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CONFTOENTIAS Rk 0072

THE WHITE HOUSE

WASHINGTON MEMCON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Prime Minister
Mulroney of Canada (U)

PARTICIPANTS: The President
Brian Mulroney, Prime Minister
Notetaker: Adrian Basora, NSC Staff

o - sies an DECLASSIFIED

AND PLACE:  The oval befice’ . 0 *™  PERE.O. 12958,
AS AMENDED
A000 - 04R9 -F
glz1]09

The President: Brian! (U)

Prime Minister Mulroney: How are you? I’m here near your
mother. (U)

The President: I was really moved by your visit to my mother.
On Panama, you were magnificent. I know that a number of people
in Parliament jumped on you for your support of what we were

doing. (@)

Prime Minister Mulroney: As Prime Minister it was my Jjob to
decide the Canadian government’s reaction, and I decided based on
what I believed was right. What happened last night was a
further vindication of your actions. (@)

The President: It was a superb military operation, but I had to
overcome my instinct not to intervene in Latin America. What
made me decide was Noriega’s victimization of U.S. military
personnel. So I had to act. I am very sad of course about the
human cost; as you know I just visited some of our injured boys
when I was in Texas. But I don’t want to cry on your shoulder, I
just wan; to wish you the great success I know you will have in
1990. (&) :

Prime Minister Mulroney: You yourself brought 1989 to a very

successful conclusion, and now 1990 is off to a very fine start.
Now, two weeks after your action in Panama, there are proven
beneficial results. (#)

The President: I know that I will now have a lot of personal
diplomacy to do with Latin American leaders, and I am planning to
do this. Regarding Noriega, we will ensure that he has a fair
trial. The indictments against him do not call for the death
penalty, and there were 10,000 people in the streets of Panama
calling for his hide. This may have helped persuade him to turn
himself over. Brian, I want to thank you again for your support.

(&)
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Prime Minister Mulroney: I think you are right about the need
for diplomatic efforts in Latin America. I was glad to be able
to help, and please give our love to Barbara. (Z)

The President: The same to Mila and the kids from us. (U)
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THE WHITE HOUSE MEMCON

WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Pope John Paul II
(U)

PARTICIPANTS: The President
Pope John Paul II
Notetaker: Stephanie Sullivan

DATE, TIME January 4, 1990, 10:23 - 10:27 a.m.
AND PLACE: The Oval Office
The President initiated the call. (U)

The President: Good afternoon, sir. May I wish you a happy new
year? (U)

Pope John Paul II: Thank you very much. (U)

The President: I was calling to express my appreciation to you
and to your able diplomats in Panama and the Vatican for your
total cooperation on the Noriega matter. I am very grateful to
you and your people for the way the matter was handled and
resolved. (U)

Pope John Paul II: We tried to do the best, mindful also of the
humanitarian aspects. (U)

The President: Thank you. You did resolve it that way. The
fact that he left of his own free will was good. I guarantee you
that he will receive a fair trial, knowing your humanitarian
concerns. He will be treated as he should be under American
laws. There will be no tormenting of the man. He will be
treated as innocent until proven guilty. (U)

Pope John Paul II: Thank you very much. (U)

The President: Thank you. There were times I was afraid at

lower levels we might be getting crosswise with the vatican.

Your people handled it in a professional and caring way. You
have my profound thanks for being so professional. ()

Pope John Paul II: Thank you. The same to you, Mr. President.
A very happy new year. (U)

DECLASSIFIED
ConEEBENELAL PER E.O. 12958,
Declassify on: OADR AS AMENDED
CONFFDENPTFAT~ 3 R000-0429 -F
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The President: Same to you. I hope our paths will cross this
new year. (U)

Pope John Paul II: There are many new situations. (U)

The President: Yes, so many new situations. I hope to be
helpful to democracy in Poland and to developments in Panama.
(U)

Pope John Paul II: That is also my suggestion and desire. For
you and your big country, the United States, best wishes for the
new year. (U)

The President: Thank you, sir. Thank you very much. We
appreciate it. We'll be in touch. Goodby. (U)

Pope John Paul II: Goodby. (U)




SEGRET

NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20506 0128
January 8, 1990
ACTION

MEMORANDUM FOR G. PHILIP HUGHES

FROM: ADRIAN BASORA W

SUBJECT: Telephone Conversation with Prime Minister Felipe
Gonzalez of Spain, January 4, 1990

At Tab A is the Memorandum of Telephone Conversation for the
President’s telephone call to Prime Minister Felipe Gonzalez of
Spain on January 4. The memorandum at Tab I transmits the Telcon
to State.

RECOMMENDATION :

That the Memorandum of Telephone Conversation at Tab A be filed
for the record.

Approve \/AEQX Disapprove

That you sign the memo at Tab I which transmits the Memorandum of
Telephone Conversation to State.

Attachments
Tab I Hughes Memorandum for Roy
Tab A Memorandum of Conversation with Gonzalez

DECLASSIFIED
White House Guidelines
E.0. 12958, SEC 3.4 (B) September 11,2006
Byl NARA, Date 61210
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THE WHITE HOUSE

WASHINGTON 0128
January 8, 1990
MEMORANDUM OF TELEPHONE CONVERSATION
SUBJECT: Telephone Conversation with Prime Minister
Felipe Gonzalez of Spain (U)
PARTICIPANTS: The President DECLASS”:lED
Prime Minister Felipe Gonzalez PER E.O. 12958
Interpreter: Barbara Phillips ’
Notetaker: Adrian Basora (U) AS AMENDED
R 000 - 0429-F
DATE, TIME January 4, 3:20 - 3:35pm EST 3/
AND PLACE: The Oval Office 7‘* allog

The President telephoned Prime Minister Felipe Gonzalez of Spain
concerning the Panama situation. (U)

The President: How are you? (U)

Prime Minister Gonzalez: Fine. I just returned from four days
of vacation. (U)

The President: I know that because I had tried to call you
earlier in the week to wish you a happy new year. (U)

Prime Minister Gonzalez: The same to you and to Mrs. Bush. (U)

The President: Do you have a few minutes to discuss Panama? (@)

Prime Minister Gonzalez: Yes, I have been following the

situation closely. (2)

The President: We have moved forward on all of the fronts that
we discussed 10 days ago. Civil authority has been reestablished
and certified by the electoral commission. A significant number
of PDF officers have been reincorporated and the new Panamanian
security forces are maintaining law and order. And, on the point
you so strongly made, we have provided humanitarian aid,
especially medical assistance. We are pleased to have Noriega in
custody. He will be given a fair trial and treated as innocent
until proven guilty. I called the Pope today to thank him for
the magnificent work of the Vatican and to single out Monsignor

Laboa who, I understand, is a Spaniard. (g)
Prime Minister Gonzalez: Yes, yes, he is a Spaniard. (ﬂﬁ
SECRET-
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The President: I just met with Colin Powell who is on his way to
Panama. His mission is to establish a timetable for the prompt
return of U.S. forces. I have assured the new government that we

have every intention of carrying out the Panama Canal Treaty.
We’ve just had an economic mission in Panama looking into their
problems and we will be making as generous as possible an effort
to solve them. The process has already begun with the lifting of
U.S. economic sanctions. I realize that both I and the U.S.
Government have much diplomacy to do in Central America and Latin
America, because of the past history of use of force. But given
the almost euphoric reaction of the Panamanian people, this task
should be made somewhat easier. I value your judgment and want
to solicit your help in this effort. I would consider it a
personal favor if you would keep in touch and give me your views.
That is my message. I would be happy to discuss any reaction you
have now, or to hear your thoughts later after further
reflection. (@)

