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McGroarty/Bunton
- February 10, 1992
6:00 pm-
PRESIDENTIAIL REMARKS: NEW HAMPSHIRE STATE LEGISLATURE
' FEBRUARY 12, 1992
2:00 P.M.

Mr. President [Ed Dupont, Jr.], Mr. Speaker [Harold Burns],
members of the Executive Council, Governor Gregg. Ladies and
gentlemen of the New Hampshire State:Legi§lature: my thanks for
that warm.weléome;

[[I decided to come here today because I figured it's been
awhile since the people of New Hampshire have heard a political
speech.]]

[[Several weeks ago' in Washington, I spoke in a chamber
similar to this, to a group about this size.... Now, don't
worry: that's where the comparison ends.]]

New Hampshire's legislature is the living legacy of
Lincoln's words: of, by and for the people. / I see Senator
Gordon Humphrey, come home to serve his state -- at all the
remarkable men and women who balance the responsibilities of work
and home with this public trust.

[[What leads you to serve? [/ It can't be the salary:

? that's not enough to cover the cost of two Celtics tickets come
playoff time.]] What sustains this state is a tradition as old
as America itself: A commitment to self-government that
'stretches from Pittsburg to Pelham, from Claremont to Conway to
every corner of this state.

New Hampshire looks to government as a last resort -- not as

the first answer to each and every problem. It doesn't see

. . | o
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people's paychecks as potential revenue. Its rule is right:
limit government --— not freedom.

This body governs itself the way we as citizens want to be
governed: by the rules of common sense and fair play.

Believe me, we don't see much of either back in Washington.
Well, we can do better --'provided we follow your lead.

Up here, you manage to avoid being enlightened by liberal
economists. New Hampshire operates on the radical notion that a
legislature should spend ho more than it takes in. It's time for
the federal government to'follow your lead. //

New Hampshire legislators guarantee every bill a public
heariné -- and every bill gets to the floor for a vote. It's
time for the Congress to follow your lead. [/

12 years ago, this state helped spark a new American
revolution -- a re&olution that marked the end of a weary era,
and a new birth for freedom. Together, we made America proud.
Together, we made America strong. Together, we made America
respected in the eyes of all the world.

We fought great battles. // We stood fast against imperial
communism -- and we watched walls the world over come tumbling
down. // For 45 years, we fought in the trenches of the Cold
War -- and we won. [/

And let me tip my hat to every man and woman who ever served
-- and to the American taxpayer -- because communism didn't just

fall. It was pushed. //
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Finally, just one year ago, we drew a line in the sand --
and helped defend a small nation and a grand ideal. We put
Saddam Hussein back in his box -- where he belongs. //
We did these things because we had the courage to lead. //

And because we led -- America is free / America is safe /

America is at peace.

|
|
|
|
|
)
i
i Yes, dangers remain -- dark corners of the world not yet
’ blessed by freedom. No, our work in the world is not yet over.
’ But the great struggles we've won, the great changes we've seen
i do more than open new worlds -- they open new opportunities for
1 us at home.

i But for gg to move forward -- for us to lead the world --

> we've got to'America's economy moving again. //
Last month, I spoke to the American people -- and spelled

out my plan to pull this country out of recession and into
recovery. [/ I know all of you have heard plenty about plans
that promise the moon. Let me say to the citizens of New
Hampshire: Judge my plan by its first principle: Government is
too big -- and it spends too much. //

We put a "stop order" on new federal regulation. I've begun

a 90-day review -- 90 days to take a hard look at regulations

that hurt more than they help. The day of over-requlation is
just that: over. //
We've declared war on frivolous lawsuits. If this country

rewarded success as easily as we slap on a lawsuit, our economy

would be well on its way. //

.
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We've worked to control spending. I've called on Congress
to eliminate -- cut out altogether -- 246 federal programs.
Somebody has got to say no -- and I'm the man who will. //

One thing would make it easier. éive me the tools -- and I
will finish the job. Give me the line item veto. //

I took action with the authority I have as President -- and
then I challenged Congress to act. I set out a two-part strategy
to ensure economic growth: an immediate adtion plan to spark
recovery -- and a long-term plan to guaranfee progress and
prosperity into the next American Century. //

The people of New Hampshire have a right to ask: we've been
hit hard. What will this plan do for us? Fair question.

First, my plan will bolster the real estate market. With
its ripple effect for the rest of the economy, real estate can
lead the way back to recovery.

My plan helps New Hampshire homebuyers. It provides a $5000
dollar tax credit to first time buyers: $2500 this year, $2500
the next. It lets them draw on their IRA accounts to make that
purchase, penalty free. / For the average New Hampshire family

buying the average New Hampshire house, my plan means tax breaks

worth six months of mortgage payments. // For families all over
this state -- that's an‘American Dream come true. //

And what's good for the families who want to buy that first
home is good for the people who build them. !/

Nationwide, housing economists predict my plan will create a

boom in home-building. In this state alone, my plan will
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generate 1000 new housing starts -- pump 120 million dollars into

the state economy. Best of all, it will put more than 2000 New
Hampshire construction workers back on the job. //

My plan will also help the pioneering high-tech firms that
call New Hampshire home. / Pass my plan -- and give companies
an Investment Tax Allowance: help growing firms accelerate
investment. Make the R&E tax credit a permanent part of the
federal tax code. Pass my plan -- get investment flowing again:

cut the capital gains rate to 15 percent. //

Pass my plan -- and give American companies a competitive

edge. Pass my plan -- and get New Hampshire moving again. //
That's my short-term action plan: No games -- no gimmicks.

Just a plan that works, for America -- for New Hampshire. //

Look to the long-term, and we've got work to do as well --
steps we can take right now to guarantee progress and prosperity
into the next American Century.

We get there by investing in the technologies of tomorrow,
with federal support of R&D at record levels. We need to share
the results, get the great ideas generated by public funds out
into the private sector -- off the drawing board and onto store
shelves. Our National Technology Initiative will do just that -
- and right now, ‘4 at M.I.T., the first regional meeting
is underway. //

We get to the future by letting the states do what they do
best. Far too often, states have their hands tied by Washington.

The federal government passes a mandate -- and they pass you the
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buck. You get stuck raising taxes. New Hampshire's Constitution

prevents this body from burdening communities with unfunded

mandates. If it's good enough for New Hampshire —-- why not

Washington? //

We get to the future by strengthening the family. My plan

provides an extra $500 dollar exemption for every child. And
just last week I announced my comprehensive health care reform:
reforms that will keep costs down -- and open up access to 30
million uninsured Americans. / And we'll do it through choice -
- not central control. The last thing the American people want
is a system that lets the government play doctor. //

Look at the problems that plague us today: crime, drugs --
the erosion of moral vélues. Trace each one to its root causes,
and you'll see one common factor: the decline of the family.

' This country must reaffirm a simple truth: When the family comes
first, America is first. // )

Every parent knows: our children are our future. We must
challenge ourselves to revolutionize -- literally re-invent --
America's schools. New Hampshire has joined the America 2000
revolution. Let common-sense be our guide -- and let common-
sense begin by letting parents choose which school is best for
their child. //

Finally, we meet America's destiny by expanding trade --
opening new markets for American goods. I'm proud of the
progress we've made, working to open markets from Asia to Europe

to the Americas. Just this week, I signed a new investment
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accord with the nations of Latin America. Last month, the
agreement we reached with Japan will help computer companies
right here in New Hampshire. That's a solid record in three
years time -- a good start that we'll make even better.

But free trade has come under attack. The drumbeat mounts
for a new isolationism -- this one, an economic retreat from
reality.

The simple truth is, protectionism isn't a prescription for
prosperity. Boil away all the tough talk, all the swagger and

the patriotic posturing, and protectionism amounts to nothing

more than a smokescreen for a country running scared. //
That's not the America I know. The America I know is a
country ready to take on the world -- ready to rise to new
levels, not run for cover. America isn't the kind of country
that locks the doors, pulls down the shades and tells the world

to go away. / Well, our national symbol isn't the ostrich --

it's the eagle. //

You see: I agree with Ronald Reagan. America is a shining
city on a hill -- not a country fenced in by fear. Think of the
generations who came to New Hampshire to work and found a
welcome. America must never be a land marked off by a thousand-

mile trench and a sign that says "No Trespassing." Let America

always be a safe haven for people seeking freedom. // -

Never in this nation's long history has America turned its

back on a challenge -- and we won't start now. //

A proud America will never be protectionist. //

A
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And make no mistake: No state would be hurt more by
economic isolationism than New Hampshire. Right now, New
Hampshire businesses reap more than $3 billion dollars a year
from exports -- across this state, that's 45,000 jobs tied
directly to foreign trade. / And even iﬁ these hard times, New
Hampshire's manufacturing exports increased 80% in the past five
years alone. [/

It's an economic fact of life: If we close our markets,

other countries will close theirs. When the walls go up, who

gets hurt? New Hampshire first. //
Well, this President won't let that happen. //

We're going to compete -- not cut and run. Let the world
know: America is in it to win. ///

I believe the good people of this state -- like citizens all
across this country -- are ready to move ahead, to move forward
to meet a new American destiny. Everyone sees the time has come
for change -- everyone feels the excitement, everyone is
impatient to begin. //

Everyone, that is -- except the Congress. //

Two weeks ago, I urged the Congress to work with me -- to do
the will of the American people. I laid out the action plan I've
outlined here -- and, yes, I set a deadline to help move congress
along the way.

It must sound strange to the people in this chamber --
strange for legislators ﬁho meet for only 45 days a year to hear

Congress complain that 52 days is just not enough time.
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They éay: The deadline is arbitrary.

They say: The deadline is too early.

They say: The deadline is unfair. //

I say: The deadline is March 20. ///

By March 20th, I want to be able to report to the American
people that the liberation of America's economy has bequn. [/

I ask the people in this chamber,; I ask the good people of
this state to give me your strong support. Send a message to the
Congress. Tell them America wants to meet its future. Tell them
the time has come to act. //

Today is a special day for me / for Barbara / for my family.
I think back across the years to the lesson I learned long ago -
- I look ahead in wonder to what can be: And I know: There is
no higher honor than serving this great nation. //

Thank you, New Hampshire, for this warm welcome. And may
God bless this land we share, the United States of America.

# F #




11 February 1992

MEMORANDUM FOR DAVE DEMAREST

THROUGH : DAN MC GROARTY
FROM: JEANNIE BUNTON
SUBJECT: NEW HAMPSHIRE LEGISLATURE SPEECH FACTS

The following sources were consulted for New Hampshire specific

facts:

TAX CREDIT IMPACTS ON NEW HAMPSHIRE HOUSING STARTS/JOBS/ACTIVITY:

provided by

complied by

Kent Colton, Exec. VP and CEO
National Association of Homebuilders [NAHB]
202-822-0401

Dave Crow, NAHB Economist
202-822-0383

NEW HAMPSHIRE MANUFACTURING EXPORTS/EXPORT RELATED JOBS:

provided by

compiled by

Bob Bork, USTR
202-395-6120

David Walters, Chief Economist USTR
202-395-3583

NEW HAMSPIRE MORTGAGE PAYMENTS -first time homebuyer credit:

compiled by

Todd Buchholz, OPD
202-456-7968

Methodology: avg. New Hampshire home $109,048 [figure from
Martha Austin in Gov. Gregg's office 603-271-2121]. Todd
rounded down to $100,000, 10% mortgage for payments of $800
per month, which translates into over 6 months of mortgage
payments with the first-time homebuyer credit [$5,000].
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Affordable Housing Fund 3

On Scptember 26, 1991 the Buard of Directors of the
New Hampshire: Hotsing Finance Authority approved
hunding for five projects under Round 3 of the Affordabic
Housing Fund (AHF), This fund was initially capitalized
With 2 statc appropriation of $4 million for the purpse
of fostering the construction, rehabilitation and/or
acquisition of housing affordable to low and moderate.
income households. The AHF provides a revolving
source of financial support for qualifying projects and
has had two previous fanding rounds,

For Round 3 there were 16 fequests for funds total-
ling 3,072,825, Projects were evahaated on the basis of
threshold criteria established by the NHHEY's Adminis
teative Rules for the program, including low)income
bencfit, financial feasibility, marketability and shility of
the project sponsor o properly administer the project,
In addition, points are awarded 1o projects based on the
proposcd form of ownership, targetcd demographic
groups such as famifies with children, and projects in
danger of losing affordability through conversion,
Frojects which receive financial support from the fund
shall ensure that 2 portion of the project maintains long-
term affordability of the units originally financed
through the AHE

The following projects were approved for funding by
the NHHEA Board of Directors:

Pamlies in Need
Request for 486,000 for single house with 4 rental units
in Concord, Funds requested for acquisitlon and
rehabilitation,

Building Commmunities

GOVERMNOR*S DFFICE

3

E e

$ring Street, Concord

1820 House, N

Hope Avenue
Reguest for $150,000 for group home with five units for
frail elderly in Concord. Funds requested for acquisition
ang rénovatlon,

1820 House Cooperative
Request for $79,000 for acquisition of iousi ooper:
tive by tenants,

Program Implemented

In 2 continuing effort 1o promote and preserve
affordable housing oppormnities for New Hampshire
farnilics, the New Hampshire Housing Finance Authority
has joined in partnership with the New Hampshirg
Charitable Pand and the Stewart Mot Foundation to
promote the development of strong community.based
housing organizations throughout the state, The Mott
Foundation awaded 2 grant to the Charitable Fund and
NHHEA to provide funding for a two-year Building
Communities Program.

The Building Communitics Program provides grants
and technical assistance 10 community housing (rusts,
manufactuted housing and apartment cooperztives and
othee non-profit housing organizations which support
affordable housing. The technical ussistance portion of
the program is provided by another entity working to
promote and preserve affordable housing—the New
Hampshire Community Loan Fund, Although the named
pactners have direct contact with many non-praofit
housing organizations cooperative groips and commu.
nity land trust, efforts were made to ensure that new o
possibly unknown organizations also received informa.
tlon about Building Connunities. Small informal prant
workshops were held throughout the state with staff
members from one or more of the partners of this
effort

As a result of the srewide gurreach, 20 applications
from eligible groups were received during the spring
grant periikl. A veview of these applications and subse-
quent funding recommendations resulted in 50% of the
applicants recciving funds. The final tecipients of
funding included four housing trusts, five mobile home
prarks and one apartment cooperative, Awacds werg
made for either project grants in amounts not to exceed
$5,000 or gencral operuting Support grants in amounts
tiot to exceed $10,000. The monies awarded as projects
grants could be used for improvements or capital
Projects such 25 painting, buitding a Mayground area o
creating a school bus shelter. Groups that were not
successful during their first attempt to receive funding
have been encouraged to apply during the Fall grant
period,

In addition to the award of gram funds, the technical
assistance portion of the Building Communities Pro-
granl has continued 1o develop training models to be
used 10 kelp housing trusts, moblle home park coopera-
tives, apartment cooperatives and non-profit providers
of senta} housing promote and preserve housing afforda.
bic to lower income families throughout the state.
Technical assistance will incluge some ins:ght into the
financing mechanisms available, accounting pragtices
and general property management ssues, <
7
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Women in Transition
Manchester teansjtional housing for homeless women
sponsored by NH Community Loan Puad. Eight units
plus resident manager unit, Request for $34,900 1o
refinance,

Pololicl
o did me%a\m £

Profiie of 1991AB
Sinigle Family

Mortgage

(as of 9/20/91)
Lendable Proceeds $59,240.000
Average Age of Loan Recipicnt 32
Average Income of Loan Recipieat  $36,686
Average Purchase Price of Homes  $89,819
New Construction 101353
Existing Housing 85,148
Average Loan Amount 81,133
New Construction 91,500
Existing Housing 7,173
Average .oan to Value Ratip 50.72%
Average Family Size 245
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NEW HAMPBHIRE HMOUSING FINANCE AUTHORITY PURCHASE PRICE DATA BASE

SUMMARY REPORT, P
REPORT: STATERPT.FRG

PERYOD= 1991

URCHASE PRICE MEDYANS STATEWIDE OGN AN ANNUAL Ba

838

Noe

nqcio\

home =
N lhhomes with

Nne  belew \JaJU+1_ S

o

DATE:
A SEWIDE BINGLE FAM EXISTING '$111048 1733
STATEWIDE SINGLE FAN NEW $119901 427
STATEWIDE SINGLE FAM ALL AGES $114000 2160
STATEWIDE CONDO EXISTING $70314 158
STATEWIDE coNDO NEW $106150 107
STATEWIDE CONDO ALL AGES $80571 308
{ S P— ALL TYPES EXISTING $105429 2000
8TATEW TYPES NEW ——$11847¢ 536
.é; STATENIDE ALL ‘rypES —ALL_AGES Q>( slogoig?\
| MemRo AREAS —  siver: Fax EXISTING  $iisiel 802
| METRO AmEas SINGLE Fay NEW $123738 248
METRO AREAS SINGLE FAM ALL AGES $119905 1047
METRO AREAS CONDQ EXISTING $70629 148
(' “TRO AREAS CONDO NEW §106476 83
METRO AREAS CONDO ALL AGES $81371 231
'METRO AREAS  ALL TYPES EXISTING $111048 998
METRO AREAS ALL TYPES NEW $120000 328
METRO AREAS ALL TYPES ALL AGES $118000 1326
NON METRO SINGLE FAM EXISTING $95048 931
 NON METRO SINGLE FAM NEW $107%24 i82
NON METRO SINGLE FaM ALL AGES $97048 1113
NON METRO ~ CONDO | EXISTING $69048 50
NON METRO CONDO NEW | §99905 24
 NoN METRO CONDO ALL AGES $79917 74
 NON METRO ALL TYPES EXISTING $95000 1002
NON METRO ALL TYPES NEW $107492 208
NON METRO ALL TYPES ALL AGES $56000 1220
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SUMMARY OF SURVEY RESULTS

Renter Houscholds
Median Income: $24,700
Median Age: 34
Average Household Size: 2.37
Median Gross Rent for Two-Bedroom Units: $579
Median Price Existing Housing Unit: $122,100

About 26 percent of renters (35,000 households) have very low incomes (less than 50 percent of median)
gfter adjustment for household size, Of these, 21,400 to 25,000 pay over 30 percent of
their income to housing costs.

About 10 percent of renters have an adequate income to finance a 95 percent mortgage on a median
priced existing home. About 29 percent can contribute a five percent downpayment.

However, only about five to six percent have both adequate downpayment and monthly income to
support the cost of a median priced existing home in their market area,

Homeowners
Median Income: $36,200
Median Age: 43
Average Household Size: 2.89

Asnnual turnover among homeowners is estimated at about seven percent,

About 39 percent of the homeowners have paid off their mortgages. Of those having a mortgage
payment, the median monthly payment is $570,

The median property tax cost is $1,940 per year.

About 11 percent of the owners surveyed have a home equity loan or second mortgage used to pay for
home improvements; the median monthly payment is $240,

About eight percent of the owners are members of a condominium or homeowners’ association; the
median monthly fee is $80.
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BQUITY AND RENTAL MARKET PROJECTIONS

In the context of current levels of overpayment for housing, and estimated growth rates in housing need
for the three years (1990 through 1992), annual housing absorption potential is illustrated in the table

balow,

STATE OF NEW HAMPSHIRE -
ANNUAL MARKET AND NHHFA PROGRAM POTENTIAL

Average Annpal’

. 1990-1992
Total Potenial First-Time Home Buyers 5,000 - 6,500
NHHFA Single Family Program Buyers 650 - 1,200

Rental Housing Un
Construction Need 1,300 - 2,000

Absorption Estimate for Assisted Housing Projects: (Annual)?

General® Housing for Elderly
Rental Rental Congregate’

Deep Subsidy (Section 8/Voucher) 1,000 250 350
Below Market (FmHA 515) 400 200 400
Market Level (at market rates) 1,000 250 500

! Average Annual needs are predicated on a market recovery after 1990,

2 Total absorption potential includes e provision of housing to houssholds who overpay, in addition to the demands of
growth, Therefore, total absorption potential may exceed total annual construction demend (serves households growth
only). '

? General rental absorption estimated at 15 percent of annual turnover plus households growth. This category includes
some units which would be occupied by elderly. .

* Congregate units include some overlap with rental housing for the elderly; congregate may include ownership of rental
units in congregate settings. Congregate need estimated at 1.5 percent of total elderly income quatified market including
those receiving assistance.
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] ~ ANALYSIS OF NEW HAMPSHIRE'S HOUSING MARKET

HOUSING DEMAND AND COSTS

POPULATION, EMPLOYMENT AND HGUSING GROWTH

Construction of housing has closely parallelled population and employment growth during the 1980's.
Since 1980, the State has grown by about 99,600 households, this translates to over 11,000 households
annually. Meanwhile the number of residential units authorized during the same period averaged about
11,470 units per year, some of this undoubltedly replaced ruinous housing. From 1980 to 1988, average
annual private wage and salary job growth was 16,600 per year. The net annual change in private wage
and salaried employment within the state exceeded 31,000 jobs in the peak year 1984, Housing permits
peaked two years later when 20,540 units authorized, Both employment growth and housing permits
have since declined to Ievels of absolute growth near that of the early 1980’s (see Figure 2), During the
past decade, housing expansions has, on average, matched one unit for every 1.5 jobs created.

Housing development activity peaked in 1985 and 1986, in which about 20,000 dwelling units per year
were authorized by permit. During the calendar year 1989, an estimated 8,200 units were authorized
in the state. During 1990, about 5,000 units are projected to be authorized in New Hampshire (See
Figures 1 and 2.)

FIGURE 1
STATE OF NEW HAMPSHIRE
UNITS AUTHORIZED BY PERMIT BY TYPE
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J0 ANALYSIS GF NEW HAMPSH

TABLE 1
STATEWIDE DATA SUMMARY

- Change 1980-1989
1980 1989 Numbepy Percent

POPULATION 920,475 1,126,498 206,023 - 229 )

JOBS (Covered Employment- 304,609 437,484 132,875 4%
(Private Wage & Salary*) (1988)

HOUSBHOLDS ' 323,433 423,000 99,567 3%
Homeowners 218,801 288,912 70,111 32%
Renters 104,632 134,088 29,456 28%
% Owa 68% 68 % oeo -—
% Rent 32% 32% e -

ELDERLY HOUSEHOLDS (65+)** 62,379 90,064 . 27,185 43%
Homeowners 43,257 62,525 19,268 45%
Renters 19 622 27,539 7,917 40%

Elderly As Percent
Of Total Households 19% 21% -~ -~
Of Homeowners 20% 22% o -
Of Renters 19% 21% —-- -—

RENT ASSISTED HOUSING UNITS 12,278 18,874 6,596 54%
Elderly 7,460 11,166 3,706 50%
Family 4,818 7,708 2,890 60%

Percent of Total Renters »

With Rent Assistance 12% 14% o v

Percent of Renters Age 65+
With Rent Assistance 38% 41% - -—

Percent of Ramily Renters
With Rent Assistance 6% 7% -—- -
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TABLE 1
(CONTINUED)

MEDIAN HOUSEHOLD INCOME (1989 ESTIMATES)
All Households  $31,900
Homeowners $36,200
Renters $24,700

MEDIAN HOME PRICES

Existing Homes $122,100

New Homes $138,400
NHMHFA UNH
Market Household

MEDIAN RENTS Survey Survey

1 Bedroom $526 $444

2 Bedroom $630 $579

All Rentals $595 $552

*As reported at local fevel by N.H. Dept. Of Employment Security, excludes government, self-
employed, fully commissioned salespersons. Market area totals based on aggregated local data, which
are partially suppressed for confidentiality.

**+ Counts and proportions of elderly homeowners and renters presented here are based on ABR's
independent estimates calculated as projections from 1980 census figures. '
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HOUSING COSTS AND SALES VOLUME

Home Prices

Median home prices in New Hampshire for the June, 1988 to May, 1989 period stood at $122,100 for
existing homes and $138,400 for new homes. With a median household income of $24,700 annuaily,

the typical renter in New Hampshire can afford, at prevailing market rates, a unit costing about $55,000.
Less than five percent of the units sold in New Hampshire during this period sold for prices at or below

that Jevel. Price distributions of home sales are illustrated in Figure 3A. Figure 3C illustrates the
median price of existing homes in the state’s market areas.

UNDER $25,000
25,000-$49,999
$50,000-74,999
$76,000-$99,999
$100,000-§124,999
$125,000-$149,009
$150,000-$174,899
$175,000-§199,998
$200,000-$224,999
$225,000-6249,999

$250,000 AND QVER

FIGURE 3A
DISTRIBUTION OF SALE PRICES
ALL RESIDENTIAL UNITS

Madlan Price Exlsting Unitr  $122,100
tdedlan Price New Unlt: 5188,400

For period June, 1888 - May, 1989
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FIGURE 38
PURCHASE PRICE TRENDS 1983-1989
FOR SELECT MARKET AREAS AND THE STATE

MEDIAN PRICE ($1,000)

1656
$185 4 L I —
A
§1156 - / o ———
$95 - //"x
_,.4'// ——
$7S '-__J_,d—-"'"'- _‘___,.--""'F [
$66 +—— e
e e =
$35 ' 1 ) T Y T =1
1983 1984 1885 1988 1987 1988 1589+

['""—' KEENE —— NASHUA —* BERLIN

MEDIAN PRIGE ($1,000)

$135

$118

596 -

v 375 -

$66

$35 T [ T — T
1683 1084 1986 1288 1987 1988 1988

== STATEWIDE

ALL UNITS .
» Bagsed on data raperted for flrat
thres guarters only .
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-~ FIGURE 3C
MEDIAN SALE PRICES OF EXISTING HOMES
BY MARKET AREA

MARKET AREA

BERLIN
PLYMOUTH
CONWAY
LEBANON
LACONIA
WOLFEBQRO
CONCORD
DOVER
KEENE
MANCHESTER
PORTSMOUTH
NASHUA
EALEM

$95,300
) $112,400

$101,400
$102,900

STATE

For period June, 1288 - May, 1689

Condominium Sales and Prices

Sales of new condominiums averaged about 5,000 units per year in the 1986 to 1988 period. In 1989,
new condominium closings were down by 37 percent to 2,200 closings. New condominivms sold in
New Hampshire during the 1986 - 1988 period represented about 20 - 25 percent of new home sales to
primary home buyers. Forty-two percent of the new condominium units which were sold in 1989 were
priced at under $100,000 and 65 percent were priced under $125,000. (See Table 2.)



