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WHITE HOUSE STAFFING MEMORANDUM

DATE: __12/9/91 ACTION/CONCURRENCE/COMMENTDUé By: TODAY, 12/9/91 4:00pm
PRESIDENTIAL REMARKS: SENATOR MURKOWSKI FUNDRAISER
SUBJECT: WEDNESDAY, DECEMBER 11, 1991 - THE WILLARD
 ACTION VI ACTION Y1
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REMARKS: ? o

Please forward your comments directly to Tony Snow, Rm. 122, x2930,

no later than 4:00 p.m., TODAY, MONDAY, DECEMBER 9, with a copy to
this office. Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702
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December 6, 1991

BRIEF REMARKS: SENATOR MURKOWSKI FUNDRAISER
THE WILLARD HOTEL
WEDNESDAY, DECEMBER 11, 1991
TIME? /
/
First of all, 1'd like F? Sa8y good morning to odr Supporters

/ 4 / / / : /
Joining us through the miracle of’telev;sﬁon i Ancho.age,_with

J

§§n§;b;_xg§_§;§zgn§ and in Fairbanks, with d wién. ang

that maéy of yod havé travéled from ali corners of Ameri;a,{froﬁ
Ne& York and California, and of‘course, Alaska, in;orderJto join
us( To anyone here I've missed, greetings. vYour Support means a
great deal to Frank. ((He's touched, and, well ... I'm sure
you've been, too.))

I'm here today to salute one of the key members of our team
on Capitol H1ll, a public servant dedicated to the people of
Alaska, and a leader constantly seeking to build a better America
-- Senator PFrank Murkowski. ///

I need Frank in the Senate, and I need more pecple in
Congress like Frank ... men and women who believe in growth and
opportunity for all Americans -+. elected leaders who are
committed to excellence at home and competitiveness abroad. vyes,
I need more Republicans ip Congress -- and we need to keep the
good ones ther? we'vgxalregdy gosf //

/ I hear that Frark just returned this week from Taiwén, Japan
) , y _ ; 7 2

and Korea. As vice Chairﬁan of the Senate Intelligence Committee
»’ f"

t facfeMfans Fpei N Celations

and as Ranking Member on the East Astal'subcommittee, pr nk
-

understands better than most that we are a Pacific nation --
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Alaska is a Pacifjc state. He understands that the future will
be built upon engagemegt -~ economic as well ag political -- with
our Pacific allies,
Last weekend, 1 traveled to Pearl Harbor to commemorate that

"Day of Infamy" in 1941. sadly, Pearl Harbor was a tragedy

We are a Pacific nation. And next month in asia, 1'1]1 discuss
with our Pacific friends angd allies their responsibility to share
with us the challenges ang bucdens ofr leadership in the post-
Cold war world. _

In today's world, American lives and American Jobs, our
Prosperity and our Security, depend upon our ability to compete
and to lead. That's Why I'm looking forward to our trip to Asia
in January --tg help open new markets for American products and

Create new opportunities for American workers.

and Particularly in Alaska. X kno Alaska exports timégr,‘fish

and coal. - wefi, listen toé this: last year lore, toﬁgl groéz
s a&éounted for virtlely all of this nation's econééic

growth. sSo with a sluggish eéconomy, we should be doing all we

can to expand our markets overseas.
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Speaking of our economy, it's no secret that some People are
having a tough go of i1t. I hear that message in letters, and in
conversations in communities T visit. Wwhile Congress is home for
the~holidays they'll probably ke hearing that message, too. 1T
hope they listen closely. Because when I give the State of the
Union Address before Congress iﬂ January, I'll ask them to put
politics aside and take some lmportant steps to create growth and
opportunity. I intend to propose a new economic growth package
to get this economy meving again.

Among the most important elements of what we've tried to get
acted upon these last three yerars 1s our DP1an ta banst Ameriecan
competitiveness -- through initiatives like our America 2000
Strategy for excellence ip education; our job-creating
Transportation Strategy to efficiently move goods and services
between markets; our civil justice reform plan to keep employers
in the factories and out of the courtroom- and our National
Energy Strategy to cut our dependence on foreign oil

[/

Let me say a word about our Energy Strategy. Frank and I
rema(g committed térenyironmé;tally responsible accéé; té/ANﬂg.
((You know, the critics said years ago that the caribou would be
extinct because of the Pipeline. Well, now there's so many
caribou they're rubbing Up against the pipeline. // Next thing
you know, we'll See caribou wearing Murkowski buttons.)) |

Let me close with this: I'm determined to get this economy

moving again. we've got to make the American Dreanm come alive
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for all Americans. mmwmmmu_;m

Sepate. With your help, we will.

Frank, keep up the good work. God bless each and every one

of you -- and thank you very much.

L A

(SENATOR MURKOWSKI WILL SAY A FEW WORDS, THEN A BIRTHDAY
CELEBRATION FOR HIS WIFE WILL FOLLOW]
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THE WHITE HOUSE

Offiée of the Press Secretary

For Immediate Release ‘ December 11, 1991

REMARKS BY THE PRESIDENT
AT FUNDRAISER FOR SENATOR MURKOWSKI

The Willard Hotel
"Washington, D.C.

12:32 P.M. EST

THE PRESIDENT: Frank, thank you. And good luck.
(Applause.)- Thank you for that very nice welcome. To you all
assembled, my thanks to you. And, Nancy, Barbara and I send our very
best wishes, not just for the holiday season, but for what's over the
horizon for you and that wonderful family. And let me just say good
morning -~ early morning, or breakfasttime, to our supporters joining
us through the magic of television =-- all Frarnk's friends up there in
Anchorage, with Senator Ted Stevens, our great leader up there who is
doing a wonderful job, side by side with Frank in Fairbanks; Mr.
Richard Wien, who I understand is connected to this, and so I salute
you, sir, and all assembled. And thank you for your work on this.

And .good afternoon, of course, to our friends here in

Washington. I'm told that Ed Derwinski was to be here. I saw

Senator Strom Thurmond; Kit Bond is to be here -- Senator from
Missouri; Larry Craig, another great Senator; and, of course,
standing at my left, and chairman of this event, the indefatigable
and wonderful Lod Cook, to whom we are all very, very grateful.
(Applause.) '

I had a chance to greet some of you all, and I know that
many of you have traveled from all corners of America -- New York and
California, well represented; and of course, Alaska, just to be here.
And to anyone here that I've missed, warm greetings to you. Let me
salute the marvelous music we had earlier on, and I just wish you all
the greatest for Christmas. '

May I say to all of you that your support means an awful
lot. It means a great deal to Frank. He's touched, and I'm sure '
you've been touched, too. (Laughter.) But it is very important that
this man be reelected. 2And I'm here today saluting what I think is
one of our essential key members of the team up there on Capitol
Hill. He is a public servant -- and Lod put it well -- dedicated to
the people of his state. He never forgot how he got sent here to
Washinton, D.C., and he is a leader that is constantly looking
forward, helping us try to find ways to build a better America. So
the people of Alaska are fortunate, and the people of this country
are fortunate to have Senator Frank Murkowski in the United States.
Senate, and please keep him there. (Applause.)

We need him. We need him in the Senate, and we need
more people in Congress like Frank —— men and women who believe in
growth and opportunity for.all Americans, elected leaders who are
committed to excellence at home and then are fighting for this
competitiveness abroad. And I need more Republicans in Congress --
and we need to keep the good ones there that we've already got.

He. just came back, as he mentioned in his opening
remarks, from Taiwan, Korea, Japan -- where he did reach agreement to
end this drift net fishing. Took a leadership role there, took on
what was considered an extraordinarily tough problem and of enormous
help in getting it resolved.

" MORE



As Vice Chairman of the Senate Intelligence Committee,
and as Ranking Member of the East Asian and Pacific Foreign Relations
Subcommittee, he understands =-- he understands far better than most
that we are a Pacific nation =-- Alaska is a Pacific state. ' We have
all these other events unfolding all around the world -- in Eastern
Europe, in the Middle East, in South America =-- all of them positive,
I might add. But we must never forget that we are a Pacific power.
Our largest tradlng partners, in total, are in the Pacific area, the
Pacific Rim. .

Last week -- and it was emotional -~ I went out to Pearl
Harbor to commemorate that "Day of Infamy" in 1941. And sadly, Pearl
Harbor was a tragedy brought about by the folly of isolationism.
Today's neo-isolationism and then its economic accomplice =--
protectionism =-- are just as dangerous today as they were some 50
—. Yyears ago

. The fact is, this country has enjoyed its most lasting
growth and economic opportunity -- and security, I mlght add =-- when
we .rejected isolationism -- both political and. economic =-- in favor
of engagement and leadership. We are, then, a Pacific nation. Next
month in Asia -- and I'm looking forward to this -- I'll discuss with
some of our Pacific friends and allies their responsibility to share
with us the challenges and burden of leadership in the post-Cold War
world.

In today's world, American lives and American jobs, our
prosperlty, our security, depend upon our ability to compete and to
lead. That's why I am looking forward to this trip, and we are
determined to go there, do what Frank has been doing as your Alaskan
Senator -- to help open up new markets for American products and
create new opportunities for American workers. The answer isn't to

turn inward, it's to extend our opportunltles outward.

We feel the benefits. of foreign trade here at home --
partlcularly in Alaska -- with its exports of timber and fish and
coal. It is important to acknowledge that last year alone, the total
gross exports accounted for virtually all of the economic growth in
the country. So with a sluggish economy, we will continue to do all
we can to reach out and expand our overseas markets.

Speaking of our economy, certainly we all know that some
people are having a rough go of it, a tough time. I see that message
in letters, and I hear it in conversations in the communities I
visit. While Congress is home for the holidays, they'll be hearing
that same message. And I hope they listen closely. Because when I
give the State of the Union Address before Congress in January, I
will ask them to put politics aside and come together and take some
very 1mportant steps for growth and opportunlty I intend to propose
a new -- we've sent up three different economic growth packages in
the last three years =-- but I intend now to propose a new economic
growth package to get this economy moving.

Among the most -- I believe Congress will act. I know
leaders like Frank Murkowski will be at my side on this -- but I
believe Congress will act. I think the American people want us to
get the job done. They don't care who gets credit. They're tired of
the blckerlng. ‘Let's get ‘on with it..

: Among the most important elements of what we've tried to
get acted upon these last three years is our plan to boost American
. competitiveness -- through initiatives like our America 2000
Initiative for excellence in education. It's a wonderful program to
revolutionize our schools. Our job-creatlng Transportation Strategy
to efficiently move goods and services between markets -- and I'm
looking forward to signing that bill. our Civil Justice Reform plan
to keep employers in the factories and out of the courtrooms; and our
National Energy Strategy to cut our dependence on foreign oil.

