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SUMMARY OF FINDINGS

Black-owangd firms ingreazeq 37.8 perceni from 308,260
T—_ — -

which gave Bdvantapss t busingss firma Ming e
8ubohapter 8 corporaiions, Many firms shanged thalr form
£f ownarahip irom parinarships and athsr Kinds of Sarpos
8lions 1o subchaptar S corporations for fia tax benelity,
S9causa othar corporetions are mot include In e survay
ariverss, this resuiied In arifical increaees in total Biasl.
awned firme ag woll as Black-owned gubshapisf § corpo-
ations,

r— Soo table A fyr 2 comparison of the Increagse for
Black-ownad firms and for all 1.8, fitimsg,

Table A. Pargent incraage by Lsgal Farm of Organ)-
2ition for Bigek-Owneg Firms Camparsd to
All U8, Firme: 1982 to 1627

Parcent Incregee
Legal form of crganigaion Bluck-

awnag Al Us.
fiemse firme
Inclvidual propristorships,,.............. 8.7 FLE
Prernorehion ..., ..., 10.5 10.4
Sutehapter § aorporetions ., ... 186.7 108.4
Othar ¢t porstiong P O {HA) 4.1

INDUSTAY CHARAGTERISTICS

In 1687 the me;onty o Rlack-ownad firmo wore conce
Irated in the servies industigs. Thasa industries accounted
1or 45 percent of o)l Black-ownad firms and 31 porcent of
gross recaipte, The next largast concentration of Blacks
ownegd firms was In retall trads with 16,6 pareent of the
firms and 25,8 pesvent of thes raceipis.

The 10 Industry groups acoaunting for the largest doliar
volume of raceipts for Biack-cwnad firms in 1087 are
summarized in table B,

ABOGRAPMIC OHARACTERISTICS

California had tha fargest rumber of Bigek-ownad lirms
In 1B87 wilth 47,728 firms whoss Bross rooaipte wara §2.4
“billlen. Naw York was sscond with 36,269 firms amd $1.9
blllion in gross recelpts, Slightly lesa than 44 persent of
Slach-ownad fikmg and 44,7 percent of groes receipty
(185,583 firms and 6.8 hillon In gross rstaipts) were
contaniraied in Galitamia, Pew York, Tanas, Horida, Gaor-
gla, ang (linois, :

2 BLACK

In_ 1882 Yo 424185 in 5057, Radgipts Incroesed 108
—"‘"—-———J—...,—_

pereant from 0.8 blilieR 1o B15.8 billion, AF Inzet ol the
In¢rames oan bo atirbuted 1o & wuuge in RS faguistions
ol gave_tax Rdvantapss

Tably B, Ten La t Major (pd Gro In
0 Roaupts for Biuok- Dty Groupe in

Racalp Firme:
e Majer it Fi Hmph
1 tfustry group rms mlijan
tode tnumbsry | dollars)
-+ Aulomotive dosiare gnd sorvica n8
8 i 2 :
75 i:;ﬁ:;‘: lees ... .. 58 g 1570
30 Hoalt® aspviges ...... " gg 1281
17 atinl trdda conbrpctors . o 1314
59 neellaneous rotat .. 00000 34 { 088
58 Eal qmd drinkin plu?os Ceeesna 1’1 834 1084
42 Tfucjmtqmdwn nuting o g 03 1010
7 |pmams L &6 %7 e

&1 Wholeaals tade—noniiirgble’ '

QO8ER .. e 27 €bg

Table © shows the 10 metropalitan stafistioal reRs
(M3A's) wlih tha iargost number of Black-uwned firms and
comparas the firms and recaiply In thage MEA'S with the
humbar in thair respuctive States. Theas 10 MSA‘s aoeount
for 38.8 parcent of the tatal number of Blank-owned firms
inthe Unltad States and 36,8 percont of the gross raoelpts,

Simitarly, table D compares Black-ownad flrms betwagn
counilos and thelt regpactiva States, and table € eam-
Pares Buch tirma between citles and States,

LEGAL FORM OF ORGANIZATION

The majarity of Black-owned firms operated wg individ-
ual proprietorshipe In 1887 (400,838 or 84.4 perGens, oown
from 85,0 percent In THE2), This group accounted for 80,9
percent o wross racaeiply compsred 1o 68,4 petcant In
1882, Of the total nurmber o firmg, 11,861 or 2.7 percert
were parnerships, acagunting far 10 parcont o gross
recolpts. Parthershipe atzounted for 3.3 pareant of the
Blagk-owned firms and 13.9 percent of groma racalpts In
1882. Subchapter S corporations accounted for pnly 2
percent of the total number of firms but 9.2 poreant of
Brose roceipta. This is up from 1.7 parcent of the firms angd
17,7 parcent of gross recalpte in 19a2. (S9s the first
Paragragh of the Summary at Findings.)

8IZE OF FIRM

Black-ownad firms with paid smployaes aceounied (o
16.7 parcant of the wial number uf tirms and 71,5 poreant
of gross mecalpie. Thore ware 188 firms wlih 100 omploy-
80§ Or More which accounted for §2 Billion in gross
rocoipto (14.2 parcanl of the total foeeipts of amployer
firma).

MINQRITY-QWNED BUSINESE ENTERRRIRER

002,007
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Table C. Comparison of Black-Owned Firms in 10 Largest Metropolitan Stztisticel Argag With Black-Owned
Firms in State; 1987

[For cefinition of MSA'g, ses #gpandix B)

Percant MSA 10 Siaie
MBA Firms | Regeiptg State Finms Recolpte fomem " " "M
| (numbar) (%1,000) {number) (%1,000) Fiims{  Receipts
NawYork.NYPMSA.....,.......... 2B 083 1 234 910 New York.,,. ... . Ceatdiig, 38 289 1 880 038 144 &5
Los Angelas-Long Baach, CAPMSA ,,| 23 232 1300 336 | Catlomnia |11 47 728 | 2 984 0R4 60 b5
Washinglon, DC-MDVA MSA ... 230481 951 945 | Digtrict of Columbla. ... ... ... . ™) ) 00 )
Chlcago. i PMSA........... feeaea., 154974 808 500 Mincly...,.............°" P 190171 100 204 81 (-]
Houston, TX PMBA,..... areiiie,, 129980 g3 286 Taxws,, ., ., .. Veesiaas Veeria., 35728( 1 084 014 38 2
Atinte, GAMBA,...,,...... . 11 804) 747 387 Goomia..‘.........,........... 21283 1 170 730 1] 83
Philageipiia, BA.NJ PMSA.,.......... 10248 &1z ogs Ponnsylvania.,..,,, ... " . 11728{ 747 417 87 ez
Dstrolt, M PMg T sty e, 9082 6742324 Michigan ,........... . Verriaea. 15708] 104 338 72 4]
Baltimere, MD MSA .,...,.. Veriay B505) 831433 eryland e, Sy vee e, 2iers| 71575 40 48
Dalias, TX PMSA. ... /10 7887 204.023) Texms,,,, . 1T e 38 725 1084 014 22| 22

Petcant county 1o Sty
County Firme | Receipts Siate Firms | Recaipty

i {humber) {81,000 {rumbar) {4,000) Firms Recelpts
LoiAngsln.CA IEE T I 23932'1300336 Califnrm‘a....... ....... Vivehvea, 47 728 2364 024 60 65
Cook, IL,.,..,, ... " Verraua 15011 71 459 flinols,..,...... e e enne s 19 011 1,100 204 79 %
Hamis, 7X ..., .. Certieaaa, 11828 84p 854 Toxas....,......... et e, 35 725 1084 014 a3 32
KJnna.NYv ........ IR TR 6 532 €58 03B New York,....,...... berrenane Ve 36 259 1 888 038 28 14
Chetrict of Columbig. .. """ 8275 411 941 Digtriet of Columbla.......... .. . (%) (X) (x) (X
Prince Gmga'a, MD......., A B 328 202 273 Muryiand e, ‘ 21878 718 1§ 38 28
Wayne, MI,,..,.. Vererania, Vrana 7926 ans 470 Michigan ..., .. . .~ Vertaeran, 13708 709 335 58 44
Oallas, TX.,..... I TTI. Veras 7078 208 0S| Tovas ..., .. S et 35 726 1084 014 20 18
Dade.FL.,........ ............ ‘- 8 747 278 104 Florda .............. . Vereraaaes 28 5271 1211 g4p 28 23
Quasny, NY ., . P e, G198| 258 84p New York,...,....,.......00"" i 36 285 1888 o3y 17 14

Table €. Comparison of Biack-Owned Flrms In 70 Largest Cities With Black-Ownad Firms in Siate: 1987

R Percant city 1o State
City Firme Rscsipts Stule Firmg Recelpts

(numbat) | (51 000) {numbagr) ($1,000) Firms Racslpts

New York, Ny ., .. . Voo 25 256 1 665 03p | Naw YOrk, ooiein i Cevenn 38286 1886 038 70 58
Los Angaias, CA ..., ... " 11807 729 858 | California . ., ... """ aay, 47726 2384 024 24 31
Chicego, I....,.... reesaa t 11158) @870 989 Minols...........,....oo . 18011 1100 204 g0 )]
Houstan, TX.,.,..,, 0700 10025 28 867 Toxas..... ., 00 35725) 1 0B4 014 2p 14
District of Columbip, ... ... . e B275| 411 o3y District of Columbia.. .. Creraan, (0] x) ) {X)
Davott, M!. . .. e ? 118 268 278 Michlgany ., .,,. .. Veerirens tias i3 708 701 335 62 a7
Dulas, TX, ... .00 8833 167 8621 Tenes..,,,,,. .. """ frvaeues 35725] 1084014 16 15
-Philsdaiphig, Ba, . TP 5540| 266 poy Pernsyivanla, ,,.,.,.. ... """ Ve 11728 747 817 47 4
Eammorn, MD 5044 186 350 Maviand ......, ... .. " T 21678 719 718 23 2
Memphls, TN ..., .| 4225 447 &84 Tennessss.. ..., ... beeria., ;104237 98B 08 4 8

——
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Black-ownad firms with gross raceipts of §1 million or
more accounted for 37 percent of the total gross receipts
but only 0.8 percent of the tatal number of firms, Thirty-five
percent of the firms hed gross receipts of lass than $5
thousand.

BLACK-OWNED FIRMS COMPARED TO ALL
FIRMS

Black-owned firms accounted for 3.1 percent of all firms
in the United Statss and 1 parcent of gross recelpts, The
largest portion of firms awned by Blacks Is iranspertation
and public utiliies with 8.2 per¢ent of all firms snd 2.1
parcent of gross receipts. Blacks are particularly concen.
treted inlocal and interurban passanger transit, where they

own 17.1 parcent of all firms and account for 8.5 percant of

gross receipts,

The District of Columbia had the largest percentage of
Black-owned firme with 28.3 parcent of the firms and 6.3
parcent of gross recaipts. Blacks owned tha smeliost
share of business in Montana with 0.4 percant of tha firms
and grosg recalpts,

The percentage of ell firms owned by Blacks is directly
related to the rocaipts size of the firm. For example, Blacks
owned 3.8 percent of the firms with recoipts less than
$6,000, but only 0.8 parcent of the firms with recaipte of $1
milllon or mere. The same relationship is true for firms with
paid employsas, where Blacks owned 1.7 percent of the
firms with 1 to 4 employees and 0.9 percent of the firms
with 100 amployess or more.



41 005,007
05-08/91 13:28 201539 4025 POLYCONOMICS

' [
» . 05/08/01  11:02  €'3017631848 KNIERPRISE BR.  »+» POLYCONOMICS __ ~ ~ Q@ous

SUMMARY OF FINDINGS

Wornen-owned firms increaset 57.5 percent trom 2,612,621
In_1982 to 4.114.7

Table B. Ten Largest Major industry Groups In
Rocelptg for Wc!men-Owngd H"t':‘p’: 1997

percent from $98.3 billion to $278.1 billion, At least part of
the increase can be aitiibuted to a changs in IRS regula-

tions which gave tax advaniages to buginess firms filing as
gubchapter g corporations. Many firms cﬁe.nged their gorm

of ownership from partnerghips and other kinde of corpo-
t apter S corporations for the tax benefits,

hig rasulted In artificial increases in total women-owned
irms as well as women-ownad subchapter corporations

becausa other corporations ara not included in this survay

unlverge,

See table A for a comparison of the increase for
women-ownad firms and for all U.S. firms,

Tabla A. Percant Increase t_:z Legal Form of Qrgani-
2atlon for Women-Owned Firms Corntpared
to All U.S. Firms: 1982 to 1987

Parcent Increzes
Legal form of erganization © Women-

owned Al US,
fims flrms
Indiividual propriotoratips. ... .. Verriaaan, 558 289
Pastnerships ....................... ... 18.1 0.4
Subchapter 8 comorationa ......., ... e 165.5 1084
Other corporations .................... {NA) 4.1

——

INDUSTRY CHARACTERISTICS

In 1987 tha majority of women-owned firms were con-
cantrated in the service industries, Thess industries accountad
for 55.1 parcent of all women-owned firms but only 22
parcant of gross recalpts. The next largest concentration
of women-owned firms was in retall trads with 18.4 pergant
of the firms and 50.7 percent of the receipts.

The 10 industry groups accounting for the largast dotlar
voiume of receipts for women-owned firms in 1987 are
summarized In tabls 8.

GEOGRAPHIC CHARACTERISTICS

Californla had the largest numbar of tirms (559,821) and
raceipts (831 biltlon), accourting for 13.6 parcant of afl
women-owned firms and 11.2 percant of thelr receipts.
Texas had the second largest number of firms (298,138)

. but renked sixth in receipts with §13.4 biifion, aceounting
for 7.2 percent of all women-owned firms but only 4.8
percent of their racelpts. New York was siightly behind

sic Recelpt
code Malor Industry group Fiting (miltio:
(numbar) doliarg
51 Wholesals trada--nondurable
TR LT T PP UU, 88 514 24 00
59 MFs%%?!aneous retall. ............. 548 35 21 18
55 Automotive dealers end gervice 3 B
73 aﬂ?ﬁﬁ? gendcon .. .. .eeil e 333 fg 83t
B tesrassi ey Veer
& Wholesals trade--durabie goods, ., 42999 18 10
54 Food storas, . .........., Veareres 48 468 14 42¢
56 Esting and drinking placas. ... .. " 80 848 14 187
ot LI 300 135l
mo B ua llllllllllll LN}
80 Heglth aarvizes ... 000000 ree 235 310 96810

Texas in number of firms (284,812) but was second in
recsipts with $30 billion. New York accounted for 6.9
percent of all women-owned firma but 10,8 parcont of their
receipts.

Table C shows the 10 metropolitan statistical arsas
(MSA's) with the largest number of women-owned firms
and compares the firms and receipts in these MSA's with
the number In their respeciive Statas, Thasa 10 MSA's
account for 20 percent of the total number of women.
owned flrms in the United States and 25 percent of the
gross receipts,

LEGAL FORM OF ORQANIZATION

The majority of women-owned firms operated as indi-
vidual propristorships in 1987 (3,722,644 or 80.5 percent,
down from 91.5 percent In 1662). This group accounted for
20 percent of gross receipls compared {0 49.7 percent in
1982, Of the total number of firms, 155,760 or 3.8 percent
ware partnerships, accounting for 10.5 percent of gross
recelpls. Parinerships acoounted for 5.1 percent of the
woman-ownsad firms 2nd 19.9 parcant of gress racsipts in
1282, Subchapter S corporations accounted for anly 5.7
percent of the total number of firme but 60.5 percant of

gross tecelpls. This Is up from 3.4 percent of the firmg and

30.4 pereent of groge receipts in 1882, (See the first
paragraph of the Summary of Findings.)

SIZE OF FiRM

Woman-ownad firms with peld employses accounted
for 15 percent of the total numiser of firms and 80,6 parcent
of gross recelpis. There wers 2,837 firms with 100 employ-
908 or more which accounted for $53 billion in gross
raceipts (19.2 percant of the total recaipts of employer
firms).
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Table C. Compariaon of Women-Owned Firme In 10 Largest Matropoiitan Statlstical Argag With Women-Owned
Firms in State: 1087

[For datinition of MSA's, 89 appendix B}

Parcent MSA to Siats
MSA Firma|  Recelpts Stale Firms|  Recolpls

(numbery | ($1,000) (number)|  (81,000) Firms| Receipls
Loa Angeles-Long Bouach, CA PMSA . 162 417 10 776 455 Californla. .., ....... beeraeane., bS8 B21 | 31 028 855 29 35
New York, NY PMBA ., .. .. ceessenaat 136 208147 814 395 | New York, .. ... ... Vriiireeans 284 912 20 peo 920 48 68
Chicago, ILPMSA ... ... .. ... . 60424 9195 448 llllnois.......................,.. 177 057 | 13 884 278 81 66
Washington, DC-MD.VA M3A.. .. ..... T8 7441 4 940 165 | Distriat of Columbla.............. ) ) X (x)
Phliadaiphia, PA-NJ PMBA ... ... .. . €3032| @748 808 Pennsy!unnlu. TR TR TP 167 362 [ 12 338 231 41 51
Houslon, TX PMSA.....,............ $0888] 2652715 TOXBE o ooiiieariiiriennnsn, 208 136 *8 384 088 20 20
Boston, MAPMSA ... ... ... BBO75( 7 544 694 Maasachaaaﬂa.................. 111378 11 139 610 53 68
Datrolt, MIPMSA, ... .............. .. BB 781] 4182807 Michigan ,..... trreeevonnveaay 183 068) 7 660 112 44 83
Qalles, TXPMSA,.............. Veres 65452 2721080 Toxan............. ... 208 138/ 13 384 953 19 20
AnzheimSania Ana, CA PMSA Crenine 54 367 | 3286 3688 Colifomin.,............. . 559 821 ( 31 026 855 10 11

Tabla 0. Comparisen of Women-Owned Firms in 10 Largest Counties With Women-Owned Firma In State: 1987

Percanl aounty 1o Stata
Counly Firms)  Recalpts Stzle Frms|  Recelpis

{nurmbsr) (£1,000) {number) ($1,000) Fima! Receipta
los Angales, CA .......... beveer 162 417 | 10 775 455 Californlg . ......... e bieenay, 550 821 | 31 028 955 20 36
Cook iL.............. s AN 70822 7817707 Wnols.. ..., 177 057 | 13 B84 278 40 55
Crange, CA................. ‘iera 64 367 ( 3 268 368 California ....,,..... Yevesirans . 558 821 31 026 856 10 u
New York, NY ,........ Crtirenees 54 186 8914477 INew York.............. Pevesaaa, 284 812 20 989 920 18 a0
Hards, T®,..... TP TP 524741 2420478 Texas....,..... P ceeesraaao| 2881381 13 384 958 18 18
San Diego, CA.............. veies 474501 2201 124 Calfornla.......... traeas taniea. §39 821 § 31 026 855 8 7
Dallas, T................ ... 400381 2228 9820 Taxas Vierass Ceenes Pererieeres o 208 138{ 13 384 Q58 4 17
Maricops, AZ ,,,. ..., 37 4071 1900 338) Arizona. ,...... ... €0 687 | 20910888 82 65
K'f\oWA 36 287] 1652097 Washlngton ........... errrredes B0 265) 4 689 046 3 35
Dade FL.................... 32 937 | 2958 840{ Florldn ... .. Tt | 221869 | 16 828 054 16 18
Sonte Clar, CA,....,....,,...... 31062 12388470 Califorsi8 . ...ouvniviinyeniny s, §59 821 31 025 958 6 §

Table E. Comparlson of Women-Owned Firms in {9 Largest Cities With Women-Owned Firms In Stete: 1987

Parcent city 1o State
City Flrms| Recaipts State Frms| Recaipts

(numbar) ($1,000) (numbsr) ($1,000) Firms!  Racoipts
NowYork.NY..................‘ 102 903 | 14 608 053 New Yoik......... vreeennaans | 284 512 20 960 820 39 449
Los Angeles, CA,................ 727 4913 361 Cah‘tomla...a.....,....-......... 550 821 31 026 865 13 18
Houston, TX.......o0uvininnl . 351741 1 yod o7 TOHES (1. iviiiiriiinnrninn, .., 298 138 13 384 058 i2 13
Chicago, IL...... Cerees Feeviiaees 20812 3420774 fiincle., ..., T | 177087 13 834 278 17 R5
Dallas, TX........ Clrnnrtrananies 21 787 1 407 852 TBXBS........................... 208 128 13 354 958 ? 1
San Disgo, CA...,,....... Ceerea. 27 338) 100013m Cﬁfﬂomia....................... 558 821 | 31 328 858 4 3
SanFrmci:ca.CA...........;... 18804 1007888 Cafifornia..,.......... teovanne L 560 821 31 026 856 4 ]
Phoenix, AZ .. ......... Cerraiea. 1€ B75 834 450 Arizona......................... 60 587 29104808 27 20
8an Antonlo, TX ..,,.......... 14 353 723 @57 L T 208 138 | 13 394 558 5 g
Soattis.WA_...................... 13 833 814 468 Wnshlngton............... ...... BD 285 4890 046 19 17
Philadeiphia, PA.................. 13533| 1620008 Pannsylvanla.......... .......... 187 362 13 33p 231 8 14

1987 ECONDOIMIN MEne 1oee
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Woman-ownad firms with gross recelpts of $1 million or
mare accounted for 53.1 percent of the iotal gross recsipts
it only 0.8 percent of the total number of firms. Thirty-
fiine percent of the firms had gross racsipts of less than $5
thousand,

WOMEN-QWNED FIRMS COMPARED TO ALL
FIRMS

Women-owned tirms accounted for 30 percent of all
firms in the United States and 13.0 percant of gross
receipis. The largest portion of firms owned by woemen wag

- In services, with 38.2 percent of gl firms and 14.7 percent

4 WOMEAOWNEN Bt cees

POLYCONOMICS
ENTJZRPRISE BR.

007,007
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of gross recaipts. Women are particularly concentrated In
soclal aervices, where they own 83.3 percent of all firms
and account for 66.7 percent of gross recelpis and edu-
cational services with 61.3 parcent of al| firms and 55.3
pareent of gross recsipts.

The percantage of all firms owned by women is directly
related to the recelpts size of the firm. For example,
women owned 40.9 percent of the firms with recelpis less
than 6,000, but only 13.5 percent of the firms with
receipts of $1 million or more, Women owned 34,3 percent
of the firms with no paid employess but only 14.3 percent
of the firms with 100 employses or more.



Sergeant First Class Larry D. Lynch
227-72-6236

Operations Desert Shield

2nd Transportation CO

4th Transportation BN

‘APO NY 09750

)\ \ b ’)

0\\The President

The White House
Washington, DC 20500

Dear Mr. President:

.My name is SFC Larry Lynch and I am assigned in Frieberg, West

Germany,. presently still serving in the Persian Gulf. I am asking
if you could be so kind as the speaker for Hampton University on

May 12, 1991, to extend a special congratulations from me to my

"daughter Nllka Bac1110 Department School of Education and leeral

Arts, with a déegree 1g_§§ggelor of Science, and honor graduate in”
Therapeutlc Recreatlon who w111 be graduatlng on that aay T )

ThlS is a llfetlme achievement and I am very proud of her and would
like for her to know this; and that I am thinking of her even as
I sit in the Gulf serving my country and cannot be there to see her
walk down the aisle.

Your assistance in this matter will be greatly appreciated. Many
thanks.

Respectfully,

a/é’/’ )

SFC RRY D. LYNCH



SFC Larry D. Lynch
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4th Transportation BN
APO NY 09750

(RETURN RECEIPT REQUESTED
The President

The White House
Washington, DC 20500
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THE WHITE HOUSE

WASHINGTON

May 9, 1991

MEMORANDUM FOR SAM WALKER
FROM: PEGGY DOOLEY

SUBJECT: DAVIS-BACON LABOR LAW LANGUAGE

This is the paragraph for Sunday's speech:

We even havejz;;posed reforming Davis-Bacon labor
restrictions, which have helped freeze small and minority
businesses out of the competition for federal construction
contracts. This archaic law has slammed opportunity's door long

enough: We need to open all our businesses to free and fair

competition.

# ##

Ao Walker
/61757‘ 9 < /f;/“‘é?;19¢7 fi}ékﬁcz/zzxzfﬁ
& Lator
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nplack-Owned Firms in U.S. Are
Increesing at Rapid Rate"
By Eugene Carlson/Wall Street Journal

9-12-90/p. B2.

¢ Without capgains rate reform, look
for a precipitous reversal of this.

