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WHITE HOUSE STAFFING MEMORANDU 9926
pate:  07/23/90 ACTION/CONCURRENCE/COMMENT DUg BY: 2°00 P-m. Tuesday 07/24
SUBJECT: PRESIDENTIAL REMARKS: ?APTIVE NATIONS DAY :
ACTION FYI ACTION FYI
VICE PRESIDENT O e MCCLURE - O
SUNUNU O 0 NEWMAN O O
scowcaoa 0 PORTER & O
DARMAN 2 O ROGICH B
CARD 0 B UNTERMEYER 0 O
CICCONI - P ROGERS - =
DEMAREST B~ 0O PINKERTON B O
FITZZWATER O v WINSTON 0 i
GRAY 0 O O O
HAGIN 0 O . O O
HOLIDAY g/ O 0O 0
REMARKS:

Please provide any comments/recommendations directly to Chriss
Winston by 2:00 p.m. on Tuesday, 07/24, with a copy to my office.
Thanks.

RESPONSE:
TO: CHRISS WINSTON July 24, 1990

The NSC Staff concurs, with the changes jndicated.

Brent Scowcroft

James W. Cicconi
Assistant to the President
and Deputy to the Chief of Staff
Ext. 2702
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(Hinchliffe/Garmey)
July 23, 1990 8:00 p.m.
NATIONS
PRESIDENTIAL REMARKS: CAPTIVE NARTONS! g 2s
Rose Garden
July 25, 1990

Welcome to every one of you able to be here for this extra-
ordinary event. \\ For the last 32 years, presidents from
Eisenhower to Reagan have commemorated Captive Nations Day. It
has been a ceremony to bear witness to the struggling and
suffering of millions. A ceremony to honor courage. A ceremony
to tell everyone still in bondage that they were not forgotten.
These previous céptive Nations Days have not been moments of joy,
but of serious rededication -- and of sadness that so many in our
world lived in the throes of tyranny. \\\

The Revolution of '89 was,dfétunning - thrillingE;——evega.
At this ceremony last year, we told the world that we would keep
faith with those who were oppressed. And we did. Then, taking
their lives into their own hands, the very people who were in our
hearts crafted an unforgettable Year of triumph. The triumph of
brave heartsE?nurtmuoi—atoqil The triumph of people declaring
they would control their own destinies. \\

Last summer, while we were in Eastern Europe, Barbara and I

+e pecp/e
sensed excitement in the air. 1In meetings with Geade»e} of Poland

f/cd el Amery ta's Stfro port -/—fur
and Hungary, I aE9eéichange—-—as—have—A;gLTC;K-Prest;E;ts—fer

historre struggle, _ ) L
ﬁmc—qenerettggé. Like most Americans, we had watched in joy as

lrirbed wire en

theAAustrlan-Hungarlan border had come down. And we were deeply
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moved as i swept across a contlnent,that—;zfi
veaek He vision 0(
SODe s

a Europe whole and free.

For four long decades, America and her allies have remained

A
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united and strong in our mission for peace and freedom. That
strength has at long last borne fruit. What an amazing year this
has been. A year of technicolor glory in lands that had been
defined by black watchtowers and walls, and the ([drab)lemptiness of
lost dreams.
But we are gathered here today not just to celebrate the

joyous change of this past year, but to Celebrate it in a very

Some of 1Le Young peop/c whase
special way. With us today are eh**dﬂﬁ—&'ea—zl:mg-at-m

€zechostevakia—and othes countries whieh were a part of the Revo-
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And so, to honor that shining faith in the future, on behalfr

of the peoples of the free world, I dedicate this day to the new
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has love—yvr— .. a fu w
For i + this meW freedom means a whole new world

