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| . - Wooing the youth vote =~ - .
United States Senator Phil Gramm and Heather McClain talk  County Couﬁhouse, was also attended by George Bush, Jr.,
over the issues while waiting for Gramm to speak at the son of the Republican presidential nominee.

Republican rally Saturday. The rally, held at the Montgomery .

- Photo by DAVID HOPPER
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nees tiptoe toward their rewards, dis-

pensing rhetorical cottage cheese, Sen.
Phil Gramm, the Texas Republican, is too
polite to ask “Where’s the beef?” But he
knows how to provide some. He thinks about
policy with a boldness
both candidates lack
and with a substance
George Bush should
borrow.

Seven years ago Phil
Gramm, an economics
professor turned con-
gressman, was a Demo-
crat who could be for-
-given for feeling that he
and a few friends were
at the wheel of the

A s the two probable presidential nomi-

B

Ge_orge F. world. Back then, when
Wil the world was young

= and David Stockman
TR

2 was king, a handful of
conservative Democratic congressmen, called
boll weevils, were crucial to President Rea-
gan's narrow win for his tax and spending
cuts. Since then, Mr. Gramm has become a
Republican, a senator and co-author of the
emblematic legislation of this decade.

The deficit was $233 billion when Gramm-
Rudman was enacted. If this vear’s Gramm-
Rudman deficit-reduction targets are hit, the

‘spending rose only 1.4
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here’s the beef2Phil Gram

deficit will be $136 billion and will have been
cut in half as a percentage of gross national
product. In the last 11 election years, spend-
ing has grown, on.average, 10.5 percent. If
Gramm-Rudman is enforced, spending will
grow just 4.5 percent this year. Last year
percent.

If Sen. Gramm’s only objective were the
confinement of government, his policy would
be sterile. However, he connects that goal
with growth of opportunity at home and of
democracy abroad. It is, for conservatives, an
agenda for social invigoration. For liberals, it
is an example of what an agenda looks like.

Since the end of the 1982 recession, he
notes, the U.S. economy has created nearly
16 million jobs. The number of workers
earning just the minimum wage has fallen 25
percent.. The number of people working for
businesses that employ 500 or more workers
has declined. This decline testifies to entre-
prencurship creating new businesses, to a
shift toward smaller units of manufacture, to
efficiencies forced by foreign competition.

The dangerous drive for protection from
such competition ignores some facts.

The quadrupling of America’s trade deficit
since 1982 has not prevented creation of 14
million new jobs, or a 28.percent decline in
unemployment—while unemployment rose

17 percent.and 20 percent in Japan and the .

European Community, respectively. The
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m can provide some

trade deficit did not prevent the economy
from creating jobs three times faster than
Japan and 20 times faster than West Ger-
many. The trade deficit has not meant the
eclipse of manufacturing. The deficit has
coincided with an annual increase of 125,000
manufacturing jobs from 1982 through 1987.

Sen. Gramm’s doctrine of social invigora-
tion has a foreign-policy application. Devel-
opment aid has, he says, been based on a
misunderstanding of the Marshall Plan’s suc-
cess. That plan was less important for its
direct material aid than for its substantial
reduction of trade barriers against European
and Japanese goods.

The mistaken interpretation of the plan
has given rise to foreign aid that expands
collectivism and the public sector in recipient
nations. Proper policy, says Sen. Gramm,
*would emphasize the political fecundity of
;such economic rights as the right to private
property and the right of contract. Capitalist
empowerment of individuals breeds pressure
for democratization. A goal worthy of the
American people, says Sen. Gramm, is to give

ations not merely a slice of cake but the
recipe for baking cakes. Trade should be
conditioned on adopting free-market policies.

Thanks to the recipe, Taiwan has -a_per-
capita income
five years ago, South Korea had a per-capita
i:xcome(of. $50. Today it is $3,000 and.South
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13 times that of China. Thirty-,

Korea is a world
power, ninth in
GNP

South Korea,
Sen. Gramm be-
lieves, may be
confirming the
conservative hy
pothesis that eco-
nomic develop-
ment driven by
capitalism gener-
ates pressures for
democracy.f T}l:e
success of the S
Asian rim is not Sen. Phil Gramm
due to uncommonly talented -populations,
but to a capitalist system (it should be an
American export) that elicits extraordinary
efforts from common people. -
Now, one need not subscribe to all the
substance of Sen. Gramm’s synthesis of poli-
cies. Various Democrats—Senators Bill
Bradley and Pat Moynihan are examples—
offer alternative fusions of political theory
and practice. All such examples of intellectu- -
al reach underscore how terminally timid are .
the current thoughts of the two cottage-
cheese candidates. . :

Geoarge F. Will’s column.is-syndicated by !
the Washington Post Writers Group. .. . !
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LOCAL ECONOMIES
They Love
Their Balloon

Bigger towns might consider it
a boondoggle or an eyesore. But
the depressed West Texas
ranching town of Marfa (pop.
2,500) is delighted about the
economic benefit of a 240-ft. ra-
dar surveillance balloon that
the Customs Service has teth-
ered nearby and plans to fly at
an altitude of 14,000 ft. One of

Texas Senator Phil Gramm salutes the blimp

six in a planned network along
the Mexican border, the heli-
um-filled aerostat can spot sus-
pected drug-smuggling planes
up to 200 miles away, then flash
data to authorities who will try
to intercept the aircraft.

The Marfa installation
alone will cost $18 million. Its
benefits include some 30 new
technical jobs, an annual pay-
roll of $1 million and perhaps a
few carloads of tourists drawn
to the remote prairie for a look
at what townsfolk fondly call
the “big, pregnant
whale.” Says local
newspaper editor
Robert Halpern:
“This is a real
shot in the arm for
retail sales and
real estate—and
community pride
too. We used to
get attention for
our cow pastures.
Now people know
we're doing all we
can to fight the
drug war.” |
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THE DOLLAR

This Time We
Really Mean It

Since early this summer, the fi-
nance ministers of the seven
leading industrial countries
have seemed almost powerless
to tame the surging U.S. dollar.
They agreed the currency was
too high and, in the long run,
threatened to aggravate the
1" trade deficit. But their
desultory attempts to push
down the greenback prompted
suspicion that the G-7 group
had lost its clout. Last week the
finance ministers made a con-

certed effort to bring the dollar
down by intervening in the
currency markets. The U.S.
currency fell nearly 5% against
the yen and about 4% against
the deutsche mark by week’s
end.

Even so, some currency ex-
perts believe that the dollar
will rise again in the next
six weeks to three months,
since U.S. interest rates remain
relatively high compared with

wels in Japan and West Ges
many. The prime reason for
high U.S. rates is the heavy
Government borrowing neces-
sary for financing the budget
deficit. L

Co n Stroh merg ina mu
BEVERAGES

Unhappy Hour
For a Brewer

When Adolph Coors and
Bernhard Stroh started their
breweries more than a century
ago, the beer industry was wide

open and hundreds of small
companies were able to com-
pete. Today the top five brew-
ers control 90% of the market
and the industry is no longer so
forgiving. Last week struggling
Stroh agreed to sell most of its
brewery operations to Coors
for $425 million.

For Stroh and Coors, the
third and fourth largest U.S.
brewers, the combination is a
matter of necessity. Neither
has the financial clout or na-
tional brands needed to com-
pete against behemoths An-
heuser-Busch (market share:
42%) and Miller (21%). By ac-
quiring the Detroit brewer,
Coors will have a 19% share
and gain established Stroh
brands, including Schlitz and
Old Milwaukee. ]

ENTREPRENEURS
Texas’ Cosmic
Dealmaker

Is Houston lawyer Arthur
Dula a dreamy eccentric, or a
cosmic entrepreneur? For
nearly three years he has toiled
with little success to find U.S.
customers for the Soviet
Union’s space program. Un-
daunted, Dula scored a coup
in June when the Soviet
space agency named him
its exclusive American
business partner. The at-
torney now hawks every-
thing from advertising
space on Soviet rockets to
tours of launching pads.
Dula’s nemesis has
been the U.S. Govern-
ment, which refuses to let
American firms launch
satellites on Soviet rock-
ets. Washington insists

Dulé.dlsplays the Soviet shuttle Buran

that such a practice would vio-
late laws against the transfer of
advanced technology. But Dula
is pressing the Administration
for a license to place a U.S. com-
munications satellite aboard a
Soviet Proton rocket. His perse-
verance is understandable. The
Soviets would probably charge
more than $50 million for a
launch; Dula’s company, Space
Commerce, would pocket half
the profit.

AIRLINES
Round Trip
To Bankruptcy

When Braniffairlines sudden-
ly canceled virtually all its 256
daily flights last Wednesday,
many customers must have
had a sinking sense of déja vu.
Just five years after the airline
emerged from a two-year bout
with Chapter 11, Braniff said

Braniff is groaning to a halt

MYLS XOYTE—NYTONOX NYWYIH

it was filing for bankruptcy
protection once again. The
company’s decision seemed
all the more abrupt because
only last May it moved its
headquarters from Dallas to
Orlando and ordered 50 new
Airbus A320 jetliners for $2
billion.

Braniff’s bullish execu-
tives had hoped to find a niche
for the midsize airline by de-
veloping a hub at the Kansas

City airport, an opening that
was created by a retrench-
ment at bankrupt Eastern
Airlines. But Braniff’s busi-
ness failed to grow fast enough
to support its debt payments.
When a recent bridge financ-
ing deal for $75 million fell
through, Braniff was strapped
for cash. The bankrupt air-
line, which has laid off 2,800
of its 4,800 employees, hopes
to rebuild slowly. w
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Thumbs down
on bottoms up

N evt‘

DALLAS (AP) —
U.S. Sen. Phil
Gramm led officials
on a five-city Texas
tour on the eve of
New Year’s Eve,
warning that a de-
cline in the number of alcohol-relat-
ed traffic deaths could end unless
the public is reminded of the prob-
lem of drunken driving.

“Everybody can be proud of the
progress that's been made, but thls
is not a war that can be won once,”

said Crammnr-R=Texas. “Drunken
driving is a tragedy and it’s a crime
and it's a problem we can do some-
thing about.”

Gramm and other officials pro-
duced national figures showing that
a U.S. decline in alcohol-related
highway deaths stopped suddenly
in 1986. Although Texas so far has
bucked that trend, they said the
state, too, could lose ground in its

f
reminder on drunken driving

battle against drunken driving.

“In 1986 progress came to a
screeching halt and one of the rea-
sons for that halt was because na-
tional attention began to wane on
this issue. That’s why we're here
today. We're going to do everything
we can to get back on the right
track,” said Bill Scott of the Nation-
al Highway Traffic Safety
Administration.

The officials did not have a
breakdown of figures for Texas but
said the number of drunken driv-
ing-related deaths has declined
from 1982-87. The national decline,
which began in 1982, abruptly end-
ed in 1986 when the number of
deaths rose 1 percent, Scott said.

Texas Department of Public
Safety Director Leo Gossett said a
partnership between state and local
law enforcement officials, along
with a high percentage of seat belt
use, were among the main reasons

d\l"—««'ﬂk Aﬁ\\/jy\

PHIL GRAMM
Warns of decline in progress

for Texas' decline in drunken driv-
ing deaths.

But Gossett and other officials
said Wednesday’s tour was meant
as a reminder that laws and en-
forcement alone never can stop car-
nage on the state's highways.

“You've heard a lot about part-
nerships between state and federal
government and between law en-
forcement agencies and community
groups, but ultimately it comes
down to each mdnvndual " Gramm
said. ;
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‘Gramm Does Part
To Help Crop
Drought Victims

WASHINGTON--Legislation co-
spongored by U.S. Sen. Phil Gramm
will extend the T988 Disaster ASSis
tance Act to help farmers whose
winter crops have been devastate
by the ongoing drought.

“Some areas of our state have had
no significant rainfall since last
year,” Gramm noted, “and freezing
weather has wiped out many of the
crops that the drought missed.”

Specifically, the legislation will
cover crops of wheat, oats, barley
and rye that have sustained damage
due to drought, hail, freezes and
other weather conditions in 1988 or
1989.

The crops in Texas that would be
affected by the legislation are chief-
ly wheat and oats.

“Under this bill, for a yield loss of
up to 35 percent, the farmer would
keep his advance payments,”
Gramm said. “For losses between 36
percent,and 75 percent, they would
collect tatal payments equal to 65
percent of the established price.

“And for for losses above 75 per-
cent, they’ll get payments equal to
90 percent of the established prive,”
the senator said. ‘

“The drought and freezes have
ranged over half of Texas,” Gramm
said. “They have destroyed 35 to 50
percent of our winter wheat crop.”

“Simply allowing people who
planted their crops during 1988 to
benefit from the 1988 drought rg%f
bill will avert economic disaster for

\rzam"y Texas farmers.”
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: Seqﬂate bill seeks farm relief

Grluln'n, Bentsen behind effort to aid drought-stricken ar v,

WASHINGTON (AP) — With
estimates on the size of this year’s
Texas wheat crop dropping by the
week, Texas Sens. Lloyd Bentsen
and Phil Gramm helped introduce

legislation Thursdag to help
farmers battered by extreme
weather.

“Our winter wheat crop has been
burned, blown away and now bur-
ied. There’s been no rain, no more
miracles and now, no more hope,”
said Senate Minority Leader Bob
lI))?lle of Kansas in introducing the

ill,

The bill would extend last year’s
$3.9 billion drought relief package
to crops planted in 1988 for harvest
this year. The action would cover
mostly winter wheat, the crop in
most serious trouble, Dole said.

Funds would also be available to
help transport livestock to areas
with water and feed, while also
helping producers who have had to
implement emergency water pro-
jects to bring water to livestock,
Dole said.

“The drought and freezes (of
1989) have ranged over half of Tex-
as,” said Gramm, a Republican.
“They have destroyed 35 to 50 per-

Sen. Phil
Gramm
says the
bill will
‘avert
economic
disaster
for many
Texas
farmers.’

cent of our winter wheat crop. Sim-
ply allowing people who pianted
their crops during 1988 to benefit
from the 1988 drought relief bill
will avert economic disaster for
many Texas farmers.”

Bentsen said the Texas wheat
crop is now estimated at 60 million
bushels, “and that estimate is de-
clining every week.”

“By contrast, we harvested 90
million bushels last year and 100
million the year before. So we are
looking at a 40 percent loss state-
wide,” said Bentsen, a Democrat.

Gramm said some areas of the
state have had no significant rain-
fall since last year, “and freezing

weather has wiped out many of the
crops that the drought missed.”

According to Bentsen, some
farmers have lost entire crops: A
freeze on April 11 devastated what
looked like a good wheat crop in
Central Texas, while no rain in the :
Panhandle since planting time has
devastated crops there.

“It rained a little recently,”
Bentsen said, “too late to help, and
the storms brought hail that de-
stroyed even more of the crop.
Those crops are now gone.”

Bentsen said the bill introduced
Thursday will provide the same as-
sistance to Texds farmers that was
provided to farmerd in other areas
last year who lost spring-planted
crops because of the record 1988
drought.

Dole said Kansas pastures and "
set-aside acres are “bone dry, set-
ting off a chain reaction of bad
news on the drought front: haying |
and grazing on set-aise acres will ba
of little ‘benefit, access to inade-
quate forage ancf water supplies for
cow herds have caused heavy runs
on cattle to slaughter, and now,
wheat farmers are simply plowing
their crops under.”

i
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Grafnm backs full funding of NASA

BYGIennNolanLew:sandDadelesa }enator touts Space Statlon plans

OF THE HOUSTON POST STAFF

i —

U.S. Sen. Phil Gramm Thursday called
for full funding of NASA's .3 billion
budget request for fiscal 1991, including
$2.1 billion for the space station.

After a tour of a space station mockup
conducted by Aaron Cohen, director of
Johnson Space Center, Gramm, a member
of the Senate Appropriations Committee,
voiced unqualified support for the project
that the space agency bills as a stepping-
stone to manned exploration of the solar
system.

‘I agree with Aaron that this is a make-
or-break year in terms of the space sta-
tion,” Gramm said.

Total cost of the station currently is
pegged at more than $23 billion, with
about $7.7 billion of that to come from the
European Space Agency, which represents

nine European countries, Japan and Cana-—--

da. The United States will pay the remain-
ing $16 billion. According to the current
schedule, the space station will be ready for
permanent habitation by late 1996.

The facility, a network of pressurized
laboratory modules connected to a habita-
tion module, is expected to accommodate
crews of eight astronauts on missions last-
ing up to six months.

Congress last year approved $90C mil-
lion in funding for the space station but
divided the appropriation into two seg-
ments: 5385 million last October and $515
million: that will be available on May 15
unless President Bush orders a decrease.
That is not considered likely. The election
vear funding rationale was to give the new
administration a voice in current funding
levels.
~At-a Rotary” Club of Houston meeting

earlier in the day, Gramm said the Texas
economy is on the comeback trail but that
securing full funding for the proposed
space station and the $5.9 billion supercon-
ducting super collider project is critical to
continued economic growth.

“The SSC and the space station are the
two most important things in the (federal)
budget for Texas,” he said.

The SSC, a 53-mile-long underground
particle accelerator, is scheduled to be built
near Waxahachie. But getting funding from
Congress will be an uphill battle, Gramm
said.

“Our problem is basically that Congress
loves to invest in the next election but not
in the next generation,”” he said.

Gramm said he met earlier in the day in

Beaumont with representatives . of _con-

struction unions to get their support for the
super collider.

The SSC, he said, will benefit research
facilities and universities not just in Texas
but throughout the country.

“We have got to let the rest of the coun-
try understand that although this project is
in Texas ... it will benefit other states di-
rectly,” Gramm said.

Also important to the recovery of the
national and state economies is reducing
the federal deficit, said Gramm, co-author
of the Gramm-Rudman Act, the measure
calling for a balanced federal budget.

The target for next year is a $100 billion
federal deficit, he said. The deficit now
stands at about $155 billion.

““The best thing we can do to bring down
interest rates . . . is to reduce the deficit by
some $50 billion,” he said.

Keeping taxes at current levels also is
important to the economic recovery,
Gramm said.
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U.S.!Sen. Phil Gramm  will
receive tH& Texan of the
Year award during a recep-
tion tonight at New
Braunfels Civic Center. The
7:30 p.m. reception kicks off
the 22nd Annual Texas
Legislative Conference
sponsored by Greater New
Braunfels Chamber of Com-
merce. Highlights of the
gathering will be panel
discussions of energy and
economic developments
and a luncheon address by
State Comptroller Bob
Bullock. Registration for the
conference begins at 7:30
a.m. Friday followed by the
keynote address by Gramm
at 8:30 a.m. and the panel
discussions at 9:30 and 10:30
a.m. Panel members for the
energy discussion include
Max Sherman, Kent Hance,
James A. Middleton, Ken-
neth Lay and John E. Wat-
son. On the economy panel
will be Stephanie Coleman,
J. William Lauderback, Pike
Powers and Reese C.
Wilson. Charles E. Berger,
M.D., is chairman of the ar-
rangements committee.
(Photo by Deryl Clark)
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tion Agency] to develop rules like those
we're employing on acid rain to allow auto
and fuel companies to trade required re-
ductions in order to meet the standard in
the most cost-effective way. Our challenge
is to develop an emissions trading plan;
their challenge is to meet the standards.

The third leg of our proposal is designed
to cut all categories of airborne toxic chemi-
cals by three-quarters within this decade.
Our best minds will apply the most ad-
vanced industrial technology available to
control these airborne poisons. The very
best control technology we have will deter-
mine the standard we set for those plants.
And until now, because of an unworkable
law, the EPA has been able to regulate only
7 of the 280 known air toxics. The bill I am
proposing today will set a schedule for reg-
ulating sources of air toxics by dates certain.
In addition, it will give the dedicated
people of the EPA the right tools for the
job, and it will make state-of-the-art tech-
nology an everyday fact of doing business.
And that’s the way it should be.

In its first phase, this initiative should
eliminate about three-quarters of the need-
less deaths from cancer that have been
caused by toxic industrial air emissions. And
we plan a second phase to go after any
remaining unreasonable risk. People who
live near industrial facilities should not have
to fear for their health.

And for 10 years, we've struggled to
engage a united effort on behalf of clean
air, and we're now on the edge of real
change. Nineteen eighty-nine could be re-
corded as the year when business leaders
and environmental advocates began to
work together, when environmental issues
moved out of the courts, beyond conflict,
into a new era of cooperation. And this can
be known as the year we mobilized leader-
ship, both public and private, to make envi-
ronmental protection a growth industry and
keep our ecology safe for diversity. The
wounded winds of north, south, east, and
west can be purified and cleansed, and the
integrity nature can be made whole again.
Ours is a rare opportunity to reverse the
errors of this generation in the service of
the next. And we cannot, we must not, fail.
We must prevail. I ask for your support. We

need your support to make all of this into a
reality.

882

Thank you all, and God bless you, and
thank you very much for coming.

Note: The President spoke at 11:15 a.m. in
the East Room of the White House.

White House Fact Sheet on the
President’s Clean Air Plan

June 12, 1989

Fulfilling a major campaign commitment,
President Bush today proposed a compre-
hensive program to provide clean air for all
Americans. The President’s plan calls for
the first sweeping revisions to the Clean Air
Act since 1977 and represents the first time
an administration has put forward a propos-
al since that time. The President’s plan is
designed to curb three major threats to the
Nation’s environment and to the health of
millions of Americans: acid rain, urban air
pollution, and toxic air emissions.

While emissions of some pollutants—such
as sulfur dioxide, urban ozone, and carbon
monoxide—have been reduced since pas-
sage of the 1970 law, progress has not come
quickly enough. The President’s plan will
dramatically accelerate the pace of pollu-
tion reduction and put America on the path
toward markedly cleaner air by the end of
the century.

The President’s plan will:

* Cut sulfur dioxide emissions virtually in
half by the year 2000. The plan calls
for a 10 million ton reduction in SO,
and a 2 million ton cut in nitrogen
oxide (NO,) emissions, for a total re-
duction of 12 million tons in acid rain-
causing emissions.

e Bring all cities currently not meeting
the health standards for ozone and
carbon monoxide into attainment. Most
cities will attain the standard by 1995,
and the plan is designed to ensure at-
tainment in all but the most severely
impacted cities by the year 2000.

* Require factories and plants emitting
toxic compounds into the air to employ
the best technology currently available
in order to achieve in the near term a
cut estimated at 75 to 90 percent in
pollutants suspected of causing cancer.
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Taken together with efforts to reduce
cancer-causing emissions from cars and
trucks, it is estimated that the plan will
eliminate in its first phase over three-
fourths of the annual cancer deaths
that air toxics are suspected of causing.

Fundamental Principles

Five goals underlie the President’s clean

air proposals and the means for accomplish-
ing them:

¢ Protecting the Public’s Health. The
goal of the legislation is to prevent
public exposure to cancer-causing
agents and to protect those citizens, es-
pecially vulnerable populations—such
as the elderly, asthmatics, and chil-
dren—who live in cities with dirty air
that does not conform to national
health standards.

* Improving the Quality of Life. The
proposal will improve the quality of
life for all Americans by exercising re-
sponsible stewardship over the envi-
ronment for future generations.

* Achieving Early Reductions and
Steady Progress. The proposal estab-
lishes realistic timetables to meet air
quality standards, but contains provi-
sions to cut substantial amounts of air
pollution in the near term, while re-
quiring steady progress toward reduc-
ing emissions that are harder to con-
trol.

* Harnessing the Power of the Market-
place. The proposal calls for the use of
marketable permits to achieve acid-
rain reductions and emissions trading
to achieve reductions from the auto-
mobile pollution, so as to clean the air
to a definite standard while minimiz-
ing the burden on the American econ-
omy.

* Employing Innovative Technologies.
The proposal encourages development
of clean coal technology, alternative
fuel systems for automobiles, and other
cost-effective means of using new tech-
nology to cut pollution.

The President’s plan allows for both envi-
ronmental protection and economic growth,
two longstanding concerns often considered
at odds with each other. By incorporating
both concerns in his proposal, the President

1989 / June 12

{linw-k which has char-

g vl .
seeks to break the . clean air for the

acterized the debute
past several years

AcID RAIN

Highlights

* Requires sulfi
10 million tons

LS.
ductions of 2 millien . . .
e Calls for 5 million ton of reductions in

. — T thiee end of 1995.

* g]sfaftl)ils:h‘ih:: qyalett) ol ..mrke_tab!e ‘per-
mits to allow nuxinnim ﬂexnblhty.for
atilities to achlrve® yequired reductions
in the most eftivien! and least costly

manner.

Jqinedde reductions of
.| nitrogen oxide re-

Background o
«hen sulfur  dioxide

vl (NOy) emissions
 Jwnge in the atmos-
tlwe barth in rain, fog,

Acid rain occins
(SO3) and nitrogen
undergo a chemical
phere and return ¢
Or snow.

Approximately
emitted annually i
three-quarters from
fuels by electric ntiliti

wideh s
gct)}l}fgés.rr;g:ie5 percent fom transportation

sources. The source ol ot 5(33/ emlissxor_ls
causing acid rain ar¢' ol ‘I”""lth I)e Cfctt_rlc
powerplants, not qubiject l_(?_ e existing
Clean Air Act's shicl ¢1issions require-
ments on newer plin'® "‘“.‘A llf)owéer l[l.)largs
are responsible fot ahout half of all SO,
emissions.

Acid rain causes (et
and buildings; (‘()llll"'lll("l
bility; and is suspected ol e
human health.

Since 1970 the

o) nillions of SO, are
- the United States,
(1w burning of fossil
«. 20 percent from
Jdimpersed  industrial

to lakes, forests,
to reduced visi-
1sing damage to

{nitedd States has spent

yollution. Ameri-

$225 billion to control Wt PO D o
can industry Sp(‘lll|'; vhont $33 b.l“.lon & year
on air pollution control ‘(‘*,“)_ brle}lslt(x)lr: 2%’ tt}?ii
electric utility incustty) ”‘ b Huced

expenditure is that 5% imye SCEn TROuce
by almost 20 percent i 1917, cospite 2
substantial ifcrenm W coal consumption

during the period sinc® then. a
Any acid rain gopiiel Progvant ‘Wit in-
crease electricity rute® fon affected utilities.
Ce’nerally speakiny. liwwever, proposals
with greater flexibility ¥ il result in smaller

883




June 12 / Administration of George Bush, 1989

rate increases. Thus, the President’s propos-
al to allow trading among utility companies
will ensure that protection from acid rain is
achieved in a less costly fashion than many
of the more traditional “command and con-
trol” proposals that have been advanced.
The President’s plan represents a major
new innovation in harnessing the power of
the marketplace to protect the environ-
ment.

The President’s proposal calls for:

* A reduction of 10 million tons of sulfur
dioxide by the year 2000, using a base-
line year of 1980 for tons of SO, emit-
ted, primarily from coal-fired power-
plants.

* A two-phase program in order to
ensure early reductions. A reduction of
5 million tons is required during the
first phase, by the end of 1995. All
dates assume enactment of this legisla-
tion by December 31, 1989.

e A 2 million ton reduction of NO, in
Phase II. The plan would allow utilities
to trade reductions of NO, for reduc-
tions of SO, or vice versa, and thus
represents a call for a total reduction of
12 million tons in acid rain-causing pol-
lutants.

e A 3-year extension of the Phase II
deadline for plants adopting clean coal-
repowering technologies, combined
with regulatory incentives designed to
smooth their transition into the mar-
ketplace. This will allow the United
States to make good on the major in-
vestment the President has called for
in clean coal and will ensure that coal
continues to play an important role in
America’s energy future.

* Freedom of choice in cutting pollution.
The plan requires all plants above a
certain size in affected States to meet
the same emissions standard, but does
not dictate to plant managers how the
standard should be met. The plan re-
quires the largest polluting plants to
make the greatest cuts in pollution.
The emissions standard would be set at
the rate necessary to achieve 5 million
tons in the first phase. The plan envi-
sions a standard of 2.5 lbs. per million
BTU, which would affect 107 plants in
18 States. The standard would then be
tightened to approximately 1.2 lbs. per
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million BTU’s so as to achieve a 10
million ton reduction in Phase II.

e Maximum flexibility in obtaining re-
ductions. The plan would allow utilities
to trade required reductions so that
they will be achieved in the least costly
fashion. In the first phase, trading
would be allowed among electric
plants within a State or within a utility
system. In addition, full interstate trad-
ing would be allowed in Phase II.