(Applause.)
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Let me say a word about this, about our Energy Strategy,
and say this: that Frank is committed -- and let me just assure you
I remain committed -- to environmentally responsible access to ANWR.
It is absolutely essential. .

You know, the critics said years ago when the debate was
on, on the pipeline up there, the Alaska pipeline, that caribou would
be extinct because of this. (Laughter.) Well, there's so many
caribou they're rubbing up against the plpellne, they're breeding
like mad. They're having a great time. And it is a sound
environment up there. (Applause.) So don't listen to the arguments
from the same people that gave us the same arguments before and were
proved wrong. Listen to the President who says we =-- our national
security, our own national interest depends upon our having an energy
program that makes us 'less dependent on foreign oil. And I'm never
going to change my view on that. (Applause.) If Caribou could vote,
Murkowski would be in by a landslide. (Laughter.)

Let me just close this way: I am determined to get this

' economy moving agaln. We've got to make the American .Dream come

alive for all Americans. And we've got to keep this 'good American,
this fine servant of Alaska and our country in the United States
Senate. And with your help, I am absolutely confident that that will
be done. '

Frank, keep up the good work. Take a little time off
for Christmas and possibly New Year. And to all in Alaska who are
plugged in, my greetings to you, and may you have a wonderful holiday
season. And God bless the United States of Amerlca. Thank you very,
very much. (Applause.) ,

END 12:42 P.M., EST

MORE
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MEMORANDUM
To: Gregg December 6, 1991
From: Bill
Re: Alaska seafood exports o Asia in 1990, .
Exports direct from Alaska: $1.34 Billion
exports thru Seattle: 26 Biilion
TOTAL Alaska exports: $1.6 Billion

Total U.S. exports $ 2.8 billion
Alaska % of total U.S. exports = 61%
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To: Carol Aarhus
Friom: Gregg Renkes

Re: Suggestad Remarks for December 11, 1991 Tribute to Senator
Murkowski at the Willard Hotel

The President will be introduced.
The President:
0 Welcomae:

0 Acknowledge people joining through live television haokup in
Anchorage and in Fairbanks. Recognize Senator Ted Stevens who is
hosting breakfast gathering in Anchorage and Mr. Richard Wien who
is hosting breakfast gathering in Fairbanks.

0 Acknowledge people who have traveled from all corners of the
United States, New York, California, and Alaska, to be in
Washington for this event.

0 Thank Senator Murkowski for steady and strong support for the
President's domestic and foreign policy objectives.

0 Recognize the valus of Senator Murkowski's hard work in guiding
the Gates nomination through the Senate.

0 Mention that as Vice Chairman of the Senate Intelligence
Committee and ranking member of the East Asian and Pacific
Affaws Forengn Relatmns Subcommitiee Senator Murkowski's

is a great asset to the country, the
Senate and Alaska Pamcularly amportant 13 Senator MUT‘kOWSkIS

have ]ustreturned from vusnts to Tauw , Japan and Korea on
Dec.9. where he promoted Alaska and U S mterests in the Pacnflc

("curtains of deat“)
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0 Mention that the President and Senator Murkowski are working
together on many important domestic policy issues like:

-- a national energy strategy which includes a balance of

conservatton and productlon including M]_g_mngm_o_f_thum
(the best prospect for a major oil
discovery in North Amanca)

-- a national wetlands congervation policy that halts the
destructuon of valuable wuldhfe habttat but is gensitive io the

insure that as Alaska grows and develops the enwronment is
protected by regulators who will work with and understand the
needs of Alaskans; and

-- the creahon of a mu_tedﬂaLsmte_chszﬁLQn_tQ_lQle.Jﬂlﬂ
\ improve conditions fo ka Native people (Senator
Murkowsk; authored this Iagnsiatnon and the Presndent recently

completed appointments of the commission members).

0 Mention importance of having Senator Murkowski back in
Washington for his third term in the U.S. Senate - can not afford to

lose his valuable contributions to the republican leadership in
Washington and his sengrity in the Senate,

0 Christmas wishes.

Senator Murkowski:

0 Will thank the President and guests.

0 Will make some general remarks about the work he is doing and his
re-election.

0 Will recognize that December 11 is not only special because of the
event but because it is also his wife's (Nancy Murkowski) birthday.

(will close event by bringing out birthday cake for Nancy Murkowski)
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OF ALASKA

- FOR IMMEDIATE RELEASE: CONTACT:
December 3, 1991 Chuck Kleeschulte, Hotel Okura
Tokyo, Japan (03) 582-0111 or
Mike Heatwole 202/224-3924

TAYWAN AGREES TO CLOSE OUT HIGH SEAS DRIFTNETTING THIS SUMMER

TAIPEI, Taiwan -- Alaska Senator Frank Murkowski said Taiwan, the
first nation to agree to halt high seas drift net fishing, is sticking by
its commitment to halt such fishing at the end of June 1992 unless an
international agreement is reached calling for a six-month delay in
the prohibition. |

The promise was conveyed to Murkowski by Taiwan Foreign
Minister Fredrick F. Chien during meetings here Monday. Taiwan
last year was the first country to stop high seas drift netting, Japan
last week agreed to follow suit, but only at the close of the 1992
fishing season next December.

"Taiwan must be recognized for its courageous stance in taking
the lead in efforts to halt driftnetting, The prestige of Taiwan has
been raised in the eyes of all the other countries in the world, It was
a difficult decision made in the interest of world wide conservation.
Alaskans applaud Taiwan for its action,” said Murkowski to Foreign
Minister Chien.

Taiwan was the first country to agree to buy out the ships of its
high scas driftnet fleet in order to stop the fisﬁery from using 30-
mile-long nets that intercept Alaska salmon, marine birds and
mammals while fishing for squid. Murkowski was an early leader in
the U.S. Senate by introducing legislation imposing potential trade
sanctions against nations who didn't stop their driftnet practices.

-more-
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2:2-2-2
Taiwan driftnetting

President Lee Té'hé-hui Monday, during a 90-minute meeting
with Murkowski, noted that it was the senator's efforts that started
the worldwide process that appears likely to succeed in banning the
nets, often called "curtains of death.

Murkowski praised Taiwan for sticking to its original
commitment to halt the drift netting on June 30, 1992, even though
Japan has proposed a revised United Nations resolution that would
delay the date for phasing out of fishing until Dee, 31, 1992 --
effectively giving Japanese fishermen another full season of squid
catches.

“Taiwan deserves the world's thanks for its statesmanlike
approach to the driftnet issue. We in Alaska understand the
difficulties the phase out will mean, the costs involved -- the nearly
$400 million that Taiwan will have to spend to buy out the drift net
fleet. '

"“We also know first hand the terrible effects that drift netting
can have on the world's fishery resources. It is just great news that
this practice is about to end,” said Murkowski.

Taiwan's Chairman of the Council of Agriculture Yu-hsien Yu
Tuesday morning said the phase-out would cost Taiwan about $400
million. Yu told Murkowski that Taiwan will be under considerable
pressure from its fishermen to delay the start of the drift et
prohibition should the United Nations agree to the Japanese delay in
the effective date of the 1989 resolution.

Murkowski said he understands the pressure that Taiwan will
face, but hopes the country will hold firm on ending the practice next
sumimer.

He said he will encourage both the Japanese and South Koreans
to follow Taiwan's lead and halt drift net fishing next summer,
Murkowski will hold talks on fisheries with Japanese officials in
Tokyo on Wednesday and will discuss fishery issues in Korea later in
the week.

-30-
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OF ALASKA

FOR IMMEDIATE RELEASE: CONTACT: Chuck Kleeschulte/Mike Heatwole
December 5, 1991 202/224-9311

MURKOWSKI URGFS JAPANESE TO END DRIFTNETTING SOONER

TOKYO, Japan -- Alaska Senator Frank Murkowski late Wednesday
urged Japanese Fisheries officlals to follow Taiwan's lead and end
high seas drift net fishing this summer, rather than continue using
the long nets for a full year.

Murkowski, during his visit to Asia, also urged the Japanese 10
help America enforce fishing violations in the so-called Doughnut
Hole in the Bering Sea. He also asked the Japanese to make sure that
they destroy their drift nets when such fishing stops, so they can't be
sold to other nations that might not follow a pending United Nation's
resolution calling for a ban on the use of drift nets.

Japan last week agreed finally to end high seas drift net fishing
by December 31, 1991, and to cut its activity in half by June 30.
Earlier, however, Taiwan had been the first country with a drift net
fleet to agree to honor a 1989 U.N. resolution that called for fishing to
stop entirely by June 30.

"1 know how difficult the decision was for Japan to halt drift
net fishing and I applaud your forthright stance. It clearly was the
right decision," said Murkowski, "Drift nets have the ability to take
every fish, while also snaring countless salmon, marine mammals
and birds. For the benefit of all fishing nations it is great news that
drift netting is almost over."

Murkowski, who introduced legislation in the Senate fo impose
trade sanctions on nations that continued high seas drift netting, said
he hoped that Japan would follow Taiwan's lead and halt drift netting
in June of next year. He said he will try to persuade South Korea to
follow Taiwan's lead during talks in Seoul this weekend.

Murkowski, during his meeting with Fisheries Agency of Japan
Director General S. Tsuruoka, asked the Japanesc to join with the
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United States to beef up enforcement in the Bering Sea Doughnut
Hole. "I hope you will join with us to conserve the resource in the

_ .-Bering Sea since no country wants their fishermen to be
disadvantaged either by overfishing or by pirates that continue to
take fish illegally,” said the Republican senator half way through his
trade mission to Asia.

Murkowski also urged the Japanese to make sure that no
former drift net boats or nmets fall into the bands of countries that
would use them in violation of the U.N. ban.

-30-
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OF ALASKA
For Immediate Release Contact: Chuck Kleeschulte
December 6, 1991 (202) 224-6665

Korea To Honor UN, Ban on Driftnetting

SEQUL, ROK. — Korean government officials today for the first time
officially signaled their intention of abiding by a United Nations ban on high-
seas driftnetting, which is expected fo pass the UN. Second Committee
(which deals with environmental issues) by consensus later today.

Senator Frank Murkowski (R-Alaska) met Friday with the Minister of
Foreign Affairs for the Republic of Korea, Lee Sang-Ock, in Seoul.
Murkowski said the Minister has instructed the R.O.K. ambassador to the
United Nations not to block passage of the resolution through the Second
Committee.