Prime Minister Gonzalez: Thanks for your words. There is a need
to normalize the situation in Panama, and we want to help. There
are 20,000 Spanish citizens in Panama, and Spain is, therefore,
engaged. I think the climate will improve as normalization
proceeds, but I will reflect further and give you my comments,
perhaps in a written note. (g)

The President: As I have said, the Latin Americans put you and
Spain on a pedestal. I hope that when you talk to Latin American
leaders, you will help to make it clear that the U.S. intervened
for two reasons: to restore democracy and to protect U.S. lives.
I am not sure that the latter point is fully understood by most
Latin Americans. gﬂ

Prime Minister Gonzalez: Yes, I will be talking with some Latin

American leaders. (&)
The President: Adios. (0)
Prime Minister Minister: Thank you. (U)
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DECLASSIFIED
PER E.O. 12958,

AS AMENDED
Aooo-o0429-F
MEMORANDUM OF TELEPHONE CONVERSATION %L £/a1/09

SUBJECT: Telephone Conversation with President Endara of
Panama

PARTICIPANTS: The President
Guillermo Endara, President of Panama
Notetakers: William Pryce/Eric Melby, NSC staff

DATE, TIME January 25, 1990, 9:58-10:08 a.m. EST
AND PLACE: The Oval Office

The President telephoned President Endara concerning the U.S.
economic package for Panama. (U)

The President: I wish you well. I wanted to thank you for your
letter of January 9 about Panama’s economic needs. And I also
want to assure you of my personal interest and continuing support
of your efforts to firmly establish democracy in Panama. I had a
long talk with Ambassador Hinton; I have a lot of respect for
what you’re trying to do. (&)

Following Larry Eagleburger and John Robson’s visit with you, we
have been working hard to develop an economic assistance package
to help stimulate Panama’s economic recovery. (&)

It is based on your commitment to reform Panama’s economy and
your recognition of the important role of the private sector in
Panama’s future. We are impressed with the emphasis you’re
placing there. ()

But you have a tough road ahead. And today I intend to announce
what we are prepared to do to help. (f)

Our plan, which I’'m told is valued at over $1 billion, has four
main parts:

-—- Humanitarian assistance for housing, for emergency public
works and to help businesses, that is worth $42 million;

S $500 million of loans, guarantees and export opportunities
to strengthen Panama’s private sector and to help create
jobs;

CONFIDENFFAT
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-- A $500 million assistance package for balance of payments
support, public investment and restructuring and to assist
Panama normalize its relations with the international
financial institutions; and

== Rebuilding the U.S. Government working relationship with
Panama. (¢)

These are the steps I’m taking. 1In addition, I have asked
Secretary Cheney, to resume purchases of Panamanian goods and
services by the U.S. military authorities in Panama, the Panama
Canal Commission, and other U.S. entities. (&)

And we will return our military dependents to Panama as soon as
the military situation permits. (@)

We are going to work closely with Congress on this package to
ensure its prompt implementation. I know you don’t need any
delays; I don’t want to see any delays. (¢)

Ambassador Hinton has the details. Will stay in touch with him
and look to him to advise me on additional ways we can help. I
am interested in trying to accommodate the real needs of Panama.
We don’t want to look like we are running things. (&)

In that regard, we will make sure that our efforts in the
economic realm and other areas are always responsive to your
ideas about how things should be done. (¢)

Presi En : I want to assure you that the Panamanian
people are very grateful for all the U.S. people and government
have done for the welfare, democracy and liberty of Panama. A
recent Gallup poll in Panama shows that the U.S. is Panama’s
biggest friend. (@)

American soldiers in Panama are wonderful and friendly and
mingled with the Panamanians like brothers. (@)

We know the U.S. is interested in Panama’s welfare, and I know
that Panamanians will have to work things out themselves.

However, this will be a moment in Panama’s history in which your
name and that of all your assistants will be engraved. Something
similar happened in 1903 when Panama achieved independence. (¢)

The President: How are you doing with your neighbors? I know
some were upset with me, and I can understand that. Is there
anything we can do to help you? I will be glad to do whatever is
right. I am sensitive because I think you deserve support and
assistance from your neighbors. (2)

: I made a one-day visit to Costa Rica.
President Arias was very supportive as were the Costa Rican
people. There is good support in Central America except for
Nicaragua. Some in South America think the liberation was an
invasion. I have talked many times with Carlos Andres Perez of

.. WU Py




Venezuela, he has painted himself in a corner by saying he will
not recognize me until U.S. troops left Panama. I told him the
U.S. is helping to rebuild the police force and could use their
help, too. I said as soon as we are able to function the U.S.
forces will leave. They don’t want to stay any longer than
necessary. We could use more help; they (U.S.) can not leave
until the police force is established. I’m sure he (Carlos
Andres Perez) is trying to find ways to recognize Panama. (2)

The President: You should talk with Ambassador Hinton about
plans for the final withdrawal. I told our military to meet your
needs. We need to get back to pre-engagement levels as quickly
as possible. It is to everybody’s advantage for us to get out as
soon as possible. (£)

Presi ndara: Of course. We want to be as little
militarized as possible. We don’t want to return to the old
days. U.S. authorities have been wonderful. We are getting all
the help. (@)

The President: 1I'm glad. You should let me know if you have a
problem. It would be appropriate for us to talk in person. You
should speak with Dan Quayle confidentially about anything that
concerns you; Dan Quayle will walk right into my office and tell
me. I would also want to talk with you by phone. Then we could
talk about it when we get together. Give my regards to the two
Vice Presidents. I am thinking of you with great respect. (g)

President Endara: Thank you for calling, Mr. President. I will
be looking forward to the visit of Mr. Quayle. (U)

The President: Good luck, good luck. (U)
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SECRETP/SENSITIVE
NATIONAL SECURITY COUNCIL
WASHINGTON. D.C 20506
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MEMORANDUM OF TELEPHONE CONVERSATION ibt_ 872,107
SUBJECT: Telephone Conversation with Chancellor Helmut
Kohl of the Federal Republic of Germany (@)
PARTICIPANTS: The President
Helmut Kohl, Chancellor
Notetaker: Philip Zelikow, NSC
Interpreter: Erika Konuk
DATE, TIME January 26, 1990, 1:19 p.m. - 1:55 p.m. EST
AND PLACE: Oval Office

The President: Hello, Helmut. (U)

Chancellor Kohl: All the best. I hear all is going well. I am
pleased the Panama matter went so well. The scoundrel is where

he belongs. (&)

The President: I appreciate your views very much. If you have a
moment, I want to talk to you today about the way the political
situation is developing in Eastern Europe and the Soviet Union,
and how these events relate to our position in the talks on
conventional arms in Vienna. (@)

Chancellor Kohl: I would be very pleased. Take all the time you
need. (U)

The President: Our proposal on the table is for both the United
States and the Soviet Union to have no more than 275,000 troops
stationed in Europe when the CFE reductions are complete, in the
mid-1990s. The Soviets have been putting out hints the figure is
completely unrealistic, and I believe, given recent events, they
are correct. (g)

The Czech and Hungarian governments are negotiating now for
Soviet troop pullouts by the end of this year or next. (&)

