In addition to that, I point with considerable
pride to legislation that some consider con-
troversial.

I stood up against a civil rights bill that
I felt would result in quotas. I don't believe
in quotas. We passed a civil rights bill that
I can say does not result in quotas and takes
a step towards the elimination of discrimina-
tion in the workplace. We passed under our
administration the ADA, which deals with
people with disabilities. That is forward-look-
ing legislation.

My point is, I'm not sure that more legisla-
tion is required. I do think more brotherhood
is required; more compassion is required. .I
have tried very hard as President to speak

“out against discrimination, and I will con-

tinue to do so because we are one Nation.
We're one Nation under God, and we ought
never to forget it.

Thank you all very, very much. We're out
of here.

Note: The President spoke at 12:26 pm. at
the Hyatt Regency Irvine. In his remarks, he
referred to Reed Royalty and Todd Nichol-

. son, president and executive director of the

Industrial League of Orange County; and
Peter Ueberroth, chairman of the Rebuild
L.A. Committee. This item was not received

. in time for publication in the appropriate

issue.