"Minister Lee assured me his government will not block it," said
Murkowski. "He said that although Korea cannot support the resolution, it
recognizes the reality that it will pass the Second Committee by consensus,
and that approval by the full General Assembly is a foregone conclusion.”

"Lee told me, 'We know we will have to comply. That's a direct
quote,” said Murkowski, "Korea's decision means the curtain of death on the
high seas is now closing for good."

The resolution now before the U.N. is a largely the result of a
compromise worked out between U.S. and Japanese officials after Japan
opposed a U.8. sponsored resolution to end all drifinetting after July of next
year. The compromise will allow Japan to fish through December, 1992, but
commits it to cut its fishing effort in half by July.

Thursday, according to news reports from Seoul, Korean National
Fisheries Administration officials held an emergency meeting with.
representatives of the Korean deep sea fishing industry. That meeting

(more)
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Kotea Te Honor U.N. Ban on Driftnetting December 6, 199;
' Page

reportedly included a frank discussion of what measures the government
could take to ease the economic hardship that ending the driftnet fishery will
place on Korea's fishing community.

" Korea is the last stop of a three-country trade mission for Murkowski,
who earlier met with officials in Taiwan and Japan, and represented the
Senate Foreign Relations Committee at a Tokyo conference on U.5.-Japan
relations. Taiwan, Japan and Korea are the three major driftneiting nations
in the Pacific, and one of Murkowski's stated purposes in visiting Korea was
to press the government to agree to stop driftnetting, because in all previous
discussions with the U.S., Korea had declined fo say what it would do.

Taiwan agreed last fall to stop in accordance with a previous U.N.
resolution, and Japan's opposition ended with the compromise on a new
resolution.

Murkowski is to meet Saturday with the Director of the National
Fisheries Administration, Yoon Ock-Young. "I expect to get further details at
that time," he said. “Rapidly eliminating several hundred vessels will have a
major ripple effect, and will be a very complex process for the Korean
government, It was a difficult decision for them, but it was the only right
decision."

~30-
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- 24 ALASKA

ALASKA

Half a million of the 245 million Americans living in a gigantic land mass larger than all the
Northeastern and Great Lakes states put together, half of them in one metropolitan area, the
others scattered in a few small towns and Native settlements over an area so vast that if
superimposed on the Lower 48 it would stretch from Florida to Los Angeles to Lake Superior:
this is Alaska. Half a century ago it was even emptier, a lonely military outpost in the Northern
Pacific, with only 72,000 people sustained by small fishing and lumber industries. Alaska has a
boundary on the Soviet Union (in June 1988 Alaskans flew in a 737 jet from Anchorage and
Nome to Provideniya and had a pleasant visit with their Siberian neighbors, to whom they are
closer geographically and, for Natives, ethnicaily and culturally than they are with the Lower
48). Alaska is closer to Tokyo than to most of the population centers of the United States and
was militarily vulnerable in World War II, and the Japanese held Attu and Kiska in the
Aleutians (Congress voted in 1988 to compensate Aleuts who were moved off some of the other
islands during the war.)

To defend Alaska in World War II the U.S. Government did more for the territory in four
years than it had done since it was purchased from Russia in 1867. The military built the gravel
Alcan Highway through Canada so trucks could reach the territory, and they built Alaska’s first
decent paved roads, an Army fort, and an air base near Anchorage; revived the Alaska Railroad,
built by the government in the 1920s to connect the port of Anchorage with Fairbanks in the
interior. The military sent in 150,000 servicemen, momentarily tripling Alaska’s population.
Alaska’s population fell back to 99,000 after the war, but as the Cold War intensified the
military moved back in, and by 1950 there were 128,000 Americans in Alaska—a handful, by
Lower 48 standards, but enough to give life to the demand for statehood that began during the
war and was granted finally in 1959.

Three decades later Alaska remains an improbable state—a gigantic land mass at the
northern edge of the Pacific Rim, straddling the Arctic Circle, with the tallest mountains in
North America and thousands of miles of rugged seacoast. It makes headlines when an Exxon
tanker went of the rocks near Valdez early in 1989 and a huge oil spill fouled Prince William
Sound. It is on the main airline routes from the United States and even Europe to Japan;
Alaskans hope the Anchorage airport will become a world crossroads—but only 7% of
Americans have ever been in the state, and most flights are made by small planes that land on
unmarked airstrips you can’t find on the map or skitter to a stop on one of Alaska’s thousands of
lakes and inlets. Alaska is also a land where darkness at noon and windchill factors of 60 below
zero make daily life in winter a struggle, producing shocking levels of alcoholism and suicide
{much higher than reported, as the Anchorage News documented). For all the state’s economic
development and slapdash new construction, nature remains close by: moose nibble shrubbery in
suburban Anchorage backyards, and caribou (as George Bush noted in 1988) now breed in
record numbers near the Trans-Alaska oil pipeline. But the lone trapper or miner have not been
the typical Alaskans since the 1950s; they are young family people in an Anchorage subdivision,
or men looking to get ahead (Alaska is still a frontier state in which men still outnumber women)
while living in an apartment or trailer park. Alaska is a young state, with a high birth rate and
lots of small children; it has a lower proportion of residents over 65 than any other state.
However much people may love Alaska, after a while life here is just too rough, and they tend to

move back south.
Alaska continues to be frustrated because so many major decisions about its future are made
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elsewhere. After statehood, it was able to regulate the Seattle salm i i
! > od, on fishing companies, but the
timber mdus}ry was subsidized and run by the U.S. Forest Service and Congress. Oil, discovered

1 e Mative gave them $962

on acres, and ended the Interior Depart i
that enabled the state to stake claims to mineral-rich acreage. ‘ pariments freeze
'Algska also had to get Copgress’s permission to get the oil out. The only feasible means, a
Pipeline, was opposed by environmentalists for fear it would destroy the permafrost (land that

remains frolz)en year round except for a few inches at the top) and interfere with caribou
s.

Passageways left for t i e oil couldn’t be e

other obvious East Asian markets for Alaska. Firrl,ally, the pipeline ?;Z::g :?1 Jl?;;'l o{'}:::
Congress got to decide which Alaska lands should be set aside as wilderness or ot};erwise
}th(:t(?cted from developn_lent. Environmentalists from the Lower 48 rallied around the issue, and
obbied the Congress brilliantly; Congress passed, over the objections of Alaska’s two senz,xtors
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and in the face of tears from its congressman,

159 million acres. . .
An argument could be made that things worked out better with outsiders making the

decisions. The pipeline came on line just as oil prices were approaching their peak, thus
generating maximum revenues to the state which gets 90% of the royalties; the environment was
protected more than the oil companies would have done on their own, and at bearable cost; the
Natives were left with more autonomy than the non-Native majority of Alaskans would have
given them. Meanwhile, the decisions made by Alaskans.themselves have not been stellar. The
state quickly abolished its sales and income taxes, as oil was providing 85% of its revenue, and
voted lavish benefits for its mostly affluent citizens (the cost-of-living differential from the
Lower 48 is much less than it used to be and incomes are nearly 50% higher): the oil industry
employed one out of ten employed Alaskans; it subsidized mortgage interest so rates were 3%
below the market; it made low-interest loans to Alaskan college and graduate students, forgiving
half the debt if they return to Alaska for five years; it subsidized housing for old people who have
been in Alaska 25 years. In 1974 and 1976 Alaskans voted to move the state capital from tiny,
isolated Juneau to a site near Anchorage; but in 1982 they voted not to provide the money for the

move, producing a local boom in Juneau, still the capital. )
Governor Jay. Hammond, a bush pilot elected by narrow margins in 1974 and 1978, trying to

make sure that all the money wasn’t spent right away, set up a Permanent Fund for most of the
oil money (it totalled $8.5 billion by 1988) and insisted that only the interest could be disbursed
and only in the form of checks to each Alaska citizen. So in 1988 each Alaskan got 2 check for

$806—and each voter has a stake in preventing legislators from dipping into the Permanent
1th to meet short-term needs. The need for restraint

Fund and lowering the states’s long-term wea
is apparent from some of the profligate building projects of local and state government. But
ted in 1986, had a point when he argued that the state

Governor Steve Cowper, 2 Democrat elec
lic education rather than just send out checks to

should establish an endowment for pub I
citizens—or that if it must send out checks it should impose an income tax to meet public needs.

But these arguments evoked no favorable response.
For Alaskans like to think of themselves as free spirits, adventurers and risk-takers, developers

of a new country. Their bias is boomer rather than greenie—Alaskan for development-minded
and environmentalist. Democrats as well as Republicans, union leaders and real estate
developers, libertarians as well as advocates of more federal projects here—all favor develop-
ment and most feel the more untrammeled the better. Zoning is a dirty word, and even
Anchorage, which contains 40% of Alaska’s people, is a hodgepodge, with businesses and
apartments next to single-family houses and trash left outside during the long freezing winter.

Yet Alaskans are not as free as they like to think. State government revenues depend almost
entirely on the world price of North Slope oil, which crashed from $36 per barrel in the early
1980s to $13.50 in 1988. Its timber industry depends on federal subsidies and the strength of the
dollar versus the yen. Its fishing industry depends on fickle nature. Its transportation infrastruc-
ture was built mostly out of military imperative. Its economic future depends heavily on trade
with East Asia—and on whether Congress sets up trade barriers.

Alaska now has a multi-billion dollar state government and a local economy with enough
tensile strength to show considerable resilience in the face of the collapse of oil prices; the state’s
population declined from its 1985 peak, but at 537,000 in 1987 it was still far above the 402,000
of 1980 and the 302,000 of pre-pipeline 1970. Congress still is making many of Alaska’s
decisions, and not always to its satisfaction. The key figure for the state is Senator Ted Stevens,
who has more than 20 years seniority and a deep and detailed knowledge of Alaska issues. But
against environmentalists, protectionists, and other critics he does not always prevail. He had his
achievements in the 100th Congress. One was revision of the law regulating the Native
corporations. Some of these unique institutions turned out to be very profitable; others have lost

the Alaska Lands Act of 1980, which protected
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maritime industry, though he stoutly resists attempts to boost Seattle at Alaska’s expense. He
closely follows fishing law—important in Alaska where fishing is the second industry after oil.
Stevens’ colleagues may sigh as he rises, and wait for another irascible tirade to wear itself out;
but they also pay attention to what he says and often line up with him. In the not particularly
sympathetic 100th Congress, his record of achievement on Alaska issues—the Native corpora-
tions, the Arctic National Wildlife Refuge (ANWR), compensating the Aleuts (and Japanese
Americans on the West Coast) for being removed from their homes during World War II—was
impressive, even as he was performing ably on national issues.