Chancellor Kohl: I do believe they will pull out. (f)

The President: Meanwhile, President Havel has indicated that he
plans to ask in February for greater U.S. and Soviet troop cuts
than those now in our CFE proposal. (¢)

We have heard from various people, including the Soviet
negotiator in Vienna, that Moscow is moving toward our position
on capping U.S. and Soviet stationed forces, but we understand

ENSITIVE
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they’11l come at us with a number well below 275,000. (&)

Chancellor Kohl: That is quite possible too. (&)

The President: We need to be out in front. It would otherwise
seem to the East Europeans as if we were trying to keep Soviet
troops where they are not wanted. (g)

In my view, nothing we do should in any way complicate or delay
achieving CFE in 1990 and we should redouble our efforts to
accomplish this. (f8)

Chancellor Kohl: I completely agree. It is of the utmost
importance. I’1l1l wait until you finish; then I’11 make a

proposal. (%)

The President: We believe, after talking to our military experts
about this, that a force of 195,000 U.S. troops in the Central
Zone in Europe in the mid-1990s is a significant and sustainable
level to maintain forward defense and implement the NATO strategy
of flexible response. 195 U.S. in the Central Zone (interpreter
repeated only "195 U.S."). I am persuaded that the best way to
make these manpower reductions and to sustain the new force
levels is within an arms control negotiating process, keeping the
U.S. in Central Europe and NATO strong. (2)

Chancellor Kohl: I believe that is something. Do you plan to
introduce this into the negotiations now? (g)

The President: I want to send Larry Eagleburger and Bob Gates
over to talk to you quietly, and to Rome, London, and Paris, to
be sure how key allies feel on this. Qﬂ

Chancellor Kohl: It is a very good idea, and we should soon set
a date for these two gentlemen. (&)

The President: I propose early next week, or in a few days. We
should get out front with our objective so it will not seem as if
we’re being dragged there by the Soviets or East Europeans. (£)

Chancel 1: That is exactly the point. gZ)
The President: We have pressure from our Congress, as you do

with your Bundestag. We should get out front so they won’t take
the heart out of our defense programs. (g)

What do you think about this? How do you think the key allies
will react? (@)

Chancellor Kohl: First, it is absolutely correct and right to
take the initiative, and state this openly. The most important
improvement in this Administration, compared to previous ones, is
that you are always taking the offensive -- for the Federal
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Republic, the US, and Europe in general. This is also my view
with Eastern Europe, and I’1ll have more on that later. (8)

So, first, the principle of the idea is very good and useful.
We’ll have to discuss the details. 1In Europe: Margaret will be
difficult for various reasons not necessarily involved with this
issue. I believe Mitterrand, if he is consulted sufficiently to
defer to his psychological judgment, will probably follow my
position. Let me phrase it differently: You know my old
assessment -- salute the flag of the FRG once, but the tricolor
three times. That is very important, because there are French
domestic policy issues. But I have a very friendly feeling about
that. If you address Mitterrand directly, it will be OK. (&)

Italy and Spain will most likely take the same position as we do,
as will the Benelux and other countries. The most important
thing is that Europeans see George Bush as taking the initiative,
not just getting it from the Soviets. (g£)

When your people are over here next week, in my view next
Thursday would be most convenient, I’1ll talk to them for 3 or 4
hours and we can easily establish a German-US position. (9

The President: Is there any way you could see them on Monday or
Tuesday? I have a State of the Union message next week on
January 31. If we could do it before then, we’d like to announce
this idea on January 31. This will be an enormous nationally and
internationally noted speech. (&)

I have one alternative proposal: If in principle this sounds
agreeable, I could send it to you in writing and we could agree
to work on the details after January 31, or have our people talk
to your experts. (&)

Chancellor Kohl: I am interested in talking to your people. I
could accommodate them on Tuesday, at 1500 our time. (&)

The President: They’ll be there. (¢)
Chancellor Kohl: That will be 0900 in the morning your time.

Our talks will be complete by noon your time, and that should be
sufficient for you. So, Teltschik will call on Monday to arrange
the details. Then we could also talk on the phone on Tuesday
evening, if that should be useful. I also agree that it is very
important to announce this idea during your State of the Union
address. (¢)

The President: Thank you my friend. Eagleburger and Gates will
call on your office at 1500 Bonn time on Tuesday, January 30.
Following that, if necessary, we’ll talk on the telephone. gﬂ

Chancellor Kohl: OK. So, I would like to add a short remark on
developments in Europe. (@)
oD
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The President: Yes, I am very interested. (ﬂ)

Chancellor Kohl: I hear the problems are increasing in Moscow,
but there is no alternative with the personnel -- I mean the
number one. But I think the situation is one where we should
think on how we can help them, perhaps simply with food, food for
some major cities. Apparently he has tremendous difficulties in
moving supplies of food. This would not be as a gift, but with
as few conditions for them as possible. I will call you again
when I’ve progressed further in my considerations. Perhaps I
will talk about this with Eagleburger. (g)

The President: That would be very timely. (¢3

Chancellor Kohl: On Poland, Hungary, and Czechoslovakia, they
are developing. It needs much time; the problems there are
serious. But I believe they can handle them. (ﬁ)

The situation is dramatic in the GDR. The reason is, that
administration is having a very hard time in pushing things
forward in a sensible manner. The reason is not that they don’t
want to do it. They just cannot do it right. There is a
considerable difference with Czechoslovakia. Havel has strong
moral authority; Mazowiecki too, and the government in Hungary
has much less authority, but some authority plus the support of
the opposition. The Modrow administration has hardly any
authority at all. (7)

I myself am pushing necessary reforms forward piece by piece.
There is some success in the economic field, but things that
should take one day take weeks. The result: confidence of the
population in the administration is catastrophic. People are
leaving in the thousands, and the rest are sitting on packed
suitcases. Since January 1, 43,000 have come over. In the long-
term this is unsustainable. Those are the good people --
doctors, engineers, specialists. They cannot be replaced. (g2)

I will be meeting with Modrow a week from Sunday in Switzerland
for an hour, and he will be here on February 13, and I’1ll do all
I can to stabilize matters. Destabilization would have
tremendous consequences for everyone else. I try to see this
from an overall perspective, in connection with all the things to
be considered like NATO, the EC, and disarmament questions. My
job is now to stop destabilization in Central Europe. That is
the matter I work on day and night now. (;)

George, it’s my great wish that soon we might have a few hours to
talk, just the two of us, with only a few people present. I’d
like you to think about whether I could come over for a few
hours. 1In November we talked about a possible visit to Camp
David. Could we realize that in the next few weeks? (§)
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The President: I am very enthusiastic about that. Come and
spend the night, perhaps on a weekend. I will talk to
Eagleburger and give you some dates. It is very important that
we sit down in just that setting. (&)

Chancellor Kohl: I have some concrete ideas. I would have
called you. I'm considering coming on a Saturday, returning on
Sunday, in the evening. (@)

The President: Perfect. 1’11 be flexible on that. (&)

Also, let’s keep this other idea in our confidence. If it leaks,
the Soviets could get out in front. (&)

Chancellor Kohl: That was understood. Rest assured. (24

The President: It worked last time. Baker is here; he sends his
best. (&)

Chancellor Kohl: My best to him too. Looking at my calendar,
the best days would be February 24 and 25. (£)

The President: Those look good for me. UZ)