Black-()wned Firmsin U.S.

Are Ipcreasing

By EUGENECARLSON
S(ol]Repovl"of'rﬂ?.WALLSTREETJUUI'!NAL
WASHINGTON - ntrepreneurship has
heen Zrowing much Easter among B{acﬁs
ihan AINORE AMericans In generd), e gov:

ernment s most comprehensive report on
black capitalism shows.

which compiles the report. **Before, pecple
were making a business go just by hard
work. maybe with a couple of {amily mem-
Bers. Now they're expanding and hiring
people. It shows that Black-oW
arg growing beycn ¢ formative
o
Timothy Bates, professor of urban pol-
icy at the New Scheol for Social Research
in New Yok, says the increase in total
bigck-owned companies is “'pretty impres-
sive.” bul less significant than the sharp
rise in less traditional areas of black busi-
ness activity such as business services and
construction; The Censug figures show the
number of black general contractors with
paid .workers doubling in the five years
ending m 1987, and busimess-service con-
cerns with gmployees more than tripling.
“you're seeing a qualitative shift in the
types of business,” said Mr. Bates. "Fewer
barber shops and more business-service
companies. These are growth areas.”
But if black business ownership has
neen surging, other figures in the Census
report paint a more sobering picture of the
economic realitles of minority entrepre-
neurship. Average annua! receipts for all
U.S. companies covered by the report
which didn't include publicly owned cor-
porations | were 146,000 in the 1983-1987 pe-
riod, but only $47,000 for the average black
company.: The annual sales of slightly
more than half of all black-owned compa
nies were less than §16.000.

Black-owned concerns in 1987 repre-
sented just 3% of all U.S. companies and
accounted for only 17 of gross receipts.

By sales volume, automobile dealers
and service stations ranked at the top of
black-owned industry groups with $2.2'bil:
lion of receipts In 1387, Next were business
services, heaith services and special trade
contractors. .

Not surprisingly, black business owner
ship is strongest In areas with large black

Rapid Pace
. The Census Bureau said the number of
biack-owned companies in the U3, &um%d
367 1n the five years ending in 1387, the
Bureau’s newest figures, to 424,000 compa:
nies. That's roughly 2' times faster than

the 14% growth rate of tota] new business
formations in the same period.

Dletribution of Biack-Owned'
| Companies By State: 1967

B 7500 or mose !

populations. The cities with the most ~ V¥

black-owned companies were New York,
Los Angeles, Washington, .D.C., Chicago,
Houston, and Atlanta.

The Census Bureau began following mi-
nority bustness ownership trends in 1969.
Tracking down black-owned companies in-
volves considerable statistical legwork,

The Internal Revenue Service gives the
Census Bureau names,. addresses, Social
Security numbers and doliar recelpts of av-
ery business tax return filed with the IRS.
Names on the business tax returns are
then cross-matched with race codes on an
jndividual’s Social Security application to
complle a list of black business persoms.
The bureau says its strict non-disclosure
policy protects the confidentiality of the
tax data, .

Mr. Dodds says the bureau also reviews
Hists trom the Small Business Administra-
tion's minority business office, and various
minority company directories in compiling
its flve-year survey. “This is a real effi-
cient operation,” Mr. Dodds adds. “It's

While the bulk of black-owned compa:
nies remain tiny, owner-operated “‘mom
and pop" retail and service outlets, the
Census report showed an 877 10 70,

3 N L

. The ntm

companies wit ad remained v
tually unchanged In the previous five years
ending In 1982, I
- o think that's a pretly encouraging
sign,"” said John Dodds, chief of the Census
Bureau's enterprise statistics branch,

very inexpensive because it uses existing
records."

Becanse of statistical difficulties in-
volved in matching stockhelder ownership
by race, the report doesn't include pub-
licly owned companies. including those
that may have predominantly black owner-
ship. -

Similar reports on companies owned by
Hispanies, Asians, American Indians and
women will be released later. .

Harry Brooks, chief executive officer of
Advanced Consumer Marketing Corp.,
Burlingame, Calif., says probiems don't g0
away as minority companies get larger.
He notes that 19 of the 100 largest black-
owned industrial and service companies
listed by Black Enterprise magazine have
gone out of business in the past yeat.
“That is a scary trend,” he says. ‘‘When
ou lose one of those companies, It's aw-
fully difficult to replace.”

Mr. Brooks, whose own concern Is one
of the bigger black-owned businesses, says
Shae of capi S 3 ] DNCe

or larger ming 1
don't have the stavin '
*"As you start growing, you use cash at an
accelerated pace. If you don’t have some
semblance of deep pockets, you can be
profitable and still go out of business.”
Black entrepreneurs who have four-
ished under afflrmative-action programs
also worry they'll be hurt by a Supreme
Court decision last year. In a case brought
against the government of Richmond, Va.,
the court said nearly all programs that set
aside @ share of state and local public-
works programs for minority-owned com:
panies are unconstitutional. These local
set-aside programs were designed to spur
minority-business formation.
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HATE CRIMES

RATIO

YEAR |  INCIDENTS PER DAY

1991 579 *

1990 | 2799 8

1589 | 2204

1988 1692

1987 1400

1986 1082 3

1985 1187

1984 945

1983 917

1982 | . 840

1981 857

1980 660 2

* Az of 5/8/91

Source: |NEXIS/LEXIS (New York Timee and Washington Post)
Key w?rd search "Racism"

Nota: These are individual incidents (not double counted) that
have been verified using the same definition as the one
uged in the Hate Crimas Rill. .

Other sources used to validate these data:

National Institute Against Prejudice & Vielence
- 31 South Greene Strest

Baltimore, Maryland 21201

(301) 328«5170

Southern Poverty Law Center
400 Washington Avenue
Montgomexy, Alabama 36104
(205) 264-0286

Anti-Defamation League of B'nai B'rith
823 United Nations Plaza

New York, New York 10017

(212) 4950-2525

P.2
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Teacher salary as a % of total spending for elem. and secondary
education from 1955-89:

1955: 55%
1989: 40%

Source: National Center for Education Statistics

1988 Assessment of Math and Science
(13 year olds)

of 11 industrialized nations, U.S.:
(1) ranked last in Math

(2) bottom group in Science

Source: Educational Testing Service

Science Knowledge of Students in 17 countries (1986)

grade 5 ranked 8th
grade 9 ranked 3rd to last
grade 12 scored lowest in Bio.

11th in Chem.
9th in Physics

as they get older they're less competitive

Source: International Assoc. for the Eval. of Educ. Achievement

International Test of Geographic Knowledge
18-24 year olds

1/3 could locate Vietnam

45% did not know where Central America was

Greater % of students in Japan, Canada, Central America, Mexico,
and Sweden than in the U.S., know U.S. population.

Source: National Geographic
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SSG Willie M. Wilkerson
257-60-1921

Co C 1st Bn (Prov)

Fort Stewart, Georgia 31314

The Honorable George H. Bush, President
United States of America

The White House

Washington, D. C. 20500
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Helpmg Handymen

Willie Wilkerson, left, and Shirley Kilgore, right, both of
College Park, help build homes.for poor residents of Tijuana,
Mexico, as part of a Habitat of Humanity project that recently
visited there and.California. They were among 2,000 volunteers
participating in the work, including former PreS|dent Jimmy
Carter and his wnfe, Rosalynn.

, Shirley F. Kilgore and Willie
Wilkerson, Jr., residents of Col-
lege Park, joined former President
Carter .and Rosalynn Carter in
Tijuana, Mexico, where they built
homes with families currently liv-
ing in shacks made of cardboard
and refuse.
~ Kilgore and Wllkerson ‘were
among 2,000 volunteers from the
U.S., Mexico, Canada, and China

who, with the. Carters, built 100
homes . in Tijuana and seven.in.
San Diego, California. This effort -
3 known as the Jimmy Carter ‘Work -

Project - was the focus of Habitat

for Humanity’s House-Raising
week worldwide 1990.
Low-income families worked
with volunteers, such as Kilgore
and Wilkerson, on -construction of
the homes they purchased with
no-interest, no profit mortgages

from Habitat for Humamty Inter-

national.

Kllgore, now retired, also par-
txclpated in-the 1988 Jlmmy Car-
ter Work' Project, held in Atlanta.
“This is a chance for me to use my

gkills and training to help those

who need low—cost housmg,” he
said. .
Wilkerson, a professxonal car-
penter, works at South Fulton
Vocational Center. He has partici-
pated in three previous Jimmy.
Carter Work Projects: Charlotte,

-
eXICo
. "
|
also a former Pe%ice Corps volur
teer.

Wilkerson smL “I particpate
so I could help those people wt
are less fortunaté than I am, an
who are trying }:o help and in
prove themselves and better the
living conditions. I wanted to us

‘some of my skills and’ gxﬁs fro
God to help mankind.”

Former PreSIdpnt Jlmmy Ca

- ter -emphasized that projects lik

this remove barriers.between pe

.‘ple. “Habitat b{'eaks down ti

chasm that exlsts between tl
fortunate - such as ourselves - an

- those who are not. The people wi

will live in the homes work sic
by side with the \jolunteers," Ca
ter said.

“Your work promotes intern:
tional friendship |wh11e helping 1
meet the housmg needs of tk
poor. By pltchlng|1n...to help you
neighbors.on both sides of tk
border, you set |an outstandin
example of voluntary service,
President George Bush .has tol
volunteers..

Today, Habltat builds in ow
'470 affiliated pro; jects in the U.§
Canada, and Austraha, 100 spo:
sored projects - m 27 developir
countries; and one of each i

m.,,,___'.ﬂ .

N.C. in 1987; Atlanta in'1988; and’
Milwaukee, Wis., in 1989, He is

South Africa. Recently, projec
were begun in Forest Park.

Pe
b

froeve

:.g K th‘“k ’s hard > |
e One Of the constants of Lt Col. 'tenant in the mfantry in 1969. Maneuver Training Command, If 'S lt . h to ¥
“McArthur Barnes’s Army life is “Joining the -Army was not a and company commander and de- ; : D I | :

“*that ha'e had 4n mava tn o numher  hard decision. T was a militarv tachment commander of a Special




February, 1990 - YOUTH VIEW, - Atianta, Georgla - F

By Cheryl Mullins °

| » » illie Wilkérsor; is a man’

who loves his family, is enthusias-
tically dedicated to teaching, and is

passionately concérned about. the .

welfare of his fellow man. Living
by the strength of these convictions
has produced a man who is.in his

23rd year of teaching, who is serv-

ing as PTA president at his young-

cstson's clementary school and who
is a past recipient of the Atlanta
Journal/Constitution Community
Service Award.

Mr. Wilkerson, . who teaches a
construction cluster.incorporating
plumbing, brick masonry, wiring
and carpentry at the South Fulton
Vocational Center, describes him-
selfasa“country boy” who grew up
ncar Valdosta.

After graduating from Savannah
State in 1963 with a degree in con-

struction engincering,-he- left- for

two exciling years in the Pecace
Corps in West Africa. “I received
S0 much more than I gave,” he re-
calls. “My Peace Corps experience
was -the equivalent of (two.Ph.D.
degrees. Atthat time, I could speak

Wilile Wilkerson Is a past reciplent
of the Atlanta Journal and
Constitution Community Service
Award.

16 dilferent dialects.

Mr. Wilkerson, whose wife Joyce
has been an elementary school
teacher with Fulton County for 19
ycars, "began his cireer with the
same enthusiasm for his work that
he exudes today. He recalls that “]
began teaching with Fulion County
onNovember 6, 1967. It was onc of
the most important: days of my
life...I'll never forget that day! |

was so excited about gelting o

school and beginning 1o tcach that I -

walked six miles to get there!™

Outside of school hours, Mr. Wilk-
erson’s chief focus is in his volun-
teer work with Habitat for Human-
ity. For seven ycars he has been a
voluntcer construction supervisor
with that agency, working three
Saturdays each month and often in
the evenings,

“Imagine in this beauliful city that
one in three houses is substandard!
Just imagine! That’s 31 pereent of
Atlania’s houses that are not fit 1o
live in. Habitat for Humanity is
working very hard to put a small

dentin that sad statistic,” Mr. Wilk- -

€rson says. ‘

Through the Episcopal Church of
the " Incarnation, Mr, Wilkerson
assists a volunteer group in the
preparation of dinner one nighteach
month for the women and children
of a homeless women’s shelter.,
-“I'am so blessed,” he explains as
he describes his volunteercommit-
ments. “All ol us in this world need
to return just a small portion of our
own blessings to others. That’s all
I'm doing.”

C(Camp Issue in March)

EDUCATIONAL CENTER, INC,

' Serves Special Educational Needs of Young /\dults
Ages 17-22 '

* Independent Living Skllls
« Job Readiness & Pre- Vocauonal Trammc

:

P.O. Box 80310 ® Conyers, Georgia 30208 j’ o

(404)483-0748
Becky Bowman, Direclor
Now accepling applications for res:donl:al and day studenu

. Resxdemlal & Day Students
. Academlcs

OLD NATIONAL :CHRISTIA
ACADEMY
2601 Flat Shoals Road, College Park Georg

OPEN HOUSE
MARCH 16, 1990
9:00 AM - 2:00rMm
-Accep-ﬁ_ng_Applicatioris;

“Building Youth Thru

Truth" piin
Beginning March st
i Grades K3-6
H Anmnl[ Located at ’

3 4

Liveoak Baptist Church
Charles Johnson, Pastor

1233

> 3
I
onca g For additional Information Call: 996- 0600,
Yiat N o] 2, David Barber, Principal-
- g .
ds.p | Old National Christian School admils students of any race, col

1



WILLIE M: WILKERSON, JR.
. Construction Instructor

SOUTH FULTON VOCATIONAL CENTER

Fulton County Schools

Home: 996-4678 School: 964-3344
3275 DeVilla Trace 4025 Flat Shoals Road
College Park, Ga. 30349 College Park, Ga. 30349
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New Jersey

In his Aug. 29 letter, Governde Flo-
f10's communications  director; oo
Shure, continues his insulting to
regarding our economic study of Lhe
Florip tax program, He dendes me
s “a leading right-wing Republican”
whose report, which he says is
based on “washed-up economic phi-
losophy,” is “at best intellectually
dishonest and at worst an atlempt te
mislead.”

I hope your readers will note that

in my Aug. 16 lettes, I used no such /" i is the analytical fts

miﬁmpeml&‘lmiguage. bul rath

enye,” he say¥ will go nght back
into the econdmy, in the form ef
relief, having no effect
ggregate deémand. That's
ifg wo all learn, even journal-
ists Jiie myself, in Economics 101.”

is is precisely my point. In the
demand-side theory he and Gover-

Page 29

® A note on real egenomy v. econ 101.

nor Florio were taught in Econdmics
101, there is no economic gfiect in
taxing incomes of producers and dis-
persing the receipts o tonsumers.
As long as “aggregatg’demand,” the
total amount of mgrey in the pock-
ois of New Jersgfans, remains the
same, there apé no adverse econo-

e consequefices. By this theory, if
alMecomes” were taxed at 100 per-
cent angdAhe receipts handed out “in
the fofm of property tax relief”
the % would be “no effect on overalt

pbnomic derand.”

Classical supply-side theory, which
ework we used
in assessing the Mgrio program,
comes to different conslusions. A

roducers are taxed more, heavi ,’
err_incenfive to produce dbe] nes

and tax receints on that lessened
production dechneaswe arn
" when_consumers are given adu

tional F:ﬂ ts o state su \tlies, with-
out having wo e5e

ey also lend {o woﬁf Tes co -
sume more,

e same way, Senator Bradley
has so far successfully blocked
President Bush's proposed cut in the
capital gains tay, which is now at 28
percent and the highest in the indus-
trial world.

In a demand model, it makes no
difference how money arrives in a
consumer's pockel, whether by
wages or by selling a long-term, high-
risk investment in a capital assef. In
the classical model, the 28 percent
capital gains tax implies a stoady ero-
sion of the U.S. econemy and ils abifi-
ly to compele infernationally,

To those peopl i ve not
hecn mst.rucw% in E?conoﬁcs 101,

e Supply-side nents angé more
in_il Common sense and hy-
men VIOT. ent g

*

economic program was formed
around the classical jdeas he
learned as a young man, when sup-
ply theory still was taught in Amer
ican colleges and universities, It
found great favor among the Amer-
ican people, Governor Florio, I sur
mise, is now finding the obverss, ie,
at the people of New Jersey are
nothappy with his demand-side poli-
cies ofJjncome redistiibution, New
Jersey willsuffer, we concluded in
our study, untess and until these po-

licics are reversed,
JUDE WANMNISK)
Prasident,
Polyconomics, inc,
Morristown

e
"Black-Owned Firms in U.5. Are
Increasing at Rapid Rate"

By Eugene Carlson/Wall Street Journal

9-12-90/p. B2.

e Without capgains rate reform, look
for a precipitous reversal of this,

Black-Owned Firmsin U.S.

Are Increasing at Rapid Pace

By EuGENE CARLSON
Staff Reportere/ Tum WanL3TRELT JOURNAL

WASHINGTON — Entrenieneurship has
fuen growing much Taster amonﬁ Eiacﬁs
than among Americans in general, the gov-
arpent’s most comprehensive report on
black capitalism shows.

: The Census Bureau said the number of
black-owned compunies in the U5, Jomped
385 1 Uie five years onding Ia 1
Tureau's newest figures, to 424,000 comna
nies. That's roughly 2'% times faster than

the 14% growth rate of-total new buslness
lmm"m(me in the xume norind

While the bulk of black-owned compa-
nies remain tiny, owner-operated “'mom
and pop” retail and service outlets, lhe
Census rEport showed a 7 o .

compan £ WITh WOTKETS iad remained vlr
tuaily unchanged in the previous five vears
ending tn 1982, s

© "1 think that's a pretty encouragtng
slgn, said Jozn Dodds, chief of the Census

Duradn's nntarnmmica  ctatictice  hwaneh
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which compiles the reporl. “Before, people
were making a business go just by hard
work, mayhe with a couple of family mem-
:bers, Now they'rs expanding and hiring

‘peaple. 1t shows that black-ow
are witg  beyond orrative
i!agg " )

Timothy Bates, professor of urban pol:
jcy at the New School for Social Research
in New York. says the increase in toial
black-owned companies is “pretty impres.
sive,” but less slemificant than the sharp
rise in jess traditional areas of black busf-
ness activity such as business services and

. consteuction, The Cansus figures show the
-number of black general contractors with
paid workers doubling i the five years
ending In 1987, and busimess-serviee con-
cerns with amployess more than tripling.

“You're seeing u qualitative shift in the
tvpes of buzsiness,” said Mr, Bates. "*Fewer
barber shops and more business-service
conipanies. These are growth areas.”

But if black : husiness nwnership has
been surging, other figures in the Census
report patnt i more sobetiny picture of the
eronopuie realitles of minority entrepre-
neureiip, Average annual recalpts for afl
U.S, companiés covere¢ by the report
fwhich didn' include publicly owned cor-
porations 1 were 146,006 in the 1983- 1987 pe-
riod, but only $47,000 for the average black
company. The annual sales of slightly
imore than half of all black-owned compa:
nies were Jess than 510,000

Black-owned. concerns in 1987 repre-
sented Just 3% of alt U.S. compantes and
accounted for only 1% of gross receipts.

By sales volume, autornobile dealers
and service stations ranked at the top of
black-owned industry groups with §2.2 bil-
ilon of receipts in 1987. Next were business
services, health services and special trad
contractors. | :

Not surprisingty, black bustness owner-
ship is strongest in areas with large black

Vceﬁﬁ_)»/ ~
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very {nexpensive hecause it uses existing
records.”

Because of staustical difficulties in-
volved in matching stockholder ownership
by vace, the report doesn't include pub-
licly owued companies. (nciuding those
that may have predominantly black owner-
ship. -

Similar veports on companies owned by
Hispanies, Asians, American Indians and
women will be treleased later. ]

Harry Brooks, chief executive officer of
Advanced Consumer Marketing Corp.,
Burlingame, Calif., says problems don't go

awdy as minority companies get larger,

He notes that 19 of the 100 larges! black-
vwned industrial and serviee companies
DTiSE aEAzine hive

populations. The cities with the most

black-owned companies were New York,
Los Angeles, Washington, D.C,, Chicago,
Houston, and Atlanta.

The Census Bureau began following mi-
nority business ownership trends in 1968.
Tracking down black-owned ¢ompantes in-
volves, considerable statistical legwork.

The Internal Revenue Service gives the
Census Bureau names,. addresses, Soclal
Security numbers 2nd dollar receipts of ev-
ery business tax return flled with the IRS.
Names oh the business tax returns are
then cross-matched with race codes on an
individual's Soeial Security application to
complle a list of black business persons.
The bureau says its striet non-disclosure
bolicy protects the contidentiality of the
tax data.

Mp. Dodds says the bureau also reviews
lisis from the Small Bu
tion’s mino iness office, and various
minority company director1es Tn compillng
its five-year survey, “Thix is a real effj-
clent operation,” Mr. Dodds adds. “It's

(lerrong o N pu/
‘ (161 C/ON ¢/ Sa{"')(@m

gone “oul_of business in the past ﬁﬁr_,,_
"“That Is a scary trend,”™ he says. "When
you lose one of those companies, it's aw- |

fully difficult to replace.” ;
Mr. Brooks, whose own concern s one

of the bigger black-owned businesses, says

shortage of s 3_grima ;

don’t have the staying power,” he adds,
“As you start gTow!ng. you yse cash at an
acceleraied pace. If you don't have some
semblance of deep pockets, you can be
profitable and still go out of business.”
Black entrepreneurs who have Mour-
ished under afflrmative-action programs
aiso worry they'll be hurt by a Supreme
Court decision last year. In a case brought
against the government of Richmond, Va.,
the court sald nearly all programs that set
aside a share of state and Joeal publie:
works programs for minority-owned com-
panies are unconstitutional. These local

set-aside programs were designed to spur /

minority-business formation.

<
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| BLACK BNTBRFRISE REPORTS BLACK-OWNED BUSINESSES
i BATTLED ECONCHY FOR SURVIVAL IN 1990

, :
New York, NY.,,Caught in the vise-like 2rip of a tight econcmy
and a/wavering national commitment to minority business
development, the nation’s largest black-owned businesses proved
their resiliency last year and posted total revenuves of §7.2
“billion in 1990, rogresenting 4 5.3 percent increass over 1989
revenues of $6.8 billion--according to an exclusive report by
BLACK | ENTERFRISE, published in the magaszine’s 19tk Annual
‘Report on Blaek Buginess.

The report which appears in the June 1991 issue of BLACK
ENTERPRISE, featurev the B.E. 100s=-the magazine’s annual
listings of the nation’s top 100 black-owned industrial/service
companies and top 100 black-owned sutomobile dealerships. Also
‘includad in the report is a new combined ranking of the
nation’s largest black-owned financial iastitutions (banke and
savings and loan agscclations) and & restructured ranking of
the nation’'s largast black-owned i{nsurance companias.

Topping the list on the B.B. lndustrial Service 100 for the
‘fourth consacutive year is TLC Beatrice International Holdings
Company headed by Reginuld,ﬁewis. The New York City-based
foods, processor and diatributor, had revenues of $1.5 billion
An 1990, DBerance Avtomotive Dealerships, the racently
consdlidated metro-Atlanta mega-dealership of Gregory Baranco
1 the naw No. 1 company on the B.E. Ruto 100 and posted
revenues of 3190.4 million in 1990.

Tha combining of the nation’s largest black-owned banks and -
8&Ls to form the 1991 B.B., Financlals List was precipitated by
the rapidly disintegrating and volatile environment of today's
£inancial sectors. The naw financials list consolidates the 2%

~fore-

EARL A. GRAVES PUBLIFHING COMBANY, INE,
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largest black-owned banks and S&Ls, The 1991 B.E. Insurance
List has also been restructured and this year encompassas oniy
tha 15 largest bleck-owned insurance concerng.

In raleasing the 1951 report on black business, Earl G. Graves,
Black Enterprise Magacine Publisher gaid, "Even in difficult
timas, the enduring institution of african-american
entreprenaurship remaing unshaken. The CEOs of the B.E.
100s...reacted te the recegsion, the retreachment of government
sst-aplde programs and diminished private procurement
opportunities, by showing just how good, smart--and tough--they
could be when the chips wera down,"”

‘Graves continued, "The chief sxwcutives who successfully
-negotiated 1990°'s dangerous terrain overceme eccnomic advergity
not just because they wanted to, or even because they had to,
hut",aeause they have the knowledgs, talant and tenacity to do

s6." !