Stevens seems to have rebounded smartly from his defeat in the leadership race. He still
complains and sounds peevish too much to suit his colleagues, but his skills are more sharply
honed than ever, and few will denigrate his record of recent accomplishments. At home, he has
been reelected by wide margins, and he seems unlikely to face any more serious competition in
1990 than he did in 1972, 1978, or 1984.

Alaska’s other senator is Frank Murkowski, a banker from Fairbanks who was first elected in
1980, a Republican who has generally followed Stevens’ lead on state and other issues, but who
in his second term is showing some initiative of his own. He is for development in Alaska and
generally against government interference in the economy; on cultural issues he is a bit more
liberal, though law enforcement minded on crime and drugs. He chaired the Veterans
Committee in 1985 and 1986, but his most important committee assignment is Energy (the old
Interior Committee) where he rather than Stevens took the lead for oil exploration in the
ANWR, He is also on Foreign Relations, and is ranking member on the East Asian and Pacific
Affairs Subcommittee. He was the leader in banning Alaska stops for Japanese plutonium
waste, in seeking reciprocity with Japan in bidding for construction contracts, and in seeking
regular air service between Alaska and nearby Siberia. In 1986 he received more spirited
opposition than expected, from Glenn Olds, president of Alaska Pacific University. Although
criticized in Washington for lacking flashy accomplishments, Murkowski seemed popular in

Alaska and was reelected easily. Although his Senate seat is not up until 1992, he may consider
running for governor in 1990,

Congressman. Representative Don Young also tends to work well with Stevens. First elected
in 1973, after his Democratic opponent Nick Begich was killed in a 1972 plane crash, Youngis a
Republican from the bush. A former teacher in the winter and riverboat captain in the summer,
he is a man of directness, fluent in the salty language in which much of Alaska politics is
conducted, fervent in his boomerism and emotional in his appeals. Since 1985 he has been
ranking Republican on the Interior Committee; he previously held that position on the
subcommittee which handled the Alaska Lands Act. These are frustrating assignments for a
congressman of Young’s views, for Democratic environmentalists have a comfortable majority
on the committee, a solid command of the facts, and a considerable ability to conciliate and
influence wavering colleagues. Young, in contrast, tends to be angry, bombastic, even tearful—
and often self-defeating. On issues he probably represents Alaska’s majority views and he has
worked hard to open the Artic National Wildlife Refuge for oil exploration. But his political
base has seemed surprisingly weak when he has had significant opposition. In 1978, for example,
he won with just 55% of the vote, and in 1984 and 1986, against Pegge Begich, the widow of his
predecessor, he won with similarly unimpressive percentages. In 1988, against Peter Gruenstein,
a onetime Ralph Nader associate and author of a perceptive 1977 book on Alaska, he won with
62% of the vote.

Presidential politics. In presidential elections Alaska votes Alaska issues, which was not
always so: in 1960 and 1968 its vote came eerily close to the national average. After that it voted
for development and against the national Democrats: in the year of the Alaska Lands Act it gave
only 30% of its votes to Jimmy Carter, and in some places the incumbent President of the United
States ran behind Libertarian Ed Clark. But in 1988, it joined the Pacific Rim shift toward the
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GOVERNOR
Gov. Steve Cowper (D)

2 el
Foh

Elected 1986, term expires Dec. 1990; b. August 21, 1938, Peters-
burg, VA; home, Fairbanks; U. of NC, B.A. 1960, LL.B. 1963;
Episcopalian; married (Michael Margaret).

Career: Army, Army Reserve 1959-65; AK Asst. Dist. Atty.,
1968-69; Vietnam correspondent (freelance), 1970; Practicing
atty.,, 1971-86; Research diver, 1975-76; AK House of Reps.,
1975-78; U.S. House of Reps., 1978-80.

Office:  Box A, Juneau 99811, 907-465-3500.
Election Results

1986 gen.  Steve Cowper (D)............ 84,943 (47%)
R Arliss Sturgulewski (R) ... ..... 76,515 (43%)
Joe Vogler (AD).............. 10,013  (6%)

1986 prim.  Steve Cowper (D)............ 36,233 (57%)
William Sheffield (D). ........ 26,935 (42%)

1982 gen.  William Sheffield D)......... 89,259 (46%)
Thomas A. Fink (R).......... 71,949 (37%)

Richard L. Randolph (L) ..... 28,981 (15%)

SENATORS
. Ted Stevens.(R)

Sen.
i1 + 4

Appointed Dec. 24, 1968, elected 1970, seat up 1990; b. Nov. 18,
1923, Indianapolis, IN; home, Girdwood; U. of CA at Los Angeles,

A.B. 1947, Harvard U., LL.B. 1950; Episcopalian; married (Cath-
erine).

Career:  Air Force, WWH; Practicing atty., 195053, 1961-68;
U.S. Atty,, 1953-56; U.S. Dept. of Interior, Legis. counsel, 1956—

58, Asst. to the Secy., 1958-60, Solicitor 1960-61; AK House of
Reps., 1964-68.

Offices: 522 HSOB 20510, 202-224-3004. Also Fed. Bldg., Box 4,
101 12th Ave., Fairbanks 99701, 907-456-0261; 222 W. 7th Ave.,
#2, Anchorage 99513, 907-271-5915; Fed. Bldg., Box 149, Juneau
99802, 907-586-7400; 120 Trading Bay Rd., Kenai 99611, 907-283-
5808; and 109 Main St., Ketchikan 99901, 907-225-6880.

Committees: Appropriations (2d of 13 R). Subcommittees: Com-
merce, Justice, State, and Judiciary; Defense (Ranking Member);

Interior; Labor, Health and Human Services, Education; Military Construction. Commerce, Science,
and Transportation (4th of 9 R). Subcommittees: Aviation; Communications; Merchant Marine;
National Ocean Policy Study (Ranking Member); Science, Technology and Space. Governmental
Affairs (2d of 6 R). Subcommittees: Federal Services, Post Office and Civil Service (Ranking
Member); General Services, Federalism and the District of Columbia; Federal Spending, Budget and
Accounting; Investigations; Oversight of Government and Management. Rules and Administration
(Ranking Member). Joint Committee on the Library. Joint Committee on Printing.
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Group Ratings

ADA ACLU COPE CFA LCV ACU NTLC NSI CoC CEl
1988 25 41 43 50 40 64 51 100 69 50
1987 25 — 43 33 — 65 — — 67 39

National Journal Ratings .

1988 LIB — 1988 CONS 1987 LIB — 1987 CONS

Economic 9% — 81% 34% — 65%

Social 8% — 49% 16% — 8%

Foreign 31% — 66% 2% — 13%

Key Votes

1) Cut Aged Housing$  — 5) Bork Nomination FOR 9) SDI Funding FOR

2) Override Hwy Veto AGN  6) Ban Plastic Guns FOR  10) Ban Chem Weaps FOR
3) Kill Plnt Clsng Notice AGN  7) Deny Abortions FOR 11) Aid To Contras FOR
4) Min Wage Increase AGN  B) Japanese Reparations FOR  12) Reagan Defense 3 FOR

Election Results :

1984 general Ted Stevens (R) +oovvoveonecacraonens 146919 (1%) ($1,323,218)
John E. Havelock (D). ..o cvvvvvvvnnens 58,804  (29%) ($90,685)

1984 primary Ted Stevens (R) . .ovvveeeevinnnnreeens 65,522 (100%)

1978 general Ted Stevens (R) ... ovvveinnneneneenes 92,783  (76%) ($346,837)
Donald W. Hobbs (D) ...« .ovvvneenenn 29,574  (24%) (821,234)

Sen. Frank H. Murkowski (R)

" Elected 1980, seat up 1992; b. Mar. 28, 1933, Seattle, WA; home,
Fairbanks; U. of Santa Clara, Seattle U., B.A. 1955; Roman
Catholic; married (Nancy).

Career: U. S. Coast Guard, 1955-56; Pacific Bank of Seattle,
1957-58; Natl. Bank of AK, 1959-67; Commissioner, AK Dept.
Econ. Devel., 1966-70; Pres., AK Natl. Bank of the North, 1971-
80.

Offices: 709 HSOB 20510, 202-224-6665. Also Fed. Bldg, 701 C
St., Box 1, Anchorage 99513, 907-271-3735; 101 12th Ave., Fair-
banks 99701; and Box 1647 Fed. Bldg, Juneau 99802.

Committees: Energy and Natural Resources (5th of 9 R). Sub-
committees: Energy Regulation and Conservation; Mineral Re-
sources Development and Production (Ranking Member). Foreign
Relations (6th of 9 R). Subcommittees: International Economic
Policy, Trade, Oceans and Environment; East Asian and Pacific
Affairs (Ranking Member); Terrorism, Narcotics and International Communications. Veterans’ Affairs
(Ranking Member). Select Committee on Indian Affairs (2d of 3 R). Select Commiittee on Intelligence

(3rd of 7R).

Group Ratings

_ ADA ACLU COPE CFA LCV ACU NTLC NSI COC CEl
1988 15 25 24 25 30 79 68 100 85 .58
1987 5 — 24 17 — 76 — — 80 58
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National Journal Ratings

1988 LIB — 19 .

Eesromic 1% — a0 P s

Fgfé? . 260% — 72% % — 94'70
g 3% —  76% 2% —  66%

Key Votes

1) Cut Aged Housing 8 AGN  5) Bork Nomination FOR

2) Override Hwy Veto AGN  6) B: i
| ) an Plastic Gi
3) Kill Pnt Clsng Notice FOR  7) Deny Abortio:sn ) FSR i(l); R?g %)hETnYY:: P ggg

4) Mi
) Min Wage Increase AGN  8) Japanese Reparations FOR 12) Reagan Defense $§ FOR

9) SDI Funding FOR

Election Results
1986 general l(';rlank gidMurkowski (023 T 97,674  (54%) ($1,389,056)
. enn Olds (D) .+ ..o, X 5412,
}ggg primary - Frank H. Murkowski (R) ............... ;?;(Z)Z (1(833 ) S412.0749
generai Erlank H. Murkowski (R) ............... 84.159 (54'73 (§697,387
ark Gruening (D) «.................. 72,007 (46%) ($507:445;
REPRESENTATIVE

Rep. Don Young (R)

Elected 1973; b. June 9, 1933, Meridian
A ; b. y , , CA; home, Fort Y ;
Chico St. Col., B.A. 1958; Episcopalian; married (Lula).r ukors

Career: Fort Yukon City C
y Cncl,, 1960-64; Mayor, Fort
1964-68; AK House of Reps., 1966-70; AK Sen};te, lg;O—Y'll;l.(on,