¢ The estimated cost of the President’s
proposal would be $3.8 billion annually
in the second phase and approximately
$700 million per year in the first
phase. While this represents an in-
crease of over 2 percent by the year
2000 in the Nation’s $160-billion-a-year
electricity bill, the flexibility built into
the President’s plan reduces by up to
half the cost of various competing pro-
posals mandating the use of specific
technologies.

URBAN AIR QUALITY
Highlights

* Employs a mix of Federal measures
and State initiatives to cut sharply air
pollution in our nation’s cities. The
Federal measures alone will cut emis-
sions that cause urban ozone, the pri-
mary contributor to urban air pollu-
tion, nearly in half and help bring all
cities into compliance with air quality
standards.

* Sets realistic timetables for attaining
the standards but is designed to ensure
steady progress toward meeting that
goal.

* Contains new initiatives to promote al-
ternative fuels to reduce pollution
from cars, buses, trucks, and motor
fuels, and to harness the power of the
marketplace to ensure cost-effective
reductions.

OZONE
Background

Based on data measured during the sum-
mers of 1985 to 1987, over 100 million
people live in 81 urban areas across the
country that exceed the health standard for
ozone. In some cities, such as Los Angeles,
the situation is persistent and severe (176
days in violation of the health standard in
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1988); in other cities the problem is margin-
al (Lancaster, PA, is listed as a nonattain-
ment area, but in fact has exceeded the
Federal standard for only a few hours in the
last 3 years).

I'he President’s plan is designed to ensure
that over two-thirds of the cities now out of
attainment—all but about 25 cities—come
into attainment by 1995. All but the 3 most
seriously polluted areas—Los Angeles,
Houston, and New York—will come into at-
tainment by the year 2000; and these spe-
cial cases will be given until 2010, contin-
gent upon a requirement in the President’s
plan that they show significant annual
progress toward cleaning the air and meet-
ing the health standard.

Ozone is formed when volatile organic
compounds (VOC’s) are mixed with nitro-
gen oxides (NO,) in the presence of sun-
light. Heat speeds up the reaction, and
therefore, concentrations are usually higher
in the summer months. Exceedances of the
ozone standard (.12 parts per million) grew
sharply during the especially hot summer of
1988. If a city exceeds the standard for at
least 1 hour on 4 or more days during a 3
year period, it is judged to be “out of attain-
ment” with the standard.

Exposure to ozone causes short term ef-
fects, such as shortness of breath, coughing,
and chest pains, that are particularly acute
for asthmatics, children, and senior citizens.
Moreover, ozone is suspected of playing a
role in the long-term development of
chronic lung diseases and permanent lung
structure damage. In addition to health ef-
fects, ozone has effects on vegetation, in-
eluding crops such as soybeans, wheat, and
corn; is damaging forests in California; and
is suspected as a contributing agent in
damage to forests in the southeastern
United States.

The major sources of VOC’s, the most
important ozone precursor, are motor vehi-
cles (40 percent); small area sources, e.g.,
bakeries, dry cleaners, and consumer sol-
vents (40 percent); large point sources, e.g.,
petroleum refineries (15 percent); and gaso-
line refueling (5 percent). Many large point
sources have already been required to
reduce emissions by roughly 80 percent
from uncontrolled levels under the Clean
Air Act, and tailpipe emissions from new
vehicles have been reduced by 96 percent.

The smaller area sources are largely uncon-
trolled.

VOC and NO, emissions have decreased
nationally since 1978—VOC’s by 17 percent
and NO, by 8 percent—despite growth in
population, travel, and industrial activity. As
a consequence, the trend in ambient ozone
concentrations declined by 9 percent from
1979 to 1987. Increases occurred again,
however, in the hot summers of 1987 and
1988.

The deadline for meeting urban ozone
standards set back in 1977 under the exist-
ing Clean Air Act has already expired. De-
spite this progress in reducing ozone, the
health standards have not been met within
the deadlines. Without new legislation, the
Environmental Protection Agency (EPA)
will be required by law to impose Federal
Implementation Plans (FIP’s) on several
major American cities. Courts are, for exam-
ple, already preparing to impose such re-
quirements on Chicago and Los Angeles.
These FIP's could involve extraordinary
controls that would sharply curb economic
growth and dramatically alter the lifestyles
of local residents.

Over the next decade, both EPA and the
Federal Highway Administration estimate
that growth in automobile use will begin to
outstrip reductions occurring from fleet
turnover, so that VOC emissions will in-
crease after 2000.

Thus, additional measures to reduce
ozone-causing emissions are needed if
Americans are to have air that is clean

enough to meet the health standard. The
President’s plan sets forth these additional
clean air measures.

Some measures required under current
law will help reduce VOC'’s. These include:
* The effect of tightened automobile and
truck-tailpipe  emission  standards,
which will continue to cut emissions as
older cars are replaced with new ones;

* The implementation of required in-
spection and maintenance programs
for motor vehicles by State and local
governments;

* Volatility controls on gasoline. Earlier
this year, the Bush administration re-
quired a reduction of gasoline volatility
to a standard of 10.5 pounds per
square inch;
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¢ Selected stationary source controls on

refineries and other factories.

It is estimated that these measures will
reduce VOC emissions from baseline levels
by 18 percent by 2005. They will bring 23
cities into attainment by 1995, but without
additional controls, increased automobile
use would cause many of these to slip back
out of attainment, leaving 72 cities out of
attainment by 2005.

Additional Federal Measures Under the
President’s Proposal

In an ambitious effort to bring all cities
into attainment, the President’s proposals
call for:

¢ Further tightening the volatility re-
quirements for gasoline nationwide
during the summer months to reduce
evaporative emissions which cause
ozone formation. This will reduce VOC
emissions by an estimated 8 percent.

* Reductions in vehicle evaporative
emissions caused by automobile run-
ning losses, which will cut VOC emis-
sions by an estimated 4.2 percent.

* Federal regulations to control emis-
sions from treatment, storage, and dis-
posal of hazardous wastes, which will
cut VOC emissions by 3.2 percent.

* Providing EPA with the authority to
regulate VOC emissions from small
sources and consumer products, such
as consumer solvents and paints, which
EPA estimates will cut VOC emissions
by 2.5 percent.

* Tightening hydrocarbon emission tail-
pipe standards for automobiles by
almost 40 percent. The current stand-
ard will be tightened to the level soon
to be required on all California vehi-
cles (from .41 to .25 grams per mile).
This will cut VOC emissions by 0.4
percent.

* A first time requirement for light duty
trucks to meet the same tailpipe stand-
ard now required of automobiles (.41
gpm). This will cut VOC emissions by
0.2 percent.

* Expanded vehicle inspection and main-
tenance programs in serious nonattain-
ment areas, which will cut VOC emis-
sions by 1.2 percent.

* Controls to reduce evaporative emis-
sions which occur during refueling of
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motor vehicles. These stage II controls
would require refueling stations to in-
stall special nozzles on gasoline pumps
in nonattainment areas and are expect-
ed to reduce VOC's by up to 2 percent
in such areas.

* Provide EPA new authority to issue
control technology guidelines (CTG's)
to major stationary source emitters
(factories and plants). The most cost-
effective control guidelines will be
issued first. These guidelines are ex-
pected to result in a 3.5 percent reduc-
tion in VOC emissions.

* Provide for the use of alternative
fuels—such as clean burning methanol,
natural gas, and ethanol—in the most
serious nonattainment areas. The Presi-
dent’s plan is designed to ensure that 1
million clean-fueled vehicles per year
are introduced into America’s most
polluted cities by the year 1997. The
program will not only reduce VOC
emissions by an additional 2 to 5 per-
cent, it will dramatically reduce toxic
air emissions, such as benzene, toluene,
and xylene.

e It is estimated that these new Federal
measures to curb ozone pollution will
add $3 to $4 billion in annual costs to
the economy when fully implemented.

The Long-Term Clean Fuels Program

The clean fuels program proposed by the
President is perhaps the most innovative
and far-reaching component of his proposal.
It is designed to provide a long-term recon-
ciliation of the environment and the auto-
mobile so that Americans can continue to
enjoy economic growth, freedom in using
their motor vehicles, and clean air.

The administration proposes to replace a
portion of the motor vehicle fleet in certain
cities with new vehicles that operate on
clean burning fuels. In the 9 major urban
areas where current data shows the greatest
concentration of ozone, the administration’s
plan calls for a 10-year program for the
phased-in introduction of alternative fuels
and clean-fueled vehicle sales according to
the following schedule:

—500,000 vehicles in 1995

—750,000 vehicles in 1996
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—1,000,000 vehicles each year from 1997
through 2004

The major metropolitan areas affected by
the plan are Los Angeles, Houston, New
York City, Milwaukee, Baltimore, Philadel-
phia, greater Connecticut, San Diego, and
Chicago. If these areas are able to demon-
strate that they can achieve analagous re-
ductions in VOC’s and toxic air chemicals
through other measures, the plan would
allow them to opt out of the clean-fueled
vehicle and alternative fuels program, in
which case the vehicle target numbers
would be scaled down proportionately. The
plan would also allow other cities to be in-
cluded in the program at their request.

The President’s alternative fuels program,
combined with other moter vehicle and
fuel measures in the plan, will shrink the
contribution of vehicles to the ozone prob-
lem from the current 40 percent to 10 per-
cent. This represents not only an alternative
to some of the more disruptive driving con-
trols currently being considered by some
States but also a bold and innovative means
of reconciling continued use of the automo-
bile by a growing society with the need for
cleaner air.

Effect of the Federal Measures Proposed by
the President

Taken together, the Federal measures
proposed by the President, combined with
the effect of measures being pursued under
current law, will cut ozone-causing VOC
emissions nearly in half. EPA estimates the
program will reduce annual emissions by 45
percent by the year 2005. In and of them-
selves, these measures will bring all but
about 20 cities into attainment of the ozone
standard.

Because of the President’s commitment
to ensuring clean air in a// American cities,
however, his plan calls for additional meas.
ures to be undertaken by the States in
order to meet the standard for healthy air.

State Measures Under the President’s
Proposal

Under the President’s proposal, the
roughly 20 cities with the most serious
ozone pollution problems would be re-
quired to take steps to cut ozone-causing

emissions by 3 percent per year beginning
with enactment of the legislation.

This will guarantee that, even as more
realistic deadlines for meeting the standard
are set, those cities with the most significant
air pollution problems will be on a steady
path toward cleaner air.

Because of ozone transport, some areas
may be unable to attain the standard in
spite of adequate efforts to control their
own pollution. Cities under 200,000 in pop-
ulation, which are not part of regional
airsheds, but whose attainment is prevented
as a result of ozone pollution transported
from other cities or regions, will not be sub-
ject to sanctions under these circumstances.

Emissions Trading: Harnessing the Power of
the Marketplace to Protect the Environment

The President has also directed the EPA
to develop rules and regulations which will
provide companies with the maximum flexi-
bility in achieving the pollution reductions
called for in his plan. Specifically, the Presi-
dent’s plan would require the Administrator
to issue regulations within 18 months to
allow automobile manufacturers to engage
in emissions trading and refiners to engage
in fuel pooling to the maximum extent fea-
sible. Such regulations shall establish per-
formance standards for vehicles and trans-
portation fuels marketed in the most serious
and severe nonattainment areas. Companies
would then be able to choose to engage in
emissions trading and fuel pooling so long
as they can demonstrate to EPA that the
combination of measures they select will
allow them to achieve the same emissions
reductions as the control measures outlined
in the President’s program.

This emissions trading concept is already
being considered by the State of California.
It represents a market-based means of re-
ducing both VOC’s and reactive aromatics
in the most cost-effective way. The EPA
would publish these regulations at the same
time as it publishes regulations implement-
ing the other control measures in the Presi-
dent’s plan. If companies cannot demon-
strate alternative means of achieving the
same amount of pollution reduction, they
would be required to implement the con-
trol measures outlined above.
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CARBON MONOXIDE

Background
Carbon monoxide (CO) is a colorless,
odorless gas that tends to reduce the

oxygen carrying capacity of the blood. It is
a particularly serious health threat to indi-
viduals who suffer from cardiovascular dis-
ease, especially those with angina or heart
disease. Unlike ozone, carbon monoxide
problems are worse in cold weather.

Two-thirds of CO emissions come from
motor vehicles. Emissions of carbon monox-
ide decreased 25 percent from 1978 to
1987, despite a 24-percent increase in vehi-
cle miles traveled during that period, large-
ly because of controls already in place on
emissions from cars, buses, and trucks.
Some improvement from these controls will
continue, as older, more heavily polluting
cars are gradually replaced on America’s
roads by newer, cleaner vehicles. Currently,
cars purchased before 1981 amount to only
38 percent of the vehicle miles traveled
(VMT), but they account for over 86 per-
cent of CO emissions.

As use of the automobile continues to
grow, however, it is expected that many
American cities will not attain the health-
based carbon monoxide standard. That
standard is 9 parts per million (ppm), meas-
ured over an 8-hour period. If a representa-
tive reading of monitors in an area shows
that it exceeds the standard for 2 or more
8-hour periods, it is classified in nonattain-
ment.

There are currently about 50 American
cities not meeting the standard. As with
ozone, in some cases, cities exceed the
standard only moderately. About six urban
areas, however, have a carbon monoxide
problem classified by EPA as serious.

EPA estimates that even as vehicle miles
traveled (VMT) grow, the effect of fleet
turnover will bring almost half of those
cities currently violating the standard into
attainment. Several of the measures in the
President’s proposal designed to curb
ozone-causing emissions will also help
reduce carbon monoxide. These include the
measures described above to tighten tail-
pipe standards for light-duty trucks and to
improve State and local inspection and
maintenance programs.

Even with these measures, however, sev-
eral American cities will continue to have a
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carbon monoxide problem. To bring these
cities into compliance with the health-based
standard, the President’s proposal contains
several important measures designed to cut
carbon monoxide emissions. Specifically, the
President’s plan calls for:

* A major new program to promote the
use of clean-burning oxygenated fuels,
which emit dramatically less carbon
monoxide. The plan would require
those cities with the most serious
carbon monoxide problems to use gaso-
line blended with oxygenated fuels
during the winter months. Oxygenated
fuels include ethanol, methanol, ETBE,
and MTBE. Blending oxygenates into
fuel will not only reduce carbon mon-
oxide, it will also sharply reduce toxic
air emissions caused by aromatics in
conventional gasoline.

¢ Ethanol and ETBE are generally pro-
duced in the United States from corn,
wheat, and potato crops. They offer
the opportunity both to clean the air
and to provide expanded markets for
America’s farmers. The President’s
plan would allow cities to opt out of
the oxygenated fuels requirements if
they could demonstrate to EPA that
they would come into attainment of
the carbon monoxide standard using
other measures. EPA estimates that re-
quiring oxygenated fuels in areas with
serious carbon monoxide problems will
reduce carbon monoxide emissions by
an additional 18 percent in these areas.

* Giving EPA the authority to issue reg-
ulations for a carbon monoxide cold
temperature standard. Carbon monox-
ide problems are exaggerated when
motor vehicles start in exceptionally
cold weather. This standard has the po-
tential to reduce carbon monoxide
emissions by 7 to 12 percent.

The President’s plan will bring the vast
majority of cities into attainment with the
carbon monoxide standard by 1995, and
will bring all American cities into attain-
ment by the year 2000.

PARTICULATE MATTER

Background

Particulate matter (PM10) includes acid
sulfates, toxic organics and metals, and in-
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soluble dusts that come from traditional
stack emissions, as well as area sources such
as wood stoves and open burning. Construc-
tion, roadways, and mobile sources also con-
tribute to the problem. PM10 can cause
premature death in elderly and ill persons,
aggravation of existing respiratory disease,
increased respiratory illness, and other ef-
fects. Particulate matter (PM10) standards
were revised in 1987 to address smaller par-
ticulate matter particles most likely to pen-
etrate the lungs.
The President’s program will:
* Require reasonably available control
measures to meet the standard.
* Ensure that the majority of cities meet
the standard by 1994, and that all
cities meet PM10 standards by 2001.

Toxic AIR POLLUTANTS

Highlights

* Dramatically accelerates progress in
controlling major toxic air pollutants.

* Uses best technology available to cut
air toxics.

* Promises certifiable progress in regu-
lating sources of toxic air emissions on
a set schedule.

Background

The emission of toxic chemicals into the
air is believed to cause cancer and other
health effects in humans. Since 1974 EPA
has been required to regulate such emis-
sions in order to provide an ample margin
of safety to the public. Because this margin
has been difficult to define and has been
the subject of continued litigation, EPA has
had difficulty proceeding with regulation
under the law. Since passage of the statute,
it has published regulations for only seven
toxic air pollutants. Because the statute has
proven unworkable, the President has pro-
posed a major revision of the law in order
to guarantee greatly accelerated progress in
reducing the damaging effects of toxic air
pollution.

Data recently released by the EPA indi-
cate that 2.7 billion pounds of toxic chemi-
cals are emitted into the air each year. EPA
estimates that these emissions contribute to
approximately 1,500-3,000 fatal cancers an-

nually. Toxic chemical emissions are associ-
ated also with respiratory disease and birth
defects. Motor vehicles and stationary
sources each account for approximately half
of air toxic emissions. The measures in the
President’s plan designed to curb VOC
emissions and promote alternative fuels will
sharply reduce emissions from motor vehi-
cles.

The President’s plan also includes a major
new initiative to reduce air toxic emissions
from stationary sources (factories, plants,
and other such sources). A majority of iden-
tified carcinogens are emitted by about 30
industrial categories, including steel mills
(coke ovens), rubber, pulp and paper, chro-
mium electroplating, and solvent users. The
President’s plan is designed to reduce
quickly emissions from these sources.

The President’s program will:

¢ Establish a set schedule for regulating
major sources of toxic air pollution.
Under the plan, EPA will publish regu-
lations for controlling 10 source catego-
ries within 2 years, 25 percent of
source categories within 4 years, 50
percent of source categories within 7
years, and all necessary additional cate-
gories of air toxics within 10 years.

* Require emitters of toxic air pollution
to use the Maximum Available Control
Technology (MACT) to sharply cut pol-
lution. This means that EPA would set
a standard based on the best technolo-
gy currently available. Plants would
then be required to meet that stand-
ard, with some exceptions to add flexi-
bility for those who have already re-
duced most air toxics and for very
small plants.

* Encourage voluntary reductions early,
before standards are even published,
by providing credit for those reduc-
tions against the MACT requirement.

* After Phase I is implemented, the EPA
Administrator shall assess any remain-
ing risk after reductions from state-of-
the-art technology and determine if
there is a need for further controls.
Based on his assessment, the EPA Ad-
ministrator would set additional stand-
ards to prevent the public from being
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exposed to unreasonable risk, which
would allow considerations of cost and
technical feasibility as well as health-
based risks. )

It is estimated that the President’s air
toxics initiative will eliminate in the first
phase about three-quarters of the cancer
deaths caused by toxic air emissions from
factories and plants. The annual costs of the
program are difficult to estimate until
actual standards are published, but current
EPA estimates center at about $2 billion
per year.

Designation of Kenneth M. Carr as
Chairman of the Nuclear Regulatory
Commission

June 12, 1989

The President has designated Kenneth M.
Carr as Chairman of the Nuclear Regula-
tory Commission, effective July 1, 1989. He
would succeed Lando W. Zech, Jr.

Since 1986 Commissioner Carr has served
as a member of the Nuclear Regulatory
Commission. Prior to this, he served in the
U.S. Navy as Deputy and Chief of Staff to
the Commander in Chief, Atlantic Com-
mand, and the Commander in Chief of the
U.S. Atlantic Fleet, retiring as a vice admi-
ral in 1985. From 1977 to 1980, he com-
manded the submarine force of the Atlantic
Fleet and served as Vice Director of Strate-
gic Target Planning at Offutt Air Force
Base, NE. In 1972 he was assigned as chief
of staff to the commander of the submarine
force of the Atlantic Fleet, and in 1973,
assumed duties of military assistant to the
Deputy Secretary of Defense. Commission-
er Carr enlisted in the Navy in 1943.

Commissioner Carr graduated from the
US. Naval Academy in 1949. He has re-
ceived the Distinguished Service Medal, the
Legion of Merit, Presidential Unit Com-
mendation, and Defense Distinguished
Service and Meritorious Service Medals. He
was born March 17, 1925, in Mayfield, KY.

He is married to Molly Pace of Burkesville,
KY.
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Remarks to Students at the Teton
Science School in Grand Teton
National Park, Wyoming

June 13, 1989

Sorry, Manuel mentioned my birthday.
It’s so nice to be in Wyoming. Nobody, not
one person—your Governor, the Senators,
our new Congressman—no one has said,
And now you can ride the subway in Jack-
son Hole for half fare. [Laughter] I'm de-
lighted, and thank you for your tolerance.
But, Manuel, thank you for that warm intro-
duction. Secretary Lujan and I served in
Congress. And 1 liked very much what Lor-
raine said about him, and I know he’ll do a
first-rate job with all the responsibilities that
the Secretary of the Interior has. I want to
thank all of you for one of the best birthday
presents a person could possibly have, and
that was going fishing yesterday on Lake
Jackson with my grandson. The score:
caught six, ate two. Not bad for 45 minutes
worth of work out there.

And I am really thrilled to be here. I'm
just sorry that the Silver Fox is not here.
That’s my wife, Barbara. But some have in-
quired about her health, and she’s doing
very well, thank you. And she’s off doing
the good works for literacy in New York
City, 1 think it is, this evening. I wish she
were here. She was with me last time, and
she’ll never forget your hospitality either.

I want to thank Governor Sullivan, who
showed us the extraordinary courtesy of
coming over across the line into Montana to
greet us yesterday and—{laughter}—was
with us here and then had his beautiful
daughter come out, and we could see a
little more of that wonderful Sullivan
family. I'm glad that Senator Malcolm
Wallop, a friend of longstanding, is with us.
Our new Congressman who’s going to do a
great job for this State, Craig Thomas, is
here. And then I had to put up with [Sena-
tor] Al Simpson. [Laughter] You see, every
January or so, he and I go fishing, but not in
Wyoming. And we have to listen for two
straight nights to him lying about Wyoming
fishing to those of us fishing in Florida.
[Laughter] But nevertheless, I'm glad he’s
here. And I also want to just single out
another friend, a friend of my dad’s, a
friend of mine, who I'm told is here. And I
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comprehensive range of services appropri-
e to the needs of individual communities.
(6) A National Science Scholars program
would provide scholarships to high school
seniors who have excelled in the sciences
and mathematics. These scholarships, of up
to $10,000 a year, would recognize recipi-
ents’ academic achievement and encourage
them to continue their education in science,
mathematics, and engineering. The Presi-
dent would select recipients after consider-
ing recommendations made by Senators
and Members of the House of Representa-
tives.

(7) I am proposing to provide additional
endowment matching grants for Historical-
ly Black Colleges and Universities, institu-
tions that occupy a unique position and
have a major responsibility in the structure
of American higher education.

at

I urge the Congress to take prompt and
favorable action on this legislation. Taken
together, these seven initiatives, for which I
have proposed adding $422.6 million in the
1990 budget, would help us advance toward
the goal of a better-educated Nation.

In addition to these initiatives, I have
proposed a budget amendment for $13 mil-
lion in new funds for experiments and data
collection in support of education reform. I
am also asking the Congress to fund fully
the authorization in the Stewart McKinney
Homeless Assistance Act. This includes $2.5
million to fund for the first time the Exem-
plary Grants program and $2.7 million in
additional funding for literacy programs for
homeless adults.

George Bush

The White House,
April 5, 1989.

White House Fact Sheet on the
Educational Excellence Act of 1989
April 5, 1989

The President outlined today a program
for fostering excellence in education. The
need for reform is evident:

* America is in an increasingly competi-

tive world, where investment in
people, in human capital, is becoming

a critical factor in a country’s potential
for economic growth and prosperity.

* Many of our young people are per-
forming well below their capacity and
below the levels of young people in
other countries in such important sub-
jects as science and math.

* Outstanding achievement by schools,
teachers, and principals too often goes
unrecognized and unrewarded.

* Achieving excellence in education re-
quires high expectations, low dropout
rates, and safe and drug-free schools.

* Parents lack adequate choice in the
education of their children.

* Schools often find that it is difficult to
hire capable teachers and administra-
tors, even though many people possess
outstanding subject matter knowledge
and management skills.

* Projections of the future indicate an
increasing shortage of people with ad-
vanced training in science and mathe-
matics.

* Our country’s historically black col-
leges and universities struggle to main-
tain their commitment to educational
excellence.

The Educational Excellence Act would au-
thorize several initiatives designed to ad-
dress these problems.

This legislation builds on the accomplish-
ments of the last Congress, which enacted
into law the Augustus F. Hawkins-Robert T.
Stafford Elementary and Secondary School
Improvement Amendments of 1988. That
law took significant steps toward improving
elementary and secondary education by im-
proving program accountability, reauthoriz-
ing the magnet school program, and ex-
panding parental choice, providing greater
flexibility to local school districts in the im-
plementation of bilingual education pro-
grams, enhancing parental involvement in
programs for disadvantaged children, and
stimulating  education innovation and
reform. The President’s initiative proposes
new efforts, but complements in numerous
ways the important work of the 100th Con-
gress in pursuing educational excellence.

This legislation is based on four basic
principles. These are:

1. Recognition of Excellence. Recognizing
and rewarding our best schools, teachers,
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and students will serve as an incentive for
all schools, teachers, and students to im-
prove their performance.

2. Addressing Need. This administration

believes that Federal dollars should assist

those most in need.

3. Flexibility and Choice. Greater flexibil-
ity and choice in education, both parental
choice in selecting schools for their children

and local school systems’ choice of teachers

and principals, are important to providing
the means and incentives for achieving edu-
cational excellence.

4. Accountability. The admlmstratlon'

supports objectivé measurement and

reward of progress toward quality educa- -

tion.

The Educational Excellence Act includes:

seven legislative initiatives aimed at fulfill-
ing these important principles. Highlights of
the individual initiatives follow.

PRESIDENTIAL MERIT SCHOOLS

Program

¢ The Pre51dentlal Merit Schools pro-
gram would provide cash awards to
. public and private elementary and sec-
ondary schools that have made substan-
tial progress in raising student educa-
tional achievement, creating a safe and
drug-free school environment, and re-
. ducing the dropout rate. This program
. would provide a powerful incentive for
. all schools to improve the educational
achievemnent of their students.

Fundzng

¢ The leglslatlon would authorize $250 ‘

million for fiscal year 1990, increasing
to 8500 million by 1993. These funds

" would be allocated by formula to the
States, with State allocations based on
school—aged population and State
shares of funding under the Chapter 1
Basic Grants program.

* The amount of each merit award
would depend on State-established cri-

teria, including criteria related to the

size of the school and the composmon
of the student body

Implementation ‘ -

¢ Presidential Merit Schools would be se-

lected by the State, assisted by a spe-

- cial State review panel, using State and '

484 -

Federal criteria. These criteria would

focus on schools’” progress in improving’

students” educational performance, cre-
ating or maintaining a safe and drug-

free environment, reducing the drop- -

out rate, and other State-determined
factors. States could also give special
consideration to schools enrolling sub-
stantial numbers or proportions of chil-
dren from low-income families.

.o A school selected as a Presidential

Merit School would . use its award for
any purpose that furthers its education-

. al program, including development or .

implementation of special educational
programs, purchase of computers and

. other materials and equipment,” and
‘bonus payments to teachers and ad-
ministrators. Private schools would be
prohibited from using Presidential
Merit Schools funds to provide reli-
gious instruction or for other sectarian
.purposes.