There are 46 new companies to the B.E. 1008 this yaar,
including 22 industrisl/service companies and 24 automobile
dealerships. Among the new companies on the B.E. 1004 is
Barden Communications Inc., a Detroit-based cable television
and real estote development concern which posted revenuss of

$86 million and debuted on the B.E. Industrial/Sarvice 100
- ranked No. §,

The 22 companies new on the B.E, Industrial/Service 100 poséed
total revenves of $571.621 million, The 24 compenies new on
the B.E. Auto 100 posted total revenues of $452,153 million.

The top five companies on the 1991 B.E. Indugtrial/service 100
aret TLC Beatrice Intarnstlional Holdings Company, $1.5 billien;
Johnson Publishing Company, Inc., Chicago, $252.187 million;
Philadelphia Coca-Cola Bottling Company, Inc., $251.300
million; H.J. Russall & Company, Atlanta, $142,295 million; and

Soft Sheen Products, Inc., Chicago, $92.100 million.

The top £ive dealerships on the 1991 B.E. auto 100 are:

The Baranco Autcmotive Dealerships, Decatur, Gaorgia, §$190.426
miliion; Pevillion Lincoln-Mercury, Inc., Austin, Texas,
6173.584 million; Shack-Woods & Agaociates, Long Beach,
‘Californds, $114.877 million); S&J Enterprises, Charlotte, North
Cerolina, $105.419 millions Mel fazrr Avtomotive Growp, Oak
Park, Michigan, $64.269 millipn.

-mora-
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On the newly combined B.E, Financials List, Carver Federal
'Savings Bank in New York is ranked No. ) with $251.847 million
'in total sssets, Carver is followed by: Independence Federal
Savings Bank, Washington, D.C,, $232,649 million in total
assets; and Seawasy National Bank of Chicago, with $173.919
million In totel assats., There ars 16 banks and 5 S&Ls listed

on the 1991 B,B, Financials List.

The 1991 B.B, Insurence List, is topped by North Carolina
Mutual Life Insurance Company in Duzham, with $211.466 million

in agsets.

The June 1991 imsue of BLACK EINTERPRISE will be available on
. selected newgstands May 21 or may be obtained by sending $3.75
plus £2.90 postaga to the Circulation Department 130 Pifeh

Avanue, New York, NY 10011-4306.

L -<30-»
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A GENERATION OF BUSINESS ACHIEVEMENT

NEWS RELEASE
: 1991 B.E. 100z
19TH ANRIVERSARY FACT SHEET

;,.Gross Sales for tha 1991 B.E. 100z totaled §7.169 billion, an
increase of 5.2 percent over last year's total gross salas of
$6.81¢ biliion.

«++Grosa sales for the 1991 B.E. Industrial/Service 100 ranged
betyeen §9.200 million and $1.496 billion (1590 sales), Gross
sales for thae 1990 8.B. Autc 100 ranged between $11.515
million and $190.426 million {1990 sales).

««sGross sales for the first B.E, 100, published in 1973, ranged
betwaen $1.0 million and $40.0 million.

+++Tha average sales for the 1991 B.E. 1008 companies is §$35.845
millisn,

...§2q7§gtal number of people employed by B.E. 1008 companies is
. ' . :

»«.Thare are 46 companies new to the 1991 B.E. 100s: 22
industrial/service £irms and 24 auntomobile dealerships.

The top five companies on the 1991 B.E. Industrial/Service 100
AFet |

TLC BEATRICE INTERNATIONAL HOLDINGS, INC., NEW YORK, N.Y.
REVENUES: $1.5 BILLION

JOBANSON PUBLISHING COMPANY, INC., CHICAGO, ILL.
REVEWUBS: $252.2 MILLION

PHILADELPHIA COCA-COLA BOTTLING CO., INC., PHILADELPHIA, FA.
REVENUES: $251.3 MILLION

H.J. RUSSELDL & COMPANY, ATLANTA, GA.
REVENUES: $143.3 MILLION

SOFT SHEBN PRODUCTS, CHICAGO, 1lL.
REVENUES: $92.]1 MILLION

-nora-

BARL &. QAAVRS PUBLISKING COMPANY, INC.



05, :
; 09,91 __16:51 ﬁ201539‘ 4025 POLYCONOMICS _ —— et @5(23_0,8/0@9
SENT 'BY: XEROX Telecopier 7017i §= §-81 ; 4:20PH i 21268685107 QUI9Y Aucard

!
l
:
|
;
;

1991 B.B. 1008 FACT SHEB?
Add 1

i
|
|
i

i

vesThe top five companies on the 1991 B.B. Auto 100 are:

THE BARANCO AUTONOBILE DEALERSEIPS, DECATUR, GA.
REVENUESs §190.4 MILLION

|
'PAVILLION LINCOLN-~MERCURY, INC., AUSTIN, TX.
REVENUES: §173.6 MILLION

l
BHBACK~-NOODS & ASSOCIATESG, LONG BEACH, CA.
'REVBNUES! $114,9 MILLION

'§ & 'J ENTERPRISES, CHARLOTTE, NC.
 REVENUES: $105.4 MILLION

KEL |FARR AUTOMOTIVE GROUB, OAK PARK, MI.
REVENDBS: §84.3 MILLION

/Indust#y categorias reprasented on the 1691 B.E. 1008 are:

, j Number of % of Total
Industry ‘ compenies Grosa Salesw Grogs Sales
. Automobile Daalers 100 2,651,131 37.0
Pood & Beverage 15 2,141.918 28.9
Media i2 606.219 8.5
Technology 26 573,023 8.0
Manufacturing 18 430.057 6.0
Construction 11 310,359 4.3
‘Haalth & Beauty Alds 5 189,816 g.;

Miscellanaous 13 266.502

|
|

++.To |ba @ligible for the B.B. 1008, a company must be at least 51
percent black-owned and have been fully oparational in the
previoua calendar year. Industrial/Service comganies must
manufacture or own the product it sells or grov de industrial
or consumer services. Brokerage £irms, real estate firms and
firms that provide profaasiona gervices such as accounting
firms, law offices, ph gicians, erchitectural firms, and
consultents are not al gibla.

«In millions of dollars, to the nearest thousand.

i -MNOreE-
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+-+Ford Motor Company hag the largast number of dealerships (47)
represanted on the B.B. Auto 100, followed by General Motors
(20} and Chrysler (14). Eighteen dealerships sell moras than
one manufacturer. One dealership sells imported carsg
exclusivaly.

+«+The Midwestern and Southern Regions of the country have the
largest number of B.B. 1003 companies (71 each) followed by the
Nogtheust Reglon (34) and the Western Region (24).

...Mi&higan leads all states with 27 companies on the 199) B.E.
1008, followed by: New York (19), Illgnoil {18), California
(17) and Texarx (14).

...Pinancial institutions -- black-owned banks, savings and loan
eapuciations and ingurence companies -- are also included in

the BLACK BNTERPRISE Annual Report on Black Business.

...Topal assa2ts for the nation’s black-ogwned banks increased 3.6
percent from §1.879 billion in 1989 to $£1.946 billion in 1990.

,..!hb total number of blacke-owned bankg decrsased by two, to
thirty=£ivae.

++.The assets for the savings and loan associetions decrsaged 12.2
percent from §1.326 billion in 1989 to $1.164 billion in 19%0.
|

+++The totel number of black-owned savings and loan assoclations
dacreased by four, to twanty.

++1Blagk-awned insurance companies held their own with a modast
dacrease of .9 percent in assets from $602.954 million in 1989
to $796.125 million in 1990. Total insurance in force of
black-owned insurance companies is $23.940 billion.

...Bl@ck-owncd insurance companies decreased by one, to
twanty-nine.

-10-
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: TESTIMONY OF
i AMBASSADOR CARIA A. HILLS
| UNITED STATEE TRADE REPRESENTATIVE
BEFORE THE
COMMITTEE ON FINANCE
UNITED STATES SENATE
MARCH 14, 1991

]
Intr on

' Thank you, Mr. Chairman, for the invitation to testify about
the President’s request to extend fast track procedures.

| Past track is crucial to United States leadership in the
global economy. The procedure enables us together to pursue and
- implement United States trade policy, a policy which has been
developed in close partnership with Congress and the private
secﬁor.

. This morning, I would like to give the Committee an overview
of fast track and then discuss why it is essential to the Uruguay
Rourid and North American Free Trade negotiations, which could
offer so much for U.S. consumers and workers.

jew ast T

The United States is at an historic juncture. With the fast
track procedure available, the United States has the opportunity
to obtain trade agreements that can benefit the U.S. and world
economies. However, without fast track, the United States is not
even a player at the negotiating table.

| There is, however, a widespread misunderstanding about what
fast track is and what it isn’t; about its origins and its
application today.
For more than 50 years, Congress and the Executive Branch
. havé worked together in close coordination and c¢onsultation to
negotiate and implement trade agreements.

" | In the aftermath of the disastrous Smoot-Hawley Tariff Act
of 1930 and the Great Depression it helped fuel, your
predecéssors and mine realized that we, the Legislative and
Executive Branches, must work together to craft a national trade
policy that opens markets and promotes U.S. exports.

That meant institutionalizing a system of trust and
partnership which was first reflected in the Reciprocal Trade
Agreements Act of 1934. Congress delegated to the President the
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power to negotiate tariff-cutting agreements with other nations
and to implement them by proclamation without the need for
subsequent legislation. In the years after its enactment, the
Reciprocal Trade Agreements Act proved a great success.
Congress’s action in passing the 1934 Act can be credited with
helping make possible the extraordinary economic growth after
World War II, both in the United States and around the world.

! Cur partnership in developing and implementing U.S. trade
policy evolved in later years as trading nations began to rely
less on tariffs to protect their markets and more on non-tariff
trade barriers. Consequently, the scope of trade negotiations
was broadened to include new areas previously uncovered by
international rules.

| The fast track procedures were created by Congress as the
necessary complement to this broader trade agenda. Fast track
procedures for approval of trade agreements were included by
Congress in trade legislatiom in 1974, 1979, and again in the
omnibus Trade and Competitiveness Act of 1988. While giving
Congress the assurance of meaningful participation throughout the
negotiating process, fast track also provides two guarantees
essential to the successful negotiation of trade agreements:
First, a vote on implementing legislation within a fixed period
of time; and, second, no amendments to that legislation.

' These procedures reflect an understanding that trade
agreements, in which results in one area are often linked to
results in others, are particularly vulnerable to multiple
amendments that, while possibly small in themselves, could
unravel entire agreements. Whether the balance of benefits
contained in any trade agreement is in the overall interest of
the United States can only be determined by looking at the whole
package.

 Through the fast track, Congress has given the President the
same bargaining power possessed by his counterparts: The ability
to ensure that the agreement reached internationally would be the
agreement voted on at home. Without that assurance, foreign
governments are reluctant to neqgotiate with the United States and
wil} not make the tough concessions necessary to reach agreemsnts
the United States would be willing to sign. No negotiating
partner will give its bottom line knowing that the bargain could
be re-opened. :

Myths of Fast Track

Let me take a few moments te dispel two myths about fast
track:
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iFast track procedures are not n"fast" and are not an
inevitable "track." The process is actually quite deliberate and
the outcome is not pre-ordained.

,To be more specific, fast track procedures have absolutely
nothing to do with the pace at which we conduct negotlations.
Let me reiterate an assurance that I have given publicly many
times: We will not rush to conclude any agreement, merely for
the sake of an agreement. We proved that last December in
Brusisels, and our high standards have not changed. While we are
eager to secure the benefits that trade agreements promise, we
will take whatever time is needed to arrive at agreements that

are %ruly in the economic interest of the United States.. We will

consider all relevant issues in a neqatiation and consult fully
with you and the private sector. Until we arrive at good
agreements -~ ones that we believe you will agree are good -~
there simply will be no agreements.

onur vote to approve fast track extension does not mean that
whatever the Administration negotiates afterward is
automatically, or even rapidly, approved. Fast track procedures
preserve Congress’s role during the negotiation, appreval, and
1mplementation of trade agreements. The fast track statute
includes extensive notification and consultation requirements
with both Congress and the prxvate sector throuqhout the process.
Eacq step of the way, this Administration will continue its close
consultatlon with Congress and the private sector.

; For example, we started formal and informal consultations
with Congress on an FTA with Mexico almost a year ago, well

‘before ocur formal notification of negotiations. We have heen

talking to a range of Committees and members about their
object;ves and advice, and will continue to do s0 once
negotiations commence.

[ Once an agreement is reached, Congress and the
Administration will work in close consuitation to formulate
implementlng legislation. The process has been open to all
committees of jurisdiction. If the agreement and its
implementlng legislation are =still not acceptable, they can be
rejected by majority vote of either house.

i

Economni sons for E 3 Fast

. The United States has much to gain through trade agreements
that open markets and provide rules for free and fair trade.
Maintaining the fast track will preserve our ability to continue
efforts to liberalize trade and cpen markets through the GATT,
through other multilateral agreements, and through bilateral
agreements.
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| opening markets and expanding trade is at the top of the
President’s agenda.

| As 1991 begins, international trade is more important than
ever to the United States. Our economy has enjoyed six years of
reco#d expansion. The engine of this expansion was U.S. exports.
1%f 0verfthe past three years, exports of goods and services
contributed more than 50 percent of the growth of GNP.

. The U.8. economy now has entered a temporary recession.
But the vitality of U.S. trade has not been interrupted. As the
President said in his State of the Union Addresa, "Exports are
running solid and strong.”
- . In 1990, the rate of growth of U.S. exports was twice as
V fast as the rise in imports. The nearly 8.5 percent growth in
4 exports generated B8 percent of our total economic growth last

year. 34

| This is because the global econcmy remains strong, and U.S.
goods are in great demand around the world.
I

| The flow of U.S. products must be maintained and expanded
lest exports —-- our vital engine of growth -= sputter or stall.
More than ever, we need the billions of dollars a year of
economic stimulus that greater access to foreign markets could

provﬁde.

|

| Opening markets and expanding trade also will enhance the
economic growth of poorer nations, including the emerging
democracies of Eastern Europe and Latin America. Such growth not
only promotes political stability, but will also make those
countries much better customers for U.S. products.

| without the impetus of a more open trading system, these
nations will be drained by the massive costs of protections now
imposed on them == costs that now total two-and-a-half times all
the aid they receive from industrialized countries.

| We £ind ourselves at this critical time with real
opportunities to open markets in areas that will expand our
trade. It was precisely to take advantage of such opportunities
that Congress contemplated in the 1988 Trade Act a two-year
extension of the fast track procedures that would otherwise have
exp#red in June of this year.

<

£ Tra

Fas ck 1icial to Concludin:
. our best opportunity for opening world markets is to
complete a comprehensive agreement in the Uruguay Round of global

trade talks and in so doing te strengthen and broaden the General
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Agreement on Tariffs and Trade, or GATT. The GATT is without
doubt the vorld’s most important trade agreement. Indeed, it is
the Constitution of World Trade.

. Under GATT sponsorship, the world’s trading nations have
held seven successful rounds of negotiations since World War II
,;zﬁw in which tariff rates were slashed by more than 75 percent. As a
result, trade exploded from just $60 billion in 1950 to nudge the
$4 trillion mark this year. 4

;This enormous expansion in global commerce has fueled a
spectacular surge of the world and U.S. economies. Both have
grown faster in the last 40 years than in any four decades of
world history. Consequently, we have enjoyed unparalleled global
prosperity.

 The GATT has opened new markets for business, imeressed
cheoices and lowered prices for consumers, and led to higher
incomes and more jobs for workers.

!But just as a thriving family outgrows its first house, so
too has the family of 100 nations, who make up the GATT and
account for 85 percent of world trade, outgrown the rules that
‘have served us so well for so long.

' Today, a third of world trade -- more than $1 trillion of
international commerce a year -=- is not adequately covered by
internationally agreed rules.

. Areas inadequately covered by GATT rules, like agriculture, .
or not covered at all like services, investment, and intellectual
property, have taken on an enormous importance in global trade
generally and to the United States in particular.

. The United States led the call for the far-reaching agenda
of issues in the Uruguay Round. Congress and the private sector
supported this effort. Congress laid out the negotiating
objectives for the Uruguay Round in the 1988 Trade Act.

| Several members of this Committee, and your staffs, were
with us at the Uruguay Round ministerial meeting in Brussels last
December. Rather than conceding. ocur goal of an ambitious
agreement,. together we agreed that no agreement was far better

than a hastily negotiated face-saving solution.

. After a three-month suspension, the countries that brought
the talks to a halt returned to the table with a new-found
willingness to negotiate specific commitments in the critical
area of agricultural trade reform. As you know, this area is the
linchpin of the Round; without real reform, many of the countries
participating in the talks are not willing to negotiate in many
of the Round’s other important areas.
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'The prospects for a successful conclusion are better now,

but we have tough negotiating ahead.

with;you to bring these talks to fruition.

We will continue to work

%The benefits the Uruguay Round could bring to America are

2normous:

Lower tariff and non-tariff barriers to
manufactured products and other goods could
increase world output by $5 trillion, and
U.S. output by more than $1 trillion over the

" next 10 years, meaning an additional $17,000

for every American family of four;

Rules to protect the intellectual property of
America’s entrepreneurs, ending the $60
billion lost each year through theft and
counterfeiting; '

New markets for U.S8. service firms, which
today export $115 billion annually and create
9-out-0f-10 of our new jobs:

Broader market cpportunities for
international investment, creating expanded
opportunities in a secter that already helps
generate more than $240 billion of U.S.
exports, or two-thirds of total U.S. exports
in goods;

Fair competition and open markets for U.S.
farmers, who lead the world with more than
$40 billion in annual exports;

Full participation of developing countries in
our global trading system, which could
increase U.8, exports 50 percent, or $200
billion, by the year 2000; and,

Strengthened rules on dispute settlement, antiduwping,
subsidies, and trade remedy provisions, that should
provide predictability and certainty in access to

foreign markets and ensure fair trade at home.

The fact is that a failure to extend fast track authority

will leffectively end the Uruguay Round negotiations.

It will

damage prospects for world economic growth and cooperation. A
collapse of the Round brought about by the removal of fast track
would increase worldwide pressures to raise trade and investment
And, of course, the unraveling of the international

barriers.
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trading system would deny U.8. consumers and workers the enormous
benefits of open markets,

» iOf coursé, we continue to press for open markets beyond the
Uruguay Round negotiations.

A North American Free Trade Agreement more closely linking
the sconomies of the United States, Mexico, and Canada could be a
potent force for regional growth and prosperity. We expect these
discussions to lead to market opening agreements that will create
new and improved opportunities for U.s. exports across the entire
spectrum of American industry. '

|

Canada is our largest trading partner. Mexico is our third
largest trading partner. Linking our complementary economies
through free trade will strengthen these economic bonds and
increase regicnal political stability. Ultimately, the creation
¢f a North American Free Trade Area will create the largest,
ridhegt market in the world with 360 million consumers and 86
trillion in annual output.

1

hlso, a North American Free Trade Agreement will support our
‘broader aim of cpen markets and expanded trade globally, for
otherlcountries will have greater incentive to seek open markets
with us. It also can serve as a starting point for the pursuit
of a hemispheric free trade area -- the long-term objective of
the President’s Fnterprise for the Americas Tnitiative.

f

Despite these benefits, some critics claim that an FTA will
be a l'one-way street" with inexpensive Mexican goods flowing into
the United States and few of ours going the other way. The
avidence disproves this notion. Since 1986, when Mexico joined
the General Agreement on Tariffs and Trade, and reduced its
tariff protections from 100 percent to roughly 10 percent, U.S,
exports to Mexico have more than doubled, rising from $12.4

i

billion to an annualized rate of $28.4 billion in 1990. The

doubling of U.S. exports created 320,000 U.S. jobs. Each
additional 51 billion of U.S. export i mean more than 20,000
:jéf new U.S. Jjobs. , -

)
All sectors of the U.S8. economy have benefited from this
market opening: exports of automobiles and auto parts have

i

quadrqpléd: exports of corn have tripled; and exports of
vtelec?mmunicaticns equipment have doubled. Exports of iron and

steel, that were running a $12 million deficit four years ago,
now are tallying a $300 million surplus. Just four years ago, we
had a '$91 million deficit in textiles and apparel trade with

Mexico. Today, we are running a surplus.
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A free trade agreement would not only lock in these gains,
but ilso create new openings for U.S. industry. 1

;Théée is also a fear that a free trade agreement will ejport
U.S. jobé to Mexico. But again, the experience of the last !
decade disproves this speculation. . y

During the 1980s, U.S. firms set up factories in Mexicojat a
record pace under the maguiladora program. As a result, '
thousands of jobs were created and retained on the U.S. sidetof

the border to support those facilities, according to some :
studies. .
|

EA good example is Deltec, a San Diego electronics
marnufacturer. Since it started a maquiladora five years ago,

its sales have quadrupled and its workforce has tripled with
employment in San Diego rising by 50 percent.

| [

Many of its San Diego workers were retrained to fill higher-
skill and higher-paying jobs. Deltec’s added business also
generated new jobs in and around San Diego as its spending for
raw materials and services there grew four-and-a-half times.{

:

|Indeed, the availability of Mexico as a factory site is
saving U.8. jobs. FKendall Co., a Massachusetts-based medica
equipment maker, says that were it not for the maquiladora
program its ability to compete effectively in certain segmengs of
the health-care market would have been significantly impacteq.
This fact could very well have jeopardized the approximately
3,000 jobs which currently exist within the United States.
companies that would have been forced to relocate operations

thar

offshore to remain competitive instead are setting up operations

in ngico.

[ ) b

EWhile the benefits of an FTA are apparent, the i
Administration recognizes that some groups worry about the
consequences of increased competition from Mexico. We are i
sensitive to these concerns and want to work with Congress apd
the private sector to ensure that our negotiations take thes
concerns into account.

: !In this regard, nothing we negotiate will be implementef
overnight. We know that business and labor on both sides off the
border will need time to adjust. We will ensure that any ’
agreement be phased in over time and provide an effective 7
mechanism to protect against import surges., 1In the end, we Will

have a new economic regime that will benefit all. 1

' Progress in the trade area also will support and reinfdrce
progress in our broader bilateral agenda with Mexico, Long
before there was any talk about an FTA with Mexico or a Nor
American FTA, the United States and Mexico were discussing and

Pty g, g
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'actiﬁg upon a broad bilateral agenda extending far beyond trﬁde.
[
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Our countries share a common goal of an improved way of life
both economically and socially, for our people. Agencies sudh as
the EPA and the Departments of State, Justice, and Labor hav
been working in their area of expertise to promote our broaddr
bilateral agenda. We have worked with Mexico to support and
.enhanpe its own efforts to address pressing social needs. i

!

Progress in North American free trade negotiations woul
assist efforts con our broader agenda. Conversely, rejection lof
fast track would hinder our efforts in all areas, .

The geal of United States trade policy is to open market
and expand trade for U.S. goods throughout the world and so
provide a powerful stimulus for economic growth. A North
American Free Trade Agreement will do just that and create orf the
NorthEAmerican-continent a new era of opportunity and prospedity.

i | {
Conclusion

éupporting fast track will allow the Uruguay Round and the
North American Free Trade negotiations to go forward without {in
any way detracting from Congress’s ability to assess each
agree?ent on its merits when presented for approval. I

We have much to gain from éxtending fast track: an era"f
extraordinary economic growth, geopolitical stability, lower

priceé and greater choices for consumers, more jobs for workers,
1

and aibetter standard of living for our people. {

We have all this to gain and much to lose: After the |
enormous international respect and goodwill we have earned frpm
our role in the liberation of Kuwait, to deny the President the
ability to negotiate trade agreements would be a severe set back.
For the United States, the world’s biggest market, its large
exporter, the leader of the free world, not to be a real f
participant at the bargaining table would be an abdication off
responsibility to the world trading system, the U.S. eccnomy,l
and, ?bove all, to the American people. |

3 3
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May 8, 199°

More area JODS likely a$ ban on E. . Europe shlps is lifted

By Dave Mayiicls
Seaff wriler

Closing another chapler in the
Cold War, President Bush on Tues-
day lified an I8year-old ban
Eastern European merchant ships
entering Hampion Roads and 20

other Navy ports.