Offices: 2331 RHOB, 202-225-5765. Als:
, 20 - . Also 222 W, 7th Ave. :
3, Anchorage 99513, 907.271.5978; 401 Fed. Bidg, Box 1247,
Fl:il:t?:nz:89()92';09107;5()86-;17400; Fed. Bldg., Box 10, 101 12th Ave X
, 907-456-0210; i ikan
55901 007270 Kb 10; and 109 Main St., Ketchikan

Committees: [Interior and Insular Affairs (Rankin

15 R). Subcommittees: Water, Power and (Oﬂ‘shorf glzx:;l;erl{g
sources. Merchant Marine and Fisheries (2nd of 17 R). Sub-
committees: Coast Guard and Navigation; Fisheries and Wildlifc
(Ranking Member); Merchant Marine. Post Office and Civil

. ! Service (4th ittees: i
vices; Postal Personnel and Modernization (g{ank?fxgg l\l}g.msbl;l:;ommmees. Fostal Operations and Ser-

Group Ratings
1988 A%A AC517,U C(:IZE cr;x Lg;’ A(é;J NTLC NSI COC CEI
1987 20 — 43 36 — 63 f l@ gg 32

National Journal Ratings

Economic 192291513 - 1982 %?NS 1921 ‘;.JB — 1987 CONS
=l
8 0% — 84% 27% 727:
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Korea Nethsriands

Bang Bin Huh, Consul General Danie! H. Cuddy i
Korean Consulats Honorary Consul

101 W. Benson Blvd., Suite 304 p.0. Bax 100720

Ancherage 99503 Anchorage 99510

Phione; 561-5488 Phone: 285-3555

jGreat Britain Naorway
\Dr. Diddy Hitchins Elaine Atwood
il tonorary Gonsui Honerary Consul
;College of Arts and Sciences Bldg, #364  P.O. Box 40
;University of Alaska Anchorage Anchorage 99510
‘Anchorage 99508 - Phone: 263-8102
Phone: 786-4848
Sweden

taly Edward B. Rasmuson,
Ferdinand D. Chiei, Jr. Honorary Consul

Natianal Bank of Alaska

301 W. Northern Lights Blvd.
Anchorage 89503

Phone: 276-1132

Honorary Consular Agent
F.0O. Box 100148
Anchorage 99510

Phona: 349-4911

Note — Honerary consular officers ate citizens or parmanent residents of the receiving state
who are appeinted to perform functions usnally perforied hy eareer eonsular officera,

Source: Office of the Governor, Office of International Trade.

International Trade

Resource Potentlal

Alaska lies at the center of a trade hemisphere that stretehes from Kurope to the
Orient. Anchorage International Airport, one of the world’s busiost, is located almost
midway between New York and Seoul, Bonin and Peking, London and Taipei. Alaska’s
muny deep jve-free ports are closer to trade centers of the Northern Pacific Rim than
any other ports in North America.

Alaska, with the production of about 2.1 million barrels of oil and 1.2 billion cubie
feet of natural gos daily, produces more oil than any ather state in the U.8, and
supplies about 25 percent of total U.8. il production, Estimates of Alagka’s remaining
recoverable reserves range from 5.0 to 11,6 billion barrels of oil and from 28.9 to 35.0
trillion cubie feet of natural gas,

Several world-class mineral deposits exist in Alaska, and there is the potential
of other yet undiscovered deposits. The state represents a secure source of critical
strategic and nonstrategic metals and enal. Commercial timber potential ie estimated
at 2,18 billion hoard feat. Off Alaska's coast, the continental shelf hosts a fishery that

* accounts for 30% of the total annual U.S, catch, with a potential resource for making
Alnska tenth in the world in total fish production, and seventh in production of fish
for human constunption.

Source: Office of the Governor, Office of International Trade, Department of Natural
Resources, Division of Uil and Gus. . .
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Trade with Japan

Japan ia by far Alaska's leading trade purtuer, accounting for over 70 percont of
Alaska's exports. In 1987, the value of exports to Japan totaled over 31 billion. By
comparison, the next two highest ranking country in Alaska’s foreign trade picture
were not even close: exports to Korea wure valued at $156 million, and to the People’s
Republic of China, $72 million.

Japan is the major consumer of Alaska's seafood, petroleum products ( primarily
liquid natural gas), and timber. Although Alaska has parindieally shipped other
products such as urea or ammonia to Japan, these three categories account for over
95 percent of the reported exports.

Source: Office of the Governor, Office of International Trade.

Military in Alaska

Alaska’s strategic military value was recognized at the outset of World War 11,
although it took the Japanese invasion of the Aleutian [slands to spur the construc-
tion and development of large scale military installations. The Cold War, and Alaska's
proximity to the Soviet Union, made Alaska a key outpost in the defense of North
America, Today the Department of Defense and United States Coast Guurd maintain
30 manned installations across the state as well as a large number of unmanned
stations such as radio relay sites.

Alaska’smilitary populationiscentered around the stutc’s two largestcities. Fort
Wainwright and Fort Greely near Fairbanks and Fort Richardson near Anchorage
arc the state’s major Army bases, The Air Foree's major bases are Eilson Air Farce
Base near Fairhanks and Elmendorf Air Foree Base outside of Anchorage.

Alaska is host to the Alaskan Air Command (AAC) with headquarters at
Flmendorf Air Force Bage, Subordinate to the AAC are the 21st Tactical Fighter Wing
at Elmendorf AFB and the 343rd Tactical Fighter Wing at Eilson AFR. Other units
include the 5073rd Air Base Group at Shemya, the 5072nd Combat Support Squadron
at Gulena, the 5071st Combat Support Squadron at King Salmon as well as the
Sirategic Air Command tanker fleot, an airlift command, and E—3 Airborne Warning
and Control System (AWACS) aircraft at Elmendorf. The Air Foree also operates 13
long range radar stations located around the state. - )

The prineiple Army unit in Alaska is the 6th Infantry Division (Light)and United
Siates Army (Garrison at Fort Richardson. Major subordinate units include the 1st
Brigade at Fort Richardson, the 2nd Brigade at Fort Wainwright and the Aviation
Brigade with helicopters at both forts. Other major gnits include the Division
Artillery, 6th Engineer Battalion and the 106th Military Intelligence Battalion.

Headquarters for the Army National Guard and the Air National Guard are
located in Anchorage with principal unitsin Anchorage, Fairbanks, Kotzebue, Bethel

and Juneau.

The 17th Coast Guard District, with headquarters in Juneau, encompasses
Alaska’s 33,000 miles of coastline. The Coast Guard's major responsibilities include
enforeing the 200~—mile fisheries conservation zone, search and rescuo, and mainte-
nance of navigation aides. The Coast Guard served s the federal on—scene coordi-
nator for the cleanup of the Exxon Valdez oil apill.

The Nuvy and Morine Corpe have commands and detachments in Anchorageand
on Adak Island in the Aleutians. The Naval Security Group Activity, Military Sealift
Command Office, Naval Reserve Center and a detachment of the 4th Marines Recon
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Tracking Alaska’s Timber Exports

By Judith Fuerst Griffin and Eric Downey

tLimber exports slipped 3 percent, to

$617 million frem $636 million in
1989. The decline is the first since
1985, when Aluska exported only
$226€ million in wood products.

The good news is that new saw-
mills built in 1989 and 1990 have in-
crensed exports of value-added lum-
ber products, whose manufacture
gencrates more jobs and spending in

I\ 1990, the value of the 49th state’s

Alaska than do strictly logging opera-
tions.

During the past decade, the value
of Alaska’s wood product exports in-

- creased 135 percent. A mid-1980s dip

in cxport,:, was followed by rising sales
in the latter half of the decade that
reflected growing worldwide market
demand. Further boosting timber
sales from Alaska were upgrades at
four Alaskan sawmills and construc-

tion of two new sawmills - Chugach
Alaska Corp.’s Seward sawmill and
Kelchikan Pulp Co,’s sawmill north of
Ketchikan.

Lumber and log sales increased
larguly because of more housing
starts in Japan. Home construction,
which accounts for at least three-
[uurths of solid wood consumption, is
a driving force in lumber and log mar-
kets. Because morigage rates in Ja-

Value of Alaska Wood Product Exports, 1981-1 990

. Total  $263,2188093 53

O I

Saurce: Data for 19811985, U.S. Dapartmant of Agrioulturo, Forest Servics; fer 1986-1960, U,

In Thousands of Dollars

700,000

C cHips
800,000 - [ I

LOGS
500,000 - PULP
400,000
300,000
200,000 <
100,000 =

Chips 5716 5,116 230 789 0 0 11 560 3,620 2132
Lumber 60,364 58,558 45,105 33,488 24,014 32,908 41,215 66,888 69,879 84,286
Lugs THT00 115375 1,587 91844 115819 137,594 - 214001 - 265701 329,380  338.810
Pulp 125435 114430 135083 107,139 85,770 89348 129636 182564 232236 191,720

1988 1980

384,06 906515,7130635, 11 J06 16,048
$. Dureau of Census. Comgplled by Alaska Center for International Business f
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pan were low in the late 1880g, due in
part to Japanese government subsi.
dies, the housing industry expanded.

In 1990, sales of lumber products
from Alaska increased from $70 mil-
lion in 1989 to $84 million, & 20 per-
cent hike. Japan, the largest conaum-
er of the stale’s timber exports, has
felt the impact of rising construction
costs caused by higher labor and land
expenses, as well as by a acarcer sup-
ply of logs. As a result, the nation has
become more willing to buy finished
wood products,

Political pressure also has helped
persuade the Jupauese o buy mure
lumber. Japan was labeled an unfair
trading partner by the U.S. govern-
menl in its Trade Act of 1988 fur its
closed-market practices in three ar-
eas: forest products, computers and
telecommunications. Thig declaration
and subsequent negotiations have
pried open market access for U.S,
firms.