¢ The bill would also prohibit the reduc-
tion of other Federal, State, or local
support to a school because of its re-
ceipt- of a Pre31dent1a1 Merit Schools
award. -

MAGNET SCHOOLS OF EXCELLENCE

© Program

- »  Currently, the Department of Educa-

tion makes Magnet Schools Assistance
grants to school systems undergoing
court-ordered or voluntary desegrega-
tion. Because of the success of magnet
schools in increasirig parental choice
and improving educational quality, the
bill would create a Magnet Schools of

" Excellence program to support the es-
tablishment, expansion, or enhance-
ment of magnet schools, without
regard to the presence of desegrega-
tion plans.

Funding

* The bill would authorize $100 million
for Magnet Schools of Excellence for

fiscal year 1990 and each of the 3 suc-

ceeding fiscal years. -

Implementatioﬁ

¢ Local educational agencies (LEAs) in-
termed1ate educatwnal agenmes, or
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- consortia of such agencies would apply

directly to the Department for com-

petitive grants. Applications would be

selected for funding on the basis of the
quality of the proposed project, the
likelihood of its successful implementa-
tion, and the likelihood of its strength-
ening the educational program of the
district or districts." _

The Department would encourage ap-
plications that .recognize the potential
of edicationally disadvantaged chil-
dren to benefit from magnet school
programs and applications to establish,
expand, or enhance magnet, schools
which enhance the diversity of educa-
tional offerings to students.

No magnet- school could be supported_ '

under the program for more than 2
years or -if the award would result in
segregation or impede .the process of
desegreganon

ALTERNATIVE CERTIFICATION OF TEACH-
ERS AND PRINCIPALS

Program

- The bill’ would provide assistance to

tive certification of teachers and prin-
cipals, as well as training and recruit-
ment activities.

States would be -required to consult -

- with teachers, principals, parents, and

others in developlng their applications.

- Subgrants to school districts, intermedi-

ate educational agencies, colleges and
universities, and consortia. of these
agencies would be authorized.

PRESIDENTS AWARDS ' FOR EXCELLE\JCE IN
EDUCATION

Program _

States interested in expanding the pool

of talent from which to draw teachers
and principals. Funds would support

-such activities as training, program de-

velopment, .and evaluation. The bill
would provide incentives for States to

"develop, expand, or imhprove flexible

certification systems designed to draw
into education talented professionals
with demonstrated subject-area compe-
tence or leadershlp quahtles

Fundmg

* The légiélation would authorize $25

million for fiscal year 1990 only, for
one-time grants to the States. States
would apply for the amount of funds
they need or an amount that is propor-
tional to their school-aged population,
whichever is less; excess funds would
be reallocatéd on the basis of demon-

_strated need.

Implementation

* Grants could support the design, devel-

opment, implementation, testing, and
evaluation of strategies for the alterna-

The success of Amerxcan education de-
pends heavily on the Nation’s teachers.
Because teachers who meet the highest
standards - of excellence deserve public
recognition, respect, and appropriate
financial rewards, our bill includes au-
thorization for a new program of Presi-
dential awards for excellent public and
private school teachers. The amount of
each Presidential award would be
$5,000. Teachers receiving awards
would "be permitted to use their
awards for any purpose.

Funding

The bill would authorize $7.6 million
for . each of - the fiscal years 1990
through 1993. Funds would be allocat-

_ed to the States on the basis of the

number of full-time equivalent public
school teachers in each State.

Implementation

In each State, winners of Pre51dent1al .
awards would be selected by a -state-
wide panel, selected by the Governor,
from nominations made by local educa-
tional agencies, public and private
schools, parents, teachers, teacher asso-
ciations, associations of parents- and
teachers, private businesses, business
groups, and student groups. In making
selections, the panel would use selec-
tion criteria developed by the State,
subject to approval by the Secretary.
Each’State would be permitted to use
up to 5 percent of its allocation for

-administrative expenses, including the

cost. of convening the statewide panel.

485




Apr. 5 / Administration of George Bush, 1989

NATIONAL SCIENCE SCHOLARS

Program

¢ The National Science Scholars program
-+ would encourage achievement in the
- sciences by providing scholarships to
graduating high school students who
have excelled in the sciences and
mathematics and engineering. The
scholarships would recognize the aca-
demic achievement of these students
and would encourage them to continue °
their education in these academic areas
at the postsecondary level.

Fundmg

¢ The bill would authorize $5 rmlhon for .
fiscal year 1990. The amount author-
ized would increase in increments of
$5 million per year to a total authoriza-
tion of $20 million for fiscal year 1993.
These funding levels'would ensure that
the scholars would - be . supported -
throughout their undergraduate study
and that a new group of 570 scholars
would be. selected each year.

" Im plementatzon

* National Science Scholars would re-
ceive up to $10,000 a year for each
.year of undergraduate education.

* Each State would nominate between 4

- and 10 students per congressional dis-
trict to receive scholarships. The Presi-
dent would select a total of 570 schol-
ars, after considering the recommenda- -
tions of an advisory board (30 scholar-
ships) and’ the recommendations of
Senators and Members. of the House of
Representatives (540 scholarships). The
scholars would be nominated in -ac-
cordance with specific academic’
achievement criteria that would be de-
veloped by the Secretary in consulta-
tion with a panel of experts in the sci-
ences, mathematics, and engineering.

DRUG-FREE SCHOOLS URBAN EMERGENCY
GRANTS

Program .-

¢ Prevention and education programs
- are frequently inadequate in urban
areas with the most severe drug prob-
lems. More concentrated and compre-
hensiveé approaches are.required. The

486 .

bill would amend the Drug-Free
Schools and Communities Act of 1986
to authorize a program of Urban
Emergency Grants.

Funding

The bill would- authorize $25 million
for each of the fiscal years 1990-1993
for Urban Emergency Grants.

I mplementation

This amendment would authorize a
small number of special, competitive

‘grants to urban districts that have the

most severe drug problems so that
these districts can develop and imple-
ment comprehensive approaches - to
solving those problems. .

"HisToRrIcALLY BLACK COLLEGES AND
. UNIVERSITIES

Program

Historically Black Colleges and Univer-
sities (HBCU’s) play a vital role in the
American system of higher education.
In the past, these institutions offered

many Black Americans their only op-.

portunity for a higher education.
Today HBCU’s enrich the range of
educational choice. These institutions
enroll approximately’ 220,000 students.
Many HBCU’s are financially weaker
‘than comparable institutions. This bill
would strengthen HBCU’s by provid-
ing additional support for endowment
matching grants. Endowment building

" is an especially effective way to create

financial strength and long-term finan-
cial security for HBCU’s.

Fundmg

The bill would prowde additional au-
thorizations of $10 million for fiscal
year 1990, $20 million for both fiscal

year 1991 and fiscal year 1992, and

$10 million for fiscal year 1993.

Implementation

Federal funds would be available to
match private sector contributions to
the school’s endowment fund. Income

from the endowment fund could be

-used to improve academic programs as
-‘well as administrative management.
All HBCU’s currently ‘eligi_ble under

title III of t
‘1965 woulc

grants.
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Message to the Congress Transmitting
the Annual Report on International

- Activities_in Scienice and Technology v

April 5,.1989

To the Congfess of the United-States: -

In accordance with Title V of the Foreign
Relationis Authorization Act for Fiscal Year

1979 (Public Law '95-426), I am transmit-
ting the annual report on international ac- -

tivities in science and technology (S&T) for
Fiscal Year 1988. :

I firmly believe that ‘the economic ad:
vances of the 21st century are rooted in the

-research and - development (R&D) per-:

formed in laboratories around the world
today. Innovation and dedication of re-
sources’ and people, both public and pri-
vate, to scientific and technological ad-
vances are essential to economic progress.
Our future well-being as a nation is depend-
ent upon the continuous transfer of technol-
ogy from basic science into commerc1al
goods and services.

Over the past 5 years, this concept—the
linkage of our science and technology en-
terprise to our future global competitive-
ness—has become a dominant theme in the
United States. Because of this linkage, some
have challenged our historical ‘subscription

- to-an open, unimpeded R&D system, claim-

ing that such a system transfers valuable
R&D results to other countries for commer-

_cialization and eventual sale in the United
States. I, and President Reagan before me, -

believe that the United States benefits, and

our global competitive position is improved, .

by international cooperation in research

“and development based on balance, reci-

procity, and comparable access. We have

- actively promoted this policy through miilti-

lateral fora and bilaterally with our trading
partners and advanced developlng coun-
tries.

For example, a.major accomphshment of
- FY 1988 was winning multilateral endorse- -

ment for key themes of President Reagan’s
Executive Order No. 12591 of April 10,

i 1987, on “Facilitating Access to Science and

"Technology.” At the Ministerial Meeting of

the Organization for Economic Cooperation
and Development (OECD) in Paris in May
1988, the ministers endorsed a new frame-
work of common principles for internation-

-al S&T cooperation, originally introduced

by the President’s Science Adviser, Dr. Wil-
liam R. Graham. The framework endorses
adequate investment and ‘excellence in
basic sciences; reciprocity and balanced
access as a solid foundation for science and
technology- cooperation; improved universal
protection of intellectual property rights
(IPR); and effective protection of sensitive
knowledge. I am convinced that the new
OECD framework establishes .4 firm,
future-oriented foundation for sustainable

" cooperation in science and technology. |

On' the bilateral front, under the guid-
ance of the Economic Policy’ Coun01l the
Administration developed a coordinated

“policy to reshape our S&T relationship with

Japan based on the principles of shared re-
sponsibilities, equitable contributions, ade-
quate protection and fair disposition of in-
tellectual property rights, acknowledged se-
curity obligations, and comparable access to
government-sponsored  and  -supported

- R&D facilities and programs. The culmina-
tion of this effort came in Toronto in June -

1988, when President Reagan and Prime
Minister Takeshita signed the new umbrella

S&T Agreement. We view this as a model
agreement and now are incorporating its

principles into all our science and technolo-
gy bilateral agreements.

Maintenance of our global competxt1ve-~
ness requires adequate and effective protec-
tion and equitable allocation of intellectual
property rights. The commercial develop-

.ment of a new technology requires large

investments of time, money, and talent.
Continued investments in research and de-
velopment require the ability to derive eco-
nomic benefits from the new technology.
Therefore, in FY 1988, we initiated numer-
ous bilateral and multilateral dialogues on
the benefits accruing to all partners from
effective protect1on and equitable disposi-
tion.of IPR.

With the view that balanced and recipro-
cal cooperation in S&T benefits the United

-States and the world at large, at' the De-

cember 1987 Washington Summit, Presi- .
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By HaroLp SCARLETT /) v\({,«“ ~studies of the bay and development of a Critics have charged the big dredging million bond issue to pay ‘the local cost of  said the estuary program has made syp-.
POST ENVIRONMENT REPORTER ‘" long-range management plan over the next project could badly damage the bay's ?;};';% f;rst-step channe] enlargement to 45 by ]stannal progress Since it was announced
: . . five years. seafood production and recreational value. eet. ast year in Galveston,
;. SemBhil Gramm, R-Texas, said Tuesday The signing took place in a sunlit atrium Port officials say it is needed to improve  But he noted this would be just the first “Today’s agreement sharpens the focus'
the new fe -program to P.'esew*; at the University of Houston-Clear Lake navigational safety and attract new port step in a “stairstep of decisions.” _ of the commitment, " he said.
Galyeston Bay should block the kinds ;) before an assembly of program members, traffic. Gramm said the estuary program shou d Buck Wynr;e AIH, chanman of the T(_axas
environmental abuses that proved nearly government officials and guests. The corps has agreed to check the proj- develop facts and 4 ata about Galveston Bay gazetr).uc'ommlssmn. said the bay provides
e . .4 billi

fatal to Chesapeake Bay. w : 0o
L "“We are now spending tremendous ) Gramm said the estuary program offi- emcatn;g;mec&n;’f;s?cgm ::;}:hn c}{]ijeﬁgs;u?}g t t _
amounts of money to deal with the prob-  cials, scientists and citizen members can channel project for complietion of the bay ISSUes such as the dredging project.

on in direct and indirect benefits to
the state. He said these include jobs in

He noted the Galveston Bay program is ;ir;guasrtlréesshz;round the bay, the bay's yield of

dems in Chesapeake Bay that have been study the threats to the bay and the costs of € alvest g :
building for malr)l(;r years.'yGramm said. abatement and come up with a manage- Plan. ) feceiving $1.05 million in federal funds for the improve]c:h(jﬂéllitt;r:fc L%:t;?gif):ﬂ:: .
2 “The Naional Estuary Program is an ment plan that makes both environmental Asked by reporters about the dredging fiscal 1990 to start developm_g the Mmanage- i )

effort to see we don't make the same and €conomic sense, project after his speech, Gramm was non- ment plan. The Texas Legislature earlier Wynne is chairman of the estuary
imistakes with our other estuaries.” Neither Gramm nor several other speak- committal. He said he would like to have this year approved $396,000 in fiscal 1990 program’s _gov_ermng policy committee,
. Gramm spoke at the formal signing of 2 ers directly mentioned the hotly debated all the available facts before making any funds for the estuary Program and and Layton Is vice chairman.

{ederai-state agreement to carry out the proposal by the Army Corps of Engineers decision. ) ) $426,000 for fiscal 1991: o Wynne salq‘sxg'pmg of the estuary agree-
Galveston Bay National Estuary Program. and the Port of Houston Authority to widen Gramm said he would be monitoring the Robert Layton Jr., regional administrator ment means “we’re on the way to a very
! The program calls for comprehensive and deepen the Houston Ship Channel, “important” Noy. 7 voting on a $130 for the Environmental Protection Agency,  bright future for Galveston Bay indeed.
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To some observers, Galveston Bay is beyond the point where
it canbe saved from the ravages of industrial development and
pollution. '

But to others, there remains hope that this vital resource can
be restored to a healthier level so that its ability to provide future
generations with beauty and productivity will not be impaired.

We are heartened by news from Sen. Phil Gramm that funding
for several programs beneficial to Galveston Bay has made its
may through Congress.

First, the U.S. Environmental Protection Agency will receive
$1 million to continue its Gulf of Mexico program, launched last
year to identify existing and future pollution problems.

Second, the Sea Grant Program working out of Texas A&M at
Galveston has been assured funding, which accounts for $41 mil-
lion nationwide. That program aims to preserve the gulf’s
divergent marine resources while finding new ways to use those
resources.

And third, Gramm noted that EPA would receive $750,000 for
its National Estuary Program to study the health of Galveston
Bay. Last year political leaders and environmentalists convinced
Congress toinclude Galveston into the estuary program because
of the major role the bay plays in the development of marine life,
and the serious threat pollution places oniits future.

All of these programs will help determine what is wrong with
Galveston Bay, and how best to save this body of water for future
generations.

But all the studies in the world will be meaningless if they lack
strong provisions for fines and enforcement, and acommitment
from Congress and the Bush administration to see the bay re-

. covery through.

. President Bush cantake an active role in saving the most im-

. portant body of water in his adopted state. Or he cansit back and

. infour years, let his challengers hang this environmental failure -
. around his neck.

" Mr. President, don’tlet Galveston Bay become your Boston

. Harbor.
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By KATHY KIELY \'/\ \
Post Washington Bureau, t

+ WASHINGTON — Following a
ihearing in which Texas Republican
Sen. Phil Gramm joined Democrats
and efivironmentalists to call for an
end to garbage dumping in the
! Gulf of Mexico, a top Coast Guard
i-official said Monday he will tenta-

" tively propose such a ban next
month.

U.S. Coast Guard Adm. William
Kime said he would present the
International Maritime Organiza-
tion with a report commissioned by
Texas Land Commissioner Garry
Mauro that supports designating
the Gulf of Mexico as a “special
area,” where ships would be barred
from dumping any waste, no mat-
ter how far from land.

Kime indicated he may be will-
ing to consider an exception to al-
low shrimpers and other small
commercial vessels to dump
ground-up foodstuffs as long as
they are at ieast three miles out to
sea.

Coast Guard off

icial to propose g

. -

Texas officials seek to prohibit dumping in Gulf of Mexico

The Port of Houston, whose ex-
ecutive director last week publicly
criticized the dumping ban, was a
virtual no-show at the hearing. A
representative of the port showed
up at the outset of the proceedings,
but did not speak and left well be-
fore they were concluded.

It was not ciear whether the port
is backing down from its position,
which placed it in opposition to
both of Texas' U.S. senators, the
Texas land commissioner and the
Port of Corpus Christi. Port officials
did not address the question of the
dumping bar in a telegram they
sent Kime Monday.

Neither they nor their Washing-
ton representative returned phone
calls from Houston Post reporters.

In the telegram, the port author-
ity merely expressed support for an
international treaty which, if the
United States ratifies it in the next
few weeks, will ban the dumping
of plastics and strictly limit the

dumping of other types of garbage
in the world’s oceans.

The hearing, however, was not
about the treaty — which is not
controversial and which is consid-
ered certain to be ratified — but
about the proposal to take it one
step further in the Gulf of Mexico
and ban garbage dumping there al-
together.

Kime favors putting the Interna-
tional Maritime Organization on
notice that there is “‘substantial
support” in the United States for
banning the dumping of garbage in
the Gulf of Mexico when the group
holds its annual meeting in London
at the end of November.

However, he said he would like
to wait until the next meeting,
scheduled for September 1988, to
formally request a dumping ban.

That would give the Coast
Guard, along with interested envi-
ronmental and industry groups,
time to develop data on costs and

benefits — information that will be
necessary, Kime said — to con-
vince other nations, particularly
Cuba and Mexico, that it will be
worth their while to support the
ban.

Neither Cuba nor Mexico is a
signatory to the anti-pollution ac-
cord the International Maritime Or-
ganization supervises, but Coast
Guard officials said their coopera-
tion, particularly in providing waste
disposal facilities at their ports, will
be key to cleaning up the Gulf of
Mexico.

Proponents of the dumping ban
argue that the gulf's relatively en-
closed configuration and prevailing
currents result in massive amounts
of garbage being dumped on Texas
beaches. More than 300 tons were
picked up in a volunteer effort last
month. The litter, particularly the
plastic variety, also has been impli-
cated in the deaths of millions of
marine mammals and birds.

The Port of Corpus Christi al-
ready provides some waste dispos-
al services for ships calling there,
and is planning to expand, accord-
ing to its representative, Floyd
Buch. “We feel it's not that heavy a
price to pay to clean up our beach-
es,” he said.

Gramm, who said a weekend
tour of Galveston beaches con-
vinced him garbage pollution is “a
genuine problem,” was not per-
suaded that the dumping ban
would hurt the Port of Houston.

“] have never believed that pro-
tecting the environment and eco-
nomic growth have to be conflict-
ing goals,”” he said. ‘1 am
convinced that working together,
the government and the private
sector, we can come up with a way
to deal with the problem.”

Although neither organization
spoke at Monday's hearing, Kime
said he received verbal and written

comments earlier from the Port of

érbage‘b%an;

T |
'

Houston and the Houston Pilots’ .\ -
Association expressing opposition_;
to a dumping ban. Both groups, e
Kime said, fear it would drive busi: ,;
ness away to East Coast ports. )

Representatives of several mari- -
time associations, including the*™
National Association of Stevedores; ¢
echoed the Port of Houston’s wor- <
ries about the economic impact of -
the proposed dumping ban. But ;
they were relatively lonely voices~+
in a hearing that, as one participant .
put it, produced a “Texas land- .
slide’” in favor of making the gulfd
no-dumping zone. .

Coast Guard officials said they
had received well over 50 letters
about the proposed ban. The corre-
spondence — which included a let-
ter of endorsement signed by Sen.”
Lioyd Bentsen, D-Texas, and sena-
tors from Alabama, Louisiana and
Florida — was ‘‘overwhelming’ in
favor, according to Kime.

Post reporter Kate Thomas con- -
tributed to this story. :
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Federal budget includes

needed foshore treaty

i ‘é ;
Buried deep withi rfslsident

Reagan’s proposed 1989 budget is
an item that may not cost a lot of
money but may contribute great-
ly to the well-being and livakility
of the Texas and Louisiana
coasts.

Reagan has proposed spending
$500,000 to begin enforcing an
international treaty that bans the
offshore dumping of garbage. It is
the MARPOL treaty that the
U.S. Senate ratified this past
year. The treaty bans the over-
board disposal of plastic items
within 200 miles of U.S. coastal
waters; moreover, the treaty
prohibits U.S.-flag ships from
dumping plastics anywhere in
the world.

The money, if approved by
Congress, would pay for an addi-
tional 23 Coast Guard positions,
including eight dedicated specif-

ically to enforcing the MARPOL
treaty, which becomes effective
at the end of this year.

Sen. Phil Gramm, R-Texas,
applaudéd the-president for re-
questing the funds, adding that
the Texas shoreline has “become
a dumping ground for plastic
trash thrown overboard by
ships.” That plastic, much of
which is non-biodegradable, kills
marine animals that consume it.

The littering is costly and is
unsightly and the nation needs to
devote attention to the problem.
Texas is beginning to do its
share, with state officials calling
for clean beaches in the name of
environmental protection and
economic development.

The Reagan administration
now is joining that effort. Let us
hope the money dedicated to
protecting the nation’s coasts
survives the budget’s trek
through Congress.

enui r‘
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N.L. sewer treatment plant

From staff and wire reports

WASHINGTON — A GSenate
panal has approved $7.5 million for

" two Laredo federal projects involv-

ing Rin Grande cleanu and the
new Department of Veterans Al
fairs outpatient clinic, U.8. Sen,
Phil Gramm, R-Texas, announced
Wednesday.

The Senate appropriations pansl )
has agreed to spend the money to -
clean up raw sewage pollution in -

the Rio Grande, which la so dirty
south of Laredo the water is unsafe
to touch, says Sen. Phil Gramm.
*“The pollution of the Rio Grande
is the most severe environmental

© problem in Texas and this is ma.'

jor step toward dealing with it,"
said Gramm, R-Texas, a member of
the appropriations subcommittes
that approved the funds Tuesday.
The money would be uséd to ba-
gin construction of & $44 million
sawage treatment plant in Nuevo
Laredo, Mexico, across the border
from Laredo. S A
Gramm was at the signing of an
agreement last month in Laredo at
which U.S. and Mexican officials
pledged to build the plant, four
yenrs after the issus first arose in
Congress. - e
“Cleaning that river up and
treating the raw sewage dumped
into the river is a problem we have
to solve and we are on the way to
doing just that,” said Sen. Lloyd
Bentsen, D-Texas. 1 can’t think of
a more worthwhile project than the
construction of sewage treatment
facilities for the border area.”
Under the plan, Texas would
spend S%_million to build the plant,

e, As

" Mexico would spend $22 million, . A full Benate vote I likely with-'
and the U.8. government would .. in the next two wenks, he added.
spend $20 million. * © "The new elinit will be extreme.

Gramm said a fatlure to deal ly beneficial to veterans in these

_ with the river's pollution could ul- . eight counties who now have to
timately threaten sconomie davel.  traval up to 150 miles away to el |
opment, tourism and public health . : ther 8an Antonioor Corpus Christ -
on both sides of the border. ", to recelve nesded medical care,”

The river is polluted by dis. ~Gramm said, - - S
¢harges of industrial waste and .- Gramm'’s office also announced -
raw sewage totaling more than 20. . the award of & $229,843 grant to’
millions of gallons & day., Down- . .BER Joba for Progress in Dalles by .
stream from Laredo and Nusvo Le. the Department of Health and Hu.!
redo is considered the most . man Bervices, + Y \
_polluted atretch of water, which ia . The funding is being provided by
dangerous to even touch, much less the Family SBupport Administra- .

, drink, Gramm has said, - - . tion for msaistance to migrant and

/. /The plant would treat 28 million, semsonal workers in Laredo, Eagle

Jallonu of sewage a day, Gramm’s Pass, Del Rio, Carrizo Springs, Rio
officé said. . " Grande City and Peareall. .

According to a relsase issued by The Family Support Administra.

» Gramm'’s office, the Benate Appro- ', tion serves as the adviser to'the .

v priations subcommittee, which has - Department of Heslth and Human
jurisdiction of the State Depart-  Services onl offorts to serva Ameri-

ment and VA, the panel gave the ca's children and familles, espe- .
nod to disbursement of some $7.8 cially low-income families and
million for river cleanup :and directs and eoordinates programs:
582,000 for the veterans clinic. with the Assiitant Secretary of Le-

Completion date for the $40 mil-  bor for Employment and Training.
lion plant is axpected by July 1892
pursuant to a clesnup ngreement
slgned by U.8, and Mexican offl-
cials in August. 00 .

Gramm snid the clinje funding

" will go toward purchase of squip-
ment, hiring of employees and oth.
er general start-up tosts, with &
hoped-for operational date of
March 1080. © )

He noted that the new clinic will -
provide & variety of health care
services to an estimated 11,800
veterans Ir Difnmitt; LaBalle, Jim
Hogg, Duval, Maverick, Zapata,
Zavala and Webb countles,

v 1
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S§v‘vage plant aid
ot border OK'd

By Bruce Tomaso .. i
Staff Writer of The Dallas Morning News
A measure paving the way for Texns to help solve
one of the worst pollution crises along the U, border
with Mexico was iéiiiatlvely approved Thursday by
the state House of Representatives
The bill would allow the use of $2.2 million in state
funds to help build a sewage treatment plant for the
Mexican city of Nuevo Laredo. :
The burgeoning, impoverished city, Just across the
Rio Grande from Laredo, Texas, has no means of treat-
ing its sewage. As a result, an estimated 24 million
gallons of raw human waste are dumped daliy Into the
river, which both Laredos use for drinking water,
The International Boundary and Water Commis-
sion, a binational agency, has proposed constructing a
“$44 million waste treatment plant for the Mexican

Please see SEWAGE on Page 30A, * -
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| Sewage plant

aid gets st |
House OK

Continued from Page 23A,

city. The international
project, to be completed in about
four years, would be financed with
$22 million from the Mexican gov-
ernment, $19.8 million from the U.S,
government and $2.2 million from
Texas.

At a congressional hearing last
month in Washington, U.S, Secretary
of State James Baker endorsed the
project. The Bush administration has
proposed to include $7.5 million in
the 1990 budget for the Nuevo Laredo
sewage plant, with the rest of the
federal share to be sought in the fo]-
lowing fiscal year,

Mexican officlals have been sup-
portive of the project, but have not
yet appropriated or committed to
coming up with their $22 million
share, said Manuel R. Ybarra, US.
secretary for the border commission,

“Negotiations with the Mexican
government are continuing, but
when we will have a firm decision
from them, I don't yet know,” he
said.

TThe sewage treatment plant en-
visioned by the International com-
mission would have a capacity of 31
million gallons a day — enough to
meet Nuevo Laredo's projected needs
until the year 2010 — Mr. Ybarra
said.

A strong supporter of the project
is US. Sen. Phil Gramm, R-Texas, He
noted that fecal bacteria counts {n
the Rio Grande downstream from
Nuevo Laredo sometimes are 1,400
times as high as the leve] considered
safe for human contact, .

“We're not talking about drinking
the water. We're talking about touch.
Ing it,” Mr. Gramm said at last
month's congressfonal hearing.

The Texas measure wil] 8O to the
state Senate if, ag expected, the
House grants final approval on Fri.

day. It was sponsored by Rep. Henry |

Cuellar, D-Laredo, and says that “se-
rious health and sanitation problems
face the people of this state” from

sewage discharges into the Rio i

Grande.

According to the Texas_Depart-
ment of Health, Laredo's per-capita
rate of hepatitis A, one of several in-
fectious diseases assoclated with {m-
pure water, is more than twice the
State or natlonal average.

Mr. Cuellar's bil would not dj. |/
_rectly appropriate the state’s $2.2 mi]. i

lion share of the Nuevo Laredo
project. Rather, it would amend state
law to make the federal government
— In this case, the U.S, section of the
International Boundary and Water
Commission — eligible to receive
grants from existing state funds for

water projects,

oy



e

P!'u.w o 7 11

KAN ANTONIO UGHT.