: The decision could add hundreds
; of jobs and miliiens of dollars to the
mgoar’swmmy,kmloﬂima!ssay
Easlern Eurege s

“'m excited about %, said
T, Parier Host Jr, president of o

orfolk shipping apgency amd a Ji-
reclorcfthe Hampion Rozds Mari-
time Association. “We were ge!lmg
ralher perturbed about k. . .
ships were bypassing us, going ln
N.C_, and Ballimore.”
“After the wail came down.” be
said, “we felt there was no nead lo
have a fenca around Hamgplon
Roads.”
The lHng of the ban, efleclive
immediately, won'l cause “the Rood-
o coimwe open,” said JE.
“Gene” Justiee, president of Alli-
ance Intervational Inc, a Norfolk
ent company. But
itl's an important step, he said, be

mu&mﬂmwm&mmmmmmuu
Panama mmammwmnm
Chaleston, S.G San Diego and Port Hueneme, Caii.; iings Bay, Ga.,;
Haonoks; and Naw Lordon/Graton, Conn.

(zuseEastemEumpehasihepo-
lential ¢y develop very
Josepbr’t.‘i)am genem! ma.nag
er of Virginia Interrational Temi-
nais Inc,, said he would immediately
slart Erying {0 lure Polish Occan
lines, a major generakcargo ship
line, to the Portsmouth Marine Ter-
minal Dorta's company Mmanages

Dorte said lhai exzeutives of Lhe
Polish tine ““haye been talking with
us over the jyears, saying “Why
can'l you gel this ban undone? Why'
can'l we come back?” ” He said he
is opfimistic thdt within 90 days he

1

can persuade the line be end its port
calls in Wilminglon aml Baltowwee
and conselidate in Porfsmoulh
instead.

ins
if the Polish lise does switch,
Dorlo gald, as many as 400,000 fons
of m.rg: oould be added to lhe
port’s wolume, creating 300 bocal
jobs end adding $8.5 millica a year
to the region’s economy,

The late Adm. EHyman G. Ricko-
ver blocked Warsaw Pacl vessels
from enlering the poris 18 years
apgo afler reports that the ships
rew meners were SpYing.

Please sce SHIPS, Pape A2
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comlinued from fage Af

Bul after the Berlin Wal! crumbled in 1989
and demecratization spread in Eastern Eu-

gued that the han ng longer made sense,

In Tuesday’s order, Bush declared that the
merchant ships of Paoland, Hungary, Czecho-
slovakia, Romania, Bulgaria and Albania
would be allowed into Hamplon Roads and
the 11 other Navy poris if they gave 24 hours
notice.

The change was wade “in recognition of
the progress these six countries have made
toward democracy and freedom,” the White
House said. “jt represents another step by
the U.S. in discarding Cold War restrictions

Virginia lawmakers, who got the Bush ad-
inisiration [g teview the ban, nearly fell
over one another in heralding the decision.

Local port officials said Sen. John W
Wamer and Rep. Owen B. Picketi were per-
sisterit in hammering away on the issue.

“This is a 10-year crusade I've been work-
ing on to open thase poris up,” Warner sajd.

Fickeft, who represents Norfolk ang Vi
ginia Beach, called Bush’s action “not every-

ing we were locking for, hut a major siep in
the right direction.”

.
Thz congressman had asked the adminis-
tratfon o consider allowing Soviet merchan!

ships into the Navy poris, too. But that re-
slriction will continue

In addition, the vessels of Cambadia, Cuba,
Tran, [ag, Libya, North Korea, Syria and Viet.
nam are forbidden to enfer any US. ports —
restriclions with whieh none of the state's
lawmaters have any argument.

Hog, the shipping agent, said it took so
lorg tc have the han op Eastern European
vessels lited because the Navy continued o
ohject that they would conpromise security,

Butthe sea service torpedoed its own posi-
tiow inn 989, when it alowed three Soviet war-
shizs te tie up at the Norfolk Nava) Station for
neerly z week, Host said, “That made us eyen
more amnoyed,” he said.

On Tuesday, Navy officipls declined tg
commruent on the presigent’s decision, “Youw're
not goirg 19 get anyone here to touch fhat
one wilk a 10-faot pole,” said one Navy officer,
who askad to remain anonymous,

Kost safd he would

tors, graders and ofher equipment to increase
throagh the part soon afler the ships of East-
em Eurepean xations start cafli g in Hamp-
ton Roads. Grain exparis throughy '~
also may climb, he said,

Iripoits from Eastern Euro
Brow, tog, he said, and include
glassware and apparel.

2T aOSIM I5-—-8 —AQW

TT:

SIdY0d HNHOLdWEBH THBEMAHOA

=a " d



Snow/Dooley
Draft One
May 8, 1991
HAMPTON.TS

PRESIDENTIAL ADDRESS: COMMENCEMENT EXERCISES, HAMPTON GNIVERSITY
MAY 12, 1991
10 A.M.
[Introductory acknowledgments]
[jokes]

It is a real pleasure to join you today. As you know,
Hampton University has long ties with the presidency. And I am
proud to note that of the nine presidents who have visited your
campus, eight have been Republicans.

It's been rumored that I will come here and tell Hampton
Graduates "what to do." Nothing could be further from the truth.
Hampton is an elite institution. It boasts the largest endowment
of any historically black college or university in the United
States. Its graduates contribute daily to our national progress
and well-being. Rather than preaching to you, I would like to
discuss the new world that you -- and all this year's college
graduates -- will enter -- a world no longer divided by
superpower confrontation, but defined by economic competition.

You in the Hampton Roads area understand this world better

than most. The broad waters that surround you flow directly into
the Atlantic Ocean, and businesses in this area look abroad for
markets and opportunities. More than 100 firms in the Hampton
Roads region conduct business beyond our borders; they employ

Hampton graduates go to work for many
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of these institutions, including AT&T, Panasonic, Johnson &
Johnson and IBM.

You understand that this nation's future in the
international marketplace -- your future -- depends on how well
we develop our most precious natural resource: the intelligence
and ingenuity of the American people.

As a nation we develop that resource in two ways, education
and economic growth. I will discuss both of those paths to
opportunity today, and describe the ways in which they not only
improve our workforce, but also strengthen the American spirit -
- allow us to join hands in common cause and common interest,
encourage a harmony of ambitions that drives out the bleak
counsels of suspicion, hatred and despair.

Americans always have regarded education as the ladder of
opportunity. We were the first nation on earth to provide
universal education. The civil rights movement of the 1960s
devoted great time and energy to ensuring equal educational
opportunity. Our administration has picked up that challenge by
developing a strategy for making a quality education available to
every citizen who wants one.

Our America 2000 strategy involves four separate but related
efforts. The first is to re-invent the school by encouraging
people to take an active role in shaping school policies and
creating the best school systems possible.

We have advocated educational choice -- letting parents

choose schools for their children. This concept has generated a
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lot of unnecessary controversy among educational organizations,

but it has excited and ignited the hopes and ambitions of

Americans, especially in large cities where the schools simply C ['u OV
have failed. Polls indicate that 62 percent of the American 9“€>Lié§+
49

public favors choice, and that 72 percent of minority Americans l
advocate choice in the schools.

This should surprise no one. Choice means hope: It lets
children from poor neighborhoods enroll in the same schools as
children from wealthier ones; it gives parents the responsibility
and freedom to find good schools for their sons and daughters; it
frees students from the tyranny of poor education.

Thirteen states have adopted choice proposals of various
sorts, and a number of major cities have embraced the concept.
The failure of Chicago's schools prompted Mayor Richard Daley to ‘W~@
raise the possibility of school vouchers in his inaugural address %;{%ﬂﬁ
this week. A poll by the Chicago Defender two days later found ﬁlﬂ\q\
that 70 percent of the public liked the idea.

We also have challenged Americans to create at least 535 New
American Schools -- one in each congressional district. The idea
is to create laboratories for educational excellence -- role
models that other systems may want to follow.

We have called upon communities and businesses to work
together in fostering and improving the quality of education:
communities, by taking on crime, hunger and other problems that

make it difficult to educate our students; businesses, by

contributing expertise to local schools and by developing
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continuing education programs at the workplace. We remain
committed to such programs as Head Start, which help prepare
young students for school. Indeed, at least one gradu;fe in this
year's nursing class, Margorie Scott, attended the Head Start
program in Newport News.

Finally, we want to find sound ways of measuring our
progress. If we want to compete effectively in the world P
economy, our students must do better. The Educational Testing %ﬁf¢
Service reports that our 13-year-olds ranked last among the V
students of eleven industrialized nations in math and near the
bottom in science. Worse, our students seem to become less
competitive as they get older. The International Association for
the Evaluation of Educational Achievement indicates that while
our fifth graders ranked eighth out of 17 nations in science
achievement, our ninth graders ranked 14th, and our 12th graders
ranked last in biology, 11th in chemistry‘and 9th in physics.

Too many schools, not disciplined by competition, have 1

<‘)

{
fallen from 55 percent in 1955 to 40 percent today. One recent Q?‘ QO

become money burners. Teacher salaries as a percentage of total Egéﬁ&ﬁ
Xb

educational expenditures in elementary and secondary schools have

study indicated that less than one third of the money spent on vNa
education in New York City actually reaches makes the classroom.

The bulk goes to a 4,000-person educational bureaucracy. At the
same time, the city's parochial system outperforms the public

schools, despite having only one-hundredth as many administrators /
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per pupil and per-pupil expenditures one-sixth the size of those
in the city schools.

In an age in which this nation needs to develop tﬁé minds
and imaginations of all its citizens, we cannot afford school
systems that don't do their jobs -- and we will not permit the
further deterioration of educational quality in the places that
most need it -- our rural areas and our inner cities.//

As I leave the topic of education, I would like to pass on a
message to another of your graduates. I recently got a letter
from an Army Sergeant serving in Saudi Arabia. He talked about
his daughter. He wrote: "I am very proud of her and would like
for her to know this; I am thinking of her even as I sit in the
Gulf, serving my country."

Nilka Bacilio, who will receive a Bachelor's of Science from
the School of Education and Liberal Arts -- with honors in
Therapeutic Recreation -- your father, Larry Lynch, says "hi."//

No one can place a price on this kind of love and
commitment, and yet this kind of caring plays a vital role in our
future. When I talk about educational choice, or educational
reform, keep in mind that we go nowhere without the support of
people who love and believe in us. And if there is any advice I
can give today, it is to cherish those who give you this kind of
lift -- and to return the favor whenever you can.

Our educational proposals all grow out of an article of
faith: that the American people truly, deeply care about

education. Once liberated from the monopoly that public schools

’
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now énjoy, we will create the finest schools in the world. We
arenﬂt interested in look-alike schools: We want communities to
buildfinstitutions that best suit local needs and best.éxploit
localistfengths.

?urthermore, as our American 2000 strategy notes: Education
shoulé not end when you collect your diploma: That's when the
real iife of the mind begins.

We in government can help improve the quality of that life
by tr?ing to stimulate economic growth and job opportunity.
Throu?hout history, we find that communities united by common
inter%st prosper more and fight less than those divided by envy
or thé desire for conquest. This is true not only on an
inter#ational scale, but also within nations.

ﬁe want to build a society in which everyone has a chance to
succeéd on the basis of his or her merits. To that end, we have
workeé vigorously to stamp out the residues of discrimination,
particularly in the workplace. But we also have tried to plant
the seeds of long-term economic growth.

our regulatory reform proposals, for instance, try to
liberate people from red tape and unnecessary regulation. [Insert
a couﬁle of glaring examples, to be provided by the vice
president's officej.

The controversial budget agreement we signed last year at

last restrains the growth of federal spending -- thus providing

hope that citizens will be able to spend more time working for
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themselves and their families, and less time laboring to pay the
tax bill.

Our administration repeatedly has pushed for a cug-in the
capital gains tax, which -- contrary to what political
propagandists say -- is not a tax break for the rich. It removes
a tax on wealth that has yet to be created -- such as the wealth
you will create when you enter the work world. The capital gains
tax punishes people for creating wealth and opportunities. It is
a tax on ideas, on innovation, on the American dream.

Black-owned businesses in the United States grew nearly 40
percent in the five years following the 1982 capital gains
reduction. The number of businesses owned by women increased 56
percent. The growth in such businesses has fallen off since
Congress raised the capital gains rate again in 1987.

In a world in which our competitors tax capital gains
lightly or not at all, it really makes no sense to tax our own
dreamers, innovators, entrepreneurs.

Our economic package also strengthens our banking systemn,
giving it the freedom to create new products and to compete with
foreign banks, which can set up business virtually anywhere and
can perform a wide range of financial services.

In order to create opportunities for people who have few of
them today, we also have put together an ambitious housing reform
package -- we call it HOPE -- which extends the promise of home
ownership to people who now live in public housing communities.

The idea is simple: We want to give people assets, sources of
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permanent wealth, and not just consumable scraps of paper. Our
welfare policies ought to promote independence, not dependency -
- and HOPE offers a great place to start. )
We even bauepg;oposed reforming Davis-Bacon labor
ﬁégaf;f§7/restrictions, which have helped freeze small and minority
3 @&P businesses out of the competition for federal construction

contracts. This archaic law has slammed opportunity's door long

eS

Vda“q } enough: We need to open all our businesses to free and fair

593 _ competition.

@gaﬂ /8467 Finally, we have worked aggressively to expand world trade.
2 A#~ As the world economy grows, our export capabilities will play an

ever more impoy role in our future. Last year, exports

&L

accounted for :‘Q ercent of our economic growth, and reduced
trade barriers in places such as Mexico have produced great
dividends for us -- and for our trading partners.

Between 1986 and 1990, our exports to the rest of the world

increased 73 percent, and our exports to our major competitors &5

grew even more: to Germany, 80 percent; Japan, 82 percent; the
European Economic Community, by 87 percent.

Our administration has asked Congress to extend the fast-
track trade procedures that presidents have been able to use
since 1974. Fast track procedures allow us to build ties of good
faith with Congress and with our trading partners. They
encourage consultation between the administration and Congress;
they build faith with our trading partners by assuring them that

we will not alter agreements that negotiators have reached at the
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bargaining table. They ensure that Congress will vote yes-or-no
on the exact agreements our negotiators have reached.

Most Americans appreciate the value of free trade:.and fast
track is a vital tool in helping us create free and fair trade
around the globe. Unfortunately, some opponents of free trade
have tried to derail fast track by resorting to scurillous
examples of race baiting. Some have suggested, for example, that
a free trade agreement with Mexico would somehow jeopardize
American health, and poison food and water along our border areas
with Mexico.

I can think of no more powerful way to contrast the
difference between a free-enterprise view of the human community
and the protectionist view. Just as a growing economy fosters
racial harmony and shared national purpose, a world economy
stimulated by free trade builds ties of interest and affection
with the rest of the world.

I know some of you had intended to mount a protest today
against my veto of the 1990 Civil Rights bill. Let me say simply
that the best civil rights policy is one that not only knocks
down barriers to discrimination, but also opens up doors of
opportunity and prosperity. We will seek out and convict those
guilty of discrimination wherever we can. igu from Jdstike

he\n er difcrimi ion pr tio

But more importantly, we will try to remove the barriers
that prevent people with good ideas from making them available to

us all. The programs I have discussed today give every American,
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white or black or brown, rich or poor or middle class, a fair
chance to pursue his or her destiny in the marketplace of ideas.
They try to harness the engine of ambition in service £6 the
common good. Rather than trying to create racial or class
animosities, they try to give everyone a shared stake in everyone
else's success.

I really believe that Americans more than ever share the
desire to make ours a true land of opportunity. Poll numbers
show it. Community activities demonstrate it. The appearance of
thousands and thousands of what I call points of light -- people
who serve their communities -- prove it.

We have a chance to rekindle the kind of optimism that
characterized the civil rights movement of the 1960s -- one in
which.men and women of all races and béckgrounds joined to pursue
a common cause, a right cause -- in purusit of the goals we all
hold dear: opportunity, prosperity, justice.

We have learned a great deal about what works and doesn't
work in educating students, creating jobs, knocking down barriers
of discrimination. We also have gained a fuller appreciation of
the fact that the free enterprise system creates more than mere
products. It really does create a special spirit of cooperation.

Today, as you take your diplomas, you acquire
responsibilities and opportunities. You will have a chance to
learn from past policy successes and failures. You will have a

chance to improve schools, build new businesses, and wrestle with
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the truly exciting obportunities that abound in the post-cold War

world.

?I encourage you to make the most of the chances you have.
Work hard. Build strong, committed families. Serve your
communities. And most of all, do not flinch from the tough
challenges the work world will present to you.

You would not be here if you were not intelligent and
indu%trious. Your college education provides you with a good
starg to life. Now, make it work as only you can.

:To you, and to the friends and families who have supported
you ﬁver the years, congratulations. Thank you for letting me
share in your commencement exercises. God bless you and God

bless the United States of America.
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PRESIDENTIAL REMARKS: STATEMENT FOLLOWING MEETING WITH
SECRETARY GENERAL PEREZ DE CUELLAR
THE DIPLOMATIC ENTRANCE
MAY 9, 1991
1:15 p.m.

Mr. Secretary General: it has been my pleasure to welcome
you to the White House today -- to discuss with you the many
issues now on the world's agenda.

In a moment, I'll speak about a few of the common challenges
we face. But before I do, permit me a personal observation. I
often think back to the times we worked together as Perm Reps 20
years ago -- and I still wonder how it is I ended up with the
easier job. The problems that arrive at your doorstep are the
product of years of violence and strife. It falls to you to find
== through so much hatred and bitterness -- the path to peace.

For 10 years now you've led the UN. Your years as Secretary
General could merely have been difficult -- a study in stubborn
hope. 1Instead, they have proved momentous -- historic. During
your years of service, the UN has come of age. After decades of
ideological stalemate, conflict and Cold War -- the UN has at
long last taken a step toward its destiny as an agent of
progress. As a force for peace.

Today, the UN can lay claim to a string of successes
stretching across the globe. 1In Africa, the UN played a leading
in the birth of an independent Namibia. Elsewhere on the African

continent, the UN now works to end the war in Angola, and resolve

the future of the Western Sahara. / Across Asia, the UN
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continues to play a critical role in peacemaking efforts in

Afghanistan and Cambodia. And right here in our own hemisphere,
the UN has helped the people of Nicaragua and Haiti exercise
their right to choose their own government.

And of course, there is the United Nation's role in the

liberation of Kuwait. The United Nations sent its strong, steady

signal every step of the way. Defending the defenseless against
outlaw aggression. Keeping faith with its founding principles.
Standing fast for all that is good and right.

Mr. Secretary General, a great measure of this success

belongs to You, my friend: the product of your patience and

perseverance, your immeasurable diplomatic skill -- your
unwavering desire for peace. //

But for each success -- new challenges remain. - Mr.
Secretary General, consider the unprecedented responsibilities
placed upon your good offices and the UN Secretariat by Security
Council Resolution 687: the Administration of UNIKOM, / the
Special Commissionggggméliminating Iraq's weapons of mass
destruction, / the Compensation Commission, / the UN's role in
settling bgﬁé;;;dispntgs, developing guidelines for the arms
embargo against Iraq, and encouraging arms control in the region
-- all of these are daunting tasks which will challenge the UN as
never before.

[[ UPDATE ON IRAQI REFUGEE EFFORTS.... 1]

Who can turn away from this human wave of tragedy -- tens of

thousands of refugees fleeing home and hearth to escape the
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brutality of one man, Saddam Hussein. / This nation and many
others have worked with the Unlted Nations to ease the suffering
-- to help these people come down from the mountains, to the
camps - and ultlmately to their  own villages and towns. For our
part, the U.s. responded with an emergency relief system to
sustaln the refugees in Northern Iraq. With that system now in
place, we've begun the process of turning it over to the UN. //

Ip the South, American soldiers provided refuge and care to -
thousa;ds of'Iraqis; All those who sought refuge are now safe in
Iran or Saudi-Arabia. The Blue /Helmets are on the scene, and UN
rellef agencies are prov1d1ng assistance to those Iraqls who have
chosen to remain in the area now under UN control.

: The UN's work in Iraqg is just one of many challenges.
Befond:the Gulf, we must work to strengthen the UN system itself
through appropriate reforms -- to deliver development assistance

where needed -- to build on the UN's ability to respond to
humanitarian crises which, ’as we've seen most recently in the
-heart-wrenchlng ordeal of Bangladesh, speak a universal language
of s;mple human compassion. //

Mr. Secretary General, meeting these challenges is the work
of the United States ~--‘'and the United Nations. I thank you for
travelling to'Washington;»so that we could continue our practice

of close consultations -- and I congratulate you, on behalf of
i‘ S

the American,people, for doing the world's work -- the work of

peace. .

| #o##
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Central Park East Secondary School in New York and its director, Deborah
Meier, have earned a reputation for being on the cutting edge of educational
change. The East Harlem high school has won national recognition for raising
academic achievement among poor, urban students. It has proved that a
well-crafted school-choice program can work and that decentralization can get
the best from teachers, parents and students. Meier's commitment to developing
thoughtful, inquiring minds is well-known and respected. Now the school is
being recognized for its policy against violence.

The rules are clear and simple: There is no fighting, not even

play-tussling, in the school. No threats of fighting are tolerated on or off
school grounds. The only exception allows students to defend themselves when
their lives are in danger.

In a New York Times series on guns in the streets, a 16-year-old youngster
told a reporter that he <arried a gun simply because someone had broken his
Walkman. Closer to home, students who witnessed a shooting at a weekend party at
Milton Academy said the fight was prompted by one youth giving another a dirty
look. : A

These anecdotes suggest that the biggest,ﬁhreat may not be drugs or gangs,

but the casual manner im-which some young peocple resort to violence to resolve
trivial conflicts. ‘

Many schools are responding to increased violence with police and metal
detectors. In some systems, students caught with weapons are suspended or sent
to alternative programs. These short-term efforts keep students insulated from
the violence outside school doors. Changing youngsters' behaviaor will require
changing the way youngsters think about violence.

“people do not expect violence,“ says Central Park East's co-director, Paul

Schwarz. "Students feel safe." Once again, Central Park East has managed to
achieve what few other schools can claim.
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The people who elected Polly Williams and Lawrence Patrick are expected to
recoil at the words '‘choice’' and ‘'voucher'' when they are applied to the
public schools. -

To black people, and especially poor black people, those words often resonate
with the anguish of the 1960's, when '‘freedom of choice'' was the battle cry of
whites fleeing school desegregation and vouchers were a device they hoped would
bring tax dollars to segregated private schoals.

So why did Ms. Williams, a Wisconsin State Representative from the most
heavily black section of Milwaukee, and Mr. Patrick, a Harvard Law School
graduate who is president of the school board in black-led Detroit, go on so
enthusiastically about '‘choice'' at the Brookings Institution on Friday? They
were probably the two speakers most carefully listened to at a forum marking the
publication of ‘'‘Politics, Markets and America's Schools,'' a study published by
Brookings that calls for a switch from government-operated schools to a
free-market system.

But others at the forum voiced caution. Lewis W. Finch, Superintendent of the
Anoka-Hennepin schaol district in Minnesota, where parents can chogse which
public school to send the children to, said, ''In my view, parental choice as it
is being talked about now is an elitist wolf wrapped in egalitarian sheepskin.'’
He predicted it would end up ''‘depriving millions of children of egual
oppartunity.'’

Money Follows White Students

Ms. Williams's enthusiasm for the concept stems from having seen what school
desegregation wrought upon her constituents and deciding she did not like it.
Like most desegregation plans that rely on voluntary efforts, Milwaukee's used
magnet schools and other inducements to draw white and black students inte
integrated situations.

But in a city where minority students were 70 percent of the school

population, many were necessarily excluded from the most desirable schools so
that racial balance could be maintained. As Ms. Williams describes it, the
practical outcome of the plan was that ''money follows the heads of white
students. '’
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Milwaukee's desegregation plan had much in it to attract whites, she said,
and something for those blacks who either were lucky enough to get their
children into magnet schools or were willing to ''put their babies on the bus at
5:30 in the morning and not see them again until 4:30 in the evening.''

She tried to persuade her colleagues in the Legislature to let the schools in

her legislative district secede from the Milwaukee school system and steer their
gwn course, but her plan failed.

Frustrations With System

Mr. Patrick recounted a similar frustrating experience with an unresponsive
system. In 1986, as a member of a civic group studying the Detroit schools, he
learned that the dozen or so magnet schools and citywide schools, which were
public '' schools of chaice, '' were by every measure more effective than other
schools. There also was an enormous unmet demand among Detroit parents for more

schools of choice.

Dissatisfied with the school board's response, Mr. Patrick and three
like-minded colleagues challenged the school board at the ballot box in 1988 and
pusted longtime incumbents. Mr. Patrick was gquickly elected president of the
board.

