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THE WHITE HOUSE

Office of the Press Secretary
(Los Angeles, California)

For Immediate Release February 25, 1992

REMARKS BY THE PRESIDENT
AT BUSH-QUAYLE FUNDRAISER

Westin 8t. Francis Hotel
San Francisco, cCalifornia

1:13 P.M. PST

THE PRESIDENT: Thank you so much for that welcome back.
Pete mentioned this was my 15th visit. But you have a wonderful way
of making people feel at home in this state. Thank you very much.
And may I just say from halfway across the world, or at least in the
east coast, watching with wonder, what a superb job, fighting
difficult conditions, your Governor is doing. 1It's an inspiration to
all of us in politics, I'll tell you. (Applause.) And, Gayle, my
greetings to you.

May I thank the Skyline College Musicians over there --
(applause) ~-- and pay my respects to Eric Stratman, who got up and
gave us that wonderful rendition of the Star-sSpangled Banner. No
pitch pipe, no nothing; just the beautiful music. And we were all so
moved by that. (Applause.) And though he didn't confess to this -=-
your bishop -- or our bishop -- my bishop, put it that way, and
Barbara‘'s -- he used to be pastor in washington, D.C. before he was
elevated to being bishop here in San Francisco. And, Bill, thank
you, sir for being with us today and for those inspiring words.

And of course, let me single out the master of
ceremonies. 1I've seen him in all kinds of roles in terms of dealing
with world leaders. 1I've never seen him, I don't believe, as master
of ceremonies. But George Shultz is one of the truly great public
servants. And I'm delighted to see he and Obie again. (Applause.)

And I want to salute our former Cabinet member Bob
Mosbacher; and Bobby Holt here is our national campaign finance
chairman. Jim Dignan, the California state chair; Katie Boyd and
Howard Leach who have done a superb job on this overflow luncheon.
(Applause.) And also, Gretchen is out here who graciously met us at
the airport. Thank you for all the work on the luncheon. And to all
the other national vice chairs -- Alex Spanos and Don Bren and Craig
Berkamn and Flo Crichton of the finance team. And a special thanks
to Mr. Yong Kim over here, and to my old friend, Johnny Tsu over
there, who have done a great job on this. Thank you all.
(Applause.)

To paraphrase John Kennedy, I'm touched by that warm
response -- but not half as touched as all of yocu have been.
(Laughter.)

Before I begin, let me just share and express my concern
for all Californians who, after seemingly endless years of drought,
have been ravaged by record floods. I am pleased to announce that
today, as I came out on Air Force One, I signed a declaration to
provide that much-needed disaster relief to these flood victims.
They're hurting and the federal government ought to do its part.
{(Applause.) ’



I want to talk to you today about gsome of the challenges
that we face -- Pete mentioned come of them -- about the decisions
we're going to make in this election year that going to really chart
the course of this country's future for the next five years. And let
me lay it out straight what government can do and what it can't do.
What I will do as President -- and where I will need your help.

Start, if you will, with the number one issue on
everybody's mind, and that is the economy ~-- the nation's economy.
One month ago, as the Governor said, in my State of the Union I laid
out a two-part economic plan: for the short term, a plan to get the
economy moving as early as this spring, seven points to stimulate
investment; and a longer-term plan to keep America competitive in the
new century ahead. I asked the Democrats who control all the

"committees in the Congress, both Houses of the Congress, to act for
the good of the country. And I gave Congress 52 days to pass the
plan.

Since then, some Democrats have been wrestling with
their consciepnces. It is too early to predict who will win.
(Laughter.) But instead of wotking on my plan, the House Democrats
surfaced their own: a tiny tax cut across the board, written in
invisible ink, 1h exchange for a huge tax increase chiseled into
stone. Ask the people out there, your neighbors, is it really worth
borrowing from out children to give families an extra 25 cents a day?
That two-bit tax tut would make even the tootH fairy blush. It 1is
not good legislatiod.

wWhen the camerds dre oh, the Democrats say all the right
things, especially in a political year -- talk about a blueprint for
an economic recovery. But then the doors close ang the back-room
brokering begins. And in the end, it is the same old Democratic
deal: another "jobs bill," but this one for the tax collectors.

Now, if the Senate Democrats want to make their
temporary tax cut permanent -- and this is a fact -- they would have
to jack up the income tax rate for every American making more than
$35,000. You heard that right: $35,000. For a plan that's supposed
to help the middle class, that's going to come as real news to a lot
of factory workers and school teachers and everyday Americans that
are just struggling to make ends meet.

So they are going to tax the middle class for the same
reason that Willie Sutton robbed the banks -- because that's where
the money is.

If you want to give American companies reason to expand,
then give them what we are calling for -- an investment tax
allowance. Speed up the rates of depreciation. If you want to boost
the sagging housing market and if you want to give American families
a real shot at the American Dream, then don't look to the liberal
leadership in the Congress. Give first-time homebuyers what our plan
does: a $5,000 tax credit toward that first home.

Finally, let me just say to the Congress here: If
you're serious about competitiveness -- if you're serious about
creating jobs, then cut the tax on capital gains. (Applause.)

These points I've listed, and four more, will stimulate
the economy right away. Now let's switch over to the defense side of
the equation. I'm sure you're reading a great deal about defense
cuts. For decades we faced a very dangerous enemy abroad -- and we
fought the Democrats, those liberal ones at home, who would have
stripped this nation of the strength that it needed to defend itself
and to defend freedom. Republicans fought hard on both fronts --
Pete Wilson was a leader in this fight when he was a United States
Senator -- and winning the defense battle on Capitol Hill, as George

' Shultz will tell you, helped us win the Cold War.

MORE ’




No one understood that better than my predecessor,
Ronald Reagan. He understood it from day one and fought for a strong
defense.

Now, given the changes in the world -- and they're
dramatic and they are wonderful in terms of the future of our kids -
- given the collapse of the Soviet Union, we know now we can reduce
defense spending substantially. So I went to the Joint Chiefs and to
Dick Cheney, and based on the recommendation of the Joint Chiefs and
the Secretary of Defense, I've proposed a substantial but a sensible
defense build-down, one that will recognize post-Cold War realities,
but still leave this country with the muscle that we need to meet
whatever danger comes our way or help defend those whose freedom are
at stake.

And we have a number of federal programs aimed at
helping defense industry workers as they seek new careers now because
of our defense cuts. We're taking steps to ease the transition that
many firms will face as they shift from defense-related work to the
commercial economy. That's what this technology transfer initiative
is all about that I've proposed: getting research done in government
labs out into the private economy. And in May we're going to bring
that message to Cal-Tech through our National Technology Initiative.
And that's good news for the high-tech firms right here in the
Silicon valley, and all across this state.

our approach is the sensible way to go =-- the right way
to keep the economy sound and our nation safe.

But there are political problems. There are Democrats
with a different plan in mind in the United States Congress. They
want to use the end of the Cold War to open a bidding war to see who
can gut the Defense Department the fastest. One plan would cut
defense by an additional $200 billion over five years. Nationwide,
cuts on that scale would wipe out hundreds of thousands of jobs, say
nothing about rendering us incapable of responding to aggression
overseas.

You might think about that. Right row, $1 out of every
$5 spent on defense is spent right here in california. Think of the
shock waves that would touch off in the construction and electronics
and aerospace industries -- and the after-shock for the real estate
markets. Think of the workers and the welders, to the engineers
thrown out of work and onto welfare.

You can call it a double play, a Democratic double play:
cripple our defenses and the same for the economy, all at the same
time.

For the sake of national security -- and I still view
that as my most fundamental responsibility, the national security of
this country. I think that is the prime responsibility of the
President -- for the sake of just plain economic common sense as
well, and for the sake of cCalifornia and the country, I ask you to
draw the line and say no to those Democrats who want to recklessly
cut the muscle out of the national defense of this country.
(Applause.)

We can turn this economy around -- provided we deal in
economic reality. It all comes down to this: To succeed
economically at home, we've got to lead economically abroad.

There 1s no better case in point than this wonderful
state of California. None. This state accounts for one in every
seven dollars of American exports. In 1990 alone, two-way trade
reached nearly $166 billion. For the past five years, that's an
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Pete would agree -- it means something like three-quarters of a
million -- I believe the figure 1s 725,000 jobs, close to three-
quarters of a million tied into trade.

It is more true than ever before: America's future lies
in open markets. It does not lie in this negative view of
protection. (Applause.)

But the people we are battling in the Congress today
aren't about to let the fact intrude on the fantasy. Thelr
prescription for the '90s is to sound -- really to pull back =-- not
all of them, but some of them -- to pull back and sound an economic
retreat, and then to raise up trade barriers =-- all in the name of
fair trade -- but to raise up trade barriers, build new barricades to
keep imports out, and take this country back to a dangerous pre-
Wworld War II isolationism. As long as I am President that will not
happen to the United states of America. (Applause.)

That's not the American way; certainly not the
california way. We don't cut and run. We compete. And we work
hard. And I've got a lot of faith in the American worker, because
our workers have a lot of faith in themselves. If we can do better
and make more progress in clearing away the trade barriers, and go
head to head, the American worker will outthink, outperform and
outproduce anybody, anyplace, anytime. It's that direction that
we've got to take this country. (Applause.)

There's a new reality now in the way people live and
work and look at government. People really don't buy that old "big
government" rhetoric. The American people have seen enough of what
we call "social engineering." They know the limits of government.
They know that our greatness doesn't spring from government:
America's strengths are in her people -- in our families, in our
communities. Government can't raise your kids to know right from
wrong -- it can't legislate happy endings. Government isn't why
people work hard, raise a family, save for retirement. And people
know, as government tries to do more and more, it delivers less and
less.

And year after year, the main opposition on the Hill,
the liberal Democrats who control the Congress, have pushed spending
higher and higher. 1In 1993, the federal government will spend $1.5
trillion of taxpayers' money. People are entitled to ask: Am I
getting my $1.5 trillion's worth?

We need to get back to the basics that government is too
big and it spends too much. And that leads me to ask you to urge
your Congress to give me the line-item veto. Forty-three governors
have it, and give the President, the Executive Branch, a chance.
(Applause.) We need for government to do less -- but do better. To
focus on what people want and deserve: safe streets, good schools,
strong economy and, certainly, a strong country.

Today we see the return of responsibility ~- an old idea
that never really went out of style.

People have had it with the "no-fault" lifestyle. 1In
their private lives, they know actions have consequences. HWhat they
want 1s a government whose policies and programs recognize that
people are responsible for their actions -- and that government is
responsible to the people.

Now, 1f you think about it, that's nothing more than a
working definition of freedom. Because we believe in responsibility,
we believe in education reform -- fundamental reform. We've laid out
a strategy called America 2000, to literally revolutionize our
schools. 1It's not Democrat, it's not Republican, 1it's not 1liberal,
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1's not conservative. It is American -- supported by the 50
governors to meet our six education goals,

We need to hold our kids and our teachers to a higher
standard -- that's part of it. And here's a radical notion -- let's
test these kids at the 4th and the 8th ahd the 12th grade, see where
we're doing it well, and where we need to do more work. oOur schools
need a good dose of competition =-- with each other. Right now, kids
are a captive audience. You give the parents a chance to choose
their children's schools and you'll see our schools start doing their
homework. And the bad schools will be picked up by the competition.
School choice 1s working where it's in effect, and it will work
nationwide. {(Applause.)

Because wWe believe in responsibility, we back legal
reform. Here's the fact: America's become the land of the lawsuit.
We've put forward a plan -- it's up on the Hill -- to cut down a
number of frivolous lawsuits. They sap our economy, they strain our
patience. (Applause.) When a father can't coach little league
because he's worried about getting sued something's wrong. When your
neighbor becomes a plaintiff something's wrong. Our country would be
a lot better off if we spent as much time helping each other as we do
suing each other. (Applause.) :

Because we believe in responsibility, we take a hard
line on drugs and crime. Tomorrow I go to San Antonio, Barbara and I
go down there -- and will meet with five or six Latin American
Presidents, working with them to sharpen our strategy to beat the
scourge. Yes, we're waging a war to cut the supply lines that bring
drugs into this country. Interdictions are at an all-time high. But
we're battling on the demand side as well. We set a goal to drive
down the current adolescent cocaine use by 30 percent. That was our
national goal. And we've seen a dramatic 60. percent decrease. Now,
that's good news. That's good news for families across this country.

] But we all know that we can't begin to claim total
victory yet. We must show that here, too, actions have consequences.
And that's why we need stiffer sentences for these drug dealers;
courts that punish criminals, not honest cops trying to do their job
out there -- and laws that make life tougher on the criminals than on
the victims of crime.

Because we believe in responsibility, I believe as Pete
does, we believe as your Governor does in welfare reform. People are
willing to support benefits. They've always been willing to give a
hand up. Americans care. But they want to see some connection
between welfare and work. They want to see governments at every
level work together to track down the dead-bheat fathers -~ the ones.
who can't be bothered to pay child support. (Applause.) And I think
most of all they want to see us break this cycle of dependency -- a
cycle of dependency that destroys dignity, and says to a little guy
when he's just starting up, you really don't have much of a chance.
Passes down .poverty from one generation to another. That's wrong.
We're going to do something to change it. :

Right here in California, Governor Wilson's got a plan
that will encourage people on welfare to take work when they can find
it; for pregnant teens or parents to stay in school -~ get the
education they'll need to make a better future, a future where they
won't need that next welfare check.

what can we do to help California? what can we in
Wwashington do? Simple: We can start by getting our bureaucracy out
of the way. And we'll do all we can, Pete, to remove those federal
regulations, to help you cut through that web of red tape to real
reform,

These reforms -- changes we make now to boost the




]

country home to the bedrock beliefs that have made us great. And
they are fundamental: family and faith; responsibility and respect;
community and country. Simple words -- certain truths that hold a
world of meaning, I still believe, for every single American.

Here's what I know about this country's future: No
matter how tough times are now -- no matter what trials we face --
America's best day always lies ahead. I believed that when I was a
little kid. I believe it now. I am totally confident about the
recovery of this country. And I'll believe it every day I live --
because that, in essence, is the great glory of our wondrous country.

Thank you all, and may God bless the United States of
America. (Applause.)

END 1:35 P.M. PST
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' The 1992 Campaign

BUSH HEADS WEST:
(RIS PURSUES

His Backers Admit Coricern
About Substance and Style
0f Campaign Message

By MICHAEL WINES
Special to The New York Times N

LOS ANGELES, Feb. 25 — President
Bush carried his re-election campaign
west !oda?', only to run into the same
charge voiced by some supporters else-
where: that he lacks substance and
conviction.

it appeared to come from a most un--
likely source, former President Ronald
Reagan. And Mr. Bush's political ad-
visers rushed to rebut it. -

As Mr. Bush flew to California-for

It was all the more stinginig because Z

two §1,000-a-plate fund-raisers with'Re- &
publican loyalists;"Mr. Reagan'was-re- s

Borted in today's Washington Post to
ave expressed concern about the par-
ty's chances of retaining the White
House this fall, ’ -

The Post story, by Mr. Reagan's

i’r’esident Bush at funii;raisir.lg luncheon in San Francisco. With him were Kaf

Board and Howard Leach,

unofficial biographer, Lou Cannon, re-
ported that the former President told
unnamed associates that Mr. Bush is in
political trouble nationally because "'he
,doesn’t seem to stand for anything.”