Gramm plans 43111 to fight Rio Grande poliutions

WASHINGTON (AP) —
Human waste dumped into
- the Rio Grande ls turning
the Valley's water source

Sen. Phil Gramm, who

ﬂwtﬂhng for & U.S.-Mexican’
“Some border cities are routinely lorced
w’iiixe drinking water upstream from the
poliution points, dut, increasingly,
n&g’hmply is no escape [rom contamina-
tliﬂ[‘" the Texas Republican said in a
statement.
E L
Though no oomprehensve study of the

b

intc an open sewer, said.

lans i trutuce leglslt-' :
. o _Grande, a city like Brownsville would bave

to reach more than 100 miles overtand 1o~

river's polluﬁon pmblun has been 'undep
taken, Gramm said it is estimated that be-
tween 12 to 15 billion tons of raw sewage
are dumped into the river each year be-
tween £ Paso and Brownsvn!le. e L

“If eventually lorad to abn.ndlm the Rio

1<I< i

A

)

" Some border cities are
routinely forced to take
d:jmkmg water

st upstream.

find the nearest supply of clean waber at. -

enormous expense to the people, of the Val-

ley,” Grammsnd wkt
FERIE P A% S

His bl" would authorize the US. m
tary of state to pegotiate with the Mexican

Mlmslry of Foreign Relations a set of

joint building of wner treatment facilities.

Gramm wants the International Bound-
ary Water Commission to supervise the
planning, construction, operation and
maintenance of waste treatment plants.

The Texas senator, who co-authored the
landmark Gri Rudman budget-balanc-

— SEN. PHIL GRAMBM ing act, is willing to have the United States
Duscussm.g Rio Grande contamination  help pay for cleaning up the river in his

~

aa home state.

“The time is now o begin a comprehen-

-greements to include a long-term exami- sive effort to eliminate the contamination

nltmn of the river's water quality

and the that threatens the health and safety of peo-

phe all along the border,” Gramm said. e

Reps. Solomon Ortiz, D-Corpus Chrisif,
and Albert Bustamante, D-San Antonio,
likely wilt push for similar legisiation in the, .
House. ' N

Earlier this month, the pair told a .
of visiting Mexicaon officials that the poliz_*
tion problem is worsening because
maguiladoras, manufacturing operations
with plants on botb sides of the border, are
attracting unemployed workers from the
interior to the border.

Gramm said he will introduce bis bill
when Congress reconvenes in September. .

e T
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TuE GENIUS OF ORDINARY PEOPLE

Senator Phil Gramm on Conservatism’s Winning Ideas

AN INTERVIEW BY ADAM MEYERSON

Phil Gramm, of College Station, Texas, was elected
to Congress as a Democrat in 1978, and was reelected
in 1980 and 1982. In 1983, when he was stripped of his
House Budget Committee seat because of his leadership
in pushing through President Reagan’s 1981 budget
and tax legislation, he resigned from Congress and won
reelection as the first Republican congressman in the
history of the 6th Congressional District of Texas. In
1984, he was elected to the United States Senate, receiv-
ing more votes than any Republican candidate for
statewide office in the history of Texas.

Senator Gramm is co-author of three pieces of
landmark economic legislation—the Gramm-Latta I
Budget and Gramm-Latta II Omnibus Reconciliation
Acts of 1981, and the Gramm-Rudman-Hollings
Balanced Budget Bill of 1985.

The Gramm-Latta budgets reduced the growth of

.federal spending, strengthened national defense, and

enacted the 1981 tax cut. The Gramm-Rudman-Hollings
bill set into place binding constraints on the federal
government to balance the budget by fiscal year 1993.
A professor of economics for 12 years at Texas A&M
University, Senator Gramm is one of several former
professors whose intellectual firepower, combined with
a strategic understanding of practical politics, has in-
vigorated the conservative movement. Others include

John Sununu, William J. Bennett, Newt Gingrich, Jeane

Kirkpatrick, and Representative Dick Armey—also a
former Texas A&M economics professor.

- Senator Gramm was interviewed:in July 1989 by Policy
Review editor Adam Meyerson.

Policy Review: It’s now a little more than 10 years since
you first took a seat in the House of Representatives—as
a Democrat. What are the most important ideological
and institutional changes in American politics since you
took elective office?

Senator Phil Gramm: Well, obviously, the mostimportant
event since 1 took office in January 1979 was the election
of Ronald Reagan as president. I vividly remember lis-
tening to Reagan say things at his first inaugural that I
had believed all my life, and realizing that now we had

a president who thought exactly as I did on virtually every
major issue facing the country. ,

Ronald Reagan created a new conservative majority
in America. He did this by defining the central political
issue of our times as the choice between more oppor-
tunity and more government. For 30 years there was only
one idea in Washington and the Democrats had it. That
idea as the expansion of government as the solution to
every problem. Conservatives attacked big government
and the American people knew something was wrong
with it. But you can’t kill an idea with criticism or
counter-evidence; only an idea can kill an idea. The
Reagan alternative was more freedom and opportunity
to unleash the genius of the people to solve problems.

The American people voted in 1980 to limit the
growth, power, and cost of government in order to
provide more opportunity in the private sector. Today
people have a natural skepticism about the ability of
massive new government programs to solve problems.
The profound ideological influence of the Reagan era
has not been limited just to the United States. Our
emphasis on freedom and opportunity was the ultimate
catalyst for an international political movement that is
having a profound effect even on the Soviet Union and
Communist China.

Institutionally, the biggest political impact of the
Reagan era is the growing ideological difference between
the parties. By and large, the conservative Democrats in
the Congress who voted with Reagan in 1981—I was one
of them—are gone. Quite a few are now Republicans.
Some have left politics. Some have moved to the left.
There is no political middle anymore. Even in my part
of the country, the state Democratic Party is more and
more a reflection of the national Democratic Party.
There are still some conservative Democrats in office
who will stay in office as long as they want to, but they
couldn’t win the Democratic nomination in their current
posts if they were just starting out today. That's because
voters who voted for Republicans in national elections,
and for like-minded Democrats in Congress and state
legislatures, are now becoming Republicans. They are
notvoting in the primaries to nominate conservative and
moderate Democrats.

Policy Review
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Gramm with El Paso constituents: “We must never grant the liberals the moral high ground.

T Ny S W R I L oo aiids

We are the ones who love ordinary people. It’s our program that benefits the average citizen.”

P.R.: You don’t seem to agree with the conventional
wisdom that ideological conflict is less important today
than in the 1960s, *70s, and early ’80s.

Gramm: No, when you cut through all the rhetoric, there
are two ‘competing visions for America’s future. The
Democratic vision is more government providing more
benefits to more people—and, along the way, creating
more constituencies for the Democratic Party. The
Republican and -conservative vision is more freedom—
with a growing America providing more opportunities
for more people. You can’t have both unlimited govern-
ment and unlimited opportunity; you have to choose.
Democrats cannot govern America unless government
grows. Republicans can’t govern unless opportunity
grows. Both those things can’t happen at the same time.

The budget debate goes to the heart of this conflict
of visions. Some people who call themselves supply-siders
fail to recognize that there is an unbreakable link be-
tween the capacity to create incentives and the require-

ment to control the growth of government. The budget
debate today is really a debate about whether the Reagan -

program is going to become permanent. While we
provided incentives through the reduction of taxes, we
did not institute the controls on the growth of govern-
ment that were necessary to finance those incentives.

PR.: When you came to Washington in the late *70s, the
conservative movement was very well organized both at

the grass-roots level and in Capitol Hill caucuses, al-
though of course it was totally excluded from the White
House. Is it fair to say that the conservative movement
has lost some momentum since then? '

Gramm: It’s a bit of an overstatement to say conservatives
were very well organized a decade ago. We were begin-
ning to see the emergence of a conservative leadership
in the country. I sensed this when I was running for
public office and asked people back home to let me be
part of a new wave of leadership,-to reaffirm the
sovereignty of the individual citizen and turn America
around. But we really didn’t have a concrete program in
1979 and. 1980 for governing the country. We were just
beginning to formulate a program. What really activated
our efforts to put a conservative program into place was
the. election of Ronald Reagan, though of course a lot
of the intellectual groundwork for the Reagan program
had already been established. :
Conservatives still win when we define issues in terms
of our fundamental values of freedom and opportunity,
and then take our message to the American people. We
lose when we let the other side define the terms of
debate, and when we don’t get the general public in-
volved in the debate. Republicans lost the majority in
the-Senate that we gained in 1980 because we did not
maintain control of the agenda. We didn’t define the
cutting-edge issues that would allow people to see the
difference between Republicans and Democrats.

Policy Review



In_an ironic way, Reagan’s successes made the voters
a little less frightened of giving the Democrats control
of the government. The people did not trust the
Democrats to defend America and keep Ivan back from
the gate. So the Democrats have benefited from the
success of Republicans in defense and foreign policy
since 1980, as the public has become convinced that Ivan
is not the peril he once was. Similarly, Americans did
not trust the Democrats to promote sound economic
policies, but as the economy has grown and 20 million
additional people have gone to work, the basic economic
concerns that dominated the elections in 1980, '82, and
'84 seem to be fading.

But part of the Republican problem lately has also
been a failure to define the next step, to lay out a vision
for the nation beyond the Reagan vision.

PR.: What can be done to better mobilize conservative
voters at the grass-roots level?

Gramm: The Democrats understand the nature of their
political constituency and their program better than we
do. The basic thrust of the Democratic program is to
create new constituencies by expanding government
beriefits into the middle class and higher income groups.
The natural constraint they face is the harm their policies
do to the economy.

The Democrats nevertheless have a big advantage in
being able to draw on a professionial constituency. Ac-
tivists for the Democratic Party are direct beneficiaries
of government, and they perform in the election process
as you would expect professionals to perform. They are
consistent. They don’t get confused about the issues,
they don’t let personality conflicts or factors related to
the personal behavior of politicians interfere. They rarely
get confused as to who is in favor of big government and
who is not.

By contrast, the basic constituency we're trying to
reach is a volunteer constituency. Our people have to be
inspired. When they get up for a contest, as they did in
1980 and ’'84, they can run all over the professional
competition. The group that we can draw from is larger,
and the basic motivation, though not as long in duration,
is greater in intensity. Our difficulty, especially in off-year

elections, has been in activating this constituency. Not

enough attention has gone irto the development of
issues and programs that would activate the grass-roots
conservative majority.

PR.: What vision would you suggest for the conservative
movement beyond the Reagan vision?

Gramm: We need to stand for new foreign policy objec-
tives in dealing with the Communist bloc. The contain-
ment strategy of the last 40 years has worked. We were
able to keep Ivan back from the gate, and the natural
superiority of our system of capitalism and democracy
has started to emerge. If we can continue to strengthen
our system by employing it at home, by exporting it to
the Third World, and by expanding trade, we have the
possibility in our lifetime of seeing the whole world
free—including the peoples of the Soviet Union. Our

FFall 1989

objective should be to liberate the peoples of Central
America, Cuba, Eastern Europe, and the Sovigt Union,
not with arms but with the power of ideas. And that, in
my opinion, should be the stated policy objective of the
Republican Party. No other foreign policy objective is
truly worthy of the American people.

I reject protectionism as a dagger aimed at the heart
of everything America and the free world have achieved
in the postwar period. We are on the verge of winning
the Cold War because of the creation of a wealth
machine through world trade. We have helped set up
little models of American capitalism in Japan, Korea, and
Taiwan. We have rebuilt Europe through trade. It is the
power of this wealth-creating machine that has brought
the Soviets to their knees.

We need to expand trade rather than reduce it. We
need to build on the U.S.-Canada Free Trade Agreement
until there is a free trade area that runs from the top of
North America to the Antarctic. We should punish unfair
traders, not by hurting our own consumers with protec-
tionism, but by seeking out the competitors of unfair
traders and giving them expanded access to our markets
in return for expanded access to theirs.

Our biggest failure in foreign policy has been our
approach to the developing world, which we have tried
to put on American welfare. The welfare program has
worked no better abroad than it has at home. What we
have to share with a hungry world is not our cake, but

I reject protectionism as a
dagger aimed at the heart of
everything America and the
free world have achieved in
the postwar period.

the recipe we use to bake that cake. And that recipe is
capitalism and democracy. We should promote trade.
And we should give no assistance except humanitarian
assistance to nations that do not follow the only approach
that generates lasting economic growth. That system is
economic freedom.

On the domestic front, our goal should be to let
working people keep more of what they earn. Economic
growth is currently generating about $80 billion of new
revenues a year for the federal government. The Gramm-
Rudman law requires that half of those funds go to
reduce the deficit—it allows the government to spend
the other half. My view is that the $40 billion left after
we meet the Gramm-Rudman target shouldn’t all go to
the people riding in the wagon. Some of it should go to
the people pulling the wagon. We need to declare a
wagon-puller dividend, with half of the revenues
generated from economic growth going back to the
people who are generating the economic growth. After

el



the budget is balanced under Gramm-Rudman, the
dividend for working people can be even bigger. Govern-
ment is not the generator of economic growth; working
people are. We should be debating ways of lowering
taxes, providing more incentives, and granting more
freedom to more people.

After all, the genius of the American system is that
through freedom we have created extraordinary results
from plain old ordinary people. A huge untouched
reservoir of talent can be tapped by providing more
incentives and more opportunities for individual initia-

The budget debate today is
really a debate about whether
the Reagan program is going
io become permanent.

tive. When you look at what we achieved through the
Reagan program, which was a very modest program, it's
ample proof that we have only scratched the surface of
what free people who have incentives can do.

PR.: How would you evaluate President Bush’s approach
to Congress so far?

Gramm: I think President Bush has been effective in
dealing with Congress. He has gone out of his way to be
personally involved, and his hands-on approach has been
very well received in Congress. Obviously, the real test is
yet to come—in next year’s budget, as well as in what
we're going to do with the ABC child-care bill, the
continuing pressures of protectionism, and the greatest
failure of the Reagan administration, the tax hikes con-
tained in the Medicare Catastrophic Coverage Bill. But
at this point, I would have to give our new president high
marks.

George Bush is not the visionary Reagan was, but as
a hands-on, day-to-day administrator he understands how
the government works and is more effective in executing
policies than was President Reagan.

PR.: Has President Bush picked the right issues for
bipartisanship?

Gramm: Our stop-and-start Central American policy of
the last few years simply could not work. In responding
to the Soviet invasion of Afghanistan, we had a consistent
policy and we were successful, while in Nicaragua we
have had an inconsistent policy and we have failed. A
non-optimum but consistent policy that is well executed
can be more effective than an optimum policy that is
poorly and inconsistently executed.

I also give the president’s budget agreement a better
grade than most people do. Any time you can adopt an
agreement that limits the growth of federal spending to
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2 percent, even though the budget in the best spirit of
bipartisanship has a little cheating here and there, you've
made real progress.

Confrontation with the congressional leadership is
destined to come on a lot of issues, and I hope we won’t
have the problem we had in the Reagan administration
where the president was too reluctant to take Congress
on. Butwe’re in the firstinning here with President Bush,
and I think his going the extra mile to try to engage in
bipartisanship is probably a good policy. It might have
some successes, and even if it doesn’t, it will put the
president in a better position to go into combat. The
public would then know that he tried to work out a
bipartisan agreement, and the Democrats wouldn’t work
with him.

PR.: What steps could President Bush and/or the House
and Senate GOP leadership take to revive the 1981
coalition between Republicans and conservative
Democrats that you played such an important part in?

Gramm: Since there are no real conservative Democrats
in the Senate today, the only way we’re going to imple-
ment conservative policies there is to win back a
Republican majority. If Republicans gain substantially in
the House, a handful of Democrats would be willing to
work with us on a bipartisan basis, but probably no more
than 10.

PR.: What must Republicans do to win control of the
Congress? :

Gramm: People tend to vote for president based on their
fundamental values and their highest aspirations for
America. They view the president as the leader of the
free world, as the initiator of policy in America. For that
office, Republicans have done well.

The whole issue of crime
without punishment is the
hottest issue I've seen in my
11 years in politics. |

The objective of the American people in electing
congressmen and senators is different. People want their
congressman to get things done for their district. They
want their senator to get things done for their state.

To get elected and reelected, Republicans therefore
have to be more effective in getting things done for their
districts and states. You can do this well and at the same
time promote the overall objective of letting people keep
their money to begin with. Constituent service has to be
a high priority. I might be interested in changing the
fiscal policies of the nation, but if Aunt Sarah didn’t get
her Social Security check this month, to Aunt Sarah
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that’s the most important problem in the world. If you're
going to govern, you have to deal with those problems.

Second, Republicans have to define the issues so
clearly that the American people will see that there are
policy issues involved in electing people to Congress.
Most voters do not view Congress as setting national
policy; they think congressmen and senators only repre-
sent their constituents and fight for their interests. Un-
fortunately, Congress does have a bigger and bigger role
every day in setting national policy. Republicans there-
fore have to run on issues that show why it makes a
difference for national policy whether you have a
Democrat or a Republican in Congress.

PR.: You'll be coming up for reelection next year. What
do you see as the cutting-edge issues for GOP Senate
and House candidates in 1990?

Gramm: To start with, a change in our foreign policy
objectives, moving from maintaining the status quo to
winning the Cold War. We should call for a combination
of balancing the budget and letting working people keep
more of what they earn. We should promote increased
trade. We should roll back programs that don’t work.

The Medicare Catastrophic Coverage Bill is the first
entitlement program in American history that the
beneficiary has had to pay for, and, as a result, a substan-
tial number of people have decided that it is not a good
deal. In essence, collectivism has come up against the
limits of fiscal reality. It would be a tragedy if we do not
substantially overhaul that program.

The whole issue of crime without punishment is the
hottest issue I've seen in my 11 years in politics. This is
an area where government clearly has a legitimate role
and where government has failed. It is also an issue in
which the Democrats are wrong and the Republicans are
right. In the past 20 years Democrats have generally
taken the line that crime was a social problem and that
criminals were victims of an unjust society. Their policies
have produced the crime without punishment we suffer
from today.

We need a major new crime and drug bill with a focus
on putting violent criminals in jail and keeping them
there, and penalizing the users of illegal drugs. Last year
we started out with a fairly good drug bill, but it was
debated far too late in the legislative session. Many
members of Congress had gone home before the bill was
completed, and most of the teeth in the bill were ex-
tracted. In fact, it helped the Democrats in the 1988
elections to be able to vote for such a package. I don’t
intend to see that mistake made again this year. Republi-
cans need to come out with a concrete program for crime
and drugs, and not allow it to be compromised away.

PR.: Would it be politically suicidal for President Bush
to raise taxes?

Gramm: Raising taxes is a mistake for a lot of reasons.
Number one, tax increases are unnecessary in order to
meet the targets of the deficit reduction law in place.
Number two, raising taxes is not desirable, because what
is desperately needed is the reordering of priorities and
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“If we should vote next week on whether to produce
cheese on the moon, I would oppose it. However, if the
government institutes the policy, I would see that a
Texas contractor builds this celestial cheese plant, that
the milk comes from Texas cows, and that the earth
distribution center is in Texas.”

the termination of obsolete programs. Number three,
raising taxes will simply allow the government to con-
tinue to grow. And that growth will be focused in areas
where government policies clearly are not working. The
deficit problem offers an opportunity to institute fun-
damental changes.

I would be happy to adopt President Carter’s zero-
based budgeting concept in writing the next budget and
require every program, including entitlement programs,
to be reauthorized and reappropriated. The Democrats
would never allow that of course, but I think that’s the
kind of fundamental reordering we need.

PR.: As both a congressman and a senator, you have been
one of the more articulate spokesmen on Capitol Hill
for market economics and limited government. At the
same time you have been a member of a Texas congres-
sional delegation that has been very effective in deliver-
ing federal goodies for its constituents—whether they be
cotton price supports or easy regulation of the savings
and loan industry or construction of the superconducting
supercollider. What principles do you use in determining
whether a policy good for some of your constituents is
good for the country?

Gramm: Let’s put it this way: If we should vote next week
on whether to begin producing cheese in a factory on
the moon, I almost certainly would oppose it. On the
other hand, if the government decides to institute the
policy, it would be my objective to see that a Texas
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contractor builds this celestial cheese plant, that the milk
comes from Texas cows, and that the earth distribution
center is located in Texas.

PR.: What do you consider your three greatest ac-

complishments as a United States representative and

senator?

Gramm: I'm proud of my work on the Reagan budget
in 1981, which rebuilt national defense and was the only
successful effort in American history to reorder govern-
ment priorities and restructure entitlements.

The Omnibus Reconciliation Act of 1981, which man-
dated the largest tax cut in American history and set into

Our objective should be to
liberate the people of Central
America, Cuba, Eastern
Europe, and the Soviet Union,
not with arms but with the
power of ideas.

motion the creation of incentives that have put 20 mil-
lion people to work, is another legislative accomplish-
ment that I'm proud of.

And third, the Gramm-Rudman Bill of 1985, although
I would be the first to say it is far from perfect. For the

20 years prior to Gramm-Rudman, federal spending grew
at almost 11 percent a year. Since its adoption, federal
spending has grown at less than half that rate, and in
three out of the last four years, government has actually
gotten smaller relative to the private sector of the
economy. The deficit has also been cut roughly in half.

PR.: How important is it for conservatives to win more
support among blacks and Hispanics? What are the best
ways to do so?

Gramm: It is important that we define our vision in such
a way that every American can understand it, and every
American can feel a part of it. Since too many Hispanics
and blacks have lower incomes, I feel that in a world of
perfect communication they would be the mainstay of
conservative support. This is because the largest
beneficiary of a program for economic freedom is not
the person who already has a piece of the pie, but the
person who wants the opportunity to get one. The con-
servative program benefits the country, and therefore it
provides marginal benefits to the people who are already
successful, but it is aimed at generating the largest
benefits to the people who want to use their God-given .
talents to advance themselves and their families.
Conservatives have to reject the idea that we can
appeal for minority votes by imitating the Democrats.
People will never buy imitations when they can have the
real thing. If people want more government programs,
they are going to vote for the Democrats. What
Republicans have to do is to demonstrate that private-
sector opportunities are going to help minorities. 1
believe they will, and 1 believe they have. We must never
grant the liberals the moral high ground in this debate.
We are the ones who love ordinary people. It's our
program that benefits the average citizen. x
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Texas - Junior Senator

Phil Gramm (R)

Of College Station — Elected 1984

Born: July 8, 1942, Fort Benning, Ga.

Education: U. of Georgia, B.B.A., 1964, Ph.D. 1967.

Occupation: Economics professor.
Family: Wife, Wendy Lee; two children.
Religion: Episcopalian.

Political Career: U.S. House, 1979-85; sought Demo-

cratic nomination for U.S. Senate, 1976.

Capitol Office: 370 Russell Bldg. 20510; 224-2934.

In Washington: Assessments of Gramm’s
congressional career necessarily begin and end
with the same point: results. Regardless of how
one feels about him, there can be no doubt that
he has accomplished a great deal of what he set
out to do, and in a remarkably short time.

It is easy to find people in Washington —
his fellow Republicans as well as members of his
former party — whose views of Gramm range
from disdain to loathing. His critics call him
arrogant, transparently ambitious, demagogic
and deceitful. If popularity were the barometer
of Senate success, he would be a failure.

But the fact remains that in less than a
decade Gramm combined politically powerful
ideas, good timing and boundless tenacity to
enact two landmark laws that have shaped
budget debates for the 1980s and beyond. No
recent member has had so great an impact in so
short a time. In 1981, as a second-term House
member, he devised the Gramm-Latta package
embodying President Reagan’s priority-re-
ordering program of social spending cuts, a
defense buildup and tax reductions. In 1985,
just a first-year senator who had been kept off
the Budget Committee, he was the driving force
behind the Gramm-Rudman-Hollings law, a
radical overhaul of the budget process imposing
a mandated timetable for balancing the books.

Never mind that many colleagues and out-
side experts grouse that Gramm’s first effort set
in motion the deficits that his second law is
designed to conquer. Or that the second law
promised budgetary salvation that it could not
deliver as long as a Democratic Congress and
Republican administrations remain at odds on
tax and spending priorities. The reality is, Con-
gress passed both.

The institution is more accustomed to leg-
islators who mount a sustained siege of several
years to push major bills into law; Gramm, a
determined ideological crusader, took the place
by storm. But time has passed since Gramm-
Rudman-Hollings, leaving some colleagues
braced for the next attack. If one comes, it will
be an inside job; with the 101st Congress,
Gramm finally landed seats on both the Budget
and Appropriations committees. The question
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his own party leaders are asking is whether
Gramm, as a budget insider, now will be Jegg an
independent operator and more a team player.

Senior members of both parties think they,
have a carrot: Gramm wants funding for the
multibillion-dollar superconducting supercg].
lider that is proposed for construction in his
economically troubled state. At the same time,
they know that this ardent champion of free.
market economics does not often bend his prin-
ciples, even for home-state considerations. He
has consistently opposed an oil-import fee, de-
spite attacks like one from a Houston business
journal that called Gramm “the third senator
from Massachusetts.”

Gramm wants to do more than tinker
around the edges of the welfare state. He is out
to shrink the whole concept of American gov-
ernment on behalf of those he calls “the wagon
pullers” — namely, the middle-class “people
who do the work, pay the taxes and pull the
wagon.” For a man given to homespun, self-
deprecating humor, Gramm is not modest
about his own role in that revolution. “I want to
make sure we've changed government forever,”
he says. “If I don’t do it, it may not get done.”

His lightning campaign for Gramm-Rud-
man-Hollings clearly illustrated the keys to
Gramm’s success. He pressed the issue with an
energy and single-minded intensity that was as
unstoppable as it was alienating to many of his
colleagues. “You don’t have to worry about
stepping on people’s toes,” he observes.
“They’re going to step out of your way.” Even
more important, perhaps, was Gramm’s sense of
timing; he is an opportunist, and a good one.

In 1981, Gramm had capitalized on Rea-
gan’s honeymoon time, with its consensus that
the new president had a mandate for a program
that paralleled Gramm’s own. By 1985 — a time
of pervasive despair over spiraling deficits and
Congress’ inability to control them through
conventional means — Gramm saw that law-
makers and the public were ready for radical
steps. He also saw the perfect vehicle to which
he could attach his creation — a must-pass
resolution extending the government’s borrow-
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ing authority.

Although Gramm’s 1985 proposal was
greatly modified during long weeks of negotia-
tions, the core of his concept remained intact.
Congress was politically incapable, Gramm be-
lieved, of making the decisions needed to elimi-
nate the deficit. The only way to force it to do
so was to install a process that threatened a
worse alternative — indiscriminate, across-the-
board spending cuts.

The appeal of that idea, and fear of the
political costs of opposing it, were so great that
most members felt they had no choice but to go
along, despite strong doubts about the wisdom
of approving so fundamental a change with so
little study. By the end of 1985, Congress and
the president were committed to balancing the
budget by 1991.

That initial commitment was short-lived,
however. Although one relatively minor round
of across-the-board cuts took place in 1986, the
Supreme Court soon ruled that a key aspect of
the law’s automatic-cut procedures was uncon-
stitutional. Gramm and Republican Sen. War-
ren B. Rudman of New Hampshire tried to fix
their proposal to comply with the court, but the
House initially refused to go along.

The next year, however, Gramm and a
band of House Democrats separately engi-
neered another fiscal crisis — as in 1985, by
blocking extension of the federal debt limit —
to force a revival of Gramm-Rudman-Hollings.
This time, the Reagan administration and
many Republicans were opposed, realizing that
the law would trigger big defense cuts and tax
increases unless its annual deficit targets were
relaxed.

The resulting debate was ironic, with
Gramm joining the administration in pushing
to ease the deficit targets and many Democrats
opposing that. The final compromise, besides
fixing the law’s legally faulty procedures, also
moved the deadline for a balanced budget to
1993. Since late 1987, both Reagan and Presi-
dent Bush have reached modest budget agree-
ments with Congress that met the law’s targets
mainly through accounting gimmickry. The
best that is said for the statute is that it has
reinforced a consensus on the need for deficit
reduction.

Day to day, Gramm'’s more potent budget-
ary weapon is his power as a senator to block
bills that breach annual spending limits until
supporters can muster 60 votes for a budget
waiver. In 1987, he single-handedly held up an
emergency supplemental appropriations bill for
a month, forcing some concessions. Though
most of the bill’s funds were for farm programs
running out of money, Gramm cited the non-
emergency add-ons that Appropriations typi-
cally includes and called them “part of a pro-
cess that is little more than piracy.”