Chancellor Kohl: Good. We’ll confirm in the next few days.
Please accept my best wishes. Hannelore says goodbye. (U)

(The President briefly conversed with Hannelore Kohl and assured
her that she was welcome to come to Camp David and, if she came,
Barbara would also be there.) (£)

- End of Conversation -
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THE WHITE HOUSE MEMCON

WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Prime Minister
Andreotti of Italy

PARTICIPANTS: The President
Prime Minister Andreotti
Notetaker: Heather Wilson

DATE, TIME January 26, 1990, 3:22 - 3:40pm EST
AND PLACE: The Oval Office

The President telephoned Prime Minister Andreotti concerning the
present situation in Eastern Europe and the Soviet Union, and the
Vienna conventional arms negotiations. (&)

The President: Hello. How are you? (U)

PM Andreotti: Thank-you, well. (U)
The President: I wanted to talk to you today about the way the

political situation is developing in Eastern Europe and the
Soviet Union, and how these events relate to our position in the
talks on conventional arms. I have talked to Kohl, and will be
talking to Mitterrand, Thatcher and others. (;0

You are familiar with our proposal on the table for both the
United States and the USSR to have no more than 275,000 troops
stationed in Europe in the mid-1990s when CFE is complete. (2)

Given the changes in Eastern Europe, the Soviets have been
hinting that 275,000 is unrealistic. I think they are correct.
In fact, Moscow may be moving toward proposing a number well
below 275,000. (;ﬂ

I think we must be out in front on this issue. If we stay with a
higher ceiling, it will seem to the East Europeans as if we were
trying to keep Soviet troops where they are not wanted. (8)

However, nothing we do should complicate or delay achieving CFE
in 1990 and I think we should redouble our efforts to conclude
that treaty. (&)

We have been working with our military and I have concluded that
a force of 195,000 U.S. troops in the Central Zone in Europe in
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the mid-1990s is a significant and sustainable level to maintain
forward defense and implement the NATO strategy of flexible
response. After a careful review of our defense needs, I have
concluded that we should propose that we seek to conclude in a
manner which does not delay the CFE negotiations, an agreement
that sets a negotiated ceiling on U.S. and Soviet stationed
forces in the Central Zone at 195,000. Qﬁ

Given the changes in Eastern Europe and the Eastern European
calls for Soviet withdrawal, there is great pressure on me to cut
defense spending. Putting force plans into a negotiated process
will help preempt calls for even greater reductions coming from
the Congress, and elsewhere. (J)

I think a proposal like this, if Allies will agree to it, will
agree to it, will also help Gorbachev. This would facilitate
Soviet reductions beyond 275,000 to 195,000. I think that a new
approach like this, and I hope that you will be able to support
it, will be absolutely crucial to manage the changes now
underway. I do not want to see CFE overtaken by events. Our
publics must continue to see this process as relevant, and
responsive, to the opportunities now before us. (ﬁﬂ

I would ask you to study this. I am sending Eagleburger and
Gates to Europe and I would like to ask you if you could receive
them early next week, because I would like to announce this on
January 31 in my State of the Union speech. I think it is

important that the West get out in front of this process. #:1)
PM Andreotti: First, I would be very happy to see Mr.
Eagleburger next week. (g)

The President: Good. (U)

PM Andreotti: As far as the contents are concerned, I can tell
you, as a former Minister of Defense for eight years, I agree
with your proposal. As far as its technical aspects, the 195,000
deterrent force as opposed to a 275,000 force is more or less the
same. Politically, it is a very important sign to show faith in
Gorbachev’s attempts to change. There is only one more thing to
be determined. It seems to me that the reduction in forces is a
very important point for Gorbachev. It will release a large
number of personnel. Can we find out if Gorbachev wants to do
this? (%)

The President: Yes, in fact we have reason to believe that the
Soviets might be going to propose this themselves. ¥:9)

PM Andreotti: Fine, then. I have no difficulty. (2
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The President: If you are willing, I will ask General Scowcroft

to arrange an agreeable time for Eagleburger and Gates to see
you. They will be seeing the Federal Chancellor Tuesday
afternoon. If possible, perhaps you could see them before
that. (&)

PM Andreotti: I have no problems at all. I will be in Rome the
whole week and the weekend. And what did Chancellor Kohl think?

The President: I think it is fair to say that Chancellor Kohl
agrees with us. He was very enthusiastic. I would ask you to
hold this in total confidence. It is important for us to consult
and then have the matter be announced on January 31, if that can
be done. (2)

PM Andreotti: That is fine. No problem. My best wishes to
you. (U)

The President: I look forward to talking to Eagleburger when he
returns. I value your judgment on this, especially since you

were a Defense Minister for eight years. (g)
PM Andr i: Have a pleasant afternoon. (U)
The President: I hope to see you in March. ({)

PM Andreotti: Yes, I look forward to seeing you. gﬂ

The two parties said good bye. (U)

-- End of Conversation --
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THE WHITE HOUSE

WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with President
Mitterrand of France

PARTICIPANTS: The President
President Mitterrand
Interpreter: Carol Wolter
Notetaker: Heather Wilson

DATE, TIME January 27, 1990, 7:04 - 7:18am EST
AND PLACE: The Oval Office

The President telephoned President Mitterrand concerning the
present situation in Eastern Europe and the Soviet Union, and the
Vienna conventional arms negotiations. (#)

President Mitterrand: Good Morning, George. (U)

The President: Good Morning! (U)

President Mitterrand: Are you awake too early? (U)

The President: No, I'm always up early. I’m here in the Oval
Office with Brent Scowcroft. (U)

President Mitterrand: You wanted to speak to me today. (U)

The President: Yes, it’s nice of you to take the call on a
weekend. (U)

President Mitterrand: ©No, I am also working. (U)

The President: I wanted to talk to you today about the way the
political situation is developing in Eastern Europe and the
Soviet Union, and how these events relate to our position in the
talks on conventional arms in Vienna. (&)

President Mi rrand: Yes, I understand. (U)

The President: As you know, our proposal on the table calls for
the United States and the Soviet Union to have no more than
275,000 troops stationed in Europe when the CFE reductions are
complete, in the mid-1990s. The Soviets have been putting out
hints that the figure is completely unrealistic. I think they

are right. (8 DECLASSIFIED
PER E.O. 12958,

Declassify on: OADR AS AMENDED
‘S'EG-R-E:F_ R000-0429-F

Fr 8laifog




e

SEERET 3

President Mitterrand: But this approach should not be confused
with the neutralization of Germany, which is the Soviet

objective. (&)

The President: Yes, of course. I share your concern on that.
Tell me, do you worry more about the neutralization of Germany
now than you did when we last talked? (3)

President Mitterrand: I think there is a drive to reunification
which the West Germans want and the East Germans are not
resisting very much. If, by the end of the year, we have elected
Parliaments on both sides which have that (reunification) as
their program, then there could be a great popular movement in
favor of ridding Germany of all foreign troops and nuclear
weapons. That is the only risk, and it is a major one. But I
think it can be contained. I think your decision to go to
195,000 is a good one provided that it is accompanied by a speech
in which this idea is set forth. We cannot allow the

neutralization of Germany. (@)
The President: I think if you want to see Eagleburger and Gates,

or your top officials. These concerns are extraordinarily
interesting to me and I would like to hear your views from the
heart. (8)

President Mi rrand: They will be received at a high level,
and, in any case, I will see them. (2)