Both Ms. Williams and Mr. Patrick are more than theoretical supporters of
choice. In March, Ms. Williams, a Democrat, made common cause with the Governor,
Tommy 6. Thompson, a Republican, to win the Legislature's approval of a voucher
plan for low-income students in Milwaukee. It gives 1,000 such students the
right to enroll in private, nonsectarian schools and to receive up to $2,500 in

state funds for tuition.

"'I came up with choice outside of the public school system because I
couldn't get choice inside it,'' Ms. Williams said.

Moving to Community Control

In Detroit, Mr. Patrick has engineered what he hopes will eventually be a
citywide system of community-controlled public schools, virtually autonomaus
from the school board and the central bureaucracy. He said he had won the
agreement of the city's teachers and principals and the plan would go into
gffect this fall with about 40 of the city's 258 schools.

There will be citywide parental choice from the beginning, he said. And he
predicted that when all the city's schools are under community control, most
parents will opt to send their children to neighborhood schools ‘‘because
they'll be good schools.''

At times, the Brookings forum seemed to verge on becoming a celebration of
the choice concept instead of an examination of what most participants
acknowledged is a highly creditable study by John E. Chubb, a senior fellow at
Brookings, and Terry Moe, a professor of political science at Stanford
University.

The authors admit that the recommendation of a market system in education is
essentially a strongly held opinion derived from their research but not dictated
by it. Their central research finding, Mr. Chubb explained, is that the ''most
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important determinant of effective schools is autonomy'' -freedom from
interference by bureaucracies and meddlesome politics.

‘Government Is the Problem’

"'"Government hasn't solved the educational problem because government is the

problem,'' he said, adding that a market system based on parental choice was
''"the only path that we know'' to assure autonomy.

But Mr. Finch strenuously disagreed, saying bureaucracy bashing is

emotionally satisfying, but ''in my experience, every single case of
discrimination has come from an individual school building.'' Many parental
demands, he suggested, would not be about substantial educational issues, but
about ending the celebration of the birthday of the Rev. Dr. Martin Luther King
Jr., for example, or excluding a child with AIDS - essentially, acts of bigotry.

Another panelist, John E. Coons, a professor of law at the University of

California at Berkeley, observed that wealthy people exercised their choice of
public schools by buying houses in exclusive areas. Because of the geographical
basis of schopl attendance zones, public schools in such communities become, in
effect, private.

"‘Wg're not really discussing whether we should have choice,'' said Sy

Fliegel, the former Superintendent of District 4 in East Harlem who was the
architect of its successful choice plan. People of means already have choice and
no one questions it, he said. '‘We’re talking about whether poor folks should
have choice.'’

As far as Ms. Williams is concerned, they obviously should. And the argument

that poor parents cannot exercise such responsibility is absurd, she says.
‘'Parents are not stupid just because they are poor.''

SUBJECT: EDUCATION AND SCHOOLS
ORGANIZATION: BROOKINGS INSTITUTION

NAME: WYCLIFF, DON
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East Harlem 1is inner-city America: where crack sells in rubble-caked lots,
guns sound in the night, public housing darkens under graffiti, abandoned
tenements rot on decrepit streets and tattered men just hang around.

“You don't walk around here at night," said Allister Whitman, who supervises
the speech programs in East Harlem's public schools. "If you walk around 109th
Street," said Leslie Moore, director of a junior high school on that street,
"you will see lines forming for crack. Parents are slowly dying of AIDS."

Yet, here is where the Bush Administration has embraced the public schaols as
a model for the rest of the country. The Administration looks on East Harlem
as the shining example of the educational refaorm known a3s “choice” -- a
tradition-shattering grant of authority to parents to select public schools for
their children.

On close inspection, however, East Harlem appears to be a flawed model.

Although the schools have instilled a new exuberance and spirit of learning, the
claims about the impact of choice on educational achievement may be overblown.

East Harlem school officials, in a boast frequently echoed by the Bush
Administration, say that reading scores have improved sharply in the last 15
years. They do not say what the statistics also show: that the improvements in
reading scores seem to result from other factors -- a citywide improvement in
reading levels, for example, and a switch to a different standardized test --
that have nothing to do with choice. Nor is there any evidence that choice has
dented the dropout and illiteracy rates of the school district in any way.

For all that, the elementary and junior high schools of East Harlem are in
fact a cluster of ocases in the inner city of New York. A near-wondrous pride has
infused the schools since the district started 15 years ago to institute a
series of reforms, including giving parents some choice as to the school their
children will attend.

“This is the best school in the world," shouted a youngster to a visitor the

pther day in front of Junior High School 45 on First Avenue. The spirit is
determined and infectious.
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President Bush, frequently citing East Harlem, has called choice "perhaps
the single most promising" idea for reforming education in America. Education
Secretary Lauro F. Cavazos, once lukewarm about the idea, now proclaims that
“choice is the cornerstone of educational change.®

The Bush Administration, opening a nationwide campaign to sell choice, held a
two-day conference in East Harlem in mid-October that turned into an emotional
celebration of the neighborhood's schools. The Administration has already held a
second regional conference in Minneapolis, and it plans additional sessions this
month in Charlotte, N.C., Denver and Richmond, Calif. -- all areas where schools
allow choice.

None of the other school districts has had as much experience with choice as

East Harlem. Nor has any offered quantified documentation of its educational
results.

In the most extensive experiment, the state of Minnesota allowed all students

beginning this school year to transfer to any school in the state so long as the
move did not upset the racial balance of schools under court desegregation
orders. So far, 3,500 students -- 0.5% of all children in Minnesota's public
education system -- have chosen to transfer.

Richmond, which has conducted California's most extensive experiment, has

encouraged parents since 1987 to choose schools best suited to their children.
To attract children this school year, Richmond transfarmed 48 of its 50 schools
into specialty schools concentrating on such fields as international affairs or
classical studies.

For some years, Los Angeles and other California school districts have also

provided “magnet schools" designed to attract students citywide into an ethnic
mix -- a kind of precursor of choice.

Conservatives favor choice because, apart from not costing any money, it
seems to apply the rules of free markets to public education. Thomas Sobol, who
as New York state education commissioner is skeptical about the concept, says
the conferences on choice "have the air of revival meetings."”

In a passionate plea at the East Harlem conference, Republican Gov. Thomas
Kean of New Jersey likened traditional American school systems to the meager
goods on the shelves of groceries in the Soviet Union. After describing his
glimpses of dispiriting shops on a recent Soviet visit, Kean asked: "How
different is it from the way we run the most important government-run industry
in this country?"

Choice's opponents are just as ideologically fervent. Barbara Dandridge,
administrative assistant to the House Education and Labor Committee, accused the
Education Department of “"going around the country selling snake 0il. Do we
really want to subject our children to the dog-eat-dog atmosphere of the
marketplace?"

Sobol warned: "We must not simply think that an open market alone will create

quality -- unless we believe that MTV and shopping malls are the highest quality
that we can produce.”
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No American school district has practiced choice longer than East Harlem.
And no one can accuse the officials, teachers and parents of East Harlem -- a

liberal bastion of the Democratic Party -- of blinding themselves with their
fervor for conservative philosaophy.

The schools of District 4, as the East Harlem area is officially

designated, were in a woeful, depressing state two decades ago. Leslie Maore,
who came from Buffalo as an art teacher in 1948, recalled: "It was not uncommon
to see chairs go out the window. It was not uncommon to refuse to turn your back
on the children. It was not a safe environment. I was totally upset, frustrated

and discouraged."”

John Falco, now assistant superintendent of the district, said absenteeism
was rampant, not only among students but teachers as well. "If we had 80%
attendance by pupils on any day, we were ecstatic,” he said. "We had a junior
high school with 120 teachers. If we had as few as 20 absent on any given day,
we were excited.”

In the early 1970s, Moore and a few other teachers persuaded Anthony
Alvarado, the young, dynamic superintendent of the district, to try a few new
programs that might attract youngsters and infuse the system with some
creativity and discipline. "We took risks," recalled Bernard Diamond, now
principal of Public School 117, "because we had nowhere to go but up.”

Alvarado started three alternative schools in the 1973-1974 school year: a
performing arts school, a school for difficult students and what teachers call
an "open education® school, where students work at their own individual pace in
an environment that looks less structured than the traditional classroom.

Over the years, teachers were encouraged to propose different kinds of
schools that might interest the district’'s torpid youngsters. Seymour Fliegel,
who was deputy superintendent during much of this period, said: "Our message to
teachers was: 'Come forth with your ideas. Tell us what your dreams are. We'll
put you into business.' Well, they did."

The district also started "magnet" schools with specialized, high-quality
programs that could attract bright students from all over the city. By 1982,
district officials felt there were so many good junior high schools with so many
different programs that parents could choose the one most suitable for their
children.

Parents have much less choice about where to send their children to
elementary school. There are five magnet elementary schools far bright children,
but children not admitted to these schools are assigned to the closest of the 28
regular schools.

The East Harlem school board now runs 52 small elementary and junior high
schools in 20 school buildings in the district, which extends fraom 96th Street
to 125th Street on the east side of Central Park. All the schools are small, and
the massive old junior high school buildings house as many as five separate
schools.

0f the 14,000 students, 60X are Latino and 35% are black. Those living in

East Harlem come from families with a median income of 8,300 a year, the
lowest in Manhattan. More than one-third of the families are on welfare. There
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are 1,500 students who travel to East Harlem from outside the district to
attend the magnet schools.

At the junior high school level, students choose from a menu of 19 schools,
which include not only traditional schools but alsoc an academy of environmental
science, a maritime school, two schools with private college prep atmosphere, a
college for human services, a school for health and biomedical studies, a
technical school, two performing arts schools, a school for math and science, a
school for science and humanities, a school for underachievers, a music school,
a technical school for communication arts and computer science and a bilingual
school with Spanish and English classes.

Not all students get their first choice. Several schools have more applicants
than places and select students after interviews and examination. Elementary
school teachers look far underachievers who have potential and push them to the
Key School, a small junior high with a staff trained to help such children. The
district has 1,000 other children -- classified as "at risk" -- who have fallen
so far behind that they cannot attend regular classes but must be enrolled in
what New York officials call "special education."

These innovations have set off giddy changes in the mood of District 4.

Assistant Superintendent Falco says student attendance is now well over 902 and
teacher morale is so high that teachers throughout the city are trying to
transfer to East Harlem. The atmosphere is warm and vibrant.

Pride abounds. Sharabee Briscoe, a ninth-grader at the Key School for

underachievers, brassily showed off her classrooms recently, tossing off glib
judgments, mostly favorable, about her teachers. "I used to be failing, getting
40s," she said. "Then I came here. I got 75s, then 85s. Now I'm doing 90s."

Isidore Bernstein, the principal of Junior High School 45 on First Avenue,

which houses a regular junior high school, the East Harlem Center for Health
and Bio-Medical Studies, the Communications Arts Center, the East Harlem
Maritime School and the Rafael Cordero Bilingual School, says some students are
so happy to be in their school that they walk 20 blocks to reach it every
morning.

"Twenty blocks isn't a big thing in terms of Abraham Lincoln," Bernstein

says. "But when you walk across East Harlem, you walk across turfs. Five
blocks is too much."

Parents in inner cities usually pay scant attention to schools. They are too

busy trying to struggle for a living or too uninterested or too frightened of
government and bureaucracy.

But choice has encouraged the parents of East Harlem to take extraordinary

interest. They feel so possessive about the schools that they seem to hover over
them, often helping out teachers as volunteer aides.

Education Secretary Cavazas discovered the intense interest of the parents

rather unexpectedly one uncomfortable evening at the recent conference when
parent after parent, some speaking English and some speaking Spanish, berated
him and the federal government for refusing to give East Harlem a $1.4-million
grant for magnet schools this year.
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But, while the mood is easy to sense, the academic achievement is harder to
document.

Every federal government publication describing the East Harlem schools
cites a single dramatic statistic to prove the worth of choice. In 1974, only
15.3% of the students in District 4 could read at or above the norm for their
grade level. In 1988, the proportion had guadrupled to 62.5%.

The figures, although true, are misleading. District 4 achieved its largest
increases in reading in 1975 (13 percentage points), when the choice program was
just barely getting under way, and in 1986 (9.5 percentage points), when New
York City changed its reading test. All schools in New York achieved similar
increases in reading level in those same years.

If reading levels are measured from 1981, the year before choice was
officially inaugurated in East Harlem, the results are still favorable. In
that year, 44.3% of the pupils of District 4 were reading at their grade level
aor better.

The 62.5% of 1988 represents substantial improvement. But the percentage of

all students of New York City public schools who read at grade level or better
increased from 50.8% in 1981 to 65% in 1988, a nearly equal increase. The
somewhat better results achieved by District 4 could be accounted for by the
large numbers of students -- more than one out 10 -- who attend East Harlem
magnet schools from outside the district.

Moreover, District 4 officials have no records about what happens to their
students once they go on to high schools, which are run by the citywide board of
education. They can offer no documentary evidence that they have reduced the
dropout rate in East Harlem.

Scandal has tainted the district. Alvarado's record as superintendent was so

impressive that New York named him chancellor of the entire city school system
in 1983. A year later, however, he had to resign when accused of financial
impropriety -- mainly borrowing money from people working under him when he
headed the schools in District 4.

Carlos Medina, Alvarado's successor as superintendent of District 4, was

forced to resign last December when he and other officials were accused of using
a school fund to pay for personal expenses.

Yet these scandals have evidently not diminished the ardor of parents for
their " schools of choice" in District 4, a measure of the extraordinary
popularity of the schools.

Principals and teachers have turned around a system that would have gnarled
the spirit of even the brightest of youngsters. Choice may not be so responsible
as the intimacy that the small schools have achieved and the soaring spirits
that they have spawned among both students and teachers. Regardless, the reforms
have encouraged the potential of students who might have been intimidated by the
chaos of the old schools.

On a recent school day, Nelda Rios, director of the Rafael Cordero Bilingual
School, hugged a young boy who came from the Dominican Republic a year ago and
has now graduated to the highest English class. "We are here to serve people
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like Maximo," she said. "They are very bright, and we don't want children like
him to fall by the way."

Non Dup HARLEM (NY); NEW YORK CITY -- SCHOOLS; EDUCATION REFORM; NEW YORK CITY
-~ EDUCATION; UNITED STATES -- EDUCATION; BUSH, GEORGE; STATISTICS; BLACKS --
NEW YORK CITY; HISPANICS -~ NEW YORK CITY
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When U.S. Secretary of Education Lauro F. Cavazos, educators and
administrators descended on East Harlem's PS 117, touting parental choice in
public schools, they got more than coffee and doughnuts in the school library.

Hundreds of angry parents turned up at open sessions of the two-day

conference Monday and yesterday, many shouting at the visitors from Washington
far cutting $ 1.4 million to the magnet-school program in Community School
District 4.

“If [President Georgel Bush wants to talk about the thousand points of light,

he has to provide the batteries," parent activist Roberto de Leon said Monday
night, at a fiery meeting between parents and Cavazos in the school auditorium.

“It's ironic that they're here to celebhrate schools of choice. They have te
provide the funding," de Leon said.

The conference of about 500 people was the first of five regional meetings on

parental choice in public schools, a central concept of Bush's plans to reform
public education.

“I'1l continue to advocate choice for the entire nation," Cavazos told the

conference yesterday. "We have choice on everything in America: the car we
drive, this, that and the other. But we don't have choice in schools.”

East Harlem's school system in District 4 features a variety of

mini-campuses offering specialized programs to which parents can choose to send
their children.

Since the choice scheme began 15 years ago, the district's reading scores

have dramatically risen. Today, the schools are frequently cited by those
favoring choice as an example of a drugand crime-ridden district managing to
offer poor families solid education.

"This is a district where the orthodox wisdom is that the kids are doomed to

failure,” said Jack Klenk, director of the U.S. Department of Education's choice
initiative program. "This really gives hope to other areas.”

But as the officials toured the school's classes, admiring the students'
artwork on the walls, parents and local board members were locked in back-room
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meetings, trying to resolve the budget problems before this evening's local
board meeting.

De Leon and several other parents have persuaded the local board to risk

being suspended by the Board of Education, rather than pass a reduced budget
because of the federal cuts.

Local board members say about 30 teaching jobs are jeopardized by the federal
funding cuts,

But Schools Chancellor Bernard Mecklowitz has threatened to take action
against the local board, if it does not pass a budget at the meeting.

“I'1l do what I have to do," Mecklowitz said on Monday. "I sure hope that the
people who are elected to run the district would do their job."
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Education Secretary Lauro Cavazos took his campaign for ''choice’’ to East
Harlem, the rough New York City neighborhood where responsibilities —-- at
least for educators -- really do begin in dreams.

Choice is the doctrine that parents should be able to select their children's

schools, thereby putting schools in competition for students and forcing them to
improve if they want to stay in business.

East Harlem's District 4 has served since 1973 as a laboratory for choice,

and Cavazos was to hold meetings Monday and Tuesday with parents, educators and
officials to discuss what lessons East Harlem has for American education.

Other regional meetings to promote choice will be held later this fall in
Minneapolis, Charlotte, N.C., Denver and Richmond, Calif.

Educators who have worked in East Harlem say Cavazos should learn that for

choice to succeed in other places it will take more money from the government
and -- most important -- a local vision of what a good school should be.

''Any good school, in order to function well, has to have a vision,'' Sy

Fliegel, a former District 4 administrator now writing on book about the East
Harlem experience, said in a telephone interview. ''Before I let you open up a
school, you better have a vision.''

District 4, which now serves 14,000 elementary and junior high school

students, nearly all of them Hispanic or black, began its move toward choice
after finishing last among the city's 32 districts in reading scores.

First it opened three small alternative junior highs at the suggestion of

teachers, one concentrating on the performing arts, another on troubled students
and a third featuring an ''open'' or less-structured environmment.

Soon more small junior highs sprung up, many occupying different floors of

the same building and each embodying its own particular philosophy. By 1989
students could choose from among 16 junior highs, and reading Scores were up.

Critics of choice say it will lead to two school systems -- a good one for
students who have parents with the wherewithal to make better selections and a
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bad one for the rest -- and possibly revive racial segregation.

But Fliegel said choice has '‘'extended ownership'' of the schools to the poor

students of East Harlem. ''If you get to select the school, you get to say
that's my school,'' he said. ''People treat what they own better than what they
don't own.'!'

Fliegel said choice also gives educators more accountability while at the
same time encouraging them to take chances.

''We were allowed to fail in this district, and for people who work in a

bureaucracy that's tremendously important,'' said Mary Coleman, the assisfant
director of alternative schools in District 4 who has been part of the choice
effort since the beginning.

Coleman cautioned that not all of the East Harlem experience would be easy

to reproduce. She credited administrators of the program - particularly in the
early days -- with making it a success, turning themselves into ''Z4-hour human
beings'' who used ''creative insubordination’'' to get what they wanted.

"'Running schools of choice is more expensive,’'' she added. '''Read my

lips' will not work in this district. Money plays a very large part in creating
and maintaining schools of choice ... unless you don't want schools of
quality.

''Anybody can give you schools of choice, '' Coleman said. ''The choice
between a bad school and a worse school is no choice of all.'!

Education Department officials said at a briefing Thursday that the stage was

set for the East Harlem meetings by the call for school restructuring issued
at the end of President Bush's summit last month with the nation's governors.
The administration has made choice the cornerstone of its restructuring plans.

Fliegel said choice should be embraced by Americans of all political

persuasions. He said the rich always have had choice, either through private
schools or through their ability to move to areas with bhetter schools.

''The children of the poor should have what we assume for the children of the

wealthy,'' he said. ''We're not discussing whether I should have choice; it's
whether 'they' should have choice.

"'It's a patronizing attitude. In East Harlem, all the kids, with their

parents, have the opportunity to make choices. And they make good choices.
Someone out there knows what's going on.''
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HEADLINE: In East Harlem School District, Choice Triumphs, But Money Still
Talks
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DATELINE: NEW YORK
KEYWORD: Education-Choice

BODY:
OQutside the battered metal doors of Intermediate School 117 in East Harlem,
crack vials litter the pavement and row after row of tenements stand empty and
graffiti-scarred.

But inside is what President Bush has called "the single most promising idea"”

in education - an idea certain to be high on the agenda at the education summit
this week between Bush and the nation's governors in Charlottesville, Va.

The idea is “choice": the belief, as espoused by Bush and others, that if
parents are allowed to choose the best public schools for their children, the
resulting competition would compel schools everywhere to improve.

Minnesota, Iowa and Arkansas have already adopted "open enrollment” plans

permitting parents to choose among schools throughout those states. Many other
states offer more limited choice options aimed at gifted students or youngsters
with academic problems that only certain districts can handle. Scores of local
districts have offered magnet and alternative programs for years.

A Gallup education survey in August found Americans support the principle of
school choice by a 60-31 margin, with 9 percent saying they weren't sure.

Minnesota's plan, voluntary for two years, became mandatory this fall far

districts with at least 1,000 students. In Iowa, a law signed this year gives
students the right to apply to any school in the state. They must stick with

their choice for at least four years.

Arkansas this year passed a comprehensive open enrollment law permitting

students aged 5 through 18 to choose schools across district lines as long as
there is room and as long as it doesn't upset desegregation efforts.

But advocates say no place offers better proof than East Harlem that
choice's benefits can extend even to urban America's neediest.
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In 1972, District 4 ranked last among New York City's 32 school districts in
reading and math achievement. Only 15 percent read at or above grade level.

With federal and private funds, then-superintendent Anthony Alvarado

gradually broke up or replaced existing schools in the district with magnet
schools and alternative "schools within schools,” small enough to give students
individual attention and academically attractive enough to draw pupils from all
over the city.

Some are selective, like the gifted programs or the school for the performing
arts. Others take nearly all comers.

The district has weathered some recent problems. Last December,

superintendent Carlos Medina was suspended on allegations he and fellow bgard
members funneled district money into a secret bank account and used it for
trips, food, liquor and improper loans.

And citywide school budget cuts may force reductions this year in some of the
district's innovative magnet programs, said assistant superintendent John Falco.

5till, everyone agrees the district has been transformed for the better by
the bracing effects of competition.

Even Keith Geiger, president of the National Education Association, which has

given only qualified support to the idea of choice, calls District 4 “choice at
its very best."

Today, reading scores of District 4's 14,000 pupils rank 14th in the city,
and 65 percent read at grade level or higher. Pupils can choose among 23
alternative schools specializing in such areas as science and humanities,
perfaorming arts and environmental science.

Choice has also meant that poor programs which no longer attract students

don't last. A school specializing in maritime science was closed about three
years ago, Falco said. It reopened recently with a new director.

I.5. 117 was ance a failing, impersonal middle school bulging with more than
2,000 students. It now houses four academies, or schools within schools, each
occupying one floor and each with only about 200 pupils. There is a gifted and
talented program; the "Harbor School” for the performing arts; the "Career
Academy," which helps poorly prepared students take a seemingly outlandish goal
such as becoming a lawyer and plan how to attain it; and the "Key School" with
classes aof no more than 18 students and intensive instruction for youngsters
with emotional difficulties.

Most pupils come from East Harlem. But the magnet schools are so appealing

that this once-downtrodden district is drawing students of all races and
economic circumstances from every corner of the city.

Nearly 200 children from around the city applied for 70 places in the

entering class of the Harbor School this year, says assistant director Harold
Roth.

Fourth-grader Chenoa Rommereim takes a car pool each day from the Bronx to
attend 1.5. 117's gifted program. She is one of the estimated 15-25 percent
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non-minority students in District 4 magnet programs, Falco said.

Even staunch supparters of choice note its limitations. District 4 has

shunned choice for elementary schools, Falco said, because at that early age
it's more important for parents and children to maintain neighborhood ties.

Sy Fliegel, an early architect of choice in District 4, recently wrote that
choice worked in East Harlem because it came gradually, one school at a time.
And successful programs were kept small. It's far better to have parents
clamoring for a few excellent programs than to offer lots of poor chaices.

"When I hear about a school district deciding to become a complete choice
system in one blow, I worry," Fliegel wrote.

And as the Bush education summit approaches, educators here greet their fame
with a mix of pride and frustration.

Some worry that District 4's accomplishments are being used to demonstrate

that choice aleone, without additional money, will fix the nation's schools. Few
here believe that choice is an educational cure-all.

"In the final analysis the folks in Washington seem to be saying: 'Federal

dollars aren't necessary. What's needed is to have more schools like THAT one,™’
said Phil Batton, a computer and Spanish teacher who has been at I.S. 117 for 24
years.