A Call on the Reagans

;. When asked about the.report during.

his flight to California, Mr. Bush

g}?used, then replied, “I don't belleve
at” . :

Asked whether Mf. Reagan would
campaign for him in the state, Mr,
Bush said that his former boss “has
been very good about that” in the past,
but that it was too early to say. “He’s
quite supportive, as you know,” Mr.
Bush said. “‘He's endorsed me enthusi-
astically.” '

During the fljght, the White House
announced it was dropping a 80-minute
afternoon hiatus in Mr. Bush's sched-
ule in favor of a drop-by visit with Mr. |,
Reagan and his wife, Nancy, at their
home in nearby Bel Alr.-

The Bush campalgn’s press spokes-
woman, Torie Clarke, said the visit had
been previously arranged but had not
been disclosed because it would not be
open to news coverage.

Mr. Reagan was not goin, t0 appear |

at a Los Angeles political fund-raiser
for the Bush-Quayle campaign later
tonight, Ms. Clarke sald, but she said
his absence did not suggest any lack of
support. ’

‘Accurate or not, Mr. Realan’s pur-
ported statement reflects what some of
Mr. Bush's own. aides have been-say-
ing, and what his campaign staff has

tried to address since last week’s dis-
apPolnting showing in the New Hamp-
shire primary. ‘

The President’s political aides allow
that Mr. Bush’s basic campaign mes-
sages, about -his plans for economic
recovery and global leadership, have
not appealed to voters as much as was
hoped. The problem, they say, is that
voters do not understand - clearly
enough what the President proposes to
do in a second term.

Today, the President began a lunch-
eon speech 1o San Francisco Republi-
cans with the least varnished of en-
trees: “I want to lay it out straight,” he
sald, "‘what Government can do, and
what it can't; what I will do as Presi-
dent and where I'll need your help."

Agenda, In Bold Type

And in GeorFia, whére he faces po-
tentially troublesome opposition from
the television commentator Patrick J.
Buchanan, Mr. Bush’s campaign today
began broadcasting a television com-
mercial entitled “Agenda” that de-
scribes his second-term plans in big,
bold type. .

“THE BUSH AGENDA:
STRENGTHEN OUR ECONOMY,
MAKE AMERICA MORE COMPETI-
TIVE,” the television screen pro-

‘claims, while an announcer intones,

“He has an agenda to strengthen our
economy and make America more

competitive.,” - . :
The "commerclal ends with what

sounds like a slogan for the re-election
bid: “President Bush: The. future of
America in the hands of experience.”
Those and other efforts seek to ad-
dress what some of Mr. Bush’s sup-
porters say is a defect. v

Not Sure of the Message

" *“I'm not sure he has a message,”
safd one official in Mr. Bush’s Southern
campaign hierarchy, saying voters
have no “long-range view of what
George Bush wants to accomplish.”
‘‘He has pgot to get a better self-

identity — what it is he really wants,

and how hard he wants to fight for it,"
he said. “Then he's got to let people
know where he stands.” :

Mr. Bush faces especial{x daunting
problems in California, the largest
electoral prize in the fall election and a
state whose recession has been unusu-
ally long and deep. .

Ms, Clarke said today that the cam-
Ealgn in California would be difficult,

ut that Mr. Bush’s support-of business
and free trade would gain him votes in
a state that is degendent on exports,

Mr. Bush cite
Western support today’s two '‘enor-
mous?r successful” fund-raisers, ex-
pected to add $2 million to the $14.3
million in his campaign coffers,

Mr. Bush appeared in San Francisco|

with the state’s Republican hierarchy
and was to dine in Los Angeles tonight
with Hollywood celebrities like the co-
median Bob Hope, the actor Scott Bajo

 Congress. .
- The pact would end trade barriers |

as examples ‘of his|

0
i . .
I3 ,

and two stars of the forlr{ér teélevision
series "Charlie's: Angels,” Jaclyn
Smith-and Cheryl Ladd.”

’ Pushes Free-Trade Pact

In Los Angeles, Mr. Bush used a
meeting with .American and Mexican

environmental officials to promote the |-
ecological benefits of his ‘proposed | .

North American free-trade agreement,

‘between Canada, the United States and

Mexico over about 1@ years. Critics|

charge that it would worsen the severe
Eollullon problems along the 1,900-mile

order by Increasing Mexico'’s Indus-
trial growth and spurring heavy pollut-

ers o move south, out of reach of| -

United-States environmental laws,
The President, whose budget pro-
posal seeks $201 million to address

‘environmental problems along the bor-

der, argued today that that was not so.
His “Economic growth ‘and a clean
environment go hand in hand,” he said
in prepared remarks, .

" Other polnts of view
on the Op-Ed page
seven days a week. -

The New York Times

K

-which faces substantial opposltiol_I in
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February 24, 1992

BUSH-QUAYLE ‘92 FUNDRAISING LUNCH

DATE: Tuesday, February 25, 1992

LOCATION: The Saint Francis Hotel
San Francisco, CA

TIME: 12:20 p.m.

FROM: Ronald C. Kaufman
PURPOSE
To raise funds in support of the Bush-Quayle ‘92 primary

campaign.

BACKGROUND

This event will enable the Bush-Quayle ‘92 campaign to raise
the funds needed in the primary season to qualify for
matching federal funds. This fundraising effort combined
with 20 additional states will provide the contributions
needed to meet Federal Election Commission matching fun
requirements.

The individuals participating in the fundraising lunch have
each contributed $1,000 to the Bush-Quayle ‘92 Primary
campaign. The event is expected to raise approximately
$800,000.

{
PARTICIPANTS \ ‘

\

Y

The President : .CL} i o
A \ H\

Mrs. Bush \}7
Governor and Mrs. Pete Wilson (Gayle) ! )&N
Governor George Deukmejian ™
The Honorable George Schultz \w
Bobby Holt, Bush-Quayle ‘92 National Finance Chairman

ary Hart
Mr. and Mrs. Howard Leach (Gretchen)
Katie Boyd
Dr. John Tsu
Mr. Yong C. Kim

PRESS PLAN

Open press




FUNDRAISING LUNCH
PAGE TWO

V. SEQUENCE OF EVENTS

Please see Advance Office scenario.

VI. REMARKS

Speech provided by the Office of Speechwriting.
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THE WHITE HOUSE
WASHINGTON

February 3, 1992

MEMORANDUM FOR EDE HOLIDAY
FROM: CLAIRE SECHLER

SUBJECT: Defense Conversion Adjustment Program

This is in response to your request on Friday regarding current
programs to help those affected by military downsizing.

The Defense Conversion Adjustment Program (DCA) at the Labor
Department, assists workers who are dislocated as a result of
reductions in defense spending. Included are civilian workers
affected by base closings or realignments, as well as workers
affected by the cancellation or curtailment of defense contracts.

The program is authorized by an amendment to the Job Training
Partnership Act which was included in the Defense Authorization
Act of 1991. A Memorandum of Agreement (MOA) between the
Department of Defense and the Department of Labor defines the
interagency procedures for reviewing applications under the
national reserve authority of JTPA Title III, and establishes the
mechanism for transferring funds from Defense to Labor. Up to
$150 million will be transferred, based upon the Department of
Labor's estimate of needs. 1In September 1991, the first $50
million was transferred.

Under this program, the Labor Department funds grants to eligible
grantees to provide a variety of services to workers dislocated
as a result of defense cutbacks including: basic readjustment
services, such as counseling and job development; and retraining
services, such as occupational skills training and on-the-job
training.

In addition, Secretary Cheney has directed the military services
to provide a wide range of transition benefits and separation pay
to officers and enlisted personnel required to leave military
service. Separation pay, equal to 10 percent of annual base pay
at the time of separation multiplied by the years of active
service, will be given to eligible enlisted personnel and
officers who have served at least six years and are being
involuntarily separated.

Other benefits for involuntarily separated personnel include:
extended health care for personnel and their dependents (60 days
for those with fewer than six years of service, 120 days for
those with six or more years); extension of commissary and
exchange privileges for two years; extended use of military



-2-

family housing for up to 180 days at a reasonable rental rate:;
travel and transportation allowances, and priority in affiliating
with National Guard and Reserve units within a year of separation
etc .

Involuntarily separated personnel will also be eligible for
services available to all separating military personnel,
including counseling, employment assistance, and relocation
assistance. Prior to separation, all personnel may take
advantage of regularly scheduled workshops on seeking future
employment.

The Department of Defense, the Department of Commerce and the
Department of Labor are members of the multi-agency Economic
Adjustment Committee (EAC) which coordinates the overall federal
response to base closings. Through the EAC, Federal agencies can
work with affected communities to help them prepare for these
dislocations. The chairmanship of the EAC rotates among Defense,
Commerce and Labor. 1In 1992, the Secretary of Commerce is Chair
of the EAC.

If you would like any additional information, please let me Kknow.
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McGroarty/Bunton
February 24, 1992
4:30 pm

PRESIDENTIAL REMARKS: SAN FRANCISCO BUSH-QUAYLE FUNDRAISER
FEBRUARY 25, 1992
1:10 P.M.
[Introductory acknowledgements.] [[To paraphrase John

Kennedy, I'm touched by that warm response -- but not half as

touched as all of you have been.]]

Before I begin, let me share my concern for all Californians
who -- after seemingly endless years of drought -- have been
ravaged by reqord floods. / I'm pleased to announce that today
I signed a declaration to provide much-needed disaster relief to
flood victims. //

I want to talk today ébout some of the challenges we face -
- about the decisions we'll make this election year that will
chart this country's course for the next five years to come. I
want to lay it out straight: What government can do -- and what
it can't. What I will do as President -- and where I'll need
your help. [/

Start with the number one issue on everyone's mind: the
economy. One month ago in my State of the Union, I laid out my
two-part economic action plan: for the short-term, a plan to get
this economy moving as early as this Spring, and a long-term plan
to keep America competitive in the new Century ahead. I gave the
Democrats who control Capitol Hill a choice. Join with me. Get
moving -- or, by God, get out of the way.

I asked Congress to act for the good of the country -- and I

gave Congress 52 days to pass my plan. [[Since then, some
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Democrats have been wrestling with their consciences. It's still
too early to predict who'll win.]]

Instead of working on my plan, House Democrats surfaced
their own: a tiny tax cut written in invisible ink -- in
exchange for a huge tax hike chiselled in stone. Ask the people
on your street: 1Is it really worth borrowing from our children
to give families an extra 25-cents a day? [[That's a tax cut
that would make even the toothfairy blush.]] /

When the cameras are on, the Democrats will say the right
things -- talk about a blueprint for economic recovery. But then
the doors close and the back-room brokering begins. In the end,
it's the same old Democratic deal: another “jobé bill" for tax
collectors.

Things aren't much better in the Senate. Democrats there
figured out a way to make their temporary tax cut permanent --
just jack-up the income tax rate for every American making more
than $35,000 dollars. [[You heard right: $35,000 dollars.]]

For a plan that's supposed to help the Middle Class, that's going
to come as real news to a lot of factory workers and school
teachers -- every-day Americans struggling to make ends meet.

Count on it: Democrats are going to tax the Middle Class
for the same reason Willie Sutton robbed banks -- because that's
where the money is. //

If you want to give American companies reason to expand,

then give them my investment tax allowance. If you want to boost

the sagging housing market, if you want to6 give American families
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a shot at the American Dream, then don't look to the Democrats.
Give first time home-buyers what my plan does: a $5000 dollar
tax credit toward that first home. //

Finally, let me say to the Congress: if you're serious
about competitiveness -- if it's more than just an old liberal
trying out a new buzzword -- then quit punishing the people who
create jobs, and cut the tax on capital gains. //

That's the Democrats on taxes =-- now here's the Democrats on
defense. For decades, we faced a dangerous enemy abroad -- and
fought irresponsible Democrats at home who would have stripped
this Nation of the strength it needed to defend itself and its
allies. Republicans fought hard on both fronts -- and winning
the defense battle on Capitol Hill helped us win the Cold War.

We know now we can reduce defense spending substantially.
I've proposed a sensible defense build-down, one that will
recognize post-Cold War realities -- but still leave this country
with the muscle we need to meet whatever danger comes our way.
We're taking steps to ease the transition many workers and firms
will faée as they shift from defense-related work to the civilian
commercial economy. That's what my technology transfer
initiative is all about: getting research done in government
labs out into the private economy. That's good news for high-
tech firms here in Silicon Valley country and all across this
state.

Our approach is the sensible way to go -- the right way to

keep the economy sound and our nation safe.
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But there are Democrats with a different plan in mind. They
want to use the end of the Cold War to open a bidding war to see
who can gut defense the fastest. One Democratic plan would cut

defense by an additional $200 billion dollars. Nationwide, cuts

'N& on that scale would wipe out many hundreds of thousands of jobs.
éi?fjvz Think about that. Right now, $1 dollar out of every $5
.4L¢1£ dollars spent on defense is spent right here in cCalifornia.

%&hJ Think of the shock waves that would touch off in the construction
and electronics and aerospace industries -- and the aftef-shock
for real estate markets. Think of the workers -- from welders to
engineers -- thrown out of work and onto welfare. //

L~

Call it a Democrat double-play: Cripple our defenses and
the economy, all at the same time.

For the sake of national security -- for the sake of just
plain economic common sense -- for the sake of California and the
country: I ask you to draw the line. Say no to Democrats who
want to gut national defense. //

We can turn this economy around -- provided we deal in
economic reality. It all comes down to this: to succeed
economically at home, we've got to lead economically abroad. //

There's no better case in point than California. This state
accounts for one in every seven dollars of American exports. In
1990 alone, two-way trade reached nearly $166 billion dollars.
For the past five years, that's an average annual increase of 20%
-- and state-wide, it means 725,000 jobs -- close to three

arters of a million jobs tied to trade. //
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It's more true today than lever before: America's future
lies in open markets.

But our opponents aren't about to let fact intrude on

fantasy. / Their prescription for the 90s is to sound an

economic retreat -- raise the trade barriers, build new

barricades to keep imports out, and take this country back to a
dangerous pre-World War Two isolationism.

They come on like the school-yard bully -- but they're
really the kid that wants to take their ball and go home. They
talk tough -- then run up the white flag. //

Those of us old enough to remember the 1930s aren't anxious
to repeat the experience. Let's let our kids read about the 30's
in history class -- not re-live them in the 90s.

That's not the American way. We don't cut and run: we
compete. We work hard. I've got a lot of faith in the American
worker -- because our workers have a lot of faith in themselves.
/ Clear away the trade barriers -- go head-to-head: and the
American worker will out-think, out-perform and out-produce
anybody, anyplace, anytime. //

There's a new reality now -- in the way people live and work
and look at government. People really don't buy the old "big
government" rhetoric. The American people are smarter than that.
They've seen enough social engineering. They know the limits of
Qovernment. They know Americas ‘greatness doesn't spring from
government: America's strengths are in her people -- they're our

families, our communities. Government can't raise your kids to
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know right from wrong -- it can't legislate happy endings.
Government isn't why people work hard, raise a family, save for
retirement. [//

And people know: As govermment tries to do more and more -
- it delivers less and less.

In 1993, the federal government will spend $1.5 trillion
dollars of taxpayers' money. People are entitled to ask: am I
getting my $1.5 trillion's worth? //

We need to get back to basics. Government is too big --_ and
it spends too much. /// We need for government to do less --
but do better. To focus on what people want and deserve: safe
streets. Good schools. A strong economy and a strong country.
//

Today we see the return of responsibility -- an old idea
that never really went out of style.

People have had it with the "no-fault" lifestyle. In their
private lives, they know: actions have consequences. What they
want is a government whose policies and programs recognize that
people are responsible for their actions -- and that government
is responsible to the people.

If you think about it, that's nothing more than a working
definition of freedom.