Alaska lumber producers may not
be able to take full advantage of Japa-
nese lumber consumption, however,
because of a lack of timber supply for
cerbain Southeast sawmills, Mills in
Haines and Klawock were i1dled re-
cently by lawsuits affecting timber
sales on federal lands,

Wood chips, for which intorna-
tional sales fell from almost $6 mil-
lion a decade apo io virtually no sales
in 1983 and 1986, accounted for $2
million in Alaska timber exports in
1890. Alaska iz a relatively high-cost
producey of chips, compared with oth-
er U.S. sources,

Logs exporled from Alaska gener-
ally reflecl sales by Native corpora-
tions. A worldwide decline in the sup-
ply of logs, Including timber stands in
the Pacific Northwest and Canads,
has benefited Alaskans. The value of
Alaska's log exports rose slightly in
1980, after leaping 24 percent [rom
1988 to 1989,

The effect of 1and set-asides to pro-
tect the spoiled owl, combined with
legislation restricting log exports
from state-owned lands, has further
shrunk supplies from the Pacific
Northwest. In recent years, sawmills
in Japan have heen willing ta pay a
higher price for logs than domestic

milla have heen ahle o get far fin-
ished lumber. To aseist the wood
products industry, federal legislation,
passed in 1990, allowed states to re.
strict log exports from state-owned
lands. Federal regulations already
mandate that timber harvested on
federal lands must undergo primary
processing - such as cutting the logs
into flat-sided products, or cants —
prior to export.

Although Alaska has not chosen to
restrict log cxports on state-owned
lands, the log sector of Alaska’s tim-
ber exports 1s expected to decline be-
cause of thy limited supply of logs re-
maining on Native-owned lands, The

corporations creatod as a vesult of the .

1871 Alaska Native Cluime Settle-
ment Act have harvested heavily from
their timber resources to take advan-
tage of higher prices in recent years.

Pulp sales from Alaska slipped 17
percent, from $232 million in 1989 to
$192 million in 1920. Dissolving pulp
produced by two Southeast mills,
Ketchikan Pulp Corp. and Alaska
Pulp Corp. in Sitka, is used primarily
in manufacturing rayon and, to a less-
er extent, for production of high-grade
writing paper. 8trong demand for ray-
on clothing preduced export spikes of
24 percent in 1988 and 27 percent in
1989.

Ninety-three percent of Alaska’s
1990 timber exports, by value, were
shipped to Asia, with 85 percent con-
sumed by Japan alone. Sales of logs to
Japan increased slightly last vear,
while lumber exports rose 16 percent,
from $69 million in 1989 to $80 mil-
lion in 1990.

Alaska has some of the last re-
maining supplies of harvestable old-
growth softwoods ~ timber that feteh-
es a premium price and has qualities
the Japanese prefer. Among sought-
after characteristics are white wood,
searcity or lack of knots, and tight
grain,

Several factors could rontribute o
& decline in Alaska's timber exports to
Japan. Among them are fairly sub-
slantial inventories and higher inter-
est rates than in recent years, which
likely will slow housing starts, One
trend that may temper the reduction
of timber imports by Japan are grow-

The Smart Choice.....

Discover the Value of Dollar
The Smart Choice is a balance
belween Price, Product and
Service. Whether you're on
business or pleasure, Lhe choice
is yours. Our rates always
include free uniimited miles.
Our {leet features quality
products of the Chrysler
Corporation including the 1997
Dodge Dynasty. Our service is
prompt with convenient service
1o the alrport, your holei or
anywhere in the Anchorage area.

» Wide choice of cars and vans
that you deserve,

¢ Drivers side air bags on all
our cars for your safely.

* We provide cars for our non-
SMoKing paurons.

¢ Dir¢et dial phone in the
airport haggage claim fora 4
minute pickup with or
withoul reservations,

The Choice is Smart! Discover
Doilars added values right now.
We want Lo he your cholice for
cars and vans while in
Anchorage.

Gall us or ask your travel agent
(907) 562-1412
940 W. Intcrnational Airport Road
Anchorage, Alaska 00603

For Worldwide Reservalions Call
1-800-800-4000

Hilfr fratiees quality products of Chryader Comparution,
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ing consumer preferences for wood as
8 building material and {or larger
homes.

The Soviet Union has become more
competitive in world timber markets
and could displace sales from other
sources, such as Alaska, Determining
the vole of the Soviet Unjon in world
markets will be the nation's internal
politics. Buyers previously have been
discouraged by erratic and undepend-
able delivery and by the lack of grad-
ing and log sorta.

Korea's imports of Alaska timber
in 1990 yose 20 percent, to $53 million
from $44 wmillion in 1989, In five
yoars, the state's timber sales to Ko-

rea have soared 380 percent, up from -

only $11 miilion in 1988,

The Korean market has proven to
be very price sensitive, The nation
uses lowor prade logs than those
demanded by the more quality-
eonscious Japanese buyera. Consid-
ered a threst to Almska's market
share in Korea are Chile and Now
Zealand, which have fast-growing
species of trees.

Taiwan's imports from Alaska -

during the past half-decade increased
150 percent, from $18 million in 1986
to $33 million in 1990. But sales last

year were down 35 percent from the:

$50 million in wood products Alaska
exported to Taiwan in 1589, Taiwan's
demand for softwoods i expecied to
rise because of reduced domestic sup-
plies and shortages of Southeast
Asian timber.

In 1987, Alaska's timber exports to
China leaped 175 percent, to $25 mil-
lion from $¢ million in 1986, Since
then, sales to that nation have re-
meined fairly constant. The biggest
change was a 12 percent decline last
year, from $26 million in 1989 to $23
million in 1950,

Woad in China is in short supply
and is considered a priority commodi-
ty. The country even has an austerity
wond.-substitulion program in effect.
Although Canada has succeeded in
penetrating the market with a barter
aystem, China's restrictions on eur-
rency severcly limil opportunities to
the heavily populated Asian nation.

The quarterly trade report is produced
with the assistance of the University of
Alaska Anchorage's Alaske Ceniler for
International Business, which maire-
tains iniernational trade statistics.
Erie Downey 18 an ACIB research an-
alyst, apeclalizing in wood products.
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U.S. SENATOR

FRANK
MURKOWSKI

OF ALASKA

FOR IMMEDIATE RELEASE: CONTACT:

Dceember 3, 1991 Chuck Kleeschulte, Hotel Okura
Tokyo, Japan (03) 582-0111 or
Mike Heatwole 202/224-3924

MURKOWSKI SEEKS TAIWAN TO BUY GAS, CCAL FROM ALASKA

TAIPE], Taiwan -- Alaska Senator Frank Murkowski Monday asked
officials of Taiwan to considcr buying into thc Alaska natural gas pipeline
project as a means of assuring funding and a market for Alaska's natural
gas.

Murkowski also asked Taiwanese President Lee Teng-hui to appoint
members to a joint energy feasibility study team to assess whether new
technology for upgrading Alaska's coal will solve concerns about its
desirability, possibly improving chances for the inking of contracts
allowing for the opening of one or more pending Alaska coal projects.

Murkowski said that he received encouraging responses concerning
coal and expressions of interest on the part of high-ranking government
officials towards renewed consideration of buying Alaska natural gas as
well.

"It was a very encouraging day overall. There was appreciation for
the many arguments we presented as to why it makes good sense for
Taiwan to participate with Alaska in development of the state's natural
resources,” said Murkowski.

During a 90-minute mceting with Taiwan's President Lee near the
start of his 10-day Asia trade mission, Murkowski proposed that Taiwan
solve its future energy needs, help curb its growing problem of air
polluticn, cut its balance of payments surplus with the United States and
‘i protect the stability of its future energy supplies by buying Alaska natural
gas and coal,

"Given the recent precedent where Taiwan agreed to purchase up to
a 40 percent stake in the McDonnell-Douglas Co., it seems appropriate that
the country might also want to consider making an equity investment in a
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coal processing plant or the Alaska gas line project. Investment in the
development of Alacka's natural resources would assure Taiwan of secure
long-term supplies, while providing it with a return on its investment,"
said Murkowski,

Noting Taiwan's more than $70 billion budget surplus, Murkowski
said the island, which calls itself the Republic of China, would be wise to
invest in its energy future.

In the absence of interest in making an equity contribution to the
$11 bhillion to $13 billion TAGS project, Murkowski asked Taiwan leaders to
seriously consider signing a letter of intent to make a long-term
commitment to purchase gas from Alagka -- a commitment from Taiwan
and Japan are vital for the Alaska gasline to proceed. Noting that the line,
which should be able to supply from 14 million to 16 million tons of
liquefied natural gas a year needs firm orders for 7 million tons per year
to be economically viable, Murkowski is pushing Asia nations to make a
firm commitment to purchase that minimum amount so the project can
proceed.

While declining for diplomatic reasons to talk in detail about Lee's
response to his proposal, Murkowski said the President's response
encouraged him to believe that Taiwan will take a fresh look at buying
Alaska natural gas. The country currently has just opened its first power
plant utilizing LNG and is evaluating whether the cost benefits of the fuel
are favorable, compared to burning high-sulfur coal and heavy oil that
currently is used to generate Taiwan's electricity. :

Murkowski said officials led him to believe that if the benefits are
proven, and if consumers prove willing to shoulder higher utility bills in
order to improve the country's polluted air, that Taiwan would be willing
to convert some of its urban power plants to LNG, increasing its need for
the gas substantially,

On coal, Murkowski said I.ee and other officials, asked for more
information on a new technology, called K-Fuel, designed to increase the
heat content (BTUs), while reducing the moisture of Alaska's low sulfur
coal.

"If the technology is as cost competitive as the sponsors believe, it
makes good economic sense to build a K-Fuel plant at the Beluga-Chuitna
coal field west of Anchorage. The deposit is the world's largest coal field
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located at tidewater, Development of the coal field would provide needed
jobs and a long term boost to the Anchorage economy,” said Murkowski.

"On coal, President Lee said he was very interested in the K-Fuel
concept and promised to carefully study all the scientific material available
on the process and its economic feasibility,” said Murkowski.

The senator said he intended to send President Lee full information
on the process and then encourage backers of the K-fuel process to
personally visit Taiwan to answer questions about the process.

Currently Taiwan buys about 3.5 million tons of U.S. coal a year.

"What we want is for Taiwan to seriously look at the benefits it can
gain from Alaska coal -- using the K-Fuels process -- and from Alaska
natural gas. The two projects really complement each other. We just have
to keep pushing to find the markets to make both a reality,” said
Murkowski.

Murkowski Monday met with President Lee, Taiwanese Premier H.E.
Pei-tsun, Foreign Minister Fredrick F. Chien, Vice Minister of Foreign
Affairs C.J. Chen, Minister of Economic Affairs Vincent Siew and officials of
Taiwan Power Co., purchaser of the island's coal supplies. During the talks
a host of international issues also were raised. The senator leaves Taiwan
Tucsday for a three-day visit to Japan before heading on for three days of
talks in Seoul, South Korea.