"I have two feelings,” said Maria Bonet, director of Northview Tech, a magnet
school on East 11é6th Street specializing in computers and writing. "It's very
positive that people are noticing us. Let them notice. But send us more money."

EDITOR'S NOTE - Lee Mitgang has covered education for the AP since 1981.
GRAPHIC: LaserPhoto NY31? of Sept. 21
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covery and adventure, that is surely draw-
ing us to a new destiny on new and far
distant worlds. You are privileged to be the
generation that will witness the first large
movement of men and women into space.
And as this happens, I know that the Boy
‘Scouts of today will be in the lead. Thank
you for inviting me to your Jamboree. God
bless you, God bless the Boy Scouts of
America, and God bless the United States of
America. Thank you all.

Statement by Press Secretary Fitzwater on the Execution of
Lieutenant Colonel William R. Higgins

August 7, 1989

The Federal Bureau of Investigation
today released the results of forensic exami-
nations of the videotape purported to be of
Lieutenant Colonel Higgins. Mrs. Higgins
was informed of the results by the Com-
mandant of the Marine Corps, General Al
Gray. President Bush called Mrs. Higgins at
about 2 p.m. to offer his support and en-
couragement. The President said the U.S.
Government will continue to do all it can to
obtain a full accounting of what happened
to her husband.

Remarks at the National Urban League Conference

August 8, 1989

Thank you very much, Dr. Watson. And
to you, my friend John Jacob, thank you,
sir—Tony Burns, the chairman, and all the
other Urban League leaders. 1 single out
my Cabinet-mate, Secretary Kemp. I'm de-
lighted that you're here, Jack. Thank you
all.

You know, Jack told me coming over that
you had a moment of silence—a prayer,
really, for Mickey Leland, my fellow Hous-
tonian. And let me just say that we have
been in touch with the Government of
Ethiopia and the United Nations to learn
the whereabouts of Congressman Leland’s
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Fort A.P. Hill. In his remarks, he referred to

Note: The President spoke at 10:44 a.m. at

G. William Swisher, Jr., chairman of the -~
National Jamboree; Ben H. Love, chief -
Scout executive of the Boy Scouts of Amer-
ica; former Scout Curtis Hawkins; entertain-

er Calvin Grant; and Col. John R. Bour-
geois, USMC, Director of the U.S. Marine
Corps Band. .

Note: Lt. Col. William R. Higgins, USMC,
chief of the U.N. peacekeeping force in
southern Lebanon, was kidnaped on Febru-
ary 17, 1988, and executed by pro-Iranian
terrorists on July 31, 1989. After examining
a videotape released by the terrorists, FBI
forensic experts and pathologists concluded
that, although a positive identification 7 .
could not be made, the person depicted in " : . .
the videotape probably was Lieutenant
Colonel Higgins and that he was “within a

reasonable degree of medical certainty” ..
dead.

plane. Our Secretary of Defense, Dick
Cheney—seeing what he can do in terms of
search assets.

I think it says a lot about Mickey that he
was on his sixth humanitarian mission to
help feed the hungry in that part of the
world, and so, I would just like to join you
all in what you did this morning to say that
our thoughts and prayers are with him. I
talked to Alison, his wife, late this morn-
ing—earlier this morning, I guess. She’s
strong, has a lot of hope. And we all pray
that he’s safe and that he and the others
with him on that humanitarian mission will
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be found and that they’ll all be safe. And
we will, I can tell you as President, do all
we can to learn what has happened.

I want to speak to you today about the
state of urban America, about the future
that I see for American cities and for the
many millions of Americans who make
them their home. In many respects, let’s
face it, urban America offers a bleak pic-
ture: an inner city in crisis. And there is too
much crime, too much crack, too many
dropouts, too much despair, too little eco-
nomic opportunity, too little advancement,
and—the bottom line—too little hope. But
there’s something else that’s true about our
inner cities, something we can’t overlook,
something the Urban League has worked
tirelessly to strengthen; and that’s a core
community that is simply too strong to suc-
cumb, a community where there is too
much faith, too much pride, too strong a
sense of family not to fight back—whatever
their challenge, whatever the odds. .

But the challenge for urban America is a
challenge for all America. It’s a challenge
for my administration. It’s a challenge every
American must embrace. The condition of
our inner cities isn’t a matter of charts and
graphs and these cold statistics. It’s more
than an exercise in sociology or public
policy. It’s a question of how people live
their lives, a question of human dignity; and
it's a challenge that I take to heart. Your
problems are my problems; your hopes, the
hopes all Americans hold dear. Today I
offer you my hand, and I offer you my
word: Together we will make America open
and equal to all. And together we must and
will find a way to stop the decline in our
inner cities, to restore hope, and make the
nineties a decade of urban renaissance.

And whether we succeed depends on
how well we meet three key tests. First, we
must strike down barriers to advancement
and opportunity for American minorities—
and strike them down for good. And
second, we must create conditions for urban
growth and economic revival, conditions
that leave no one behind. And finally, we
must secure the most fundamental right of
all: the right of young and old alike of any
race to walk any street without fear.

_ Let me start with equal opportunity. Not
Just in urban America but across this nation,

we must continue the crusade for equality.
Just over a week ago, a collection of schol-
ars released a monumental study called “A
Common Destiny: Blacks and American So-
ciety.” It offers detailed evidence of the
progress our nation has made in the past 50
years in living up to American ideals. But
the study makes clear that our work is far
from over. The great gulf between black
and white America has narrowed, but it’s
not closed. And closing that gulf, eliminat-
ing it for all time, is the next chapter we
must write in the unfolding history, the un-
finished history, of civil rights. And that
chapter will be written because today, as in
the past, advancing the cause of equal
rights is in keeping with our highest ideals.
It’s the right thing to do.

Think back to 1954, the Court’s decision
in favor of Linda Brown; a year later, an-
other decision, Rosa Parks’ refusal to go to
the back of the bus; the 1960, the passage
of the Civil Rights Act, the Voting Rights
Act, Fair Housing; and in this decade, the
elevation of Dr. Martin Luther King to a
place of honor among American heroes. It
was the right thing to do. And today, when
our challenge is securing true equality for
every American, once again, we will suc-
ceed because it’s the right thing to do.

Discrimination—of course it still exists.
Race hate, born of ignorance and inhuman-
ity, still exists. The day of the poll tax is
over. The day of Jim Crow is gone. Today
bigotry and bias may take more subtle
forms; but they persist, and as long as they
do, my work is not over; your work is not
over; our work is not over.

Before 1 go on, I want to make sure ev-
eryone in this room knows just exactly
where I stand and just where my adminis-
tration stands. My administration is commit-
ted to reaching out to minorities, to striking
down barriers to free and open access. We
will not tolerate discrimination, bigotry, or
bias of any kind, period, just as Dr. Watson
said. :

Now, we’ve all spent a lot of time over
the past two decades debating the best
means of ending unequal treatment. And
we've argued—I've even argued with John
Jacob; you try that one on for size—we’ve
argued, society’s argued, about affirmative
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action, about quotas, about goals and time-
tables, about set-asides and 8-A firms. Well,
while society’s been debating these impor-
tant issues, society’s also been changing,
The economy’s been changing. Our world,
the world our children will inherit, is
changing. And part of the change is the
progress we have made—hard-fought
changes in which the Urban League can
take pride. Part of the change is simply a
matter of the dynamics at work in our
world.

Take the economy: We're used to think-
ing of unemployment as a case of too many
people and too few jobs. I remember play-
ing musical chairs when I was a little kid—a
game of musical chairs. And all too often,
it’s the minorities left standing when the
music stops. In the 1990’s, into the next
century, our problem—our nation’s prob-
lem—will be just the opposite: more than
enough jobs and too few people qualified to
fill them. .

The last of the baby boom generation are
in their thirties. And there’s been a slow-
down in the number of new workers that
are entering our economy, and that’s going
to continue into the 1990’s. Talk to any de-
mographer, and they’ll tell you that’s true.
New works will be in demand—new work-
ers—and the simple fact is that 8 out of
every 10 new workers will be women, mi-
norities, and immigrants. Think about what
that means. Think about it: For every child
growing up today—black or white and, yes,
urban or rural—there will be a job waiting.
The question, our challenge, is whether
they’ll have the education and the skills
that they need to seize that opportunity.
And that’s the new frontier for civil rights.

Opportunity means education. The jobs
open to the 21st century worker are going
to require higher skills. And never has edu-
cation been more important than for the
next generation, for the first-grader—
today’s first-grader—~who is a member of
the high school class of the year 2001. The
package of education initiatives that I sent
to the Congress this spring will make a dif-
ference for urban America and for Ameri-
can minorities. And I've called on Congress
to provide a $250 million increase in funds
for Head Start, a key program in getting
disadvantaged children ready for school.
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And back in April, I signed an Executive
order that will strengthen our nation’s his-
torically black colleges and universities and
expand opportunities for their students and
their graduates.

In many urban schools, the key is creat-
ing a sound learning environment, one that
keeps the dropouts in and keeps the drugs
out. And that’s why I've called for the cre-
ation of urban emergency grants to help
clean up schools hit hardest by the drug
scourge. Education is the way to turn
dreams into reality, and even in the inner
city, every kid has a dream.

And opportunity means job training,
building the employment skills and basic
literacy ability that everyone needs to get
and keep a job. For 6 years now, the Job
Training Partnership program has been
equipping the disadvantaged youth to enter
the work force, to start that climb up out of
the poverty trap. JTPA—it works. The proof
is its 68-percent success ratio, and we're
working to make the program even strong-
er. Last month we introduced amendments
to the Job Training Partnership Act to
target it more tightly on at-risk youth, kids
with the most urgent need for job training.

But growth creates jobs, and the future of
urban America depends on bringing growth
to our inner cities. One entrepreneurial
answer to-inner city poverty—and I salute
my Secretary of HUD for being in the fore-
ground on this one—is enterprise zones.
Enterprise zones can be a source of jobs,
growth, and advancement. And the payoff
isn’t simply economic. When you create
jobs, you create hope. We’ve debated the
idea of enterprise zones long enough. And
I've asked Congress to create at least 50
enterprise zones between now and 1993,
and now is the time for action.

But enterprise zones are meaningless if
we don’t create economic incentives for.
urban expansion. And that’s why I've also
called on Congress to enact changes in the
Tax Code that will make enterprise zones
magnets for capital, magnets for job cre-
ation. And I'm talking about incentives to
increase investment, to open a flow of seed

capital into urban areas. And if we’re going
to make inner cities attractive to new cap-
ital, individuals who invest in enterprise
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zones should get an immediate tax savings.

And we’ve also got to reward risk-taking.
I've proposed a zero capital gains rate for
eligible business investments in enterprise
zones. If you take your capital and go there
to invest, you ought to have that as an in-
centive to put the business where the jobs
must be for outside—{applause]. It should
be a powerful incentive for outside inves-
tors and a rate of return fitting for urban
entrepreneurs.

And I'm talking about incentives for
working people. We want to establish
what’s known as a refundable wage credit
for low-income employees in enterprise
zones. In many cases, this credit will cut the
taxes of low-income workers to zero. And
for some low-income families who already
owe little in taxes, a refundable credit will
not only take them off the Federal income
tax rolls; it will put money in their pockets.

Opportunity, education, advancement,
equality: each is essential. But we can’t talk
about the future we want to see for urban
America without talking about the number-
one threat in our inner cities today. You
know what that is, every one of you: illegal
drugs. And you know the simple truth: Qur
inner cities cannot become centers of op-
portunity as long as they are battle zones in
a drug war.

A little over a week ago, our Secretary of
HHS, Dr. Louis Sullivan, released the
newest statistics—maybe some of you all
saw it in the paper—the newest statistics on
illegal drug use in America. The statistics
show two trends, one positive and one pro-
foundly, earthshakingly disturbing. Overall
use of cocaine has declined by almost half—
testimony to the years of dedication and
hard work of parents, educators, religious
and community leaders, all determined to
end this plague. But our greatest challenge
is yet to come. Frequent cocaine use—fre-
quent use—is up sharply.

And that means while our message is get-
ting across to the casual user, hardcore
drugs, drugs like this insidious crack co-
caine, are tightening their grip. And that’s
grim news, that’s bad news for the United
States of America, because crack, crime,
and violence—they’re the unholy trinity in
our inner cities. And urban communities
suffer the most. And when the crackhouse

is on your block, and when the stray bullet
from a drug war shootout kills some mother
sitting on her porch, and when parents and
teachers and churches struggle to teach the
values of honesty and hard work and then

‘find themselves up against the fast-money

lure of the drug trade, there’s a certain

‘hopelessness.

But our children can live and learn in
peace. Urban communities can thrive again.
And that’s why we’ve got to combat drug
violence, and that’s why we’ve got to elimi-
nate fear, and that’s why we've got to
create a climate of hope. The Federal Gov-
ernment is doing its part. We're going to do
more. We've taken forceful action to speed
up the eviction process for drug dealers in
America’s public housing. And in less than a
month, we’ll unveil a new national drug
strategy, our comprehensive battle plan to
wage the long, hard fight against illegal
drugs.

And there’s a message that I want to send
today, all out across this country, to all law-
abiding Americans: The war on drugs is a
battle that can’t simply be waged from
Washington, DC. When I was in Chicago
last month, I asked this nation’s Governors
to pass laws in each of their States that
parallel the tough Federal stand that we've
taken against illegal drugs. And today I ask
each of you to do the same at the local
level, in urban America. Let’s put more
police on the streets, tougher laws on the
books, build the jail cells that we need to
put drug criminals where they belong—
behind bars—and, in my view, keep them
there. Let’s not point the finger or look for
scapegoats. Let’s enlist every asset that we
have, form a united front, and fight this war
together.

There are some who say—and you've
heard it—the state of urban America is
hopeless. The National Urban League
doesn’t believe that. I say they’re wrong.
We've got to see past the stories on the 6
o’clock news and past the statistics. We've
got to see the potential for progress; we've
got to see the face of hope in our inner
cities. .

And, now, I'm not afraid to say we’ve got
hard work ahead of us: We've got to wage
war on poverty and wage war on despair
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and wage war on the hopelessness that robs
us of our future. And I want to tell ‘all of
you here today: I'm not going to relax in
this job, or rest, until I know that I have
done everything in my power to ensure
that we succeed, that every child in our
inner cities has a shot at a good job, that
every kid stays in school and gets a quality
education—yes, lives in decent housing in a
neighborhood free of drugs, fear, and vio-
lence. We've got to work together to
achieve these goals. I know we will, and I
know why. John, you know why. Jack
Kemp, Dr. Watson, you know why. Every-
one here today knows why: Because,
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simply, it is the right thing to do. Thank
you, God bless you, and God bless the
United States of America. Thank you very,
very much.

Note: The President spoke at 2:25 p.m. at
the Washington Convention Center. In his
remarks, he referred to Bernard Watson,
John Jacob, and M. Anthony Burns, senior
vice chairman, president and chief execu-
tive offficer, and chairman of the National
Urban League, respectively, and Secretary
of Housing and Urban Development Jack F.
Kemp.

Remarks on Signing the Financial Institutions Reform, Recovery,

and Enforcement Act of 1989
August 9, 1989

Well, Secretary Brady and Secretary Jack
Kemp, Chairman Greenspan, Senators
Riegle and Gramm, and Congressmen
Wylie and Gonzalez, and other distin-
guished Members of the House and Senate,
ladies and gentlemen, and friends: Thomas
Jefferson once observed that “the care of
human life and happiness, and not their de-
struction, is the first and only legitimate
object of good government.” And today we
gather here to sign legislation, the Financial
Institutions Reform, Recovery, and Enforce-
ment Act of 1989, which reaffirms those
words.

This legislation comes to grips with the
problems facing our savings and loan indus-
try. It'll safeguard and stabilize America’s
financial system and put in place perma-
nent reforms so these problems will never
happen again. And moreover, it says to tens
of millions of S&L depositors: You will not
be the victim of others’ mistakes. We will
see—guarantee—that your insured deposits
are secure. )

And this, of course, was government’s
intent when, in 1933, it created the Federal
Deposit Insurance [Corporation]. And yet as
that system incurred massive loans over the
past couple of decades, the fund designed
to protect depositors itself became insol-
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vent. And the crisis has been told and
retold: The Federal insurance fund was
unable to make good on its commitments to
the public or to close insolvent institutions,
and—their losses mounting—hundreds of
bankrupt institutions were allowed to con-
tinue operating.

On February 6, I announced a plan to
change all that: to protect insured deposi-
tors and to responsibly finance the closing
or other resolution of all insolvent institu-
tions. And we sought to abolish lax regula-
tions, to increase penalties for wrongdoing,
and to reform the financial system. And
above all, we sought to protect those who
have relied on government to faithfully ful-
fill its obligations.

I take a special pleasure in the historic
legislation that I will sign here this morn-
ing. For the Task Group on Regulation of
Financial Services, which I was proud to
chair, began the effort to strengthen our
financial system. And its work, and that of
many others, was debated and refined by
the United States Congress—and you.see it
here, all 371 pages of it. -And, no, the bill is
not perfect, but it is a first step, a crucial
step, toward restoring public confidence.
H.R. 1278 is responsive and responsible,
and for that I salute the Congress. This bill
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MEMORANDUM

SUBJECT: Empowerment
|

"An election that is about ideas and values is also about
philosophy. And I have one. At the bright center is the
individual. And radiating out from him or her is the family, the
essential unit of closeness and of love....

F#om the individual to the family to the community, and on
out to the town, to the church and school, and, still echoing

out, té the county, the state, the nation -- each doing what it
- does well, and no more. And I believe that power must always be
kept close to the individual -- close to the hands that raise the

family and run the home....

And there is another tradition. And that is the idea of
community -- a beautiful word with a big meaning. Though liberal
democrats have an odd view of it. They see "community" as a
limited cluster of interest groups, locked in odd conformity. In
this view, the country waits passive while Washington sets the
rules.

Bdt that's not what community means -- not to me."”

Vice Pﬁesident Bush's Acceptance Speech, August 18, 1988

|
b

l
The powers not delegated to the United States by the

Constiﬁution, nor prohibited by it to the States, are reserved to
the people.

U.S. Constitution, Amendment X
| .
|

We' Republicans have struggled for sixty years to reconcile
our belief in the importance of self-government and liberty with
the emergence of the big-government welfare state. We have
fought government and sometimes appeased it, but never embraced
it and instilled it with our middle class sensibilities.

Thé President has embraced the belief that government should
help people -- the premise behind the creation of the welfare
state -~ without embracing the status quo. Democrats who
interpret the President's call for a kinder and gentler nation as
a call for more of what they propose totally miss the point. The
President does not question whether government should help: it
should. Instead, the Bush Administration has focused on how
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governnent should help: make it work for people. His framework
for domestic policy is fundamentally different from the old
"socia; engineering" paradigm still favored by liberals.

anservative policy-makers do not ignore human nature; they
build with it, not against it. All people, rich, poor and those
in between, have certain basic yearnings and abllltles. The
1ntens1ty of those yearnings varies, as does the range of ability
-- not. to mention the will or the resources necessary to develop
ability. Still, there is something universal, something natural,
about the yearnings of people. Certainly, the changes sweeping
Europe Central America and Asia all have a common thread: the
yearnlng, or will, to be free.

Wlll power is encouraged by opportunity, unleashed by
liberty and channeled by responsibility. All three --
opportunlty, liberty and responsibility -- are preconditions of
self- governance. And self-governance is the key to freedom.
This has been proven again and again by the defeat of socialism
in different cultures and in both the developed and the
developing world these past few years.

The reform of domestic policy is motivated by the
observation that despite cultural differences or economic
condition, all people yearn to be free and all people achieve
more through self-governance. Government aid should provide
opportunlty and encourage responsibility without limiting
-llberty.

In other words, we need to give people the power to make
choices and the incentive to act responsibly. We need to
strengthen the link between effort and reward for low income
Americans; between choice and consequences. This is
empowe:ment.

The liberal objective is to "do what's best" for people --
and liberals think they know what is best. They want to change
society from the top down. The result is the centralized,
bureaucratlc approach to helping people favored by 5001a11sts.

The President is not out to shape society from on high, but
to empower people to change their own lives. This is a dramatic
change from the philosophy that has dominated domestic policy for
sixty years. The liberals controlling Congress have passed law
after law, created program after program, so much of which
submerged the individual to the "greater good" of a new society

concelwed by well-meaning, if somewhat elitist, intellectuals.

We know that the status quo created by focusing on society
instead of on the individual is a failure -- and a costly failure

t
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|
at that. It has been costly not only in terms of wasted tax
dollars but in the wasted lives of* the very people who were
supposed to benefit from the deals and great societies of the
past. | Too many people are now trapped in a cycle of dependency
and despalr because the liberal architects were suspicious of a
basic bulldlng block: human nature.

|

The result, as we see now, is government of the bureaucrats,
by the'bureaucrats and for the bureaucrats. We need to reduce
the role of bureaucrats in providing aid to people. We need a
new paradlgm for government to replace the bureaucratic model and
to return power to people.

The President has already started to present a new model for
government without defining it as such. Nearly all of the
President's domestic initiatives were shaped by the philosophy of
empowerment, government working for people by providing the
resources the authority and the incentive for each individual to
governithemselves.

Enterprlse zones may be the most promoted, and crime
flghtlng the most overlooked, examples of empowerment. Safe
streets drug-free schools and neighborhoods reclaimed for
famllles are essential ingredients to opportunity and personal
empowerment. Four other Bush Administration initiatives are also
models; for empowerment: Community service; child care; resident
management and ownership; and educational choice.

|

i :
COMMUN#TY SERVICE

!

|

"It's not simply volunteerlng, but the personal act of

helplng another individual in need, which glves us membershlp in
a community. Giving and expecting nothlng in return is what it
means to be a citizen. Volunteering is an act. 1It's an act of
heroism on a grand scale."

| .
President Bush, April 10, 1989
|
"I'm not talking about another government program. Another
bureaucracy is the last thing we need. Believe me, I understand
that. |[Service] is a movement, a way of looking at life."
.
President Bush, June 21, 1989
|

i
|

"We must uphold those ideals through what I call one-to-one
caring. Each of us can make a difference in the life of
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another.... the need for involvement in the lives of others is
not just a problem outside our borders: empowerment must be for
Americans, too."

President Bush, May 12, 1990

The President's community service initiative is the ultimate
empowerment program, precisely because it is expressly not a new
qovernment program. By enlisting individuals 1nstead of creating
bureaucrac1es it offers a collection of real "micro" solutions
to theiproblems of our communities instead of a single "macro”
program.

By highlighting the efforts of volunteers daily, the
President is trying to make individuals aware that they have the
power to change their community -~ indeed, it is a person's
responsibility as a member of the community to help others. The
President shows that individuals and groups are coming up with
solutions that work all around the country -- all without a
blueprint conceived by self-proclaimed government experts.

CHILD tARE

"George Bush designed his child care policy so that
government empowers parents instead of trying to replace them.
George  Bush believes ... that parents, empowered with a full
range of choice and consumer information, are the best judges and
enforcers of quality child care. Far-away regulation writers and
once-a-year inspections cannot and must not replace parental and
communlty responsibilities.”

Investlln Our Children Fact Sheet p.6, October 1988 (Reproduced
in Leadership on the Issues, p.154-6 10/88)

"H R. 5835 also contains child care provisions, strongly
supported by this Administration, that will enlarge the
opportunltles of parents to obtain the child care they desire,
1nc1ud1ng care that is provided by sectarian institutions if the
parents so choose. The largest portion of this new child care
program will come from tax credits to people -- as requested by
the Administration. In addition, a Child Care and Development
Block Grant program includes provisions for the issuance of child
care certificates or vouchers that would enable parents to
exercise their own judgement as to what type of child care best
suits the particular needs of their own child."

Slgnlng Statement by the President, November 5, 1990

The President's Child Care initiative is one of the first
accomplishments of an empowerment agenda. There are two truths
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about Ehild care. First, parents have stronger incentives than
bureaucrats to assure the well-beihg of their children.
Bureaucrats would inevitably exercise their power to limit the
power of parents to choose care for their children. Second, not
all parents choose the same type of care for their children --
indeed, there is no such thing as ideal care.