in their own backyard. On that unforgettable morning when the
East German borders fell, parents scooped up their children and
brought them to the Brandenburg Gate, the final symbol of tyranny
in Berlin. Still in their nightclothes, these children on their
first day of new freedom, were passed up from friendly hand to
friendly hand to have the thrill of sitting on top of the wall
-- looking across at the endless horizons of their new world. ‘\\
INSEAT — P
But while we celebrate for +he—ohildren who are now free, we
must also still remember iho—ohi;;rva vho are not. \\
I continue to be moved by what I see and hear throughout the
rest of the world, where unfinished revolutions continue one
individual story at a time. 1In the Americas, where a boy with
nothing but a board and a sail windsurfed to escape from the
politics of repression. E;;—AsiaT—wheEe—%ron—tanks—were—mét_ﬁy
: ; man. In ; (YouhL
) ) _ Afei ca
eaded_ln,nno—days—ef—prIson—and—t3Bk-tnE‘ftnai—stepe—en—hrs~wa%k gl
te—freedom:\y) i‘ﬂ;‘
Alongside the success stories of nations, we also hear quiet |
stories of individuals who, even in darkness, could see the
vision of liberty. Those who have risked everything in countries

not yet free. The countries we must still remember today. The
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desperate people we must never forget.\\

Boys like Quang Trinh. A young Vietnamese teenager, he
almost died escaping from the shattered life of a country where
he had seen his mother killed, his father jailed, his brothers'
spirits broken. Quang fled the only life he had known ... for
freedom. He jumped into shark-infested waters ... for freedon.
He starved in delirium ... for freedom. After he was finally
rescued and told he could enter the U.S., he wept all night long.

When did something touch our lives 80 completely that we
cried for joy through the night? Quang calls America "freedom

country." How many of us have stopped to think of our homeland

in those terms? \\\

a
You know, on my desk in the Oval Office I have #we mementg{

&ith né} at all times. @"mﬁﬁneﬁcmﬂmne (Panan:
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the very first chiseled from that horrifying affront to humanity.

I keep it always, as a reminder of the miracle which courage,

strength and unity can achieve. \\

Severel seaeretioms
Sitting in this peaceful Rose Garden today are emildfean from

{3 He neas P Ve
these nations of miracles -- aus—Ch;Ehren of Freedom. \\
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But there are also aemé—é;pey—eheise—oui:;;;r!n “Fhey,—toe, &}-
eao—eeuéaée¥§?==ktmiﬂéers-eé-countries where children are even
now growing up with only bleak tyranny in their fytures.

Let us all work together so that next year Sthese—empty
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-§*d—%ike“§e—break:] Let us pray together that when we gather

again, the light of liberty will shine across our entire planet.

And that the next Captive Nations Day will be the last. W\

God bless you, and éi-%&chbld;ea_oé-e\w)
Z.C-OA bless ézz.hu.,\ el lamen -(ru?u/(t./(_‘
Whs arce S‘l‘fc'vij {\N ((lccd_:\... .



SUBJECT: captive nations insert

INSERT (PAGE 3)

Now, a new generation is coming of age -- in freedom. 1In the
audience today are a group of young interns from Poland, Hungary,
and Czechoslovakia. Supported by funding from private American
organizations, they are spending the summer working and learning
in the United States. One is working with the Speaker of North
Carolina’s House of Delegates, another with a television station
in Washington, a third with the U.S. Chamber of Commerce. They
are here learning how a free society works, and they will return
to contribute to the building .I 4 free Poland, a free Hungary, a

free Czechoslovakia.
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REF WARSIW 10248
l CHARGE 1S REQUESTED TO DELIVER THE FOLLOWING LETTER TO

PRIME MINISTER MAZOWIECKI FROM THE PRESIDENT

BEGIN TEAT

DE 4F MR PRIME MINISTER:

I wOuLD LIYE TO CONGRATULATE YOU ON THE RECENT FASSAGE OF
THE NEw PRI .27 1ZsTION BILL I ¥NOwW THAT YOU. DEPUTY FRIME
MINICSTEFR E LCEFOUWICZ AND THE OTHER MEMBERS OF YOUR
ADMINISTR TION HAVE WORFED HARD DURING THE PAST SEVERAL
MONTHS TC PACHIEVE THIS LANDMARFKF LEGISLATION. THIS IS AN
IMFQOET .NT STEP FCRwW2RD FOR POLISH REFORM AND WE STRONGLY
SUPPCRT IT