With his new committee assignments,
Gramm himself is now part of that process, and

Phil Gramm, R-Texas

both he and Appropriations are likely to be
tested. In landing a place on Budget also,
Gramm fulfilled a goal he has had since he was
elected to the Senate in 1984. The fact that it
took him four years to achieve it is a measure of
the institutional response to his brash indepen-
dence.

Senate GOP leaders, fearing Gramm would
prove uncompromising and hard to control,
prevented his seating on Budget in the 99th and
100th Congresses by enlisting two more-senior
Republicans to serve. But with the 101st Con-
gress, both unwilling recruits got off, and
Gramm had the seniority to stake a claim.

He gave up his seat on the Armed Services
Committee, where he had been a supporter of
Reagan’s military buildup best known for two
ideological efforts bearing little on defense: an
anti-labor push to weaken a law requiring de-
fense contractors to pay union-scale wages, and
a fiscal battle against a longstanding mandate
that the Pentagon use U.S. coal for its Euro-
pean bases.

Gramm remains on the Banking Commit-
tee, a voice for deregulation. During the 100th
Congress, amid trouble in the stock and com-
modity markets, Gramm counseled against gov-
ernment intervention (his wife, Wendy Lee, is
chairman of the Commodity Futures Trading
Commission). He was one of only two senators
to vote against a banking deregulation bill,
objecting that it did not go far enough. In the
debate over corporate takeovers, Gramm sided
with stockholders’ groups and raiders such as
Texan T. Boone Pickens Jr. in opposing legisla-
tion protective of corporate managers.

While other Texans, notably then-House
Speaker Jim Wright, were promoting a limited
$5 billion bailout for the federal savings and
loan insurance fund in 1987 — out of concern
that a higher amount would allow regulators to
close down many ailing Texas thrifts — Gramm
espoused the administration’s $15 billion plan.
He lost 5-13 in committee, while warning that
without a higher amount from S&Ls’ premi-
ums, taxpayers eventually would have to fi-
nance a bailout. Indeed, the 101st Congress
immediately turned to work on a costly package
requiring funds from both industry and the
Treasury.

Initially at least, Senate Republicans’
doubts about Gramm were influenced by his
stormy career in the House as a Democrat.
Almost as soon as he arrived in 1979, he began
fighting with Wright, then the majority leader,
and other top Democrats. On the Energy and
Commerce Committee, he established a work-
ing relationship with senior Democrat John D.
Dingell, but he usually voted with Republicans,
especially David A. Stockman, soon to be his
ally in the Reagan administration. Gramm was
a militant critic of President Carter’s hospital
cost-containment plan on the panel.

When he campaigned for a seat on the
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Budget Committee at the start of his second
term in 1981, Democratic House leaders sought
and received Gramm’s written assurance that
he would loyally support the party’s budget.
Just months later, he did the opposite — and in
a spectacular way.

Democrats soon discovered that Gramm
was secretly collaborating with Republicans on
Reagan’s budget, while sitting in on Budget
Democrats’ caucuses and reporting back to the
White House, particularly to Reagan’s new
budget director, Stockman. The alleged Spy was
barred from Democrats’ meetings.

He further alienated Democrats with his
success in engineering Reagan’s budget victory
on the House floor. He led 63 Democrats,
mostly Southern Boll Weevils, into a winning
coalition with Republicans. Later in 1981, after
Budget assembled $37 billion in specific spend-
ing cuts to meet the budget’s limits, Gramm
offered a more stringent package with adminis-
tration support. The House passed his version
rather than Budget’s, thanks to the same con-
servative coalition. Those initiatives were co-
sponsored by senior Budget Republican Delbert
L. Latta, but Gramm played the key role and
won the two men’s internal contest for top
billing.

Gramm said later that his actions should
not have surprised anyone. “I have supported
the position that I have supported since I came
to Congress,” he said. But Democrats felt be-
trayed; at the start of the next Congress,
Gramm was evicted from Budget.

He was prepared for that, and had even
hired a GOP pollster for some soundings about
a party switch. Charging that he had been
punished “for practicing in Washington what I
preach at home,” Gramm left the party, re-
signed his House seat and won re-election to it
as a Republican in 1983. He rejoined Budget,
adapting easily to the role of GOP partisan.

While Gramm’s special election and 1984
Senate campaign limited his legislative role in
the 98th Congress, he did trigger one contro-
versy. During 1983 debate over a bill author-
izing U.S. contributions to the International
Monetary Fund, Gramm won House passage of
an amendment forcing the United States to
vote against IMF loans to “communist dictator-
ships.” It was his counterreaction to liberals’
efforts to block IMF loans for South Africa.

But the administration objected, because it
wanted the IMF bill and feared Gramm’s pro-
posal would imperil its passage. Gramm also
outraged members of both parties by targeting
some 20 Democrats who opposed his proposal
with press releases, sent to their home districts,
suggesting they had shown a “total disrespect
for the freedom we've always fought for.” For
all the criticism he provoked, Gramm got a
partial victory. As passed into law, the compro-
mise included toned-down versions of both the
anti-communist and anti-apartheid provisions.
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At Home: Whatever the effects of
Gramm’s 1983 party switch in Washingt()n, the
move bolstered his political career back hg
His comfortable victory in the 1983 spe
House election set the stage for his stun
1984 Senate triumph.

The Democrats’ hopes in 1983 rested op
forcing Gramm into a runoff. But Gramm won
the special election outright, tapping a Mmassjye
treasury and a superior organization to take 5]
percent. His victory gave the 6th District to the
GOP for the first time in Texas history.

In building that victory, Gramm investeq
heavily in media markets encompassing Dallas,
Houston and Fort Worth — giving him eXpo-
sure that proved invaluable in his subsequent
Senate campaign. When Republican Sen. John
Tower announced he would retire at the eng of
the 98th Congress, Gramm was already a famj.
iar figure in the state’s populous parts.

Bolstered by his superior name recogni-
tion, Gramm took a commanding lead for the
Republican Senate nomination, and he never
looked back. Largely ignoring his intrapany
foes, he spent the spring of 1984 canvassing
areas not normally hospitable to the GOP.

The Democrats, meanwhile, were conduct-
ing a tortuous nominating campaign. State Sen.
Lloyd Doggett, a hard-charging liberal, strug-
gled to finish a close second in the grueling
primary, then squeezed past conservative UsS.
Rep. Kent Hance in a runoff that further polar-
ized the party and ate up Doggett’s resources
and time.

When Doggett finally emerged for the gen-
eral-election campaign, Gramm had him fixed
firmly in his sights. The Republican launched
an aggressive statewide media campaign ques-
tioning Doggett’s commitment to traditional
family values. One ad observed that Doggett
had accepted a contribution from a gay group
that raised part of the money at an all-male
striptease show. Doggett later returned the
funds, but the ad kept him on the defensive.

In response, Doggett tried to cast Gramm
as a right-wing extremist too radical to repre-
sent Texas. He accused Gramm of attempting
to cut Social Security and of calling for the
eventual elimination of federal education aid.

But Doggett’s counteroffensive could not
stem the Republican tide. The Democrat ran
well among blacks and Hispanics, carried South
Texas and his home base of Travis County
(Austin). But Gramm’s strategy helped him
make impressive inroads into conservative, ru-
ral East and West Texas, territory that would
go Democratic in an ordinary year. Aided by a
3-to-1 spending advantage and fallout from
President Reagan’s strong campaign, Gramm
racked up 59 percent of the vote — the best
showing ever achieved by a Republican state-
wide candidate in Texas.

Since then, Gramm’s standing with the
voters has probably been enhanced by his high-
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" Democrats who might have had the statewide

stature to challenge him in 1990 seemed to turn
away as the election cycle began, making
Gramm a strong early bet to win a second term.

Before he ran for Congress in 1976,
Gramm’s life was centered around the academic
community at Texas A&M, where he taught
economics. He wrote extensively on economics
and energy and established a consulting firm
that did contract research for government and
private industry in the United States, Canada
and Australia.

Gramm was barely known statewide when
he challenged incumbent Lloyd Bentsen in the
1976 Democratic Senate primary. Claiming that
Bentsen had moved to the left to mount his ill-
fated 1976 presidential campaign, he presented
himself as a conservative alternative. Under-
financed, he drew only 29 percent of the vote.

Two years later, with better name recogni-
tion and financial support, Gramm sought the

Phil Gramm, R-Texas

Democratic nomination to succeed Olin E.
Teague, challenging a Fort Worth television
weatherman who was Teague’s personal choice.

Gramm survived an expensive primary and
runoff by building a campaign treasury of
nearly a half-million dollars. In the general
election, his national New Right support pre-
empted a successful Republican challenge.

In 1982, Gramm faced a spirited primary
challenge from a candidate cheered on by the
national Democratic establishment — Jack
Teague, son of Gramm’'s House predecessor.
Teague called Gramm a turncoat who had
abandoned his party’s traditional concern for
the disadvantaged and average-income people.

But Gramm cast the election as a referen-
dum on whether he was fulfilling his promises
to carry the district’s fiscal conservatism to
Washington. The incumbent took 62 percent to
win the primary. Republicans, who had fielded
a candidate in case Gramm lost, showed no
interest after his nomination.

Committees

Appropriations (13th of 13 Republicans)

District of Columbia (ranking); Commerce, Justice, State, the Judi-
ciary and Related Agencies; HUD-Independent Agencies; Labor,
Health and Human Services, Education and Related Agencies

Banking, Housing and Urban Affairs (4th of 9 Republicans)
International Finance and Monetary Policy (ranking); Consumer and
Regulatory Affairs; Housing and Urban Affairs; Securities

Budget (9th of 10 Republicans)

Elections

1984 General

Phil Gramm (R) 3,111,348 (59%)
Lloyd Doggett (D) ) 2,202,557 (41%)
1984 Primary

Phil Gramm (R) 246,716 (73%)
Ron Paul (R) 55,431 (16%)
Rob Mosbacher (R) 26,279 (8%)
Henry C. Grover (R) 8,388 (3%)

Previous Winning Percentages: 19831 (55%) 1982 * (95%)
1980 * (71%) 1978 * (65%)

* House elections.
t Special House election.

Campaign Finance

Receipts Expend-
Receipts from PACs itures
1984
Gramm (R) $9,863,651 $1,479,851 (15%) $9,509,724
Doggett (D) $5,958,005 $804,929 (14%) $5,880,512

Key Votes
1987 :
Enact omnibus highway bill over Reagan veto N
Limit testing of space-based anti-ballistic missiles N
Oppose banning tests of larger nuclear weapons Y
Confirm Robert H. Bork as Supreme Court justice Y
1988
Allow vote on campaign-finance overhaul ?
Pass civil rights restoration bill over Reagan veto N
- Enact omnibus trade bill over Reagan veto N
| Approve death penalty for drug-related murders ?
Oppose “workfare’ amendment to welfare overhaul bill N
Voting Studies
Presidential Party Conservative
Support Unity Coalition
Year s 0 s 0 s 0
1988 78 15 85 4 92 3
1987 87 9 92 5 84 13
1986 99 1 95 4 97 1
1985 87 1 985 5 88 12
House Service
1984 a7 2 58 5 69 8
1983 . 13 16 79t 2t 93 0
1982 84 14 10 87 8 10
1981 7% 22 20 77 99 0

+ Not eligible for all recorded votes. Gramm resigned from the
House Jan. 5, 1983. He had been elected as a Democrat and cast his
first three votes of 1983 as a member of that party. His party unity
support score as a Democrat was 33 percent; opposition was 67
percent. Gramm was re-alected Feb. 12, 1983, as a Republican and
sworn in Feb. 22. The scores for 1983 party unity refisct his votes as
a Republican.

Interest Group Ratings

Year ADA ACU AFL-CIO ccus
1988 0 g5 0 92
1987 5 100 10 89
1986 0 100 0 89
1985 0 95 0 86
House Service -

1984 10 64 22 78
1983 0 100 - 0 88
1982 10 91 10 73
1981 0 .93 13 89
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And so, tonight I would like to toast those
who have heard the call and followed it—
those who have sacrificed so much in order
that America might enjoy’a sure foundation
of freedom and happiness. And I toast our
teachers—those who taught us, those who
sacrifice to teach our children, and those
among us who have been members of this
proud profession, the 6 members of my
Cabinet—6-—and the 13 Goveinors presert
who are former teachers. And just to give a
small plug for alternative certification,
there is one person present who has never
held a teaching position, yet has been a
leader in the fight against illiteracy, and
that is my wife, Barbara.

We've come to this spectacular home of
Thomas Jefferson to build upon his dreams
of a strong system of education for all. But
without our teachers, without their vision
and their dedication, the dream would be
lost. And so I ask you now to join me in a
toast, a salutation to the teachers of America.
God bless them all, and God bless the
United States. To the teachers.

Governor Branstad. Mr. President, First
Lady Barbara Bush, on behalf of our na-
tion’s Governors and our spouses, we thank
you for convening us for this historic
summit. The first President to bring this
body of Governors together was Teddy
Roosevelt. And when he called a meeting in
1908 to discuss the problems in the natural
resources and environment, the Governors
had such a good time that we decided to
meet annually every year and form the Na-
tional Governors Association. We are proud
that you have brought us back together. It
has been nearly a century since President
Theodore Roosevelt called that meeting of
the Governors in 1908. And yet, we have
come together for only the third time for a
summit meeting of this magnitude called by
the President of the United States. We are
deeply honored in this opportunity. Our
agenda is to develop a world-class education
system for the future of America. It is one
of the critical challenges facing our nation
today.

By bringing your most trusted advisers to
this meeting, Mr. President, you have
shown your commitment. And when I say
“most trusted” advisers, I especially mean
Barbara Bush—and the Cabinet members.
You have shown your commitment to liter-

acy and quality education for all. Just like
President Jefferson, you are committed to
quality education. Just like President Jeffer-
son, you are helping to build something.
Apparently, he supervised the construction
of the University of Virginia’s Rotunda by
watching the work from a telescope here at
Monticello.

Here in Charlottesville we have begun
what I hope will build something very im-
portant. You can watch and help and en-
courage as we continue the work in the
individual States and in the classrooms all
across this nation. We thank you for your
commitment and for making education and
literacy a priority of the American people.
To the President of the United States and
the First Lady Barbara Bush.

Note: The President spoke at 8:25 p.m. at
Monticello.

Statement by Press Secretary Fitzwater
on the President’s Education Summit
With Governors in Charlottesville,
Virginia

September 27, 1989

The President said today’s sessions with
the Governors were very constructive. He
said he felt a consensus could be reached on
a number of issues. The key to success will
be followup that occurs in the weeks ahead.
The Governors indicated the most promi-
nent issue before them is a question of flexi- -
bility in their spending of Federal funds.

- They asked the President to work with

them in getting Congress to provide more
flexibility in spending programs.

The Governors also indicated that early
child programs, including Head Start, are
the most valuable in terms of ultimate edu-
cational success. The Governors also spoke
at length of the need to increase accessibil-
ity to the teaching profession by people
now in other careers. This issue, teacher
certification, is important to bringing new
ideas into the teaching area.

The President found the give-and-take
with the Governors quite useful and looks
forward to tomorrow’s meeting.
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Remarks at the University of Virginia
Convocation in Charlottesville
September 28, 1989

Governor Baliles. Mr. President, Ladies
and gentlemen, as you may have noticed
during the course of this unprecedented
education summit, Virginia law and tradi-
tion oblige us to publicly invoke the name
of Thomas Jefferson at least once or twice
an hour. [Laughter] There are worse habits.

Mr. President, it has been an interesting,
sometimes provocative, gathering. You
asked the Governors to be candid, and I
think we’ve fulfilled that request—perhaps
beyond your fondest hopes. [Laughter] 1

would also say, however, that you gave as .

good as you got. But these are times for
candor and outspoken self-examination.
These are times for us to open our eyes and
our minds and face the facts. The world has
changed more than we sometimes would
prefer. The challenges, both internally and
externally, are profound and difficult. And,
frankly, we have not made it easy for our-
selves.

Within the last decade, immense Federal
budget deficits have accumulated with re-
sulting declines in domestic spending, in-
cluding education. We need not assign
blame, but we ought to acknowledge that
the Federal budget situation has left the
States increasingly on their own to address
not only education, but also health care,
transportation, law enforcement, and other
pressing concerns. Indeed, the Federal
budget deficits have been the backdrop to
the education summit stage. The Federal
deficits confine our flexibility, limit our op-
tions, and explain our shared reluctance to
discuss financial resources. To be sure, in
recent years the States have stepped into
the breach. Imaginative and innovative pro-
grams have been created and funded by
Governors and State legislators determined
not to let the red ink in Washington inhibit
the potential of our people in their enter-
prise.

But has it been enough? Has the renais-
sance of State governments yielded a re-
newed competitive America? The evidence
says no. Indeed, it may be said of the Amer-
ican Federal system of government that the
whole remains less than the sum of the
parts. Education is one example, but not
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the only one. In other words, if we are to
take on education as a nation, we had
better get all the parts in accord and pull-
ing together. And you, Mr. President, have
taken a valuable and important step in that
direction.

Up to this point, Mr. Jefferson’s prefer-
ence for locally administered education has
prevailed. We will not depart from that
model entirely. States and localities will
continue to provide more than 90 percent
of the funding and the preponderance of
the direction and supervision.

And yet, there is a Federal role to be
more clearly defined, supported, and sus-
tained. In response to international eco-
nomic competition, a consensus has
emerged for an American national resolve.
The Jeffersonian belief that education is the
first, best hope for our Republic’s enduring
success has not diminished. We have simply
discovered that, as the times change, so
must our ideas. That may be the finest
result of this education summit: that we
have begun, State and Federal governments
together, to think anew our respective roles
and to address education for the first time
as a nation undivided.

Mr. President, you have a loyal ally to
support . your efforts in the person of the
new Chairman of the National Governors
Association. It is my pleasure to introduce
my friend and the distinguished Governor
of the State of Iowa, Terry Branstad.

Governor Branstad. Thank you, Gover-
nor Baliles. Mr. President, First Lady Bar-
bara Bush, members of the Cabinet, fellow
Governors and their spouses, President
[University of Virginia] O’Neil and Mrs.
O’Neil, and members of the University of
Virginia community: It is indeed appropri-
ate that this education summit be held here
amidst this historic setting. On behalf of the
Governors and their spouses we want to
thank the faculty, administration, and stu-
dents for hosting us here at this beautiful
University of Virginia campus. And I hope
we haven’t disrupted your class schedules
too much the last couple of days. [Laughter]

With this historic education summit, the
President and the Governors have taken an
important first step in the process of devel-
oping for the first time a national consensus
for educational goals. We are discussing
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some of the most critical issues facing
America today—that is, the state of educa-
tion. Our discussions underscore the
breadth and depth and the complexity of
the issues that we face. We believe that this
summit can serve as a catalyst for change
and improvement in American education.

But we know that we can’t do it alone.
Not even the President of the United States
and the Congress, each Governor and their
legislature can cause the kind of changes
that we want. We have to have the involve-
ment of the people who are directly affect-
ed; the people who can assure that we get
results for America’s children. These are the
teachers, the parents, local school adminis-
trators and school board members. Stu-
dents, business. leaders, leaders in their
communities. People who care deeply about
American education. Only with the com-
mitment of all of these people and with
their cooperation and help can we be suc-
cessful in attaining the goals that we hope
to agree upon.

Governors recognize that this is a time
for results. We are working hard to achieve
results in our States—results like better stu-
dent performances on math, science, and
foreign language tests; lower dropout rates
and higher graduation rates; improved
adult literacy; skilled and productive work-
ers for the jobs of the 21st century.

To get the results we want, we have to
hold our education system accountable and
give educators the flexibility they need to
do their job. It is time to find new measures
of performance based on what students
know and what students can do, not just the
number of classes that they complete in
high school or college. It is time for more
flexibility in the use of Federal dollars, and
better coordination and cooperation among
all levels of government and the different
agencies of the Federal Government and
State governments. We need to better serve
the needs of American families and Ameri-
can schools.

On behalf of the nation’s Governors, we
thank you, Mr. President, for convening this
historic summit, for the process that you

have started and for our opportunity to -

help achieve significant goals that will get
results for future generations of Americans.

And now I have the privilege of introduc-
ing the Secretary of Education for the

United States. Lauro Cavazos was appointed
by President Reagan in 1988 as U.S. Secre-
tary of Education. He was confirmed unani-
mously by the United States Senate, and
before that, he had a distinguished career as
president of Texas Tech University. And
I'm pleased to say, he also has a Ph.D. from
Iowa State. Lauro Cavazos, Secretary of
Education. _ '

Secretary Cavazos. Thank you, Governor.
Thank you. Thank you, ladies and gentle-
men. It’s my distinct pleasure to be here
today as we continue this historic education
summit. The decisions we make will affect
the lives of millions of children in the
United States, and it is for those children
and the future of this country that we are
here. President Bush has pledged his sup-
port for education and the need to restruc-
ture our educational system, and it is an
honor now for me to introduce the Presi-
dent of the United States, George Bush.

The President. Thank you all very much.
Thank you, Secretary Cavazos. Thank you,
Governors. Thank you, Dr. Cavazos—Secre-
tary Cavazos. First, my respects to all the
Governors here, and I want to thank—the
music of that Air Force Band, just lovely.
Thank you for your performance. I want to
thank Governor Baliles and Governor Bran-
stad and so many others who had a very
special role. 1 want to thank President
O’Neil and Mrs. O'Neil. It was only yester-
day that I discovered that we had evicted
them from the president’s house. [Laugh-
ter] And not only did they go peacefully,
but they left me this necktie from Eljo’s,
which I'm sure some of you may recognize.
You talk about Virginia hospitality. [Laugh-
ter] And I also want to pay my respects to
the students and especially to the distin-
guished faculty of this great institution.

And for Barbara and me it’s a delight to
be back in Charlottesville. Imagine this: You
have a President, the Cabinet, America’s
Governors all visiting your school. And the
big man on the campus—still Sean Moore.
[Laughter] But, you see, we're somewhat
familiar—our son Marvin and our daughter- .
in-law Margaret, having gone here, both ad-
vising me to be humble while I'm at U.
Hall. You see, they told me you only do the
wave for Ralph Sampson. {Laughter]
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Now, it’s easy to keep your perspective
and be humble at a school so rich in history
and in educational endeavor. And I've also
been deeply impressed by the commitment,
the creativity, and the knowledge that my
fellow chief executives bring here to this
education reform agenda. In our meetings
yesterday, I learned exactly how much you
care about the children of your States and
the future. And in short, I came to Char-
lottesville with high expectations, and I've
got to say, you have exceeded them. So the
spirit of our summit is not: “Who will get
the credit?” The spirit of this summit is:
“How can we get results?” We are here to
put progress before partisanship, the future
before the moment, and our children
before ourselves.

I've heard eloquent advice from many of
you, and from so many others, in the last
few weeks. And I've listened, and I am
deeply appreciative of all that I have
learned. But I've also learned that we
should listen to our children. And they have
much to tell us. In many ways, they are the
luckiest generation in history. Just last
month, our children observed, in the clarity
of Voyager’s sight, the horizons of new
worlds, the majesty of space. And think
what these images would have meant to the
ever-curious founder of this university, who
could only look through a primitive tele-
scope at faint patches of light and wonder.

But our children are growing up in an
age where wonder is commonplace, peace
and prosperity often taken for granted. And
our children are also the beneficiaries of a
nation that lavishes unsurpassed resources
on their schooling. So in many ways, we're
close to fulfilling the Enlightenment dream
of universal education, a dream that
became a reality in the shadows of the
Shenandoahs here at Mr. Jefferson’s school.
And every step we take at this university is
truly a walk in Thomas Jefferson’s footsteps.
When he first charted the ground on which
we gather today, there was just a field of
grass, a horizon limited only by the blue
mountains beyond. But Jefferson surveyed a
horizon that no one else could see. He saw
the graceful dome of the Rotunda, the ele-
gance of the Lawn and its pavilions. He saw
meeting rooms and libraries and lecture
halls teeming with professors, students yet
unborn. Jefferson set out to fashion his rari-
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fied vision into solid reality, brick by brick,
book by book. And it is his university, and
his dream, that inspires us today to follow in
his footsteps. As President O’Neil said,
Thomas Jefferson, our first education presi-
dent, was a relentless advocate for universal
public education. “He had a fundamental
conviction that on the good sense of an edu-
cated citizenry, we could build and defend
a country of liberty and justice.”

I borrowed those words—this assess-
ment—from a friend of mine, another Ren-
aissance man of our time, the late Bartlett
Giamatti. Like Jefferson, his life was a meta-
phor for civility and public service. And it is
this commitment to public service that we
must carry on. So, let us make this an edu-
cation society.

We have already come close to this Jeffer-
sonian ideal. Our educational system is, in
many ways, unrivaled in its scale and its
diversity, in its commitment to meeting
special needs and individual differences.
And we're inspired by our best teachers,
who give more than we can rightly expect;
and from our best students, who surpass our
highest expectations. And yet, after two
centuries of progress, we are stagnant.
While millions of Americans read for pleas-
ure, millions of others don’t read at all. And
while millions go to college, millions may
never graduate from high school.

The national Assessment of Educational
Progress estimates that fewer than one in
four of our high school juniors can write an
adequate, persuasive letter. And only half
can manage decimals, fractions, and per-
centages. And barely one in three can
locate the Civil War in the correct half-
century. No modern nation can long afford
to allow so many of its sons and daughters
to emerge into adulthood ignorant and un-
skilied. The status quo is a guarantee of
mediocrity, social decay, and national de-
cline.

Education is our most enduring legacy,
vital to everything that we are and can
become. And come the next century, just
10 years away, what will we be? Will we be
the children of the Enlightenment, or its
orphans? .

Six years ago, the Committee on Excel-
lence in Education issued its powerful
report; and yet today, our nation is still at
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risk. The educational reform movement has
done well in articulating its criticisms. And
now it is time to define goals. This is the
time for action. I sent my proposals for Fed-
eral action in education to Congress last
spring, including an increase in funding for
Head Start. The Educational Excellence Act
of 1989 includes ways to reshape and
expand Federal efforts, to recognize excel-
lence, lift the needy, foster flexibility and
choice, and measure and reward progress. I
remain solidly committed to these princi-
ples and I value your advice and ideas as
we continue to refine the Federal role.
Some offer a completely different answer:
spend more money alone. And at the Fed-
eral level, we have asked Congress to pro-
vide nearly a half a billion dollars in new
funding for 10 worthy programs. Your
States may also choose to spend more. But
to those who say that money alone is the
answer, I say that there is no one answer. If
anything, hard experience teaches that we
are simply not getting our money’s worth in
education. Our focus must no longer be on
resources. It must be on results.
) And this is only the third time in our 200
.years as a nation that a President has called
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@ : summit with the Governors. And I've
called you together because you bear the
constitutional responsibility for education.
And I didn't ask you to such an historic
occasion merely to bemoan what is wrong.
We are here to work; and work together; to
once again make an American education
the best in the world. And let me say to the
Governors before this majestic audience,
these sessions have been informative and
thoughtful and very useful to me. And 1
appreciate the obvious extensive prepara-
tions that the Governors have undertaken
in the days and weeks leading up to this
summit. The Governors have emphasized to
me the need for national performance goals
and the importance of greater flexibility in
the use of Federal funds, while accepting
enhanced accountability for the results. And
they've also stressed the high priority that
helping prepare preschool children should
have in Federal spending even in time of
fiscal constraint.

And finally, the Governors have articulat-
ed eloquently the need to restructure our
education system. You already are consult-
ing with State legislators to better our
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at we are and can
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schools. Our teachers already are giving
their heart and soul to their jobs. But we've
never before worked together—President
and principal, Governor and teacher—to
achieve results in education.

A social compact begins today in Char-
lottesville, Virginia—a compact between
parents, teachers, principals, superintend-
ents, State legislators, Governors and the
administration. Our compact is founded not
on promises, but on challenges—each one a
radical departure from tradition. I hope
that you will join me to define national
goals in education for the first time. From
this day forward, let us be an America of
tougher standards, of higher goals, and a
land of bigger dreams.