. The liberal Democrats, on the other hand, were pressing for
a state-managed child care system, complete with licensing,
regulations and inspections. A government employee, not the
parents, would have final say over what type of care was
available and who could be subsidized. One has to wonder who the
Democrats were really hoping to help: the aid recipient or the
aid giver? :

|

A#though the liberal Democrats control Congress, the
President was eventually able to enact his approach because a
proposal that increases the power to choose is intrinsically
better ' than a proposal that forces people to trade choice for
aid. Not only did the Administration have a better idea, we
explained it to the American people and fought for it on Capitol
Hill. ;Without our active support, even good ideas will go

nowherq.

RESIDEﬁT MANAGEMENT AND OWNERSHIP OF PUBLIC HOUSING

"George Bush believes in putting more power in the hands of
people, not government. He will help low income people meet
rents too high for them to afford, and will enable them for the
first time'to own and be responsible for their own homes....

In the last decade, a new and exciting form of home
ownersﬁip has been growing -- tenant control and ownership of
public housing. The results of giving tenants control have been
~remarkable:

o) ; More people pay their rent;

o f 'Maintenance improves;

o ; Operating costs decline;

o é Crime rates plummet;

o y Employment goes up;

O + - Education receives a new boost -- more kids stay in

school and go to college where none had ever gone



i before."
2

Georgé‘Bush on the Homeless, Housing and Fair Housing Fact Sheet,
September 22, 1988 (Reproduced in Leadership on the Issues,

Tenant management and ownership is a third example of
empowerment. It unhooks low-income families from the direct
control of the state in the most sacred sphere of individual
power and expression: the home. It returns to residents the
responsibility for the care and protection of their immediate
community and gives each person the incentive to improve their
neighborhood. It enables each resident to take a stake in
society. As a result, tenant management and ownership provides
all sorts of secondary benefits to the residents -- and to
society -- as mentioned above.

Clint Bolick of the Landmark Legal Foundation relates a
conversation he had with a public housing resident -- and former
Black Panther -- in St. Louis about our tenant power initiative.
She said "the Democrats always say they want to help us. But
when we ask for the keys to the place, they won't give them to
us. They offer us more money instead. You Republicans, you give
us theikeys. I'm starting to like Republicans."

That story speaks almost as loudly as the results from the
projects that the tenants have taken over. Coopers and Lybrand
attempts to quantify the direct monetary benefit in a study of
one tenant-run project. They estimate that it saved the city
$785,000 over the first four years. If the trends continue for
the next 6 years, it could save $3.7 million more. Perhaps -the
real benefit is the renewal of opportunity -- of the American
dream -- where before there was only dependence and despair.

i
i
1

CHOICE i IN EDUCATION
|

"It is time for a second great wave of education reform --
not helter-skelter, not here and there, but everywhere -- in
every state, in every district, for every school and every
student in America. Those good and tested reform ideas of recent
years must become universal -- universally understood and
applied, and thus universally enjoyed by our children. Certainly
among the most promising of these ideas -- perhaps the single
most promising of these ideas -- is choice.

Cﬁoice plans that are intelligently conceived, implemented,
and monitored -- plans like magnet schools, open enrollment
programs, and other innovative mechanisms -- restore that
opportunity to our families. They give parents back their voices
and their proper determining roles -- in the makeup of children's
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education. They give schools a chance to distinguish themselves
from one another, and a chance to ‘compete for and earn the
loyalty of the students and families they serve. And choice

plans work."

President-Elect Bush, Remarks at White House Workshop on Choice
in Education, January 10, 1989

"In Milwaukee, Wisconsin because of a grassroots movement
made up largely of poor, inner city parents, a new experiment in
choice is applying the leverage of competition and stimulating
change. Thanks to Polly Williams, once a welfare mother of four
and now a state legislator, low-income parents can choose to send
their kids to private non-sectarian schools with money from the
public school system's budget paying $2500 in tuition for each
student. Choice empowers people. BAnd it puts competition to
work, improving schools for every student.”

President Bush, National Teacher of the Year Award Remarks, April
4, 1990

As a paradigm of empowerment, educational choice contains
all the elements outlined earlier: enhancing the power (and the
responsibility) of parents; creating new incentives for schools
to reform themselves; and shifting resources to programs -- in
this case schools -- that work. If a child's school does not
perform, the parents can do more than try to complain to
unresponsive bureaucrats, they can act. It changes the balance
of power between parents and administrators, which may explain
why thg education establishment resists choice so vigorously.

Clint Bolick, who represented Polly Williams when the
establishment, including the "civil rights" groups purporting to
represent the interests of low-income black Americans, challenged
the choice plan, tells a story of opportunity for Republicans.
Supporters mobilized several busloads of parents from the
community to come to court and watch oral arguments. After the
argument, Clint tells of getting on the bus as it erupted in
cheers for him. It is a scene reminiscent of earlier struggles
for rights spearheaded by liberal lawyers, only now it is the
conservative lawyers fighting to return power to people and it is
the liberals fighting to protect the status quo.

A REFORM AGENDA FOR THE 1990s

Nearly every one of the President's domestic initiatives
have been designed to empower people. It is an approach to
governing that has enormous appeal because, as both Ben
Wattenberg and Alan Keyes emphasized at empowerment breakfast
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meetiﬁgs, it draws on strong currents of American culture. 1In a
battle of values pitting the individual against the bureaucratic
state, we know which value the American people will support.

]

1he next step is to develop a reform agenda for domestic
policy and to advance our philosophy of governing. Our approach
is different from that of the Democrats -- we need to define that
difference again and again to show how we are different. That
means going back to the drawing board, rethinking how government
should help people across the board, and building on the reforms
we have already enacted. A reform agenda involves going on the
offense with our approach by applying it to new issues.

We should not shrink from making bold proposals. Success is
not defined by what we convince a liberal Congress, hostile to
our philosophy, to enact. Success will be defined by the way
this country is governed 10 years from now. If we make the
welfare state work for people, if we decentralize power by
dismantling needless bureaucracy, if we spark a renewal of self-
governance, then we have succeeded. That will never happen under
the current control of Congress. If, instead, we are 10 years
farther down the line to socialism -- a road we know leads to
failure -- we will have lost.

Empowerment is the positive agenda that sets the stage for a
successful rerun of the Truman strategy. It will put the
Democrats in the unenviable position of defending the failed
status!quo, of slapping down ideas that tap into the wellspring
of dissatisfaction with the direction of the country. The
Democrats have nothing to present to the American people that
would reform the system. They will give more, but they won't
take the keys away from their true constituency -- the
bureaucrats -- and give them to the people.

The following are some ideas we might consider as part of a
reform%agenda:

|
I

o} VQucherize some federal funding for local elementary and
secondary schools (Chapter One) to support local educational
choice initiatives. This would allow parents to transfer
some federal funds to the schools they choose for their
children.

o Remove disincentives to continued work by older Americans.
This could include elimination of the Social Security
edrnings test and preemption of state licensing laws that
discourage second careers, such as teaching certificates.

(o] Ban certain economic regulations and licensing requirements
that create barriers for small entrepreneurs. Examples of
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possible targets might include: taxicab licensing, barber
and hairdresser licensing, arfd other similarly dubious
restrictions.

Consolidate, or "cash-out," all income support programs into
a single negative income tax program. There are possible
intermediate steps, such as allowing food stamp recipients
to use food stamps to pay the rent. The Low Income
Opportunity Board approved waivers for many similar ways to
simplify aid programs.

Enact a new flat tax, with dramatically enhanced personal
exemptions and no deductions for anything but charitable
giving (along the lines proposed by Larry Lindsey in The
Growth Experiment). This could be combined with the
replacement of Medicare and Medicaid with a health voucher
to provide -- and require -~ universal health insurance, as
proposed by Stuart Butler (another breakfast speaker).

i

Pfopose'enterprise zones including the elimination of the
capital gains tax.

Reduce the high effective marginal tax rates and eliminate
the disincentives to saving by people receiving government
aid that currently exist.

Médify unemployment insurance to allow recipients to
withdraw benefits in a single payment, empowering them to
use the funds to start their own business.

Consider supporting the establishment of community financial
institutions to make "micro" loans.

Promote voluntary recycling with market incentives as a way
individuals can help improve their own community and affect
other global problems.

Create a right of action for individuals to challenge all
economic regulation that is unnecessary, changing the
current lenient standard of review by courts. This might be
done inh connection with a statutory economic bill of rights.

i

|
Il
i
i
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bOUG GAMBLE

Manhattan Beach, CA 90268

May 10/91 (213) 548-6408

....

TO: CHRISTINA MARTIN

2 Pages

HAMPTON UN1VERSITY (Tony Snow)

I WAS TOLD THAT PRESIDENT HARVEY WANTED TH!S YEAR'S SPEAKER TO BE THE MAN
HE MOST ADMIRED. BUT SINCE ARTHUR ASHE COULDN'T MAKE T, 1'M FILLING IN.

i COULD TELL THAT PRES!DENT HARVEY IS AN AYID TENNIS PLAYER. WHEN | SHOOK

HiS HAND HE CORRECTED MY GRIP.

i PLAY BOTH TENle AND GCLF, AND ['VE BEEN DESCRIBED AS A CROSS BETWEEN JACK

NICKLAUS AND JIMMY CONNORS. 1 PLAY TENNIS LIKE NICKLAUS AND GOLF LIKE CONNORS.

THI3 HAS BEEN QUITE A WEEK. MY HEALTH HAS HAD ALMOST AS MUCH PUBLICITY AS

MADONNA.

LAST SATURDAY WAS QUITE AN EXPERIENCE. MY HEART HASN'T FLUTTERED LIKE THAT SINCE

THE NIGHT | FiRST MET BARBARA.
WHEN | WAS [N THE HOSPITAL LAST SATURDAY, SOMEONE ASKED IF | THOUGHT THE POWERS

NECESSARY_TO RUN THE CQUNTRY SHOULD BE TRANSFERRED QVER. | SAID "I SURE DO,

BUT.Y DON'T THINK CONGRESS WILL GIVE. THEM TO ME."

MORE. ..
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-2 - DOUG GAMBLE
TO: CHRISTINA MARTIN - HAMPTON U. (CONT'D)

PEOPLE [N NEIGHBORHQODS I'VE TRAVELLED THROUGH WERE GLAD WHEN | FINALLY TOOK
OFF THE ELECTRONIC MONITORING DEVICE ! WAS & WEARING TO TRANSMIT CONTINUOYS
ELECTROCARDIOGRAMS TO THE DOCTORS. EVERYTIME MY PULSE RATE INCREASED,

GARAGE DOORS WOULD GPEN.

IT'S ONE THING FOR BOTH ME AND BARBARA TO HAVE THE SAME THYROID CONDITION,

SUT ['Li CONSIDER !T TAKING TOGETHERNESS TCO FAR IF MY HAIR ALSO TURNS WHITE.
AS BARBARA SAID LAST NiGHT “DON‘T SAY |'VE NEVER GIVEN YOU ANYTHING.'

I BIDN'T MIND THE DOCTOR EXAMINING MY THYROI1D, BUT | WANTED TGO MAKE SURE HE

WASN'T A DEMOCRAT BEFORE | LET HIM PUT K HIS HANDS AROUND MY THROAT.

WHEN | GOT INTO POLITICS | KNEW THERE WOULD BE TIMES WHEN 1'D HAVE TO EAT CROW,

BUT | NEVER BARGAINED ON HAVING TC DRINK RAD!QACTIVE I0DINE.

AT LEAST THE RADIQACTIVE |ODINE SERVED A PRACTICAL PURPOSE. | WANTED TO GO
RIGHT TO SLEEP LAST NIGHT BUT BARBARA WANTED TO READ, SO SHE USED MY GLCW AS

A NIGHT LIGHT,

i'LL TELL YOU SOMETHING ABOUT THAT RADIOACTIVE I1ODINE | HAD TO DRINK. |IT MAY

HAVE BEEN '"'LESS FILLING,'” BUT IT DIDN'T "TASTE GREAT."
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DOUG GAMBLE

424 - 36th Placs
Manhattan Beach, CA 90266

‘May 10/91] (213) 548-5408

TO: CHRISTINA MARTIN

2 Pages

HAMPTON UNTVERSITY (Tony Snow)

b WAS TOLD THAT PRESIDENT HARVEY WANTED THIS YEAR'S SPEAKER TO BE THE MAN
HE MOST ADMIRED. BUT SINCE ARTHUR ASHE COULDN'T MAKE IT, I'M FILLING IN.

I COULD TELL THAT PRES!IDENT HARVEY 18 AN AVID TENNIS PLAYER. WHEN 1| SHOOK

H1S HAND HE CORRECTED MY GRIP.

i PLAY BOTH TENNIS AND GOLF, AND ['VE BEEN DESCRIBED AS A CROSS BETWEEN JACK

NICKLAUS AND JIMMY CONNORS. | PLAY TENNIS LIKE NICKLAUS AND GOLF LIKE CONNORS.

THIS HAS BEEN QUITE A WEEK. MY HEALTH HAS HAD ALMOST AS MUCH PUBLICITY AS

MADONNA.

LAST SATURDAY WAS QUITE AN EXPERIENCE. MY HEART HASN'T FLUTTERED LIKE THAT SINCE

-THE NIGHT | FIRST MET BARBARA.

WHEN | WAS [N THE HOSPiTAL LAST SATURDAY, SOMEONE ASKED IF | THOUGHT THE POWERS
NECESSARY TO RUN THE COUNTRY SHOULD BE TRANSFERRED OVER. | SAID | SURE DO,

BUT | DON'T THINK CONGRESS WILL GIVE THEM TO ME.™

MORE. ..
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-2 - DOUG GAMBLE
‘TO:  CHRISTINA MARTIN - HAMPTON -U. (CONT'D)

‘PEOPLE IN NEIGHBOﬁHOODS I''VE TRAVELLED THROUGH WERE GLAD WHEN | FINALLY TOOK
OFF THE ELECTRONIC MONITORING DEVICE | WAS & WEARING TO TRANSMIT CONTINUOYUS
'ELECTROCARDIGGRAMS TO THE DOCTORS. EVERYTIME MY PULSE RATE INCREASED,

GARAGE DOORS WOULD GPEN.

AT'S ONE THING FOR BOTH ME AND BARBARA TO HAVE THE SAME THYRO!D CONDITION,

SUT I'LL CONSIDER IT TAKING TOGETHERNESS TCO FAR {F MY HAIR ALSO TURNS WHITE.
AS BARBARA SAID LAST NIGHT '"'DON'T SAY |'VE NEVER GIVEN YOU ANYTHING.'

1 DIDN'T MIND THE DOCTOR EXAMINING MY THYROID, BUT | WANTED TO MAKE SURE HE

‘WASN'T A DEMOCRAT BEFORE - LET HIM PUT ¥ HIS HANDS AROUND MY THROAT.

WHEN | GOT INTO PQLITICS | KNEW THERE WOULD BE TIMES WHEN |'D HAVE TO EAT CROW,

BUT | NEVER BARGAINED ON HAVING TO DRINK RADICACTIVE IODINE.

AT LEAST THE RADIOACTIVE I|ODINE SERVED A PRACTICAL PURPOSE, | WANTED TO GO
RIGHT TO SLEEP LASf N1GHT BUT BARBARA WANTED TO READ, SO SHE USED MY GLOW AS

A NIGHT LIGHT.

i'LL TELL YOU SOMETHING ABOUT THAT RADIOACTIVE IODINE | HAD TO DRINK. IT MAY

HAYE BEEN ''LESS FILLING," BUT IT OIDN'T “TASTE GREAT."
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Income, Expenditures, and Wealth

No. 716. MONEY INCOME OF HOUSEHOLDS—PERCENT DISTRIBUTION BY INCOME LEVEL IN Consr,.
(1988) DoLLARS, BY RACE AND HisPANIC ORIGIN OF HOUSEHOLDER: 1970 To 1988

[Householdauoflmoﬂolowhgyw.BasedonOtmntPouﬂaﬁonSuvey:seotext,socﬁm1andN.andM%
Hispanic maybeo(anyraco.Fordoﬁriﬁonso'hmmho‘dammu.mten,ucﬁon1.Fordeﬁritionotm.~|
Guide to Tabular Presentation)
—
Number PERCENT DISTRIBUTION, BY INCOME LEVEL
of

RACE AND HISPANIC ORIGIN Moty
OF HOUSEMOLDER AND YEAR | Y8 || Under | $5,000- | $10.000- $15,000- | $25,000- | $35,000- | $50.000 | incumy
$5000 | $9,999 | $14,999 | $24,999 $34999 | $49,999 oy
(1,000) over F
ALL HOUSEHOLDS ! Jg‘,
1970.. 64,778 7.3 10.4 9.3 20.0 19.5 18.6 15.0 ‘.’
1975.. 72,867 57 12.2 10.6 20.0 17.9 18.3 152 230
980.. 6.3 120 1.1 20.0 17.5 175 158 X4y
6.9 11.9 113 204 16.5 16.9 16.2 0y
6.4 19 10.9 19.7 16.9 16.7 175 ‘.
6.5 1.7 10.5 19.7 165 16.9 182 250
6.6 11.2 10.1 19.2 16.2 171 18.7 21
6.3 11.0 10.3 18.8 15.9 17.2 20 3%
8.2 10.8 10.3 18.6 16.0 17.3 208 2
£
6.6 9.6 8.9 18.5 20.1 19.5 158 2%
4.9 1.2 10.3 19.9 18.4 19.1 162 | 271y
52 1.4 10.6 20.0 179 18.4 169 282%
56 10.9 11.0 25 17.0 176 173 2m
5.2 1.0 105 19.8 17.4 17.5 188 | 2850
54 108 102 19.6 17.0 178 194 %
53 10.5 9.7 19.1 16.7 17.9 21.0 | 2825
5.0 10.1 10.0 18.7 16.5 18.0 21.7 | 2854
5.0 9.8 98 18.6 16.5 18.1 21| 2m
13.8 17.8 133 240 146 10.8 57| 160
127 20.9 136 21.7 144 113 54 1820
15.5 19.3 15.0 20.1 136 10.2 6.3 | 1548
16.9 19.9 13.9 20.1 126 10.3 8.3 | 14815
15.5 19.7 14.7 20.0 129 9.9 73 | 153%
15.2 18.7 13.2 208 13.3 1.0 78 | 18298
171 171 13.1 20.0 128 15 85| 182n
164 18.1 13.0 206 122 11.0 88| 183%
154 18.4 13.1 194 125 14 9.9 | 18407
8.0 15.0 15.1 249 178 129 6.3 | 19488
8.7 148 15.2 235 15.7 139 82| 1950
9.3 18.0 13.3 233 158 120 8.2 187%
10.0 16.0 13.7 21.2 17.2 129 9.0 | 19347
8.9 17.3 14.2 218 15.6 126 96 | 19202
9.8 15.0 13.5 220 15.7 13.1 10.8 | 19,808
10.0 148 14.1 22 146 134 11.0 | 20,1%
99 136 13.7 221 155 143 108 | 20,35

! Includes other races not shown separately. »

Begm' ing 1983, data based on revised Hispanic population controls; data not
directly comparable with prior years. 3 Based on revlse:ng processing procedures; data not directly comparable with prior yeans.
See text, section 14, and source,

No. 717. MONEY INCOME OF HOuSEHOLDS—MEDIAN HOUSEHOLD INCOME IN CURRENT AND
CONSTANT (1988) DoLLARS, BY RACE AND HISPANIC ORIGIN OF HOUSEHOLDER: 1970 TO 1988

[See headnote, table 716, Minus sign (—) indicates decrease. For definition of median, see Guide to Tabular Presentation]

MEDIAN INCOME IN MEDIAN INCOME IN ANNUAL PERCENT
CURRENT DOLLARS CONSTANT (1988) DOLLARS CHANGE OF

(dol.) (dol.) MEDIAN INCOME OF
YEAR ALL HOUSEHOLDS

H
§

RAONDANNNOINNDD
nNArOMDNDLWODMD

NA Not available. ! Includes other races not shown separately. * Hispanic persons may be of any race. 3 Change
from 1967. ‘B 1963,dambasedmmnedemmponuﬂmmua;dahmtd&xwmnmwimWym
'Basedonrevisedprooessmgprmm;mummmmmm.&etmmu.wm
daSomce of tables 716 and 717: U.S. Bureau of the Census, Current Population Reports, series P-60, No. 166; and unpublished
ta.




378 Labor Force, Employment, and Earnings

No. 624. EMPLOYMENT STATUS OF THE NONINSTITUTIONAL POPULATION 16 YEARS OLD AND OVER:
1950 TO 1988 |

[In th ds, except as indi d. Annual ges of monthly figures. Based on Current Population Survey; see text, section 1 1
and Appendix IIl. See also Historical Statistics, Colonial Times to 1970, series D 11-19 and D 85-86]
LABOR FORCE
Employed Unemployed
Noninst- Civilian Not in
YEAR futioned Per- | labor
popula- Num- Resi- Non cent | force
tion ber dent . Num-
Total Armed Agri- | 8gricul- | T or of
Forces | 10! || culie | ture
indus- force *
1950 106,164 || 63,377 || 60,087 1,169 | 58,918 7,160 | 51,758 | 3,288 5.2 (42,787
1960 119,106 || 71,489 || 67,639 1,861 | 65,778 5,458 | 60,318 | 3,852 5.4 |47 617
1965 128,459 || 76,401 || 73,034 1,946 | 71,088 || 4,361 | 66,726 | 3,366 4.4 (52,058
1970 139,203 || 84,889 || 80,796 2,118 | 78,678 3,463 | 75,215 | 4,093 4.8 |54,315
1975 154,831 95,453 || 87,524 1,676 | 85,846 3,408 | 82,438 | 7,929 8.3 59,377
1976 157,818 || 97,826 || 90,420 1,668 | 88,752 3,331 | 85,421 | 7,406 7.6 |59,991
1977 160,689 | 100, 93,673 1,656 | 92,017 3,283 | 88,734 | 6,991 6.9 (60,025
1978 163,541 (103,882 || 97,679 1,631 3,387 | 92,661 | 6,202 6.0 {59,659
1979 166,460 |( 106,559 || 100,421 1,597 | 98,824 || 3,347 | 95477 | 6,137 5.8 |59,900
1980 169,349 |(108,544 |(100,907 1,604 ,303 || 3,364 | 95,938 | 7,637 7.0 |60,806
1981 171,775 |{110,315 |{ 102,042 1,645 {100,397 3,368 | 97,030 | 8,273 7.5 |61,460
1982 173,939 |(111,872 [/101,194 1,668 | 99,526 3,401 | 96,125 110,678 9.5 {62,067
L1 . SO R 175,891 (/113,226 |(102,510 1,676 (100,834 3,383 | 97,450 110,717 9.5 |62,665
1984 178, 115,241 ||106,702 1,697 {105,005 3,321 {101,685 | 8,539 7.4 |62,839
1985 179,912 |(117,167 || 108,856 1,706 {107,150 3,179 {103,971 | 8,312 7.1 162,744 ‘
1986 182,293 (119,540 (/111,303 1,706 | 109,597 3,163 (106,434 | 8,237 6.9 (62,752
1987 184,490 |(121,602 ((114,177 1,737 112,440 3,208 (109,232 | 7,425 6.1 162,888
1988 186,322 |(123,378 ({116,677 1,709 | 114,968 3,169 111,800 | 6,701 54 (62,944
PERCENT DISTRIBUTION
1950 100.0 59.7 56.6 11 55.5 6.7 48.8 3.1 x) 403
1960... 100.0 60.0 56.8 16 §5.2 46 50.6 3.2 x) 40.0
1970 100.0 61.0 58.0 15 56.5 25 54.0 29 (x) 39.0
1980 100.0 64.1 59.6 9 58.6 20 56.7 45 (%) 359
1985 100.0 65.1 60.5 9 59.6 1.8 57.8 46 (x) 349
1988 100.0 66.2 62.6 9 61.7 : [ 4 60.0 36 (x) 338
X Not applicable. 1 U Y 1t as a percent of the labor force, including resident Armed Forces. {

Source: U.S. Bureau of Labor Statistics, Employment and Eamings, monthly. :

No. 625. CiviLIAN LABOR FORCE AND PARTICIPATION RATES BY RACE, HISPANIC ORIGIN, SEX, AND
AGE, 1970 TO 1988, AND PROJECTIONS, 2000

[For civilian popuk 16 years old and over. Annual averages of monthly figures. Rates are based on annual
average civilian noninstitutional 1 of each ified group and represent proportion of each specified group in the

civilian labor force. Based on Current Population Sur;ew see text, section 1 and Appendix Ill. See also Historical Statistics,
Colonial Times to 1970, series D 42-48]