IT »&S BEEN &~ rEAR SINCE

I MY VISIT TO POL AND. DURING THAT
TIME YOUR GOVERNMENT HAS MADE REMARKABLE PROGRESS IN
SETTING UP THE STRUCTURES OF A DEMOCRATIC GOVERNMENT AND A
MARKET ECONOMY WE REMAIN COMMITTED TO STRONG SUPFORT FOR
POLAND" S POLITICAL AND ECONOMIC REFORMS. WE HAVE SOQUGHT
TO BE AS RESFONSIVE AS POSSIBLE TO THE REQUESTS FOR
ASSISTANCE FROM YOUR GOVERNMENT. I AM DELIGHTED THAT WE
WERE ABLE TO ORGANIZE THE ONE BILLION DOLLAR STABILIZATION
FUND FOR YOUR COUNTRY PROVIDE A SIGNIFICANT AMOUNT OF
FOOD AID, ESTABLISH THE ENTERPRISE FUND, AND BEGIN WORK ON
A BROAD TECHNICAL ASSISTANCE PROGRAM.

IN RESPONSE TO YOUR LETTER OF JULY 3, I AM PLEASED THAT
THE UNITED STATES HAS BEEN ABLE TO BE OF ASSISTANCE TO YOU
IN THE AREA OF DEBT RELIEF. WE AND OTHER CREDITORS AGREED
ON A PARIS CLUB RESCHEDULING FOR POLAND WITH VERY GENEROUS
AND UNPRECEDENTED TERMS. AS YOU KNOW, DESPITE THE SMALL
U. 5. SHARE OF POLAND' S COMMERCIAL BANK DEBT, WE ARE ALSO
WORKING TO FACILITATE A COMMERCIAL BANK AGREEMENT THAT
INCLUDES DEBT AND DEBT SERVICE REDUCTION. INDEED, WE WILL
CONTINUE TO DISCUSS THE PROGRESS AND FROSPECTS OF SUCH AN
AGREEMENT WITH YOUR FINANCIAL ADVISORS.

AT THE HOUSTON SUMMIT THE SEVEN LARGEST INDUSTRIAL
DEMOCRACIES REITERATED THEIR SUPPORT FOR POLAND AND OTHER
CENTRAL AND EAST EUROPEAN COUNTRIES COMMITTED TO ECONOMIC
AND POLITICAL REFORM. THE SUMMIT UNDERSCORED THE PARIS
CLUB AGREEMENT TO SUPPORT ECONOMIC REFORM PROGRAMS WITH
ADEQUATE RESTRUCTURING AGREEMENTS, INCLUDING MULTIYEAR
RESCHEDUL INGS. THE SUMMIT PARTICIPANTS ALSO ENCOURAGED
THE PARIS CLUB TO LENGTHEN THE REPAYMENT PERIOD FOR LOWER
MIDDLE-INCOME COUNTRIES, SUCH AS POLAND, WHICH ARE
IMPLEMENTING STRONG ECONOMIC REFORM PROGRAMS.

THE UNITED STATES RAISED THE ISSUE OF FOLAND'S OFFICIAL
DEBT AT THE HOUSTON SUMMIT AND EXPLORED THE INTEREST OF
OTHERS IN ADDRESSING IT FURTHER. IT WAS AGREED THAT THE
ISSUE OF POLAND' S OFFICIAL DEBT IS A DIFFICULT AND COMPLEX
ONE, PARTICULARLY FOR OTHER CREDITORS WITH SUBSTANTIAL
EXPOSURE. GIVEN THE RELATIVELY MODEST AMOUNT OF POLISH
OFFICIAL DEBT TO THE UNITED STATES, WE NEED A PROGRAM
SUPFORTED BY POLAND' S OTHER OFFICIAL CREDITORS IN ORDER TO
PROVIDE SIGNIFICANT RELIEF INDEED, BECAUSE THIS IS A
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MULTILATERAZL PROBLEM WHICH CLEARLY REQUIRES £ CCNCERTED
APPRC/.ACH WwE MUST CONTINUE QOUR EFFQORTSE wWITH £ OTHEF
CREDITORS THE CURRENT FPARIS CLUE RESCHEDUL RUNE
THRCUG~ M&EC= 1291 SO WE wILL USE THE INTER NG FERIOD
TO ExXFLORE FURTHER POSSIBLE 4FFROACHES TG 4ADD SING THIS
PROBLEM