@2/87/1932 12:05

GOVERNOR*S OFFICE

603 271 2139

P.14

0 SHIRE'S HOUSING MARKET 15
TABLE 2
STATE OF NEW HAMPSHIRE
SUMMARY OF NEW CONDOMINIUM SALES 1986-1989
Number of Sales Change
Price Range 1986 1987 1988 1989  1986-87 1987-88 988-g0
Less than $75,000 2,123 964 559 368 -1,159 405  .19]
$75,000 - $99 999 2,123 1,528 810 548 -505 718 262
$100,000 - $124,999 1,098 1,248 922 501 150 =326  -421
$125,000 - $149,999 416 601 320 385 185 -Bi =135
$150,000 - $174,990 205 240 246 174 44 -3 =72
$175,000 - $199,999 i14 183 165 97 69 -18 -G8
$200,000 - $224,999 83 76 65 49 =7 -11 -16
$225,000 - $249,999 25 95 78 21 70 -17 =57
$250,000 and Over 60 107 125 63 47 18 -62
Totai 6,247 5,051 3,490 2,206 -1,196 -1,561 -1,284
Percent Change Percent of Total

Price Range 1986-87 1987-89 1988-89 198¢ 1987 1988 1989
Less than $75,000 55%  -42% -34% 4%  19% 16% 17%
$75,000 - $99,99¢9 28%  -47% 329 4% 30% 23% 25%
$100,000 - $124,999 4% -26% -46% 18% 25% 26% 239
$125,000 - $149,990 44% -13% -26% 7% 2%  15% 17%
$150,000 - $174,99¢ 21%  -<1% -20% % 5% 7% 8%
$175,000 - $199,999 61% -10% -41% 2% 4% 5% 4%
$200,000 - $224,999 8% -14% -25% 1% 2% 2% 2%
$225,000 - $249,9%9 0% -18% 739 0% 2% 2% 1%
$250,000 and Qver 8% 17% -50% 1% 2% 4% 3%
Total -19%  -31%  -37% 100%  100% 100% 100%

Total Sales Volume

Over the past five years, the to
Hampshire averaged nearly 1
percent of sales were new hom

tal annual sales of new an
9,000 transactions per year.
es while 60 percent were existing uni

In the current market environment, total owner-
13,000 - 14,000 per year during 1990 - 1992, i

(See

d existing homes o owner occupants in New

Figure 5A.) Approximately 40
Is.

occupied transactions are anticipated to average around
nchuding 5,000 - 6,500 first-t

ime buyers annually,
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MLS Sales and Invertory

The relative status of the existing home inventory, as measured by Multiple Listing Service (MLS)
sales and listings within the market areas, is detailed in Figure 4. )t should be noted that AER has
extracted from MLS data sales and listings from the particular towns and cities within the market area
boundaties. These numbers may or may not be stmilar to those reported for actual Multiple Listing
Service reporting areas. MLS sales and listings will include second homes, seasonal and other non-
primary home sales and listings, In some market areas, where the seasonal component of sales is
significant, the relative inventory may appear Jarger than in primarily year-round markets.

As of the end of 1989, listings represented by MLS services appeared to be in the range of 1 1/2t0 2
years of inventory in most market areas (assuming listed sales are to be sold out at a 1988 sales pace).
It is likely that with the use of a 1989 sales pace, the time to absorb the inventory may be 20 percent
higher than shown in Figure 4. '

Markets with somewhat lower stress, as represented by the gap between sales and listings, were:
Nashua, Dover, Concord, and Manchester. The Keene and Lebanon markets had slightly higher
inventories at 18 months; all other markets exceeded a 20-month inventory. '

In most of the market areas, the surplus in inventory is generally within high price ranges, typically
above the reach of the first-time buyer market, Whhin the more affordable price ranges in given
market areas, actual inventory surpluses may be lower.

FIGURE 4
MONTHS TO ABSORB 1989 YEAR END INVENTORY
AT 1988 SALES PACE

MARKET AREA

BERLIN (NOT AVAILABLE)
PLYMOUTH [ T v n) 28
CONWAY @ T
LEBANON i
LACONIA D) 28
WOLFEBORO T . i
CONCORD
DOVER
KEENE
MANCHESTER
PORTSMOUTH
NASHUA
SALEM

,,,,,,

) o5

lnventory as measured by MLS listings




AVERAGE ANNUAI. SALES 1985 - 1989
FIRST-TIME AND MOVE-UP PURCHASES

$26.,000- §50,000- £150,000

549,999 $74999 $899,809 . $124,589 $149,992 and Over
SALES PRICE CATEGORY

Total Estimated Sales Annually: 18,800

FIGURE 5B
PERCENT OF ANNUAL PRIMARY HOME SALES
BY SALES PRICE
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FIGURE 5A
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FIRST-TIME BUYER POTENTIAL AND
NHHFA MARKET SHARE

TOTAL SALES POTENTIAL

If a suitable inventory of affordable units were available, approximately 17,000 - 23,000 renters
would desire to enter the homeownership market in a typical year. However, even in a strong market
as existed in the middle years of the 1980*s only about 8,000 renters per year have been able to afford
what the market offers, even with a median existing home price last year of $122,100,

Monthly Payments

The median income renter household in New Hampshire earns about $24,700 per year. About 35
percent of all renters in the state can not even afford to pay a minimal monthly payment of $400 to'
own a home. Of those who can afford some payment, the median monthly contribution for principal,
interest, taxes and insurance is about $740 per month. (See Figure 8.) This would support a
mortgage of about $67,000 under conventional lending terms, and about $80,000 under the NHHFA
program. A comparison of the ability of renter households to support ownership at conventional
ternis and the distribution of home sales is illustrated in Figure 9. While 36% of renters could afford
& home priced between $50,000 and $74,999, only 8% of all residential sales during the 12 months,
June, 1988 through May, 1989 were sold at this price level.

FIGURE 8
PERCENT OF RENTERS BY MAXIMUM WILLING TO

PAY TO OWN A HOME

(PRINCIPAL, INTEREST, TAXES, INSURANCE)
80% - -

70% 4 gs
85% gou

60% -
50%
40%
30% :
20%

$400 $500 $600 $700 8
CUMULATIVE PERCENT COULD AFFORD MONTHLY PAYMENT INDICATED

Median Renters Would Pay to Own: $741
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: FIGURE 9
STATE OF NEW HAMPSHIRE
DEMAND AND SALES BY PRICE
BALES PRICE
LESS THAN;
$150,000 PEACENT OF RENTERS 4%
WHO COULD AFFORD
A HOME BY PRICE
$125,000 50%
$100,000 28%
$75,000
PERCENT OF ANNUAL+« SALES
$50,000 | 84% | 29, BY PRICE
* For 12 Montha: June, 1888-May, 1939

Downpayment Rescurces

Over 42 percent of all renters have no resources at all to apply as a downpayment for the purchase of
a home, When those having "nothing” for a downpayment are excluded from the random sample, the
median downpayment available is $7,400. (See Figure 10A.)

Home Buying Plans

Of all renters in the state, approximately 13 percent estimate that they expect to buy a home over the
next year., Twenty-eight percent stated that they do not expect to buy a home at any time in the
future, and this group is mostly made up of elderly, low income or unemployed households. (See
Figure 10B),

In projecting the total first-time home buyer market potential, an annual average of 17 percent market
entry per year was used in order to remove biases against low income households who desire to enter
the ownership market, even though they have little current purchasing power. :




2%
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FIGURE 10A
CUMULATIVE PERCENT OF RENTERS
BY DOWNPAYMENT RESOURCES

58%

l t i
81,000 $1,000 $2,500 $5,000 $7,600 $10,000 $15,000 $20,000$30,000

FIGURE 10B
PERCENT OF RENTERS WHO EXPECT
TO PURCHASE A HOME

72%

24%

iN -
NEXT YEAR 2 YEARS 3 YEARS 5 YEARS 5 YEARS

MORE THAN

TNTAl
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Lincoln

‘¢, all persons held as slaves within
', or designated part of a state, the
hereof shal) then be in rebellion
he United States shal] be then,
‘ward, and forever free.
Preliminary Emancipation Proc-
lamation [September 22, 1862 )2

somewhat like the boy in Kentucky
ed his toe while running to see hijs

ar too badly hurt tq laugh.

Reply as to how he felt about the
New York elections. 3 From Frank
Leslie’s Illustrated Wee}, ly [Novem-
ber 22, 1862 ]

' may be said to consist of its terri-
ople, and its laws. The territory is
irt which is of certain durability.
Second Annual Message to Con.
gress [December 1, 186, ]

ever could be a proper time for
I arguments, that time surely is
In times like the present, men
'r nothing for which they would
ly be responsible through time
nity. 1b.

1as of the quiet past are inade-

* stormy present. The occasion is

vith difficulty, and we must rise

:asion. As our case is"new, so we

anew and att anew. We must

urselves, and t}\)@n we shall save
A

izéns, we cannot escape history.
ongress and this administration
mbered in spite of ourselves. No
nificance or insignificance can
" another of us. The fiery trial
‘h we pass will light us down in
onor to the last generation. We
r the Union. The world will not
e say this. We know how to save
1e world knows we do know how
', @ven we here, hold the power
- responsibility. In giving free-
ave, we assure freedom to the
ble alike in what we give and
erve. We shall nobly save or
the last, best hope of earth.
nay succeed; this could not fajl.
Jlain, peaceful, generous, just
ion Proclamation wasg issued one hun-
anuary 1, 1863].
s a victory for Horatio Seymour, Dem-
or governor of New York. Moreover,

rth the Democrats picked up a number
‘ats and won a number of state elec-

s N
. Lincoln -

=% way which if followed the world will
forever applaud and God must forever bless.
1b.

Beware of rashness, but with energy and
sleepless vigilance go forward and give us vic-
. tories.

Letter to Major General Joseph
Hooker [January 26, 1863 ]

¢ The Father of Waters again goes unvexed
to the sea.

Letter to James C Conkling

[August 26, 1863 ]

s I have endured a great deal of ridicule

s without much malice; and have received a

great deal of kindness, not quite free from
ridicule. I am used to it.

Letter to James H. Hackett

[November o, 1863 ]

+ Fourscore and seven years ago our fathers
brought forth on this continent, a new na-
tion, conceived in Liberty, and dedicated to

] the proposition that all men are created

equal.

Now we are engaged in a great civil war,
testing whether that hation or any nation so
conceived and so dedicated can long endure.
We are met on a great battlefield of that war.
We have come to dedicate a portion of that
field, as a final resting place for those who
here gave their lives that that nation might
live. It is altogether fitting and proper that
we should do this.

But, in a larger sense, we cannot dedicate
—We cannot consecrate — we cannot hallow
— this ground. The brave men, living and
dead, who struggled here, have consecrated it
far above our poor power to add or detract.

The world will Jitt]e note nor long remember
‘ what we say here, but it can never forget
what they did here. It is for us, the living,
rather to be dedicated here to the unfinished
work which they who fought here have thus
far so nobly advanced. It is rather for us to be
here dedicated to the great task remaining
before us—that from these honored dead we
take increased devotion to that cause for

] which they gave the last full measure of devo.-
- tion; that we here highly resolve that these
dead shall not have died in vain; that this
nation, under God, shall have a new birth of
freedom; and that government of the people,

{-_lg_y the people, for the people, shall not perish

‘(' from the earth.!
k\ [November 1g, 1863 /
'See Wycliffe, 143:12; Webster, 450114; Disraeli, 501:6;
Garrison, 505'19; and Parker, 537:

]

-

Address at Gettysburg

15.

The President last night had a dr
| Was in a party of plain people and &
came known who he was they began
ment on his appearance. One of the
“He is a common-looking man.” Th
dent replied, "Common-looking peoj
the best in the world: that, is the rea-
Lord makes so many of them.”
From Letters of John Hay q
tracts from His Diary, ed;
C. L. Hay [December 23, 18

PR | claim not to have controlled even:
confess plainly that events have cont
me.

Letter to A. G. Hodges /A,

| 7 The world has never had a good def;
of the word liberty. And the American |
Just now are much in want of one. W
declare for liberty: but in using the
| word we do not mean the same thing.
| some, the word liberty may mean for
man to do as he pleases with himself an
product of his labor; while with other:
same word may mean for some men to (
they please with other men and the pro
of other men’s labor. Here are two, not
different, but incompatible things, calle
the same name, liberty. And it follows
each of the things is by the respective pa
called by two different and incompat
names, liberty and tyranny.

The shepherd drives the wolf from
sheep’s throat, for which the sheep tha
the shepherd as his liberator, while
wolf denounces him for the same act.
Plainly the sheep and the wolf are not agr
| upon a definition of liberty.
f Address at the Sanitary F.
| Baltimore [April 18, 18

|5 Ido not allow myself'to suppose that eit}
| the convention or the League have concluc
to decide that I am either the greatest or b,
| man in America, but rather they have ¢
cluded that it is not best to swap horses wh
crossing the river, and have further c¢
cluded that I am not so poor a horse that th,
might not make a botch of it in trying
swap.

Reply to the National Uni,
League [June 9. 186.

against slander.
Letter to Secretary Stanton, refu
ing to dismiss Postmaster-Gener

€
{ ¢ Truth is generally the best vindicatic
, Montgomery Blair [July 18, 186,
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UNIQUE ABOUT NEW BAMPSHIRE LEGISLATURE g o0 f” l»r’ \
i, Binas 1889 poy for mombors ¢ ¢ Leglalature haa /4.:.4
at & Coustitutionally set 3 per two year term.
"2,  This rate of ¢compensation snd the size of the House has

ensured that New Nampehire continues to be governed by the
voluntesr citizen legislature that has bacome the hallmark
of New Hampshire atate goveruaeul,

3; What makas our voluulewt Leglelatuce vnlyue is the suqulcsument
te live &nd vork with the people you represent.

6. New Hampshire ranks 3rd parionally in the number of women
serving in the Legislature.

5. A hearing shall be held ypon each bill referred to a
comnittes. (Senste Rule #22, House Rule #50.)

6. Bvery bill ported out of Committee and to the full body
[ for & vote ardless of its outcome, P
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Comments on White House Staffing Request
The New Hampshirs gtate Lagislature concerd, New Hampehirs

The export stetistic used on papga 8 == that exports from New
Hampzhire have increased 70% increase in the last thres years ~-
iz not supported by tha gtate lavel trads data published by the
Dapartment of Cormaree, The Commarce dats for exports from New
Happshire sre as follows: :

1887 (Jan-Dac) $705.5 Miilion
1588 (Jan-Dac) §889,1 M

1988 (aan~Daag sg;g.g g

189¢ (Jan=Dag . :

1891 %Jmn-ﬂg&) $923.2 M Q:;\\

/s hitd

His]49 phe posd v
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January 28, 1982

These sevan axamplos are hypothstical illustrations of how \
President Bush’s packege could affeot Individuals end families.

Example A:

Example B:

Example &:

. Example D!

Example E:

Example F:

Exemple G:

" Additional Tax Allowance for Children and $5,0

Capital Geine

First-Time Homebuysrs Tax Cradit

Additional Tax Allowance for Children, $8,000
First-Time Homsbuyers Tax Credit, Pansity-Free
IRA Withdrawalg for Firat-Time Homebuyers, and
Ceduction of Interest on Student Loans

. Additional Tax Allowance for Children
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Deduction of Interest on Student Loans and
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Example A: Additlonal Tax Allowance for Children and $5,000 First-Time
Homebuyers Tax Credit

Family A consists of a husband and wife and WO young children. The family's income
consists of combined earnings of $44,000 and interest income of $500. At the end of 1992, the
family buys u condominium for $60,000: it is their first home purchase. The family does not
itemize deductions and. under current law, pays Federal income waxes of $4,395. Under the
President’s proposals, the family would benefit from a $500 incraase in the personal exemption
for each child which begins en Ociober I, 1992, and from the tax credit for first-time home
buyers. The larger parsonal exemption would decrease their tax by $37.50, and the home-buyer
eredit would reduce their tax by $2,500 in 1592 and by an additional $2,500 in 1993, Including
these beneflts, Family A's 1992 Federa! income taxes would be $1,857.50, which is S8 percent
less than under current law.

In 1993, Family B has its taxes reduced by $2.500 by the second half of the credit for
first time home buyers and by $150 from the full year etfect of the $300 increase in the personal
exemption for each child. Thus, in 1993, the proposa) would reduce Family B's Federal income
taxes by $2,650.

Office of Tax Analysis
January 28, 1992
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Example B: Additional Tax Allowance for Children, $5,000 First-Time
Homebuyers Tax Credit, Penalty-Frae IRA Withdrawals for Flrst-
Time Homebuyers, and Deduction of Interest on Student Loans

Family B consists of 2 husband and wife and two young children, The family's income
consists of combined earnings of $44,000 and Interest income of $500. During 1992, the family
buys a condominium for $60,000; it is their first home purchase. Family B obtains the funds
for the downpayment on the new house by withidrawing $5,000 from an IRA account, During
the second half of the year, they pay interast of $1,000 on loans which they incurred to pay their
college tuition. Under current law, Family B ha:z itemized deductions of $7,000 and pays
Federal income taxes of £5,493, including a $500 penalty (10 percent of the amount taken out)
for making an early withdrawal from an IRA. Under the Presidant’s proposals, the family
would benefit from: the $500 increase in the personal sxemption for each child which begins on
October 1, 1992; the elimination of the IRA penalty for IRA withdrawals used to purchase a
home; the tax credit for first-time home buyers; and the deductibility of interest on education
loans. The larger personal exemption would decrease their tax by $37.50; eliminating the IRA
.penaity would reduce their taxes by $500: the home-buyer credit would reduce their wax by
§2,300 in 1992 and by an additional $2,500 in 1993; and the deductibility of interest on
education loans would lnwer their taxes by 3150, Including these benefits, Family A's 1992

\

Federal income taxes would be $2,307.50, which is 58 percent less than under current law.

In 1593, Family B has its taxes reduced by $2.500 by the second half of the credit for
flrst tims home buyers, by $150 from the full year effsct of the $500 increase in the personal
exemption for each child, and by $150 by the deductibility of interest on its egucation loans.
Thus, in 1993, the proposal would reduce Family B's Federal income taxes by $2,800.

Office of Tax Analysis
January 28, 1992
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Example C:  Additional Tax Allowance for Children

Family C consists of a husband and wife and three children, all under age 18. The
family's only Income is from wages of $40,000 The family does not itemize deductions and,
under current law, pays Federal income taxes of $3,720. The larger personal exemption for
children which begins on Ootober I, 1992 would reduce the family's tax by $56.25, or |
pervent, 10 §3,663.75. In 1993, with tre larger personal exemption for children being in effect
for the full year, the tax reduction would be $225,

Office of Tax Analysis
January 28, 1992
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Example D; $5,000 First-Time Homebuyers Tax Credit

Newly-married couple D has combined eamings of $43,000 and interest income of
$2,000. At the end of 1992, they purchase a house for $120,000. 1tis the first home purchase
for either spouse. The family does not itemize deductions and, under current law, pays Federal
income taxes of $6,368. Under the President's proposals, the family would benefit from the tax
credit for first-time home huyers. Thelr Federal taxcs would be reduced by $2,500 in 1992 angd
by an additional $2,500 in 1993. Including the credit, their 1992 tax would be $3.868. or 19
percent lasa than under current law,

Office of Tax Analysis
January 28, 1992
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Example E: Capital Calns

Taxpayer E has been seif-employed, and in 1992 he sells his business and retires.
Taxpayer E and his wife flle a joint income tax return and do not have any dependen: chiidren,
They have $60,000 of income from operating their business, $10,000 of intersst and dividend
income, and & long-term capital gain of $100,000 from the tale of the business. They have
itemized deductions of §10,400. Under current law, their 1992 Federal income tax would be
$41,546. Under the President’s proposed reduction in capital gains taxes, their Federal income

ax would be $32.400, & reduction of 22 percent.

Office of Tax Analysis
January 28, 1992
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Example F: Deduction of Interest on Student Loans and Penalty-Free IRA
Withdrawais for Educational Expenscs

Family F has two children, both over age |8 and both attending college, Both children
are claimed as dependents on their parent's Federal income tax return. Both parents work,
eaming combined salaries of $60,000, In addition, in order to pay college tuition, during 1992
Family F withdraws §5,000 from the father's IRA account, The family has taken loans to pay
college tuition, and during the second haif of 1992, the interest paid on those [oans is §2 000
Fanily F does not ywn its home, but it has itemized deductions of $6,400, apart from the
interest on the loans for college expenses.

Under current law, Family F's 1992 Tederal income @x is $9,566, including a §500
penalty because of the early withdrawal from the IRA account. Under the President's proposals,
the eatly IRA withdrawal (0 pay college expenses would no longer be subject to a penalty, In
addition, the interest on the loans for college expenses would be deductible. As a result, Family
F's Federal income taxes would be $8,506, a reduction of $1,066. or 11 percent.

Otfice of Tax Analysis
January 28, 1992
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Example G: “"Buying a home for a growing family"

“Susan and Ward", 28 and 30, have lived in rented upartments since they were
married six years ago. Their combined income of $44,500 has allowed them to live
comfortably in their Colorado enmmunity, but they have not managed to eecumulate savings
sufficient for the down payment they nced to purchase a 560,000 3-bedroom townhouse
condominium in their nelghborhood, With one small child and another on its way, they
know that they will soon nead more space.

The President’s tax proposals would make it possible for Sue and Ward to buy their
own home. Under the President's plan, the couple would be cntliled to a $5000 tax credit
for first-time home buyers, Permitted to withdraw accumulated savings from their IRA
accounts without penaulty, they could raise enough money for the down payment
Furthermore, with the additional $1000 tax exemption for their two chiidren, the
deductibility of interest on Susan's outstanding student loans permitted under the President’s
program, and the lowsst mortgage interest ratca in ysars, servicing thelr morigage would be
much less of a burden on their incomes than it otherwise would be.

Tax Benefits for 'S | Ward" in 1992

1992 Fedaral taxas under current law: $5,495 (includes $500 penalty for
early IRA withdrawal)

1992 Federa! taxes with President’s proposals: $2,307.50

$2,500 (!2.500 in 1993 as well)

§ 500 (assumes $5,000 withdrawal)
$37.50  (1/4 benefit for 1992; for 1993)
§ 150 (assumes $1,000 interest)
$3,187.50

First-time homebuyer’s cradit

Additional tax allowance for children
Deduction of interest on student loans

-7181 Feb 05’92 11:36 No.008 P.10
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STATE OF NEW HAMPSHIRE
OFFICE OF THE GOVERNOR

JUDD GREGG, GOVERNOR

FAX TRANSMITTAL

TO: JEANNIE BUNTON
FROM: LORINE CARD
(.- NUMBER OF PAGES TO FOLLOW: _ 18

HERE IS SOME INFO FOR YOU TO MULL THROUGH!!
MORE WILL BE FORTHCOMING

PLEASE CALL TO CONFIRM: 271-2121

STATE HOUSE ¢ CONCORD, NEW HAMPSHIRE 033014990 « TELEPHONE: 603-271-2121
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NEW HAMPSHIRE'S EXPORTS
(TOP 10 MARKETS - $Mn)

DESTINATION 1989 1990

« CANADA 237 825
» GERMANY - 46 116

WORLD TOTAL 1,106 1,210
'NO. OF MARKETS (1990) 107

A
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NEW HAMPSHIRE'S EX}
TOP 10 CATEGORIES 1990

($M)
"« MACHINERY (NON ELEGTRIGAL) 489
| « ELECTRONIC EQUIPMENT 165
- FABRICATED METAL PRODUCTS 76
» SCIENTIFIC/OPTICAL/PROFL 70
» CHEMICALS/ALLIED PRODUCTS — &5
e LEATHER/PRODUCTS | 43
» TRANSPORTATION EQUIPMENT a5
» LUMBER/WOOD PRODUCTS G a4
* SCRAP/WASTE ~ ~ 28 |
a STONE/CLAY/GLASS/CQNGRE-TE o 2‘5

* SPECIAL CLASSIFICATION (NSPF) 63

ﬂﬂﬂﬂﬂﬂﬂﬂ
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It is & pleasure
to join the Port
of NHinz
salute to : '
internarionat o -
vedeand ;. - L _

' : coopcraﬂon. " :
Since the sigmng of out Sister Port Agreemen.
September 27, 1990, our o regions ‘have
culdvated a Tich exchange of tmnsportn&cn »
uchnology, biisiness and acadermic expertisc.
Brittany is the foremont agro-todustrial region of
Franc: and its port aughosity is a reflection of the
? yegion's impottence. Situared at the croseroads of
ajor international madtime and -aw\uon waffie,
and having one of the most beautifis. ¢hasts in the
§ world, the Pon of Brest is 8 mtural pertuer for the
Pors of NEL, R t ) _
Congrarulations to the Pon of‘ NH 2. the ﬁm L ) ) | | ,
anniversary of pur Su;cr Ponr pmyg A : :

e -

‘-5 ' . El .. '. ' I . ) ' 1
A
\ I
. - Pregident, Chanberof -
.e - Commercs and .
N Industry o Brest
5.
e

I o . _ ‘
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“apd DCI aircrafl, 360/

s™Mpintepance hangar space occupies. 800 square
meteti and private freight hangar area of 180 square
meters completes the facility, | . '

¢ Handling services include traffic, check-in, teghm—
cal and ramp service, ineluding two loaders specializ-
ing in heavy lift. Rescue and-Hegfighting services are
maintained as well. ~

Guipavas Alrport will continue 1o play
the upfelding of CCI Brest's aggressive pld
world market in the years to come,

"PORT TRADE DEVELOPMENT -

Asasesultof our Sister Port Agreement (1990, the Port
of Brest works directly with the Port of New Hampshire
in the development of trade between the two regions.

The Chamber of Commerce and Industry of Brestand
The New Hampshire State Port Authority direct a full-
service trade consultancy between New England and
France (and on to neighboting markets—i.e., the Euro-
pean Community, the Mediterranean, Eastern Europe,
Canada and continenta) US.A)

ajor part in
in the

"MRYORT AND PORT SPECIRIGARIONS S, - 7% v

. PORT OF BREST
PORT FACHUTIES (Whorf frontdge overolt length: 1816 m.)

WAREHOUSES: '

« Refrigerated storoga: 125,000 m2 between + 2 and & 40
® Frozen starage: 21,000 m3 ot -30¢
= For food forming bulk cargoss: 19,200 m2 for 70,000t

e T A S )

e progiam offers individualized assistance to firmus
al'f:adg !gz:!ming/exmﬁing and those wishing to do
20, Aciivities range from market research tc.s.logisnml/
regulatory support to organization of collective assign-
ments abroad, ‘ .

ltis believed the development, adaptationand promo-
tion of finms dealing in international trade is an educa-
tonal process, As such, the Sister Port Agreement in-
cludes an official Memorandum of Cooperation &nd
Exchange between our two university systems. As of
May 1991, the Unlversity of New Hampshire's Whittetnore
Sehoo! of Business and the Sup de Co Graduate Bussiness
School of Brest (Brittany) now regulardy exchanges
faculty and yrudents, ,

In-addition, Brest's International Center for Language
Studies offers an array of opportunities for professionals
worldwide to pursue advanted studies in intemational
language skills, 7

Yor further information on Trade Development and
Education, please contactthe New Hampshire State Port
Authority office: Tel. (603)436-8500; FAX (603)456-2750;
or write 1o §55 Markét Street, P.O. Box 306, Portsmouth,
NH 03801, :

« Cargft Sojo France Ste: 38,000t

© Chomber of commerce publie sios: 8 x 4,000 1 silos

= Phosphote warehouses: 2,400 m2

» Miscelianepus bulk eargoes and other goods; 4,450 m2

* Railrond loading station, netiont! natwork

= Exprasswty connsctions to the Noth (Pars ond Rennes) cnd
South {Houtes),

QVERALL PORT TRAFFIC: 1,595,000

INCLUDING FOOD/EARMING BULK CARGOES: 450,000 t

HYDROCARBONS: 670,000 1

MISCELLANEQUS; 475,000 1

EXPORTS REPRESENT 44.52 % OF OVERALL PORT TRAFFIC

Comprising frozsn pouliry ond meat, soya ol potutoss, wood, temant, fryit,

wine, and petioleym.