Because we believe in responsibility, we believe in
education reform. We need to hold our kids and our teachers to a
higher standard: and -- here's a radical notion -- let's test

our kids to see where we're doing well, and where we need more
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work. oOur schools need a good dose of competition -- with each
other. Right now, kids are a captive audience. Give parents a
chance to choose their children's schools -- and you'll see our
schools start doing their homework. School choice is right --
and school choice will work. //

Because we believe in responsibility, we back legal reform.
Here's the plain fact: America's become the land of the lawsuit.
/ We've put forward a plan to cut down the number of frivolous
suits. They sap our economy and strain our patience. When a
father can't coach little league because he's worried about
getting sued -- something's wrong. When your neighbor becomes a
plaintiff -~ something's wrong. Our country would be a lot
better off if we spent as much time helping each other as we do
suing each other. //

Because we believe in responsibility, we take a hard line on
crime and drugs. Starting tomorrow down in San Antonio, I'll
meet with Latin American leaders ~- work with them to sharpen our
strategy to beat this scourge. Yes, we're waging a war to cut
the supply lines that bring drugs into this country. We also
know we've got to wage this war on the "demand side" as well:
focus on effective treatment, on drug awareness and education.

But we must show that here, too, actions have consequences:
that's why we need stiffer sentencés for drug dealers; courts
that punish criminals, not honest cops trying to do their jobs -
- laws that make life tougher on criminals than on the victims of

crime. //
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Because we believe in responsibility, we believe in welfare
reform. People are willing to support benefits -- Americans
care: but they want to see some connection between welfare and
work. They want to see governments at every level work together
to track down the dead-beat Dads -- the ones who can't be
bothered to pay child-support. They want to see us break the
cycle of dependency that destroys dignity -- passes down poverty
from one generation to the next. That's wrong. And we're going
to do something to change it.

Right here in California, Pete Wilson's got a plan that will
encourage people on welfare to take work when they can find it -
- for pregnant teens or parents to stay in school -- get the
education they'll need to make a better future, a future where
they won't need that next welfare check.

What can we do to help California? Simple: we can start by
getting Washington out of the way. // We can grant waivers from
burdensome federal regulations -- help you cut through the web of
red tape to real reform. [/

These reforms -- changes we make now to boost the economy,
to transform our schools, our legal and our welfare systems --
can spark a revolution. A revolution to bring this country home
to the bedrock beliefs that have made us great: faith and
family. Responsibility and respect. Community and country.

Simple words =-- certain truths -- that hold a world of meaning

for every American.
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Here's what I know about this country's future: No matter
how tough times are now -- no matter what trials we face --
America's best day always lies ahead. / I believed that when I
was a boy. I believe it now. I'll believe it every day I live -
- because that's the great glory of America. //

Thank you, and may God bless the United States of America.

# # #



FEBRUARY 24, 1992

MEMORANDUM FOR THE PRESIDENT

THROUGH : DAVE DEMAREST
FROM: DAN MC GROARTY
SUBJECT: ' PROPOSED REMARKS FOR THE SAN FRANCISCO

BUSH-QUAYLE FUNDRAISER ’

I. SUMMARY

On Tuesday, February 25 at 2:00 p.m. you will deliver
remarks to an audience of 700 at the Bush-Quayle fundraiser in
the Grand Ballroom of the Saint Francis Hotel in San Francisco,
California.

II. DISCUSSION
Your remarks,,(approximately 1ﬁéminutes / teleprompter)

focus on the economyfichallenge Congress to act by the March 20th
deadlin%b~ané—personal responsibility
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5. POCUSING ON PREVENTION AND THE NEXT GENERATION

Part One-75

Table 5-8. THE BUDGET INCREASES SUPPORT FOR PRIMARY CARE
SERVICES BY 21 PERCENT
(Obligations in millions of dollars)
Actual Dollar  Percent Percent
a3R, aiie, Tme RT Teen
1989 1990 1991 1993 1993 1993

Community and Migrant Health Cen-
ters 482 506 630 594 684 +90 +15%  +42%

Maternal and Child Health Block
Grant 564 564 687 650 674 +24 +4%  +22%
Health Care for the Homeless .............. 16 36 51 56 68 +12 +21% +353%
National Health Service Corps ............ 48 51 91 100 120 +19  +19% +150%
HCFA—Medicaid and Medicare .......... 3,085 3,493 4,292 4,934 6,007 +1,163 +24%  +98%
Total Federal Spending .......cceeceseenns 4,184 4640 5,651 6,334 7,643 +1,308 +21%  +83%

rate of about 4 percent, due largely to the
increased use of pap smears. While breast
cancer remains a leading cause of death,
the use of mammography for early detec-
tion is the best current hope for prevent-
ing breast cancer deaths.!2

The budget will invest an additional $99
million for screening through the Medicare
program and through the Public Health
Service (see Table 5-9). Of these amounts,
CDC will spend $70 million on breast and
cervical cancer screening grants, a 40 per-
cent increase over 1992 levels, and a 14-

12Department of Health and Human Services, Health Care Fi-
nancing Administration, Medicare and Medicaid Guide, (Washing-
ton, D.C.: U.S. Government Printing Office, 1990).

fold increase since 1990. This investment
will focus resources on screening low-in-
come, high-risk women in age groups for
which screening is recommended who oth-
erwise would have no other access to these
prevention activities.

e HIV/AIDS Funding.—Total HIV/AIDS
funding increases by 13 percent to $4.9
billion. This represents an increase of 118
percent in total HIV/AIDS funding since
1989. Funding for HIV/AIDS treatment
also increases substantially (+20 percent)
over 1992.

e Smoking Cessation.—According to a report
of the Surgeon General, continued invest-
ment in smoking cessation, particularly if

Table 5-9. THE BUDGET INCREASES SUPPORT FOR BREAST AND
CERVICAL CANCER SCREENING

(Obligations in millions of dollars)

Actual Dollar  Percent
2, ni SR BT
na POS! to to
1989 1990 1991 1993 1993

HCFA—Medicare:
MammOgrams ........ecceeeeesessnssnesees - - 170 290 360 +70  +24%
Pap SIears .....c:cwasssnsssissssasess R 30 60 60 70 +10 +17%




6. ENHANCING RESEARCH AND
DEVELOPMENT AND EXPANDING THE
- HUMAN FRONTIER

It is by now widely recognized that a
key to enhancing long-term economic growth
in America is improving productivity. Pro-
ductivity growth will enable our economy
to grow faster than our population—thus
making possible improvements in America’s
standard of living.

The Bush Administration has proposed,
over the past three fiscal years, a pattern
of investment in areas of research and develop-
ment that will help to boost productivity
and improve economic performance. This budg-

et continues that pattern of aggressive invest-
ment in both basic and applied R&D. Today
new frontiers are emerging in science, space
and technology, including new materials, ad-
vanced computing, manufacturing methods,
space exploration, and biotechnology. By help-
ing to expand America’s knowledge base in
these and other areas, and by advancing
the development of new technologies, the
budget lays the groundwork for growth.

This chapter discusses a range of Federal
research and development programs and is-

Table 6-1. ENHANCING RESEARCH AND DEVELOPMENT AND
EXPANDING THE HUMAN FRONTIER—HIGHLIGHTS
(Dollar amounts in millions)

Dollar Percent

Advanced Materials and Processing

. 1989 1992 1993 Ch :  Ch g
Budget Authority Actual Enacted Proposed 1932“8; 1932!\‘;
1993 1993
Applied Research:
High Performance Computing and Communications .........ccceeee NA 655 803 +148 +23%

NA 1,669 1,821 +162 +10%

Doubling the NSF Budget by 1994

Biotechnology Research NA 3,759 4,030 +271 +7%
Energy R&D : 397 774 914 +140 +18%
Moving Fusion Energy from Science to Engineering .........ceeees 347 337 360 +23 +7%
Advanced Manufacturing R&D (non-defense) ........ccccueeeueescucecs N/A 252 321 +69 +27%
Transportation R&D 802 1,224 1,433 +209 +17%
Protecting the Public Health : 3,482 4,757 4,849 +92 +2%
Expanding R&D at the National Institute of Standards and :

Technology 159 - 247 311 +64 +26%
Space Technology 256 273 305 +32 +12%

Basic Research:

1,923 2,672 3,026 +4564 +18%

Human Genome Project

Support for Individual Investigators (HHS, NSF, DOE) .......... 5,884 7,273 7,939 +666 +9%

Superconducting Super Collider
U. S. Global Change Research Program

Astronomy and Astrophysics

National Research Initiative (USDA)

NA 164 175 +11 +7%

98 . 484 650 +166 +34%
NA 1,110 1,372 +262 +24%
617 836 890 +54 +6%
NA 98 150 +52 +53%

Maintaining National Security: Defense R&D:
. Defense

38,031 40,043 40,509 +466 +1%

Energy

Expanding the Geographic Frontier:
Improving Access to Space

2,321 2,668 2640  -28  -1%

4,411 5,312 5,412 +100 +2%

Space Exploration ...

1,433 2,646 2,836 +190 +1%

Part One-87
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Eneigy Technology R&D.—The budget

" proposes $914 million, an increase of $140 mil-

lion, or 18 percent, for investments in targeted
high-payoff technologies and strategies to in-
crease the efficiency of energy use, to develop
cost-effective alternatives to petroleum and to
advance new electricity technologies, including
battery technology. This investment is guided
by the National Energy Strategy which was
announced by the President in February, 1991.

Fusion R&D.—The budget proposes $360
million, an increase of $23 million or nearly
T percent for the development of energy from
nuclear fusion. This National Energy Strategy
initiative maintains the strong national com-
mitment to the International Thermonuclear
Experimental Reactor (ITER) engineering de-
sign activity. The ITER experiment is carried
out in partnership with Japan, the European
Community, and Russia.

Advanced Manufacturing R&D.—The
budget includes over $1 billion for R&D on
advanced manufacturing technologies. This in-
cludes an increase of - 27 percent for
nondefense-related manufacturing R&D. In ad-
dition, the budget proposes an increase of $25
million to a total of $105 million for the Na-
tional Science Foundation for a new initiative
in' manufacturing research. The budget also
proposes $27 million for manufacturing R&D
at the National Institute of Standards. and
Technology. -

Tran_sportation R&D.—The budget pro-
poses $1,433 million, an increase of 17 percent,
for transportation R&D, funded primarily by
the Department of Transportation (DOT) and
the National Aeronautics and Space Adminis-
tration (NASA). The increase will support con-
tinued ' high-priority R&D on aviation and
high-speed rail projects. For R&D in DOT, the
budget proposes $498 million, an increase of
12 percent, for research programs to improve
air traffic management, to increase the use of
satellites for aviation navigation and commu-
nications, for improved intelligent vehicle/high-
way systems and for. magnetically levitated

PULL LoLLIUCA NUgN-priority i) on environ-
mental issues associated with supersonic flight
and on high-temperature propulsion materials.
The budget also includes $80 million for con-
tinued technology development for the joint
NASA/DOD National Aerospace Plane pro-
gram, leading to a future dec1smn on a flight
research vehlcle

Protectmg the Public Health.—Bio-
medical Research: The budget proposes $4.8
billion for applied research and development
at the Department of Health and Human Serv-
ices, an increase of $92 million, or 2 percent.
The budget includes a total of $10.6 billion
for basic and applied research and develop-
ment at the Department of Health and Human
Services. Women’s Health Initiative: The budg-
et includes an 80 percent increase for a re-
cently-launched NIH study on women'’s health,
which is designed to answer difficult questions
about how best to prevent deaths from cancer,
heart disease, and the bone fractures common
with advancing age in women. HIV/AIDS: The
budgetpmpoaesaaipercentmmasetoover
$1.2 billion for biomedical and behavioral re-
search on Human Immunodeficiency Virus/Ac-
quired Immune Deficiency Syndrome. (The
budgetproposesatotalmcreaseof%mﬂ
lion, or 13 percent, for HIV/AIDS research,
treatment prevention and income support.)

Expandmg R&D at the National Insti-
tute of Standards and Technology.—The
budget proposes a 26 percent increase to a
total of $311 million for NIST. The 1993 pro-
posal will continue an effort begun in 1991
to expand NIST’s ability to perform generic
applied research and technology development
and to address a growing number of important
standards and measurement issues. In addi-
tion, the budget proposes $68 million for the
Advanced Technology Program, an increase of
36 percent over 1992.

Creating Technology for Space and
Earth.—The budget proposes $305 million, an
increase of 12 percent, for NASA space tech-
nology development. This increase recognizes
the central role of new technology in the future
of the U.S. space program. Strengthening cur-
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-Proposed Spending May Slow AIDS Research, NIH Official Says
By WILLIAM M. WELCH

Associated Press Writer

WASHINGTON (AP) _ The Bush administration's proposed spending
on AIDS research next year, less than sought by federal
researchers,\will result in slower work toward a potential cure,
a top health official said Monday.

"Scientifically, we're not able to do everything we feel is
justified," Dr. Anthony S. Fauci, associate director for AIDS
research at the National Institutes of Health, said.

Faucli commented under questioning about the impact of the Bush
budget proposal in a hearing by the House Energy and Commerce
Committee's subcommittee on health and the environment.

The administration's proposed budget for fiscal 1993 recommends
$873 million in AIDS research spending by NIH, well below the
nearly $1.2 billion level sought by the agency.

Total government spending on AIDS research is larger, however.
Work done by other federal agencies pushes the figure to $1.5
billion, Fauci said. He also said that NIH's current appropriation
of $841 million for AIDS research was less than that sought by the
administration.

Under questioning by committee Democrats, Fauci said the
proposed spending would mean a reduction in some NIH research teams
and programs and "certainly will slow down" work toward a cure.

Even without a spending increase, however, Fauci said he
expected to begin efficacy trials, of one or more possible vaccines
by the end of 1993.

Bush's budget proposal came under attack from subcommittee
chairman Henry A. Waxman, D-Calif., who noted that Bush last year
- asked his National Commission on AIDS what more he could do to
fight AIDS.

"Basically, one out of four opportunities will go unfunded,"
Waxman said. "If the president really wants to know what more he
can do, he could begin by asking his own NIH scientists."

Waxman attacked as a "cynical sham" Bush's claim that federal
AIDS spending has grown by 118 percent over 1989. He said most of
that increase has been in the cost of caring for the sick, not in
research.

"The growth is because more and more Americans are dying of
AIDS," Waxman said. "... This budget is not an agenda of research
opportunities. It is a body count."
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Faurci: AIDS research budget 25 percent short

WASHINGTON {(UFRIY _ Work towsrd a successful anti-AIDE vaccire and
treatments for the fatal dizease would be szlowed by the administration’s
oroposed research. budget, the goverrment’'s top AIDS researcher has tald
a congressional parnel. . . . _

Dr. Anthary Fadci, director of the Naticnal Institute of Allergy and
Infecticus Disease, said Monday the 873 millicn ih President Bush’s
budget for Natzonal Instltutes of Health AIDS research leaves up ta 25
percent of valzd studle= unfunded.

chever, Fauc1 stocd by his earlier praJe:tloﬂ that an effectlve AIDS
vacczﬂe wauld beJdeveloped by the end’ of thig decade. S
~ Testlfylng before the House Subcammittee or Health and the
Eﬂv1r0hmEﬂt Faucz sazd "We will rot be able tu des everythxﬂg that I
think would be 5c1emt1f1:a11/ Justlfled.

S w111 ﬂot have the impact where we won’t be able ta da scomething,
but we may have. to delay it cr it may take a larnger pericd of time
rather than bezngfable to do it as exped1t10u51y as we wounld
scleﬂt1f1ca11y llke to," Fauci said.

As an Example, Faucz said limited fundlﬁg for the AIDS Clinical Trial
Grcup program, wh;ch supparts study of experzmental drugs at centers
nat10ww1de, means cuttlﬂg four 51tes fram the 32 proposed. Some centers
whase grants were bexng rewewed Face budget cuts up to 40 percent.