I WISH YOU EVERY SUCCESS AS YOU CONTINUE WITH YQUR REFORM
EFFORTS LET ME PERSONALLY EMPHASIZE HOW INSFIRING THE
CHANGES IN POLAND HAVE BEEN TO THE ENTIRE WORLD. YOUR
ABLE LEADERSHIP HAS BEEN AN IMPORTANT PART OF THIS
TRANSITION. YOU MAY BE ASSURED OF OUR CONTINUING STRONG
SUPPORT

SINCERELY

GEORGE BUSH

END TEXT. -

2 THERE wILL NOT BE A SIGNED ORIGINAL DEPARTMENT WwWILL
PROVIDE AMBASSADOR DZIEWANOWSKFI WITH A COPY OF THE LETTER
ON 2UGUST 22 EAGLEBURGER
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MEMORANDUM FOR BRENT SCOWCROFT
THE WHITE HOUSE

Subject: Response to Polish Prime Minister Mazowiecki

Attached is the proposed State Department response to
Prime Minister Mazowiecki's July 3 letter on debt reduction
for Poland. This draft has been cleared with Treasury
Assistant Secretary Charles Dallara.

2 N LM 4 rrrd Oé

J. Stapleton Roy
- Executive Secretary

Attachments:

Attachment 1 - Draft Response.
Attachment 2 - Mazowiecki letter.
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DEPARTMENT OF STATE

DRAFT REPLY

Dear Mr. Prime Minister:

I would like to congratulate you on the recent passage of
the new privatization bill. I know that you, Deputy Prime
Minister Balcerowicz, and the other members of your
administration have worked hard during the past several months
to achieve this landmark legislation. This is an important

step forward for Polish reform and we strongly support it.

His Excellency
Tadeusz Mazowiecki,
Prime Minister of the Council of Ministers
of the Republic of Poland,

Warsaw.



It has been a year since my visit to Poland. During that
time your government has made remarkable progress in setting up
the structures of a democratic government and a market
economy. We remain committed to strong support for Poland's
political and economic reforms. We have sought to be as
responsive as possible to the requests for assistance from your
government. I am delighted that we were able to organize the
one billion dollar Stabilization Fund for your country, provide
a significant amount of food aid, establish the Enterprise

Fund, and begin work on a broad technical assistance program.

In response to your letter of July 3, I am pleased that the
United States has been able to be of assistance to you in the
area of debt relief. We and other creditors agreed on a Paris
Club rescheduling for Poland with very generous and
unprecedented terms. As you know, despite the small U.S. share
of Poland's commercial bank debt, we are also working to
facilitate a commercial bank agreement that includes debt and
debt service reduction. Indeed, we will continue to discuss
the progress and prospects of such an agreement with your

financial advisors.




At the Houston Summit the seven largest industrial
democracies reiterated their support for Poland and other
Central and East European nations committed to economic and
political reform. The Summit underscored the Paris Club
agreement to support economic reform programs with adequate
restructuring agreements, including multiyear reschedulings.
The Summit participants also encouraged the Paris Club to
lengthen the repayment period for lower middle-income
countries, such as Poland, which are implementing strong

economic reform programs.

The United States raised the issue of Poland's official
debt at the Houston Summit and explored the interest of others
in addressing it further. It was agreed that the issue of
Poland's official debt is a difficult and complex one,
particularly for other creditors with substantial exposure.
Given the modest amount of Polish official debt to the United
States, we need a program supported by Poland's other official
creditors in order to provide significant relief. 1Indeed,
because this is a multilateral problem which clearly requires a
concerted approach, we must continue our efforts with the other
creditors. The current Paris Club rescheduling runs through
March 1991, so :@ use the intervening period to explore

further possible approaches to addressing this problem.

fﬁjfi%J{}L(q




I wish you every success as you continue with your reform
efforts. Let me personally emphasize how inspiring the changes
in Poland have been to the entire world. Your able leadership
has been an important part of this transition. We will

continue to offer whatever assistance we can.