BREST GUIPAVAS AIRPORY

MORE THAN 500,000 PASSENGERS IN 1991
© & retun flights daily Brest/Poris
® 2 retum flights dofly Brest/Lyon
» 2 retutn fights doily Brest/London 6.8, (weekdays only)
® | teturn flight Brast/Nice vin Morsedlle
® | tgturn flight Brest,/Botdeoux
* 1 rotuen flight daily Brest/Tovlouss
® ] raturn flight dally Brest/Lile
* 2 01 & ratumn flights dolly Brest/Ouessant isfond
o Sumimar saason fights 1o Cark, Irelond
« {inisan services for Altbus A300 and A320
© Chaster flights to; the Bofkuns, Yunisia, Moroceo, Turkey,
Gresce, the Congries.
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PORT OF NEW HAMPSHIRE

683 271 2139

“What is past is prologue.”

PORT OF NEW HAMPSHIRE OVERVIEW

The Port of New Hampshire is the hub of a thriving
Maritime community in northern New England, 17.5.A.
Located on the Piscataqua River in southeastern New
Hampshire, Portsmouth Harbor is the only deep water,
ice-free portinthe State of New Hampshire. It is also one
of the nation's oldest, having served as a parewzy for
marine shipping in the region for over 300 years,

The river serves as the border between the states of
New Hampshire and Maine and is approximately 50
miles (31 km) north of Boston. Massachusetts. Sur-

‘rounded by 2 network of U, §, and Interstate Highways

(just 1/2 mile asvay). the Port of NH provides an jdeal
imermods) link with other major U. §. CUrgo centers
tutside of New England,

—Shakespeare

Internativnally, the Port boasts the quickest transit
time from the North Atlantic cozstto Europe, the region's
second lurgest rading panner. In fact, the NHPA's
correspondent European office is conveniently situated
in Brittany on the Atlantic coast of France (at a distance
of 2868 mi. or 1782 km) as 2 conduitio what will become
the world's larges: single market in 1992-—the Buropean
Community.

Halifax. Nova Seetia lies 350 mi. (233 km) to the north
of Portsmouth with Montrea) only 294 mi. (184 km)
sway. Both cities have acted as co-load centers for New
Hampshire's air, surface and maritime: traffic for trany
vears, Canuda remains our leading internatjonal market
today.

The Asian. Fur Eastern and Latin American markets are
all aceessible intermodally from Portsmouth as well
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by road, on-site rafl ar the Port, or nearby air facilities,
with typical connections t JFK, NY in one hour, Miami
Internationa! in 3.5 hours, and West Coast destinations
in 56 hours. ' CL

PORT OF NEW HAMPSHIRE ACTIVITY —~ all 2l jﬂfﬁﬁ""
s

While the Port of New Hampshire is serviced by ten
faciliies, the predominant shipping acuvity (71 per-
cent) is fuel-related products including aviation fuel,
gasoline, heating ofl, coal, and liquid propane gas
(LPG), Sprague Energy, originally a fuel oil and coal
terminal, now provides dry bulk terminal services for
normal conveyor transportable materials, including
coal, gypsum and salt. Public Service Company of New
Hampshire (PSNH) receives fuel coal and ofl at s
Schiller Pier which islocated in Portstnouth and services
both Schiller Station and the adjacent Newington Power
Station and a Mobil ol disiibution depot from Its
facility. Other Fort activities include gypsum rock for
Two wallboard plants, road salt, lobsier boats and ma-
sine underwater cable plants.

The private tetminals operating on the Piscatagua
River in the Port of New Hampshire are providing the
required shipping services of 2 market economy. These
services are an integral past of the overall matrix of
services required forthe region. Inaddition, the NH Port
Authority handles scrap metal, containers, general cargo
in palletized, neo-buik, braak-bulk, ete., and is the sole
gateway providing these international services on the
New Hampshire seacoast. In all, public and private
terminals account for almost four million tons of cargo
per year.

Other commercial non-industriz]l users of the Port
include two tour boat operators, military vessels, envi-
ronmental research vessels and boat chaners,

The Port of New Hampshire also plays an important
role in the opemtion of nationa) defense installations
end supplicrs. Portsmouth Hatbor is the home of the
Ponsmouth Naval Shipyard, which is an important
submarine répair and overhaul facility. The Navy is
dependent on river access for its submarines. Pease Air
Facllity, located nearby in Newington, receives its jet
fue] supplies via one of the private petrolenm terminals
on the Piscataqua River. Fisally, Simplex Wire and
Cable, a private industrial firm which operates a spe-
clalty terminal, is a8 major supplier of underses marine
cable, much of which is used for defense purposes,

The last major-dependent activity within the Port is -
commercial fishing, including lobstering. Approximately
80 percent of the finfish and 40 percent of the lobsters
landed in the state, are landed i the Port of New
Hampshire, Well aver 100 fishermen, crew members
and lobstermen fish from the New Hampshire side of
the riverona full-time basis. Much of the fishing activity,
excluding lobstering, that occurs within the Port area is

GOVERNOR*S OFFICE

663 271 2130

accommodated 2¢ the other state-owned terminal, the
State Pish Pier at Plerce Island, not 10 be confused with
the State Port Authority at 555 Marker Street, While a half

- dozen lobster hoats on the Piscaraqua River utilize the
State Fish Pier, the majority of vessels land their cateh at
the private docks or at take out locatons connected
with the retail/wholesale outlets, -

CURRENT IMPORT/EXPORT ACTWITY

" Areview of the most recent Waterborme Commerce of
the United States Report by the U.S. Aty Corps of
Engineers lists Portsmouth Harbor freight traffic in 1088
at 3,483,903 tans.

IMFORT/EXPORT TONNAGE PORT OF NEW HAMPSHIRE
Year Tons " Possengers
1085 2,280,509 _—
1084 2,668,007 —h
1985 2,780,051  —
1986 4,487,058 128,680
1867 3,801,620 187,450
© 1988 5,483,508 143,000

The New Hampshire Port Aumoﬂqr;Summary for 1990
shows total freight shipped at 4,804,997 tons, This
represcnts 20 ingrease of 1.3 rofllion tons compared o

PORT OF KEW HAMPSHIRE ACTIVITY 1950 - UPDATED
Month ‘Expont Tonnege  lmport Tunnage
Jenuary 50,500 $55,508
Pebruary 750 448,108
March 25,450 32,768
Apri 14,050 207,085
May B1,600 352,548
June 10.000 404,050
July 3,475 474,843
August 38,000 524,061
September 4130 - 277,689
Qaober 12,750 273,720
Novembar 39,180 327,966
December 3422 538280
TOTAL 363,127 - 4441870
R e e b
(Excludes Barge Traffic Not Requiting Pilots) 4,804,947 Tons

Dry-bulk marerials accounted for 601,937 tons and
were handled by the private terminals. In addition,
petroleum products also handled by private terminals
amounted to 2,502,685 tons. Miscellaneous cargoes
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range from fresh fruits, lumber, wines and liquors,
manufactured products, and  metal, accounting for
48,201 tons handled by NHPA. The remaining 240,880
roe)r::s1 handled by the NHPA terminal was serap matal and
steel

- NEW HAMPSHIRE STATE PORY AUTHORITY EACITY (2m1/.y )

Within the Port of New Hampshire, the State of New
Hampshire owns the NHSPA property which js located
on 11.1 acres of land along the Piscataqua River. The
NHPA Terminal (10.0 acres) includes two warehouses,
a scale house/office, an extensive paved ares, five to six
acresused for material, short-term storage and marshal-

ling and a 600-foor-long, deep water pler, Additionally, -

the Isles of Shoals Steamship Company operates its
cruise operations on the other 1.1 acres.

The NHPA was formed in 1957 as part of a port
reviwalization project. A 300-foot pier was constructed,
then expanded another 300 feet later in 1972, Today the
600-foot ples accommodates vessels up lo 700 feet long.
The tenminal operations are contracted out to a private
company which employs ILA union labor 1o ensure that
cargo is handled efficiently-and safely.

The U.5. Army Corps of Engineers maintzins a 35-foot
deep federal channel in the Piscatagua River up 1o the
entrance to Little Bay. To ensure continued use of the
river for shipping, the ACE recemly complered a dredg-
ing project in the river to both widen the channel and to
inctease navigation safsty immediately acvoss from the
Neswv Hampshire State Port Authority. Ease of waterbome
access to and from the NHPA for both delivering and
receiving cargo is now a major incentive to steamship
and barge lines worldwide.

The NH Pont Authority is an 2autonomous state agency
overseen by 2 board of directors appointed by the
Governor, The day-to-day operations of the NHPA are
conducted by the Port Director and staff located at the

terminal site. The NHFPA has 2 broad mission related to

the development and management of the state's tdal
waters including: »

s Harbor Management

s Port Development

s POt Marketing and Trade Development
« Foreign Trade Zone Operation

NEW BAMPSHIRE STATE PORT AUTHORITY (PERATIONS

The primary use of the NHPA is bulk, breakbulk and
containerized general cargo, with serap metal the aum-
ber one #xport. On the average, over 280,000 tons of

scrap metal moves through the Port each year.

The NHPA terminal has consistently met the growing
demand for increased shipments from New Hampshire
and regional import/expon markets. In 1980, the Pott's

GOVERNOR'S OFFICE
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terminal cargo tonnage was 187,068 and has increased
to 353,402 tons in 1991.

The last four years of NHPA shipping activity is sum-
marized below:

SHIP MANIFEST SUMMARY
NEW HAMPSHIRE PORT AUTHORITY ACTIVITY
OMPARATIVE 19871998
Cargo Activity - 1987 1988 1989 1630 .
Scrap Metal (Tons) 258,000 267,000 270,928 283,058
Containers (TEL) 39,340 61,410 67,580  67.444
(1.308) (2047 (2.266)  (2,248)
Colled Steel (Tons) 14,099 10,050 11862 2,500
‘foul Tonnage 511339  3A8400 380,767 353402
PORT FEES
DOCKAGE

Theterm “dockage” shallbe held 1o meanthe privilege
of berthing or making fast to the wharf or pier and shall
be charged against the vessel, its owners or operators in
?ccordance with the rates and charges hereafter speci-
ied.

RATES . .

(A) A dockage charge of sixteen (8.16) cents per net
register ton per calendar day, or fraction thereof, witha

23
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INTERMATIOMAL TRADE DEVELOPMENT
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I am a citizen, not of Athens or Greece,
buz of the world,”

INTERKATICHAL TRADE DEVELOPMERT

The U.S. Department of Commerce estimates that in
1086, over 15,500 manufacturing jobs throughout the

New Harmpshire economy were dependent on exponts,’

Another 10,500 trade, business services and transpor-

tation-related jobs reflected substantial growth in in-

ternational trade activity as well,

In 1988, the state’s expors (to 103 countries) to-
wlled $913.3 million. And, in two more years, exports
increased by 70 percent, a rate unique throughout the
New England region,

In response, the New Hampshire State Port Authot-
ity uncveiled a major marketing initiative in 1999 to:

s increase awareness of the Port’s value-added line

—Socrates

of services worldwide, and

» build strategic relationships which would comple-
ment the Port's long-term commitment to meeting a
growing demand, affecting economic growth in the
state, and establishing a global presence for New
I;ampshim by opening doors to yet untapped mar-

ets. :

Currently, the Port Authority's ptimary intemational
activity is scrap metal. Shipments over the years have
grown from 15,000 tons in 1975 to almest 300,000
tons per vear today. A mode] program for secycling in
the United States, this operation meets existing de-
mands (o exposn scrap metal out of the region’s waste
strearn in addition to meeting the demands for scrap
meta) in overseas markets, Other bulk commodities

JAN Uk 'Y=
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(recyclible or otherwise) make up the Port's major
niche in nosthesn New England,

Accountability to the needs of general Carge port
users takes on equa) priority at the NH State Port
Authority, And, as state studies for port expansion
(additional acreage and berthing) continue, interim
seacoast intermodal services provide an efficient net-
work for movement of containers and less-than-
contalneroad freight to and from Porsmouth and
around the world, Competitive rates, weekly sched.
ules and access to Increased lane segraents add up 1o
service to and from virtually every major market world-
wide. Referrals for freight forwarding, customs bro-
kerage and auwxliary services are available at the NHPA,
(603)435-8500,

International Trade Development at the Port of NI
is an exwemely important element, A full line of irade
services Is available to companies wishing to open
markets overseas as well as those already engaged in
international operations,

The Port's Export Management Program offers indi-
vidualized, cixn%denﬁal assistance with marketing, re-
search, communications, logistical, regulatory and
documentary aspects of trading overseas.

It also features an amsy of intemational wrade and
policy educationai workshops, in conjunction with the
NH Intemational Trade Association

Most notably in 1990, the Port's International Trade
Development unit hosted representatives and digni-
taties from over 45 countrius, involving them directiy

Il

in special event educations} forums and in the busi-

ness community of the region. The port salutes the
many busitiess professionals and academic leaders
who have partcipated at these events and joined us
in opening the doors of opportunity at New
Hampshire’s gateway to petential partners worldwide.-

Among these vighing delegations, the Pomt of NH ‘

has worked very closely with Jetro (Japanese External
Trade Organization), which now has representation
in the New England market, Portsmouth enjoys spe-
cial ties with the Japanese trade community that dates
back to the signing jn 1905 of the Treaty of Pons-
mouth, ending the Russo-Japanese War, President

Theodore Roosevelt was awarded the Nobel Prize for

his efforts at this seaport peace conference.

The Port of New Hampshire also expanded its world

network during 1990 with the inauguration of its Sis-
ter Port Program. First, a Sister Port Memorandum of
Cooperation was implemented with each of the fol-
lowing foreign porns:

- # The Port of Gdansk/Gdynja, Poland
* The Port of Bratislava, Czechoslovakia
» The Port of Keelung, Taiwan
* The Port of Galway, Ireland

for the purpose of opening communications between
our regions and to exchange port technology, mar-
keting expertise and trade leads.

Then in September 1990, the Port of NH entered
into 2 Sister Port Agreement with the Port of Brest,
France. Under this agreement, our two POrts maintain
an American-European correspondent office relation-
ship. As Europe has been the Port of NH's Jeading
wading pantner for many years, both the Por of NE -
and the Port of Brest are now well positioned as gate-
ways between what will become the world's two larg-
est markets in 1992,

The Portsmouth-Brest alliance has already yielded a

highly successful Jevel of business exchanges, includ-

ing transatlantic travel programs, an Agreement of Co-
operation between our two unjversity systems (May
1991), and. ongoing international trade management
assistance to hundreds of firms, stateside and over-
seas. (See Chapter 4; Correspondent Office—Brest,
France, page 49,) '
The Port of NH welcomes inquiries on trade devel-
opment for any foreign market and looks forward to
ushering in 2 new ena of infrastructure growth to match
fts commitment to potentisl mading partners world-
wide. For further informaticn call (603) 436-8500,

FOREIGN TRADE ZONE PROGRAM

A foreign trade zone is a site within the United States
considered by the government 10 be outside U, .
Customs: teiritory. Forelgn or domestic merchandise
may enter this enclave without a formal customs en-
try of the payment of customs duties or government
exclse taxes, and without a thorough examination.

If the final product is exported from the United States,
no US. Customs duty or excise tax Is levied, If the-
fing] product is imported into the United States, U, §.
Customs and excise taxes are due only at the time of
transfer from the foreign trade zone and foomal entry
into the United States, These ape assessed on the prod-
uct itself or its imported parts, whichever Is Jower.

Typically, duty on imporned items can be deferred,
or reduced If entered into a zone for one of the foi-

lowing reasons:

Storage Manipulating  Testing
Re-exporting  Cleaning Processing
Sampling ~ Assembling Relabtling
Manufacturing  Repackaging  Salvaging
Displaying Destroying Repaiting

The FTZ program js contrelled by the Foreign Trade
Zone Board, Washington, D.C. and U.$. Customs and
is 'administered by Zone Grantees across the United
States. There are four designated areas in New
Hampshire authorized as Foreign Trade Zores. They

& L
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are administered by the NH. Port Authorlty (Zone
Grantes).

The Customs Service is responsible for the transfer
of meichandise into and out of & zone, and for mat-
ters involving the collécton of revenue. The Office of
Regulations and Rulings at Custorns Headquarters pro-
vides legal interpretations of the applicable statute,
Customs regulations and procedures.

The District Mrector of Customs in whose dlstrict a
zone is located is it charge of the zone as the local
representative of the Poreign Trade Zones Board, He
controls the admission of merchandise into the zone,
the handling and disposition of merchandise in the
zone and the semoval of merchandise from the zone,
Poreign Trade Zone No. 81 is in the Portland, Maine
Customs District,

The Zone programn can be accessed by afl businesses,
whether within zone boundaries or not. In order 1o

acsivate space within the FTZ, first contact the NHPA.

FIZ SITES B N

FTZ N0, 61 INCLUBES:
SIVE HO. 1 - PORT AUTHORITY TERMIHAL (10 ACRES), PORTSMOUTH
sSpace Available: 50,000-square-feat In transit sheds
avallable for short term Jease. .
+Conract: The Port Authority (603)436-8500.

GOVERNOR'S OFFICE
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SITE HO. 2 - POKTSIMOUTH IXDUSTRIAL PARK (50 ACRES), FDRTSMOLH

elocated on U.8, Route 1 within two miles of Inter-
state 95 connecting Maine to Florida, One hour to
Boston, six hours to New York and five minutes.to
Port Authority Terminal.

#Rall: 1760 £, frontage on the B&M

eMunicipal water and sewer

sGreenbelt theme in park,

sDesign criteria applied by City to maintain
continnity and covenants,

SITE KD, 3 - CROSBY ROAD INDUSTRIAL PARK {75 ACRES), DDVER

*Located on Spaulding Turnpike with direct access
w U.S. Route 1 and 1-95. One hour 1o Boston, six
houts to New York and 20 minutes 1o Port Authority
Terminal

oRail: B&M

¢Municipal water and sewer.’

o Protecelve covenants,

SITE 40, 4 - FORMER GRENIER AIR BASE {1400 ACRES), MANCHESTER
sLocated near several major highways which con-
nect Manchester to surrounding states,

eRail: B&M. _

e Airport: Manchester Airport, the largest in New,
Hampshire, with a 7,000-foct N-§ runway. Full ILS.
Regular dally flights to major U.S. cltles.

«Municipal water and sewer,

FLEET BANK'S

B Foreign Currency Travelers’ Checks
For more information on Fleet Bank’s

iy

[mernational Banking Services, call 603/5%4-5000.

INTERNATIONAL BANKING SERVICES

Fleet Bank’s International Banking Greup services the diverse financlal needs
of importers and exportars who require full service International monetary
asslstance. Working with o worldwids network of foreign correspondent
banks, Fleet Bonk con immediately expedite international financial trans.
octions, executing in hours what normedly might take days, -

Feet Bank's International Banking services include: -

B Domsstic and International Letters of Credit M Drofts and Transfers
W Foreign Fxchange Transactions WM Collections @ Foreign Currency

Cr.

Fleet Bank

One Indian Heod Plaza, Noshua, NH 03061 USA

/ 603/594-5000 Telex: 953080 FLEETBANK

7
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STATE OF NEW HAMPSHIRE
OFFICE OF THE GOVERNOR

JUDD GREGG, GOVERNOR

FOR IMMEDIATE RELEASE Contact: Brian P. Grip
February 5, 1992 271=2121
NEW HAMPSHIRE LOWEST IN NATION IN TAXES AND SPENDING

(GOVERNOR GREGG IS ONE OF THE NATION'S TOP 10
FISCALLY PRUDENT GOVERNORS)

CONCORD, NEW HAMPSHIRE*+**The Wall_ Street Journal today
released "The Good Governur Guide" which ranked Governor

Judd Gregg of New Hampshire ninth in the nation for fiscal
policy. The study ranked the states' Governors according to
changes in taxes and spending during their respective terms.

Governor Judd Gregg also released the latest available data
which shows: :

- - New Hampshire has the lowest state and loca¥~EéE§>
in the country. N

- = The State of New Hampshire spends the least in the
nation.

- - Stete gnd local New Hampshire spending is the lowest
in the nation.

Governor Gregg stated: "The rankings point out that even
through tough times, New Hampshire has managed to keep a low
tax burden on its citizens."

“This is clearly a positive reflection on New Hampshire's
ability to manage its fiscal affairs during challenging
times.,"

"I am pleased to be rated so highly in fiscal policy
rankings. The rankings simply represent New Hampshire's
commitment to responsible govermnment and I pledge to
continue that trend."

- Bl w

STATE HOUSE + CONCORD, NEW HAMPSHIRE 033014390 ¢ TELEPHONE: 603-271-2121
@ recycled paper

HELP LINE TDD RELAY 225-4033
!
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By Steeetry Mooy

in a beated exchinge Monday. Lhe mo-
Tiph's Dafiecralic governors jummeled
George Bush fur his anenuc econonic pros
gratfi, aned Ahp “sewet of debt” In Washing:
toi. They cer(ninly have a palnt. Yot with
more than half the states facing record
deficils this year. sorue of these governors
migh( do well 1o examine Yrr own reck-
less fiseal policies befora they begin cast-
ing slonrs,

In the 1980s the mada] govarhors were
the biy spenderss Bruce Babbitt of Arl-
zona, Matto Cuomao ot New York, Michael
Dukakls of Massachuseis, Tomn Kean of
New Jersey. George Deukmeyian of Cadl-
fornls, WContrary 10 Pofralar befief, state
$pending doubled ander Mr. Deukmajian, )
A e sconomy progpered during the Rea-
gan yoars Jwl state Ireasuries were tlush
with revenues, (hese gavernues practically
raced to out-spend each other an educa-
tion, health aud economic development,

Today none of those poverimirs seem
quite so bold. The legacy of thelr spending
polieivs is now Lragically apparemt;
blaated stafs bindgets and payrolls, blilons
of duilars in state (ax hikes to stave oll
bankruptey, amd anpther year of red ink on

the horizon. 'The states with low-profiie -

governors in the 19805 (end o be in the
tmost enviable flscat condition today.
Shift in Public Mood

tn the 19205 the public is demanding =
aew priority ftom the state house. The
sigmg af thig chitt {n the public mooed can b
detected in the resufis of recent gubernato-
riat electinus it a4 regions of the country.
Elght pro-1ax governors—Republicans and
Demoerats—heve been  privalized by
voters, Dther governors who have raised
taxes bit have not yet inced the voters at
the polls—including Lowell Weicker of Con-
nectieut and James Floro of New Jepsay—
ail have crisis-level approval ratings.
Meanwhile, g5 state taxes have conlin-
ued {o rise at & rate 0% faster than in:
comes, Proposition 13:type tax revolls are
brewing in more than & dozen $taies,

The accorpanying table shows the ra-
sults of e fscal pollcy teport card on {he
povernork. The purpose of the index Is to
detarmine which governors have raised
spending amd taxes the mast, and which
the Jeust. This fiscal restrainl index 1%
tased solely un phjeclva tneagures of (is-
€21 pollcy Jwrformance [or each governor.
The tneasures incfude: changes fu spend-
fug per capita and ag a pateentage of par-
sonal Incomme: the change in stata govern
ment employment; the rate of growth of
taxes; and ihe change W (AR Fates. An
yverul] geade (3 computed by adding tor
gether standardized scores for exeh ndt-
vidua! categary.

The resuls Indicate that the budget pol-
ixtes of the governors have produced dra
matle shifts in the spending policles and
relative tax burdens among states. For in-
stance, the {irst year budget of William
Weld reduces 1axes by $1,3)6 for 2 Massa-
chusetts family of four. Under Mr.
Welcker, who recently intreduced an in-
come tax in Connecticut, per family (axes
will rise by 51,100, In New Yark, nnder Ma-
rip Cunmio, state spending adiusted for in-
fintlon grew by 83,546 for 0 family of fear
from 1983 thraught 2530, [0 Wyoming, under
Michael Sollivan, per family spending fedl
from 1987 throupd (330 Dy 1.048,

A summary uf th performance of some
prominent gyvearnors:

«Dilt Clintan of Arkansas has been

The Good Goverﬁor Guide

gradually mnving the state away from its
tradition of Tow (axes amd spending. Mr,
Cilntan ratsed the sales tax by 1,5 percent-
age puints, He also raised the gnsoling tax
aml the corporate Income trx {al a time
when almost 2l other states are lowering
business taxes). On the sipendituee side,
spending updet Mr. Clinton bas risen by
roughly $LA00 1n 1490 dollars for avery
fanuly of four, a pace well abave the rise
in personal incotne in the state. This (3 aot
the record of a fiscal msterate,

# PPete Wilsan of California has had a
dreadfiul first year, To ¢hise a foythical $14

even during difficult fiseal tiries. Taxes in
Indiana have fallen both in per capita
terins awt as A share of personad [ncotne
since 1989, Expenditires tave cllmbed at
only a modest pace. A8 Such, Indiann has
avoided e substantinl (sl prottehns of
many other stiates during the current re.
cossion, On balance, Mr. Bayh's record 50
far Is ene of a gentinely fiscally conserva
tive Denecrat.

v Willlun F. Weld ol Mossnchusatis
has been cutting the budget at 2imost wl
the same pace that his prediécessor Mis
chaal Dukakis built It up. Last year M,

How Governors Scora on Fiscal Policy
QOVERNOR. C soame GP..ADE! " Sovernon _ 8GORE na.we'
Wititam F.Wald (R, Mass) - g5 A o - John Agheroft (R, Mo.) 55 ¢
Mike Bulllvan (D.Wya) = " 75 A .:'-‘wmlamnamlﬂs:ha'm 8 + @
Joha Englar (., Mich) 73 g DM : '
Dovid Wedlers 0., OKis) o - B - l:_mnmulsnu(R..an.) 54 . ¢ ‘
Covglos Wikdar (D ¥2) * © g9 { B _oeoafComafd. Ry S _ O
Banbah (0.0} "~ g1 B '_Ifbf;";‘;';"".“"’?" ok
Joan Finoey (0. Kae) <" @8 i B +*Ann W, Richards (0., Texas) & £ -"-.
Gagrge Mirlnlsun(ﬁ...s.o.)_ 8 . B8 ,::8"" Stvphens (R, Mont) ” p :
Judd Gregg (R, A, 8 B L kD, Avrs (0, oy 51 ¢
Ray Rame? (0., Colo.) 67 - 8 JEmos G, Wardn (R, RG) 0 -
Tommy Thompson (. Wit) 84 . B . o henens (D, Oy 5 B -
Hud MoWhenter {0, Tean.} . 62 " B . il Clintan (0., Ark) )
Fita s'ymmomn(ﬂ..ANf.)‘ v 2 :.. [ TR ——— %0
Z:lri:::l:xuni;i:)l adsc')- - ﬁ oy el (8, o) R
Habaﬂl’.cnn:(n..(m.) :: ‘g I e T 80
- - apin Bardnar (O., Wash.) a5 [
L P EEEREREE A ok Bunflen (DALY © . 4 b
sohn R, Metlarnendr. -0, 0 88 Y0 & : ;
{R., Maing) e Baston Caperton (0. WV2) * 38 © F
Jim £dgar (R., L) §7 - € 7i.BobtAler (0. Nav w ;B
Normen H. Eangorte ' 58 < € oto Witren (A, Caltl) R»F
(i, Liah) ' ’ - Lawatl P. Welcker &, 7L F
Gery Hunt {A., Ala) 56 ¢ g._(m.cnnn.;‘
Beorge A. Slaner {0, N.O.) 56 ¢ 4%\ Jomeg J, Flario (0., N.1) Fi] £
Goorge V. Volnovieh (A, Ohlo) 55 ¢ . JonaWahes(D.Mawa) 25 - F
Ro19: Alaaka. Xontucky, Lautaiany. Miseissippl and {ermont are exciuded from the sludy-Alatke becauss
of peculierithes in BE budonl 3nd ax polietes, Varmaont becausa of th death of 8 Jovatnos sl yeon, aod .
the olhiers boeause they dlacisd now governore In Hovamber. &, 1, v

billion budget deficit Wilson supparted a $7 ’

billion tax hike~the Jamest state ax in-
creaze In U.3. history, shattering (he pravi-
ous record of less than $3 hillion. The tax
package iifted Calllornir’s income tax
ratesup to 117 —a change that has already
contributed o an exodus of businesses
from the state. Mr., Wilzon told Califor-
nizns that he signed the glganlic tax pack-
age in exchange for §7 billlon tn budget
cuts, {a tact, 4l spending In Callfornia
will rice by 56 biltlon In §952-a 105 Ip-
crease. On top-of nl) that. Mr. Wilson now
fuces a getndne budper gap of from $2 bil-
llon to $4 billlon in 1992, .