«30-
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OF ALASKA

JAPANESE SUPPORT ALASKA GAS PURCHASES, BUT QUERY GAS AVAILABILITY

{ B TOKYO, Japan -- In a significant pronouncement Japan's Minister of
| § International Trade and Industry, Kozo Watanabe, has assured Alaska
g Senator Frank Murkowski of Japan's desire to purchase Alaska's North
Slope natural gas. The minister at the same time held off from officially
| endorsing the project because of Japanese concerns that Alaska's gas
producers aren't really interested in selling the gas in the near term.
Watanabe, during a meeting with Murkowski late Wednesday, said
he has informed Japanese industry that they should attempt to purchase
| energy supplies from the United States whenever possible. The new
| energy minister said such purchases were important to reduce Japan's
| trade imbalance with America, to diversify Japan's sources of energy and
# to cement good relations among the superpowers.
"From the Japanese energy perspective, I've always felt that we
§ should have a special relationship between Japan and the United
4 B States/Alaska. It is important that we import your coal and natvral gas. It
A just makes good sense,” said Watanabe, during a meeting with Murkowski,
& & as part of the senator's 10-day trade mission to Asia,
: f ~ But Watanabe said Japan was confused by conflicting reports,
8 B including suggestions by some North Slope gas producers that they really
3 8 aren't ready to sell Alaska gas within the next decade -- some producers
# B possibly preferring to keep the gas for reinjection into the Prudhoe Bay
4 & field until after 2010.
A "It is unfortunate but true that our efforts to market Alaska's natural
i gas are being hurt by confusion over the real intentions of the North Slope
gas producers. We need to get the producers to sit down with the likely
il [ purchasers of the gas and definitely pledge that they are interested in
j ¥ selling in the near term, This must happen soon,” said Murkowski.
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"Without solid commitments by willing sellers and willing buyers we
are spinning our wheels," said Murkowski, as he pledged to attempt 10
obtain firm commitments from all the North Slope gas producers to
support the Yukon-Pacific gas line project in the near term -- sO that
contracts can be inked, the line built and deliveries started by the next
century.

"This is a long lead-time project. In order for it to be delivering gas
in 2000, all sides have to start making headway within the next two years.
This trip has proven that we have a real chance to make the gasline a
reality, but only if we clear up the inconsistencies once and for all," said
the Republican senator.

In order for the Yukon-Pacific Corp. proposal to build an 800-mile
pipeline to Valdez to carry the state’s more than 26 trillion cubic feet of
gas to market, firm commitments must be obtained for the purchase of 7
million tons of liquefied natural gas. Officials in South Korea have already
signed a non-hinding letter of intent to buy 2 million tons -- with the
possibility of the country doubling its commitment. That means that other
Asia countrics must agree to buy between 3 and 5 million tons for the $13
billion TAGS project to be economically feasible.

Murkowski Thursday, during additional intensive talks with the
Ministry of International Trade and Industry and with officials of the
Tokyo Gas Co. and Tokyo Electric, learned that Japan expects to buy at least
21 million metric tons of additional gas per year between 2000 and 2010.
The country currently is using 36 million metric tons of LNG a year -- gas
usage currently rising by 5 percent a year with the estimate being it will
average at least 2 percent a year over the coming two decades.

“There are lots of potential places for Japan and Taiwan to get their
gas. But it is clear that we can sell them our gas if we can build a project
that will allow the gas to be competitive and as long as we can guaranlee
that we have gas to sell," said Murkowski.

Watanabe, Japanese Natural Resources and Energy Director General
Teiichi Yamamoto and Tokyo Gas and Tokyo electric officials all questioned
whether the Alaska natural gas project was a "real” project given a 1988
pre-feasibility study that questioned whether there was sufficient gas for
both export and for reinjection into the Prudhoe Bay ficld to keep field
pressures up -- lielping increcase oil recovery from the field.
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Murkowski said that Japanese officials made it clear that Alaska is
one source they are considering to tap for additional LNG supplies. But
other competing sources include the Natuna field in Indonesia, potential
fields in the Soviet Union on Salakalin Island and gas finds in Qatar in the
Middle East. Taiwan is considering developing another project, the
Huffington Union Texas deposit also in Indonesia.

"We made excellent progress on this trip, but we bhave to settle
definitely the willingness of the U.S. gas owners to commit to the Japanese
users a sufficient supply of gas," said Murkowski.

Murkowski said that the Japanese industry says for a preject of this
size to procsed they must have the support of the Japanese government.
Government, meanwhile, insists it needs assurances that the sellers will
provide sufficient gas.

MITI Minister Watanabe on Wednesday said Japan would like to
invest in an Alaska energy project. Noting that TAGS gas purchases could
reduce Japan's trade surplus compared to the United States by $3 billion a
year on the initial volume of 7 million tons per year and by more than 6.5
billion in trade offset on full capacity flow of 16 million tons per year.

Concerning coal sales, Murkowski received some encouragement as to
the state's chances of selling its Beluga-Chuitna cvoal to Japancse power
utilities.

Officials at Tokyo Electric said they would be most interested in
receiving detailed data on a mew technology that is designed to upgrade
Alaska's coal, doubling its BTU energy content while cutting its flyash and
nitrogen oxide emissions. The so-called K-Fuel process is being proposed
by the developers of the Beluga-Chuitna fields to increase the chances for
Alaska coal sales.

"It is encouraging that there is renewed interest in studying the
results of tests on the K-Fuel process. If the process works as well as its
backers say it doss, we have a chance of making real inroads into coal sales
markets in Asia,” said Murkowski at the end of his stay in Japan, the
second stop on his three-country trade mission to the Far East. He now
moves on to Seoul, South Korea for a series of meetings with fishing groups
and energy groups this weekend before returning to Washington on
Monday.
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Kores Netherlands
Bang Bin Huh, Consul General Daniel H. Cuddy
Korean Consulate Honorary Consul
101 W, Benson Blvd., Suito 2304 P.O. Box 100720
Anchorage 99503 Anchorage 99510
Phona: 561-5488 Phone: 265-3555

Great Britain Norway
Dr. Diddy Hitching Elaine Atwood
Honorary Consul Honorary Consul

College of Arts and Sclences Bldg, #364  P.O. Box 40

Univeralty of Alaska Anchorage Anchorage 99510
Anchorage 99508 Phone: 263-9102
Phong: 786-4848

Sweden
Italy Edward B. Rasmusan,
Fordinand D. Chisi, Jr. Henorary Consul
Honorary Consular Agent National Bank of Alaska
P.O. Box 100148 301 W. Northarn Lights Blvd.
Anchorage 99510 Anchorage 99503

Phone; 349-4911 Phone: 276-1132

Nate — Honorary eonsular olflzers are citizens or permanent residents of the receiving state
who are appointed to perform functions usually performed by career consular officers.

Source: OfTiga of the Governor, Office of International Trade.

International Trade

Resource Potential ‘
Alaska lies at the center of @ trade hemisphere that stretches from Europe to the
Orient. Anchorage International Airport, one of the world’s busiest, is located almost

midway between New York and Seoul, Bonn and Peking, London and Taipei. Alaska’s

marny deep ice-free ports are cioser to trade centers of the Northern Pacific Rim than
any other ports in North America.

Alaska, with the production of about 2.1 million barrels of il and 1.2 billion cubic
foet of natural gas daily, produces more oil than any other state in the U.S. and
supplies about 25 percent of total U.S. vil production. Estimates of Alaska’sremaining
recoverable regserves range from 5.0 to 11.6 billion barrels of oil and from 28.9 to 35.0
trillion cubic feet of natural gas.

Several world-class mineral deposits exist in Alaska, and there is the potential
of other yet undiscovered deposits, The state represents a secure source of eritical
stratogic and nonstrategic metals and coal. Commereial timber potential is estimated
at 2.18 billion board feet. Off Alaska's coast, the continental shelf hosts a fishery that

" aceounts for 50% of the total annual U.S, eatch, with a potential resource for making
Alnska tenth in the world in total fish production, and seventh in production of fish
for human consumption.

Souree: Office of the Governor, Office of International Trdde, Department of Natural
Resources, Division of Qil and Gas. '
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TRANS-ALASKA GAS SYSTEM
(TAGS)

An 800 mile, 36 inch, buried natural gas pipeline across
Alaska -- parallel to the Trans-Alaska 0il Pipeline -- to
carry up tou 2.3 billion cubiec feet daily te a liguefied
natural gas (LNG) terminal at Anderson Bay, Alaska.

A fleet of 15 tankers will carry the LNG to markets.

TAGS will permit production of over 35 trillion cubic feet
(TCF) of Alaska North Slope gas.

Export of Alaska gas to Pacific Rim nationz via TAGS will
reduce the U.8. trade deficit by as much as $3 billion each
year. '

TAGS will create over 10,000 jobs throughout the United States
through construction, support services, and supply
manufacture.

L'AGS  has received the necessary rights-of-way and
environmental clearances from the Federal and State
governments and should shortly get its Federal export.
licenses.

TAGS can be constructed in four years at no cost to the
taxpayer.

TAGS will be built by the Yukon Paciflic Corporation at a cest
of $11 billion.



12-06-91 04:58PM  FROM SENATOR MURKOWSKI T0 94566218 P004/010

TRANS-ALASKA GAS SYSTEM

The Yukon Pacific Corporation proposes to construct the Trans-
Alaska Gas System (TAGS) to increase U.S. exports by delivering
Alaska North Slope Gas to Pacific Rim markets.

TAGS will consist of an 800 mile, 36 inch, buried gas pipeline
parallel to the Trans-Alaska Oil Pipeline, a terminal at Anderson
Bay to convert natural gas te liquified natural gas (LNG@), and a
fleet of tankers to carry the LNG overseas. The system will
provide a market outlet for over 35 trillion cubic feet (TCF) of
surplus natural gas reserves found in and around the Prudhece Bay
oil fields. There is enough gas in Alaska to supply TAGS and any
domestic supply preject that may becone aconomically viable.

TAGS will be capable of exporting over 14 million tons of ING
annually to our Pacific Rim trading partners. Such export sales
will reduce our balance of trade deficit by nearly 3 billion each
year. No other single project can have such a positive effect on
our trade balance.

At home, TAGS will generate over 10,000 jobe in Alaska and
thousands of additional 7jobs throughout the United States in
support service and supply sectors. Every state will be an
economic beneficlary of this project.

TACS ie almost ready to go. Pipeline rights-of-way have been
granted by the Federal and state ¢overnments, environmental
assessments are complete, and export approvals have nearly heen
granted, Upon the completion of LNG sales contracts with Japan and
others, project construction can begin and be completed within four
years.

Environmental impacts will be negligible. TAGS will parallel
the Alaska oil pipeline which has operated aleanly for over a
decade with no significant environmental effects. The effects of
a gas pipeline will be even less as the line will be buried.