The President: Good. I will have my office get in touch with

Jacques Attali. In the meantime, any questions that you have,

you could let me or General Scowcroft know. I need your advice
and counsel and I'm glad that, on a preliminary view, it sounds
okay to you. (8)

President Mitterrand: Yes, it makes sense. I have mentioned my
concerns. Kohl’s enthusiasm is not fully reassuring. (g)

The President: It might be good for you, if you have the
opportunity, to express these concerns directly to Kohl. (ﬁﬁ

Presiden rrand: Yes, it is a good plan provided we agree
you cannot go from one topic to another: the necessary reduction
of forces to the idea that there will be nothing left between the
Soviet Union and the two other nuclear powers (Britain and
France). (g)

The President: And what do you think Thatcher’s view will be?
You know her better than I do. (&)

President Mi rrand: She won’t be happy. But as long as it is
not the beginning of the departure. Thank you for calling and I
will receive your emissaries. (y)
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The President: I would like to talk to you again, next month,
get your views on Eastern Europe more generally. 95)

President Mitterrand: Yes, of course. I am coming back from
Hungary. I will speak to you about that. I think a lot about
this. (£)

The President: Thank you, my office will be in touch with
yours. (U)

The two parties wished each other well and said good bye. (U)

-- End of Conversation --
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THE WHITE HOUSE

WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Prime Minister
Margaret Thatcher of the United Kingdom (&)

PARTICIPANTS: The President
Margaret Thatcher, Prime Minister
Notetaker: Philip Zelikow, NSC

DATE, TIME January 27, 1990, 9:11 a.m. - 9:30 a.m. EST
AND PLACE: Oval Office
The President: I am calling this morning about CFE. I would

like to run through some ideas, then hear your reaction, and then
I would like to propose that Deputy Secretary Eagleburger and
Robert Gates come visit with you to discuss these matters
further. (¢)

We have had a number of signals from the Soviets about their
intention to propose to go below the ceiling of 275,000 on
stationed troops in Europe. The Soviets have been putting out a
number of hints on this, including to Colin Powell when he was in
Vienna. We have heard from people, including the Soviet
negotiator in Vienna, that Moscow is moving toward our position
on capping U.S. and Soviet stationed forces, but at a number well
below the 275 figure. They seem to want to use CFE as a way to
regulate what they hope will be a stable withdrawal of their
troop presence. (%)

We’re in a bind, for reasons I’11 tell you, but we need to be out
in front on this issue. We cannot be put in the position of
insisting on a higher ceiling on stationed forces, thus seeming
to the East Europeans as if we were trying to hold Soviet troop
levels in their countries. (g)

However, nothing we do should in any way complicate or delay
achieving a CFE agreement in 1990, and Colin Powell tells me some
of the delay is on our side, and we will redouble our efforts to
accomplish this in 1990. (&)

At the same time, I have gone through a tough military scrub of
what we need and have concluded that a force of 195,000 U.S.
troops in the Central Zone is a significant and sustainable level
to maintain forward defense and implement the NATO strategy of
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My proposal is that we seek to conclude, in a manner which does
not delay or otherwise interfere with the current CFE
negotiations, an agreement that sets a negotiated ceiling on U.S.
and Soviet forces in the Central Zone at 195. Other U.S. forces,
such as those in the UK, are not included in this Central Zone.

8)

As you know, there are domestic political pressures I must
contend with and some very unrealistic views in Congress. There
is almost euphoria about the declining threat and talk of a $60
billion peace dividend. I want to get in front so the charge is
not made that we are oblivious to the exciting changes that are
occurring in Eastern Europe. (g)

So, I’'d like to ask Eagleburger and Gates, as before, to make a
quick spin and talk with you, Francois, Helmut, and others. I
intend to get out in front of the Congress by announcing this
idea in my State of the Union message on January 31. (8)

We think this step is essential. We cannot hold at our existing
level, and it is likely we would see a Soviet initiative to get
these troops down, tied to even lower US troop levels. (2)

I know this is a bit of a surprise, but I would like to hear your
preliminary reaction, just after listening to this on the phone.

£)

Prime Minister Thatcher: Are you talking only about stationed
troop levels in Europe? So the Soviets will fulfill their

obligation of withdrawing from Eastern Europe by taking these
troops behind or in front of the Urals? (g)

The President: We’d be talking about the demobilization of these
troops. (%)

Prime Minister Thatcher: Fewer stationed troops in Eastern
Europe might be helpful to the Soviets back in the Soviet Union.

() ‘

The President: Why do you think they are sending these signals
of their interest in further reductions? (g)

Prime Minister Thatcher: They may just wish to reduce their
stationed troops to have more effective forces to use within the

Soviet Union, instead of the conscripts they rely on now. (&)

The President: We should say these cuts are part of a
negotiating process, and that would mean the demobilization of
the troops. It is better to tie our reductions to lower force
levels by the Soviets. If they pull out unilaterally we cannot
stop that, of course. (g)

sseypre
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Prime Minister Thatcher: My second point is, what worries me, 1is
that it looks like we’re being hustled, with piecemeal changes
retiring fast from the NATO position without any political
assessment of the new position we find ourselves in, especially
in light of the political possibilities for German reunification.
I have a telegram that says Kohl now wants reunification to occur
by 1994. We should have a political assessment of the situation
in Central Europe, with German reunification, and the effect on
NATO strategy, and not piecemeal decisions on the withdrawal of
troops without a fundamental political and strategic assessment.
It doesn’t look good to go this way. (g)

I am here at Chequers with my Foreign and Defense Secretary to
look at the political situation and what it means for NATO. We
have our pledge to NATO with significant troops, and we have this
nuclear thing in Germany. The Germans are not easy over there.

I don’t want to be accused of proceeding without a fundamental
political assessment between us -- only our two countries can do
this without it leaking -- without looking at our overall defense

strategy. (%)

I'm glad you’ll be seeing Douglas Hurd. Our Defense Secretary
will also see yours, and they will let you know about our
thinking. A piecemeal approach does not make sense. gﬁ)

The President: Yes, I agree completely. But you’ll agree there
are enormous changes that have occurred since we set these
numbers. It would be to our advantage to take these into account
and get a sustainable level for US forces. I am convinced that
means reduced levels, and these have been scrubbed carefully by
my military advisers so that they are not perceived as paving the
way for the dismantling of NATO, but instead as an intelligent
change responding to Soviet actions and putting our troops at a
level that can be sustained, and not just with the Congress.
There are a lot of weirdos over there who have all sorts of crazy
ideas, many of them don’t want any of our troops in Europe at
all. I’m proposing a level that will reduce the Soviet threat,
lower our defense requirements, but not cause the Alliance to
unravel because of the important questions you raised. (g)

We need to talk about Germany. I started these consultations
yesterday and have talked about this with Francois. He, like
you, supported my proposal. He was also concerned about German
reunification. There may be a nuance of difference here on
Germany. (g)

If you have time to see Eagleburger and Gates on Monday or
Tuesday, they could review this matter in detail. I will talk to
Hurd on Monday. (g)

Prime Minister Thatcher: I will see them with great pleasure.
There could also be dramatic changes the other way as well. So
we should not run anything down fatally, nor do it in a
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piecemeal way, nor put our defenses at risk. (ﬁﬁ

I had a long talk with Francois last Saturday in Paris. Looking
around the globe, the situation is all of a piece with my concern
about the need for this political assessment, or perhaps some of
our partners will begin making their own unilateral reductions to
the point that we no longer have an effective force. We must
assess the changes in NATO if German reunification occurs and
Germany wants to throw out nuclear weapons. 98)