« Evan Bayh of Indlang became gover-
nor in 1989 hy promising (6 resirain the
budget and taxes. He has delivered on his
pledge, Mr. Bayh has held'Lhe line on taxes

Weld cut real expeaditures by 6%. In con-
trast to other defieit-plagued Northeastera
stales, Massachusetts lias not pumped up
taxes in respense (o the recession, In fact,
Mr. Weld has aiready cailed for a reduc
tion of perzonal income {ax rates and an
elimination of the state’s capltal gains laX.
M these policies continue Massachusedts
may be ia jeopardy of losing f1$ reputation
a2 Taxechusells.”

« James Florio of New Jersey has he-
cofne & case study jn how ol {0 govern.
The first hadget o 1990 inchuled whal
was—up untfl it tinwe—e largest siale
tax hike In Amerizan history. The £2.8 bil-
lion tax package included & steep Income
tax rate hike and 2 one pereentage point
ipcrease in the sales tax. S0l as a populist
“coak the rich™ plan, the New Jepsey mid:

die class hag vepudinted Mr. Flord's
taxes. Ag for spending control, since Mr.
Fiorio Rrrived in Trenlon in 1850 New Jey-
sey hag hnd one of the tlve [nstest growing
state hudpeis. Expenditures jutipsd by
rounghly $750 per family in Mr, Florio's
first (wo years. .

& Mario Coome's repulation as a tax.
Atng-spend liberal may only 9e half-de-
served, Mr. Cuomo ghl launch a massive
spending spree in New York during his -
ltrst zaven years i uifice, with annual ex-
penditures rising at a rate five percentage *
pointz above Infiation, and cne percentage
palnl over personal ncome, 1n the past two
years Mr. Cuome hus gradually brought -
down New York's spending rate-but rot
fast enough to avert the nation's biggest’
defich crisis this year, Where Mr. Cuomo
deserves credil I8 IR bHngIng New York's
excessive Icgme tex rates down faster
[k any other state—from (3% o 8%,
How Mr, Cuomo deals with he current
budget ¢risls In Mew York will establish
whether he should be regarded as a blg
spender or & supply-side tax cutter.

s L. Douglas Wilder of Yirginia has
been toutlng Kimselk a8 a fiacaily conserva:
{ive Demwcrat, whe wants to make govert- |
ment leaner and more effective, He hag
managed to balance his lirst two budgets
without any new taxes, Speading has ¢
grown at & stightly slower page than infla. .
tion, while real tax revenues per family
have fallen by mere than $106 per family.
Mr. Wiider has apotiier deflcit to cloze this
year, hut again his budget propesat recom-
mends further spending cufs. furloughs .
and ho REW taxes. ’

& Michael Sullivan of Wyoming becanie '
governor In 1887 when (he oll market went
tust and the staie’s severance tax reve-
nues plummeled. Mr. Sulliven responded
to the fizen! crisis by dramatically dowa-
slzing the state government. He trimmed
79 government agencies down to just 12,
Each year {rom 1987 lo 1990 personal In-
coma rose five petcentage pots faster
than government spending. Mr. Sulltvan °
also has resisted ail cafls for 2 major tax
Nike. Thanks to the hudget austerty pro-
gram of ke fate 19808, Wyoming'q linancea
are in better ghape (though the budget 15
still binied) than the vazt majority of
siale governmenis todny. This is truly a °
record for other governors (0 emulale,
530 Btlon In New Taxes

The past two years have seen {he larg
gst stale tax fncreasé years ever. with
some 4D governors ratsing more than $36
blillon in new taxes. This year Florids, |
Maryiand, New York, Texas and Washing:
ton are expectad to folow solt and epact
major tax packages. In every one of these
states (he GFgument has been the same:
The bydget cannot be balanced without el- -
ther higher revenues or sevare cuthacks in
vital services, Maryland's Governor Wil
liarn Donald Schaefer has even gone so far
a3 to present a “doomsday budget” to his
constituentz, which outlnes the apocelyp.
tic consequences of no new taxes,

But the record of the top-rated gover-
nots I oUr survey conlradicts thess-
doamsdzy sceaarios, [t Witllam Weld @
end the tax-and-spend cycle in liberal Mas.
sachuselts, then surcly the governors of
mure fiscally modlersle states cian fecap:
ey control of their states” budgets, = - 5

Mr. Moore is director of fiscal pelicy -
studies o (ke Culo Institufe, This'-isww
tdapled from o Coto sudy. e

i
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M State General Expendiisres as & Percentage of Personal Income, FY 1989
(8
m. Direct Exhibit:
3 Elementary Persomal
0 and Secandacy Ifigher Pubiic Ilealil and All Income
3  Regien and State Total lutergovernmentsl  Total Educatien Educalion Welfare Hospitals  Qlighways Police Ciler CY 1988
3 .
£ United States’ 6% - A% 1.5% < 1.4% 1.8% 0.8% 0.9% 0.1% 2.5%  $4,044,918
=}
g ..NewEngland 12.2 3.0 2.2 < i.1 2.5 L1 0.9 6.1 36 263,583
g °  Conneclicut 109 23 " B6 - 08 18 11 12 0.1 35 75,255
k| Maine 10 35 10.5 < 17 32 0.7 L1 6.1 35 - 832
g Massachuselts 13.0 k¥ 92 - 10 29 13 05 0.1 15 123,447
m New Hasmpshire 76 10 6.6 - 11 12 0.7 09 &1 26 21,103
B Rhode Jsland 14.4 25 119 - 15 29 L4 Ll 0.1 .49 16,876
§  Vermont 158 30 17 - 26 28 0.7 15 02 49 3,580
=
B Mideast 114 4.9 74 < 0.9 7.0 0.9 0.8 0.1 2.8 816,60
S  Delaware 15.6 28 127 - 26 17 "Ll 15 83 5.6 14,587
“ Maryland 99 25 13 0.1 10 1.8 0.5 L1 0.1 26 90,633
- New Jersey 0.4 3.6 6.5 - 0.9 i4 0.7 0.9 0.1 28 171,763
N Mew York 132 5.1 8.1 < (el 23 12 05 81 31 347942
s Pennsylvania 10.3 3. 74 < 0g 2.1 06 10 1 23 194,678
" Great Lakes 109 KX 7.2 < L5 22 0.7 0.7 8.1 2.0 682,067 .
Winois 9.1 27 6.3 < 08 20 0.6 08 &1 20 04693 -
Indiana 112 4.0 132 - 20 17 0.7 0.8 0.1 18 §2,239
Michigan 123 4.0 8.3 - 18 28 1.1 0.4 0.1 2.1 151,995
Ohio 10.9 40 69 - 18 21 0.7 07 0.1 1.8 168,343
Wisconsin 130 5.5 1.5 - 1.8 24 0.5 0.7 < 21 B 5
Plalns 11.6 49 1.6 < 1.7 I8 0.9 1.8 0.4 2.2 278,663
" lowa 135 a3 88" - 21 24 11 12 i 2.1 41,018
Kansas %8 38 68 01 17 L& 0.8 89 0.1 L7 39,178
Minnesota 137 5.7 - 80 - 18 13 10 09 0.1 24 71,014
Missouri 91 3.1 60 - L1 L5 0.8 08 a1 "1.8 79,476
Nebraska 10.6 25 80 - 1.9 L9 08, .12 0.k 21 21,564
North Dakola 19.1 44 147 - 33 30 02 18 0.l 56 8329
South Dakofa 132 26 1048 - 16 18 09 1% (114 43 9,084
Southeast 1.4 3.7 17 < 8.6 1.6 0.9 1A 6.1 2.4 548,796
Alabama 328 38 9.0 0.1 23 15 14 i 8.1 26 52,712
Arkansas 122 39 8.4 - 18 2L 0.8 1.0 0.1 24 2,195
Florida 93 34 58 - 08 1.4 08 8.9 01 26 204,479
Georgia 164 34 7.0 - 14 19 13 8.9 01 21 96,823
Kentucky 142 38 165 . - 18 26 07 13 02 33 47934
Lovisiana 145 39 106 < 17 23 14 11 i 39 54,006

ceBT /88,27
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Tabie 95 -
State and Local Tax Revenue as a Percentage of Personal Income, Selected Years 1953-1989"
Region and State 1989 1988 193% 1986 1985 1984 1981 1978 1978 1968 1953
Unilted States R1.85% 1L57% 11.48% 11.27% 1158w 1).71% 11.29% 12,752 12.29% 10.45% 7.38%
New England 1094 1114 1163 1126 1nL36 1152 1182 1349 12.79 9,97 7.80
Connecticut 10.78 10.80 1138 10.82 11.04 1117 1020 1164 1082 9.08 6.06
Maine nm o 1330 1277 20 1236 1259 1189 1329 1259 1098 895
Massachusetts 02 1136 1193 1182  1L65 1174 1328 1511 1420 1021 87
New Hampshire B.45 836 8.9 8.36 872" 926 868 . 1051 1075 0.51 8.28
Rhode Island 1124 1180 1193 1109 1161 1210 1153 1252 1194 1019 7.02
Vermant 1224 1330 1238 1238 1301 1286 1258 1448 1546 1272 9.62
Mideast 13.07 1340 1344 1312 1351 1368 1311 1450 1394  10.54 7.46
Detawara 1L68  1L58 1188 1185 1156 1L18 1084 1228 1166 8.98 4,21
Distriet of Columbia 1679 1698 1577 S0 1477 1461 1469 1363 1067 8.09 5.90
Maryland 1145 117F 1147 1116 1037 1168 1124 13.02 12.26 2.34 6.33
New Jersey : 1095 1100 1135 1093 1140 1167 1.2l 1242 1159 0.07 6.59
New Yaork 1574 1642 1625 1581 1634 1645 1584 17.19 1665 1187 8.79
Pennsylvania 10.72 10.76 1095 1689 11.20 1144 1092 12,25 iL68 D.47 6.17
Great Lakes 1135 1132 1418  IL23 1134 1198 1059 11.60 11,38 9.73 6.78
Iltinois 1065 3090 1062 1051 1070 1135 1105 1L80 1173 B.8¢9 6.37
Indiana 1078 1035 8.98 987 10,08 1047 923 10,29 1L1S 1024 7.08
Michigan 1215 1216 1209 1260 1278 1375 1157 1267 1166 1047 7.31
Ohio 1097 1080 1087 1068 1076 1L12 9.20 0.93 9.69 3.64 587
VWisconsin 1312 100 1291 1318 1294 1375 1224 1416 13.83 1258 8o
Pigins .36 1131 1080 1044 1079 IL41 1045 1177 1193 1083 825
Iowa 1216 1186 1140 1113 1085 1181 1108 162 1214 1163 9.22
Kansas 1n02 1120 1036 1006 1029 1034 1003 1129 1086 1L70 &N
Minnesota D25 1335 1280 1224 1344 1430 1200 1416 1394 1272 9.38
Missouri 9.48 9.44 9.11 8.76 2.01 9.30 877 994 1035 874 6.14
Nebraska il50 1110 1060 1003 007  1L05 1037 1215 10.98 0.34 7.69
North Dakota 11.68 1076 1012 1057 1096 1153 1124 11.63 10.95 1177 1127
South Dakota 1042 1070 102 945 1002 1085 1148 1160 1260 1079
Southeast 16.52 1043 10.25 10014 10,29 1019 1012  1L01  10.90 10.04 7.86
Alabama 9.67 952 9.67 0.65 2.98 9.99 985 1021 9.94 9.74 7.5
Arkansas 982 877 942 971 941 974 932 1018 9% 977 792
Florida 10.14  10.01 2.60 9.52 9.59 9.51 234 1064 994 1053 9.20
Georgia 1083 1055 1040 104 1047 1053 10585 1126 1079 9.96 7.67
Kenmcky 1079 1061 1077 1020 1044 1018 1032 1126 1132 9.62 647
Louisiana 1152 1144 1086 1L17 1206 1091 1154 1225 1209 1205 10.43
Misgissippi 1068 1084 1009 1055 1052 1080 10.78 1177 1184 1185 9.37
North Carolina 1112 1133 1.0 1065 1070 1064 1029 1093  10.58 9.97 8.25
South Carolina 11.27 1.2 1107 1085 1079 1079 1066 1109 1046 2.67 8.61
Tennesses 9.51 9.65 9.74 9.66 965 9.26 956 1074 1004 9.71 7.32
Virginia 1053 1037 1025 9.29 999 114 005 1105 1067 8.55 6.09
West Virginia 1124 1088 1151 1180 - 1226 1207 1071 113 1227 9.85 6.81
-Southwest 1118 1134 1029 1024 10.75  10.25 10.56 1L15 1106  10.16 7.34
Arizona 12.49 1211 1207 1201 12.13 12.08 11.49 14.28 1326 12.15 8.50
New Mexico 1263 1248 1161 1L60 1239 1260 1402 1326 1354 1216 8.66
Oklahoma L84 1307 982 1051 1107 1037 105 1066 1053  10.44 9.07
Texas 1081 1084 9.92 9.7 1032 971 1004 1055  10.56 9.60 6.68
Rocky Mountain 11.49 11,62 1149 1142 1202 1207 1125 1291 1L78. 1l.61 8.60
Colorado 1095 1078 1051 1014 1063 1042 1020 1285 1161 1140 8.93
Idsho . 1.1¢ 172 1045 946 1007 1010 1001 1200 1102 1214 . 900
Montana 1205 1244 1144 1243 1304 1293 1287 137 1257 1178 1.62
Utah 1190 1274 1249 - 1246 1288 128 1189 1266 1163 1.78 8.44
Wyoming 1453 1859 1733 1979 2200 2080 1553 1505  13.43 1128 873
Far West? 11.48 1L29 1167 1L10 I1L67 11,61 1130 1513 1407 1170 8.34
California 1138 i1.23 1168 11.00 11.68 11.54 1149 1580 1459 1148 8.41
Navada 10.73 060 1098 1L07 1114 111 1026 1310 1323 10.69 7.93
Oregon 1237 1L71 1221 1142 1229 12,35 11.88 1280 1213 10.94 8.24
Washington 1192 1167 1L30 1159 1137 1176 1004 1273 1206 1L18 8.07
Aluska? 2065 1951 1748 2529 2733 2855 5002 1749 2145 811 - SO3
Hawaii 1459 47 1339 1302 1285 1293 1375 1402 1444 1172 8.23

18:e Tables 64 and 67, this volume, for state and local tax revenue data,
2 Alagka and Hawail are excluded from the Far Wes? regional totals, but are included in the 1.8, totals, except 1953,

3 Because most of Alaska's revenne isderived from the taxation of ol production and the income of vil companies, therecent figures greatly overstate the
actual tax collected from residents. To a lesser exteny, this aiso is true of other states that detive revenue from severance taxes.

Sources: ACIR computations based on datn supplied by the U.5. Department of Commeree, Bureau of the Census. Published sources: Government:

’ Finances in [year] and State Govemment Finances in [year], - . /
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N Table 116 ° .

State and Local Direct General Expenditures as @ Percentage of State Personal Incorme, Selected Years 19421989
Region 2nd State 1980 1988 1987 1986 1985 1984 1932 1980 1976 1965 1957
Unlted States 18.71% 18.65% 18.52% 18.26% 18.28% 18.41% 17.84% 19.03% 20.32% 15.57% 11.50%
New England 17.36 1691 16,66 16429 1635 1670 16.86

Connecticut 1647 71545 1503 1435 1439 1455 1424 1560 1577 1278 iL3t
Maine 2010 19.55 1957 1954 1959 1994 1946 2047 2135 1515 1214
Massachusetts 1746 1712 1696 1658 1649 1693 1739 2008 2055 1416 1242
Wew Hampshire 1436 1387 1448 1392 1406 1466 1579 1666 19468 1498 12183
Rhode Island 1952 1962 1934 1934 1994 2032 2035 2101 2057 1S3 10.59
Vermant 2L16 20,90 2087  2L3IR 224D 246 2182 7263 5.4 016 1434
Mideast 1281 1971 1945 19.22 1955 19.62 19.21 .
Delaware 2063 2058 2027 2000 1994 1975 1967 1983 2048 1736 844
District of Columbia 2740 2941 2645 2585 2550 2471 2499 2735 2638 1406 800 -
Maryland - - 1630 1652 1664 1652 1642 1787 1750 1980 2003 1411 1115
New Jersey 1629 1636 1640 1638 1618 1632 1598 1739 1790 1182 9.6
New York BT D51 286 2251 2341 B4T 296 408 2638 1631 1173
Pennsylvania 1690 1665 1656 1630 1640 1604 1600 1736 1878 1313 9.18
Great Lakes 17.62 1789 17.84 17.83 1753 1818 17.08
Tilinois 1545 1597 1620 1597 1578 1640 1543 1647 1745 1172 9.17
Indiana 1710 1648 1634 1605 1580 1646 1494 1475 1600 1356 1007
Michigan 1959 2015 1973 2051 1985 2084 1949 200 2106 1496 1197
Ohio 751 17.76 1253 1732 1715 1758 1620 1652 1764 1301 9.83
Wisconsin 2037 2029 2054 2071 2045 2088 2050 2114 2182 1794 1234
Plalns 1898 1842 1849  18.27 1808 1889 17.71
lowa 2025 1897 1873 194 1884 2006 1746 1929 1889 1613 1278
Kansas 1735 1.2 17212 1737 1684 1707 1623 1014 1842 1S 148D
Minnesota - 213 2230 2205 2175 2162 201 201 2146 2370 1793 1404
Missouri 1483 1472 1501 1456 1467 1450 1442 1568 1647 1353 990
Nebraska 1907 1851 1799 1794 1834 1844 1733 1774 1750 1483 1102
North Daketa 2555 2263 2298 2227 2178 2130 1987 221 2076 2084 1760
South Dakota 1976 1907 2156 2019 2006 2044 1883 2131 2311 1959 1543
Southeast 18.27  17.97 1781 17.60 1738 1743 172§
Alabaria 1882 1861 1844 2007 1989 1897 1844 1966 2018 1804 1338
Arkansas 1687 1711 1733 1769 1236 1663 1645 1811 1850 1743 1277
Florida 17.55 1681 1853 1587 1587 1598 1532 1684 1801 1605 1277
" Georgia : 1851 1837 1817 1791 1746 1791 1884 191 1926 1567 1297
Kentucky 1907 1895 1856 1776 1747 1831 1701 2074 1942 1675 1,17
Louisiana 2195 2175 2186 2159 2145 2192 2047 2153 2300 2036 1743
Mississippi 2L76 2176 2086 2140 2044 2091 2115 2274 2382 M4 1549
North Carolina 1780 1722 1692 1665 1669 1660 1691 1845 1875 1493 1214
South Carolina 1925 1923 1904 1880 1787 1727 1786 1913 2L13 471 1289
Tennessee 1730 1742 1750 1721 1689 1677 1596 1843 1922 1679 1143
Virginia 1667 1622 1589 1543 1522 1514 1565 1725 1791 1464 1084
West Virginia 1980 2049 2126 2098 2022 1969 1983 2143 2145 1743 .86
Southwest 18.85. 18,70 18.28 17.50 17.4f 1735 15.98
Arizona 2LB1 2135 2122 2067 2032 2001 1868 2037 2192 .16 14.57
New Mexico 2472 2407 2392 2519 2517 02 2450 2298 4381 2345 1630
Oklahdma 1861 1821 1785 1824 174 1761  15.88 720 1848 1848 1498
Texas 1782 1783 1735 1666 1632 1619 1492 1648 1730 1488  1L44
Rocky Mountain 2040 20.57 2016 2069 2092 2049  18.93 :
Colorado 1820 1B47 1878 1753 1777 1748 1693 1803 . 2153 1924 1390
Idaho 1900 1893 1847 1776 1859 1811 1706 1881 2156 1745 1406
Montana 255 2275 2411 2515 2486 2410 2092 2305 2341 2015 1485
Utah 2232 2212 2338 2395 2381 2324 2072 2388 2313 2136 1337
Wyoming 3138 3261 3343 3367 3392 3256 246 2464 2786 2718 1611
Far West! 18,54 18.87 18,76 1828 18,8 1851 18,43 o
California 1830 1867 1854 1796 1843 1809 1837 19.04 2206 1841 1267
Nevada 1853 I&77 1903 1891 1941 1966 1801 20320 2205 2090 1486
Oregon 2158 21684 2129 2126 20138 229 202 2214 23907 1832 1379
Washington 1889 1878 1882 1871 1994 1888 1810 19460 1976 1686 1372
Alaska 5182 5168 3505 5318 5669 5298 5630 5494 3538 2949 005
Hawaii 2014 1936 1929 19469 1920 2036 280 2246 2762 1995 1561

1 Alasks and Hawaii are excluded from the Far West reglonal 1ofals, but are included in the 0,5, totals, except 1957,

Sourae: ACIR computations hased on data supplied by the U.5. Depantment of Commerce, Buréau of the Census, Published souree: Goversmens .
Finances in fpear),
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The President’s FY 1993 Budget for:

RESEARCH AND DEVELOPMENT

A key to enhancing long-term economic growth in America is
improving productivity, thus making possible improvements in
America’s standard of living. Investments in R&D are the key to
innovation and productivity improvement.

The 1993 budget proposes to invest over $76 billiom for research
and development, including R&D facilities, an increase of nearly
$2 billion or 3 percent. Within a budget which freezes domestic
discretionary spending, Federal civilian R&D would increase by 7
percent. The total increase for R&D is affected by the fact that
defense-related R&D would increase by only 1 percent. The budget
proposes over $14 billion for basic research, an increase of over
$1 billion or 8 percent. The budget also proposes over $17
billion for civilian applied research and development, an
increase of over $1 billion or 6 percent.

Applied Research and Development:

o High Performance Computing and Communications. The budget
proposes $803 million, an increase of $148 million or 23
percent for the second year of a successful program to move
to a new generation of computers and computer networks. The
President’s sweeping high performance computing Initiative
will help develop computing capability with roughly 1,000
times improvement over current systems by 1996 and
communications systems 100 times faster than those currently
in use.

o Advanced Materials and Processing. The budget proposes
$1,821 million, an increase of 10 percent, for a new
Presidential program intended to improve the manufacture and
performance of materials. Advances in materials will enable
impravements in a wide range of other technologies -- from
aircraft, to computers, to automobiles.

-~

e Biotechnology Research. The budget proposes $4,030 millioh,

an increase of $271 million or 7 percent, for a new cross-
cutting program involving 12 Federal agencies. Biotechnology
will play a key role in enhancing the Nation’s technological
strength, economic growth, and health and quality of life of
its people.

o Advanced Manufacturing R&D. The budget proposes a total of
over $1 billion. This includes $321 million, an increase of
27 percent, for nondefense-related manufacturing R&D,
including $105 million for an initiative at the National
Science Foundation and $27 million for the National
Institute of Standards and Technology.

=3 =



6. ENHANCING

L ” I T S S S R
R R AT LY VR e i e SRR T

4 T s

RESEARCH AND

DEVELOPMENT AND EXPANDING THE
HUMAN FRONTIER

It is by now widely recognized that a
key to enhancing long-term economic growth
in America is improving productivity. Pro-
ductivity growth will enable our economy
to grow faster than our population—thus
making possible improvements in America’s
standard of living.

The Bush Administration has proposed,
over the past three fiscal years, a pattern
of investment in areas of research and develop-
ment that will help to boost productivity
and improve economic performance. This budg-

et continues that pattern of aggressive invest-
ment in both basic and applied R&D. Today
new frontiers are emerging in science, space
and technology, including new materials, ad-
vanced computing, manufacturing methods,
space exploration, and biotechnology. By help-
ing to expand America’s knowledge base in
these and other areas, and by advancing
the development of new technologies, the
budget lays the groundwork for growth.

This chapter discusses a range of Federal
research and development programs and is-

Table 6-1. ENHANCING RESEARCH AND DEVELOPMENT AND
™ ; EXPANDING THE HUMAN FRONTIER—HIGHLIGHTS
\ (Dollar amounts in millions)
1 2 Dollar Percent
Budget Authority Actual  Enmacted Promoed  Gh53es  Ghape
1993 1993
Applied Research:
High Performance Computing and Commumcatxons ................ NA 655 803 +148 +23%
Advanced Materials and Processing NA 1,669 1,821 +162 +10%
Biotechnology Research N/A 3,759 4,030 +271 +7%
Energy R&ED ...t neessssssneecssnesessessssssssssssesssonns 397 4 914 +140 +18%
Moving Fusion Energy from Sc:ence to Engineering 347 337 360 +23 +7%
Advanced Manufacturing R&D (non-defense) ................. NA 262 321 +69 +27%
Transportation R&D ........cceeeeeeremenrrrenns 802 1,224 1,433 +209 +17%
Protecting the Public Health 3,482 4,757 4,849 +92 +2%
Expanding R&D at the National Institute of Standards and
Technology Ceesesrernsseaterarsstue st nenasesanessntsnt e bt esansastees 159 247 311 +64 +26%
Space Technology .. 256 273 305 +32 +12%
Basic Research: .
Doubling the NSF Budget by 1994 .....ococoveeveeeeereeeeeeeeeeeeen, 1,923 2,672 3,026 +454 +18%
Support for Individual Investigators (HHS, NSF, DOE) .......... 5,884 7,273 7,939 +666 +9%
Human Genome Project NA 164 175 +11 +7%
Superconducting Super Collider ..........cevecueevrerervemsrrscoresesessessnns 98 484 650 +166 +34%
U. S. Global Change Research Program ...........c.oosseeseossesseesss NA 1,110 1,372 4262 +24%
Astronomy and Astrophysics 617 836 890 +54 +6%
National Research Initiative (USDA) N/A 98 150 +52 +53%
Maintaining National Security: Defense R&D:
DEfEnse .....uccuiiicircneerirneesssesseserecetssssessssssssorsssasassoens 38,031 40,043 . 40,509 +466 +1%
Energy ....coviniennne sttt e ta e saabensasenrennen 2,321 2,668 2,640 -28 - -1%
Expanding the Geographic Frontier:
Improving Access to Space ....... 4411 5,312 5,412 +100 +2%
Space EXPIOration ........crireirecsecesmnsessmsssessseosesssessssssessonssessnons 1,433 2,646 2,836 +190 +7%

Part One-87
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THE BUDGET FOR FISCAL YEAR 1993

sues, including space and defense, that are
related to these frontiers.
tﬁ ‘;- wvest ov ’l‘m 5

This represents an increase of nearly $2
billion, or 3 percent over 1992. Within this
total, Federal civilian R&D would increase
by 7 percent, while defense-related R&D
would increase by 1 percent. The budget
proposes over $14 billion for basic research,
an increase of over $1 billion, or 8 percent,
over 1992. The budget also proposes over
$17 billion for civilian applied research and
development, an increase of over $1 billion
or 6 percent.