"Sa the 1mpact ..; would be slowlwg dowr thirngs that reed to be
accelerated suc as the vaccine develcpmewt the drug develupment the
Cllﬂlcal tr1als .- Faucz said. '

'J"(If) 1t'5 someth1ng yau nght progect yau :an get done im a few
YEArS, three or four year (1t) may . take two or three year: loﬂger, L
he said. % | - T

Amcang prcgﬁams cut fram Naticnal Institutes of Health proposals is a
%15 millicon . 1nvest1gat10n into the tran5m15=1aﬂ =f QIDS during pregrancy
ard at birth.

' Opening the session, Rep. Hernry Waxmar, b Calzfn, criticized the Bush
budget and called adm;nxstratloﬂ clalms af increased AIDS Spéﬁdiﬂg a
"political sham."” 7

‘"The grawth in the Bush AIDS budget is nat because of investments in
research o preventlow o, expaﬂ51nn af health serv1ces," Waxmarn said.
"The growth is ‘because mére and mare Americans are dying of aids and
they are el1g1ble for basic safety net pragrams because they are
2lderly, dlsabled, veterans or paur. i

"Calling this 'QIDS 5pend1wg’ is a deliberate and political sham, "
hE 5a1d. '
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Bush Supporters Fear
He Will Lose California

Recession, Lack of Kinship May Hurt Bid

A-25-9a_

By Lou Cannon
Washington Post Staff Writer

LOS ANGELES, Feb. 24 —Key
- Republican figures in economical-
ly depressed California, including
former president Ronald Reagan,
say President Bush is-in such
deep trouble here that he could
easily lose this traditionally de-
pendable GOP state in November.

California has gone Republican
in nine of the past 10 presiden-
tial elections. Without its 54

. electoral votes—about one-fifth

of the total needed for elec-
tion—Republican prospects of
holding the presidency would be
vastly diminished.

“It’s going to be very difficult
for Bush to carry California this
time,” said Stuart K. Spencer, a
key adviser to Reagan in his two
presidential elections and to
President Gerald R. Ford when
he carried California in 1976.

Reagan has endorsed Bush,
but will not be present Tuesday
when the president travels to
California for fund-raisers in San
Francisco and Los Angeles in-
tended to raise $2 million for his
reelection campaign. A Reagan
spokesman said he had a previ-
ous commitment.

Reagan told friends long be-
fore the damaging New Hamp-
shire primary that Bush faces
reelection difficulties because
“he doesn’t seem to stand for
anything,” according to sources
close to the former president.
The sources also said Reagan
was concerned Bush could lose
the state, and with it the gen-
eral election.

Bush is also hurt by unem-

STUART K. SPENCER
... “it’s going to be very difficult”

ployment higher than the na-
tional average as well as the
virtual collapse of two key sec-
tors of the California econo-
my—real estate and aerospace.
And the president suffers, as a
source close to Gov. Pete Wil-
son (R) puts it, "because he is
the first Republican candidate
for president in a very long time
who doesn’t really connect to
California, either emotionally or
by virtue of long residence.”

This lack of connection was
evident in 1988, when Bush ran
relatively poorly here at a time
when California’s economy was
outperforming the national
economy and °then-President
Reagan was strenuously cam-
paigning for him. Even so, Bush
won only 51 percent of the vote
in California against Michael S.
Dukakis, the Democratic can-
didate.

See CALIFORNIA, A8, Col. 1
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Bush Suppofters Fear He Could Lose n Eeonomleally Depressed California

CALIFORNIA, From Al

Even Bush's advocates in the state
sound pessimistic.,

“California is a state that could go ei-
ther way,” said George Gorton, a spokes-
man for the Bush campaign in California
and a key strategist in Wilson’s guberna-
torial election in 1990. “It was close in
1988, and 1984 doesn’t count because
that was Ronald Reagan.”

His view is shared by Ken Khachigian,
former White House speechwriter and
now campaign manager for Bruce Her-
schensohn, a conservative Republican
candidate for the U.S. Senate.

Khachigian makes the point that Cal-
ifornia seems more Republican than it is
because of GOP success in presidential
and gubernatorial elections. Three of five
state constitutional offices are held by
Democrats.

“Bush faces an extraordinary challenge in
California,” said Khachigian. “He doesn’t
have any longstanding ties to the state. He
doesn’t have advisers with such ties. Cal-
ifornia is unfamiliar territory to them.”

The historical handicap may be particu-
larly severe. One of the reasons Republi-
cans have done well in California elections is
that their leaders have frequently been on
the national ticket, Richard M. Nixon car-
ried the state twice in presidential elections

and was on the ticket twice as Dwight D.

Eisenhower’s vice presidential candidate.
Ronald Reagan won an astounding 10 pri-
mary and general gubernatorial or presi-
dential elections in California.

Even Ford, who had a winter home in
Palm Springs, had more of a connection
with the state than Bush does. Ford de-
feated Democratic nominee Jimmy Carter
by 14 percentage points in California while
narrowly losing the 1976 national election.

The main hope Bush supporters here

have is that the Democrats will also nom- .

inate a candidate who does not connect with -
California, and they include both Arkansas
Gov. Bill Clinton and former Massachusetts

senator Paul E. Tsongas in that category..

“Tsongas won't sell here, and Clinton is a
southerner,” Gorton said.
The most recent Field Research Corp

California Poll last month showed that oanly

38 percent of Californians were inclined to
vote for Bush for reelection, down from 54
percent in September 1991—an approval
rating lower than Carter had at a compa-
rable point in .1980. Carter went on to lose

the state to Sen. Edward M. Kennedy (D-

Mass.) in the primary and Reagan in the
general election.

The California Poll did not include trial'

heats with potential Democratic candidates.
Bush also faces handicaps here because

he is out of step with the socially liberal

California electorate on such issues as abor-
tion.and the envu'onment

One Bush: opérative here says his “twin i

nightmares” are continued deterioration in
the California economy and a. Supreme
Court.decision overturning the Roe v. Wade
abortion.rights decision. California was one
of the first states to pass permissive abor-
tion legislation, which Reagan signed into
law in 1967 during the early months of his
governorship. Wilson is a strong supporter
of abortion rights, a position that polls show
is favored even by a majority of self-de-
scribed conservative Republicans.

Surveys also show that a majority of Cal-
ifornians temain strongly anti-protectionist,
an attitude reflective of the state’s econom-
ic reliance on exports, Because of these at-
titudes, pro-Bush Republicans here say they
are more concerned about the president’s

' general electxon prospects than any damage

that mxght be inflicted on him by the chal-
lenge of Patrick J. Buchanan. .

Gorton expressed doubt that Buchanan,
even if he is still a candidate, would contest
California’s winner-take-all June 2 primary
because of the cost involved.

Nevertheless, Bush supporters have be-
come so concerned since the New Hamp-
shire vote that they are waging an unprec-
edented effort to endorse the president be-
fore Buchanan gets to make his case here.
California Republican Chairman James Dig-
nan and his wife, Susan, a GOP county
chairmah, are sponsoring a move to sus-
pend the party’s rules against pre-primary

-endorsements and” endorse Bush at the

state party convention next Sunday.

“It’s a pragmatic move,” explained Lore-
lei Kinder, the party’s executive director.
“This is a difficult state for any Republican
except Ronald Reagan, and we've got to put
together the organizational pieces early.”

/Lo’)/?
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Has anyone noticed that we no longer produce a literature of utopia?
DoucLas Davis, Newsweek, June 14, 1976

MONEY also see POVERTY; RICHES \

Money is applause.
JACQUELINE SUSANN

To have money is to have time.
ALperT Camus, A Happy Death, 1972

Money is a sixth sense which makes it possible for us to enjoy the oth-

er five.
Ricuarp NEy, “Day at Night,” PBS, June 4, 1974

The fuel that keeps the new people moving faster than the speed of

WOrry is money.
WiLeriD SHEED, The Morning After, 1971

There is something about making money. You can bitch at it and talk
about your ego, but make money and it all becomes easy. It even im-

proves your personality.
Joun M. King, quoted in Forbes, Aug. 15, 1969

That most versatile of all abstractions. . .. Only the poor appreciate

the physicality of cash.
Kennet Baker, New York Times, Feb. 3, 1974

Nobody is a gentleman when big money is involved.
joun LEoNARD, New York Times, July 6, 1976

I figure if somebody’s got a dollar, 40 cents of it is mine.
Guy Drake, songwriter and hustler, quoted in Newsweek, Apr. 13,

1970

I've got all the money I’ll ever need if I die by 4 o’clock.
Henny YOUNGMAN, quoted on “Tomorrow,” NBC-TV, Feb. 22, 1977

Because that’s where the money is.
ATTRIBUTED TO WILLIE SUTTON ON WHY HE ROBBED BANKS, THOUGH HE

DISCLAIMS IT, Where the Money Was, 1976
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By Joyce Price
THE WASHINGTON TIMES

The average jury verdict award

for plaintiffs in medical malpractice
cases was nearly $1.76 million in

1990 and likely exceeded $1.8 mil-
lion last year, according to a report

in American Medical News. - - . ~.

Jury Verdict Research Inc., which
provided the figures, said the 1990
verdict amount was 59 percent

higher than the 1989 average of

$1.11 million.

Preliminary data show average
verdicts climbed another 3 percent,
to $1.82 million in 1991. If con-
firmed, that figure would be double
the 1987 average verdict amount of
$911,413, the Solon, Ohlo research
firm said.

- “It would also mean that almost 40

percent of all verdictawards were $1. .

million or more," the AMN report
said. AMN is.the weekly newspaper
of the Amencan Medxcal Assocx-
ation.

The combmatlon of more mal-
practice lawsuits and larger damage
awards forced St. Paul Fire and Ma-
rine Insurance Conipany, the na-
tion’s largest liability insurer for
doctors, to raise rates an average of
8 percent, the report !sald_

“Verdicts -have gotten dramati-
cally higher over the past few years,’
said Gary Smith, a Memphis lawyer
and chairman of the medical mal-
practice committee of the Defense
Research Institute. DRI is an organi-
zation that represents defense law-
vers, insurers and “target” defen-
dants in civil litigation, such as
doctors, pharmacrsts and manufac-
turers.

“There have been any number of
$9 million to $12 million verdicts,” he
said. “And I recall one in Kansas City
that was in the v1c1mty of $40-plus
million.”

The demographics of jury mal-
practice verdict awards are “pri-
marily a function of ecoriomics,” Mr.
Smith said. “If you get into a particu-

for ma P.

lar‘ Jtlnsdlcuon- that S .heavﬂy unln-

.’-‘ T ‘ru“i

tl‘c'é_'

.sured.or economlcally depressed

_you see extraordmanly large” ver- .
“'dicts.”’ Typically, malpractlce .
‘awards are highest in urban areas, :|
“.he said. % "%.ﬂfﬂile’!di)"l'&" RS eliad

u.+In contrast, he: sald, juries in af- :

_fluent, conservative areas “look. at
cases on their merits and under-
stand the cost ¢ Judgment will be
passed on to everyoneLs+ i

Mr Srmth c1ted'1e essee:

i teebdey i anifisdos s e e

kansas as two- states where Junes ‘
seldom find for plaintiffs in mal- ' |
practice cases. “In [an] excess of 80 .
percent of [malpracnce] cases in

Tennesseg, no. money is awarded > he
said. - 7, s BEAEER

'5'« ey e 1 P

Jury verdlcts also seem contin- |
gent on how déep a defendant’s pock- :
ets appear to-be, according' to the .

:research -firm. " When doctors were *

the only defendants in cases, the .
average verdict agamst them was -

$1 1 m11hon in 1990 e

.y

Hospltals as lone defendants saw :
average verdicts against them of

$1.8 million that year. But physicians

and hospitals as co-defendants saw °
average verdicts of nearly $3 mll- :

lion, the report sa1d

) Pre51dent Bush’s proposal for
health care reform addresses mal-

practice reforms, including plans to
cap the: damages. plaintiffs can re-

ceive and to settle problems through -

arbitration rather than lmganon
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PRESIDENTIAL REMARKS: BUSH-QUAYLE FUNDRAISER

SAN FRANCISCO, CALIFORNIA

FEBRUARY 25, 1992

2:00 P.M.

[Introductory acknowledgements.] [[To paraphrase John
Kennedy, I'm touched by that warm response -- but not half as
touched as all of you have been.]]

I want to talk today about some of the challenges we face -
- about the decisions we'll make this election year that will
chart this country's course for the next five years-%e—eeme?/ll
want to lay it out straight: What government can do -- and what
it can't. What I will do as President -- and where I'll need
your help. //

Start with the number one issue on everyone's mind: the
economy. One month ago in my State of the Union, I laid out my
two-part economic action plan: for the shg;t-term, a plan to get
this economy moving as early as this Spring, and a loA;—term plan
to keep America competitive in the new Century ahead. I gave the
Democrats who control Capitol Hill a choice. Join with me. Get
moving -- or, by God, get out of the way.

I asked Congress to act for the good of the country -- and I
gave Congress Sg days to pass my plan. [[Since then, some
Democrats have been wrestling with their consciences. It's still
too early to predict who'll win.]]

Instead of working on my plan, House Democrats surfaced

their own: a tax cut written in invisible ink -- in exchange for
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a tax hike chiselled in stone. Ask the people on your street:
Is it really worth borrowing from our children to give families
an extra twenty-five cents a day? [[That's a tax cut that would
make the toothfairy blush.]] /

When the cameras are on, the Democrats will say the right
things -- talk about a blueprint for economic recovery. But then
the doors close and the back-room brokering begins. 1In the end,
it's the same old Democratic deal: another "jobs bill" for tax
collectors.

Things aren't much better in the Senate. Democrats there
thought up one way to make their temporary tax cut permanent -;/
by jacking-up the tax rate for every American making over $35,000
dollars. [[You heard right: $35,600 dollars.]] For a plan
that's supposed to help the Middle Class,athat's going to come as
real news to a lot of factory workers and school teachers --
every-day Americans struggling to make ends meet.

Count on it: Democrats are going to tax the Middle Class
for the same reason Willie Sutton robbed banks -- because that's
where the money is. //

[ [SECTION/STATS ON JOB-LOSS IN CALIFORNIA DEFENSE INDUSTRY
UNDER PROPOSED DEMOCRATIC PLANS.]]

If you want to give American companies reason to expand,

then give them my investment tax allowance. If you want to boost

the sagging housing market, if you want to give American families

a shot at the American Dream, then don't look to the Democrats.

.

of—
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Give first time home-buyers what my plan does: a $5000 dollar

tax credit toward that first home. //

Finally, let me say to the Congress: 1if you're serious
about competitiveness -- if it's more than just an old liberal

trying out a new buzzword -- then quit punishing the people who

create jobs, and cut the tax on capital gains. //
But for us to turn this economy around, we've got to deal in
economic reality. It all comes down to this: to succeed

economically at home, we've got to lead economically abroad. //

There's no better case in point than California. From the
4
ﬁ'%\édﬁ port of San Francisco to the air terminals at LAX, this state

-ﬁ 'J accounts for one in every seven dollars of American exports. 1In

o g
OV W‘ 1990 alone.i;gﬁg;§§5;%?}, two-way trade reached nearly $166

ﬂ’

billion dollars. For the past five years, that's an average

)
)
/

annual increase o 0% -- and state-wide, almost|400,000 jobs ‘
. T
tied to trade. // —*~/2(/4Awf-
It's more true today than ever before: America's future
lies in open markets.

But our opponents aren't about to let fact intrude on

fantasy. / Their prescription for the 90s is to sound an

economic retreat -- raise the trade barriers, build new

barricades to keep‘imports out, and take this country back to a
| dangerous pre-World War Two isolationism.