Our goals must be national, not Federal.
That's why I welcome the initiatives of the
National Governors’ Association, from the
Time for Results report in 1986 to the goal-
setting project recently begun under the
leadership of Iowa’s Terry Branstad, South
Carolina’s Carroll Campbell, Washington’s
Booth Gardner, Bill Clinton of Arkansas.
And my administration will work with you
to build on the National Assessment Pro-
gram’s first State-by-State achievement re-
sults. We will work with you to formulate
national goals. And then we're going to
challenge superintendents and principals to
meet these higher goals. In return, I accept
your challenge and will work with you to
loosen the grip of Federal restrictions. How
many great ideas, how many grand and
noble experiments, have been impaled on
the narrow spike of a Federal directive?
Unnecessary restriction is the enemy of the
bold. And bold action is what we need most
of all.

I ask Congress to allow Washington to be
more flexible by passing reform legislation.
And I ask you, in turn, to ease State restric-
tions on local bodies. And then we'll judge
our efforts not by our intentions, but by our
results. So, to get results, we need national
goals and more flexibility from Federal and
State government. To get results, we will
need a new spirit of competition between
students, between teachers, and between
schools—a report card for all. And to get
results, we will need discipline, structure,
and goals.
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And yet, I do not counsel a naive nostal-
gia, some tame adherence to the past. Busi-
ness as usual is not getting us where we
need to go. So when hallowed tradition
proves to be hollow convention, then we
must shatter tradition. The polls show what
every PTA board member already knows—
the American people are ready for radical
reforms. We must not disappoint them.

For myself, I envision tradition-shattering
reform in five areas.

First, I see the day when every student is
literate. But literacy should mean more
than the “three R’s.” We must be a reading
nation. We must grapple with the hard sci-
ences. And because education is as spiritual
as it is practical, our children must know
why Americans died at Bunker Hill, at Get-
tysburg, and at Monte Cassino. And they
must do more than identify names on a
multiple choice question. They must under-
stand the generosity of Andrew Carnegie
and the genius of Alexander Graham Bell
and the heroism of Rosa Parks. Some
youngsters will naturally take longer than
others. And some will need more study and
extra instruction. But we should never send
a student from school to school just because
he or she has passed an arbitrary birthday.

Second, I see a day when our educational
system will be unafraid of diversity. Of
course, all schools in a State will share a
core curriculum and minimum standards of
achievement. But the means by which that
curriculum is taught and those goals met
should be as diverse and varied as America
itself. Let them blend, in myriad ways, the
traditional and the modern, the human and
the technological. Let us give our schools
and our teachers the freedom to do what
they do best.

Children also differ in their interests and
learning styles and capabilities. And SO,
third, I see the day when choice among
schools will be the norm rather than the
exception, when parents will be full part-
ners in the education of their children. Too
many parents have come to see education
as a service we can hand over to the school
boards, in much the same way we expect
our cities to provide electricity or water.
But education is not a utility, not something
to be delegated. Education is a way of life.
And educational reform is an urgent re-
sponsibility for every parent, every student,
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every community. And those who do not
advance the cause of education hinder it.
Parents, students, and professional educa-
tors must be accountable to one another as
a community.

But to be accountable, we need to know
just how much progress we're making. So,
fourth, I see the day when we use accurate
assessments, carefully linked to our educa-
tional goals. We need to first know where
we are. And this means accepting the bad
news along with the good. We've always
measured our progress against our past per-
formance. We must now evaluate ourselves
on a tougher grading curve—one that in-
cludes the other major industrial nations.
And accountability also means we must act
on what we discover. Weak performance in
the classroom or the principal’s office will
no longer be tolerated. But neither will in-
difference towards good educators. Society
has no greater benefactors than outstanding
teachers and principals. And so, let them
have their day in the sun, get what they
deserve—generous praise and solid rewards.

Fifth, T see an educational system that

¢

never settles for the minimum, in academ- \
ics or in behavior. Decades of research bear

out what the best teachers already know:
when standard and expectations are high,
everyone does better. And this includes
both the unusually gifted and those with
special needs and disabilities. But it must
also include the student we too often forget,
the average student. All you guys with C’s, I
want to hear it from you. For I do believe
that with a little care and a little work we
can unleash within each of these so-called
ordinary kids an extraordinary potential.
This same potential can be found within
every disadvantaged child, those from trou-
bled neighborhoods, children for whom our
schools must be a beacon of excellence, a
sanctuary from violence, a model of good
character, sound values, exemplary ethics.
Let no child in America be forgotten or
forsaken.

Some of our reforms and experiments are
sure to come up short. But for too many of
our schools, experimentation is preferable
to the status quo, because the status quo
could scarcely be worse. The worthy and
the useful will win out only if we give our
schools the freedom that they need. And
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such freedom will not lead to a quick and
easy solution. It’s the work of years. And
we've taken such a long-term view in our
meetings over the last couple of days.

We've discussed the need for educational
reform in terms of our national competi-
tiveness—you heard Governor Baliles refer
to that just a minute ago. But I'm sure you
agree that there is more to learning than
just our trade balance or the graying of our
work force; it is broader than the impor-
tant, but narrow, compass of economics and
government. A scholar once wrote that
great books are not lifeless paper, but minds
alive on the shelves. And he observed that
just as the touch of a button on a stereo will
fill a room with music, so by taking down
one of these volumes and opening it, one
can call into range the voice of a man far
distant in time and space and hear him
speak, mind to mind, heart to heart.

As a nation, we can again hear these
voices, feel this enchantment, every time a
parent reads a bedtime story to a sleepy
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the mind. I might say parenthetically that is
why my wife, Barbara, for many years has
devoted a lot of her time to making this
country more literate.

In essence, that is why we’'ve gathered
here at Mr. Jefferson’s school. He was just
one man, but look at what one man can do.
Imagine what we can do, if we—more than
50 strong—are united by this great cause.
So let us dream. And let us talk. And if
need be, let us argue. But in the end, let us
walk together on a journey to enlighten-
ment, in the footsteps of Thomas Jefferson.
Thank you for your hard work and dedica-
tion. God bless you. And God bless the
United States of America.

Note: The President spoke at 11:56 a.m. at
the University Hall. In his remarks, he re-
ferred to University of Virginia football
player Sean Moore, former University of
Virginia basketball player Ralph Sampson,
and former baseball commissioner A. Bart-
lett Giamatti.
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Remarks at the Education Summit
Farewell Ceremony in Charlottesville,
Virginia

September 28, 1989

Secretary Cavazos. Thank you very
much. The past two days have been busy
for all of us, but the enthusiasm has come to
this meeting, discussions have borne our
knowledge that we are doing vital and im-
portant work and that the results of our
decisions will have an impact far beyond
what we can imagine. We've made history
at this education summit and I know that
we will continue to make history in every
State and every school across America.

It is an honor now to introduce the Presi-
dent of the United States, George Bush.

The President. Thank you very much. My
role is simply now, at the end of what I
think we all agree was a very successful
conference, to again thank the University of
Virginia—students, its faculty, its presi-
dent—to thank all of the Governors. I want
to single out those on the platform with me
now. Governor Branstad, who is head of the
Governors’ Association; Governor Carruth-
ers; Governor Booth Gardner of the State of
Washington; and of course Bill Clinton, who
looks a little tired, but took on an extra
responsibility for hammering out a state-
ment upon which there is strong agree-
ment.

And we've reached agreement on the
need for national performance goals; on the
need for more flexibility and accountability;
the need for restructuring and choice, and I
agree with Governor Clinton that this is a
major step forward in education, the need
for letting parents, teachers, students, and
communities—to encourage them to work
together more and more; and the need for
more Federal support for the prekinder-
garten education process normally identi-
fied with Head Start, but certainly other
programs might fit that description.

But I want to thank each and every one
of the Governors and their families. This
has been historic, and 1 pledge to you my
determination to follow up in every way
possible. We just cannot let it sit here and
end here, and I promise you that I won't,
that my Cabinet won’t, and that our entire
administration will not. So, with no further
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PRESIDENTIAL, REMARKS: PHII. GRAMM FUNDRAISER

THE ASTRODOME, HOUSTON
= THURSDAY, DECEMBER 7, 1989
[7:30 P.M.]

Thank you, Phil. o
(( You know, the only thing better than beiﬁg introduced by
Phil Gramm, is hearing Phil Gramm being introduced by Moses .
[Charlton Heston introduces POTUS. ]

The Astrodome is often called the "House of Pain." Maybe
that’s why the other party is rumored to be holding its next
convention here. )) |

Actually, Houston was just chosen as the site for the next
economic summit. In 1990, the world’s economic superpowers will
all convene here. Somehow that just makes se?se. \\

It’s great to be with you, here at the S#perbowl of
political fundraisers -- and to have a chancelto say a few words
about a very close friend. One of the best friends Texas ever
had. Senator Phil Gramm. |

When a problem needs attention -- when good policy needs to
be created, or misguided policy needs to be changed -- Phil is
always the first out of the blocks. Willing to take political
risk for the public good. Phil Gramm brings courage to Capitol
Hill.

There’s no better evidence for that, than the story of how

Phil got his start as a Republican. 1In 1983, you know, Phil was

a Democratic Congressman. He was justifiably proud of his work
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on the 1981 budget -- reordering government priorities,
rebuilding national defense, and restructuring entitlements.

He risked a lot to push that budget through -- and was
eventually stripped of his seat on the House Budget Committee.
(( We all make mistakes.» Phil’s only mistake was running as a
Democrat. ))

So he resigned from Congress. And won re-election on
Lincoln’s birthday, as the first Republican Congressman in the
\history of the 6th District. We were glad to have him. And
America was lucky to get him back. i

Last winter, this administration set out |to make new
progress on a number of fronts: Edﬁcation. iThe environment.
The fight against drugs. And a balanced Budgét. We’ve made
progress -- and Phil Gramm has been with us every step of the
way.

Because education is the path to a brighter American future,
we convened the first Education Summit in American history. We
called for greater choice and flexibility -- promoting and
rewarding excellence. Phil Gramm understands the value of good
education -- he co-sponsored our Excellence in Education Act.

We’ve worked hard to preserve all of the facets of our
precious énvironment. We’ve proposed the first reforms to clean
air legislation in over a decade, working to balance economic
growth with environmental protection. Phil Gramm understands
that balance -- he'’s supported our Clean Air Proposal, and helped

us craft the right market incentives. '
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Here in Texas he’s been a leader in the federal and state
program to preserve Galveston Bay. He’s supported legislation
for an international treaty banning offshore dumping in the Gulf.
And he’s worked to clean up the Rio Grande River. Phil Gramm is
making sure the great state of Texas preserves what’s hers.

This administration has worked to renew and reorganize ths
fight against drugs. We know no greater threat to the health of
the American mind and the American family, than the poison of
illegal drugs. Phil Gramm understands that fight -- he’s been on
the front liﬁe from day one. He was there as we crafted our
National Drug Strategy, to limit supply and shut down demand.

Finally, this administration is committed to a balanced
budget -- and Phil Graﬁm understands how to balance a budget.

He'’'s fought budget-busting irresponsibility by creating
landmark budget-balancing legislation. By helping us fend off
ta% increases. [géd by setting into motion the kind of incentives
that continue to create over 200,000 new jobs a month -- every
month -- for the last 84 months of this record-breaking economic
expansigzz:zrhil Gramm understands prosperity. He creates it --
every day ﬁe's working in the U.S. Senate. '
(( You know, Senator Gramm takes a lot of ribbing that his wife
Wendy -- also a Ph.D. economist -- is smarter than he is. I can
sympathize with Phil. They say he married above himself.
All men do. \\

But you know, this man is very smart. Last Spring, when I

was flying with Phil on Air Force One -- on my way to giving the
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Aggie commencement address -- he offered to trade his A & M tie
for my ordinéry étriped one. |

I thought that was a pretty shrewd trade on my part. Until
later, when I found out Phil went off to the Tarrant County
Republican Women’s Club -- and auctioned off my tie. For a
thousand dollars. With that kind of savvy in Washington, there’s
no doubt we’ll balance the budget.

Just the other night, I was reading a Christmas story to a
couple of grandkids -- and when they asked me who the Three Wise
Men were, I said "Gramm, Rudman, and Hollings." ))

Thanks to that landmark legislation, in three of the last
four years, government has actually gotten smaller compared to
the private sector of the economy -- and the deficit has been cut
roughly in half. (( I hear they’re planning to invite Charlton
Heston to Washington, to see if he can part the red ink. \\

But I know that Washington will never find a stronger advocate
for a balanced budget, than the Senator from Texas. ))

You know, there’s a story that Phil’s half-brother tells,
that when Phil was a tyke, he started a neighborhood armg of half
a dozen kids. One day, the smallest of the gfoup ran crying to
Mrs. Gramm. The other boys were Corporals or Captains, and they
were working~this young Private pretty hard.

Well, Phil’s mother called in Colonel Gramm and told him to
fix the situation immediately. Phil said, "Yes, Ma'am," turned
around, promoted the Private to 2nd Lieutenant, and promoted

himself to Major General. \\
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You see, Phil’s a man who understands power and how to use
it -- to improve education and the environment, to win the fight
against drugs, and to balance the budget. But even more
important, Phil Gramm knows how to empower othei Americans. All
Americans.

"The largest beneficiary of a program for economic freedom,"
he said recently, "is not the person who already has a piece of
the pie. 1It’s the person who wants the opportunity to get one."

I need -~ Texas demands -- and America deserves Phil Gramm’s
bold, courageous leadership, to make the right things happen on
Capitol Hill. With your support, I have no doubt Qe’re looking
at another successful term for Phil Gramm. |

Thank you. God bless you. And God bless the great state of
Texas.

* # #
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years: a more stable, more peaceful world.
With the support of the American people, and with the
solidarity of the Alliance, the promise of a new world of freedom

is within our reach. May it be fulfilled in our lifetime. \\

I offered a number of ideas tgeﬁziiigén Gorbachev. I %Aa*/
AuﬂuZZXZ

suggested we work to'complete a—trade.agreemenp, granting Most
avoreéd Nation status to the Soviet Union, when I meet with him
next year in Washington.

I proposed,that we work to sign a new treaty on Conventional
Forces in Europe in 1990. And I suggested we accelerate the
START process -- and speed the ban of chemical weapons.

Tensions have been reduced. But there was one area where I
had to speak firmly, and frankly -- and that was on Central
America. There can be no misunderstanding here.

Whatever else the Sandinistas have told ogéiéﬁééﬁﬁé—éapthé
Soviet Union, we know that arms are going from Nicaragua into E1l

Salvador.

heavily on U.S.-Soviet relations. We want this hemisphere free
Wit it $%s fs be ¥Co /gy

of that burden. \\ M,’,,\‘A 0 "-Z/ D-'&hﬂ——(m& Cdu’—u?{‘-‘; .

My meeting with Mikhail Gorbachev was a great success -- a

/mplgl 1M WWW But Mhacita S.WW"'? '

chance to an new tonightd;t's great to be
: =

home among so many old friends -- here at the Superbowl of T

political fundraisers -- and to have a chance to say a few words
about a very close friend. One of the best friends Texas ever
had. Senator Phil Gramm.

I’ve known Phil for a lot of Years, and I know that when
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November 15, 1989

MEMORANDUM FOR JOHN G. KELLER, JR.

- FROM: JUDD SWIFT
SUBJECT: ' PRE-ADVANCE TO DES HDINES, IA; DENVER, CO; AND
HOUSTON, TX

On November 13-14, 1989, Judd Swift conducted a Pre-Advance to
Des Moines, Iowa; Denver, Colorado; and Houston, Texas. The
following background and preliminary schedule is presented for

‘'your review. Please note that the drug events, while they are

included in the Proposed Schedules, were conducted as a site
survey only.

DES MOINES, IOWA
Background - Tom Tauke Event

Congressmann Tom Tauke will challenge incumbent US Senator Tom

- Harkin in 1990 for the United States Senate. Tauke has been

endorsed by the Iowa Republican Party, and US Senator Chuck

‘Grassley, Governor Bransteat. Tauke is targeted by the NRSC as

one of the top challengers in 1990, with an excellent chance of
gaining a Republican Seat in the Senate.

The President’s visit to Iowa on behalf of Tauke will boost

Tauke’s name recognition in the state and will allow his campaign

to raise approximately $500,000 - $800,000. Tauke’s successful
campaign will probably cost $4 - $5 million dollars. The visit
itself will generate a great deal of positive publicity for
Tauke’s campaign - it will greatly raise his status as a
challenger.

' Congressman Tauke endorsed The President in 1980 an 1988. 1In

both of those campaigns, Tauke served as Honorary Iowa George.
Bush for President Chairman.

Theme/Message Development

To heighten Republican Party Unity and assist in a victorious
1990 election.



PROPOSED SCENARIO - Tom Tauke Event

The President could arrive at the Des Moines Convention Center
and proceed to the Staff Photo. Upon arrival, The President could
begin participation in Staff Photo with approximately 45 major ’
donors. Upon conclusion of the Staff Photo, The President, could
depart the Staff Photo room and proceed to the Holding Room.
After a brief hold, The President could depart the Holding Room
and proceed to the VIP Reception Room.. Upon arrival at the VIP
Reception room, The President and Congressman Tauke could be
announced into the room and proceed to the Toast Lectern.
Congressman Tauke will introduce The President.

The President could give Brief Remarks (Talking Points 3-5
minutes) to approximately 400 people. Upon conclusion of Brief
Remarks, The President could depart the VIP Reception room and
proceed to the Holding Room. The President could depart the
Holding Room and proceed to the Off-Stage Announcement Area. The
President, accompanied by Congressman Tauke, could be announced
into the room and proceed to the Stage. Congressman Tauke will
make brief remarks and introduce The President for Brief Remarks.
Upon conclusion of Brief Remarks, The President could depart the
Stage and proceed to the Holding Room. After a brief hold, The
President, could depart the Holding Room and proceed to the
Motorcade for departure from the Des Moines Convention Center en
route Des Moines Municipal Airport. There will be approximately
4,000 people for the main event. The backdrop will consist of a
blue background with a Red and Yellow Banner with Tom Tauke’s
name. The Press platform will be 75 ft. throw, straight on.

Background - Homes of Oakridge

In December 1988, Margaret Toomey wrote a letter to Oakridge
tenants about the drug problem in their community, and she called
on the community to organize against drugs. The Homes of
Oakridge is a seventeen year old federally subsidized, private,
non-profit housing project. The community began by holding
regular meetings, working with Police and they organized a march
called "Up with Hope, Down with Dope", which was attended by over
one-thousand citizens. Today there is a noticeable difference in
the neighborhood due to the large community involvement of
ridding their neighborhood of drugs. K

Page Two



This year, a special project, project HOPE (Homes of Oakridge
Prevention Effort), was implemented to make youth more aware of
the dangers of substance abuse and gang behavior. The adult
programs are also expanding with a greater emphasis on
educational, vocational and career choices through Inner City
Single Parent Vocational Program. This program assists low-
income, single parents living at or below the poverty level. They
also offer a number of programs and counseling to the children of
Homes of Oakridge. The Homes of Oakridge is a perfect venue for
The President to highlight the necessity for community
involvement in the war against drugs.

Two of the programs that have had a lot of community
participation and that have proven very successful could be
visited by The President. The President could participate in a
group discussion with approximately 15 - 20 children in an

-informal discussion setting, (either a circle or u-shaped). The

children ages range from 5 - 15 years old, are both male and
female and are racially mixed. The President’s participation
could be as Guest Speaker, followed by a Questlon and Answer
Session with the President.

The President could also visit the Homes’ Skill Center where the
Youth Education and Work Program is operated for Homes of
Oakridge residents and its surrounding communities. This program
is an after school and summer program. The purpose is to develop
values for productive work, provide a limited source of earned
income, instill self-esteem, and encourage youth to become
productive citizens. The Youth Education Work Program operates
seven components consisting of Basic Academic Skills, Work
Session, Mass Production, Choice Component, Workshop, Junior
Apprentice and Mini-Store Component. The President could
participate in two of these components . The first could be the

- Choice Component where youths receive hands-on instruction in

five construction and two business occupations. They include,
carpentry, electrical, plumbing, painting, dry walling, etc. The
President could visit each work station where children will be
working. The President could also view items made in the Mass
Production Program. Here the youth work with hand and power
tools to make items that are sold in the community.

Some of the items include bird feeders, wooden picture frames, a
Christmas wooden train, etc.

Homes of Oakridge has been assisted over the years by the City of
Des Moines, Polk County, and numerous churches and charitable
organizations. A new variety Center is being built. The
corporate community has donated the land and raised over one
million, six hundred thousand dollars for the Center. The Homes
is now trying to raise funds to equip the Center. -

>Page Three



Theme Message Development

We can create a visual here showing how community intervention
with young kids can prevent future drug abuse.

PROPOSED SCENARIO - Homes of Oakridge

The President arrives Des Moines Municipal Airport, boards
Motorcade and proceeds to Homes of Oakridge. Upon arrival, The
President could proceed to the Church Basement where he could
participate in a Group Discussion with a group of Children (Ages
5-14 years old). These Group Discussion Meetings are held twice
a week and are called Boy-Talk and Girl-Talk. The objective of
these Talks is to raise the children’s self-esteem through
positive dialogue. The President could be the Guest Speaker and
then could participate in a Question and Answer Session with the
Children. Following the Group Discussion, The President could
depart the Church Basement and proceed to the Holding Room.
After a brief hold, The President could depart the Holding Room
and proceed to the Skill Center. Upon arrival at the Skill
Center, The President could be met by Ms. Annette Dyer and Mr.
Chuck Hoit, Teachers. Following the Greeting, The President could
proceed to Tour the Individual Work Stations that some children
will be working at. Following the Tour, The President could
proceed to the Viewing Table and could inspect the .
products/crafts that the children produce and sell to the
community. Following the inspection, The President could depart
the Skill Center and proceed to the Holding Room. Following a
brief hold, The President could depart the Holding Room and
proceed to the Motorcade for departure from the Homes of Oakridge
en route Des Moines Convention Center.

DENVER, COLORADO

Background - Hank Brown Event

Congressman Hank Brown is a candidate for the United States _
Senate. He is the only Republican candidate in the race for the
nomination. The current Senator, Republican Bill Armstrong, is
retiring, thus leaving the seat open.

Page Four



The Democrats are involved in a primary situation with two
candidates in a heated battle to become the Democratic nominee.
The purpose for this visit is to raise appropriate funds for
voter programs on behalf of Congressman Brown. Brown is
currently the frontrunner in a General Election and with proper
financing, Brown could remain that way. The fundraising goal for
the event is $750,000.

Theme/Message Development

To help further along the fundraising efforts of the Hank Brown
for Senate and promote Republican Party unity.

PROPOSED SCENARIO - Hank Brown Event

The President could arrive Currigan Hall and proceed to Staff
Photo room. Upon arrival, The President could begin
participation in a Staff Photo with approximately 175 major
donors. Upon conclusion of the Staff Photo, The President could
depart Staff Photo room and proceed to the Holding Room. After a
brief hold, The President could depart the Holding Room and
proceed to the Off-Stage Announcement Area. Upon arrival, The
President, accompanied by Hank Brown, could be announced into
Main Room and proceeds to his Seat. Hank Brown makes brief
remarks and introduces The President for Brief Remarks. Upon
conclusion of Brief Remarks, The President could depart Stage and
proceed to the Holding Room. After a brief hold, The President
could depart the Holding Room and proceed to the Motorcade for
departure from Currigan Hall en route Stapleton Airport.

HOUSTON, TEXAS

Background - Phil Gramm Event

US Senator Phil Gramm will face re-election in 1990. Senator
Gramm, a former Democrat, will be highly targeted for defeat by
the Democratic Party. The Democrats will spend a great deal of
time and money trying to knock off Senator Gramm.

Page Five



Statewide campaigns in Texas are second only to California in
dollars necessary to run a successful campaign. Senator Gramm
hopes to raise $15 million dollars to fend off Democratic
attempts to defeat him. The event in Houston will enable Senator
Gramm to raise $1.5 - 3.0 million dollars to reach that goal.

The President’s open support and endorsement of Senator Gramm
will generate a great deal of positive publicity for both The
President and Senator Gramm.

Senator Gramm’s success at the "top of the ticket" in Texas will
greatly assist other statewide Republican candidates (Governor,
Lt. Governor, Attorney General, etc.). Senator Gramm will share
his resources with other candidates. Texas will be awarded for
new congressional Seats in 1990, it is essential that Republicans
win reapportionment process.

Senator Gramm is being challenged by State nator Hugh Parmer

(D).

Theme/Message Development

To assist in the 1990 elections and aide in Republican Party
unity.

PROPOSED SCENARIO - Phil Gramm Event

The President and Mrs. Bush could board the Motorcade and depart
the Houstonian Hotel en route the Astrodome. The President and
Mrs. Bush could arrive the Astrodome and are met by The Honorable
and Mrs. Phil Gramm, United States Senate. Following the
greeting, The President and Mrs. Bush could proceed to the
Holding Room. After a brief hold, The President and Mrs. Bush
could depart the Holding Room and proceed to North Lobby. Upon
arrival at North Lobby, The President and Mrs. Bush could be
announced into Room and proceed to Toast Lectern. Senator Phil
Gramm will introduce The President for Brief Remarks. Upon
conclusion of Brief Remarks, The President, accompanied by Mrs.
Bush and Senator and Mrs. Phil Gramm , could depart the North
Lobby and proceed to the Holding Room. En route to the Holding
Room, The Host Committee has requested that The President
participate in a brief photo opportunity with some of the
celebrities that have been invited to the event and who have
supported The President during the campaign. These include Fred
Travolina, Chuck Norris, Lee Greenwood, etc (Approx 5 minutes).
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Upon arrival at the Holding Room, The President and Mrs. Bush
could hold approximately 20 minutes so the guests from the
Reception can be moved into the Astrodome. The President and
Mrs. Bush could depart the Holding Room and proceed to Motorcade.
Upon boarding, The President and Mrs. Bush could depart North
Lobby en route Astrodome. Upon arrival at Astrodome, The
President and Mrs. Bush could proceed to Off-Stage Announcement
Area. The President and Mrs. Bush could be announced onto Stage
and proceed to Seats. The President and Mrs. Bush could begin
participation in Dinner/Entertainment. At approximately 8:30 pm,
Senator Gramm makes brief remarks and introduces The President
for Brief Remarks. Upon conclusion of Brief Remarks, The
President and Mrs. Bush begin participation in viewing
entertainment (Lee Greenwood will perform for approximately 20
minutes). The President and Mrs. Bush could conclude
participation in viewing Entertainment, depart Main Hall and
proceed to Holding Room. After a brief hold, The President and
Mrs. Bush could depart the Holding Room and proceed to the
Motorcade. The President and Mrs. Bush board Motorcade and
depart Astrodome en route Houstonian Hotel. Upon arrival at the
Houstonian Hotel, The President and Mrs. Bush proceed to Suite
for RON.

The backdrop will be a blue drape (24 ft. high) with a huge
American Flag meeting with the top of the drape. The flag will
sufficiently hide the empty stadium chairs behind the stage.

POTENTIAL PROBLEMS

1. The Astrodome seats 62,000 people. As of November 14, 1989,
the host committee has 3,500 confirmed attendees. They are
expecting 7,000. We have impressed the importance to them
of not having it look as if The President is speaking to an
empty stadium.

2. Moving the 800 people from the VIP Reception into the Dinner
is going to be a logistical concern for the Advance Team.
This was discussed at the meeting and the host committee has
agreed to do the following:

a. Send maps of the Dinner with their invitation so people
will know where their tables are ahead of time.

b. The Head Table/Dais will be pre-positioned.

c A professional Ushering service will be hired as well
as a large number of volunteers

d. Waiters will be at every table - holding up the table
numbers so people can find their tables easily.

Page Seven



3. Since this is The President’s first political event in his
home state since he has become President, we expressed a
need to have an enthusiastic crowd for the arrival. The
host committee has agreed to investigate ideas to get the
crowd excited (i.e. a light show or fireworks - both are
capable in the Astrodome).