The budget proposes several crosscutting
investments that will build the base for
the continuing expansion of the frontier of
knowledge: a new initiative to improve the
synthesis, processing and performance of both
new and traditional materials; a new initiative
to increase funding for biotechnology research,
especially in applications; and continuation

and strengthening of initiatives in high per-
formance computing and communications and
global change research. In addition, the budget
proposes to expand the initiative to improve
mathematics and science education at all
levels, as discussed in Chapter 4, “Reforming
American Education and Investing in Human
Capital.”

A

The budget proposes to provide support
for several important civil space programs,
including Space Station Freedom, space
science missions such as the Advanced X-
ray Astrophysics Facility and the Earth Ob-
serving System, and new initiatives such
as the new launch system, the National
Aerospace Plane, and technology related to
exploration of the Moon and Mars. Because
of the President’s desire to constrain the
overall growth of Federal spending, however,
and in response to Congressional directives,
the total increase for civil space programs
is only $738 million, or 5 percent.

HIGHLIGHTS

APPLIED RESEARCH

These initiatives help to spur innovation
and the movement of new products and
processes from the laboratory to the market-
place.

High Performance Computing and Com-
munications.—The budget proposes an in-
crease of $148 million, or 23 percent, to a total
of $803 million for the second year of an inter-
agency program to help establish American
pre-eminence in the fields of high performance
computing and communications. This Presi-
dential Initiative initiative, involving nine Fed-
eral agencies (in addition to the private sector),
will focus on the underlying research and the
academic training needed to accelerate signifi-
cantly the availability of the next generation
of high performance computing systems and
digital communications networks. The goal is
to assist in the development of computing ca-
pability with roughly 1,000 times improvement
over current systems by 1996 and communica-
tions systems 100 times faster than those cur-
rently in use.

Advanced Materials and Processing.—\“

The budget proposes $1,821 million, an in-
crease of 10 percent over 1992, for a 10-agency
program intended to improve the manufacture
and performance of materials. This new Presi-
dential Initiative is intended to achieve ad-
vances in materials that will enable improve-
ments in a wide range of other technologies.
Emphasis will be placed on research on mate-
rials synthesis and processing, two areas criti-
cal to developing new materials and to improv-
ing the quality of all materials.

Biotechnology Research.—The budget pro-
poses $4,030 million, an increase of $271 mil-
lion or 7 percent over 1992, for biotechnology
research programs in 12 agencies. This new
Presidential Initiative capitalizes on the cur-
rent U.S. leadership in biotechnology, and rec-
ognizes the key role biotechnology plays in en-
hancing the Nation’s technological strength,
economic growth, and the health and quality
of life of its people. The program will empha-
size potential new applications of bio-
technology in health, manufacturing/
bioprocessing, and the environment; will

—
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Housing Market Trends

Despite recession-induced
sofiness in home prices and rents,
housing affordability improved
lirde in 1990, The share of income
required ro purchase a represers-
tative first hotme was 31.3% last
year, down slightly from 32 3% in
1989 b siill well above the 22.
26% range recorded for much of
the 1970s. For reuters, the im-
provement was more modest even
with overbuilding in many mar-
kets, gross rent burdens averaged
28.1% in 1990, little changed from
28.4% In 1989,

Given the continued afford-
ability problems of Frst-time
buyers and low- and moderzte-

lagging income growth at the low
end of the disgibution exacerbated
the housing problems of the na-
dom’s poor By 1990, the multifam-
ily sector was in disarray as weak
dem=nd for market-mate unirs,
combined with the reduetion of
invesmment incentives under tax

-reform and the crisis i the bank-

ing industry, brought aparoment
construction 1o its lowest level in
severdl decades,

First-Time Buyer Costs and

- Income

Even with the recent retreat in

purchased in 1977 by 2 married-
couple household whose head was
aged 25-29) rose 21% in real
tarms, from 357,780 to $68,928.
All of this growth, however, oc-
curred m the first half of the peri-
od. After soaring 31.4% during the
1970s, house prices zctually fell
8.0% in the 1980s (Exhibir 1).
Over the same 20 years, the real
mcomes of potential first-time
homebuyers (defined as married-
couple renters with heads aged 25-
29) declined 7% it real terms,
from $28,523 to $26,660. Again,
the differences between the 1970s
and 1980s are stiking. After de-
clining for much of the 1970s, in-

income renters, the housing mar- ¢ . prices, homeownershipre-  S9T€ growth of potental firse-time
ket of the 1980s was ¢one of sharp mains well our of reach for many homebuyers revived somewhat
con_uasts. For. much of the decade, potential first-fime buyers, Be- berween 19380 agd 1985 (From
rapid growth in the number of tween 1570 and 1990, the narional $24.559 1o $24,777) and then ac-
high-income households fireled price of a typical starter home (de-  Scierated berween 1985 and 1990
demand for good quality single- fined as the median-valued house  (F0m 524,777 to $26,600). Never-
family hornes. At the same time, theless, the improvemenr was tiot
enough o make up for previons
Exhibit 1 ' Iosses,
House Prices and Young Renter Incomes OF course, house prices are ot
(Pevcent change) the sole dererminant of homeown-
25 ership costs. Mortgage interest
rates, friel and wdlity costs, main-
20 £ R terance and, Tepair costs, real estate
' taxes, and insurance costs all add
18 to costs. The aftertax cash cost
' includes these continuing expen-

ses, less the mx savings from
owning a home. By this measure-
ment, the annual cost of owning a
typical starter home did decline by
$258 in 1990 but, 2t 58,341, sdll
stood well above the inflation-
adjusted levels posted for much
of the 1970s (Exchibit 2).
Mortgage interest mates in 1990,
while much tmproved from 10
years earlier; also exceeded 1970s
levels. h}_omover, the tax savings

(-

198590
SOURCE: Tuble Ael.
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from homeovmership torzled only
$293 last year — only 2 fraction of
the $930 In mx savixilgs enjoyed in
1980 (Exhibit 3). This drop re-
flects the reduction of marginal tax
rates and the increase in standard
deductions under the Fax Reform
Actof 1986,

Like the after-tax cash cost of
homeownership, the after-tax cash
cost burden (after-tax cash cost as
a percent of young renter income)
has eased somewhat since the
early 1980s, but siill stands at his-
torically high levels. After pushing
1p to more than 40% in 1980-82,
this burden retreated 1o 31.3% in
1990. By comparison, the after-
tax cash burden in the late 1960s
and earty 1970s ranged from 20%
to 25%. - .

The towal cost of homeowner-
ship, which includes indirect
earnings foregone on funds used
for the downpayment less the
indirect savings from house price
appreciation, has climbed sharply
since 1987, reaching 57,634 in
1990. This increase is largely due
to a drop i expected appreciation
from $3,342 to 51,722 ~ its lowest
level since 1967. Expected zppre-
ciation provided 2 substantial
offset to high out-of-pocket ex-

. penses in the late 1970s and early
1980s, but this investment incen-
tive to purchase a home is now

greatly reduced in today’s climate
of weak house price appreciation.

Renter Costs and Income

Despite massive overbuilding
and continued high rental vacancy
Tates in many market areas, there
are no imdicatons thar renters ate
finding it any easier to meer their
housing costs. Indeed, the month-
ly grass rent of a unit of constant
characteristics (defined in terms of
the median.priced wmit in 1977)

02/07/92 . 10:38 | TB1T 496 1722
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overall inflation throughout much

of the 1980s (Exhibit 4).

Like that of potendal firsr-fime
buyers, the median income of all
renters tmproved in the 1980s, but
not enough to offset previous de-
clines or to keep pace with the
rapid escalation of rents. Indeed,

Exhibit 2

Homeowner Costs
(Thousands of 1989 dellars)

the recession stalled this progress,
leaving real renter incomes in
1990 below those in the early
1970s.

Contract wents, or the rents paid

to landlords, rose $50 in real terms
between 1981 and 1988. Despite
persistently high vacancy rates and

@003

I967 1969 1971 1973 1975 1977 1979 1981 1583 1985 1987 1989
[d Totd Cost Bl Afertax Cash Cost SOLRCE: Table A-LL

Exhibit 3 :
Components of Homeowner Cost Burden
{1989 dollars)

1970 1975 1980 1985 | 1990
Home Price 57,780 62,732 75973 70,182 69.92;8
Mortgege Payment 4,14 4833 0 7801 6,508 5,764
Other Costs 2,716 2961 2,985 3,105 2,869
Tax Savings 392. 525 230 750 293
After-tax Cost 6332 . 7.269 9,856 8,863 8-,341
Young Renter Incomes 28,523 27,139 24559 24777 26,660
Cash Burden (%) 22 268 40.1 358 313
SOURCE: TableA-l-
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Exhibit 4
Gross Rents and Renter Incomes
Percent change)
15
10 =
3
¢
=]
-10
1970-75 1975-80 _1980-85 (198560
[#A  Incomes B GrossRenss SOURCE: Table A-].
Exhibit 5
Monthiy Rental Costs
(1989 dollars)
125
400
375
330~
325
300-
275 T
1967 1969 1971 1873 1975 1977 1979 198! 1983 1085 1987 1989
Comtract Rent SOURCE: Table A+1.
stuggish economic growth there- (or 14%) between 1981 and 1988,
after, the medizn contractrenr sl A slowdown in energy price infla-
beld ar $352 in 1990 —just $2 tion then contributed ro a $5 (less
below the 1988 record level than 1%) decline nadenwide. In
(Exhihir 5). the South, where the impact of
Gross rents, which include fuel  overbuilding hit hardest in the
and wtility costs slong with the 1980s, gross rents dropped 5.6%
contzact rear, also moved up $50 from a kigh of $359 in 1986 o
4
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$339 im 1990 (Table A-4). Even
there, though, rents were up 43%
for the 1980s overall because of
strong increases early in the dec-
ade. Stmilarly, gross rents in the
Northeast and the West have
slipped in recent years, but were
still 20-22% higher in 1990 than
in 1980 (Tables A-2 and A-5).
With rents rising and income
growth stagnating, rent burdens

* {annual rent as a percent of me-

dign renter income) remained high
in 1990, Last year, the gross rent
burden keld at 28.1%, down quly
marginally from the mid-1980s
peak (Table A-1), T will take some
combination of further declines in
real gross rents and steady income
growth 1o reduce the renrer cost
burden to the more affordable 23-
25% range recorded for much of
the 1070s.

Changes in Income
Distribution

Recent studies — whether -
focusing on household or ndi-
vidual imcomes, or the wages of
skilled or unskilled workers —

. provide mounting evidence of a

growing inequality in the distribu-
Hon of income and earnings, Dur-
ing the 1970s, income growth for
all households was sluggish, but
incomes ar the low end of the dis-
tribution fell markedly (Exhibit ).
Although the incomes of the poor-
st 5% of households rebounded
somewhat in the 1980s, those of
the richest 5% rose nemly five
tmes faster

Changes in the distriburion of
income across households of dif-
ferent ages are stiking. Measured
i real rerxns, the 1989 incomes of

 young households (2ged 18-34)

are lower than those of their
counterparts of 13 years ago. The
elderly, Tn contzast, have enjoyed
nearly uninterrupted income

11 T S
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growth since the mid-1970s (Table
A-T). Growing retirernent income,
Sociat Secuity, and other benefits
have largely protected these house-
holds from economic downswings
and greatly reduced the share of
eldedly households living in
poverty. '

Not only have income gains
differed across demographic
groups, but the distriburion of in-
come has also widened noticeably
within groups. As a result, each
demographic group includes 2
bouseliold segment with rising
incomes and a segment with de-
clining fncomes. This phenome-
nion is particularly apparent among
young single parents aged 25-34-
The highest quartile within rhis
group had an income of $24,000
in 1988, an increase of 19.4%
from the 1974 figure. The incomes
of the lowest quartile, however,
eIl by nearly the same amoune
over this period, to just $6,300
(Table A-7).

Though less dramatic, the
change m the distribution of
income among young married
couples with children is also
significant Incomes for the upper
quatrile of this group rose by
14.4% between 1974 and 1989;
those in the lower quartile fell
5.2%. Income growth among
older married couples has been
more vniform, but even here the
gap between the upper and lower
ends of the income distwibution
15 growing.

Within the housing market, the
effecr of growing income inequal-
ity is magnified by the Icreased
tendency for upper-income house-
holds to own their homes and for
low-income households to rent.
Berween 1974 and 1989, the in-
comes of the top quartile of home-
owners increased by 17.8%, while
the incomes of the lawest quartile
of renrers decreased by 6 5%
(Exchibir 7).

o617 498
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Exhibit 6
“Income Growth
(Percent change)
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Exhibit 7

Mediam Highest 25% Highest 5%
NQTE: Categorics refer to potition in the bome disodurdon.
SOURCE Teble A8,

Income Growth for Owners and Renters

(Percent change, 1974-89)

20

10

10

20

30 f
Lowest 3%

B Reneers

Lowest 25%
Owners

Along with the rate of growth
in average or median household
ncome, changes in the distribu-
tion of income growth have im-
portant implications for housing
demand. Rapid growth in the
number of high-income house-
holds is good news for the home-

Median Highest 25% Highsst 5%

NOTE: Categories refer to pasition in the income disribution.
SOURCE: Tapic A-B.

owner tradeup and renovation and
repair markets, At the same time,
the slow growth of income at the
low end of the distribution perpes-
uates the large numbers of renter
households umable to afford even
minimally adequate housing, let
alone homeownership,
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Exhibit 8
Private Housing Starts and Mobile Home Placements
vitlions of units) .

10:38  B617. 496 1722
'Honsing Construction

Witk the onset of the recession
in 1990, private housing starts
tumbled to their lowest levels in
nearly a decade and have wmtreated

‘even further in 1991. From a peak

of more than 2.0 million upits in
1986, roal housing starts plus
mobile home placements were off
33%h last year (Exhibit 8). Muldi-
family srarts wok the hardest hit,
plummeting 56% between 1985
and 1990 to 297,900 units; mobile
home placements sank 31% over
the same period. Even single-
family stavts, which hovered near
1.1 million for most of the decade,
retreated by nearly 200,000 mmits
between 1988 and 1990.

“This free fall has led to specu-
lation that the housing construc-
tion industy is headed for eol-
lapse. Bur the experience of the
19805 — which also began with a -

' recession — is insiructive. Despite

concerns that kigh costs would
Timir conspuctdon and sales, the
housing sector in fact flourished .
during the decade The rapid
growth of high-income baby-
boormer and elderly households

KSG/TAUBMAN CTR.

spurred tradeup and renovation
and repair activity, stimulating a
strong upper-end market. More-
over, because upper-income
households now include a wide
range of farmily types, demand for -
good quality owner-occupied
housing has become incmasihgly
diverse and indndes demand for
larger single-family detached
homes, high-end condominiums,
and retirement or vacarion homes.

For much of the 1980s, home
construction set records Inn rerms
of the size and characteristics of
new units built. By 1990, the me-
dian size of new single-family
homes reached 1,905 square feer,
a nearly 20% increase from the
1980 figure (Table A-6). Compar-
able improvements occurred n the
share of new homes with two or
more baths, two-car garages, cen-
tral air conditioning, and other
amenities. Expenditures for up-
keep and improvernents of existing
homes also soared throughout
most of the decade, until peaking
in 1988.

The slowdown in wadeup and
investment activity apparent in the
housing marker today s typical for
recessionary periods. Softening

20

1-;:

1o

a5

1967 1969

1977

B Single-Family Mobile Home Placements | 2-4Family [1 5+ Family
SOURCE: Table A-6.

1
1971 1973 1975 1979

A

1981

1983 1985 1987 1989

home prices and sluggisk income
growth make it diffieult for owners
to sell their homes and make all
households reluctant to take on
new housing expendinures, As 3
result, homeowners tend to defer
housing investment and purchase
decisions umril the wncertain econ-
omy shows signs of improving.
Now thar mortgage interest rates
are down to their lowest levels in
over a decade, though, households
are feeling more confident and
housing market activity is already
beginning ro pick up.

While the downturn in the
single-family market is largely cy-
clical, the problems in the multi-
family market are far more en-
irenched. In the first half of the
1980s, multfamily construction
was buoved not only by the overall
expansion of the economy, but zlso
by extrernely favorable treatinent
under rhe federal tax code.

In the mid-1980s, rxx incentives

WL TIURA Brpe Aot ientd sl

- did promote the construction of

mixed-income developments, but
the bulk of unirs were rargered for
the upper end of the marker. In
1088, for exarnple, 41% of new
muidfamily uwirs had two or more
bathrooms, and §4% had air con-
ditioming. The median gross rent
for all reneal units completed be-
tween 1985 and 1980 was $573,
some 33% higher than the redizan
tent for all units, Only 10% of
units built during this period
rented n 1989 for less than $300,
while some 17% rented for more
than $800 (Exhibit 9).
. With developers focusing on
the high end of the market, con-
struction activity ran well ahead
of demand vt many parts of the
country, and in some places over-
saturared the market As vacancy
tates pushed to record highs in
many metropoliran areas, con-
strucdon started 1o pull back.

Tax reform further depressed
multifamily starts by eliminating
marny of the incensves to invest in
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- market-rate rental housing, Tax

teform did crezte the Low Income
Housing Tax Credit to promote
construction of housing to serve
the natfon’s poor, but at current
funding levels, production under.
this program remains modest.

Beyond the oversupply problem
and the loss of tax incentives, up-
heaval in the financial markers has
also. taken its toll on the mulri-
family housing marker. With the
crisis in the banking industory and
the passage of the Finandal Insd-
mrors Reform, Recovery, and
FEnforcement Actin 1989, as well
as changes in banking regulznons,
commercial banks and savings and
loan institations retreated from
real estate lendimg. This retrench-
ment has heen parricularly devas-
mting to mulrifamily construction
becanse commercial banks and
5&T s have been the major origi-
nators and investors in long-term
mortgages for rental housing
(Exchibit 10). _

Unlike single-family mortgages,
which are sold to 2 wide variety of
investors through an acrive sec-
ondary market, most multifamily
mortgages are keld by the origl-
nating S&ILs or commercial hauks.
The withdrawal of these instim-
tious from srultifarmily lending

and the subsequentr credit crunch

—on top of the persistently high
vacancy rates and weak demand-—
has helped ro drive mulrifamily
constructon to its lowest level

in decades.

Summary

Demographics, income growth,
and housing costs are fundamental
determinsnis of housing dernand,
With more households eaming
higher incomes in the 1990s,
detnznd for good quality single-
fmily homes will rerain sorong,
Indeed, new consnuetion in this
segment is already coming back.

BLT_496 1722

Inn contrast, the simarion in the
multifamily rental marker—and of
the low-income households who
largely participate in that market -
is distressing. The upheaval in the
financial markers and the resulting
credit crunch have been parden-

Exhibir 9

KSG/TAUBMAN CTR.
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larly roublesome to multifamily
builders and investors. At current
depressed levels of consmuction,
vacancy rates will fall, further
increasing rent pressures at the
low end of the housing market.

Rental Units Constructed in 1985-89

By 1989 Gross Rent
(Thousands of units)

500

+3a

130
100

30

<5200 $200-299

NOTE Rent in 1985 dollars.
SOURCE: 1989 Ameritan Howsing Siervey.

Exhibit 10

3300-399

$400-499 3500-599 3600-799

Multifamily Mortgage Oﬁgmauam

(Billions of 1989 dellars)

2

‘1982
Coronrrizd Banks

1382
B sl

1984 1986
B Fed Cratt Agenctes

W Mo (o o Muttell Savings Bonis. BB Ermermce Gompunties Other

NOTE: “Cther” ingudes pemsion drd reth
SOURCE: Teblz 4-9.

funds, private MES eonduiss, and state and locad credit agencics.
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HEADLINE: For first-time buyers, creativity can help;
Down payment is the first hurdle

BYLINE: By Teregsa M. Hanafin, Globe Staff
KEYWORD: REAL ESTATE; MAJOR STORY

BODY:

Buying your first house or condo can be confusing. Last week, in the first
of a two-part series, we helped you calculate the price range in which you can
afford to shop and suggested questions to ask while looking at a house. Today we
discuss financing your new home.

Houses, houses everywhere - but who the heck can afford them?

There are tens of thousands of houses for sale in New England - 13,500 are
listed with the Multiple Listing Service in Greater Boston alone.

By the end of last year, the median price of a house in Greater Boston stood

at nearly ¢ 183,000. For many potential buyers, it wouldn't matter if there were
13 million houses on the market; if you can't afford them, you can't afford
them.

Don't despair. The median price means half the houses cost less than $

183,000 - sometimes a lot less. With so many houses around, many banks, builders
and sellers are willing to deal.

But don't rely on others to drop a house in your lap. Buyers have to be
creative and be willing to make some sacrifices, too.

Here's the way into the market:

Save like crazy. If you don't have any savings, forget it. Most lenders want
you to put up some of your own money - usually five percent of the house price.
They will check to make sure you have had that money in the bank for three to
six months.

Call your relatives. Lenders don't mind if your parents aor other relatives
give you money to help with the down payment or get you over a little
gualification hurdle., But it has to be just that - a gift. If you intend to pay
it back, then the lender will consider it a debt just like car payments, and it
will reduce the amount you can pay monthly toward a mortgage.

LEXIS NEXIS LEXIS NEXIS



PAGE 3
(¢c) 1989, The Boston Glabe, April 30, 1989

Don't feel bad about needing the money; a recent survey by the National
Association of Realtors showed that 82 percent of renters under age 35 didn't
have the money for a down payment. The Chicago Title study showed that nearly 12
percent of first-time buyers last year got money from relatives.

|
~ Services of Mead Data Central, Inc. @ “

Look at condos. Despite all the publicity about troubled condo projects - and
there are a fair number of them out there - condos often are cheaper than houses
and can be good starter homes. But be careful; some condos will not appreciate
in value at an acceptable rate. Avoid overbuilt communities and check the
reputation of the developer. Hire an appraiser if you have to; the outlay of $
100-$% 200 may help you avoid financial disaster.

Check the auction ads. Some don't have the stomach for this, believing they
are capitalizing on someone's misfortune. But someone has to buy these homes; if
you don't, someone else will, then turn around and sell it to you for even more
money.

Investigate government-sponsored programs. If you're a member of the armed
services, a veteran or the spouse of a veteran, you can get a mortgage backed by
the Veterans Administration. Under the VA guarantee, most lenders grant 30-year
mortgages for up to $ 144,000 with a fixed rate that stood at 10.5 percent last
week. No down payment is required.

this area - with down payments of just 3 percent to 5 percent. There are no
income restrictions.

The Massachusetts Housing Finance Agency's program for first-time homebuyers
who meet income and purchase price restrictions, makes mortgage money available
at well-below market rates; during its last offering the rate was 8.4 percent.
The program used up its recent allotment, but expects more funding by fall.

The Federal Housing Administration also backs mortgages -~ up to & 101,250 in

Check out mortgage programs. We know, we know - there are so many programs
out there, how do you know where to begin? It's easy - tell the lenders that
you're a first-time homebuyer. That will immediately narrow down the programs
they show you. Lucky for you, many lenders have programs designed for
first-timers:

Buydowns. These programs involve the buyer, lender or seller coming up with
extra cash at the closing in order to get a lower interest rate in the first few
years of a mortgage.

For example, under Bank of New England's program, a buyer who comes up with -
or who gets a seller to come up with - money equal to one percentage point of
mortgage payments for a year, can have that percentage point shaved off the
mortgage rate. After a year, the rate goes back up a point and stays there. The
buyers can "buy down" his mortgage rate for up to three years.

“This way a buyer can qualify at a lower rate, and it opens up more house for

the money,” said Ted Patrikis, the bank's mortgage marketing representative for
the North Shore.

At Commonwealth Mortgage Co. in Wellesley, the buydown is funded out of the

down payment by as much as 5 percentage points below the market rate. The
Mortgage Development Group of Natick also subsidizes its buydown program out

LEXIS NEXIS LEXIS NEXIS
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of the down payment.

"Around here, qualifying for a mortgage is the biggest problem first-time

\

|

|

‘ homebuyers have," says John J. Sousa Jr., Commonwealth's president. "This gives
them a lower rate.”
I

|

!

)

)

\

|

|
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Some lenders will swallow the difference. ComFed Mortgage Co. of Lowell funds

the mortgage rate difference on its buydown, which starts out at 9 5/8, |
increases to 10 5/8 in the second year, goes up to 11 5/8 in the third year and
stays there through the life of the loan - unless the buyer refinances.

That program is similar to that of Sterling Mortgage of EBraintree, which also
has a starting rate of 9 5/8.

Low down payments. A lot of the hoops lenders make you jump through to get a

mortgage - buying private mortgage insurance, putting down 20 percent, etc. -
are dictated not by the lenders, but by the federal agencies and investment
companies that buy your mortgage from the lender.

To get around some of these stiff requirements, banks will "portfolio" some

mortgages, i.e., invest them themselves rather than selling to someone else to
invest. That way, they can make their own rules, and one of the first things
they do is lower the down payment you have to come up with.

BayBanks has three adjustable-rate mortgages that they hold. Its three-year

adjustable can go up or down by 3 percent every three years; its five-year
adjustable can change by up to 4 percent every five years. It also has a
mortgage that has a fixed-rate for seven years, then switches to a three-year
adjustable. All have lifetime caps of six percent.

Reduced fees. Many lenders, recognizing the difficulty first-timers have in

coming up with a lot of cash, have slashed application and lawyers' fees for
them. Bank of New England, for example, cut its attorneys' fee by % 300 to & 495
and its application, appraisal and credit check fee from $ 240 to $ 99 ($ 149
for a condo instead of $ 290).

Different twists. Many lenders try to separate from the pack by putting

special twists on their mortgage programs. Home Ouwners Savings Bank of
Burlington has come up with an "Upside Down" mortgage that eliminates the need
for refinancing. Under the program, rates drop automatically if the bank's index
rate drops enough, even though it is a fixed-rate mortgage.

Read, read, read. Peruse the real estate sections of your newspaper and ask

lenders for any printed material they have on buying a house. Bank of Boston has
a very thorough booklet called The Homebuyer's Guide, The Boston Five has a Home
Mortgage Reference Guide and Baybanks has a Guide to Home Financing, just to
mention a few.

Remember - best homebuyer is a smart homebuyer.

A GUIDE TO MORTGAGE TERMS

Here's a guick guide to some common mortgage terms:

+ LEXIS°I!EXIS°LEXIS°NEXIS° 4
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Annual percentage rate (APR): The actual rate a buyer pays per year. It's
higher than the nominal rate because it includes costs associated with issuing 2
mortgage.

licensed professional.

Mortgage Commitment: Usually part of the purchase-and-sales agreement, it

requires the buyer to secure financing within a certain time and outlines

' Appraisal: The opinion or estimate of the value of a property as given by a
’ conditions set by the buyer or seller.

lenders consider when determining what size monthly payments you can afford.

Point: A point equals 1 percent of the mortgage amount. If you get a $

150,000 mortgage from a lender under a program that charges two points, you will
have to come up with $ 3,000 in addition to your down payment and Closing costs.

Private Mortgage Insurance (PMI): Insurance that protects the lender, or the

federal agency or investment company that buys the mortgage, against defaults.
It's required if you make a down payment of less than 20 percent. Premiums are
about 0.3 to 0.4 percent of the purchase price. Put down 10 percent, and you'll
pay about half a percentage point of the price at closing; five percent daun,
expect to pay close to a full percentage point.

GRAPHIC: PHOTO, Globe stff photo/Barry Chin / Arthur Coe, manager at Comfed's
downtown branch, reviews application with Lynn Graham, loan originator.