They come on like the school-yard bully -- but they're

really the kid that wants to take their ball and go home. They

talk tough -- then run up the white flag. //
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Those of us old enough to remember the 1930s aren't anxious
to repeat the experience. Let's let our kids read about the 30's
in history class -- not re-live them in the 90s.

That's not the American way. We don't cut and run: we
compete. We work hard. I've got a lot of faith in the American
worker -- because our workers have a lot of faith in themselves.
/ Clear away the trade barriers -- go head-to-head: and the
American worker will out-produce, out-think and out-perform
anybody, anyplace, anytime. //

There's a new reality now -- in the way people live and work
and look at government. People really don't buy the old "big
government" rhetoric. The American people are smarter than that.
They've seen enough social engineering. They know the limits of
government. They know America's strengths don't spring from
government: America's strengths are in her people -- their our
families, our communities. Government can't raise your kids to
know right from wrong -- it can't legislate happy endings.
Government isn't why people work hard, raise a family, save for /Qy*
retirement. //

i N\
And people know: As government tries to do more and more -Q i Xg;d

RN

- it delivers less and less. . : 149% “ﬁ W
‘]/i'\ Iqqg - ‘[,/V(L’ / /7 \‘\ D \
~ Each year, the federal government spends $1.5 trillion \x\ $F<

\
)
dollars of taxpayers' money. People are entitled to ask: am I Vﬁ \V
getting my $1.5 trillion's worth? //

We need to get back to basics. Government is too big -- a

it spends too much. We need for government to do less -- but do
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better. To give people what they want and déserve: safe
streets. Good schools. A strong economy and a strong country.
//

Today we see the return of responsibility -- an old idea
that never reaily went out of style.

People have had it with the "no-fault" lifestyle. In their
private lives, they know: actions have consequences. What they
want is a government whose policies and programs recognize that
people are responsible for their actions -- and that government
is responsible to the people.

If you think about it, tﬁat‘s»nothing more than a working
definition of freedom.

Because we believe in responsibility, we believe in
education reform. We need to hold our kids and our teachers to a
higher standard: and -- here's a radical notion -- let's test
our kids to see where we're doing well, and where we need more
work. Our schools need a good dose of competition -- with each
other. Right now, kids are a captive audience. Give parents a
chance to choose their children's schopls -- and you'll see our
schools start doing their homework. School choice is right --
and school choice will work. //

Because we beiieve.in responsibilitf, we back legal reform.

. We've put forward'a plan to cut down the number of frivolous
lawsuits. They sap our economy and strain our patience. When a
father can't coach little league because he's worried about legal

liability -- something's wrong. When your neighbor becomes a .
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plaintiff -- something's wrong. Our country would be a lot
better off if we spent as much time helping each other as we do
suing each other. //

Because we believe in responsibility, we take a hard line on

. : [
crime and drugs. For the”pas¥ two days down in San Antonio, I'$¢

flet with Latin American leaders -- workeéV;ith them to sharpen
our strategy to beat this scourge. Yes, we're waging a war to
cut the supply lines that bring drugs into this country. We also
know we've got to wage this war on the demand side as well:
focus on effective treatment, drug awareness and education.

But we must also show that actions have consequences:
that's why we need stiffer sentences for drug dealers; courts
that punish criminals, not honest cops trying to do their jobs -

- laws that make life tougher on criminals than on the victims of

crime. //

Because we believe in responsibility, we believe in welfare
reform. People are willing to support benefits -- Americans
care: but they want to see some connection between welfare and

work. They want to see governments at every level work together

to track down the dead-beat Dads -- the ones who can't be
bothered to pay child-support. They want to see us break the
cycle of dependenc§ that destroys dignity -- passes down poverty

from one generation to the next. That's wrong. And we're going

to do something to change it.
Right here in California, Pete Wilson's got a plan that will

encourage people on welfare to take work when they can find it -
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- for pregnant teens or parents to stay ih school -- get the
education they'll need to make a better future, a future where
they won't need that next welfare check.

What can we do to help California? Simple: we can start by
getting Washington out of the way. // We can grant waivers from
burdensome federal regulations =-- help you cut through the web of
red tape to real reform. // -

These reforms -- economic, to our education, our légal and
our welfare systemél-- can spark a revolution: a revolution to
bring this country home to the bedrock beliefs that have made us
great: faith and family. Responsibility and respect. Community
and country. / Simple words -- certain truths -- that hold a
world of meaning for every American.

Here's what I know about this country's future: No matter
how tough times are now -- no matter what trials we face --
America's best day always lies ahead. / I believéd that when I
was a boy. I believe it now. 1I'll beliéve it every day I live -
- because that's the great glory of America. [/

Thank you, and may God bless the‘United States of America.
t £ #
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House Democrats Scuttle Corporate Income Tax Cut
Leadership’s Proposal for 1% Reduction Scrapped to Satisfy Members Unhappy With $90 Billion Revenue Plan

By Eric Pianin

Washington Post Staff Writer

House Democratic leaders yes-
terday scrapped a proposal to re-
duce the corporate income tax rate
by one percentage point in a move
to reassure Democrats who are un-
comfortable with their party’s $90
billion tax proposal and say it does
too much for the wealthy.

For the second day in a row,
House Democrats complained to
Speaker Thomas S. Foley (D-
Wash.) and other leaders about the
details of the middle-class tax relief
and economic growth package,
which will be sent to the floor for a
vote next week.

Foley predicted that the bill
would be approved, despite grum-
bling within the Democratic caucus
and nearly unanimous opposition
from Republicans. However, some
Democrats complained that the cap-

ital gains tax provisions are more
generous to the wealthy than Pres-
ident Bush’s proposal and that the
package does more to advance the
party’s political agenda than to help
the economy or hold down the def-
icit.

“I find it incredibly ironic that at
the same time the effects of the sup-
ply-side economic binge of the '80s
are crashing down on the shoulders
of every American family, we appar-
ently have a faction of the party that
thinks the proper response is to re-
peat the mistakes of the '80s,” said
Rep. David R. Obey (D-Wis.).

Meanwhile, Senate Finance Com-
mittee Chairman Lloyd Bentsen
(D-Tex.) announced that he has
abandoned his proposal to pay for
middle-class tax relief and economic
growth measures by shifting money
from the defense budget.

Instead, Bentsen joined with Sen-
ate Majority Leader George J.

Mitchell (D-Maine) in calling for an
increase in taxes on the rich to pay
for the tax package—possibly along
the lines of the millionaires’ surtax
and the increase in the top income
tax rate adopted last week by the
House Ways and Means Committee
Democrats.

Bentsen said he told members of
the Senate Democratic caucus yes-
terday that “any tax cuts that we

" made would be balanced with tax

increases; that we would not look to
the peace dividend, that we would
stay within the tax structure.”

Late last year, Bentsen proposed
using a 5 percent cut in defense
spending to pay for a $300 tax cred-
it for children 18 and under and to
once again make all individuals el-
igible for a fully deductible $2,000
individual retirement account. How-
ever, Senate Appropriations Com-
mittee Chairman Robert C. Byrd
(D-W.Va.) and others have bitterly

opposed using defense savings for
tax relief. :

Byrd and others have proposed
changing the 1990 budget agree-
ment to allow Congress to shift bil-
lions of dollars from the defense bud-
get to pay for domestic programs
and public works projects as a means
of stimulating the economy.

Office of Management and Bud-
get Director Richard G. Darman
this week hinted that the adminis-
tration might go along with a
change in the budget agreement for
increased domestic spending, if
Congress agrees to impose spend-
ing ceilings on some mandatory
spending programs, other than So-
cial Security and Medicare.

Yesterday, the House Govern-
ment Operations Committee ap-
proved a bill introduced by its chair-
man, Rep. John Conyers Jr. (D-
Mich.) that would alter the agree-
ment by eliminating the “fire walls”

that prevent defense money from
being shifted to domestic programs.

The House Democratic economic
package was formally introduced
late yesterday, after Ways and
Means Democrats lopped off the
proposed cut in the corporate tax
rate and a proposed one percentage
point reduction in the corporate
alternative minimum tax rate.

Many Democrats complained
that the provisions, costing $17 bil-
lion over five years, were too gen-
erous for the business community.
Moreover, corporate lobbyists, who
were miffed by another provision
aimed at penalizing companies that
pay their top executives more than
$1 million annually, did practically
nothing to save the corporate tax
rate reduction.

The bulk of the savings from
eliminating the two provisions wil!
go for deficit reduction, Ways anc
Means aides said.
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PRESIDENTIAL REMARKS: BUSH-QUAYLE FUNDRAISER ey
SAN FRANCISCO, CALIFORNIA Aew
FEBRUARY 25, 1992 _
220 P.M.

[Introductory acknowledgements.] [[To paraphrase John F.
Kennedy, I'm touched by that warm response -- but not half as
touched as all of you have been.]]

I want to talk today about some of the challenges we face.

What government can do -- and what it can't. What I will do --

pas

and how I'll ask you to help. //
| = i
The state of the economy....ZJMy plan -- the Dems plan..iJ/

The problem goes far beyond helping thg~2§;ygp want work and
can't find it. 1It's the millions of Americans who've seen their
incomes go down -- or who've seen that happen to friends or
family, and worry they'll be next.

That worry can stop the recovery right in its tracks. Women

=
who put their real estate career on hold, decide they'll stay

home with the kids. People stuck in jobs that don't stretch
C(

MLMw*itheir capabilities -- people marking time in part-time work. Wher &
wmﬂb~;:;)people find their options sqgezed -- their opportunities
? narrowed.... The casualty is confidence. //
111111111

California and trade.... Demand that people "buy American"

-=- but they can't figure out what parts of what product were made
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here or made abroad, and what foreign-owned companies build what
they sell right here in America. Shouldn't that tell us
something about today's economy?

But our opponents -- on the left and on the right -- aren't
about to let fact obscure fantasy. Their prescription for the
90s is to retreat into a dangerous pre-World War Two
isolationism. For those of us old enough to remember.... Let's
let our kids read about the 1930s in history class -- not re-
live it.

1111111111

People really don't buy the old rhetoric, the Golden myths
of the Great Society. People know government can't do it all --
and they're tired of politicians who say it can. They know
government can't just give you a job. It can't raise your kids -
- it can't legislate a happy ending. //

Government tries to do more and more -- and delivers less
and less. Look back over the past twenty-five years -- over a
generation of creeping centralism -- every inch of the road paved

P

Oy
with the proverbial good intentions.

See where it's got us -- see where we need to go.
Let government do less -- but do better. Each year, the
5

federal government spehd $1.5 trillion dollars of taxpayers'
money. People are entitled to ask: am I getting my $1.5
trillion's worth? //

And when government gains a sense of its own limits -- let's

leave the field open for people to do the rest....
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Today we see the returﬁ/;; responsibility.

After decades of being told that people .... People have
had it with the "no-fault" lifestyle. In their private lives,
they know: actions have consequences. What they want from
government is some sense in its policies and programs that people
are responsible for their actions. // JﬂﬁZfoiﬁ;ﬂ:f::ﬁg;;@;hl
And if you think about it, that's nothing more than a
working definition of freedom.
Choice in schools. Our schools won't work hard as long as
kids are a captive audience. Give parents a chance to choose .
their schools -- and you'll see our schools é%?éétfgﬁglzéﬂf%q 44£¢£/¥
National health care. Right now, we've got the . The
problem is access -- opening up our system to all Americans,
without destroying choice. My plan will do that.
We want to see the law: 1laws that are as tough on criminals
== courts that punish criminals, not honest cops trying to do
their jobs. Laws that are tougher on criminals than on victims
of crime. //
People want to see us track down the dead-beat Dads -- the
ones who can't be bothered to pay child-support. They want to
see welfare reform -- they want to see some connection between
welfare and work. / Break the cycle of dependency that

passes....

Right here in California, Pete Wilson's got a plan....
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What can we do to help California? Simple: we're going to
get Washington out of the way. // Waivers, to help you cut
loose from the red tape...

Say they're doing it for the forgotten Americans. When
their taxes go up and the new regulations come down, they'll
yearn for the day they'll be forgotten again -- the day they can
go about their lives in peace.)'\\\—gz#//fnﬁ

We've got to get past the class warfare.... The war between
the "haves" and the "have-nots" that always catches.the Middle
Class in the crossfire. Cut through it all, and getﬁgﬁfthe
basics.

We've won the Cold War. We've led a revolution that brought

| freedom to millions around t world.

| What po’ (PhakrexT?

{ No mystery, really. People want a government that works. /
That should not be -- that cannot be -- too much to ask. //
CONCLUSION.....

That's what this election is all about. That's why I need
youfsupport....

Thank you, and may God bless the United States of America.

# # #
Cald War wikd ¥ ﬁzmamf;/;%ﬁm 55
’ ot s Wtuy et Men drtad .7 San, é%%wf
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ro-choice groups like the

American Civil Liberties

Union and the NOW Legal

Defense Fund don’t nor-
mally find themselves on the same
side with staunch pro-life groups,
but that was before New Jersey’s
new welfare reform law.
" Democratic Gov.Jim Florio’s new
law, which is awaiting a requested
waiver of federal regulations that
prevent its full implementation, of-
fers a number of carrot-and-stick in-
centives to responsible behavior but
none more controversial than a pro-
vision to withhold the extra $64 a
month per child in additional bene-
fits that families (90 percent of
which are headed by single women)
currently receive when they have
more than one child while on wel-
fare.

Since that restricts the woman’s
choices to those that favor abortion
or abandonment, pro-choice and
pro-life groups alike find something
to dislike in it.

And if you think for a moment
that this is New Jersey's dilemma to
fight alone, stay tuned. It may be"

coming s00N to @ OVernor near you.

= ior-modification ap-y
proach to government benefits is:
swee

California’s Republican Gov. Peté
—— el

Clarence Page is a nationally syn-
dicated columnist.

The flip side of welfare ‘reform’

_Wilson already has proposed similar

moves to Mr. Florio’s. Trhgy_mg_ly_dﬁ
refusing extra benefits for a second:
out-of-wedlock _child, cutting wel-

fare payments up to 25 percent and %
alizing recipients whose chil-

dren skip school regular y.(?d’

Pl

Similarly, Wisconsin’s “Learn-
fare,” which withholds some bene-
fits from welfare families whose
kids drop out of school, is inspiring
copycats, just as several states have
taken to withholding drivers’ li-
censes from dropouts.

Democratic front-runner Bill
Clinton probably expresses the at-
titudes of a compassionate but fed-
up middle class best when he says in
his stump speech: “So, I say to peo-
ple up and down the line that we will
help you, but we want you to change.”

Just as many conservatives rea-
son taxpayers shouldn’t have to pay
for art they don’t like, so is it simi-
larly reasoned by many taxpayers
that they shouldn’t have to pay for
behavior they don't like.

How does President Bush feel
about letting the states do this? He
offered important clues in his recent
State of the Union address:

“Ask American parents what they
dislike about how things are in our

country and chances are good that
pretty soon they’ll get to welfare . . ”

“States throughout the country
are beginning to operate with new
assumptions: that when able-bodied
adults receive government assis-
tance, they have responsibilities to
the taxpayer”

Then came the payoff:

“We are going to help this move-
ment. Often state reform requires
waiving certain federal regulations.
I will act to make that process easier
and quicker for every state that asks
our help.”

ranslation: Expect to see more

politically and economically

inspired behavior-
modification programs like those
mentioned above.

So, what’s wrong with that? Not
much, on the surface. Unfortunately,
the surface here isn’t very deep.

As critics of government pro-
grams like to say, even the best ideas
have unintended consequences:
New Jersey’s “wedfare” encourages
unwanted abortions; “Learnfare”
awards a dubious amount of lever-
age to children by, in effect, giving
them control over the family welfare
check.