A completely private undertaking, TAGS will cost approximately

411 billion to build to completion. No government financial
support is necessary.
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.- Remarks by Senator Frank Murkowski
... w. Asia-Pacific Coal Technology Conference -
. Bast-West Center Honolulu, Hawaii

" .+ .. November 15, 1989

- -When you talk abéut the energy resources of the Great State of Alaska,
. the first thing that comes to mind for most people Is oil.
© They've heard aboutqur vast petroleum reserves,

What they. don't know, is that Alaska's COAL offers the greatest =
potential to fuel our Pacific allies for decades, - .

Alagka is a big state -- about one-fifth the siije of the whole United
States. : | o T

It contains the lli'argest. high quality coal reserves in the world -- that |
- are located conveniently for export to the Pacific Rim."

Our reserves are estimated to be over 5.5 Trillion tons-- épproximately' )
“equal to the total estimated coal resources of the 48 contiguous states.

Alaska's coal, which underlies about 9 percent of the state's land area,
is mainly bituminous and subbituminous, and has extremely low sulfur
content. : : ' ‘

It's been mined for more than 100 years.

For several reasons, however, production has always been very low in
comparison with our potential.” . ‘

That may be changing.
As g result of uncertain energy supplies, incréas'il‘ag.dcsire's to reduce
demands for petroleum, and other economic and- political factors,

Alaska's coal resources are today receiving an inereasing amount of
attention. : : S S

In fact, the expeﬁs predict we'll see increased and «::.;p'ar_ldcd coal
production in Alaska in the very near future.

'1fhe Nenana Qoél Field é.nd the Usibelli Cbal Mine

We certainly know where the coal is. Major coal deposits are
identified in several parts of the state. SO :

The Nenana coal field, located on the north flank of the Alaska Range,
is our only operational field at the present time.

1
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Coal rmmng has been ongoino' here sinee 1914. L
o Eehmated reserves at I\:enana are more than 14 billion tons.

o ‘The pnvalcly owncd Usibelli Coal Mine produces approximately 1.6
‘million tons per year, and production is expanding in response to both
increased demand for electrimty in Alaska and increased demand for
- coal in export markets..

Sulfur content of t.hat coal is less than one-half of one percent.

' The Usibelli Coal Mme is a modem and highly mechanized, year-round
‘ operation

. The’ company controls reserves n excess of 3 billion tons, of w?mc.h '
approxinately 250 rmllion tons are recoverable

One half of the current production is sold to buyers in Interior Alaska
for power generatmn and district heating. y

" The balance ——appro:amately 640 OOO tons -- 1s expcuted to Somh
Korea :

Taiwan has also been a customer, purchasing 120,000 tons of coal for
a major test program.

Coal e;eported to South Korea and Taiwan is moved by rail, 362 miles
- from the Usibelli Coal Mine's tipple at Healy Alaska, to the Suneel
Seward Coal Terminal at Seward Alaska,

. The coal termmal is located at a deep water and ice-free port which is
operated year-round: It is designed to handlc a throughput of 3
' rmlhon metric tons of coal per year. ‘

~The Sewazd coal terminal is owned and operated Suneel Alaska
Corporation, a wholly-owned subsidiary of Sun Eel Shipping Company
of Korea. It was built after Usibelll signed a long-term contract to
-provide coal to Korea Electric Power Corporation (KepCO).

The Beluga Coal Field-

One of Alaska's untapped coal fields that has the best potential {or
development in the nedt future, is the Beluga-Chuitna Field -- held by a
- eonsortium that includes Diamond Alaska Coal Company and Placer
. U.S: Incorpcrated o

Eass
P
|
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o Its orie of Alaskas moat accessi‘ble sources of very low sulfur steam
i coaly locat\,d w1t11m 6 to 25 rmles of deep water port 51tes on the Cook_:_
0 Inlet. ‘ ’

. The combmed tonnage of surface- mmeable low-sulfur coal, totals
_ approximately 1 ‘billion tons -- at Iess than 3 cublc yards of waste per
. tont of coal. C

. Engineering feasxbthty studies by the two companies show that up to
+ 15 million tons of coal can be mined at Beluga annually

- This =ubb1tuminous coal contains less than two-tenths of one percent
sulfur and a heating value of 7,800 to 8, 200 Btu's per pound -- but a
23.6 percent moisture content _

,_ Placer 8 Beluga coal reserves exceed 500 million tons

Diamond Alaska eontrols Ieases in the Chuitna field -- a field with
reserves estlmated at 30 billion tons,

These subbltummws coals have an unusually low sulfur content lower o
' than any known coal resewe in the world. About one-tenth of one )
percent! s -

The company has overseen an intensified drilling program and the
completion of many engineering and economic studies of the Chuitna
field. .

A majonty of the permits necessary to begin mining have been
obtained and the critical state mining permit has been issued to the
project.- : , :

The favorable hdndling and the combustion characteristics of Alaska
subbituminous coal have been demonstrated through the use of

Usibelli coal in Korean power plants and through extensive testing of
Beluga coals. :

The extremely low sulfur content, large resewes geographical
location, buyer need for diversity and security of supply, as well as the
desire to reduce the trade imbalance hetween the United States and
our Asian allies -- are all good reasons why Beluga-Chuitna and Nenana
coals should be attractive to Pacific Rim markets

The Matanueka_Coal F1e1d and the Wishbone Hill Mine

And that's not the extent of our possibilities for coal expo'i't;'e'itiliefi".f" e

" The Matanuska coal field is located in the Matanuska Valley of
southeentral Alaska, about 50 miles northeast of Anchorage.

3
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.00 The Wishbone Hill district one of four in the Matanuska field, has.
LT great coal development potential because of its excellent coal quality
. .and the avaﬂable trancportanon system. .
CoaJ mmmg has taken place around Wishbone Hﬂl since 19 18, with 7
" “million tons of coal extracted for railroad, power plant and domestic
use pnor to 1968, ' .

Idemitsu- Khosan, the holder of the Wishbone lease, has identifled at
least 17 million tons of surface»mﬁueable bituminous coal.

' Total mincable reserves hc"e are estimated up to 60 nnllion tons.

i Export coal from this site can be transdported by the Alaska Railroad
from a location near the mme site to the Port of Seward, about 155
-rail miles away.

Coal Res QUICES 0 th W stern Arcti _
' Finally, Iet me mentxon the Iargest coal field in Alaska

The bhituminous coal resources of the Arcﬂe are the larg;est in the
state, and probably represent the Iargest ini the United States, ranking
with the top two or three coal provmoes in the world!}

Because the Northern Alaska province is remote it has not been
_ systemancally divided into coal fields, Total hypothetical resources of
the pr ovince are about 4 Trillion tons! : .

Sulfur content is under S»tenthe of one percent heatmg value up to
13,5600 Btu's. - . . . :

Engineering and fea‘:zblllty stud'es have been done on Western Arctic
bituminous coal for domestic power and heatmg needs

But at this time, an export project utﬂzzmg this vast coal resource has
not been planned

Devclopment of the Western Arctic ooal regwn wﬂl provide the people
of rural Alaska with a cheaper and maore stable source of energy as an
alternative to high cost fuel oil.

There is also & proposal before the Department of Energy for a clean
coal technolog grant to buﬂd a h;gh tech power plant in the Arctic,
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E'A]aska Cogl is Ideally Sui;gd for Asiag Market

Obviously, Alaska has the eoal Our challenge is to develop the export
- market for it -- and thats the Pamfie Ru'n

_Over the next several deeades the Pacxﬁc regron will exhibit one of
“the greatest per capita growths in the world . :

This means they need additional electrical power, and new coal
. projects are now being planned and dedicated for completion in the
next decade . :

‘\Iew develupments in coal teehnology. such as fluidized bed
- combustion, will permit both greater variation in quality of coal feed
" and the use of a coarser coal size, -- factors which are beneflcial to
. users of sabbituminous coals. ' .

Excellent eombusuou ehat aeteﬁsties ‘offset the extra grinding eapamty
.. which would be reqmred for Alaska coal in eoventional pulvenzed
" bm!ers

. The greatest attribute of Alaska. coal, not presently recognized in the
. market place, 1s its extremely low sulfur content

‘Without doubt ATaska has mthin its bnrders the largest deposﬂ;s of low
sulfur coal in the world -- s:gmﬂcant to address world environmental
corncerns. :

New coal-processmg teehnologies can produce upgraded Alaska coals
with the attributes of a high heat value and extremely low sulfiir which
can be burned in existihg power plants without the need for those
plants to be modified with expensive pollution abatement equipment.

- The greatest single market barrier for Alaska coal is the htgh. moisture
. content, generally greater than 26 percent, of the subbltummous
resources.

Understandably great emphasm is being placed upon the quest for eost
effective technologies to remove much of the moisture and produce a
much higher erergy content fucl.

© Adried or processed fuel with high heating value and excellent low
pollution characteristics should command premiun price in Pacific
markets, ...

There is great prouuse that an upgraded fuel can be produced
. economically
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nibuth power plant

L The power plant would produce electricity-for the local area in
_ addition to providing the primary heat source for the coal processing
v plant, This will be the cleanest burning power plant in the world!

B Similarly, coal processing technologies could be successfully applied to
the larger Beluga-Chmma field projects to produce a high quality coal
product. .

~The application of such tcchnologies can remove market barriers
which may be presented by high moisture of low heating values.

" In other words, Alaska's has plenty of high quality coal avaﬂable

We also have an ddVdIltage in tlansportation

The part of Seward is 1ce~free and routmely berths Panamax vessels

(60,000-10-70,000 dead welght tons). And with increased tug :
. capacity, the port could accept small Cape size bulk carriers (120,000

dead weight tos), '

The eapacity at Seward is currently underutilized. It could handle an
additional 2 million metric tons per year.

And we're closer to the Pacific Rim markets than our competitors:

For instance, Alaska is about 4, SOO nautical mileg from Japan. . ‘
While Australia is 4,500; South Africa 7,200 miles, and San Francisco .
more than 5,000 miles.

Alaska's existing port capamty the availabzhty of coal resources, a
developed over-land transpOrtation system (our Alaska Railroad), and
proximity to the major export markets, are all key elements Whlch
Alaska's coal industry possesses,

Private interests are actively pursuing the development of these
resources and are prepared to accept commitments from Pamﬁc Rnn
buyers. : : S

While run-of-mine Alaska coal is marketable, the application of new
coal processing technologies, with the aid of U.S, grant programs, may
produce the highest quahty cc:al product available in thc world B

- Great opportunity awaits Alaska coal busmess ventures as expmt
markets recognize the large environmentally sound resource whmh we
have to offer. :