PITI: Stands for principal, interest, taxes and insurance - the four elements 1
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Example A: Additlonal Tax Allowance for Children and $5,000 First-Time
Homebuyers Tax Credit

Family A consists of a husband and wife and two young children. The family's income
consists of combined earnings of $44,000 and interest income of $500. At the end of 1992, the
family buys a condominium for $60,000; it is their first home purchase, The family does not
itemize deductions and, under eurrent law, pays Federal income axes of $4,395. Under the
President’s proposals, the family would benefit from a $500 increase in the personal exemption
‘for each child which bagins on Ociuber 1, 1992, and from the tax credit for first-time home -
buyers. The larger parsonal exemption would decrease theit tax by $37.50, and the home-buyer
credit would reduce their tax by $2,500 in 1992 and by an additional $2,500 in 1993. Including
these beneflis, Family A's 1992 Federat income taxes would be $1,837.50, which is 58 percent
less than under current Jaw.

In 1993, Family B has its taxes reduced by $2.500 by the second half of the credit for
firat time home buyers and by $150 from the full year effect of the $500 increase in the personal
exemption for each child, Thus, in 1993, the preposal would reduce Family B‘s Federal income
taxes by $2,650.

_Office of Tax Analysis
“January 28, 1992
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First-Time Buyer Repeat Buyer p R T E
1991 1980 1389 1991 1990 First-Lime 3! :
Type of purchase vs. Repeat.
New 17% 15% 17% 23% 26% - o
Resale 82 85 83 77 74
Single-family 8296 83% 82% 89% 85%
- Condominium 18 17 18 11 15
S Humber of homes looked at
o before purchase 134 133 134 16.7 14.3
o Average length of time
. looked lor home {months) 56 52 5.2 48 47
=
© Median cost of home ( $118700 D $106000  $105200 $152,500 $149,400
= Single-family 120700 113,500 111,900 154,800 150,600
% Condominium F 108500 102,700 100,600 129,500 145,000
Average cost of home [ $142.300 $131,200 $133,700 $196,600 $181,700
Single-family 146,100 132,100 137 400 197,000 182,700
Condominium 125,900 126,700 120,300 194,200 176,200
o % down payment obtaned from:
0 Savings 77.6% 77.9% 785% 48.3% 49.1% 47.5%
Relatives 123 102 88 24 3.2 21
S Other ( 68 64 92 40 64 46
w Previous home sale \ - s - 424 380 423
o Lending institutions 33 55 35 24 33 35
" % of househald income used
; for movtgage payment 35.7% 36.1% 34.1% 32.4% 31.9% 30.0%
Time needed to
save down payment {years) 29 25 29 - - -
% paid down \ A4 15.7% 15.8% 29.1% 28.9% 30.3%
~
9 Average mortgage payment $1,046 $1.010 $969 $1,23 $1.229 $1,118
=
™ Length of mortgage {years) 280 280 284 274 28.1 279
o Average age 307 5 295 394 34.1 394
N
N~ Family size 26 25 24 31 30 31
N
o Childeen undes 18 8 0.7 07 15 12 11
Median income ($54800)  ss3100 $50,700 $66,900 $66,000 $64,400
Marmied ' 72.9 65.9% 71.7% 77.6% 76.0% 79.1%
Widowed 13 13 04 16 28 27
Divorced/Sepasated 46 62 47 120 120 8.1
Single 21.2 266 232 88 92 101
Two incomes 87.8% 83.9% 86.8% 756% 71.7% 74.8%
Type of financing
Conventional 76.4% 70.8% 61.6% 75.4% 74.0% 61.1%
Adjustable Rate 13.3 204 329 188 181 332
Other 103 88 55 58 79 57
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The Reliable Source

By Lois Romano

Whooops . . .

® Poor Randall Wells, of Epping,
N.H. He got an 800 number for his
lead-paint removal company, and
ended up paying for 600 calls from
people interested in New York
Gov. Mario Cuomo’s write-in
campaign. The Cuomo campaign
number is 1-800-92-CUOMO, and
Wells's number is the numerical
equivalent of C-0-U-M-0. (Most
disheartening for Mario:
Supporters can’t even spell his
name.)

“Of all the messages I got today,

only one pertained to my Mario
business,” Wells said yesterday. “I Cuomo—hold
that call!

had nothing against Cuomo until
realized that I was being charged
even for the hang-ups.”

Wells would like the organizers
of the write-in campaign to pay his
bill. After all, says the
entrepreneur, he’s a George Bush
supporter. “Perhaps if he puts a
few Cuomo signs up in his
window,” says Barry Newman,
executive director of the National
Draft Cuomo for President
Committee, “we can discuss what
would be fair and equitable.”

AGENCE FRANCE-PRESSE

BY BILL SNEAD~—THE WASHINGTON POST

aracterizations of the Deans
iphy “Will.” it

Y™

WE'VE HEARD HAT. .o

= Contrary to the rumor sweeping through
Washington, Kevin Costner has not bought,
nor does he intend to buy, a farm near
Leesburg. “It’s a great story—but it just
ain’t true,” says Stephen Rivers of Creative
Artists Agency, which represents Costner.
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”  TALKING POINTS FOR AMERICA 2000 KICKOFF IN DERRY

DECEMBER 17, 1991

Back in April when President Bush first announced America
2000, they began to receive calls from people intexaested in
the strategy and wanting more information on how they could
become involved. Within the first few months they had
received more calls from NH citizens than from the rest of
New England combined. -

There 1s a reason for this -- The AMERICA 2000 strateqgy
exemplifies the approach NH takes toward education, local

control and invelvement. "Washington can not achieve the six
national education goals for the nation; that has to happen
at the local level. . . in every community, every school,

and every household.®

Today's kickoff of New Hampshire 2000 is a challenge to all
communities and citizens and students in New Hampshire to

adopt the six national goals, to get involved in education
and actively work to improve their schools. .

We need to set our standards high -- as high as anyons's in
the world because our students are capable of being the best
in the world. . :

New Hampshire currently measures up well compared to other
states in the nation but with the hard work of dedicated
teachers and students who are determined to be the best we
can do even better than we are now doing.

I'd like to recognize the other NH communities represented
here today (sgitting in front row of audience). They have
adopted the national goals and are working on their plans to
improve education in their communities: .

Gersald Daley the Superintendent from DOVER

Henry LaBranche the Superintendent from SALEM

Eugene Ross the Superintendent from MANCHESTER '

Frank Bass the Assistant Superintendent from TIMBERLANE in
Plaistow

We also have private schools here with us today:
Douglas Gerwin principal at High Mowing School and David

Mitchell, principal at Pine Hill Waldorf School both in
WILTON are here with us today.
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State of New Hampshire
By His Excellency
Judd Gregg, Governor

A Proclamation

NEW HAMPSHIRE 29000 KICKOFF DAY
December 17, 1991

WHEREAS, our cltizens share responsilbility Lo help all New
Hampshire ehildren develop the knowledge, ekills, atritudes
and valusee they nend to lead fulfiliing, productive lives at
home, at work and in the community; and

WHEREAE, a well-aducated population is vitsl to the future success
of our State and our Nation in the modarn global economy; and

WHEREAB, pgoala {ntended to foster change and improvement in our
current publie educatlon system have been adopted st the
national level and embraced hereo in New Hampshive; and

WHEREAS, Lo move every cowmunily in America toward the National
Education Goale, Presfdent Cevtge Rush announced fin April a
bold, comprehensive, long-range plan entitled, "AHERLCA 2000:
An Education Strategy”; and

WHEREAS, the Amerfca 2000 Strategy encourages communities to
repolve to create an oducation system driven by atudent
performance and learning ocutcomes, to implemcnt strategles
tor achioving the Natlional Bducation Goals and to devise a
eyslem to meanure snd teport the community's progress toward
these goals; and

WHEREAE, the Ams=rica 2000 Btrategy vresfl{lcrms Lhe community~based
appvoach New Hampshire hes traditionaily taken, with 1local
control s the weans to {mproving educstion; and

WHEREAS, the America 2000 Strategy calls for existing schoois to
become better and more accountable; devealopment of naw,
innovative achools to meet the noods of future students;
ancouragenent of lifeloug education for our work force, and
enhanced commitment by communities and familiea to aducationg
and

WHEREAS, we are pleavsd to have Lamar Alexander, the Unitad States
Secretntry of Bduecation, here in New ilampahire today;

NOW, THERBPORE 1, JUDD GREGG, GOVERNOR of Lthe Stete of New
Hampshire, do liereby proclaim DECEMBER 17, 189F as NEW
HAMPSHIRE 2000 KICKOPF DAY in out State, & day for New
Hampahire communitles to formally begin planntng to achieve
the National Bducation Goale,

Given at the Grinnell Elemeatary
S8choel in Derry thie soventeenth day
of Docembar in the year of Dur Lotd,
one thousand nine hundred and
ninety-one, and of tha {ndspendance
of the United 8tates of America, two
hundred and sixteen.

(o
8:/&1178“1!!
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By file Excallency, the Governor
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_tHE NEW YORK TIMES NATIONAL WEDNESDAY, FEBI

The 1992 Campaign

“This.is the worst year I've ever had in deciding who to vote for

Voters

N Speclal to The New York Times

NORTH LONDONDERRY, NH, -
Jan. 30 — Candidates for President
often rise or fall on the collective judg-
ment of voters in this state, people like .
Jim Anagnos Jr. and Jeff Hastings,
Like most of New Hampshire's
650|000 registered voters, Mr. Anagnos
: and Mr. Hastings probably-know more
i about the major candidates than voters
anywhere else. But even as steeped in

i * ByRICHARD L.BERKE

politics as they are, both men are more.i .

confused than convinced, - )

They are among the agonizers that”
poll-takers label as: “‘undecided” vot-
ers, the group that frequently .deter-
mines the outcome of elections. .

“This is the worst year I've ever had
in deciding who to vote for because all.
th i I ;' sald Mr.

nagnos, co-owner of an Exxon service;
station in this town just south of Man-.
chester, near the Massachusetts bor-
der. “I can' promlses.”

He’s Certaln About Bush

Mr. Hastings, an assistant store
manager from Manchester, said the
only thing he knows for certain is that
he will not vote for President Bush, as
he did four years ago. *'He sajd a lot of
things he didn't necessarily uphold,”
Mr. Hastings asserted,

As the candidates’ fortunes ebb and
flow in surveys of New Hampshire
residents who are considered likely to
vote, the only thing that remains con-
stant is that rcent sa o

not _know_ whom they will -support.
~~Many New Hampshire voiejs tyrfc?ﬂy
afew

donot make up their minds untl

days before the primary. - !
.In interviews across the state this

week, dozens of registered voters said

time this year. The Democratic field
materialized late, its members are still
relatively unknown and, in the view of .
some voters, rather lackluster, Compli-
cating the uncertainty are the reports
about the personal life of Gov. Biil
Clinton of Arkansas. -
Before Mr. Clinton picked up steam
in the last month or so, most polls in
New Hampshire showed the *‘undecid-
ed” voters outnumbering those .who
backed any of the candidates. The most
-recent polls shiow that Mr. Clinton now
has more support than the group that
says it has not made up its mind. ‘

Leaning Toward Ralph Nader’

Mr. Anagnos has made only.one deci-
sion about his vote: he will not support
the two Senators In the race, Tom

i Harkin of Iowa and Bob Kerrey of
i Nebraska, because they both voted for
a Senate pay increase last year. I

won't vote for anybody who gave them- .

selves a raise,’” said Mr. Anagnos, who
is.46 years old, o .
——=> 1 he had tovote today, who would he-
support? ‘“Probably Ralph Nader, be-
cause he's not in politics,” he said,
—=> When will he -declde? ‘‘Probably
when 1 get in the booth.” :
Mr. Anagnos is by no means alone, .
Mr. Hastings, 28, said his allegiances
had bounced from Governor Clinton to
Senator Kerrey. But he is still torn,

I have a disabled son who has medi- .

cal bills, and the two seem to have good
medical plans,” Mr. Hastings sald. “I
was leaning toward Clinton, but when’
‘the media reports started coming out 1
started to believe some of the allega-
tions. Today, I'd vote for Kerrey. But if
Clinton could say something to me, ]
could be swayed.” ,
Most poll takers agree with the con-
ventional wisdom that voters seldom
begin focusing in earnest until the final
days of a campalgn. '
“I’s sort of like, if {ou're not going
to the showroom until late February,
" why decide a month early what suit
you're going to buy?"* said Prof. Samu-
el L. Popkin, a political scientist at the
University of California at San Diego.
But other analysts, and many voters,
sajd that this year the unwiilingness to

2

ﬁ;d. _Ye'ar: for New Hampshire’s
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Jeff Hastings

they were having a particularly trying A ssistant store menager in Manchoster, N.H. . T BN T e e
“Today, I'd vote for Kerrey. But if Clinton could say something tome, I
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Jim Anagnios ).
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Undec1ded |
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Co-owner of a service station in North La

donderry, N.H.

ro 'I'V'Iéureen McCarthy . -

i

Guld be swayed.”
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“Thig ia the worst year I've ever had in deciding who . “Harkinis good on labor, b“_t,i like some of the thing&

to vote for because all they give me is pron'}i‘ses." .

T :,:_Kq;rey says, too, like national health insurance,”

“People are truly agonizing over
which. candidate can make things bet-
tey,” sald Representative Dick Swett, a
first-term New Hampshire Démocrat
wll‘;o_ is stgylnlg n&utira’l in 'l‘he primary.
‘“Noo it r fire, ’ :

Stan‘& ngafn the Fi:oldl &e other day,.
two residents of Andover, a rural town
in south-central New Hampshire, were
discussing whom to support,

“There’s not really someone 1 was
drawn to immediately,” said Gisela
Darling, 42, an elementary school coor-

dinator. “For me, it's mostly a tactical
issue: to suppart someone I think could
win the election.” ;,

Her friend Dani Hinckley, also 42,
agreed, “At this'point 1'm not sure who

commit reflects an unimpressive field.

can win,” Ms, Hinckley said. I don't
like Cllnlon, but it has nothing to do

—— T
with the“scandal. He's too- polished.
Right now it would probably be Harkin
or Kerrey,” . . i
Maureen McCarthy,’a’ homemaker
from Manchester, said:she, too, was
torn between-Mr. Kerrey and Mr, Har-,
kin. “Harkin' is good on, labor," she
sald, “put I like some of the things
Kerrey| says, too, like national health
insurance.” O
But hearing Mr. Harkin speak at a
labor rally the other night was enough
to sway Ms.. McCarthy. o
Among pollsters, the New, K Hamp-
shire primary is widely. viewed as
treachérous territory because undecid-
ed voters are volatile anywhere, ard
especially so in a state where the elec-
torate sometimes seems to take pleas-
ure in qrovlng the pundits wrong. ’

. Photo Copy Preservation

SO
*In 1984, for example, most polls’
showed Walter F. Mondale as the fa-
vorite in'New Hampshire's Democrat-
ic’ primary,"But Gary Hart won, and
surveys. .of voters leaving the polls
showed .. that .his. margin of victory
came.from :those who made up their
minds a few days before the election.
- In .the.. Republican’ primary four
years ago there was no such upset;
most polls had accurately forecast that :
Mr. Bush would lead among Republi-
cans, and that Michael S. Dukakis
would be first-among Democrats.
- «Even though she backs Mr, Harkin,
State Representative Cynthia McGov-
ern of Portsmouth said voters are still
seeking a candidate with star quality.
" Nfople," she sald, ‘‘are still looking
‘for a{'lo Cuomo.” .
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Republicans

~ To Have Steadied ;

§

~_|' : ByR.W.A

" BEDFORD, N.H,, Feb, 4 — President
Bush’s political standing in New
Hampshire has; finally begun to stabil-
ize, Republican leaders here say, but
some of them "describe the electoral
situation as highly volatile and suggest
that he could still be seriously dam-
aged by Patrick .J. Buchanan’s insur-
gent candidacy in the state’s Presiden-
tial primary two weeks from today.

Former State Attorney General Tom|
Rath, who is considered one of New
Hampshire's ablest Republican strate-|
gists, said that ‘the bleeding has been’
stopped” after a dangerously slow
start by Mr. Bush. But he warned, ‘‘The;
electorate is not as settled as it should
be at this stage from the President’s
point of view,”

Having emphasized ‘most of last
month that the President cared ‘about

Bush campaign's current tactic is to
-blame higher taxes and other economic
woes on the Democrats in Congress.
Mr. Buchanan attributes the state’s
problems in considerable part to Mr.
. Bush.

A television commercial that went
on-the air last Friday shows the Presi-
dent in the Oval Office, promoting the
economic recovery plan outlined in his
State of the Union address, and telling

help now to send a real message to
Congress to get this job done.” .

Quick Reply by Buchanan

‘Mr. Buchanan, the conservative col-
umnist and commentator, replied in an
advertisement that went on the air-this

to “‘send Bush a message.” The com-
mercial ends with voters here chant-
ing, “Read our lips!” — a taunting
reprise of the President’'s ‘“No new
taxes' pledge, which he broke in 1990
in a deficit-reduction deal with Con-
gress. |

A poll taken for television station
WMUR of Manchester by the Universi-
‘ty of New Hampshire suggests in a
number of ways that Mr. Bush is win-
‘ning that argument.
-. Conducted by telephone from last
Thursday to Sunday, the poll showed
that 62 percent of the respondents
thought Mr. Bush had been ‘‘forced by
Congress” to raise taxes, while only 19
percent thought the President had “be-
trayed voters’ trust.’ The rest said
they. remained unsure. :

‘Of .499. respondents in the survey,
Wwhich had a margin of sampling error
of plus or minus 4.4 percent, 60 percent
sald they supported Mr. Bush, with 23
percent backing Mr. Buchanan and 17
percent still undecided. That was one of
the ' Presidént’s strongest showings
since the campaign- got under way,
.although the figures showed some un-

“There is great discontent :in the
' | state among Republican voters,” said
-Prof. David W. Moore, director of the
-university’s survey center. “They are
ot satisfied with the economy, but
they are nonetheless remaining quite
loyal.to the Republican President. For
the most part they do not blame Bush
for the poor conditions but rather the
Democratic Congress." )

Many - seasoned Republican politi-
«cians in the.Bush camp, some of whom
expressed '-concern two weeks ago
about his prospects, now say they ex-
pect him to get 65 percent or more of
the vote. Stdte Senator Susan McLane,
who plans to write in the name of Gov.
William Weld of Massachusetts rather
than vote for Mr. Bush, said that “in
the.end, the undecideds will slide into
the Presidential fold, because when
'they listen.to Buchanan, they know he
isn’t the answer."” |

Gov. Judd Gregg of New Hampshire,

Photo Copy Preservation

SpecialtoThe New York Times . E

the recession in. New- Hampshire, the|

New Hampshire voters: *I need your|

morning with an invitation.to the state| -

-decideds shifting to Mr. Buchanan. -i'|

upport

PPLEJr, "
put the situation . this way: “I think
there’s no question we've taken the
offensive. We have: a. message and

we're delivering it aggressively.. What
worries me {s. that a lot ‘of furious,
frustrated pedple ‘think they can vote
‘however they want in the primary
without havingany effect on' who lives

in the White House 'next year, -+ =

““We have to convince the doubters
that their vote has- consequences. A
vote for Pat Buchanan is a'vote for Ted " - -
Kennedy and the Democrats, I keep
saying, because ‘it weakens George
Bush in his fight against Congress.”" '

But iPaul-'Nagy, -Mr. /Buchanan's
state manager, said the challenger was
‘on target as, -far.as- organization
goes,” and he contended that Mr. Bu-
chanan was still ‘‘in a good position to
get 20, 25, 30-percent of the vote.” That
would be enough” ‘“to. hurt George
Bush,)” Mr. Nagy said, even though well
short of Mr. Buchahan's'own recent
 statements that.he hoped to win here.
‘Other Buchanan ‘aides’said they had !
sensed a certain.loss of momentum in-
recent days, but Mr. Nagy said he had
noticed no slackehing of pace.” HE

One thing that could'huit the Bush
leffort would be ‘a  reopening of the old
wounds ‘in the state Republican heir- |

Ina contestover,
‘blame for taxes;.:
the President ., .
scores by citing™
Congress. * =

archy — especially a revival of the
long-standing enmity ' between Mr,
Gregg and-hjs father, Hugh, a former
governor, and another onetime. New
Hampshire gove?:nor, John H. Sununu,
the former White House chief of, staff
dismissed by Mr. -Bush. o
Until recently,;the Greggs and’Mr.
Sununu had submergedtheir past dif- .
ferences to mdke common cause in
behalf of the President. But the Gover-
nor and his father were reportedly
infuriated by ‘a.column by’ Rowland.

.| Evans and Robert Novak this week

that they believed to-have been in-
spired by Mr. Sununu, suggesting that
Mr. Sununu had been dispatched to the
state ‘'to save Bush from embarrass-
ment or worse.” 7" ‘
.- Bush strategists deny that any such
change of strategy happeried and said
Mr. Sununu had always been part of the .
campaign ; plan-for’: New,.Hampshire.. . .
Governor' Greggsaid ‘tersely*and with™~
evident displeasure,-*‘As-long as_we
win, we don't carg what he does.”’ "<
' * "''BushPlansaReturn’ . ...
Mr. Bush is to return to the state next
week. In the meantime, a succession of
surrogates have+.been carrying. the
fight to Mr. Buchanan, including ‘De-
fense Secretary Dick Cheney, who was
in New Hampshire Monday. A whole
group of conservatives.who are sup-
porting Mr. Bush will be‘at a local
group’s. fund-raising -dinner in Man-
chester-on Saturday, including Mr. Su-
nunu, Senator Phil Gramm of Texas,
and Jack F. Kemp, the Secretary of
Housing and Urbgn Development..Mr.
Buchanan plans to be there, too. - . -
Mr. Rath, the Attorney General, said -
the next step for)the.Bush'campaign
would come in a'third wave of commer-
clals later this week. For the first time .
the President will have ads that focus
on his foreign-policy record, especially

Gulf.

who is managing Mr. Bush's campaign,

the American victory ‘in the Persian
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ENTERPRISE

Entrepreneurs Losing Patience for Costly Legislation

Influence of Recession Emerges in Annual Survey of Small Business

By TiMoTHY D. SCHELLHARDT
Staff Reporter oj’l‘uz WALL STREET JOURNAL
The recession has stiffened small-busi-
ness resistance to state legislation that
would increase business costs and regula-
tory. burdens.

This is clear from the Nauonal Federa- 4

tion of Independent Business's latest an-

nual survey of its

STATE, |l members in each
“AND LOCAL || state:

SPOTLIGHT ;.

In . Cnnnecucut
for examplé; 93% of
small-business
owners this year think the small-business
trade group should actively support & con-
stitutional .cap on state spending. Last
year, just three of four owners favored
such a limit. Arizona owners this year op-
pose extendmg the state sales tax to in-
clude various new {tems, like professional
and busiiess services, by margins of be-
Lween 73% and 94% depending on the item;
last year such sales-tax extensions.in gen-
eral were opposed. by just 62%.

“There's no doubt that the recession has
had an impact on our members and their
views,” says Jim Weldman, manager of
state media relations for the small-busi
ness trade group. “'A lot of them are hurt-
ing, and when you're hurting, you get your
back up and say, ‘not an inch more’ on is-
sues that affect their bottom line.”

In New York, for instance, where half of
the small businesses surveyed say they've
laid off workers in the past year, 72%
“strongly agree” that the state’s tax and
regulatory climate is hostile toward busi-
ness. Half say they have senously consid-
ered or taken a look at moving their busi-
ness out of state in the past year.

In many states, owners think tax in-
creases will prove to be devastating. Be-
cause of a recent tax increase iniMaine,
* half the owners surveyed there eXpect:to
raise prices, 59% -anticipate limiting pay
increases and 37% foresee layoffs.

‘What Ails Them?

,_How small-bu
“affected by.state govammem pollcles 1h
case them grealesl conesrn ’

T K

ness ownsrs rank the'i lssues

Z 1 - Workers' compensahon cosls
> Health insurance costs

3 Slale laxes

“4"  State regulations I
8 Liability insurance costs
‘6% Local taxes

Jobless insurance costs

* Mandated employee benems

" S alysls of Narmnal Faderauan ol

* Independent Business survey of small-business
ownors in seven slates: Alaska, Connacticut, Malns, !
Missourl, Oklzhoma; Ahodo Island and Wost Virginiz.

On several common Issues, small-busi-
ness owners are In broad agreement: Law-
makers must corral rising costs for
workers' compensation and health insur-
ance, rebuff efforts to°mandate employee
benelits such as parental leave, and pare
state spending before boosting taxes. In
Wyoming, for Instance, 30% of owners fa-
vor cutting state spending while 84% op-
pose raising taxes to cover any revenue
shortfall.

Arkansas owners, by 82% to 14%, favor
requiring a popular vote to confirm or re-
ject tax increases approved by the General
Assembly. And 86% of Oklahoma owners

. think both legislative houses should have to

clear tax increases by a three-fourths ma-

" jority or put them to a popular vote,

-Here is how business owners surveyed
view key Issues in their states:

Taxation

Despite budget problems in most states,
small business owners adamantly want
legislators to look elsewhere before they

boost taxes. In Georgla, 93% oi owners
urge the General Assembly to cut the
state's budget before raising taxes. Given
a probable budget shortfall, 97% of Dela-
ware owners oppose a pay raise for public
employees this year.

Florida owners, by 84% to 6%, oppose a
proposed value-added tax to replace five
business taxes. Maryland owners, by 2to 1,
reject ralsing the retall sales tax to 6%
from 5% even for just a year,

In New York, anti-tax feeling is so
strong that 61% of owners say they're con-
sidering relocating to another state when
they retire because of the state's current
estate-tax structure. Surprisingly, despite
paying the highest gasoline tax In the na-
tion, North Dakota owners reject a three-
cent-a-gallon gas tax rise for highway work
by only 53% to 41%.

Environment

Lawsults and the cost of complylng with
mandated environmental changes worry
small-business owners. By 2 to 1, Delaware
owners favor creating a fund to provide
low-interest loans to help small businesses
meet environmentatl requirements. Utah
owners narrowly favor a small-business as-
sistance program and advisory panel for
the new federal Clean Air Act. Wyoming
owners, though, are almost evenly divided
on those issues. And Kansas owners are di-
vided over tax credits to businesses that
establish recycling programs. - - -

New Mexico owners, by 81% to 10%, op-

pose legislation to allow private citizens to’

bring lawsults when they believe environ-
mental laws, are being broken. In North
Dakota, owners by 57% to 31% oppose al-
lowing- hazardous waste sites in the state.

General Business

An array of business issues has sur-
faced in various states -Qrers in Califor-
nfa, New HampshireMaliig, Rhode Island
and Virginia® ov‘erwhelming'ly favor a law

that would let a merchant sue shoplifters

2~
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for damages triple the retail value of goods
taken. Hawalii and Illinois owners strongly
oppose legistation to tightly regulate video-
display terminals, viewed as a possibie
health hazard.

.South Carolina owners want the state to
issue business licenses every two years,
not annually." By 49% to 33%, Virginia

~ owners think state political action commit-

tees should be banned; they feel PACs give
special interests too much clout.

Labor

Some fresh labor issues are lieating up
on the state level. For Instance, small-busi-
ness owners in eight Western states, by 3 to
1, oppose legislation to bar employers from
discriminating against smokers. And
owners in Arkansas, California, Hawail,
Montana, New Mexico and Oregon over-
whelmingly reject prohibiting employers
from hiring permanent replacement
workers in labor disputes. Meanwhile, in
Mlnnesota—the only state with such a
strike-breaker law—84% of owners think
the law should be repealed.