And if a “workfare” program
obliges single mothers to work with-
out adequate day care and other sup-
port systems that states are hard-
pressed to provide these days, it only
imposes new hardships instead of
removing old ones. Not much com-
passion there.

Mr. Bush'is correct to say we need
to operate under some new assump-
tions, but he failed to disclose fully
the current state of the old assump-
tions.

Had his speech been driven by
constructive rather than political
impulses, he might have mentioned
that the Family Support Act, passed
by a remarkable bipartisan consen-
sus and signed by President Reagan
in 1988, enacted into law much of
what Mr. Bush presented to the pub-
lic as new ideas.

It provides $1 billion a year to the
states in matching funds to set up
education, training, counseling and
day-care requirements under the
JOBS (Job Opportunity and Basic
Skills) program so welfare recipi-
ents can be weaned off the dole.

Unfortunately, the Washington-
based Center on Budget and Policy
Priorities reports that the states

have been claiming only half of the
available $1 billion a year because
most states are currently in debt and
unable to come up with the money to
be matched.

So, if the president really wants
to do something immediately to put
welfare recipients to work, he could
take steps to lift the matching re-
quirements and make the program a
direct grant.

But this is a campaign year, polls
show almost no one has heard of the
Family Support Act or the JOBS pro-
gram, and the president shows little
interest in telling Americans about
it. Instead, he fans the flames of
middle-class resentment by calling
for programs that already exist.

After all, it’s more convenient to
use welfare as a divisive “wedge”
issue, as party advisers call it, than
to build on the national consensus
that already is forming in favor of
genuine reform.

It's a flash of demagoguery that
must bring a smi’e to the lips of Da-
vid Duke.

Too bad, but I guess we shouldn’t
be surprised. After all, didn't Mr.
Bush promise to do “whatever is nec-
essary” to win re-election? He
wasn’t kidding.
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[Introductory acknowledgements.] [[To paraphrase John
Kennedy, I'm touched by that warm response -- but not half as

touched as all of you have been.]]

I want to talk today about some of the challenges we face -
- about the decisions we'll make this election year that will
chart this country's course for the next five_years to come. I
want to lay it out straight: What governmeht can do -- and what
it can't. What I will do as President -- and where I'll need
your help. //

Start with the number one issue on everyone's mind: the
economy. One month ago in my State of the Union, I laid out my
two-part economic action plan: for the short-term, a plan to get
this economy moving as early as this Spring, and a long-term plan
to keep America competitive in the new Century ahead. I gave the
Democrats who control Capitol Hill a choice. Join with me. Get
moving -- or, by God, get out of the way.

I asked Congress to act for the good of the country -- and I
gave Congress 52 days to pass my plan. [[Since then, some
Democrats have been wrestling with their consciences. 1It's still
too early to predict who'll win.]]

Instead of working on my plan, House Democrats surfaced

their own: a tax cut written in invisible ink -- in exchange for
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a tax hike chiselled in stone. Ask the people on your street:
Is it really worth borrowing from our children to give families
an extra twenty-five cents a day? [[That's a tax cut that would
make the toothfairy blush.]] /

When the cameras are on, the Democrats will say the right
things -- talk about a blueprint for economic recovery. But then
the doors close and the back-room brokering begins. In the end,
it's the same old Democratic deal: another "jobs bill" for tax
collectors.

Things aren't much better in the Senate. Democrats thére
thought up one way to make their temporary tax cut permanent --
by jacking-up the tax rate for every American making over $35,000
dollars. [[You heard right: $35,000 dollars.]] For a plan
that's supposed to help the Middle Class, that's going to come as
real news to a lot of factory workers and school teachers --
every-day Americans struggling to make ends meet.

Count on it: Democrats are going to tax the Middle Class
for the same reason Willie Sutton robbed banks -- because that's
where the money is. //

If you want to give American companies reason to expand,
then give them my investment tax allowance. If you want to boost
the sagging housing market, if you want to give American families
a shot at the American Dream, then don't look to the Democrats.
Give first time home-buyers what my plan does: a $5000 dollar

tax credit toward that first home. //
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Finally, let me say to the Congress: if you're serious
about competitiveness -- if it's more than just an o0ld liberal
trying out a new buzzword -- then quit punishing the people who
create jobs, and cut the tax on capital gains. //

But for us to turn this economy around, we've got to deal in
economic reality. It all comes down to this: to_succeed
economically at home, we've got to lead economically abroad. //

There's no better case in point than California. From the
port of San Francisco to the air terminals at LAX, this state
accounts for one in every seven dollars of American exports. 1In
1990 alone {1991 stats?}, two-way trade reached nearly $166
billion dollars. For the past five years, that's an average
annual increase of 20% -- and state-wide, almost 400,000 jobs
tied to trade. //

It's more true today than ever before: America's future
lies in open markets.

But our opponents aren't about to let fact intrude on
fantasy. / Their prescription for the 90s is to sound an
economic retreat -- raise the trade barriers, build new
barricades to keep imports out, and take this country back to a
dangerous pre-World War Two isolationism.-

They come on like the school-yard bully -- but they're

really the kid that wants to take their ball and go home. They

talk tough -- then run up the white flag. //
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Thoée of us old enough to remember the 1930s aren't anxious
to repeat the experience. Let's let our kids read about the 30's
in history class -- not re-live them in the 90s.

That's not the Aﬁerican way. We don't cut and run: we
compete. We work hard. I've got a lot of faith in the American
worker -- because our workers have a lot of faith in themselves.
/ Clear away the trade barriers -- go head-to-head: and the
American worker will out-produce, out-think and out-perform
anybody, anyplace, anytime. //

There's a new reality now -- in the way people live and work
and look at government. People really don't buy the old "big
government" rhetoric. The American people are smarter than that.
They've seen enough social engineering. They know the limits of
government. They know America's strengths don't spring from
government: America's strengths are in her people -- their our
families, our communities. Government can't raise your kids to
know right from wrong -- it can't legislate happy endings.
Government isn't why people work hard, raise a family, save for
retirement. //

And people know: As government tries to do more and more -
- it delivers less and less.

Each year, the federal government spends $1.5 trillioﬁ
dollars of taxpayers' money. People are entitled to ask: am I
getting my $1.5 trillion's worth? //

We need to get back to basics. Government is too big -- and
it spends too much. We need for government to do less -- but do
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better. To give people what they want and deserve: safe
streets. Good schools. A strong economy and a strong country.
//

Today we see the return of responsibility -- an old idea
that never really went out of style.

People have had it with the "no-fault" lifestyle. In their
private lives; they know: actions have consequences. What they
want is a government whose policies and programs recognize that
people are responsible for their actions -- and that government
is responsible to the people.

If you think about it, that's nothing more than a working
definition of freedom.

Because we believe in responsibility, we believe in
education reform. We need to hold our kids and our teachers to a
higher standard: and -- here's a radical notion -- let's test
our kids to see where we're doing well, and where we need more
work. Our schools need a good dose of competition -- with each
other. Right now, kids are a captive audience. Give parents a
chance to choose their children's schools -- and you'll see our
schools start doing their homework. School choice is right --
and school choice will work. //

Because we believe in responsibility, we back legal reform.
We've put forward a plan to cut down the number of frivilous
lawsuits. They sap our economy and strain our patience. When a

father can't coach little league because he's worried about legal

liability -- something's wrong. When your neighbor becomes a
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plaintif -- something's wrong. Our country would be a lot better
off if we spent as much time helping each other as we do suing
each other. //

Because we believe in responsibility, we take a hard line on
crime and drugs. For the past two days down in San Antonio, I've
met with Latin American leaders -- worked with them to sharpen
our strategy to beat this scourge. Yes, we're waging a war to
cut the supply lines that bring drugs into this country. We know
the value of treatment, drug awareness and education. But we
must also show that actions have consequences: that's why we
need stiffer sentences for drug dealers; courts that punish
criminals, not honest cops trying to do their jobs -- laws that

make life tougher on criminals than on the victims of crime. //

Because we believe in responsibility, we believe in welfare
reform. People are willing to support benefits -- Americans
care: but they want to see some connection between welfare and
work. They want to see governments at every level work together
to track down the dead-beat Dads -- the ones who can't be
bothered to pay child-support. They want to see us break the
cycle of dependency that destroys dignity -- passes down poverty
from one generation to the next. That's wrong. And we're going
to do something to change it.

Right here in California, Pete Wilson's got a plan that will

encourage people on welfare to take work when they can find it -

- for pregnant teens or parents to stay in school -- get the
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education they'll need to make a better future, a future where
they won't need that next welfare check.

What can we do to help California? Simple: we can start by
getting Washington out of the way. // We can grant waivers from
burdensome federal regulations -- help you cut through the web of
red tape to real reform. //

These reforms -- economic, to our education, our legal and
our welfare systems -- can spark a revolution: a revolution to
bring this country home to the bedrock beliefs that have made us
great: faith and family. Responsibility and respect. Community
and country. / Simpleﬂwords -- certain truths -- that hold a
world of meaning for every American.

Here's what I know about this country's future: No matter
how tough times are now -- no matter what trials we face --
America's best day always lies ahead. / I believed that when I
was a boy. I believe it now. I'll believe it every day I live -
- because that's the great glory of America. [/

Thank you, and may God bless the United States of America.

# # #
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CALIFORNIA STATE
WORLD TRADE COMMISSION

1990 CALIFORNIA TRADE HIGHLIGHTS

the United States in exporting, California accounts for one out of every seven U.S. export
doflars. In 1980, California exported over $58 billion in goods, and state ports handled two-way \/

&:‘f THE FOLLOWING INFORMATION profiles California’s intemational trade performance. Leading
td
trade vaiued at nearly $166 billion.

THE EXPORT PICTURE

California exports grew quickly in the latter haif of

the 1980s, increasing by an average of 20 CALIFORNIA EXPORTS
V  percent per year between 1987 and 1990. Trade (1987-20)

growth peaked in 1988 at 39 percent, followed
by moderate growth in 1989 and 1880 of 12
percent and 9 percent respectively.

J California’s foreign trade continues to boost state

economic performance, accounting for 9 percent

of the estimated $55 billion mcrease in gross
state product in 1990,

CALIFORNIA PRODUCTS

California producers’ high quality and diverse 1987 1988 1989 1990
products are in strong demand from buyers e BE BOC # MIGZE) |

around the world, The state’s top three product
categories account for close to 60 percent of all

California exports. General Machinery - inciuding
industrial and commercial machinery and computer
equipment — is the state’s top export at $13.5 biilion.
| Blectrical Equipment exports, - consisting of
telecommunications equipment, consumer
TOP CALIFORNIA EXPORTS electronics, and electrical machinery, totaled $11.8

{1988-90) billion in  1990. Thirdranked Transportation

Equipment, including motor wvehicles, aserospace
products and railroad and boat equipment, posted
overseas sales of $7.2 billion.

California’s fastest growing major export segment
was Electrical Equipment (16§ percent) followed by
Food and Crops (12 percent). Other leading
categories grew at modest rates with General
P 5 z Machinery, Transportation Eguipment and Precision
@ 2 & 8 B 10 12 14 18 Instruments experiencing 8, 5, and 2 percent growth

Biflions of Dolars respectively. Chemical product exports were the
B 1953 1950 only exception to the otherwise heaithy growth of
California commodities, seeing a downturn of 4

percent in overseas sales. California plays a leading
role in United States export development, averaging
a 15 percent share of U.S5. commodity exports.
Leading the United States are California’s exports of
Electrical Equipment, Precision Instruments and
PLEASE NOTE: Dw» prosented in thiv somlysis are adjosiad figurcs, General Machinery, which hold 27, 21, snd 20

sccounting for the differance between reported and sctusl export values. percent shares of all U.S. overseas sales.
The sources for this nformetion & the 1.3, Depurtneat of Commerce
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EXPORT MARKETS

The Golden State’s products are soid in virtually ail parts of the globe. California’s top ten markats, ranging from
Asia to Europe, ascoumt for aver 70 percent of all state exports. The European Community, as a consolidated
market, is the number one destination for California products, consuming $14.9 billion or 25 percent of all
California exports. Japan, Canada and Mexico represent the top three single-country markets, receiving $10.3,
$5.8, and $4.7 billion respectively in California merchandise. The fastest growing major market for California
goods in 1890 was Canada, increasing purchases by 22 percent from 1989. Other key growing markets for the
state’s products were the Netherlands {16 percent), Mexico {12 percent), and South Korea {11 percent), while
California’s largest export market — Japan - increased purchases by a modest B percent over 1989,

TOP CALIFORNIA EXPORT MARKETS
(1989-80)

Billions of Dollara
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FOREIGN INVESTMENT

Overseas investment in California reached nearly $50 billion in
1988, increasing 15 percent from 13287. Top investors include
European nations, Japan and Canada. Total employment
attributable to foreign investment was 390,300 in 1988, rising 20
percent from 324,200 jobs in 1987,

GENERAL STATISTICS 1996

Gross State Product $731.2 billion

Population 30.4 million

Civilian Labor Force 14.7 million -

Unemplayment 5.8 percent | THE CALIFORNIA STATE WORLD TRADE COMMISSION s the
inflation Rate 5.5 percant export deveiopment s of Csifornis wtats govemment. Since s

orastion 1 1983, the Commiszion has supported gver 3500 millon
doflars i exports through aewisting businesses with axport financing,

Trade Through California’s Custom Districts

TOTAL $165.7 billion
Port Exports $68.6 billion - .
Port imports $97.1 billion CALIFORNIA STATE WORLD TRADE COMMISSION

1121 L Strest, Suite 310 @ Sacrmmento, CA 95814
Telephons: (916)324-5511 @ Fax: (916)324-5791
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CALIFORNIA EXPORT TRADE WITH THE ASIA/PACIFIC 1990
(In dollars)

According to state of origin export figures from the U.S, Department of Commerce the Pacific Rim
absorbed $26 billion worth of California goods in 1990, comprising 46% of the state’s total exports.
U.S. exports to the Pacific Rim reached $114 billion, comprising 29% of the total U.S. export

volume,
% OF CA %OFUS CA %

COUNTRY CA EXPORTS EXPORTS US EXPORTS EXPORTS OF US
JAPAN 10265,892,048 | 17.6% |  48,584,647,095 | 12.4% | 21.1% |
SOUTHKOREA | 378921187 | 6.5% | 14398,719,58 | 3% | 26.3% |
TAIWAN 3,165,183,739 | 5.4% |  11,482,402,725 | 2.9% | 27.6% |
SINGAPORE 2,640,108,128 | 4.5% |  8,019,122,135 | 2.0% | 329%
HONG KONG 1684961981 | 29% | 6840,412,741| 17% | 24.6%
AUSTRALIA 1,508,557,546 | 2.6% |  8,534,725966 | 22% | 17.7%
MALAYSIA 1,232,458,775 2.1% 3,424,700,246 0.9% 36.0%
PHILIPPINES 785,258,036 | 13% | 2471573689 | 06% | 31.8%
CHINA 655,858,407 | 11% |  4,807,332,471| 12% | 136%
THAILAND 59402236 | 10% |  2,091,478550 |  0.8% | 19.0% |
INDONESIA 284,287,195 | 0.5% |  1,89,734810| 05% | 15.0%
NEW 275,734,898 | 0.5% | 1,133,299.860 | 0.3% | 243%
ZEALAND

| BRUNEI 28,129,612 | 0.0% 142,677,287 | 0.0%
PACIFIC 26,909,664,567 46.0% 114,727,827,161 ‘
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916/445-6075

Fax#202/456-6218

Fax #

WORLD TRADE COMMISSION

Post-It™ brand fax transmittal memo 7671 |# ot pages » 1

Quarter 1
Quarter 2
guartear 3
—>Quarter 4

TOTAL

TOTAL FOR
—>> QTRS 1-3

1

§14,163,648,732
£14,367,164,211
$14,382,680,904
§15,516,950, 615

$88,430,444,462

£42,913,493,847

1981

$15,485,779,839
$16,069,731,886
$14,861,164,884

PRGE .BB1-

not yet available

not yst available

$46,416,676,309

The following are Quarter 4 California export/amtate of origin
figures that provide a historical reference:

Quarter 4
1987
1988
1989
1990

U8 _IRADE

1990 total US exporta:
—>1991 total US exports:

' § 9,7 billion

$12.9 bhillion
$13.5 billion

$393,592,300,000
$421,850,700,000

Source? Massachusetts Institute for Social and Economic Reasearch
(MIBER) and US Department of Commerce

1121 1. Street, Sulte 310

Saccamento, CA 95814

(8186) 384-5611

Telax: 5108003784

Fax: (916) 324-5791
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Summit Participants Make Progress

The Declaration of Cartagena, signed
in 1990 by the Presidente of Bolivia,
Colombia, Peru, and the United States,
outlines a long-term regional strategy
of cooperation against illegal drug
traffic. Actions by these governments
to eradicate the drug problem are
heing supplemented by the efforts of
Mexico, Ecuador, and Venezuela.
Positive results of these initiatives to
date include the following:

» The Bolivian Government has
replaced several senior counter-
narcotics officials who had been found
corrupt or incompetent. Bolivian
forces returned to government control
& key town which had been used by
drug traffickers ag a command center.
The Bolivian army and police force
condueted a joint operation in remote
sites near Brazil which led to the
capture of four laboratories and
communications equipment. Pressure
generated by successful anti-drug
operations by the government, as well
as its pledge not to extradite traffick-
ers, have resulted in the surrender of
eight of Bolivia's most wanted drug
eriminals.