Of course, I’ll be glad to see Eagleburger and Gates, and glad to
talk to them. In your discussions with Hurd, he’ll be conveying
my worries about a piecemeal approach. A unified Germany
dominant in Central Europe is a new phenomenon with many problems
that we must consider. (£)

The President: I made this decision because of the substantial
changes going on and an opportunity to make the situation in
Europe easier with a lower number of Soviet troops. But we will
stop at that point, because we have pressures here. I say, the
jury is still out on the changes we may see. We’re thinking the
same way; the question is how to look at this new proposal. I
want you to level with Eagleburger and Gates. Our defense people
will be talking next week, and we’ve given a lot of thought to
this with our commander in NATO. (g)

I'm sorry to have interrupted your discussions, but I thought
this was very important. (5)

Prime Minister Thatcher: 1I’m glad you got over your problem on
China. (@)

The President: It was a real fight. Now Congress wants to see
China become a democracy in 24 hours or else. What happened,
using the Thatcher approach, was using executive power to keep
our ability to move on other things in the future, including
their unilateral efforts to cut our forces. (g)

Prime Mij r: Are you concerned about the upcoming
elections in Nicaragua? (@)

The President: Yes, I don’t think they will be fair enough.
Jimmy Carter and Elliott Richardson are there, but they are not
worrying about access to the market by the opposition. We are
looking for help from parties around the world. Her rallies
don’t have transportation, or even money for signs. She’s in
desperate need of funds, and it’s all legal -- not that Iran-
Contra sort of thing. If your party can do anything to help, we
would be all for it. (g)

- End of Conversation -
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MEMORANDUM OF TELEPHONE CONVERSATION 3000'0‘/,2‘!'/:
A 8/5\//07
SUBJECT: Telephone Conversation with President
Barco of Colombia
PARTICIPANTS: The President
President Barco
Notetaker: David Radi
DATE, TIME January 28, 1990, 9:52 - 10:10 a.m. EST

AND PLACE: White House Residence

The President called President Barco concerning the upcoming
Cartagena Summit. Qﬂ

The President and President Barco exchanged greetings. (U)

The President and President Barco discussed a recent meeting U.S.
Ambassador McNamara conducted with President Barco. (g)

The President noted he appreciated President Barco’s concerns
from U.S. newspapers clippings about the security threat
surrounding the summit. The President said he wishes to work out
any problems, but that he does have legitimate security concerns
and wishes President Barco to discuss these with the head of the
U.S. Secret Service. This would enable U.S. security people to
share their concerns and provide intelligence reports that the
Colombians may not have seen. (§)

President Barco noted he and his family often travel to Cartagena
and that he believes it is safe there. He said he had talked
with the head of the naval base at Cartagena who also believed
that President Bush could be received without problems. (@)

The President noted the strong sentiment in the U.S. Congress and
among the U.S. people that he should not make the trip. He noted
the courageous actions by President Barco have made the U.S.
populace concerned for his safety in Cartagena. (&)

The President noted that Ambassador McNamara had talked about the
carrier option. The President said the original plan had nothing
to do with a blockade, rather it was to highlight to President
Barco and the other presidents in the region the U.S. Navy’s
aircraft interdiction capability in the drug effort. (2)

.‘ ‘rﬂ‘
e SEGRET
Declassify on: OADR e




ET

President Barco said he understood, but that it would be much
easier for the President to arrive at Baranquilla. He offered
the adjacent air base for the arrival and said the President
could then be flown by helicopter to Cartagena. (

The President asked if the Baranquilla option is agreeable. &)

President Barco said he understood how U.S. security forces are
concerned for the President’s safety. President Barco said he
did not want the President to feel that he was forcing him. He
noted the geographic conditions in Cartagena are good and then
mentioned "the missiles." (%)

The President noted he would like to share reports about this
threat with him. (2)

President Barco noted his strong desire to have the President
attend the summit, but not if it was a risk to him. He said the
President should decide the arrival means that is best for him
and that this would be fine with the Colombians. (%)

The President asked that President Barco see Ambassador McNamara
and the head of the U.S. Secret Service in a very quiet meeting
to agree on how best to resolve the arrival issue. QZ)

President Barco offered to take the head of the U.S. Secret
Service to Cartagena if he has not surveyed the area. President
Barco noted the front page of a Colombian newspaper which
indicated 5,000 men would be coming to protect President Bush.

()

The President noted the additional problem of the large press
contingent and their security. The President said he would
attempt to keep the size of our delegation down. (&)

President Barco suggested use of a nearby convention hall to
house the press. (8)

The President said he or General Scowcroft would call Ambassador
McNamara and make a determination about how to proceed. The
President noted that the favorite option of U.S. security people
is use of a helicopter carrier, but that the Baranquilla option
may take care of this. (g)

President Barco said that would be very good, but that he does
not want to push the President. (2f

The President noted that he does not want to do anything to
embarrass President Barco with regard to the arrival issue. The
President indicated he did not want to signal that Colombia is in
a state of siege. (2

President Barco said he has been asked by MIT to deliver their
commencement address in June, but that MIT newspapers have
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indicated it would be dangerous to have him come to the
university. (g)
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President Barco asked if the President had seen his letter on the
coffee agreement that he had given to Ambassador McNamara for
delivery to the President. (@)

The President said he would get it from General Scowcroft. (&)

President Barco noted it was nothing urgent, just some issues
that may come up. (£)

The President noted he had met with the President-elect of Brazil
and that the President-elect had asked him to do something about
the coffee agreement. (%)

President Barco noted that he would soon like to meet with
President-elect Collor. (@)

The President indicated President-elect Collor was someone we
want to help. (&)

President Barco said he was worried about the Avianca crash in
New York and was looking forward to the results of the U.S.

investigation. (£)

The President noted it appeared to be a fuel problem, not an act
of foul play. He said the U.S. safety board would take a strong

look and share the report with Colombia. (ﬁﬂ

President Barco indicated he had flown much longer flights
without running into fuel problems, but that he would be looking
forward to the U.S. results. (@)

The President and President Barco exchanged goodbyes. (U)

-— End of Conversation --

— SEGRET




—~ v ¢ v

CD
m

——

THE WHITE HOUSE

WASHINGTON

DECLASSIFIED
PER E.O. 12958,

AS AMENDED

Q600 - O429-F
MEMORANDUM OF TELEPHONE CONVERSATION % g/a /09

SUBJECT: Telephone Conversation with Mikhail
Sergeyevich Gorbachev, Chairman of the
Supreme Soviet of the USSR (U)

PARTICIPANTS: The President
Mikhail Sergeyevich Gorbachev, Chairman
Interpreter
Notetaker: Condoleezza Rice, NSC

DATE, TIME January 31, 1990, 7:04 - 7:30 a.m. EST
AND PLACE: Oval Office

The President: Good morning. (U)
Chairman Gorbachev: Good morning, Mr. President. (U)

The President: I want to thank you for taking the call. I want
to start by wishing you well. There have been wild rumors here
in Washington and there are a lot of interesting events.
Obviously, we cannot talk about everything on an open line but I
am glad to have this chance to talk to you on an arms control
matter. (g

Chairman Gorbachev: Good. I welcome your initiative. I
understand that our possibilities on this open channel are
limited -- so greetings and I welcome the chance to talk to you.
As for the rumors, there are many here in my country and in yours

too. (7)

The President: That’s for sure. Maybe it is just best if I go

through my proposal and then we can talk about it. (2

Chairman Gorbachev: Good. (U)

Th resi : At Malta, our two governments agreed to place a
very high priority on the early conclusion of a CFE treaty. Our
common aim remains to sign the treaty this year. I have been

considering ways to accelerate progress at the Vienna talks, and
Jim Baker will be prepared to discuss the full range of CFE
issues with Mr. Shevardnadze, including some new ideas on the
aircraft proposal. ()

The conclusion of this treaty is even more urgent today because

of the hopeful and fast-moving events taking place in Eastern
Europe. We need to do everything possible to make sure that t:.