By 3 to 1, New York owners lhmk en-

- ployers should be allowed to fire em-

ployees at any time, for any given reason,
but that they shouldn't be permitted to set
rules to limit the legal activities of their
employees during non-working hours.

Education

Small-business owners increasingly are
interested In education Issues, noting that
the preparedness of their future work
forces are at stake. Owners in Illinois,
Maryland, Tennessee and New Mexico fa-
vor allowing parents to choose which
school their child attends, but owners in
South Daketa and Montana dislike that
controversial *‘schools. of choice” idea.
Kansas owners reject, by 63% to 28%, re-
quiring school districts to give students a

Mwarranty" on their education, but Alaska

owners strongly agree that a basic work-
place curriculum should be included in the
state’s definition of “'basic education.”

A e e —————————————————————————
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February 5, 1992

MEMORANDUM FOR WHOMEVER IS WORKING ON THE NEW HAMPSHIRE

FROM:

SUBJECT:

LEGISLATURE ADDRESS
caAroL AaRHUS (||~

RESEARCH VENUES

Bob called and asked me to pass along the following
information:

(e]

o

Every bill that is introduced gets a vote on the floor.

NH has a balanced budget amendment in their
constitution.

NH has the largest House in the country.
Find out how many people per representative.

NH is one of the most efficient governments in this
country. It is everything Congress isn't. Compare.

How does their House work -- what makes it work so
well?

Announcement speech is most probably in the Pension
Building -- see if there's anything in the building's
history that can be tied in.

Good point of contact -- Governor Sununu.




FOR IMMEDIATE RELZASE
OCTOBER 12, 1987 _ 202/842-1988

George Bush for President

EXCERPTS OF REMARKS FOR
VICE PRESIDENT GEORGE BUSH
ANNOUNCEMENT SPEECH
HOUSTON, TEXAS
MONDAY, OCTOBER 12, 1987

I am here today to announce my candidacy for the Presidency
of the United States. I mean to run hard, to fight hard, to
stand on the issues -- and I mean to win.

For seven years, I have devoted myself, as a Vice President
should and must, to helping a president conduct the most
difficult job on' earth. The President asked for, and received,
my candor; he never asked for, but received, my loyalty. I had
much to say to him, and I spoke with trust, But now I am a
candidate for President, and now it is my responsibility to turn
to the American people and share with them my hopes and
intentions, and why I wish to lead.

Ronald Reagan returned dignity and good sensea to the high offic
he holds. Sseven Years ago, a nation that neaded to trust again
turned to him -- and refound its spirit. I am proud to have been
his partner; I am proud to have been Part of his great work.

But there are those who forget, in the warmth of 1987, how
cold it was in '80, Seven years ago, our nation was rocked by

But now, after seven years of hard work, we have righted
ourselves, We have weathered the storm. oOur economy has
recovered to become the strongest in history. And once again,
our flag is recognized as a force for good in the world.

We have righted ourselves -- the platform is firm again, the

base is stable -- and from this strong platform we can now launch
the great endeavors of the future,

We don't need radical new directions -- we need strong and

steady leadership. we don't need to remake society -- we just
need to remember who we are,

-more-
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We are a great people in a great nation. We have earned our
optimism, we have a right to our confidence -- and we have much
to do. -

We mark next week the longest peacetime economic expansion
in our nation's recorded history. We have made great strides in
the economy, but there is new ground to be won. Our triumph is
real -- but it is incomplete.

There are those who need help, there are those who've been
hurt -- and as far as I'm concerned, we will never be a truly
prosperous nation until all within it prosper.

I want a prosperity that we can rely on; I want a
prosperity that stays, that broadens, that deepens and that
touches, finally, all Americans, from the hollows of Kentucky to
the sunlit streets of Denver, from the suburbs of Chicago to the
coldest caverns of New York, from the farms of Iowa to the oil
fields of Oklahoma and Texas. .

We must continue to remove the barriers to growth. For five
years now, steadily and surely, we have been lowering the
unemployment rate. I mean to continue our pursuit of those three
little words -- jobs, jobs, and jobs.

We must continue -- and accelerate -- our efforts to cut the
federal budget deficit. There is much to be done in this area ~--
and an impasse to be broken. But I will not break it by breaking
you.

There are those who say we must balance the budget on the
backs of the workers -- and raise taxes again. But they are
wrong. I am not going to raise your taxes -- period.

I want to add here that I do not hate government. I'm proud
of my long experience in government. I've met some of the best
people in the world doing the people's business in the Congress
and the agencies. A government that serves the people
effectively and economically, and that remembers that the people
are its master, is a good and needed thing. '

Our government has a proper and legitimate role in the
coliection and dispersal of tax revenues. And we must all pay
our fair share. But for too long the rules of the game have been
cloaked in deliberate ambiguity. The rules about what the IRS
can do ~- and what the taxpayer's rights are -- are often
unclear. I think it's time on this anniversary of our
Constitution, for a taxpayer's bill of rights, a bill of rights
that spells out explicitly what the limits of IRS power are.

I will put the force of my Presidency behind this idea --
whose time has more than come.

-more-
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Jobs, growth, a sound government and a sound economy -~--
these dre great and good goals. But they are not enough. For
our prosperity means little if it lacks purpose. We diminish our
triumph when we act as if wealth is an end in itself.

The fact is prosperity is not an end, but a beginning. It
has a point: It gives us time to think and care; it frees us up
to learn, to grow, to be better than we are, to develop the
things of the spirit and the heart.

Prosperity with a purpose means giving back to the country
that has given you so much:

It means helping a child from a dysfunctional home learn how
to read, and teaching him through your presence that there is
such a thing as healthy and reliable affection; .

It means taking your idealism and making it concrete by real
action aimed at making life better for the people of our country;

It means helping a church when it asks for volunteers; it
means helping a civic group build a library or a' local theater.
It means pitching in and building up.

And prosperity with a purpose means taking time after high
school or college to serve and protect our nation in the armed
forces of the United States.

Prosperity with a purpose means, in short, helping your
brothers and sisters whoever they are, wherever they are,
whatever their needs. ‘

There are those who would say it's soft and insufficiently
tough to care about these things. But where is it written that
Republicans must act as if they do not care, as if they are not
moved? I say to my fellow Republicans: We are the party of
Lincoln. Our whole history was protecting those who needed our
protection and making this a kinder nation.

We were also formed to stand for justice, and personal «--- —- <=~
decency. But increasingly we see those who have dropped their
standards along the way -- as if ethics were too heavy and slowed
their rise to the top. There's greed on Wall Street and graft in . . .
City Hall, there's influence pedaling in Washington -- and it's o
all so shameful. .

Have we forgotten who we are? We're the people who sundered
a nation rather than allow a sin called slavery -- we're the
people who together pushed past the snows and deserts of the
West. And when we got there what did we build, what did we care

-more-




about? You could see the answer as you rode toward a new town
and saw the silhouette against the sky: vYou'd see just two
buildings, a church and a schoolhouse. A place for the spirit,
and a place for our children to learn the great thoughts of man.

We weren't saints -- but we lived by standards.

We celebrated the individual -- but we weren't
self-centered. We were practical -- but we didn't live for
material things. We believed in getting ahead -- but a narrow
careerism wasn't our way.

We were shrewd idealists, and we believed in big things.
These days, some of us act as if we've forgotten who we are. The
truth is we make ourselves small by pursuing small things. And I
find myself saying to my children: You've got to live by values
if you want to live a life of meaning.

# 4 0# 4

I have learned these past seven years that the Presidency
provides an incomparable opportunity for moral leadership. A
President must never intrude -- but a President can set a tone,
an atmosphere, a mood.

I mean to stand for a new harmony, a greater tolerance, and
a renewed recognition that this country is and always has been a
partnership.

We need a new harmony, too, among the races in our country.
The sadness of racial tensions in America should have ended
completely by now. We are on a journey to a new century and we
must, finally, leave the tired old baggage of bigotry behind us.

For all our faults, America is still a magnet for those
people of the world who want a chance, who need a job, or who
just don't want to be anywhere else in this "American age."

To those who have come to our country, to the Hispanics who
have joined us, let me say: You are not only welcome, but needed.
For who knows about family and faith better than you? We need
your leadership.

Nuestro partido es su partido. Estamos todos en familia.
(Our party is your party. We are all family.)

4% %

All our hopes for our children will mean little if we don't
make sure that the education they're given is outstanding. The
founders knew this -- 200 years ago, they used to say: To plan
for a decade, plant a tree -- but to plan for a century, teach
the children.

-more-



We have made improvements, but it's not enough. The
younger, hungrier nations are passing us by -- and we've got to
compete and surpass. i

We support an expanded college scholarship program to help
those who need it -- and deserve it. Aand if we have to spend a
little more money on our schools -- well, what could be a better
investment?

There are two things that are permanent in this country, two
things that we pass on Irom generation to generation without even
speaking of our pride or their preciousness.

One is the treasure of our minds and hearts. The other is
the treasure of our land -~ the environment, the terrain. I
don't think we've done enough to protect it these past dozen
years or so. I don't think we've given the land its due.

Sooner or later, we're going to pay the price of our-
distraction -- unless we act now and recommit ourselves to
protecting the land we love.

# % # #

All of these things, these domestic concerns, mean a great
deal. But one issue overwhelms the rest, and that is the issue
of peace. It carries within it a host of challenges: how to make
sure our yearning for calm does not become ar acquiescence to
injustice -- how to pursue peace wisely and deliberately and
resist the clamor for a deal -- and how to avoid confusing stasis
for stability.

We must continue to face the challenges of our times with
nigh resolve and high hopes -- but also with a strength that is
not only real, but is recognized by the world as real.

Today, we .are on the verge of a historic arms agreement with
the Soviet Union. It didn't come free, and it didn't come easy.
We waited them out, we increased our strength, and we refused to
budge until the agreement was good. Some people used that
against us, saying we didn't really want a treaty at all -- when
the truth was we just didn't want a bad one.

If this treaty is finalized, we will, for the first time in
the nuclear age, actually reduce -- not- just limit, but reduce --
the number of nuclear weapons in the world. It is a beginning --
and it was born of the stability and strength of the Reagan era.
But it's not enough. We must do more. We must view a final
agreement on nuclear arms as a prelude to serious talks on
strategic arms, conventional weapons, chemical weapons,
biological -- all these things.

-more-




And what is the proper attitude toward the Soviets as we
pursue progress? Praise God -- and keep your guard up.

There are those who say that all's well, all's fine,
everything's changed over there. And maybe they're right and
maybe they're wrong and history will tell; and as we wait for
history to render judgment, a prudent skepticism is in order.

We must recommit ourselves to a doctrine that expresses the
best in our history and our heritage. We must be true to the
knowledge that the interests of the world are best served -- and
the cause of peace best served -- by not merely containing
communism, but by spreading freedom.

Let me be very specific: I intend to help the freedom

.fighters of the world fight for freedom. In the hills of

Afghanistan -- we will help them. 1In the Plains of Africa -- we
are on their side. And in a place called Nicaragua, we will help
the Contras win democracy. This doctrine -- this doctrine of
democracy =-- must thunder on.

# 4% &

iAnd so we have much ahead of us -- a triuﬁph to complete,
challenges to be met, and the essential question of who will
lead.

Many this year will ask for your support; much will be made
of our characters, our abilities, and our histories. And this is
good. If I have learned anything in a lifetime in politics and
government, it is the truth of the famous phrase, "History is
biography" -- that decisions are made by people, and they make
them based on what they know of the world and how they understand
it. This is true of everyone, including Presidents. So you must
know us, _

As for me, I have held high office and done the work of
democracy day by day. I am a practical man; I like what's real.
I'm not much for the airy and abstract; I like what works. I am
not a mystic, and I do not yearn to lead a crusade; my ambitions

~are perhaps less dramatic, but they are no less;profound.

I am a man who, as a Navy flier in World Wéfgll; was shot
down by the enemy and rescued by an American sub that just

happened to come by -- and so I am a man who has learned how
precious life is, and how frail our hold on it, . +

I am a man who 40 years ago threw everything he had into the
back of a Studebaker and tooled on out to west Texas -- where I
started a business and tried to meet a payroll and experienced
the tensions and the satisfactions of having a business in
America. I felt the deep joy of being able to provide for my
wife and children; I felt joy when I was able to give a fellow a

-more-




job and know that his children would be cared for. And so I am a
man who knows in his heart that it all comes down to family --

~

that all our best endeavors come back to that core.

I am a man who in two terms in Congress learned that
democracy stays new by reinventing itself every day in the
interplay between the Hill and the White House.

I am a man who was chairman of a great political party at a
painful time in our history; and so I am a man who learned that
fidelity and loyalty reach their truest expression when they are
applied not to individuals, but to unchanging principles.

I am a man who represented our country's interests in the
oldest culture in the world, in China, when the door was newly
open and our relations were as delicate asg they were crucial.

I am a man who, as the head of the CIA, learned the world is
full of danger for the decent, but that we will be safe as long
as we keep our eyes wide open and see the world as it really is.

And I am a man who learned first hand in 7 years as Vice
resident that a modern president must be many things:

He must be a shrewd, cool watcher of the world who looks
first and foremost to protect American interests;

And he must be an idealist who desires -- rightly -- to help
those who move for a freer and more democratic planet.

He must keep government as little intrusive as possible in
the lives of the people; and yet remember that it is right and
proper that a nation's leader take an interest in the nation's
character. )

For seven years now, I have been with a President -- and I
have seen what crosses that big desk. I have seen the unexpected
crises that arrive in an urgent cable; I have seen the problems
that simmer on for decades and suddenly demand a resolution. I
have seen modest decisions made with anguish, and crucial
decisions made with dispatch.

The Presidency isn't like anything else. It isn't like the
Senate, only more so. And it isn't like a governorship. A
presidency can shape an era -- and it can change our lives. A
successful presidency can give meaning to an age; a failed
presidency can give us problems it takes generations to undo.

And so I know what it all comes down to, this election --
what it all comes down to, after all the shouting and the cheers
-= is the man at the desk. And who should sit at that desk.

I am that man.

-more-



I love my country too much -- I love my children and
grandchildren-too much -- to campaign for the job if I didn't
think, if I dida't know that I am the best man for it.

And so it begins. And I ask for your help.
Will you join me?

Will you help me complete our triumph? 1It's going to be a
great adventure. Come -- and we'll do it all, with trust in the
future, with trust in each other -- together, as one nation,
under God.

Thank you all -- thank you very much.
# &% 4 8
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Mr. George Bush
President, U.S.A.
White House
Washington, D.cC.

Dear Mr. President,

for my support in the upcoming New Hampshire pPrimary. You will
certainly get my vote. Your presidency in general, and your
initiatives on the economy have been right on target in my view.

I particularly Support a reinstitution of preferential treatment
for certain capital Gains. This issue has successfully been
turned into a rich vs. poor issue by the Democrats and as a
result much of the public misunderstands the facts. 1 hope your

and benefits. While it may be true that much of the American

public won't be attentive, I think that Republicans, who vote,
here in New Hampshire will listen and understand.

Good Luck in NP

Ve /7»7%

Steve Mongan
Concord, N.H.
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SEVEN ARGUMENTS FOR ELIMINATING CAPITAL GAINS TAXATION

1. IT WILL HELP LABOR. When you tax something you get less of that
thing. When you reduce taxation on that thing, you gct more of it,
When you cut tax rates on labor (ordinary income), more people
offer their labor in the market as work becomes more attractive.
When this happens, capital becomes relatively scarce. In the 1980s,

tax rates on labor were cut sharply and protected against inflation .

by indexation. Tax rates on capital were cut briefly, but increased

again in 1987, and not protected against inflation. Labor is now-

plentiful and capital is scarce (the ncredit crunch"). Capital can

pick and choose selectively from an army of unemployed, taking this -

worker here, that worker there, and sending the rest home. If
capital were taxed at a lower rate; it would become plentiful, and
labor would become relatively scarce. If capital were taxed not at
all, it would become abundant. It would have to hire everyone in
the unemployment line in order to realize all profit opportunities,
and then hire the homeless, derelicts, mentally retarded, etc. It
would pay for capital to clean them up and offer job training in
order to realize profits.

2, IT WOULD RELP MINORITIES. Consider the following hypothetical:
Every tenth American born at random is marked on his -or her
forehead with an "X." Throughout their lives, they carry this sign,
which makes it illegal for their fellow citizens to supply thenm
with capital. They must be denied loans through banks, thrifts,
eredit unions, insurance companies, stock markets and all other
sources of debt or equity. They would have only what they possess
within their own skins, i.e., their labor. It should be no surprise
that these '“X" babies would develop their potential as best they
could without capital, and become the best athletes and
entertainers in the society. When Negro slaves were freed during
the Civil War, they came into the market without a scrap of
capital. Race prejudicé, the equivalent of a bias against the X,
has kept black Americans starved for -capital ever since.
Eliminating the tax on capital would make it so abundant it would
flow throughout socicty.

3. IT WOULD HELP LONGBHOTS:‘When capital is scarce, it is reserved

for the "sure things." The “credit crunch" we speak of simply.

reflects the difficulty of enterprises that are not established in
acquiring capital from the system. Imagine a horse race, where the
favorite goes off at even money, the longshot at 40-to-1. If the
longshot wins, but the bettors find their after-tax payoff is no
better than had they bet the favorite, they will henceforth only
bet the favorites. The 1longshots will not enter the races.
Racetracks will find it unprofitable to stage races and will shut
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down. Capitalism, like a racetrack, must provide for large rewards
for large risks. Eliminating the capital gains tax entirely will
maximize the reward for risk-taking, innovation and enterprise,
enabling capital to flow to forty 40-to-1 longshots, because only
one need win in order to make the entire portfolio of bets
worthwhile,

4. IT WOULD HELP BMALL TOWN AMERICA. lLand, like labor, is a factor
of production. When capital is scarce, it is reserved for
established enterprises, the highest quality management and labor,
and the choicest property. Throughout America's history, with
capital taxed lightly or not at all, it spread from capital centers
and found its way to profit opportunities throughout the grass
roots. As capital becomes scarce through high taxation, it becomes
concentrated at the metropoles, drying up opportunities in the
country's small towns. Japan, which taxes capital lightly or not at

all, has become a fountain of capital that spreads far beyond its ’

own shores, seeking profit opportunities everywhere. Indeed,
Japanese capital is even finding its way to America's small towns,
which no longer find capital. available from American sources.
Ending the tax on capital gains would make American capital so
plentiful it would push much of this Japanese capital in other
directions, to Asia, Central and South America.

5, IT WOULD CREATE AN ECONOMIC BOOM WITHOUT INFLATION. As all
cconomic growth beyond simple population growth is the result of
risk-taking, innovation and enterprise, elimination of the tax on
capital would maximize economic g¢growth through productivity
increases, which does not invelve inflationary price increases of
goods. The price of labor rises, of course, as capital abundance
makes labor scarce, but as workers will have more capital available
per man hour, they will be able to produce more with less effort.
Real growth rates of five and six percent a year for many years on
end are possible in this way, driving unemployment rates down as
well as society's costs of welfare.

6. IT WOULD BALANCE FEDERAL, BTATE AND LOCAL BUDGETS. Government is
now experiencing fiscal crisis at all levels, as the scarcity of
capital has dried up new enterprise. Commercial office space built
or planned prior to the changes in the tax laws remains empty. The
longshot businesses that would have occupied them, employing
longshot workers, did not come into existence. The housing the
longshot workers would be buying is unafforable and also remains
vacant or unbuilt. Tax authorities that rely on businesses for
business taxes and workers for income taxes find these sources
drying up, and in order to offset the losses are forced to raise
tax rates even higher and cut essential public spending.
Eliminating the capital gains tax reverses the process, creating
business activity as the rewards to risk-taking and enterprise are
maximized. Tax revenues at every level of government throughout the
nation would immediately rise following the end of the federal
capital gains tax. Public works spending could rise to rebuild
America's aging infrastructure.

g wol vas
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7. 1T WOULD AID TRE ELDERLY. In several ways, the nation's senior
citizens would benefit enormously from an end to the capital gains
tax. As most capital assets are -owned by people over 55 years, and
as the price of these has been exaggerated through the last
generation of monetary inflation, seniors are now unable to enjoy
the fruits of their past investments without paying excrbitant
taxes not on capital gains, but on capital. In the nation as a
whole, taking account of inflation, there has been no net increase
in the nation's capital this past quarter century. Eliminating the
tax on capital gains would permit the seniors to unlock their past
investments instead of being forced to pass them, at death, to
their heirs. The second way seniors would benefit would be in the
future, as rapid economic growth provides the resources enabling
society to take care of the health and retirement needs of the
aging population. The Japanese economy, with little or no tax on

capital, has been doubling every eleven years. Were the U.S..

econemy to double between 1992 and 2003, the economy would be
producing $10 trillion of goods and services instead of $5

trillion. Some portion of the extra $5 trillion would be available -

to both lower retirement ages and ingrease retirement benefits. -

There are many other benefits that flow from elimination of
the capital gains tax. Not the least of which is the revival of
entrepreneurial capitalism in America, which holds out the promise
of economic advance and personal fulfillment to American citizens
in every class and in every walk of life.

Jude Wanniski
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‘E lvcation needs to
. « ' he hrought up to
sper] for the next
' generation.’

Dy THERESA WALTON
Berry Naws Stat

A slate of dignitaries, lnclud-
‘Ing Gov. Judd Gregg and U4,
Secretary of Bducation Lamar
Alaxander, was sxpected ta
kick off tho atate's education
initlatives In Dacey yaatarday,

The agsambly was (o bs held
at Tuowday wlter press Hme at
Grinnell Elamentary School te
officlally kick off the stale’s

GreggstreSses need

for education reform
America 2000 kick-off is held in Derry

support of and lnvolvomant with
Frastdent Busly’s Amﬂﬂcs 2000
sducation plan,

Darry was aslaciad as the aite

.of tha avent becauzs of Ita inno-

vative plan for the gducation of -
Darry's children, called Darry:
A 213t Century Lemrning Cotn-
munity, ,

"1 think the Amearica 2000
pisn Ia 8 tremendeusly posillve
thlng,"” Gragg told the Desry
EDUCATION, Page 2

Derry is site of state’s

B Epucation
Continued from Page 1

Nowe lzst waek, *“We have to
make some fundamental
dhargea, and I lhink the Durry
plan addresgses thoas,*

*The national aducaticnal

' model ¢all3 for communities to

arsate better and mors ac-
dountable schools for today’s

students; io cresls a naw gen-.

gration of Amarican sehools for
tomorrow's atudents; to trans-
form Amerlea Into o natlon of
dludents; and Lo make commu-
nilies places wherg learning
will Ainppen.

= Deérry's plan incorporales the
riational model into a logal tis-
telct that glves parents choices

. and brings sducation up to date.

‘‘Education naeds to be
brought up to apeed for the next
decade,” Gregg sald. ““Tha adu-

- eatlon carnmunily has been left

Dehind. Wa'ra teaching for. an

America 2000 kick off

industrial aga, when we're in an
information ags now. Wa're {n a
commercial soclety now, and
the schools are on an agrarian
enlondar,”

Tha Deorey plnn wouid give the
parenta the eption-¢f a tradi-
tionat ealendas or & yesr.round
calendar, whare students would
g0 to school for 46 days then
hava 15 days off, The traditional.
calendar runs {hs 130-day
achoo] year, which allawsd stu-
dents to be home to hielp on the

term during the zummaer
months.

The plan would slso Incorpo-~
rate & math, selgnge and techo-
nology iab achool into the cur-
rlewlum to batier students’
abllitias in thoge areas.

M congratulate the lead-
ershlp of the Derry school sys-
term for what I think s a2 very
fuxluiumeutul ptograrn,” Gregd
2ald,
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America 2000
rally kicks off

-in N.H." today

By Andrew I*. McCloy
Eagle-Teibune Wrller

DERRY, H.i. — Eight-year-
ulanvidLaringlnsahltom;to

U.5. Secrelary of Edueation®

Lamnr Alexander.

David, s third-grader at Floyd
School, was among nine Deray
schnnh_hildren plcked o glve a
sprech during Mr. Alexander's
visit foday o1 the Grinnell School.

-Mr. Alenander was laking part ln

e New Hampshire kick-ofi of

Amerlca 2000 — President George -

Busly’s education plan,
Studenls were (o have glven

spoeches on e futare of educa-
tlon and also present

Mr. Alexan-
der with loken */gilts” al the noon
mll; I Grinnell Schoal audtlorl

Datld pracliced his speech yes-

. wﬂhy to gel ready.

“There chould be a “sicalogist’
in every echool because kids have
they need lo share with
uomeam." navhl wreie In his

liumndlwlmm!m\ztmspeli'

<asychologial,” but was afraid he
wouldn't be sble lo profounce it it

it sppeared thal way In hjs lypetl -

speech

David elso was lo speak about -
dropping mul, saying in kis speech: .
"E think there should be a rule-

about dropping out of school. TE .

you dcop out, [t ean mess up pour
Plenas 20s SCRODLS, Next pags

Schoals From page 13

life. ...”

Eleven-year-okl Kemneth Bail-
iargoonm, a fdth-grader at South
. lln.nge Schoal, kept busy this past

—— - ®P

t © “f pracliced saying my speech
!with my mam,” said Henneth.
l “We went over it aboul tuee
limes. ’m 2 {illle nervous, but i'm
. lejr.u
. 'FToday's evenl also was te fea-
jlure speeches by Gev. Judd
: Gregg, Derry Superintendent of
Schoocls David Brown and a host of
oiher local and siate dignitaries.

George Bush's edircation pian —
Desry: A 2058 Cenlury Learning
Community — was {he reason Per-
ry gol picked as the state kick-off
site for America 2000.

Heanelli, whose favorite sub-
ject i moath, said he likes the idea
o& a maihk-scicace lechnology Inb

under Dervy’s plan. lle
: said hie planned to make thai clear
in his speech 2o Mr. Alexander

Dmp@uﬁ rates, college césts among student concerhs

‘20

=5 'Lo'

cost abowt $25 smiikion, will involve
bailding a new math, science and
tecknology lub facility as wellag a
new middle school.

- Absn, B vear-rmemd scliont ot

“endar is planoed. Parents would

be given the choice of sending
their children to sclwoaol on a trads-
Iinnalscheumleormlmgluram

neige whiel - bl ficcanss  Ales

The town's version of President ~

* adimlnistrators and secrelaries —

school part of the summer. :
Yeslerday, principals, teachers
and sindents — as wel! a3 sehool

were scrambling to prepare for
the event. - '

As early as last week, children
were petinting signe and banness {o
welesne Mr., Alexander io {ke
scheol.

Grinnell Schoo! Principal Kath-
leen Murphy, whe was fo infzro-
dirce Mr. Alexander, said lhee
were ¢alls from Washinglon and
Mir. Gregg's office,

Vesterday morning, tiere was
also a plions technician setling up
a phone line in the Grinnell amlito-
rium go dr. Bush conld call during
the evenl to wish Den-y weil, (&e
related story)

She said parents and teachers

int most stidents weren't sure
hoaw to react.

“4 bot of {shulents) are asking
quesuonsabunllww many Wsla-
fions are goiug lo be here,™

- said. “Tll bculrinllsabmnhow Ihe

kids feel about it afler it happens.™

were excited about today’s svent, . -
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Graga and Manchaater Mayor Raymond Wieczorek during yesterday'g visit.