» Colombia’s new public order
courts, established to review cases of
suspected drug traffickers, have a 60%
convietion rate in the prosecution of
traffickers, a dramatic increase over
the regular courts. Top Medellin
traffickers, including Pablo Escobar
and the Ochoa brothers, have surren-

dered and are now in the hands of these

in War on Drugs

courts. Colombian authorities recently
began an offensive against traffickers
in Cali, raiding their offices and seizing
thousands of documents containing
evidence of money laundering. Over
the past 2 years, the Colombians have
captured more than 500 laboratories,
including two major processing sites
where they seized nearly 40 tons of
coca products. In an effort to halt the
rapid increase in opium production,
authorities have destroyed almost 1,500
heetares of poppies.

o In Peru, coca cultivation has
leveled off over the past 2 years. In
1991, Peruvian aircraft tracked more
than 55 suspected trafficker flights in
the Upper Huallaga Valley. The air
force is conducting an operation with
the United States and other regional
governments to intercept aircraft
violating Peruvian airspace.-

« In 1991, Venezuela seized 8.7 tons
of cocaine, more than twice the amount
captured in 1990. Venezuela became
the first country to sign a reciprocal
ship-boarding agreement with the
United States permitting the inspec-
tion by each country’s authorities of
vessels from the other country sus-
pected of carrying illicit drugs. The
Venezuelans recently arrested 40
persons suspected of shipping 7 tons of
cocaine to tha United States and seized
aireraft, farms, businesses and other
assets,

* Ecuador has sustained a success-
ful program, initiated in the 1980s, to
suppress coca cultivation. The air force
participates with the United States and
other regional governments in an
operation to monitor violations of
Ecuadorian airspace.

» Mexieo has captured more than
$1 billion in assets of drug traffickers
gince 1990 and is using these funds to
establish anti-narcotics programs.
Continuing its efforts to eradicate
opium poppy production, the govern-
ment destroyed more than 4,650
hectares in 1990. Mexico's Northern
Border Response Force has become
increasingly mors effective in drug
interdiction, due to greater mobility
and enhanced intelligence capabilities.

S The Andean countries, Mexico, and

the Unitad States have pledged
enhanced cooperation to contral the
movement of essential chemicals used
in the production of drugs, to improve
interdictions of suspected drug traffick-
ers, to exchange tax information
related to potential cases of money
laundering, and to share intelligence
data. Building on a significant record
of accomplishments, they will work to
stimulate greater trade and investment
opportunities in the Andean countrics
and to encourage alternative develop-
ment projects in an effort to combat the
production and transport of illagal
drugs. B

US Depariment of State
\ Bureau of Public Affairs
Offica of Public Communication

February 18, 1992
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SCOPE PAPER

The second anti-drug summit will be an opportunity to
demonstrate (1) the success of our programs since Cartagena
which have sharply decreased consumption and seriously
disrupted trafficker operations, (2) build support for further
srogress through more effective and more regionally coordinated
operations, (3) improve political will and motivate the
producer and drug transit countries to do better in areas where
they have performed poorly, and (4) launch new initiatives to
ansure that our efforts for narcotics control will help the
sconomies, the environment and the justice systems in the
region. The adoption last week of the Andean Trade Preference
legislation gives a powerful sign of our positive intent.

SUCCESSE INCE_CARTAGENA
Much has been accomplished since the February 1990 summit,

¢ In addition to increased trade access, we have delivered
$2%50 million in economic assistance. We have given Peru
the aid it needs to help free i1t from its debt crisis,

o) The police and militaries of the producing countries are
attacking the narcotics industry as never before. The
aAndean countries have received %356 millieon in
interdiction assistance, as foreseen at Cartagena. Mexzice
has become an aggressive partner in interdiction and last
year received helicopters and other interdiction
assistance for the first time. Our detection and
intelligence sharing assistance has increased the
effectiveness of our operations and theirs. Major
coordinated operations are underway in all countries.

o The Cartagena summit emphasized bilateral cooperation,
with the United States going one on one with each of the
three producer countries, We signed six agreements on
such topics as control of essential chemicals, weapons
export control, public awareness, tax information
exchange, and extradition.

o After Cartagena, we signed counternarcotics-celated
bilaterals with Venezuela (money laundering), Ecuadort {(an
essential chemicals agreement), Colombiz {(agreements on
essential chemicals and asset sharing), and Petu (a druy
control and alternative develgpment pact and a money
laundering agreement).
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MEASURING SUCCESS

While the amount of activity and cooperation since
Cartagena is impressive, we will be judged ultimately by the
success of our efforts in staunching the flow of cocaine to the
United States, decreasing consumption, and improving the
ability of local governments to dismantle trafficker networks,

0 There is debate over the hard-to-measure narcotics
business, but we know that the tetal area devoted to coca
production is down after years of increase; the wholesale
price of cocaine in the United States has not declined
since Cartagena despite a 50% decline in the number of
cocaine consumers in the US; and other statistics showing
patterns of use (such as drug-related emergency room
admissions) are alsoc down.

Q While the Andean countries are still under pressure from
criminal organizations, those who led the Medellin Cartel
in 1990 are now either dead or in prison; narcoterrorism
has decreased greatly; and Bolivia has lured eight
criminal capos t0O surrendet.

The coming summit must also tackle some unfinished
business and set a new agenda.

UNFINISHED BUSINESS

Regionalize Chemical Controls

We have been moving toward chemical control agreements
with several countries. We are investigating the possibility
of a multilateral agreement to create a COCOM-~like organization
to control essential precursor chemicals. This could involve
about twelve countries, including Japan and the Europeans, and
could significantly reduce cocaine production.

Agreements_on Essential Data

. We will prepare statistical information showing the
progress we have made in reducing domestic demand and the
smount of coca cultivated. oOur goal is an agreed data base,
drawn from sources we can identify to foreign governments,
available for consultations with the summit invitees. We must
reach a3 consensus about what we have accomplished and relate
accomplishments to our programs in a public relations effort.
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Progress Reports and Country Strategy

We will ask each government to work out a dccument (the
farm could be different for each) which evaluates where we have
been and lays out specific objectives for the future,

v ven

Of the six countries attending, five have signed and
‘ratified the Convention. Colombia has signed but not yet
ratified, We will encourage Colembian ratification prior to
the summit.

Bilateral Agxeements

Agencies or embassies have expressed interest in
concluding money-laundering and asset sharing agreements with.
Ecuador, asset sharing and essential chemical agreements with
Venezuela, and Tax Information and Exchange and
money-laundering agreements with Colombia--all before the
summit,

NEW BUSINESS

The nexzt summit should concentrate on multilateral efforts
to improve cooperation among the Andeans and Mexico and the
United States. The summit should build on cooperative efforts
already taking place and institutionalize successful
procedures. At the same time, we must state frankly our
disappointment that in some aspects of the fight against
narcotics, our allies have shown a lack of political will to
take the measures necessary for success. The US should seek

agreement for follow-up actions on the initiatives that result
from the summit.

1641 1 itiativ

a) International Interdiction Committee: Our immediate
goal is to establish such a regime and persuade the Andean
countries and Mexico to name enforcement officials (including
poth police and military) to meet regularly with their
counterparts. Our long term goal is to use the organization to
facilitate operational cooperation and evaluation of programs.

b) The declaration should provide a clear agenda for the
interdiction committee, and request follow up on the
initiatives, including:
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0 A combined air traffic network that supports effective air
intercepts, requlations that permit seizures of planes
violating procedures, procedures that permit routine
detection and monitoring of overflights and hot pursuit of
planes.

o True joint operations, lowering many of the barriers to
effectiveness in the past: including exchange or lending
of egquipment and personnel, permission for cross border
cperations where it is most efficient and effective,
permission for hot pursuit in selected cases, and joint
border customs inspections.

Q Regional information sharing and central data bases on
narcotics investigations, illegal aircraft, chemical
shipments and accompanying background checks, money
laundering financial information.

2 A regional law enforcement training center at one or
several locations. Funding could come from INM training
resources already budgeted.

0 Reciprocal Asset Sharing. Based on our existing
) agreements, information leading to seizures provides for
rewards, encouraging further sharing between each of the
countries and with the US.

{c Ipitiativ

a) ATPI and EAI: The summit is an opportunity to draw
attention to both initiatives and play up their benefits. Now
that ATPA is adopted, we should set up mechanisms for its rapid
implementation.

b) Regional Framework Agreement: USTR is probing Andean
interest in negotiating a regional trade and investment
council, in which we could discuss area-wide issues.

¢} Corr Report Followup: USTR and AID should begin
coordinating implementation of the Report with the MDBs and the
World Bank. We will press the Andeans for an immediate
reaction.
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S hnical Assist to 0il Prod

a) Bilateral Arrangements: The US already has bilateral
consultation mechanisms on energy with Mexico and Venezuela.
DOE has given Colombia a list of areas in which we might be
able to offer technical cooperation. U.S. involvement with
Ecuador and Peru may be complicated by the former's hostile
attitude to energy sector liberalization and the ongoing
political and economic problems plaguing the latter.

b) Regional Arrangements: DOE has told the Latin .
american Association of State 0il Companies (ARPEL) that, in
principle, it is willing to offer technical ass1stance to
promote more efficient operations.

Environment

The summit provides an opportunity to emphasize the
extensive environmental damage and health consequences of coca
production. We can offer assistance in the form of training
and consultation to attack the consequences of narcotics
production. We will discuss Andean interests before the summit
to determine their needs and how to link them to our
anti-narcotics efforts. We will want to determine how to
integrate environmental issues into the bilateral trade and
investment councils. As the Andean countries work towards the
gonal of an FTA with the US, they ~- like Mexico -- will need to
show that they have in place effective environmental
regulations.

Annexes Attached
1. Organization for Summit Preparations

2. Roadmap to Anti-Narcotics Summit

SEARAAND 11984
1274791
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(The following is the English version of the final Spanish text
issued by the Secretariat as Version Conjunta 7/2/92. The
following English version was checked by the U.S. Delegation
for accuracy on Feb. 9, 792)

»

SAN ANTONIO DRUG SUMMIT 1592

14 We, the Presidents of Bolivia, Colombia, Ecuador, United
states of America, Mexico, Peru, and Venezuela, met in San
Antonio, Texas, on the 26th and 27th of February one thousand
nine hundred and ninety-two and issued the following

DECLARATION OF SAN ANTONIO

2. We recognize that the Cartagena Declaration, issued on
February 15, 1990, by the Presidents of Bolivia, Colombia,
Peru, and the United States of America, laid the foundation for
the development of a comprehensive and multilateral strategy to
address the problem of illegal drugs. Those of us who
represent the countries that met in Cartagena strongly rsaffirm
the commitments assumed at that time. Meeting now as seven
Heads of State, we express our determination to move beyond the
achievements of Cartagena, build upon the progress attained,
and adapt international cooperation to the new challenges
arising from worldwide changes in the drug problem.

3. We recognize that the overall problem of illegal drugs and
realated crimes represents a direct threat to the health and
wellbeing of our peoples, to their economies, to the national
security of our countries, and to harmony in international
relations. Drugs lead to violence and addiction, threaten
democratic institutions, and waste economic and human resources
that could be used for the benefit of our socisties.

4. We applaud the progress achieved over the past two years
in reducing cocaine production, in lowering demand, in reducing
cultivation for illicit purposes, in carrying out alternative
developrment programs, and in dismantling and disrupting
transnational drug trafficking organizations and their
financial support networks. The close cooperation among our
governments and their politlcal will have led to an encouraging
increase in drug seizures and in the effectiveness of law
enforcement actions. Also as a result of this cooperation and
political will, a number of the principal drug lords who were
actively enqaged in the drug trade two years ago are in prison
in several countries. Alternative development programs have
proven to be an effective strategy for replacing coca
cultlvatlon in producer countries.
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5. Althouqh we are encouraged by these achievements, we
_recognize that mutual cooperative efforts must be expanded and
strengthened in all areas. We call on all sectars of society,
notably the media, to increase their efforts in the anti-drug
struggle. The role of the media is very important, and we urge
them to intensify thair valuable efforts. We undertake to
promote, through the media, the values essential to a healthy
gociety.

6. In addition to the cocaine problem, we recognize the need
to remain alert to the expansion of the production,

trafficking, and consumption of heroin, marijuana, and other
drugs. We emphasize the need to exert greater control aver
substances used in the production of these drugs, and to
broaden consultations on the eradication of these illegal crops.

7. We are convinced that our anti-drug efforts must be
conducted on the basis of the principle of shared
responsibility and in a balanced manner. It is essential to
confront the drug problem through a fully integrated approach,
addressing demand, cultivation for illicit purposes,
production, trafficking, and illegal distribution netwerks, as
well as related crimes. In addition, ocur governments will -
continue to perfect strategies that include alternative
development, eradication, control and interdiction, the
strenghtening of judicial systems, and the prevention of
illieit drug use.

8. We rescognize the fundamental importance of strengthening
judicial systems to ensure that effective institutions exist to
bring criminals to justice. We assume responsibility for
strengthening judicial cooperation among our countries to
attain these objectives. We reaffirm our intention to carry
out these efforts in full compliance with the international
legal framework for the protection of human rights.

9. We reaffirm that cooperation among us must be carried out
in accordance with our national laws, with full respect for the

sovereignty and territorial integrity of our nations, and in
strict observance of intaernational law.

10. We recognize that the problem of illicit drugs is
international. All countries directly or indirectly affected
by the drug problem should tzke upon themselves clear
responsibilities and aations in the anti-drug effort. We call
on the countries of the reqgion to strengthen national and
international cooperative efforts and to participate actively
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in regional programs. We recognize that in the case of Peru,
complicity between narcotrafficking and terrorism greatly
complicates the anti-drug effort, threatens democratic
institutions, and undermines the viability of the Peruvian
econemy .

1l. We express our support for the anti-drug struggle being
carried out by our sister nations of the Western Hemisphere; we
call on them to increase their efforts; and we offer to
strengthen our governments‘ cooperation with them through
specific agreements they may wish to sign. We value and
encourge regional unity in this effort.