4. Brad O’'Leary was the Political Consultant who put together
the Senator Mitch O’Connell fundraising fiasco in Kentucky.
He is also putting together Senator Gramm’s Houston event.
Because of his history of putting together big and poorly
planned Fundraising events, we recommend that a careful
eye be kept on him.

Background - Acres Homes, Carver Park

Carver Park, located in the poor, predominantly black Acres Homes
area, was one of Houston’s hottest drug distribution centers.
According to local police, 25-30 dealers operated in the park
every day. In the Spring of 1988, the Mayor, Houston Police,
local businesses and area residents launched a program to reclaim
the neighborhood. On April 9th, a parade and rally featuring
Mayor Whitmire, kicked off the program. Police opened a
storefront office in the area, and Acres Homes War on Drugs
Committee, a group of community volunteers, used local-business
donations to create a comprehensive anti-drug program (education,
treatment, neighborhood patrols, youth activities, etc.).
According to the police, Ms. Erma Scales, President of the Acres
Homes War on Drugs Committee, was the motivating force behind the
movement. Her organization has inspired similar committees all
over the city.

The most successful achievement this community has done was
reclaiming Carver Park. Dr. Ward, a community resident, gave the
land to the community to use as a park. The Park however, was
taken over by drug dealers and was not utilized by the other
community members. It was literally a drive through drug pick up
in that kids would drive into the park, buy their drugs and drive
away, without even getting out of the car. Today, Carver Park is
utilized by many of the community residents and is no longer the
drug dealers domain. Thus, this is the best choice for The
President to have a drug rally. It is an excellent situation for
The President to highlight the enormous community commitment to
working with the local law enforcement to push drugs out of their
community. In order to get a large crowd, the local Police
Department has suggested a flyer be mailed to local communities.
A 30,000 mailing list could be obtained through Councilmen Dale
Gorczynski.
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One of the Programs exemplifying the Community/Law Enforcement
commitment to working together, is Police Activity League (PAL).
These are 4 teams (13 -15 yrs old), who participate in basketball
games with one another. These teams in their jerseys could be in
the backdrop on the stage behind The President. Mrs. Erma
Scales, President of the Committee and Ms. Theresa Spencer,
active community leader, will also be on the Dais.

NOTE: Carver Park is now officially called Andrew Winzer Park
because Andrew Winzer, local Police Officer, was killed in the
line of duty in 1987. He grew up in the local community.

Theme/Message Development

This is a good example of the partnershlp between the community
and the Police Department and how the solution to the drug
problems in the community lies within the community.

PROPOSED SCENARIO - Carver Park

The President arrives Ellington Field, Houston, Texas and
proceeds to board Marine One. The President could depart
Ellington Field en route TBd Landing Zone. Upon arrival at TBD
Landing Zone, The President could board Motorcade and depart
Landing Zone en route Carver Park. Upon arrival at Carver Park,
The President could proceed to Off-Stage Announcement Area and
hold briefly. The President could be announced onto Stage. TBD
will introduce The President for Brief Remarks. Upon conclusion
of Brief Remarks, The President could depart the Stage and
proceed to board Motorcade. Upon boarding, The President could
depart Carver Park en route TBD Landing Zone. Upon arrival at
TBD Landing Zone, The President could board Marine One and depart
TBD Landing Zone en route Bayou Club Landing Zone. Upon arrival
at Bayou Club Landing Zone, The President could board the
Motorcade for departure from the LZ en route Houstonian Hotel.
Upon arrival at the Houstonian Hotel, The President could proceed
to the Suite for Private Time. The Press Platform would be at a
75 £t throw, straight on.
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Carver Park provides no exciting visuals. However, the symbolism
of the battle fought here to clean up the park and rid it of all
the drugs, warrants a Presidential visit. We can create an
effective backdrop by having a banner that symbolizes the
community’s victory against drugs. Furthermore, the Police
League Activity (PAL) children could be in bleachers behind The
President and the Dais would include black community members who
have worked with the police, (i.e. Erma Scales, Theresa Spencer).
We could also invigorate the event by bringing in some groups
that participated in the War Against Drugs Parade.

These groups have no money. Therefore, if we do decide to do this
event, DEA or William Bennett’s office should be tasked with the
budget.

Carver Park is very large. It could hold up to 10,000 people.

Two to Five Thousand people is not unreasonable for us to attain
in the Park.

-cc  S. Rogich
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THE WHITE HOUSE

WASHINGTON

CARLA S. EUDY

MEMORANDUM TO CHRISS WINSTON FRIENOSGE Pl AN

MARK LANGE
STEPHANIE BLESSEY

; "
)
M 2911 TURTLE CREEK (/74,96
. SUITE 700 214/528-9680
FROM: SARA MALTBY DALLAS, TEXAS 75219 2 ‘@ ’D/‘ FAX 214/528-9683

DATE: NOVEMBER 16, 1989

RE: PRE-ADVANCE TO HOUSTON, TEXAS

President Bush begins a series of political stops with his
first being a visit to Houston on Thursday, December 7th at 7:00
p.m.

The event is a fundraising dinner for Senator Phil Gramm, a
long-time friend of the President's. It will be held in the
Astrodome with an expected audience 4,000-6,000.

The President will arrive for a VIP reception in Astro Hall
with 800-900 top ticket sellers and give brief remarks.
(Political affairs will prepare talking points and would like
speechwriting to review. It will be closed press.)

For dinner, the President will be seated on the upper dais.
At this point it is expected that about 100 people will be seated
either on the upper or lower dais.

George W. Bush is on the host committee for this event and
has suggested to the President that he stay for the entire
event. At the time of the pre-advance, it had not been
determined. He will be expected to speak 5-8 minutes and the
speech will be put on Telepromter.

The President will be introduced by Gramm who is being
introduced by Charleton Heston. This will either be at 7:30 or
following dinner.

The rest of the crowd will be seated on the floor of the
Astrodome. This will be a large fundraiser, even by Texas
standards, but the size of the Dome will make even this group
look small by comparison.

They intend to have some type of fanfare or big extravaganza
in addition to 10-12 Hollywood celebrities and Lee Greenwood
performing. The options, at the time, included a fireworks
display in the dome or cheerleaders leading the crowd in some
chants for a rally-type atmosphere.

The event could easily be called the Superbowl of political
fundraisers.



As far as information on Gramm himself, I'm sure there's a
wealth of it out there. TI think a key person to talk to here
would be Fred McClure, a Texan and a very good friend of the
Senator's.,

Campaign Contacts:

Jdeb Hensailing; State Director, Gramm for Senate
214/767-3000

Carla Eudy
Finance Director, Gramm for Senate
(card attached)
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. ... THE WHITE HOUSE"
WASHINGTON
October 23, 1989
'MEMORANDUW FOR JAMES R. WRAY - .0 = - .o e
. ‘DEPUTY ASSISTANT. TO THE PRESIDENT AND
A DIRECTOR OFFIC O POLITICAL AFFAIRS ‘ -
FROM: " ANDREW B. FOSTER \ Z~ ‘ ,“ﬁ" LT
T . ’ ASQOCIATE DIRE(;'I’O . OF __OLITICAL AFFAIRS
SUBJECT: - .. SENATOR PHIL GRAMM FUNDRAISER (12/7/89)
. . ' . . PR - - : N .-
As you know, Dave Carnev and I met thls mornlng w1th Charlle
Black and Brad O'Leary to dlscuss the Gramm fundralser to--be held
in Houston on. December 7, 1989 : :
T o The following is a summarv of that meetlng, and thelr
proposals for the event. ' = - .
EVENT: .~ Fundraiser for U.S. Senator Phil Gramm (R-TX)
DATE: ~ . ‘_;~;.December 7, 11989 : .
PR .POSED LQCATION;_,The Houston Astroaome (Maln Floor) .

PROPOSED TIME: - _‘Early evenlnq (6 30 p. m.-)

ATTENDEE GOALEﬂr=3;35 ooo 10 ooo peop‘e‘}gll ?,;}Zi- - ry;ﬁ SRR
TICKET PRICE:. . $175, $250 '$500, $1,000 (To Attend) o
R '~7“ﬁ‘I $25!ﬁ$50 (Name in Program) C T~' fi”
1NNER VICE- CHAIR- ﬂcéafgé‘w Bush Warv1n Bush Jeb Bush (t)
. - 300- 400 Co Chalrmen : . .

-

,.-PRQPOSED SCHEDpLE;{:Pre Dlnner Receptlon (approx= 80-0.pe'o‘ple_)":-~ L
J e TP Brief, remarks from podlum jf ) ‘ :_j f.;f T

1@ :'5;;-Ma1h?D1nner (approx.45 10 000 people)
2 '=_1Remarks T i
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g GRAMM'EVENT L. L e
4 PAGE TWO- S SO T e e
) : ‘ . ' ; ' T
EXPECTED GROSS: .  $1.5 to. $3 0 Mllllon -
CONSULTANTS: 'Brad o Leary, Charlle Black . .
GRAMM CONTACT: Jeb Hensarllng B R L
ADDiTIONAL INFORMATION: . ' SRR ]f.
£ Charlton Heston has agreed to emcee ‘the event, with Lee

Greenwood providing musical entertainment. Other celebrities
invited: - Kevin Costner, Loretta Lynn, Crystal GayTe, Fred
Travellna, Cherly Ladd. ‘ _

The entertalnment Dortlon of the event will be patterned I
after the Inaugural Gala format. O Leary has requested that the
President stay for the entire event, ‘as opposed to leaving after
his-remarks. This will obviously differ with our standard 20/20
min. package, but it is likely. that George W will raise the = .
issue w1th the President. PR . e

The pre- dlrner receptlon w1ll be held in a- room adjacent to
the Astrodome that can accommodate up teo 3,000 people. ’

At the concluSLOn of the formal program, o' Learv has

R "proposed a small private party for-.the celebrities (most of whombf
campalgned for the PreSLdent) and the Pre31dent -

o 'cc};‘DaV1d . Carney s
R Joseph W Hagln, IT:gﬁ'=:
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WASHINGTON, D.C. OFFICE OF UNITED STATES SENATOR
PHIL GRAMM

Facsimile Transmlission

TO0!

From: = );;MTMW '
Date: _N:‘ P Ke'\

Number of Pages to Follow: \5

Message:

If you have any questions, or experienced difficulties with the transmission, please call at 202-224-2934.

8/72(:«5 of Senator Phil Gram
nited States Senaie
Washingion, D.C. 20510

£00286/V11.6.89
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U.S. SENATOR PHIL GRAMM
370 Russell Senate Office Building
Washington, D.C. 20510

BIOGRAPHY

PHIL GRAMM, of College Station, Texas, is 46 years old. He holds a Ph.D. in economics,
a subject he taught for 12 years at Texas A&M University.

The senator was elected to Congress as a Democrat on November 7, 1978, and was re-
elected in 1980 and 1982. In 1983, when he was stripped of his House Budget Committee seat
in retaliation for co-authoring the Reagan program, he resigned from Congress and won re-
election on Lincoln’s birthday, February 12, 1983, as the first Republican congressman in the
history of the 6th Congressional District of Texas. On November 6, 1984, he was elected to
the United States Senate, receiving more votes than any Republican candidate for statewide
office in the history of Texas.

Phil Gramm is author of three pieces of landmark economic legislation -- the Gramm-
Latta I Budget, the Gramm-Latta II Omnibus Reconciliation Act and the Gramm-Rudman-
Hollings balanced budget bill.

The Gramm-Latta budgets reduced federal spending, strengthened national defense, man-
dated the 1981 tax cut and implemented the Reagan economic program. The Gramm-Rudman-
Hollings bill set into place binding constraints on the federal government to balance the budget
by Fiscal Year 1993.

Phil serves as a member of the Senate Budget Committee, the Senate Appropriations Com-
mittee, and the Senate Banking, Housing and Urban Affairs Committee.

Phil Gramm is the author of several books, including The Role of Government in a Free
Society (1982) and The Economics of Mineral Extraction (1980) and has written extensively
in economic journals,

Phil is married to Dr. Wendy Lee Gramm, also an economist, and they have two sons,
Marshall, 15, and Jeff, 13. The Gramms are Episcopalians.
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Inlassﬂmnadecadaermmnbmedpoliticallypmfulidau, good
and boundless tenacitytoezmcttwolandmarklmtmthawsrmped
budget debates for the 1980s and beyond. No recent member has had so
greatanh@actinsoshortatim. -congmsaimalomrterly's?outim
in America, 1990.

., Winning friends and respecting congressional folkways are not what
have made Sen. Phil Gramm, R-Texas, influential... His pure doggedness
hasmdehimthemtplarofthenuetmtinmem, ideas count. He
eparlclesmasg\atethatsanetimsresatblesahmdredblinkingyeuow
lights. - National Journal, 1/28/89

Phil Gramm, in Congress less than 10 years, has already changed the
american fiscal firmement twice.

He is a breathtakingly bold politician who is out to change
government. and politics, and fast, and he has alrveady had more success
than anyone of an econamics professor from AsM. -~ The Almanac of
American Politics, 1988

"Diplamacy is not his gtrength...," Senator Paul Simon, Democrat of
I1linois, has said of Gramm, "but his intelligence and hard work make up
for it." -- Current Biography Yearbook, 1986

Respected even by foes for hig intellectual prowess, he also gets
h.i.gi't/trams for being politically street smart. -- 1os Angeles Times,
2/28/89

His friend Marvin Leath, & Democrat fram Texas, warms collsagues: "If
you're going to tangle with him, remember two things: one, he’'s smarter
than you; two, he’s meaner than a junkyard dog." -- Readers Digest, 4/1/87

...Sen. Barry Goldwater, R~Ariz., is an unabashed admirer.

'The first thing you think of this big tall Texan is that he just got
off his horse," Goldwater said of Gremm. "But I think he’s one of the
smartest, most intelligent mem 1've ever encountered in all my years in
+he Senate." -- Fort Worth Star-Telegrem, 6/16/85

,..The College Station pemocrat-turmned-Republican has his feet fimnly
planted in the Senats, able to win support on both sides of the political
aigle. -- Harte-Hanks NowsSpapers, 6/30/85

Gramn, 46, ... has soared higher, faster that virtually anyone in the
history of the Senate.

Gramm, like Dingell in the House, i{s admired by his allies, feared by
his foes., == The Washingtonian Magazine, 3/89

Pmbablymeofthemfairttﬁmgsaboutcmgresa is all members make
the same money. Some might deserve $135,000 a year, like Sens. Sam Munn
or Phil Gramm, beca.usetheywm:khaxderandaccxmplishmm. B
Herald-Coaster, 1/13/89

In Washington today, political talk starts and ends with Gramm-
R;./zchof/m. Eveu:ythingisdrivmby(;rmn-m»nn. -~ Washington Post,
1/24/1986

For the second time in a relatively brief political career, Phil
Gramm — mild-mannered econcmics professcr from that favorite butt of
college jokes, Texas AsM — appeared to have many of his congressional
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colleagues ocn the run. muwmmﬁmmmmmmatamof
his choosing. -- Washington Poet, 10/10/85

House Speaker Thomas "Tip" O'Neill (D., Mass,) has vainly scught to
gtop Gramm’s bill. "Senator Gramd ... is more responsible for the mess
thie nation is in than any other individual except Mr. Reagan," said
O'Neill. "If the nation continues to follow Mr, Gremw, Lord only knows
where we'll end up."” But ten months later, O'Neill praised Gramm's lew
grudgingly: "There’s no question the budget would have been higher without
it." -~ Readers Digest, 4/1/87

"Gramm 1s one of perhaps five Cengressmen who have changed the way
govermment operates over the last 20 years," saye Representative Charles
B. Schumer, a Brooklyn Democrat who opposed the budget-balancing bill.
"o ig 1like a laser, because he’s able to focus light beams -- in this
c.la,se;eideas w- in a concerted direction," — The New York Times Magazine,
3/30/86

"I do not know of anynmSmatorvmohasmtotheSmatewhohas
mgravadhisnmasouﬂelibly@onmewalls of this institution as has
Senator Gramm." -- Congressional Record, 5/7/86, Barry Goldwater flocr

A% was true when he was in the Fouse, Gramm’s success in sponsoring
same of the most controversial budget veduction proposals of the Reagan
ers resulted from an unusurl combinaticn of intellectual prowess and
public relations brilliance, -~ National Journal, 1/28/89

He out-hustled, out-arqued and plain cut-pestered a legion of more
powerful and more veteran Republican lawmekers to pluck for his state a
plum that is being called "the biggest thing since Lyndon brought the
space center to Houston,' :

The day homeport selection was announced, no less an authority than
Navy Secretary John Lelwan appeared to corrcborate that assessment., openly
c:editing&amnwithbeﬁxgmrepersistentonthehamportthanallofthe
other Gulf Coast politicians put togsther. — Houston Post, 0/00/85)

I£ one men rust be singled out as having had the most inpact on the
decision, that man is Sen. Phil Gramm. This avea owes Gramm a debt of
gratitude. -~ Corpus Christl Caller-Times, 7/3/65

Sen, Philermuinparticulardeaemsamjorshamofthecradit
for his efforts on behalf of Corpus Christi., Without Gramn’s assistance,
political clout available to other potential sites could not have been
neutralized, and Corpus Christl would not today be celebrating. -- Corpus
Christi. Callexr, 7/3/85

Sen., Phil Gramm Tuesday won & major victory in his campaign to change
the way the Defense Department does business, delivering a shocking defeat
totmofwashingtm'smatpmarﬁ:lmstitutimnozgmizedlabomm

The Granm-Kermedy battle apparently was & claggic hare-and-tortoise
case. While Kennedy was off last week touring military bases with his

et \
Texas is fortunate to have a senator like Phil Gramm, who shows thi

k] Ll s
deep interest in human rights. -- Jewish Berald Voice, Km’mtm, 1/21/88

The Gramms’ lifestyle in the nation’s capital more closely resembl
that of a scmewhat chactic working-class family than Yfmm -
showdest state in the naticn. T 8 senatar the

) The Gramms are barsaly known on the Washington cocktail-and
e preas. o b st how it e
prefers at with his children, often eating the
McDonald’s McDLT he favors, than attending a fo;:ml dinner party
- Dallas Morning News, 6/1/86 '
Sen Daniel Incuve, D-Hawaii, noted she (Dr. Wendv Gramm) is the
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"It's really kind of an avermge life," she says. “"We have the same
kind of conversations as other couples do: whether or not the meat’s done;
when’s the PTA mesting." — USA Today, 1/1/88

Phil "got his first economics degree from sitting around the kitchen
table," sayg Phil's half- . Don.  "We never had enough money ... You
grew up with: 7If you didn’t nsed it, you didn’t buy it,’" -- Dallas
Yorning News, 6/1/86
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Tur Genius oF ORDINARY PEOPLE

Senator Phil Gramm on Conservatism’s Winning Ideas

AN INTERVIEW BY ADAM MEYERSON

Phil Gramm, of College Station, Texas, was elected
to Congress as a Democrat in 1978, and was reelected
in 1080 and 1982, In 1988, when he was stripped of his
House Budget Committee seat because of his leadership
in pushing through President Reagan's 1981 budget
and tax legislation, he resigned from Congress and won
reelection as the first Republican congressman in the
history of the 6th Congressional District of Texas, In
1984, he was elected to the United States Senate, receiv-
ing more votes than any Republican candidate for
statewide office in the history of Texas.

Senator Gramm is co-author of three pieces of
fandmark economic legislation—the Gramm-Latta I

. Budget and Gramm-Latta il Omnibus Reconciliation
““Acts of 1981, and the Gramm-Rudman-Hollings

Balanced Budget Bill of 1985.

The GrammeLatta budgets reduced the growth of
federal spending, strengthened national defense, and
enacted the 1981 tax cut. The Gramm-Rudman-Hollings
bill set into place binding constraints on the federal
government to balance the budget by fiscal year 1993.

A professor of economics for 12 years at Texas A&M
University, Senator Gramm is one of several former
professors whose intellectual firepower, combined with
a strategic understanding of practical politics, has in-

vigorated the conservative movement. Others include |

John Supunu, William J. Bennett, Newt Gingrich, Jeane
Kirkpatrick, and Representative Dick Armey—also 2
former Texas A&M economics professor.

Senator Gramm was interviewed in July 1989 by Policy
Review editor Adam Meyerson,

Policy Review: It's now a little more than 10 years since
you first took a seat in the House of Representatives—as
3 Democrat, What are the most important ideological
and institutional changes in American politics since you
took elective office?

Senator Phil Gramm: Weil, obviously, the most important
event since [ took office in_‘]anu:\ry 1979 was the election
of Ronald Reagan as president. [ vividly remember lis-
tening to Reagan say things at his first inaugural that I
had believed all my life, and realizing that now we had
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a president who thought exactly as I dic on virtually every
major issue facing the country.

Ronald Reagan created a new conservative majority
in America. He did this by defining the central political
issue of our times as the choice between more oppor-
tunity and more government. For 30 years there was only
one idea in Washington and the Democrats had it. That
idea was the expansion of government as the solution to
every problem. Conservatives attacked big govermment
and the American people knew something was wrong
with it. But you can't kill an idea with criticism or
counter-evidence; only an idea can kill an idea. The
Reagan zlternative was more freedom and opportunity
to unleash the genius of the people to solve probiems.

The American people voted in 1980 to limit the
growth, power, and cost of government in order to
provide more opportunity in the private sector. Today
people have a natural skepticism about the ability of
massive new government programs to solve problems.
The profound ideological influence of the Reagan era
has not been limited just to the United States. Our
emphasis on freedom and opportunity was the ultimate
catalyst for an international political movement that is
having a profound effect even on the Soviet Union and
Communist China.

Institutionally, the biggest political impact of the
Reagan era is the growing ideological ditference between
the parties. By and large, the conservative Democrats in
the Congress who voted with Reagan in 19811 was one
of them—are gone. Quite a few are now Republicans.
Some have left politics. Some have moved to the left.
There is no political middle anymore. Even in my part
of the country, the state Democratic Party is more and
more 2 reflection of the national Democratic Party.
There are still some conservative Democrats in office
who will stay in office as long as they want to, but they
couldn’t win the Democratic nomination in their current
posts if they were just starting out today. That's because
voters who voted for Republicans in national elections,
and for like-minded Democrats in Congress and state
legislatures, are now becoming Republicans. They arc
not voting in the primaries to nominate conservative and
moderate Democrats.

Policy Review
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Gramm with £l Paso constituents: “We must never grant the liberais the moral high ground.

We are the ones who love ordinary people. It’s our program that benefits the average citizen.”

P.R.: You don't seem to agree with the conventional
wisdom that ideclogical conflict is Jess important today
than in the 1960s, *70s, and early '80s.

Gramm: No. when you cut through all the rhetoric, there
are two competing visions for America’s future. The
Democratic vision {8 more government providing more
benefits to more people—and, along the way, creating
more constituencies for the Democratic Party. The
Republican and conservative vision is more freedom—
\»~it§1 a growing America providing more opportunities
for more people. You can’t have both unlimited govern-
ment and unlimited opportunity; you have to choose.
Democrats cannot govern America unless government
grows, Republicans can’t govern unless opportunity
grows. Both those things can’t happen at the same time,
The budget debate goes to the heart of this conflict
of visions. Some people who call themselves supply-siders
fail to recognize that there is an unbreakable link be-
tween the capacity to create incentives and the require-
ment to control the growth of government. The budget
debate today is really a debate about whether the Reagan
program is going to become permanent While we
provided incentives through the reduction of taxes, we
did not institute the contrels on the growth of govern-
ment that were necessary to finance those incentives.

PR.: When you came to Washington in the late "70s, the
conservative movement was very well organized both at

the grass-roots level and in Capitol Hill caucuses, al-
though of course it was totally excluded from the White
House. Is it fair to say that the conservative movement
has lost some momenturn since then?

Gramm: It's 2 bit of an overstatement to say conservatives
were very well organized a decade ago. We were begin-
ning to see the emergence of a conservative leadership
in the country. I sensed this when 1 was running for
public office and asked people back homwe to let me be
part of a new wave of leadership, to reaffirm the
sovereignty of the individual citizen and turn America
around, But we really didn’t have a concrete program in
1979 and 1980 for governing the country. We were just
beginning to formulate a program. What really activated
our efforts to put a conservative program into place was
the election of Ronald Reagan, though of course a lot
of the intellectual groundwork for the Reagan program
had already been established.

Conservatives still win when we define issues in terms
of our fundamental values of freedom and opportunity,
and then take our message to the American people. We
lose when we let the other side define the terms of
debate, and when we don't get the general public in-
volved in the debate. Republicans lost the majority in
the Senate that we gained in 1980 because we did not
maintain control of the agenda. We didn’t define the
cutting-edge issues that would allow people to sce the
difference between Republicans and Democrats,

Poliey Review
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In an ironic way, Reagan's successes mace the voters
a little less frightened of giving the Democrats control
of the government. The people did not trust the
Democrats to defend Amcrica and keep Ivan back from
the gate. So the Democrats have benefited from the
sticcess of Republicans in delense and foreign policy
since 1980, as the public has become convineed that bvan
is not the peril he once was. Similarly, Aincricans cid
not trust the Democrats to promote sound economic
policies, but as the economy has grown and 20 million
zdditional people have gone to work, the basic economic
concerns that dominated the elections in 1980, '82, and
'84 seem to be fading.

But part of the Republican problem lately has also
been 2 failure to define the next step, to lay out a vision
for the nation beyond the Reagan vision.

PR.: What can be done to better mobilize conservative

voters at the grass-roots level? o &Y
o, A,

Gramm: The Democrats understand the nature of theifc .«

political constituency and their program better than we
do. The basic thrust of the Democratic program is to
create new constituencies by expanding government
henefits into the middle class and higher income groups.
The natural constraint they face is the harm their policies
do to the economy.

The Demccrats nevertheless have a big advantage in
being able to draw on a professional constituency. Ac-
tivists for the Democratic Party are direct beneficiaries
of government, and they perform in the election process
as vou would expect professionals to perform. They are
consistent. They don’t get confused about the issues,
they don’t let personality conflicts or factors related to
the personal behavior of politicians interfere. They rarely
get confused as to who is in favor of big government and
who is not,

By contrast, the basic constituency we're trying to
reach is a volunteer constituency. Qur people have to be
inspired. When they get up for a contest, as they did in
1980 and '84, they can run all over the professional
competition. The group that we can draw from is larger,
and the basic motivation, though not as Jong in duration,
is greater in intensity. Our difticulty, especially in off-year
elections, has been in activating this constituency. Not
enough attention has gone into the development of
jssues and programs that would activate the grassroots
conservative majority.

PR.: What vision would you suggest for the conservative
movement beyond the Reagan vision?

" Gramm: We need to stand for new foreign policy objec-
tives in dealing with the Communist bloc. The contain-
~ ment strategy of the last 40 years has worked. We were

able to keep Ivan back from the gate, and the natural
superiority of our system of capitalism and democracy
has started to emerge. If we can continue to strengthen
our system hy employing it at home, by exporting it to
the Third World, and by expanding trade, we have the
possibility in our lifetime of seeing the whole world
free—including the peoples of the Soviet Union. Our
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objective should be to liberate the peoples of Central
Amcrica, Cuba, Eastern Europe, aud the Soviet Union,
not with arms but with the power of ideas. And that, in
my opinion, should be the stated policy objective of the
Republican Party. No other foreign policy ohjective is
truly worthy of the American people.

I reject protoctionism as a dagger aimed at the heart
of everytling America and the free world have achieved
i the postwar period. We are on the verge of winning
the Cold War becanse of the creation of o wealth
machine through world trade. We have helped set up
little models of American capitalisin in Japan, Korea, and
Taiwan. We have rebuilt Europe through trade. It is the
power of this wealth-creating machine that has brought
the Soviets to their knees.

We need to expaud trade rather than reduce it. We
need to build on the U.S -Canada Free Trade Agreement
until there is a free trade area that runs from the top of
North America to the Antarctic. We should punish unfair
traders, not by hurting our own consumers with protec-
tionism, but by seeking out the competitors of unfair

“traders and giving them expanded access to our markets

in return for expanded access to theirs.