Sincerely,

George Bush
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SUBJECT: PRIME MINISTER MAZOWIECKI'S LETTER TO
PRESIDENT BUSH

1. ~6Od4-DbNFt+At- - ENTIRE TEXT.
2. DURING MY JULY 3 CALL ON FOREIGN MINISTER

KRZYSZTOF SKUBISZEWSKI, HE HANDED ME THE FOLLOWING
LETTER FROM PRIME MINISTER TADEUSZ MAZOWIECKI TO
PRESIDENT BUSH WITH THE REQUEST THAT | CONVEY IT
PROMPTLY. INFORMAL TRANSLATION OF THE POLISH

TEXT OF THE LETTER FOLLOWS PARA 3 BELOW

3. BEGIN INFORMAL TRANSLATION OF LETTER:

JuLy 3, 1996

DEAR MR. PRESIDENT:

| AM WRITING TO ASK FOR YOUR SUPPORT FOR POLAND’S
EFFORTS TOWARD A PERMANENT REDUCTION OF OUR
FOREIGN DEBT SERVICE AT THE MEETING OF THE

HEADS OF STATE OF THE GROUP OF SEVEN IN HOUSTON.

| TAKE THIS LIBERTY MINDFUL OF THE MANY PROOFS OF
SYMPATHY WHICH YOU HAVE DEMONSTRATED TO POLAND AND
THE IMPORTANCE WHICH YOU ATTACH TO LIGHTENING DEBT
BURDENS WHICH HINDER THE DEVELOPMENT OF COUNTRIES
STRIVING FOR DEMOCRACY AND MARKET ECONOMY.

THE PROCESS OF PROFOUND POLITICAL AND ECONOMIC
TRANSFORMATION IN CENTRAL AND EASTERN EUROPE BEGAN




INMEDTATE S
WHITE HOUSE SITUATION ROOM

PAGE 82 0F 8¢

IN POLAND ONE MAY ALSO ASSUME THAT THE SUCCESS OF

OUR REFORMS HAS VITAL SIGNIFICANCE FOR THE STABILITY

AND THE RESULTS OF CHANGES IN THE ENTIRE REGION

NEITTHER WILL THEY REMAIN WITHOUT INFLUENCE UPON THE

ONGOING CHANGES WITHIN THE SOVIET UNION. WHERE THE

POLISH REFORMS ARE BEING CAREFULLY INVESTIGATED

FROM THE VANTAGE POINT OF THE POSSIBLE APPLICATION

OF OUR EXPERIENCE.

OUR ATTEMPT AT A RADICAL TRANSFORMATION OF A

CENTRALLY-PLANNED ECONOMY INTO A MARKET ECONOMY

I'S AN UNDERTAKING OF EXCEPTIONAL COMPLEXITY.

ESPECIALLY AS IT NEEDS TO BE ACCOMPLISHED WITHIN
_THE DIFFICULT ECONOMIC SITUATION INHERITED BY US

FROM PREVIOUS GOVERNMENTS. THE EFFECTS OF THE

FIRST PHASE. STABILIZATION, ARE VERY PROMISING,

A VITAL CONDITION FOR THE SUCCESS OF THE REFORMS IS THE

PROFOUND REDUCTION OF POLAND'S FOREIGN INDEBTEDNESS.

OR AT ANY RATE OF ITS SERVICING. WITHOUT IT WE

DO NOT SEE A POSSIBILITY TO EMERGE FROM THE CURRENT

RECESSION, ACCOMPLISH INDISPENSIBLE STRUCTURAL

TRANSFORMATIONS AND CREATE SOLID FOUNDATIONS FOR

FURTHER ECONOMIC GROWTH. INTERNAL SOCIAL AND POLITICAL

BALANCE MAY ALSO PROVE A SOURCE OF ANXIETY.