We note with concern the opening and expansion of markets
for illicit drugs, particularly cocaine, in Europe and Asia.
We call upon the nations of those continents and on other
member countries of the international community to strengthen,
through bilateral or multilateral agreements; cooperation in
the anti-drug effort in which the nations of the Western
Hemisphere are engaged,

We ratify our firm commitment to the anti-drug efforts of
international organizations, notably the United Nations and the
Organization of American States. Inspired by the mandate of
the Inter-American Commission on the Control of Drug Abuse
(CICAD), we express our full support for its progranms.

12. We recognize the fundamental importance of strong economies
and innovative economic initiatives to the successful conduct
of the anti-drug effort. Further progress in the areas of
trade and investment will be esgential. We support the
Enterprise for the Americas Initiative as a means of improving
economic conditions in the Hemisphere, and we are encouraged by
the progress the countries of the region have made in
restructuring their economies.

13. We reaffirm the importance of alternative development in
the anti-drug effort. We note that the victims of
narcotrafficking in the region include those sectors of society
that live in extreme poverty and that are attracted to illieit
drug production and trafficking as a means of livelihood. We
consider that if our efforts to reduce 1llegal drug trafficking
are to be successful, it will be essential to offer legitimate
options that generate employment and income.
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14. We propose to achieve the objectives and goals defined
above in this Declaration and in its attached Strategies for
Action. i

Recognizing the need to ensure cohesion and progress in our

anti-drug efforts, our governments intend to hold a high level
meeting on an annual basis.

15. In order to broaden international anti~drug efforts still
further, we invite additional countries or repraesentatives of
groups of countries to associate themselves with this
Declaration.

Done at San Antonio, Texas, on the 27th of February, 1992, in
the English and Spanish languages.
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THE WHITE HOUSE.

Office of the Press Secretary 4 "
(Los Angeles, California) \

For Inmediate Release ; February 25, 1992

REMARKS BY THE PRESIDENT
AT BUSH-QUAYLE FUNDRAISING DINNER

Century Plaza Hotel
Los Angeles, California

8:58 P.M. PST

THE PRESIDENT: Thank you all very, very much. And what
& pleasure it is to be here with Pete Wilson, to be introduced by
this man who is doing so much for the state. And thank you for
heading our campaign and being at our side today. It is a pleasure
to see you and Gayle. '

May I thank our master of ceremonies, Johnny Grant ==
(applause) -- say to the next team, Rabbi Greenbaum and Cheryl Ladg,
who did a great job on the pledge without missing a beat.
{Applause.) And Bobby Britt who did the National Anthem.
(Applause.} And thanks to everyone who has organized this -
extraordinary gathering.

wWhat did you do? Tell these folks that they had moved
to -- moved the Academy Awards to tonight, I think, when we look
around back here. And I'm very grateful. And let me just sgay it
also a great pleasure to cee Don Bren, who is one of our national
cochairman; and Lod Cook, another ome. And thanks to both of you for
making this a highly successful event. S

o Greetings also to Bobby Holt, who is our national |
finance chairman; former Secretary Bob Mosbacher, who did a superb
Jjob as our Secretary of Commerce, who is the chairman of our
campaign; and all the other Bush-Quayle vice chairmen here tonight.
What an amazing ¢rowd and what enthusiasm. And you all make me feel
50 young, especially Bob Hope. (Laughter and applause.)

. You know, Bob told you only half the story. That story
he told was true about Desert Storm =-- he went over there, but what
he forgot to tell you because of his modesty is I got more reports
back from Norm Schwarzkopf and from Powell and from all of them about
the 1ift that gave to those kids, many of whom had been months
sitting out in the desert. And we're very, very grateful to him.
(Applause.) -

_ , And I'm touched, to paraphrase John Kennedy, I'm touched
. by your warm response, but not half as touched as all of you have
been. This has been a big success. (Laughter.)

' . Let me start tonight by sharing my concern for all the
many southern Californians who have been ravaged by the record floods
here. And I'm pleased to say that today, on Air Force One, I signed
a declaration to provide much-needed disaster relief to flood
victims. -(Applause.,) You're hurting, and we'll get you help. And
the Governor promptly moved on that for the state.

- I want to talk tonight about some of the challenges that
we face about the decisions that will make this election year that
really are going to chart this country’s history for the next five
years. And let me say it straight: What government can do and what

MORE



FEB-26-1992 16:31 FROM —SaW ANTONID PRESS OFFICE  TO o~ MARLIN P.82

L ) N

N

@ ‘ - 2 -

it can’'t do; and what I will 4o as President, and then whete I'1l
need your help.

Let's start with the number one issue on everyone's
mind, and that is the economy. oOne month ago, as Pete said, in that
State of the Union, I laid out a two-part economic action plan: for
the short term, a plan to get this economy moving as early as this
spring; and then a longer-term plan to keep America competitive in
the next century. And I asked the Democrats who control the Congress
to act for the good of the country, to lay politics aside. And I
gave Congrese those 52 days to pass my plan.

AnQ since then, some Democrats have been wrestling with
their consciences -~ it's still too early to predict who will win.
(Laughter.) But instead of working on my plan, the House Democrats
surfaced their own. And true to form, it is a temporary tax cut in
exchange for a permanent tax hike. And tuat tax cut works out to 25
cents per person. Sounds big in a package for the consumption in. the
political arena, but that's what it makes =-- 25 cents per person.
And to make it permanent the Democrats would have to jack up the
income tax rate for every american making more than $35,000 a year -
~$35,000. For a plan that is supposed to help the middle classg,
that's going to come as real news to a lot of factory workers and
school teachers and everyday Americans struggling to make ends meet.

S0 let's face it: they're going to -~ the Democrats are
going to tax the middle class for the same reason that Willie Sutton
robbed banks -- because that's where the money is. They say they're
going to hit the rich and they end up hitting the small guy.

Now, my economic plan is built on seven specific
proposals to stimulate this tired economy. And if you want to give
American companies a reason to expand, then give them ~- and this can
be done in the remaining days -- my investment tax allowance: Speed
up depreciation, and if you want to -- (applause) -- and if you
really want to do something sbout boosting the sagging housing
market, and if you want to give American families a shot at the
American Dream, then give those first-time homebuyers what my plan
does -~ a $5,000 tax credit toward that first home. Give those young
families a chance. (Applause.)

And finally, let me say this to the Congress: If you
are serious about competitiveness, and if you are serious about
creating the jobs, then cut the tax on capital gains and stimulate
investment. (Applause.)

That's not the only fight I've got with the Capitol Hill
crowd. Take a look at national defense. And it is important to
remind ourselves that 365 days ago to this very minute we were
starting that flanking movement around the Iragqi army in the sands.
And a few months before that, nobody dreamed we'd be faced with that
kind of aggression. ' : o

For decades, we faced a dangerous enemy abroad. And we
fought those at home who would have stripped this nation of the
strength that it needed to defend itself: those that always wanted
to cut defense. ' :

defense battle on Capitol Hill helped us win the Cold War. And no
cne understood that better than ny predecessor, Ronald Reagan.
(Applause.) HKe stood for a strong defense and stood up for our o
principles. And now, with the collapse of the Soviet Union, impeirial

communism as we know it gone, we can reduce defense spending
substantially. - :

I sat down with the Joint Chiefs and Chairman Powell and
the Secretary of Defense, and we worked out a sensible defense build-

MORRE

Republicans fought hard on both fronts. And winning}thex
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protection for the environment. And we're working with the |
government of Mexico. And we will commit well over £1 billlon in new
resources over the next three years to protect drinking water, pay
for cleanups and enforce hazardous waste laws along the u.s.-Mexican_
border. ~

And I can say to the people of this great state: Here's
proof that we can sustain a strong economy and a sound environment.
Whether it's the environment, the economy, or any other issue,
there's a new reality now in the way people live and work and look at
government. - -

People don't really buy the old, big-government
rhetori¢. They've seen enough social engineering. And they know
America's greatness doesn't spring from government. our strengths
are in our people, in our families, in our communities. And
government can't raise your kids to know right from wrong. It can't
legislate happy endings. Government isn't why people work hard,
raise a family, save for retirement.

Year after year, the folks who control the Congress have
pushed spending higher and higher. In 1993, the federal government
will spend $1.5 trillion of taxpayers' money. And people are
entitled to ask: Am I getting my $1.5 trillion's worth? (Laughter.)
We need to get back to the basics. Government is too big and it
spends too much. S0 give me the line~item veto and let the Executive
Branch try to cut some of the fat out of the budget. (Applause.)
Forty-three governors have it and 43 governors do a good job
utilizing it.

We need for government to do less, but do better. And
to focus on what people want and deserve -- safe streets, good
schools, a strong economy and a strong country. And today we see the
return of responsibility ~=- an old idea that never really went out of
style.

People have had it with the no-fault lifestyle. And in
their private lives they know actions have consequences. And what
they want is a government whose policies and programs recognize that
people are responsible for their actions and that government is
responsible t¢ the people.

And if you think about it, that's nothing more than a
working definition of freedom. Because we believe in responsibility
we believe in edu¢ation reform. And we’ve laid out a strategy called
America 2000. It literally revolutionizes our schools. Doing it the
old way isn't good enough anymore. And we need to hold our kids and
our teachers to a higher standard. And here's a radical notion, as
our national education plan callg for: let's test our kids to see
where we're doing well and where we need more work.

And our schools need a dose of competition with each
other. Right now in public schools in Los Angeles and across the
country, kide are a captive audience. Now give parents a chance to
choese their children's schools and you'll see our gchools start
doing their homework. (Applause.) .

: School choice is right, and it is working in many
states. 8School choice will work across this nation.

.+ " And because we believe in responsibility we back legal
agbeca,  Borry to say this in L.A. Law country, but here's the plain
fe.7. (Laughter.) America has become the land of the lawsuit. And
w: gont forward a plan to cut down the number of frivolous suits.
(w1'72use.) They sap our economy and they strain our patience. And
w3y 2 father can't coach little league because he's worried about
getiing sued, something's wrong. (Applause.) And when your neighbor
becomes a plaintiff, something's wrong. Our country would be a lot

MORE
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down. We're talking about $50-billion more cut. One that will |
recognize post-Cold War .realities, but still leave thig country with
the muscle that we need to meet whatever danger comes our way.

I know that's a concern here in Southern California,
with its proud tradition of pushing the frontier in aerospace and
producing weapon systems that redefined state of the art. We have a
number of federal programs aimed now ag we cut down on defense
spending at helping those workers, those good workers -- those
defenge industry workers as they seek new careers. And we're taking
stepe to ease the transition that many firme will face as they shift
£rom defense-related work to the commercial economy. And that's what
my technology transfer initiative is all about -~ getting research
done 1in government labe out into the private economy.

And in May we're going to bring that message to Cal
Tech, through our Natiomal Technology Initiative. Our approach is
the gensible way to ¢go, the right way to0 keep the economy sound and
at the same time keep our nation strong and safe.

But there are Democrats with a very different plan in
mind. And they want to use the end of the Cold War to open a bidding
war to see who can gut defense the fastest. And one scheme would cut
defense by an additional $200 billion. And nationwide, cuts on that
scale would wipe out hundreds of thousands of jobs, to say nothing
about rendering us incapable of responding to aggression overseas.

. Right now, $1 out of every $5 spent on defense is spent
right here in California. And think of the shockwaves that reckless
defense cuts would touch off in the comstruction and in the
electronlica and aerospace industrieg and the after-shock for the real
estate markets. Think of the workers =-- the welders to the engineers
thrown out of work and onto welfare.

For. the sake of national security, and for the sake of
Just plain economic common sense, and for the sake of this state and
the country, I ask you to draw the line and say no to those who want
to recklessly gut the national defense of this country. (Applauege.)

We can turn this economy around provided we deal in
econonic reality. And it all comes down to this: To succeed :
economically at home, we've got to lead economically abread. And
there's no better case in point than California. This state accounts
for one in every $7 of American exports. Im 1990 alone, two-way
trade reached nearly $166 billion. Statewide, that means 725,000
jobs == close to three-gquarters of a million jobs tied to trade.

And it's more true than ever before today that America's
future lies in opening markets. But our opponents aren't about to
let fact intrude on fantasy. Their prescription for the '90s is to
sound an economic retreat and raise the trade barriers and build new
barricades to keep imports out and take this country back to the
dangerous pre-world war II isolationism.. , :

I am not going to let that happen as long as I am
President of the United States. We are going to stay engaged and
lead the world. (Applause.) ' _

That is not the American way, and we don't cut and run,
and we compete. And I'll put my £faith in the American worker. So
cigar away the trade barriers, go head to head, and the American :
wWexr2r will outthink and outperform and outproduce anybody, anyplace,
gvui-x.  (Applause.) :

People here want to know that increased trade doesn't
mean a tradeoff when it comes to concerns about our environment. And
earlier this afternoon we had a wonderful meeting. I announced the
hew initiative to ensure that the promise of free trade includes

MORE
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hetter off if we spent as much time helping each other as wae do suing
each other. (Applause.)

and so I will challenge the Congress again and again to
do something about the reforms that we have pending up there on
Capitol Hill right now. Because we believe in responsibility, we
take a hard line on crime and drugs.

-

Tomorrow, Barbara and I fly down to San Antonio, and
there I'l1l meet with five Presidents of Latin American countries,
Latin American leaders -- work with them to sharpen our strategy to
beat this scourge. And, yes, we're waging a war to cut the supplg“-;
lines that funnel drugs into the crack houses that plague good '
neighborhoods across L.A. County. Interception of drugs coming in is
way, way up. :

But we're battling, also, on the demand side. And we

. set a goal to drive down current adolescent cocaine use by 30

percent. And we've seen a dramatic 60 percent decrease. Now, that's
good news. But we all know we can't claim victory yet. We must show
that here, too, actions have consequences. And that's why we need
stiffer sentences for drug dealers. Wwe need courts that punish
criminals, not honest cops out there trying to do their jobs.
(Applause.) We need laws that make life tougher on the criminals
than on the victims of crime. And we need to get that House of
Representatives to pass my crime bill and pass it now. (Applause.)

Because we believe in responsibility, we believe in
welfare reform. And people are willing to support benefits. Look,
we care. We're Americans. We care about the other guy. But
Americans want to see some connection between welfare and work. They
want to see governments at every level work together to track down
the deadbeat fathers, those who can't be bothered to pay child
support. And they want to see us break the cycle of dependency that
destroys dignity and passes down poverty from one generation to the
next. That's wrong to do that, and we're going to do something to
change it. )

Right here in California, your able Governor, Pete
Wilson's got a plan that will encourage people on welfare to take
work when they can £ind it for pregnant teens or parents to stay in
school), get the education they’ll need to make a better future -~ a
future where they won't need that next welfare check. And we' support
him. (Applause.) You say, what can we do to help California? -
Simple, we can start by getting Washingtom out of the way. And I1'll
tell you we will do all that we can to remove the burdensome federal
regulations to help you cut through the web of red tape to real
refornm.

The reforms I've spoken about tonight can spark a
revolution to bring this country home to the bedrock beliefs that
have made us great. Faith and family, responsibility and respect,
community and country. Simple words, certain truths that hold a
world of meaning for every American.

And I might say parenthetically, if I could be prideful
in my comment, I am very, very proud of what Barbara does to
demonstrate strength of family and the caring that we all feel in our
bearts. (Applause.) '

{

But here's what I know about this country's future. No
matter how tough times are right now, no matter what trials we face,
America‘'s best day always lies ahead. And I believed that when I was
a little boy. I believe it now. I believe it every day I live,
because that is the great glory ¢of the United States of America.

Thank you all, and may God bless our great country.
(Applause.)
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