CIVILIAN LABOR FORCE (millions) PARTICIPATION RATE (percent)
RACE, SEX, AND AGE

1970 | 1975 | 1980 | 1985 | 1987 | 1988 | 2000 | 1970 | 1975 | 1980 | 1985 | 1987 | 1988 | 2000
Total'..........ccccooeooeer.| 82.8 | 93.8 |106.9 |115.5 119.9 [121.7 |141.1 | 604 | 61.2 | 63.8 | 64.8 | 656 | 65.9 | 69.0
White.... 736 | 828 | 93.6 | 99.9 (103.3 |104.8 |119.0 | 60.2 | 61.5 | 64.1 65.0 | 658 | 66.2 | 69.5
Male 460 | 503 | 545 | 565 | 578 | 583 | 633 | 800 | 787 | 782 | 770 | 768 | 769 | 766
Female 275|325 39.1 | 435 | 455 | 464 | 557 | 426 | 459 | 51.2 54.1 | 55.7 | 56.4 | 629
Black 2 9.2 93| 109 | 124 | 130 132 | 165 | 61.8| 588 | 61.0 | 629 | 638 | 63.8 | 665
Male 52 5.0 56 6.2 6.5 6.6 80| 765| 71.0| 706 | 708 | 71.1 | 710 | 71.4
Female. 4.0 4.2 53 6.1 6.5 6.6 85| 495 | 489 | 53.2 | 565 | 58.0 | 58.0 | 625
Hispanic 3 (NA) | (NA) 6.1 1.7 85 9.0 | 143 | (NA) | (NA) | 640 | 646 | 66.4 | 67.4 | 69.9
Male..... (NA) | (NA) 3.8 47 5.2 54 83| (NA) | (NA) | 81.4 | 80.3 | 81.0 | 819 | 803
Female (NA) | (NA) 2.3 3.0 3.4 3.6 6.0 | (NA) | (NA) | 474 | 493 | 520 | 53.2 | 59.4
Male.... 512 | 563 | 61.5| 644 | 662 | 669 | 743 | 79.7 | 779 | 774 763 | 762 | 76.2 | 759
16-19 40 48 5.0 41 41 4.2 44 ) 56.1 | 59.1 | 605 | 56.8 | 56.1 | 56.9 | 59.0
16 and 17 yi 5 18 21 21 1.7 13 1.7 19| 470 | 486 | 50.1 | 451 | 456 | 46.1 | 489
18 and 19 years. 22 27 29 25 24 24 251 667 | 706 | 71.3 | 689 | 67.4 | 68.1 | 69.7
20-24 years .. 57| 76| 86| 83| 78| 76 69| 833 | 845 | 859 | 850 | 852 | 850 | 865
25-34 years 1131 142|170 188 | 197 | 19.7 | 166 | 964 | 952 | 952 | 94.7 | 94.6 | 94.3 | 94.1
35-44 years 105| 104 | 118 | 145 156 | 16.1 | 202 | 969 | 956 | 955 | 95.0 | 946 | 94.5 | 94.3
4554 years 104 | 104 9.9 99| 102 | 106 | 164 | 943 | 921 | 91.2 | 91.0 | 90.7 | 90.8 | 905
55-64 years 71 7.0 7.2 140 6.9 6.8 78| 830| 756 | 721 | 679 | 67.6 | 67.0 | 68.1
65 years and ove 2.2 1.9 1.9 1.8 1.9 2.0 20| 268 | 216 | 190 | 158 | 163 | 165 | 147
Female. i 315| 375| 455 | 51.1 | 537 | 54.7 | 6.8 | 433 | 463 | 515 | 545 56.0 | 56.6 | 626
16-19 years 32| 41 44| 38| 39| 39 44| 440 | 49.1 | 529 | 521 | 53.3 | 536 | 59.5
16 and 17 years. 13| 17| 18 15| 16| 16 18| 349 | 40.2 | 436 | 421 | 446 | 440 | 498
18 and 19 years. 1.9 24 26 23 22 23 26| 535| 58.1 | 619 | 61.7 | 622 | 629 | 69.0
20-24 years . 49 6.2 73 74 71 6.9 6.7 | 577 | 64.1 | 689 | 71.8| 730 | 727 | 779
25-34 years. 5.7 87| 123 | 147 | 156 | 158 | 151 | 450 | 549 | 655 | 709 | 72.4 | 72.7 | 824
35-44 years . 6.0 6.5 86| 116 | 129 | 134 | 186 | 51.1 | 558 | 655 | 71.8 | 745 | 75.2 | 849
45-54 years . 65| 67| 70| 75| 80| 85| 144 | 544 | 546 | 599 | 644 | 67.1 | 69.0 | 765
55-64 years . 42 43 4.7 4.9 49 5.0 6.1 | 430 | 409 | 41.3 | 420 | 42.7 | 435 | 49.0
65 years and 1.1 10| 12 12| 12| 13 14| 97| 82| 8.1 73| 74| 79| 78

NA Not available. ! Beginning 1975, includes other races not shown separately. * For 1970, Black and other.
3 Hispanic persons may be of any race.
S°'§f§§ed Udsa.msureau of Labor Statistics, Employment and Eamings, monthly; Monthly Labor Review, November 1989; and
unpubli i
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E OF FAMILY, NUMBER oF EARNERS, Race,
AND HISPANIC ORIGIN: 1980 T0 1988

NUMBER OF FAMILIES
CHARACTERISTIC 1,000)
TOTAL

Total families with eamers !
i le families..

louseholder
Other family member
Two or more earners ...

Total families with earmners !
Mamed-coupae families
One eamner 2,

Husband and wife 6nry -
Families maintained by women
Families maintained by men

BLACK

and wife only
Families maintained by women .
Families maintained by men ...

HISPANIC ORIGIN 2

Total families with earners !
Mamed-eouple families .
One eamner 2.

Two or more eamers .
Husband and wife o v
Families maintained by women
Families maintained by men ...

e

sajaryeamsrorin_whichﬂ\ehusband.w"e,ovoma
* Includes other eamers, not shown Separately.

oA ke




Courts, and Prisons

PE AND SELECTED CHARACTERISTIC: 1980 10 1988
8, see text, section 5]

RATE PER 100,000 ' AVERAGE
INHABITANTS V:LUE LosT
(dol.)
8| 1980 | 1985 | 1986 | 1987 | 1988 | 1987 1988
_\"\qr*
8] 2511| 2085 2251 2127 | 2209 g9 .
——] " &
3| 1301 | 1144 1252| 1158
5| 346| 253| 278| 269 ’58:5 13?? %}‘
8 10.4 7.0 6.9 6.4 6.4 | 321 ~
S| 170| 120 119| 120| 140 29| 3B
7| 268| 215| 235| 222| 232 7oa &
3 38 28 28 30 3.2 |3,013 (2,885
1| 1013 736| 772| 703
¢| 323| 227| 04| 287| a97 E::: f'“’
7] 28| 1921 218 211| 231 (wn (w
1 948 | 880 958| 926 340 ()| fua)
816841 1,287.3 | 1,345 | 1,3206 | 1,309.2 | 978 |1.014
1112375 | 8996 | 9434 | o333
2| 3156 | 2800 | 2003| 2058 | o f::} =
51 1310 1078 | 1108 | 1105 | 107.9 | (na) w
$)11206 | 8570 | 9064 | 900.1 | 8804 (1,004 |1.09
4| 5635 | 4303 | 4382 | 4205| 42858 | ‘914 | ‘987
|| 8690| 4931 5153 | 4940 | 4764 | (wa) |
)|, 5603 | 4292 | 4606 | 4635| 4720 | (na) | (un
7]3,167.0 | 2,901.2 | 3,010.3 | 3,081.3 | 3,134.9 | 404
)| 379 329 "348| 333 | 336 288 | 384
3| 475| 350| 396 370| 380 238 | 228
3| 3430 4053 | 4448 | 4705 | 4718 | 96| 104
2| 5464 | 5733 | 6220 | 6495 | 678.1 | 434 | 481
2| 6062 4852 5005| 5196 | 5147 | 288 | 297
)| 3175 2973 | 2162 1978 | 1778 172 | 188
}| 5269 | 4516 | 4565 | 4504 | 4727 | ee5| 673
)| 258| 249| 270| 274| 200/ 128| 144
3| 7157 | 6557 | €688 | 6957 | 7193 | 591 | e15
}| 5022 | 4620 | 507.8| 5294 | 582.9 (4964 (5,117
3| 3748 | 3485 | 3926| 40858 | 4506 | (NA) | (NA)
3| 661| 654| 690| 773| 887| ()| (Na)
arately. * Includes other types of motor vehicles not shown

Rates and Selected Crime Indicators, annual.

)R CRIMES AGAINST PERSONS AND HOUSEHOLDS,
73 TO 1987

see text, section 5, and Appendix IIf]

TOR HOUSEHOLD SECTOR
H
Motor
Assault L‘:"y‘j‘* Total || Bur- | Lar- | ven
Aggra theft Ll Ucu.:ﬁ
vated Simple
1655 | 2,432 | 14,971 |15340 || 6,459 | 7,537 | 1,344
1631 | 2,641 | 16,294 [17,400 || 6,744 | 9223 | 1,433
1,708 | 3,024 | 17,050 |17,421 || 6,704 | 9,352 | 1,365
1,769 | 3,082 | 16,382 |18,708 || 6,685 |10,630 | 1,393
1,707 | 3,041 | 15,300 18,821 || 6,973 [10,468 | 1,381
1,796 | 3,228 | 15,863 [19,009 || 7,394 [10,176 | 1,439
1,754 | 3,219 | 15553 [17,744 || 6,663 | 9,705 | 1,377
1517 | 3,083 | 14,657 | 16,440 || 6,063 | 9,114 | 1,264
1673 | 2,984 | 13,789 |15,733 || 5,643 | 8,750 | 1,340
1,605 | 3,094 | 13,474 15568 || 5594 | 8,703 | 1,270
1,543 | 2,833 | 13,235 |15,368 || 5,557 | 8,455 | 1,356
1,543 | 2,946 | 13,344 [15726 || 5623 | 8,624 | 1.479
10.1 14.8 91.1 | 2178 || 91.7| 1070| 191
9.6 15.6 960 | 2365 || 91.7| 1254 | 195
9.7 17.2 968 | 2234 || 860 | 1199 175
9.9 17.3 919 | 2353 || B84.1| 1337 | 175
9.3 16.5 830 | 2274 | 843| 1265| 187
96 17.3 851 | 2260 || 879 121.0| 171
9.3 17.1 825 | 2082 | 782 | 1139 | 182
8.0 16.2 769 | 1898 | 700 | 1052 | 146
8.7 155 718 | 178.7 64.1| 994 | 152
8.3 15.9 60.4 | 174.4 627 | 975| 142
79 14.4 675| 1700 || 61.5| 935| 150
78 14.9 67.5 171.4ﬂ 61.3| 940| 181
|
households.

1 the United States, annual.

Criminal Victimization—Characteristics of Crimes 175
NO. 292. CRIMES AGAINST THE ELDERLY—NUMBER AND RATE, BY TYPE: 1973 TO 1987
[Covers persons 65 years old and over. Data based on National Crime Survey; see text, section 5, and Appendix I1i]
PERSONAL SECTOR HOUSEHOLD SECTOR
o Violent crimes Crimes of theft Motor
v Bur- | Larce- | vehi-
Total Rob- As- Purse Pocket Total lary ol
ny e
Total || Rape® | PO | (ot | Total® sniant;h- picking g theft
NUMBER (1,000)
173.0 24| 1013 | 69.3| 4528 29.8 37.1 (14672 || 7488 | 6448 | 736
165.9 28| 825 807 | 6027 334 56.2 | 1,826.5 || 8021 | 960.1 | 64.3
195.1 27| 993 | 931 | 5575 21.1 51.6 | 2,100.6 || 921.1 | 1,077.2 | 111.3
146.3 1.5 68.0 76.8 592.4 340 456 | 1,744.3 || 709.4 946.4 88.5
1443 14| 639 | 789 | 597.3 328 538 | 1,695.1 || 7542 | 860.2 | 80.7
128.7 14 57.5 69.8 531.4 219 429 | 1,622.1 669.5 8516 | 101.0
122.7 1.5 428 78.4 504.9 141 57.8 | 1,455.7 || 609.5 758.4 87.8
1248 - 46.1 78.7 5144 19.4 49.4 | 14774 || 6284 767.9 81.1
154.9 1.8 518 | 1014 528.3 309 46.2 | 1,5355 || 6375 789.2 | 108.8
RATE ?
1973 30.7 8.5 A 5.0 34 222 15 18 107.9 55.1 474 54
1980.. 314 6.8 A 34 33 246 14 23 109.8 48.2 57.7 39
1981 30.1 78 A 40 37 223 8 21 1242 54.2 63.4 6.6
1982 28.9 5.7 A 2.7 3.0 232 1.3 18| 1005 | 409 54.5 5.1
1983 28.4 55 A 25 30 229 1.3 2.1 948 || 422 481 45
1984 ... 24.9 49 1 22 26 20.0 8 16| 884| 365| 464 5.5
1985 231 45 A 1.6 29 18.6 5 21 78.1 327 40.7 4.7
1986... 23.0 45 - 1.7 28 18.5 7 18 782 | 333| 406| 43
1987 ... 241 55 A 18 386 186 1.1 1.6 80.0 33.2 a1 5.7

- Represents zero or rounds to zero.

thefts without contact not shown separately.

headed by persons 65 years old and over.

! Yearly estimates are based on fewer than 10 sample cases.

Source: U.S. Bureau of Justice Statistics, Crime and the Eiderfy, December 1981 and unpublished data.

2 Includes personal

3 Rate per 1,000 persons 65 years old and over; and per 1,000 households

NoO. 293. VICTIMIZATION RATES FOR CRIMES AGAINST PERSONS: 1973 TO 1987

[Rates per 1,000 persons, 12 years old and over. Includes attempted crimes. Data based on National Crime Survey; see text,
section 5, and Appendix lil. Totals exclude personal larceny]

MALE FEMALE VICTIM-OFFENDER
Hie- RELATIONSHIP
YEAR AND CRIME Total ! || White | Black 2

white | Black | _HiS | white | Black | _HiS, | st Mon-
panic panic 2 | SaNGSM | giranger

1973.... 33 32| 42 36| 43| 53 53| 21| a2 22 22 1
1980..... 33 2| 4 4| 43| 53 54| 22| 3 27 21 12
1981 35 33| 50 39| aa| 61 53| 23| 40 26 23 12
1982 34 33 44 40 42 57 49 25 33 32 22 12
1983 31 30| 41 38| 39| 50 8| 21| 33 29 18 13
1984 31 30| 41 35| 38| 51 45| 22| 33 26 17 14
1985 30 29| 38 30| 38| a7 33| 21| a3 27 18 12
1986 28 28 33 27 35 39 39 21 29 15 16 12
1987 29 27| 40 39| 35| a9 44| 20| 322 35 16 12

! Includes races not shown separately.

Source: 1973, U.S. Law Enforcement Administration; thereafter, U.S. Bureau of

Umnted States, annual.

2 Hispanic persons may be of any race.

Justice Statistics, Criminal Victimization in the

No. 294. CRIME INCIDENTS BY PLACE AND TIME OF OCCURRENCE AND INJURY: 1987

ROBBERY ASSAULT Per-
sonal
INCIDEN
T CHARACTERISTICS Rape Total Com- At- Yokt Aggravat- | Simple larwq:hny
pleted | tempted ed assault contact
I ts, total 134,880 | 946,030 ({622,480 | 323,550 | 3,951,210 || 1,283,490 | 2,667,720 | 479,490
PERCENT DISTRIBUTION
HTc- of occurrence:
sde own home 40.5 18.4 208 13.6 14.4 12.9 15.2 113
&" own home ... 182 10.8 1.7 9.1 121 13.9 1.2 52
on public transportation, inside station .. 139 3.2 3.2 133 5 18 1.3 127
o u": street 13.4 339 337 343 19.1 20.5 18.4 274
n lot... 150 10.1 9.6 11.0 9.2 9.6 8.9 6.4
’ park. field, or playground 1. 23 11.0 148 34 48 2.7 '8
F'\!m school, on school property 113 3.9 36 144 10.8 59 13.1 6.4
'W&;muve 8, or neighbor's home.. 176 7.7 74 8.2 1.3 155 9.3 4.4
Othe ton 1139 1120 198 116.0 27 210 235 36.2
324 406 42.0 37.7 49.1 444 514 61.8
67.6 58.7 571 61.7 50.2 55.2 47.8 373
30.0 46.4 (NA) (NA) 30.6 9842 (x) (NA)
N (NA) 36.2 419 28.7 209 (NA) (NA) (NA)

NA  Not available.

X Not applicable.
Source: U.S. Bureau of Justice Statistics,

! Estimate based on about ten or fewer sample cases.
Criminal Victimization in the United States, annual.
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interprise

NDING, BY TYPE AND CHAPTER: 1981 TO 1988

under the Bankruptcy Reform Act of 1978. Bank
must restructure or liquidate. Petitions ...a_ca:_.::v.wbnﬂ.r
petition to the clerk of the court; “pending” is a proceeding in

1983 1984 1985 1986

1987

1988
E 344,275 | 364,536 | 477,856 561,278 | 594,567
69818 | 62,170 | 66,651 76,281

304,916 | 282105 | 297,885 | 401575 Aww..w% mwmoumm
373,064 | 342,828 | 362,939
1670 | 1447 | ~ 1597 :m..m“m 1~ e v

1,620 1,409

251 .umw N@NO@M 244,650 | 332,679 | 397,551 423,796
21,207 19,913 B.Amw 24 a#w 22 5 1
o0 o) 0 . ,566 18,891

102,201 [ 91,358 % | 198508 | 190%
1 4 8.&M ‘B.Em 136,300 | 148,771

27 7
537,306
577,567 | 608,945 | 728,577 808,504 | 815,497

L f or business i

wﬂﬁsm income, m.%m:w November 26, 1986, T !R_vm..
.S.C., Section » cases ancillary to foreign proceedings.

the Director. b

IS TO ALL SMALL BUSINESSES: 1978 TO 1988

5%3@3:&85&3@3@:30&:3»&82 led, must
X

ds set by the Small Business Administration as .os_“u 25:2,
guaranteed loans to small business establishments. Does not

1
vsm_ds_ 1982 | 1983 | 1984 rooa 1986 | 1987 | 1988
1728~ | 154 | 192 | 213 | 193
? ; : 3 | 16.
mm_, 5z 25| 27| 31| 28 ww _m“ p
18| 16| 14| 15| 3 1 2| 33

358 (3,668 (2,038 (3,007 (3,450 wkaw H 3 3

170 | 454 | 238 | 295 | 383 | 324 265

ID NET GROWTH RATES: 1980 TO 1986

and has fi i 0
) ewer than 500 employees. Minus sign (—) indicates

TEM Birth Death Net
rate ! rate * | growth 3
holesale trade: 1980-1982 ... 9.1 75 16
“w-umfw-“wf 9.9 75 24
— 986 8.2 86 -4

trade: 1980-1982. 85 96

1982-1984 8.9 o5 '8
-y Sﬂm_ 986 8.1 10.4 -23
980-1982... 1.4 9.3 21
“wwm-“ﬁ 18 87 31
- 102 | 100 2

uc::nmwvoﬁacnvoaoaa.n?n_o? i ini

s ber in the initial
shment or enterprise from ::h:os_:s nonfinan-
rate less the death rate. e SB08 for f o

iLM file, version 9, December 1987 The is a longitu-
, D . us|
int and Enterprise Microdata (USEEM) file. s

- ) e ————

e S —
-

Small and Minority-Owned Businesses

533

NO. 882. FEDERAL CONTRACT ACTIONS—SMALL AND MINORITY-OWNED SMALL BUSINESSES SHARE,
BY STATE OF PRINCIPAL PLACE OF PERFORMANCE: 1987 AND 1988
[in millions of dollars, except percent. For fiscal year. Excludes Guam, Puerto Rico, and Virgin Islands. Represents contract

awards of $25,000 or more awarded to establishments. A contract may consist of more than one action. Minus sign (—)
indicates decrease. For composition of regions, see fig. |, inside front cover]

TOTAL CONTRACT ACTIONS

SMALL BUSINESS SHARE

SMALL MINORITY-OWNED SHARE

REGION, DIVISION, 1988 1988 MM:
AND STATE

1987 1988 Per- Per- change

Amount | cent of Amount | cent of | 1987~

total total 1988

161,898 25,221 15.6 5,012 3.1 6.9

31,833 4,164 13.1 493 16 19.6

24,280 3,577 147 589 24 -13

56,903 10,651 18.7 2,647 47 105

48,882 6,829 14.0 1,283 26 A

New England.. 16,829 | 14,675 1,416 9.7 144 1.0 4.3
Maine 920 623 82 13.2 2 3| -500
495 505 69 13.7 2 4| -500

139 145 15 10.3 - (x) (x)

9,309 7,773 744 9.6 85 1.1 —6.6

535 451 159 353 19 42 171.4

5,431 5,178 347 6.7 36  / 125

19,871 17,158 2,748 16.0 349 20 26.9

10,986 8,973 1,147 128 95 1.1 15.9

3,887 3,791 703 18.5 80 21| -322

4,998 4,394 898 204 174 40| 1320

14,346 | 13,158 2,337 17.8 410 31 5.1

5,716 6,319 786 124 4 218 35 371

2,321 1,624 189 11.6 v 21 13| —19.2

2,917 2,510 650 25.9 X 123 49 | -27.2

2,135 1,518 396 26.1 29. 25 1.7 -39

1,257 1,187 316 266 1. 23 19| 1300

12,590 | 11,122 e 1,240 1.1 179 16| —135

2,634 2,260 i 196 8.7 18 8 80.0

768 703 ! 102 145 14 20| -222

6,941 6,382 g 428 6.7 58 9| —108

228 160 . 108 67.5 35 219 | -352

147 120 . 61 50.8 20 18.7 -

383 400 4.4 151 37.8 7 18| —462

1,489 1,097 26.3 194 17.7 27 25 -

33,606 | 33,911 9 6,658 19.6 1,804 53 18.1

223 302 354 42 13.9 2 7 -

6,839 6,307 -78 1,236 19.6 525 8.3 319

2,509 2,879 148 778 27.0 385 134 19.6

9,509 | 12,078 27.0 2,216 18.3 ! 626 52 128
268 333 243 89 26.7 X 8 24| —429

1,599 1,609 6 506 315 i 54 34 31.7

1,844 1,882 21 294 156 % 29 15| —-383

3,838 1,802 | -50.4 498 26.2 .3 68 36 126.7

6,977 6,619 -5.1 999 15.1 A 107 1.6 -93

8,812 8,597 —24 1,673 19.5 | —28.1 366 43| -ns8

949 683 | —28.0 262 384 | -389 44 64| —716

3,616 2827 | —-218 450 159 | -51.1 79 28 119.4

2,498 2,520 9 733 29.1 1.7 199 79 1.5

1,749 2,567 46.8 228 89| —-113 44 : b 4 57.1

West South Central..| 14,282 14,395 2,320 16.1 | —127 477 33 5.1
Arkansas .. 839 846 206 244 | -229 33 3.9 120.0
Louisiana.. 2,319 2,073 338 163 | —38.6 54 26 3.9
Oklahoma. 757 859 378 440 5.0 129 15.0 30.3
Texas........ 10,367 10,617 1,398 13.2 55 261 25 -94
Mountain..... 13,923 13,436 1,017 143 4.9 456 34 —4.4
Montana 176 148 110 743 b 26 176 | -333
Idaho. 566 641 144 225 15 23 -
Wyoming .. 139 174 80 46.0 3 1.7 | =571
Colorado.. 3,710 3,812 389 10.2 101 27 16.1
New Mexico 3,026 3,185 270 8.5 116 36| -29.7
Arizona 3,750 3,020 353 11.7 116 38 275
Utah. 1,608 1,592 452 284 57 36 140
Nevada.........ccoeuuene 948 864 119 138 22 26 —-4.4
Pacific............. 37,010 35,446 4,912 13.9 827 23 2.7
Washington. 4,534 3,757 410 10.9 65 1.7 | —-133
Oregon 547 1,206 828 68.7 48 40 269.2
California. 30,651 29,353 3,164 10.8 535 18 4
751 564 237 420 29 5.1 -35.6
527 566 273 48.2 150 265 79

- Represents zero. X Not applicable.

Source: U.S. Small Business Administration, The State of Small Business: A Report of the President, annual. Data from Federal
Procurement Data Center, “Special Report F00312,” June 1, 1989. ’