ON THIS ISSUE WE HAVE APPROACHED THE MINISTERS OF
FINANCE OF THE GROUP OF SEVEN STATES, AND ALSO ALL
GOVERNMENTS REPRESENTING OFFICIAL POLISH CREDITORS
WITHIN THE CLUB OF PARIS, AS WELL AS PRIVATE BANK
CREDITORS REPRESENTED BY THE LONDON CLUB.

WE SUGGESTED REACHING A SOLUTION WHICH WOULD RENDER
POSSIBLE A PERMANENT REDUCTION OF DEBT SERVICE
PAYMENTS FOR EACH YEAR TX 2 PERCENT OF THE CURRENT
NOMINAL VALUE OF THE SUM.  WHAT IS IMPORTANT IS THAT
THIS SOLUTION PREVENT THE SYSTEMATIC INCREASE OF THE

RESCHEDULED DEBT.
SUCH A SOLUTION WOULD RENDER IT POSSIBLE FOR US TO
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REACH AND MAINTAIN A WORKING BALANCE ON A LEVEL WHICH
wWouLD CREATE THE FOUNDATIONS FOR POLAND TO REGAIN
CREDIBILITY IN INTERNATIONAL ECONOMIC RELATIONS.

THIS HAS A BASIC SIGNIFICANCE FOR POLAND IN BECOMING
AN ATTRACTIVE PARTNER FOR PRIVATE FOREIGN CAPITAL
INVESTMENTS OF WHICH SHOULD PLAY A VERY IMPORTANT
ROLE IN THE STRUCTURAL CHANGES OF THE POLISH

ECONOMY. A CONSTANT IMPROVEMENT OF THE BALANCE

OF PAYMENTS, SAFE FROM THE DANGERS ARISING FROM THE
YEAR BY YEAR OBLIGATION TO OBTAIN THE CONSENT OF

OUR CREDITORS TO DEFER PAYMENTS, WOULD CONSTITUTE THE
BASIS FOR STRONG ECONOMIC TIES LINKING POLAND AND
THE_WORLD.

MAINTAINING THE PREVIOUS APPROACH TO THE ISSUE OF

BT

5g248

BT
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STATE FOR D - AMBASSADOR BARRY/MR. JUSTER

E.0. 12356: DECL: OADR

TAGS: PREL. EFIN. PL

SUBJECT: PRIME MINISTER MAZOWIECKI’S LETTER TO
POLISH INDEBTEDNESS REQUIRES NUMEROUS EFFORTS ON OUR
PART TO DEFER PAYMENTS BY ALL GROUPS OF CREDITORS
SIMULTANEOUSLY, THIS LEADS TO A SYSTEMATIC GROWTH

OF INDEBTEDNESS, WHICH ANNIHILATES OUR CHANCES OF
REGAINING CREDITWORTHINESS. AND ALL THIS UNDER
CONDITIONS OF THE IMPLEMENTATION OF OUR RADICAL
PROGRAM OF CHANGES.

| AM READY FOR FULL COOPERATION IN THE SEARCH FOR A
SOLUTION ACCEPTABLE TO ALL INTERESTED PARTIES. | AM
CONVINCED THAT THE INTERNATIONAL MONETARY FUND AND
WORLD BANK --TOGETHER WITH WHOM POLAND IS WORKING
CLOSELY -- WILL ALSO ASSIST US IN RESOLVING THIS

PROBLEM.
YOUR RECENT INITIATIVES, MR. PRESIDENT. CONCERNING
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THE REDUCTION OF THE INDEBTEDNESS OF LATIN AMERICA
AND THE INITIATIVE OF FRANCE IN RESPECT TO THE DEBT
OF THE GROUP OF AFRICAN COUNTRIES FORTIFY OUR TRUST
IN A RAPID AND POSITIVE REACTION TO OUR INITIATIVE.
CONFIDENT OF YOUR UNDERSTANDING OF THE IMPORTANCE
OF THE PROBLEMS UNDER DISCUSSION. | REMAIN
RESPECTFULLY YOURS.

T. MAZOWIECKI

END UNOFFICIAL TRANSLATION OF LETTER.

DAVIS

BT
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