-
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military situation reflects the new political realities. I have
been examining with my advisors, and with U.S. allies, the
question of the maximum number of troops that the United States
and the Soviet side should have stationed on foreign territory in
Europe when this CFE agreement has been fully implemented. &)

I have come to the conclusion that the 275,000 figure is too high
for both your country and mine. I hope you agree that we should
set a new lower manpower ceiling for the treaty. (%)

My proposal is that we agree to drop the 275,000 figure for the
U.S. and Soviet stationed forces and revise the current position
on manpower in CFE to set a new ceiling for those forces at
195,000 in the Central Zone of Europe. 195,000 in the Central
Zone of Europe is the proposal I will make. &)

Tonight I will announce this proposal to the American people in a
speech on the State of the Union. If the proposal is acceptable
it will be a clear signal that the CFE negotiations in which we
are now engaged can keep pace with the political events that are
changing the continent. Qﬂ

We have had consultations with our key allies and there is
general agreement that this is a good, sound proposal. We intend
to keep a substantial military presence in Europe for the

foreseeable future -- that is an Alliance decision -- and it
would hold regardless of the decisions you take about your own
forces. I hope you recognize that the U.S. presence makes a

helpful and important contribution to European stability. 2)

But for today, the issue is how to treat U.S. and Soviet manpower
in this agreement and I believe this proposal is fair. It
doesn’t push either side too fast but it shows a readiness to
change. (&)

The main thing is we want to conclude the CFE agreement. I do
not want this new proposal to delay our CFE negotiations in any
way. But my experts think it is possible to accommodate this
change and have an agreement that is a little more in line with
current conditions. (f)

I will push our side and I hope you will push your side. It is a
major priority of my Administration to conclude this treaty by
the time we meet in June. (&)

I know this is sudden but I wanted to give you the courtesy of
telling you before my speech tonight. If you want to react now
that’s fine or if you want to wait until you have had time to
talk with your people. (§)

Well. Over to you. (U)

Chairman Gorbachev: Thank you for letting me know what you will
tell Congress. Let me react to two or three points. 2)

First of all, we share your approach to the talks in the context
of the changes now happening in the world and I agree that the
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Vienna talks -- the pace and content of the Vienna talks -- must
keep pace with the new realities. (£)

And I fully agree that we must push forward the process to live
up to the hopes of the peoples of Europe. (ﬁn

The President: Yes. (U)

Chairman Gorbachev: I believe that under no circumstance should
we abandon or slow down the process. We need to work to find
mutually acceptable solutions. (£)

As I understand it -- your proposal envisions a new and lower
ceiling. You have emphasized that the U.S. will maintain its
military presence in Europe after the negotiations are completed.
If I understand you, this is regardless of what the Soviet Union
does. (B

The President: Yes. (U)

Chairman Gorbachev: We’ll give it thought. But let me say that
we will need to talk about the Central Zone of Europe and other
zones. We’ll need to talk not just about U.S. and Soviet forces
but other forces. Baker and Shevardnadze will have a lot to do.
You and I will need to talk too. You can expect our cooperation
-- our constructive cooperation. gﬂ

And you can be assured that my response means that I am happy
that we are keeping in touch to look at the most important
problems today. I fully expect you will get more detailed
answers from me or when Baker is in Moscow. (B)

Let me say that I share the spirit of your approach -- we must
act consistently with the changes in Europe. QZ)

The President: This call is interesting for me. As you were
talking I was thinking that I wish we could talk more often
without a fixed agenda because there are so many problems and
changes to address. I just hope we can find ways to talk more
often. Baker will talk with Shevardnadze and he has our full
confidence and that is a useful channel. But I wish we could
talk more often. I appreciate the spirit of this phone call and
I wish you well. (2

Chairman Gorbachev: Mr. President, I fully agree. I do believe
that both of us feel the need for personal contact and work is
underway to get a secure communications link for us that will
allow us to talk more freely. (g)

Today the President of Brazil gave me a verbal message from you.
Well, I want to thank you and I value these gestures from the
President of the United States. (K)

Let me thank you -- you are just beginning your working day and I
wish you a good day. Raisa and I send our best to you and
Barbara. (3)

eFanc—
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The President: I want to say one more thing in substance. We
have wrestled with the proper number in discussions here and with
our allies. You’ll have your own ideas on that but let me say
that the number was achieved after consultations with the Allies
and with the military here. This number was not pulled out of
the hat. We are, therefore, attached to the number. (&)

Chairman Gorbachev: Mr. President, I take note of this and
assure you that we will look at it carefully and seriously. (9]

The President: I did have a good talk with the Brazilian
President and I'm glad he remembered me to you. My best to
Raisa. (y)

Chairman Gorbachev: Goodbye (in English) (U)
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THE WHITE HOUSE

WASHINGTON MEMCON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Prime Minister
Shamir of Israel

PARTICIPANTS: The President

Prime Minister Shamir

Sandra Charles, NSC Staff, Notetaker
DATE, TIME February 5, 1990; 10:48 - 10:51 a.m. EST
AND PLACE: The Oval Office
The President telephoned Prime Minister Shamir concerning the

terrorist bombing incident on Sunday, February 4, 1990.

The President: Mr. Prime Minister, how are you?

Prime Minister Shamir: Fine. Thank you for calling. How are
you?

The President: I know this is a difficult day for you, but I
just wanted to phone to say how sickened and saddened we are over
the terrible news of what took place to the tourists in Egypt.

It is a tragedy. I wanted to express my condolences to the
families of the victims and to all Israelis who must be deeply
shocked by this.

Prime Minister Shamir: Thank you. I will convey your feelings
to the families. It is really very painful.

The President: This kind of cowardly attack demonstrates that we
must be making progress toward peace or we wouldn’t have these
attacks, and those who oppose peace are in a minority and are
forced to take these desparate actions. I am trying to put a
positive spin on that.

The only way to honor those who have sacrificed and to frustrate
those who commit such crimes is to go forward on the path of
peace. I want you to know that the Israeli people are in our
prayers.

Prime Minister Shamir: We are interested in making progress.
Egypt has to have improved security. This is not the first event

of this kind. They are trying to do their best, but they will
have to do better. I hope we can make progress in the future. I
know Secretary Baker talked with my Foreign Minister today and
they have made arrangements. I hope it will go forward.



The President: I would be pleased if you would convey that we
are deeply concerned and that I called to express my condolences.
If you agree, I would like to make a statement about our call.

Prime Minister Shamir: Thank you very much. It could be
helpful.

The President: All right, good luck to you, sir. Nice talking
to you.