Our biggest failure in foreign policy has been our
approach to the developing world, which we have tried
to put on American welfare. The welfare program has

worked no better abroad than it has at home. What we

have to share with a hungry world is not our cake, but

I reject protectionism as a
dagger aimed at the heart of
everything America and the
free world have achieved in
the postwar period.

the recipe we use to bake that cake. And that recipe is
capitalism and democracy. We should promote trade.
And we should give no assistance except humanitarian
assistance to nations that do not follow the only approach
that generates fasting economic growth. That system is
economic freedom.

Ou the domestic front, our goal should be to let
working people keep more of what they earn. Economic
growth is currently generating about $80 billion of new
revenues a year for the federal government. The Gramm-
Rudman law requires that balf of those funds go to
reduce the deficit—it allows the government to spend

)\

the other half. My view is that the $40 billion lefr after’ -;f

we meet the Gramm-Rudman target shouldn’t all go to
the people riding in the wagon. Some of it should go to
the people pulling the wagon. We need to declare a
wagon-puller dividend, with half of the revenues
generated from economic growth going back to the
people who are generating the economic growth. After

o
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the budget is balanced under Gramm-Rudman, the
dividend for working people can be even bigger. Govern-
ment is not the generator of economic growth: working
people are. We should be debating ways of lowering
taxes, providing more incentives, and granting more
freedom to more people.

After all, the genius of the American system is that
through freedom we have created extraordinary results
from plain old ordinary people. A huge untouched
reservoir of talent can be tapped by providing maore
incentives and more opportunities for individual initia-

m

The budget debate today is
really a debate about whether
the Reagan program is going
to become permanent.

M

tive. When you look at what we achieved through the
Reagan program, which was a very modest program, it's
ample proof that we have only scratched the surface of
what free people who have incentives can do.

PR.: How would you evaluate President Bush’s approach
to Congress so far?

Gramm: 1 think President Bush has been effective in
dealing with Congress. He has gone out of his way to be
personally involved, and his hands-on approach has been
very well received in Congress. Obviously, the real test is
yet to come—in next year's budget, as well as in what
we're going to do with the ABC child-care bill, the
continuing pressures of protectionism, and the greatest
failure of the Reagan administration, the tax hikes con-
tained in the Medicare Catastrophic Coverage Bill. But
at this point, ] would have to give our new president high
marks.

George Bush is not the visionary Reagan was, but as
a hands-on, day-to-day administrator he understands how
the government works and is more effective in executing
policies than was President Reagan.

PR.: Has President Bush picked the right issues for
bipartisanship?

Gramm: Our stop-and-start Central American policy of
the last few years simply could not work. In responding
to the Soviet invasion of Afghanistan, we had a consistent
policy and we were successful, while in Nicaragua we
have had an inconsistent policy and we have failed. A
non-optimum but consistent policy that is well exccuted
can be more effective than an optimum policy that is
poorly and inconsistently executed.

1 also give the president’s budget agreement a better
grade than most people do. Any time you can adopt an
agreement that limits the growth of federal spending to

10
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2 percent, even though the budget in the best spirit of
bipartisanship hasa little cheating here and there. you've
made real progress.

Confrontation with the congressional leacership is
destined to come on a lot of issues, and 1 hope we wot't
have the problem we had in the Reagan administration
where the president was wo reluctant to take Congress
on, But we're in the first inning here with President Bush,
and I think his going the extra mile to try to engage in
bipartisanship is probably a good policy. 1t might have
sotne successes, and even if it doesn't, it will put the
president in a better position to go into combat. The
public would then know that he tricd to work out
hipartisan agreement, and the Democrats wouldn't work
with him.

PR.: What steps could President Bush and/or the House
and Senate GOP leadership take to revive the 1981
coalition between Republicans and conservative
Democrats that you played such an important part in?

Gramm: Since there are no real conservative Democrats
in the Senate today, the only way we're going to imple-
ment conservative policies there is to win back a
Republican majority. If Republicans gain substantially in
the House, a handful of Democrats would be willing to
work with us on a bipartisan basis, but probably no more
than 10.

PR.: What must Republicans do to win control of the
Congress?

Gramm: People tend to vote for president hased on their
fundamental values and their highest aspirations for
America. They view the president as the leader of the
free world, as the initiator of policy in America. For that
office, Republicans have done well.

W

The whole issue of crime
without punishment is the
hottest issue I've seen in my
11 years in politics.

W
b

The objective of the American people in electing
congressmen and senators is different. People want their
congressman to get things done for their district. They
want their senator to get things done for their state.

To get elected and reelected, Republicans therefore
have to be more effective in getting things done for their
districts and states. You can do this well and at the same
time promote the overall objective of letting people keep
their money to begin with. Constituent service has to be
a high priority. I might be interested in changing the
fiscal policies of the nation, but if Aunt Sarah didn’t get
her Social Security check this month, to Aunt Sarah
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that's the most important problem in the world. If you're
going to govern, you have to deal with those problems.

Second, Republicans have to define the issues so
clearly that the American people will see that there are
policy issues involved in electing people to Congress.
Most voters do not view Congress as setting national
policy; they think congressmen and senators only repre-
sent their constituents and fight for their interests. Un-
fortunately, Congress does have a bigger and bigger role
every day in setting national policy. Republicans there-
fore have to run on issues that show why it makes a
difference for national policy whether you have a
Democrat or a Republican in Congress.

PR.: You'll be coming up for reelection next year. What
do you see as the cuttingedge issues for GOP Senate
and House candidates in 19907

Gramm: To start with, a change in our foreign policy
objectives, moving from maintaining the status quo to
inning the Cold War. We should call for a combination
of balancing the budget and letting working people keep
more of what they earn, We should promote increased
trade. We should roll back programs that don’t work.

The Medicare Catastrophic Coverage Bill is the first
entitlement program in American history that the
beneficiary has had to pay for, and, as a result, a substan-
tial number of people have decided that it is not a good
deal. In essence, collectivism has come up against the
limits of fiscal reality. It would be a tragedy if we do not
substantially overhaul that program.

The whole issue of crime without punishment is the
hottest issue 1've seen in my 11 years in politics. This is
an area where government clearly has a legitimate role
and where government has failed. It is also an issue in
which the Democrats are wrong and the Republicans are
right. In the past 20 years Democrats have generally
taken the line that crime was a social problem and that
criminals were victims of an unjust society. Their policies
have produced the crime without punishment we suffer
from today.

We need a major new crime and drug bill with a focus
on putting violent criminals in jail and keeping them
there, and penalizing the users of illegal drugs. Last year
we started out with a fairly good drug bill, but it was
debated far too late in the legisiative session. Many
members of Congress had gone home before the bill was
completed, and most of the teeth in the bill were ex-
tracted. In fact, it helped the Democrats in the 1988
elections to be able to vote for such a package. I don't
intend to see that mistake made again this year. Republi-
cans need to come out with a concrete program for crime
and drugs, and not allow it to be compromised away.

PR.: Would it be politically suicidal for President Bush
to raise taxes?

Gramm: Raising taxes is a mistake for a lot of reasons.
Number one, tax increases are unnecessary in order to
meet the targets of the deficit reduction law in place.
Number two, raising taxes is not desirable, because what
is desperately needed is the reordering of priorities and
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“If we should vote next week on whether to produce
cheese on the moon, I would oppose it. However, if the
government institutes the policy, I would see thata
Texas contractor builds this celestial cheese plant, that
the milk comes from Texas cows, and that the earth
distribution center is in Texas.”

the termination of obsolete programs. Number three,
raising taxes will simply allow the government to con-
tinue to grow. And that growth will be focused in areas
where government policies clearly are not working. The
deficit problem offers an opportunity to institute fun-
damental changes.

I would be happy to adopt President Carter's zero-
based budgeting concept in writing the next budget and
require every program, including entitlement programs,
to be reauthorized and reappropriated, The Democrats
would never allow that of course, but I think that's the
kind of fundamental reordering we need.

P.R.: As both a congressman and a senator, you have been
one of the more articulate spokesmen on Capitel Hill
for market economics and limited government. At the
same time you have been a member of a Texas congres-
sional delegation that has been very effective in deliver-
ing federal goodies for its constituents—whether they be
cotton price supports or easy regulation of the savings
and loan industry or construction of the superconducting
supercollider. What principles do you use in determining
whether a policy good for some of your constituents is
good for the country?

Gramm: Let's put it this way: If we should vote next week
on whether to begin producing cheese in a factory on
the moon, I almost certainly would oppose it. On the
other hand, if the government decides to institute the
policy, it would be my objective to see that a Texas

11
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Gramm Says Legislation Would Let Pri56MB Keep Felons In“TentsX -

jddpp<
By JENNIFER DIXON=
Associated Press Writer=

WASHINGTON (AP) Senate leaders are considering a
multibillion-dollar, emergency prison construction plan to ease the
prison overcrowding crisis in Texas and around the country, Sen.
Phil Gramm said Tuesday.

A proposal being discussed also would permit state and federal
prisons to house convicted felons in tents to make room for more
offenders, Gramm said.

He said the measure would let military bases targeted for
closure under the current base-closings plan to be converted to
prisons, coupled with stiff, mandatory sentences for selling drugs
to minors.

The Texas Republican said the money for the prison construction
program would come from the sale of federal assets, possibly land,
and °°program terminations.''

°°1¢+ would be big, several billion dollars,'' Gramm said.

Gramm said he discussed the possible drug bill Monday with
national drug czar William Bennett.

Provisions would include a mandatory l10-year sentence, without
parole, for selling drugs to a minor or using a minor in a drug
crime, Gramm said. Repeat of fenders would be given life in prison.

Gramm said efforts were under way to develop guidelines for
declaring °°a national crime emergency'' along with guidelines for
releasing prisoners because of overcrowdinge.

He said the federal °°mandate'’ would let state and federal
prisons put inmates to work, and °°set out in law a program to used
closed military bases as prisons, including the emergency provision
to remove any legal impediments to putting felons in tents.''

The bill, which has yet to be introduced, °°has an excellent
chance,'' Gramm said. °°Momentum for this is building."''

He said there is °°no doubt'' Texas would beunefit from the
prison construction plan, and he has mentioned to Bennett some
Texas cities that would be interested in being selected for a new
prison.

°op 1ot of cities in Texas would like a federal prison, and I
would like to see they have an opportunity to be the host for a new
federal facility, which is desperately needed,'' Gramm said.

°°1 think that we're going to see continued pressure from the
American public for us to end ... the phony war on drugs and begin
the real war on drugs,'' Gramm said.

He said that if soldiers in World War II could live in tents, he

and the public can't understand °°why federal prisoners can't live
in tents now.''



MEMORANDUM FOR THML
FROM: STEPHANIE BLESSEY

SUBJECT: PHIL GRAMM'S SUPPORT OF THE PRESIDENT'S PROPOSALS

Senator Gramm is a co-sponsor of the President's original
Excellence in Education Act. He does not support the national
teacher's board standards amendment that the Democrats added.

He also supports the President's Clean Air Proposal except
for the mandatory use of Alternative Fuels. The Senator believes
in maximum reliance on the free market.

Senator Gramm was involved with the Drug Strategy from the

beginning. He met with Governor Sununu while it was being
drafted.
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WOULD BE MISLEADING TO REFER TO TEXAS AS THE "LONE STAR" STATE TONIGHT

- — e — e

(LOOK AROUND HIM) I HAVEN'T SEEN THIS MANY STARS SINCE MY LAST VISIT T0

THE NAVAL OBSERVATORY......

—— e e e

NOW, [ KNOWJYOU CALL THE ASTRODOME "THE HOUSE OF PAIN":; I GQUESS THE DEMOCRATS

MUST BE RUMORED TO HOLD THEIR CONVENTION HERE IN 1992....

e e et s

1'VE HEARD PEOPLE DESCRIBE THIS EVENT AS “THE SUPER BOWL OF POLITICAL
FUNDRAISERS," WELL, WITH THE WAY THE OILERS ARE PLAYING, THAT'S A TERM THAT

MIGHT SOUND FAMILIAR ON JANUARY 28TH.,....
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wﬁ{ l You know, the only thing better than belng lntroduced by VAR
G e L s ot San being sy S
b

- el
Phil Gramm, is hearlng Phil Gramm being introduced by Moses.
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The Astrodome is often called the "House of Pain." Maybe *@Q
that's why the other party is rumored to be holdlng ltS next
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convention here. )) 4iicv - . R >
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}Ai‘ﬂév Actually, I'm happy to say that Houston was just chosen as (;
Ms\dgﬂ th¥ site for the next economic summit. - In 1990 the world' L
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economic superthers will afl convene here. Thought I’d show off
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my home town. I hope you don‘t mind. \\

It’s great to be with .you, here at the Superbowl of
political fundraisers -- and to have a chance to say a few 'words
about a very close friend. One of the best friends Texas ever
had. Senator Phil Gramm.
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I've known Phil for a lot of years, and I know that when
a problem needs attention -- when good policy needs to be h\ﬂ\\\
created, or misguided po}icy needs to be changed -- Phil is
always the first out of thevélogksg Willing to take political
risk for the public good. Phil Gramm brings coutage to Capitol
Hill. |
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There'’s no better evidence for that,'than the story of how -
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Phil got his start as a Republrcan. I 983, yo ow, Phrl was yj
) a Democratlc Congressman. He was justlflably proud of hls work
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on the 1981 budget -- rebuilding natlonal defense and reordering
government prlorltles. N
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He risked a lot to push that budget through -- and was
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eventua&éy strrpped of his seat on the House Budget Committee ‘3(
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becatse 8f it. (( We all make mistakes. Phil’s only mistake

was running as a Democrat. ))
S0 he changed garties and, in a real profile in courage,

he res1gned from Congress -- to/allow the people of his district
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to judge him and his actions. He' _won re—election on Lincoln’s
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b1£%§§§§, as the flrst Republican Congressman in the history of
ﬁiégbtﬁ“ﬁist;fii We were glad to have him. And America was
lucky to get him back. | | ‘

And we were even luckier to nave Senator Phil.Gramm when,
last winter, this administration set out to make new progress on
a number of fronts: 4 Educatron.‘:The environment. The fight
against drnge. And a balanced budget. We've made progress --
and Phil Gramm has been with us every step of the way. |

Because education is the path to a brighter American future,z%/
st B L comaca the Fieet Savedtion STt 6 o oS,

e convened the first Education Summit in American history. We ::a;
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ALP promoting and rewarding excellence. .Phil Gramm understands the gy
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value of/good\ggﬁcatlon -~ hey co-sponsoreu-our Excel;ence in_
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dk Here in Texas he’s been a leader)ln the federal and state 5%
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2 program to preserve Galveston Bay. He’s supported leglslatlon
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Falvt ¢ vofor an international treaty banning offshore dumping in the Gulf.
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BT 3*And he’s worked to clean up the Rio Grande River. Phil Gramm is

@, (% P

A making sure the great state of Texas preserves what’'s hers.

But we must preserve another precious resource -- our
children. There is no greater threat to the health of the
American mind and the American famlly, than the poison of illegal

drugs -- so this admlnlstratlon is working to win the fight

against drugs ' s
YQ@' Phil Gramm understands that fight -- he’s been on the front ‘”u
M a’ T i Rt et e T i @ S T e
jlww& y lifie— ffoﬁ”day one. He was there as we crafted our National Drug
\?O —_— S ——e - - %*{-' T = ‘:.::\'w — T s
%‘4'0 Stfateqgy to toughen enforcement, llmlt supply, and shut down
demdn a But it will be a long war -- and that’s another reason I

need Phil Gramm in Washington.

We’ll also need Phil for another tough fight. This
Administration is committed to a balanced budget -- and Phil
Gramm understands how to balance a budget. |

He’s fought budget-bustlng 1rresponsrb111ty by creatlng e

}/j9,§%’/1and;%;i>budget-balancing leglslatlon - the Gramm—Rudman-

A
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by ‘encouraging the kind of incentives that contlnue to create %g
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lfb \9 menths—of—th*s_;ecord-breaklng_economlc expan81on. Phil Gramm \[
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\ "understands prosperity. He creates it -- every day he’s working
*%' in the U.S. Senate.

Qes® The Senate needs Phil Gramm -- because as you know, this man . ,.

. PR B e St e ST
Dﬁ“bcﬁgx\ is very smart. Lagﬁrgnrlng, when I was flylng w1th Phll on Af;?ﬁ g
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Force One -- on m my way to g1v1ng the Aggie commencement addtress - _
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- he offered to trade his X'& & M tie for my ordlnary striped one.™
[
I thought that was a pretty shrewd trade on my part. Untll
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later, when I found out Phil went off to the Tarrant County
Republlcan Women s Club -- and auctloned off my tle. For a
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thousand dollars. With that kind of savvy in Washington, there’s

no doubt we’ll balance the budget.
Just the other night, I was reading a Christmas story to a

couple of grandkids -- and when they asked me who the Three Wise
P

Men were, I said "Gramm, Rudman, and Hollings.' )). .
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Thanks to that landmark leglslatlon, in three of the last ‘ ¢,
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00 folr years, government has actually gotten emaller iﬁggaﬁed to
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o the prlvate sector of the economy --<and4the defLC1t has ‘been cut §r>
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roughly in halfﬂ (( I/hear they’re planning to invite Charlto
Heston to Washington, to see if he can part the red |ink.

But I know that Washington will never find a stronger advocate

for a balanced budget, than the Senator from Texas. ))
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You know, there’s a story that Phll s half-brother tells, \'

g ,.,u___:__,,, B S R T e R ST e S — LN
EDh t when Phil was a tyke, héygtarted a nelghborhood army of half
% T e T g S R g e ermepat it / - [ S
;&‘ a dozen kids. onéyday, the smallest of the group ran crylng to
WO . - Saae cur oA

M‘W
Mrs. Gramm. The other boys were Corporals or Captains, and they
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wefe worklng this 3 young Private pretty hard. T B

Wellﬂ*ihll rg mother ‘called™in- COIOnel Gréﬁﬁ“and told hliﬁiéc“
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fix the srtuatlon 1mmed1ately. Phll sald "Yes, Ma’am," turned
"\;«Va‘{"’: T e e - R e
around, promoted the Prlvate to 2nd’ Lleutenant, and promoted
Mg N

hinself to Major General. \\
‘ Like I said -- Phil’s a smart man. A man who understands

power and how to use it -- to improve education and the

environment, to win the fight against drugs, and to balance the -

budget. But even more important, Phil Gramm knows how to empower

other Americans. All Americans.

I ‘*\M/ . .;';‘j ,
N i e e L T T
P\ e&‘ép . "The largest beneficiary of a program for economic freedom "
(pY)82 e et ST —_— L o TN ) ¥
¥@“ LY hefsaid rece;ily, "is not the .person who already has a plece of ”g(
P e b\f-‘ - t“*“" ;‘: — A,

the pJ.‘ -1t*>38 the person who wants the opportun:.ty to get one."

I need -- Texas demands -- and Amerioa-deserves PhllAGramm's
bold, oourageous leadership, to make the right things, happen on
Capitol Hill. He's a Senator who knows what.it means to serve

his constituents, and his country -- and every day he’s in the

.n“‘e.'.\-

Py

Senate, he serves both abLy,tcompa551onately, and well.
Thank you. God bless you. And God bless the great state of

Texas.
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Thank you, Phil. (( I’ll admit it, these days I'm a llttle *

/

nervous when I give a speech on December 7th... )) S%) £ /¢,
‘Wendy Gramm. Secretary Brady. Dr. Bill Bennett. Chalrman Qyijk

Atwater, Fred“—/yer ( ate C alrman), Penny Butler (Natlonal
\pwﬂ o= EN G AR oé my-‘\{::reufbn,,_

Commltteewoman) ee Gr enwood Members of the Republican Texas

A g 1) LANS "gr\ V"\ﬁé":’ i l@w\ L\é f,‘
Congressional Delegation. /\Fellow Texans. &§M1¢@ ﬁbbhh» : ]@

- —_ wr gba‘_!)n{-., t'f’ (\5
(( You know, the only thing better than belng lntroduced bY Dan ﬁgf‘ﬂ

Phil Gramm, is hearing Phil Gramm belng introduced by Moses. %rhfi‘j u%bﬂ
\ODEMQO\l

I hear the Astrodome is Jjust about big enough to hold the
|

nation of Monaco. Tall enough that rain leuds form up there.

Nice to meet you in such an intimate little |setting... ))
Sure it’s big -- but it’ll never be large enough to hold the

big heart of Texas. \\ o

|
Actually, I'm happy to say that Houston was just chosen as

the site for the next economic summit. In 1990, the world’s
1

‘.:\]\‘Cd@ o\C

economic superpowers will all convene here.; Thought I'd show off

-~
A

my home town. I hope you don’t mind. \\
As you know, I‘'ve just returned from Vﬁet many have called a
saltwater "summit" with Mikhail Gorbachev.. Others have called it

, O
the "schmooze cruise." \\ As usual, reality|is somewhere in the

middle. ' |
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Our meeting was a positive, productive, hopeful step toward
a new American-Soviet relationship. Our talks ranged widely, and
offered a glimpse of whaf all of us have hoped for, these forty‘
years: a more stable, more peaceful world.

With the support of the American people, and with the
solidarity of the Allianée, the promise of a new world of freedom
is within our reach. May it be fulfilled in our lifetime. \\

I offered a number of ideas to Chairman Gorbachev. I
suggested we work to complete a tradé agreeme?t, which would lead
to Most Favored Nation status for the Soviet #nion, by the time I
meet with him next year in Washington. i

I proposed that we work to sign a new tréaty on Conventional
Forces in Europe in 1990. And I suggestediWe accelerate the
START process -- and speed the ban of chemiéa% weapons.

Tensions have been reduced. But there was one area where I
had to speak firmly, and frankly -- and that was on Central
America. There can be no misunderstanding here.

Whatever else the Sandinistas have told the Soviet Union, we
know that arms are going from Nicaragua into El Salvador. And we
also know that Fidel Castro continues to export revolution -- not
just into El Salvador, but into other countries as well.

Such activities in Nicaragua and Cuba‘weigh heavily on U.S.-
Soviet relations. We want this hemisphere free of that burden.
We want this.to be the first hemisphere made up entirely of free,

democratic countries.
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The meeting with Mikhail Gorbachev was a great success -- a
chance to improve an important relationship. But tonight Malta
seems far away. -It’S'great to be home among so many old friends
-- here at the Superbowl of political fundraisers -- and to have
a chance to say a few words about a very close friend. One of |
the best friends Texas ever had. Senator Phil Gramm.

I've known Phil for a lot of years, and I know that when
a problem needs attention -- when good policy needs to be
created, or misguided policy needs to be changed -- Phil is
always the first out of the blocks. Willing to take political
risk for the public good. Phil Gramm brings éourage to Capitol
Hill.

There’s no better evidence for that, than the story of how
Phil got'his,Start as a Republican. In 1983, you know, Phil was
a Democratic Congressman. He was justifiably proud of his work
on the 1981 budget -- rebuilding national defense and reordering
government priorities.

He risked a lot to push that budget through -- and because
of it, he was stripped of his seat by the liberal Democrats
controlling the process, there on the House Budget Committee.

So he changed parties, and in a real pfofile in courage, he
resigned from Congress -- to allow the peopleiof his district to
judge him and his actions. He won re-election on Lincoln’s
birthday, as the first Republican Congressman in the history of
the 6th District. Because of his views and principles, he

appealed to Republicans and Democrats then -- just as he does
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now. We were glad to have him. And America was lucky to get
him back.

And we were even luckier to have Senator Phil Gramm when,
last winter, this Administration set out to make new progress on
a number of fronts: Education. The environment. The fight
against drugs and crime. And a balanced budget. We’ve made
progress -- and Phil Gramm has been with us every step of the
way.

Because education is the path to a brighter American future,
we convened the first Education Summit in American history. We
called for greater choice, and increased accountability, while
promoting and rewarding excellence. Phil Gramm understands the
value of good education -- he co-sponsoredfour Educational
Excellence Act.

We’ve also worked hard to preserve all of the facets of our
precious environment. ‘We’ve proposed the first reforms to the
Clean Air Act in over a decade, wofking to balance economic
growth with environmental protection. Phil Gramm understands
that balance -- he'’s helped us craft economically efficient
market incentives for our Clean Air Proposal.

Here in Texas he’s been a leader in the federal and state
program to preserve Galveston Bay. He'’s supported legislation
for an international treaty banning offshore dumping in the Gulf.
And he’s worked to clean up the Rio Grande River. Phil Gramm is

making sure the great state of Texas preserves what’s hers.
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But we must preserve another precious resource -- our
children. There is no greater threat to the health of the
American mind and the American family, than the poison of illegal
drugs -- so this Administration is working to win the fight
against drugs.

Phil Gramm understands that fight -- he’s been on the front
line from da& one. He was there as Bill Bennett crafted our
National Drug Strategy to toughen enforcement, limit supply, .and
shut down demand. But it will be a long war -- and that’s
another reason I need Phil Gramm in Washingtoé.

In many ways, our fight has been delayed unnecessarily --
some say, unconscionably. I sent a package of new legislation on
drugs and crime up to the members of Congresé last May. We need
action on that package. We need action now. I look forward fo
working with the members, to get passage of a meaningful crime
package early in the next session. |

We’ll also need Phil for another tough fight. This
Administratibn is committed to a balanced budget -- and Phil
Gramm understands how to balance a-budget.l

He’s fought budget-busting irresponsiEility by creating
landmark budget-balancing legislation -- the Gramm-Rudman-
Hollings legislation. By helping us fend off tax increases. And
by encouraging the kind of incentives that'continue_to create an

/

/.:—?T‘"\ \
.g\‘ verage>of over 200,000 new jobs a month ——zeggrymmonﬁh -- for

the last 84 months of this recérd-breaking peacetime economic
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expansion. Phil Gramm understands prosperity. He creates it --

every day he’s working in the U.S. Senate.

| The Senate needs Phil Gramm -- because as you know, this man
is very smart. Last Spring, when I was flying with Phil on Air
Force One -- on my way to giving the Aggie commencement address
-- he offered to trade his A & M tie for my ordinary striped one.

I thought that was a pretty shrewd trade on my part. Until

later, when I found out Phil went off to the Tarrant County
Republican Women’s Club -- and auctioned ofﬁ my tie. For a

thousand dollars. With that kind of savvy|in Washington, there’s

no doubt we’ll balance the budget.

Just the other night, I was reading a Chfistmas story to a
couple of grandkids -- and when they asked me who the Three Wise
Men were, I said "Gramm, Rudman, and Hollihgsj" ))I

Thanks to that landmark legislation, iﬂ three of the last
four years, government has actually gotten smaller compared to
the private sector of the economy -- and the deficit as a share
of G.N.P. has been cut roughly in half. !

The discipline that this legislation imposes on Congress is
absolutely crucial to our long term efforts to balance the
federal budget deficit. And I know that Washington will never_'
find a stronger advocate for a disciplined, 'balanced budget, than
the Senator from Texas. :? |

You know, there’s a story that Phil’s half-brother tells,
that when Phil was a tyke, he started a neighborhdodAarmy of half

a dozen kids. One day, the smallest of the group ran crying to
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Mrs. Gramm. The other boys were Corporals or Captains, and they
were working this young Private pretty hard.

Well, Phil’s mother called in Colonel Gramm and told him to
fix the situation immediately. Phil said, "Yes, Ma'’am," turned
around, promoted the Private to 2nd Lieutenant, and promoted
himself to Major General. \\ .

Like I sa%g -— Phil’s a smart man. A man who understands
power and how to use it -- to improve education and the
environment, to win the fight against drugs, and to balance the
budget. But even more important, Phil GraTm<knows how to empower
other Americans. All Americans. L

"The largest beneficiary of a program for economic freedom,"
he said recently, "is not the person who alfeady has a piece of
the pie, but the person who wants the opportunity to get omne."

I need -- Texas demands -- and hmerica-dﬁserves Phil Gramm’s
bold, courageous leadership, to make the righ? things happen on
Capitol Hill. He’s a Senator who knows what it means to serve
his constituents, ;nd his country -- and ever} day he’s in the
Senate, he serves them ably, compassionately, and well.

Thank you. God bless you. And God bless the great state of

Texas.

# # #