Education Chief |
Lauds Derry Plans

3y JOHN DISTASO
Union Laadar Staff

U.S. Secretary of Education Lamar
shire yes--

Alexander was in New Hamp
terday to kiek off President Bush's
“America 2000" sducation program and
:? laud Darry for its educational inneva.

ons,

Although his visit came with just
mora than two months remaining be-
fore the first-in-the-nation New Hamp-

ghire Presidentia]l Primary, Alexander

denled it was politically-motivated, But
he predicted that Bush's political oppo.
nents will steer clear of criticizing Bush
on the issue.

"I would weleome any examination
that comes in this Presidential cam-
paign of the President's education pro-
gram. I don't expect it to be an issue
because I don't think the Democratic

W Prasicent Bush admits country g In
a recadsion, . Paged

candidates will want to bring it up bes |

cause the Prasident is doing exactly
wnat most of them would do if they
were in that position.” o
“America 2000," devaloped through a
bipartisan effort of the nation's gover
nors, wag unveiled by Bush last April ag
a long-term plan to encourage states
and communities to reform their educa.
tion programs to suit their own neads
and vet meet federal suidelines — not
mandites — in Key sul’ect areas.
Alsxander -said tederal program
gran's will total about 8¢ million for
Neww Harmpshire — basad on a formula
EDUCATION SECRETARY, Page 18

]
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‘ . Died MerUnion Laadar 'r
EDUCATION SECRETARY. Lamer Alexander discusses policies with Gov. Judd
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x lgradd ;
. }+¥Derry: A 21st Century Leamn-
. ing Community” wsas unveiled

o:%&;nmh member of con-

l‘Wl-“G‘: :'" brad- o

last gpring by Derry Superinten-
dent David Brown.

{ Plements of the program, to be
voted on by the town residents in
March, include the choice be-
tween a treditional achool calen-
dar or all:;year school; businasses
working in partnership with the
district; veeational education ear
lier in a student’s curriculum;

“Therg i3 a seal urgency in
Ameariea about our school syss
temn," Alexander said in an inter-
view. "We have to make some
dramatic changes; and if the ar-
gument is between making dra.
matie changes and buginess as
ususl, than we're on the side of
dramatic change."

Alexander said that although
the administration strongly fa.
vorg funding and contrel of edu-

cation at the state and local lev-.

alz, tha Prasident baliaves that

-“mriotals” on anyone, <"

wAltheugh it “sdmetimes carddes |

with' it eontroversial cofnota:
tions, citizenship is a key part of
the Amgrica 2000 program, Just
as it iz a part of the state’s own
version of the program, Alex-
andgrgaid. . .0 . ,
L w4 value-free school Is not the
kind of school I think we want in
America for the next generation,”
Alexandar said, but he said the
federnl government I8 not trying
to impose a particular set "qf

clagses grouped by mbility, “to advacate that towns like “'We want teachers'of good
" igrowth and individual learning Derry put their nacks on the line character, Wa want them as ex-
-3¢ ‘gtyle instead of by age; and a and be bold and take risks for amples. Character and citizen- .
i~ eoramunity-oriented approach to children and not back it up with "— .. .- e
A R N i - some kind of help, doesn't seem
- right to us. As long a3 we stay out
of the day-to-day operations, we
think we've got an appropriste
line between halping with Innc.
vation and not getting invelved
in the ongoing policies and
operations of the school,”

Alexander said ne strings are
attached to the federal funds. |
The recipients are datermined by
the governor “in whatever meth-
od he determines.”

And, he said, "It is 3 one-timaq |
grant, just for the purpose of
creating a ‘break-the.mold’
school ... to help with the cost of
innovation.”

It is up to thé local school dis-
trtet, Alexander said, to decide
how o set up itg local program
and how much to spend on it.

“The yoar-tound school in
Darry, for instanee, could result
in & school system that didn't
cost much more, if &hy more, to
the taxpayers yet provide a whole ..
range of additional educational
beneflts to the children just be- . -
cause they are willing to make
better use of existing facilities,” |
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ship for the children, We want opening avenues for mid-care N,

- jpent in thaching

the children to learn what it
means to be an Amarican, the
bsnefits of Liéing on American ...
There’s nothing much more im-
jportant they ﬁ&tm

.~ Families ‘Fhould be Ypre.emi-

L

said, bt "";&heo%igti;iﬂld hdf 4
LA (0. W, is.-sou e

fanillis In thaty 1o0." . . )
“Anéther kay to the "“New
Hampshire 2000” plan set up by a
Gov. Judd Gregg-appotnted task
Jforee g teacher recertification,
Alexgnder ‘supported it, but said

‘it ahould be lef mmp}@taly, to the

’u‘mfés':u&ut Ritii wlawm ats .

aa A bb st

¢itizens tc become teachers,” | }

At the Grinnell Schodl fn?
Derry, Alexander addressed dtu-"s
dents from all six Derry schools,

Preceding the Alexgnder ad.
dress was a phone call from Pros- ]
ident George Bush to Gov. Judd
Gregg, who also attended the”
evant and spoke to the students, .o §

Studenis asxed Alexander. B

questions aooul education, comte LR

mented sn i1re President's
America 200 program and pre- °

gented ine sevretary with tokens ™ MR

of appreciation,

watifa
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NATIONAL TECHNOLOGY INITIATIVE

SCOPE & PURPOSE

PROPOSED DATES/LOCATIONS
FEBRUARY 11 & 12 SEMINAR
A. PRESS RELEASE

B. LETTER TO PARTICIPANTS

C. DRAFT AGENDA




Scope and Purpose

[ 'Goals: To promote U.S. industry's use of technology to provide:
- Higher economic growth rate.
- Strengthen U.S. competitiveness.

® Objectives:
- Provide for businéssitexpansion through technology applications.
- Create more high value-added jobs for Americans. |
- Promote networks for business partnerships.
- Increase business confidence.

® Plan: A series of regional meetings in high-technology cities across the country to
promote an exchange of ideas between industry and government on:

- Partnerships for R&D and technology transfer.

- Financing for high-technology enterprises.

- Manufacturing excellence.




PROPOSED DATES FOR NTI SEMINARS

February 11 - 12, 1992 Cambridge, MA
Roundtable February 28, 1992 Atlanta, GA
March 2 - 3, 1992 ‘Austin, TX
Roundtable March 11, 1992 California
March 23 - 24, 1992 ' Cape Canaveral, FL
April 7 - 8, 1992 Research Triangle, NC
April 20 - 21, 1992 . Cleveland, OH
May 13 - 14, 1992 : Seattle, WA
May 28 - 29, 1992 . California
June 10 - 11, 1992 Denver, CO
June 23 - 26, 1992 Chicago, IL.dr Kansas City, MO

Mid-July Rockville/Beltway




Proposed Locations for the
National Technology Initiative

Seattle, WA “JR7

Pasadena, CA

DRAFT: 1/27/92



NATIONAL TECHNOLOGY INITIATIVE

NEWS MEDIA CONTACT: FOR IMMEDIATE RELEASE
Joseph Karpinski, 202/586-4940 January 24, 1992
Mat Heyman (DOC) 301/975-2762
GOVERNMENT, INDUSTRY TO LAUNCH NATIONAL TECHNOLOGY
INITIATIVE ON° FEBRUARY 12
Top representatives of four federal agencies will join with industry and
academia in a Feb. 12 conference at the MassachUSétts Institute of Technology to
launch the "National Technology Initiative." |
The conference is the first of a series of regional meetings intended to
spur U.S. economic competitiveness by promoting a better understanding of the
opportunities for industry to commercialize new technology advances. The program
will highlight the federal government’s investment in advanced technologies, much
of which may have commercial potential. It also will stress recent changes in
federal policies designed to foster private sector cooperation in commercializing
technology. o
Secretary of Energy James D. Watkins, Acting Commerce Secretary
Rockwell A. Schnabel, Acting Transportation Secretary James B. Busey, and NASA
Administrator Richard Truly described the joint initiative as a way to address

one of the key challenges facing industry -- the need to translate new

technologies into marketplace goods and services.

(MORE)
R-92-014

U.S. DEPARTMENT OF COMMERCE ~ U.S. DEPARTMENT OF ENERGY
NATIONAL AERONAUTICS AND SPACE ADMINISTRATION  U.S. DEPARTMENT OF TRANSPORTATION
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Encouraging closer cooperation among U.S. companies and better Tinks with
federal laboratories is a central element of the initiative.

They said President Bush believes that such cooperation will help to
improve the competitiveness of U.S. companies in the global market, leading to
increased American jobs and greater economic growth.

The MIT conference and subsequent meetings around the country will provide
an opportunity for a discussion among government, industry, and universities and
increase awareness of federal science and technology programs that can benefit
U.S. firms. In recent years, Congress and the Bush administration have taken
steps to better enable the private sector to commercialize federally supported
research.

The conference, hosted primarily by the U.S. Departments of Commerce,
Energy and Transportation and NASA will offer a forum for government and private
sector representatives to discuss their programs -- and share practical
techniques for translating government-sponsored research into commercial products

and services.

& @

Admiral Watkins, Acting Secretary Schnabel, Acting Secretary Busey, and
Admiral Truly, will open the program with remarks at 8:45 a.m., following a
welcome by Massachusetts Governor William Weld.

Plenary sessions will focus primarily on financing research and
development, contractual and licensing arrangements for government-business
research cooperation, and promoting manufacturing excellence.

In addition to those plenary topics, workshops will focus on protection of
private ownership of technology in cooperative programs and commercial use of
government sponsored environmental and biotechnological research.

Conference registratioﬁqfée is $95. Participants may register in advance
by contacting Maria Clara Martin, 617/253-0213 (phone) or 617/258-6148 (fax).

- DOE -

R-92-014




The Secretary of Energy
Washington, DC 20585

January 21, 1992

In our roles as United States Secretaries of Commerce and
Energy and the Administrator of NASA, we invite you to participate
in our first seminar, launching a National Technology Initiative.
This seminar will be held at the Massachusetts Institute of
Technology in Cambridge, Massachusetts onaggbruary 12, from 8:30
a.m. to 5:30 p.m. -

The objective of the National Technology Initiative is to
address one of the key challenges facing industry -- the need to
translate new technologies into marketable goods and services. We
intend to use this initiative as a means of creating new
partnerships among government, universities ard U.S. companies.
Through these new arrangements, we can work to bring new
technologies to market, to ensure access to capital needed for
technological competitiveness and to make manufacturing excellence
a national commitment. The President believes that such successful
partnerships will help to improve the competitiveness of U.S.
companies in the global market, leading to more American jobs and
greater economic growth. .-

To carry out the National Technology Initiative, we will
sponsor a series of regional meetings to engage government and
business in a dialogque aimed at building new, more productive’
partnerships in technology development, finance and
commercialization. An agenda for the program and a registration
form are enclosed.

It is important for all the participants in these meetings --
especially the first one -- to understand that our objective is a
candid dialogue between business, university and government
research and development leaders. We want to develop the enormous
potential that we think can flow from these new partnerships. We
must begin by frankly assessing our current situation. The
government participants need to spell out their present programs
and policies and the business participants need to present their
candid assessments about how we can improve our situation. It is
time to do what is necessary to ensure a competitive edge for the
United States through efficient technology commercialization.
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The program at MIT will launch this effort by focusing on
three topics:

Commercialization of technology in Federal labs,
universities and the private sector

Encouragement of long-term investment and financing for
technology in U.8. companies

Promoting technological excellence in nanufacturing in
U.8. industry .

Natiénally respected experts in research, manufacturing and
finance will participate in a format designed to engage the
audience in active dialogue. The emerging technological interests

. of the New England Region will be reflected in special

presentations on commercially promising environmental and
biotechnology research underway in the federal laboratories and
other government supported institutions.

This first seminar will lay the foundation for what we
believe will be a very vital means of addre551ng the important
technological challenges facing our businesses and our nation. We
hope you will join us. Please use the enclosed registration form
to respond promptly as space is limited.

Sincerely,

James D. Watkins RocC Sthhabel
Secretary of Energy . Acting Secretary of
_ " Commerce

Richard H. T
Administrator ~ational
Aeronautics and Space

Administration

Enclosures:




Partners In Progress: A Dialogue

Opportunities for Commercialization of Technologies in the Néw England Region

Objective: To have a candid dialogue between business, university, and govemment leaders to
identify effective ways to translate new technologies into marketable goods and services.

Site: Massachusetts Institute of Technology
Date: . Wednesday, February 12, 1992
Format: A series of "town meeting” style discussions among participants from business,

universities, and government, with a particular focus on emerging technological interests
of the New England region.

AGENDA
7:45 - 8:45 a.m. Continental Breakfast and Registration
8:45 - 9:30 a.m. Welcome and Introduction of Cabinet Members by Govemor Weld

Rockwell A. Schnabel, Acting Secretary of Commerce
James D. Watkins, Secretary of Energy
James B. Busey, IV, Acting Secretary of Transportation
Richard H. Truly, NASA Administrator

9:30 - 11:00 a.m. Partnerships for Cooperative R&D

Discussion of mechanisms for forming strategic partnerships, such as: consortia,
cooperative research and development agreements (CRADASs), patent licensing, etc.

Moderator: W. Henson Moore, Deputy Secretary of Ehergy

Panelists: John T. Preston, Director, Technology Licensing Office, MIT
Richard R. John, Director of Volpe National Transportation Systems
Center, Department of Transportation
William M. Haney, President, Molten Metal Technology

11:00 - 11:15 am. Break

Preliminary Agenda



11:15 - 12:30 p.m. Partnerships for Long-term Investment and Financing

Discussion of public, private and institutional sources of investment capital and corporate
financing. C :

Moderator: John Macomber, Chairman, Export-Import Bank of the U.S.
Panelists: Michael E. Porter, Professor, Harvard Business School
D. Mark Cunningham, Vice President, Alliance Capital Corporation
George Hatsopoulos, President & CEO, Thermo Electron
12:30 - 2:00 p.m.' Luncheon

Introduction:  Stephen P. Tocco, Secretary of Economic Affairs, Commonwealth of
Massachusetts (invited)

Keynote Speaker: James Vincent, CEO, Biogen Inc.

2:00 - 3:15 p.m. Partnerships for Manufacturing Excellence

Discussion of the successful management of change, assimilation of advanced
manufacturing tools and techniques, leveraging of federal capabilities by non-federal
organizations, and lessons learned.

Moderator: Robert M. White, Under Secretary of Commerce for Technology
Administration

Panelists: - Michael Dertouzos, Director, Computer Science Laboratory; MIT
Alvin W. Trivelpiece, Director, Oak Ridge National Laboratory
Robert J. Hermann, Vice President of Science and Technology, United
Technologies Corporation
3:15 - 3:20 p.m. Plenary Session Wrap-up/introduction to Workshops

Admiral James D. Watkins, Secretary of Energy

3:20 - 3:30 p.m. Break

Preliminary Agenda




3:30 - 5:30 p.m.

3:30 - 4:30 p.m.
Workshop 1a -

Workshop 1b -

Workshop 1¢ -

Concurrent Workshop Series

Conference attendees can attend one workshop from each series.

. WORKSHOP SERIES 1

Environmental Technology Partnerships
Practical examination of commercially attractive envnronmental research underway at
Federal laboratories and funded universities. :

Moderator: Michael R. Deland, Chairman, Council on Environmental Quality

Panelists: Frank L. Parker, Professor, Vanderbilt University/Clemson University
George W. McKinney, President and CEO, Environmental Quality
Comoration
Clyde W. Frank, Deputy Assistant Secretary for Technology
Development, Environmental Restoration and Waste Management
Program, U.S. Department of Energy

Partnerships for Blotechnology
Practical examination of commercially attractive biotechnology research underway at
Federal faboratories and funded universities.

Moderator: Bernadine Healy, Director, National Institutes of Health

Panelists: Richard Douglas, VP of Scientific Development, Genzyme Corporation
Timothy B. Anderson, President of Fenwal Division, Baxter Health Care
Products

John D. Harding, Life Technologies, Inc.

L.

.Partnering for Manufacturlng Excellence

Practical examination of the issues related to successfully managing change, modifying
culture, and measuring success against a business strategy designed to leverage federal
research and development and increase utilization of advanced manufacturing
capabllmes

Moderator: John G..Mannix, Assistant Administrator for Commercial Programs,
NASA

Panelists: Daniel Roos, Professor and ‘Director of Center for Technology Policy &
Industrial Development, MIT
John W. Lyons, Director, National Institute of Standards and Technology
Philip W. Cheney, Vice President of Engineering, ‘Raytheon Comp.

Preliminary Agenda




4:30 - 5:30 p.m.
Workshop 2a -
Workshop 2b -
|
|
|
|
:
Workshop 2c¢ -
5:30 p.m.

Preliminary

WORKSHOP SERIES 2

Protecting Intellectual Property Rights and Technical Data in Technology
Commercialization Partnerships

Practical examination of federal patent policy, licensing procedures, copyright of software
and other works, maskworks, proprietary data and trade secret protection, CRADA
generated information, and other tools for effective commercialization.

Moderator: Lita Nelsen, Associate Director of Technology Licensing, MIT

Panelists: James P. Dunn, Executive Director for Center for Technology
Commercialization
Jacob N. Erlich, Chief Patent Advisor, Hanscom Patent Prosecution
Office, Hanscom Air Force Base
Gerald E. Lester, Law Group Manager, Digital Equipment Corporation

Financing of Partnerships for Technology Commercialization

Practical examination of SBA support for small businesses, State Economic Development
Programs, SBIR, venture capital, joint ventures and cost-shared development for
commercialization of technology.

Moderator: TBD

Panelists: William Sahlman, Harvard Business School
Richard Burns, Charles River Ventures
Sheryl Handler, President and CEO, Thinking Machines Corporation
(invited)

Federal Technology Transfer Programs

Practical examination of the factors for successfully implementing legislative orders and
executive directives pertaining to established public-private partnerships for the transfer
of technology from federal laboratories.

Moderator: Deborah L. Wince-Smith, Assistant Secretary of Commerce for
Technology Policy

Panelists: Cherri J. Langenfeld, Director of Technology Utilization, Department of
Energy
Frank Penaranda, Director of Technology Utilization Division, Office of
Commercial Programs, NASA
Reid G. Adler, Director, Office of Technology Transfer, National Institutes
of Health

Conference Adjourns

Agenda




- NEW HAMPSHIRE'S
v State House

A
VISITOR’S
GUIDE

It is my great privilege to welcome you to
the New Hampshire State House. Whether you
are a newcomer to the capitol building or
visiting for the first time since grade school,
I am sure the flurry of activity, the historical
surroundings and lively personalities will
make your visit a memorable one.

As Senate President, I preside over the
fourth smallest Senate in one of the oldest
chambers still in use in this nation. I urge you
to attend a Senate session and observe your
Senators at work. The exchange of ideas and
sometimes heated debate are woven into the
fascinating parliamentary procedure which
helps mold bills into law. If you have been hesi-
tant to participate in the legislative process,
have a seat in the Senate gallery. There is no
better motivator than witnessing the process
in action.

Ww//M

President of the Senate

The historic New Hampshire State House
reflects the continuing heritage of our state
government. Home to the largest and most
representative legislature in the nation, and
the third largest legislative body in the world,
the New Hampshire State House is the oldest
state house in the nation in which the legisla-
ture still occupies its original chambers. The
State House is also the home of New Hamp-
shire’s unique Governor and Executive Coun-
cil form of government, and provides its con-
stitutional officers a place to conduct the af-
fairs of the state. I hope that through your visit
to our State House, you will gain an understan-
ding of the strength and character of New

Hampshire and its citizens.

Governor

“s

This building is the seat of government for
one of the most independent-minded states in
the Union — New Hampshire. Nowhere is this
individualism more evident than in the
400-member House of Representatives, the
largest and most representative state legislature
in the country. In the House, just about every
political view in the spectrum is represented
and frequently voiced.

As you visit our chamber or look at the por-
traits of the eight generations of lawmakers
who have walked these halls, remember that
the men and women who serve here are, above
all, citizens just like you; their hopes, ambi-
tions and commitment to democratic prin-
ciples are much like your own. Remember also
that democracy is a participatory form of
government. It can only be as strong as your
commitment to the electoral process.

1" bheaplneieaspman .

Speal;er of the House




PAINTING
SHOP

SENATE OFFICES

STORAGE MAINTENANCE SHOP

STORAGE

|
TO PARK STREET

BASEMENT

State House Nurse, Legislative
Cloak Room, Senate Offices, Leg-
islative Information System, Cafe-

teria, maintenance and storage, tun-
nels to the State House Annex and
the Legislative Office Building.

STORAGE

STORAGE

STATE HOUSE
CAFETERIA

LEGISLATIVE
INFORMA.
TION

SYSTEM

STORAGE

LEGISLATIVE CLOAK ROOM

i
LEGISLATIVE BUDGET ASSISTANT
]

CAFETERIA
SERVING LINE KITCHEN




SENATE

FIRST FLOOR

Hall of Flags
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he cornerstone for New Hampshire’s

State House was leveled into place in

1816. The gilded eagle atop the golden
dome was hoisted to its perch in 1818, and in June
just one year later the Legislature, 204 members
strong at the time, marched into the beautiful new
building to witness and applaud the inauguration of
Gov. Samuel Bell of Chester.

“The American eagle,” Philip Carrigain of Con-
cord said when he lifted his glass to toast the carved
wooden bird, “may the shadow of his wings protect
every acre of our united continent, and the lightning
of his eye flash terror and defeat through the ranks
of our enemies.”

Carrigain, a former Secretary of State, expressed
for the people of New Hampshire the pride they felt
in their new State Capitol. They had approved
$82,000 to build it, and they had no doubts they’d
gotten their money’s worth. In a two story building
126 feet wide and 57 feet deep they had room for
every office of state government plus space in the
front yard according to newspapers of the day, for
auctioneers to hammer down the sale of “. . . spav-
ined horses, rusty harness and broken down car-
riages and sleighs.”

Horse thieves and assorted other felons had been
put to work at the State Prison shaping granite
boulders into blocks for the builders’ use. The
boulders had come by ox cart from nearby Rattle-
snake Hill.

Twice since Carrigain lifted his glass in that long
ago toast the State House has needed stretching.
The building was doubled in size in 1864 and again
in 1909. Both times the Legislature clung to its
original quarters, and now New Hampshire boasts
the oldest state house in the nation with the
legislature still meeting in its original chambers.

Four hundred State Representatives and 24 State
Senators write the laws for New Hampshire here.

The Governor, with the help of a five-member
Council, implements those laws, and the Secretary
of State guides New Hampshire through its federal,
state and local elections.

New Hampshire’s 400 State Representatives form
the third largest parliamentary body in the English-
speaking world. You'd have to go to the U.S. House
of Representatives in Washington, D.C., or the
British House of Commons in London to find a
legislative body any larger.

More than 200 paintings of distinguished citizens
from New Hampshire’s past adorn the State House
walls. Several of them, including the first floor por-
trait of Cyrus Sulloway, were painted by Frank
French, the grandfather of long-time House Majori-
ty Leader and Speaker Pro Tem Marshall French of
Meredith.

New Hampshire’s school children collected
money to buy the portrait of Abraham Lincoln in
Representatives Hall.

The murals in the Senate Chamber, designed
and painted by Barry Faulkner of Keene, are a gift to
New Hampshire from the Edwin Austen Abbey
Memorial Trust Fund for Mural Paintings. They
were the first murals sponsored by the Abbey Fund.

The most recent renovations in the State House

The New Hampshire State H

The New Hampshire State House as it was originally designed, circa 1850

(N.H. Historical Society).




began with the refurbishing of the Senate Chamber
in 1974. New carpeting, new chandeliers, and a fully
automatic recording system were installed. The
funiture in the Senate Chamber is a direct copy,
from architects’ drawings, of the furniture in place
when the first Senate was called to order there in
1819.

Refurbishing Representatives Hall began in 1976.
It was specified that the improvements include a new
rostrum that would be barrier free for handicapped
persons. In accord with this desire the rostrum
boasts a movable ramp and an adjustable floor.

In the offices of the Governor and Executive
Council, where the wainscoting, doors, door frames
and window casings of mahogany were the pride of
the 1909 builders, new carpets and furnishings were
acquired with an eye toward preserving the stately
elegance of the rooms.

This attempt at modernization combined with
preservation testifies — like the portraits in the cor-
ridors, the statues on the lawn, the hall of battle
flags and a dozen other historic details — to the feel-
ing the people of New Hampshire have about their
State House; a feeling of pride in their heritage and
satisfaction in the long record of achievement in
their past.

\’ouse as it appears today.

“The state house yard was my play-
ground and so, indeed, was the state
house itself, wherein | wandered at will . . .
I saw on July 4, 1842, a so-called riot at
the front of the yard when bonfires
scorched the trees. Later, against the
north wall, | saw Cooper Clarke’s fire-
works take fire and explode to the right
and left, instead of vertically, to the fright
of the small boys . .. Every ‘Election Day’
in June | spent in the yard and in front of
it where a primitive celebration was going
on while the legislature organized within
and the governor read his message. ../
saw in the yard General Pierce presented
with a sword when he went to the Mexi-
can War of 1846. .. Above all do | recall
the mustering in the New Hampshire regi-
ments for the War for the Union, especial-
ly that of my brother George, with the
gleaming of the heavy sabre bayonets.”

Hon. William E. Chandler
State House Dedication Address
October 25, 1910

“Boys of adventurous spirit found they
could climb up the lightning rod from the
ground to the dome and then crawl! across
the eagle and sit astride his golden neck.
One boy, we are told, Abiel Carter by
name, went up this perilous ascent the
night before the Glorious Fourth and hung
a flag on the eagle. When daylight came it
revealed to his chagrin that the flag hung
‘Union down’ so he climbed up again and
righted it.”

From Grace Amsden’s Concord
History Manuscript
New Hampshire Historical Society

The new dome and portico are still under construction in this 1865 view
of the State House (N.H. Historical Society).
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Barry Faulkner’s murals of historic
New Hampshire may be seen on the walls
of the Senate Chamber, and throughout
the building are portraits of prominent
Granite State citizens.

In the Visitors Center, dioramas
depicting New Hampshire’s participa-
tion in four decisive events of the Revo-
lutionary period are on display. Histor-
ic documents, including a rare early
copy of the Declaration of Indepen-
dence, may also be seen there.

Of particular interest to many visit-
ors are the flags New Hampshire’s
soldiers followed into battle in the War
Between the States. They are on display
in the first floor Hall of Flags along
with regimental flags from the Spanish-
American War, the Mexican Border In-
cident, World Wars I and Il and Viet
Nam.

Tours of the State House may be ar-
ranged in the Visitors Center just off
the Hall of Flags.

House Speaker’s Office, Senate

President’s Office, House Gallery,
House Majority and
Minority Leadership
Offices.

Hall of Representatives, Senate

Chamber, Senate Gallery, Gover-
nor’s Office, Secretary
of State’s Office, Ex-
ecutive Council

Chamber

Hall of Flags,

Visitors Center,
Senate Minority
Leadership Office

State House cafeteria,

tunnels to the Legislative
Office Building
and the State House
Annex




New Hampshire State Seal



New Hampshire State Bird — PURPLE FINCH




New Hampshire State Flower — PURPLE LILAC
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New Hampshire State Insect — LADYBUG







THE HOUSE OF REPRESENTATIVES
State House
[of d, New Hamp
This chamber is the oldest House of Representatives’ Chamber
still in use in the nation, having been in continual use since 1819.
This is the largest, most representative House in the nation, hav-
ing a membership of 400.
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