Prime Minister Shamir: All the best.
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THE WHITE HOUSE
WASHINGTON

MEMCON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with State President
De Klerk of South Africa

PARTICIPANTS: The President
State President De Klerk
Notetaker: John Ordway

DATE, TIME February 10, 1990, 12:35 P.M. - 12:45 P.M.
AND PLACE: Camp David

The President telephoned State President De Klerk concerning the
release of Nelson Mandela.

The President: This is George Bush.

SP De Klerk: Good evening Mr. President. It is an honor to
speak with you -- even on the phone.

The President: I want to have the honor of visiting with you in
person some day. I sat and watched that historic announcement
with profound interest. I am at Camp David but they had live
coverage of your press conference. I want to congratulate you
for the steps you have taken the last few weeks. I know it has
been difficult. We have watched your leadership with great
respect.

SP De Klerk: Thank you. I am hopeful about the steps I have
taken today. There must really be some reciprocity that will
create a climate for real negotiations in South Africa.

The President: I can sympathize with that and I understand that.
I hope tomorrow things go peacefully. I am sure there will be
some rejoicing in South Africa. Of course we hope that your
steps will result in peaceful rejoicing.

SP De Klerk: We will handle the situation with kid gloves.

There is a risk of mass mobilization which can be dangerous. I
hope the atmosphere is positive and we look forward to the future
with hope.

The President: The atmosphere seems good.

SP De Klerk: I realize this is difficult. I hope we can steer
away from violent solutions. If the positive atmosphere can be
bolstered by real international support toward the progress we
are making -- and you are the leader of the free world,

Mr. President -- this can and will have a profound and positive
effect in South Africa. Also, I hope we can avoid having check
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lists that make it look like we in South Africa are being forced
by the outside world. This is a process that we are pressing.

The President: I am delighted to hear that. We will not be
making any check lists. Obviously, there are further steps that
must be taken, and we hope will be taken. But we salute what you
have done. I hope you can come to the U.S. I stated already
that you will be most welcome and so would Mr. Mandela. But you
are the head of government, and your visit would stand on its own
feet. I would hope for a very productive visit, in which we
could have good, private discussions.

SP _De Klerk: Thank you very much. In principle I would be very
glad to be there and meet you and look forward to it. We would
take a look at the practicalities involved. I will tell the
Foreign Minister to do this and talk to your ambassador.

The President: I will instruct State Department to be in
contact. But I don’t want to push it. I want you to feel
comfortable.

SP De Klerk: Something that is natural.

The President: Exactly. There will be some criticism here on
the left and there’s going to be talk about check lists. But I
can assure you that this President and this Administration will
not do that. We will have an opportunity in a good private
environment to discuss your initiatives and your hopes and
aspirations for your great country. There is no rush -- some
time that suits your schedule.

SP De Klerk: Thank you very much. I am encouraged by your very
positive reaction, which encourages us to continue along the
road. We can move toward agreement, with your support.

The President: You have problems, like we all do in elective
governments. Yours are on your right. My question is, do you
think Mandela will come out in a positive mood? Will he
recognize that you have made changes?

SP De Klerk: I think it will be relatively positive. There is
great cohesion in the ANC, strong party discipline. He will be
positive, but within the framework of the National Executive
Committee [of the ANC] which will meet in Lusaka on Tuesday. I
think that we should not expect too much. But it won’t be
negative and it won’t be aggressive. He wants a little bit of
distance initially so as to establish his independence.

The President: In any event, you have our respect for what you
have done. I hope to hear more from you. I will instruct our
ambassador to be flexible about when we can get together.

SP_De Klerk: Please give my good regards to your wife.

The President: How sweet of you. The best to you and your
wonderful country.




CONFIDENPEAE 1180

THE WHITE HOUSE
WASHINGTON MEMCON
MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Call from Chancellor Helmut Kohl of
the Federal Republic of Germany (U)

PARTICIPANTS: The President
Helmut Kohl, Chancellor
Robert Hutchings, NSC Staff (Notetaker)
Gisela Marcuse (Intepreter)

DATE, TIME February 13, 1990, 1:49 - 2:00 p.m. EST
AND PLACE: The Oval Office

Chancellor Kohl initiated the call. (U)

The President: Helmut, how are you? (U)

Chancellor Kohl: Fine. Prime Minister Modrow is here today.
The situation continues to be dramatic. Between the 1st of
January and today, 80,000 have come from the GDR to the Federal
Republic. That is why I suggested a monetary union and an
economic community. We will have to urge the government that
comes in after March 18 to go through with these. (&)

First, thank you for all you did in Moscow. Please convey my
best regards to Jim Baker and congratulations for a great job. I
do believe the letter you sent to me before I left for Moscow
will one day be considered one of the great documents in German-
American history. Your support is invaluable. (@)

Let me say a few words about my talks in Moscow. Gorbachev was
very relaxed. He has just had a difficult week in the Central
Committee, but he was confident that at the Party Congress he
would see things through. But the problems he faces are enormous
-- nationalities, the food supply situation -- and I do not see a
light at the end of the tunnel yet. (@)

You know the text we published jointly on the German Question.
It was highly satisfactory. wWe will go in that direction now,
and in a parallel way on security policy. We also discussed the
same points Jim Baker had been discussing, that the two German
states should be working together with the Four Powers -- the
U.S., the UK, France, and the USSR. I was informed by Hans-
Dietrich Genscher, who called me from Ottawa an hour ago, that
the foreign ministers are discussing the same things. At Camp
David, this is one thing we will have to discuss thoroughly: the
future of NATO and the Warsaw Pact. I feel we will find a
solution, but it will be hard work. I told Gorbachev again that

the neutralization of Germany is out of the question for me. (@)
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The President: Did he acquiesce or just listen? How did he
react? (@)

Chancellor Kohl: My impression is that this is a subject about
which they want to negotiate, but that we can win that point in
negotiations. The modalities will be important, but I do believe
we can find a solution. (Z)

The President: We must find a solution. The Camp David meeting
will be very important, and I am delighted you are able to come.
When I heard your comments from Moscow and heard that Mr.
Gorbachev had removed a longstanding obstacle to unification, I
was thinking of you as a friend. It must have been an emotional
moment for you. The German people certainly want to be together.

(@)

Chancellor Kohl: That is quite true. This is a great moment for
us. Today as I had a meeting at the Bundestag and with my
Fraktion, I said that without our American friends this would not
have been possible. (@)

The President: I will await your visit. We have been supporting
your stated position that NATO membership would be appropriate.
We won't move away from that, but we do need to talk and see
where we need to be more flexible and where we need to be more
firm. I think our Camp David meeting will be very important.

(2)
Chancellor Kohl: I will be looking forward to that as well. (U)

The President: Is Hannelore coming, too? (U)

Chancellor Kohl: Yes. (U)

The President: Tell her not to bring any dressy clothes. It
will be Iike being in your mountain cabin. (U)

Chancellor Kohl: wWonderful! (U)

The President: Thank you for your call. We will stay in close
touch. (0U)

-- End of Conversation --
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THE WHITE HOUSE
WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Call to Chancellor Helmut Kohl of
the Federal Republic of Germany (U)

PARTICIPANTS: The President
Helmut Kohl, Chancellor
Robert Hutchings, NSC Staff (Notetaker)
Harry Obst (Interpreter)

DATE, TIME February 13, 1990, 3:01 - 3:10 p.m. EST
AND PLACE: The Oval Office

The President initiated the call. (U)

The President: Helmut, I'm back again. (U)

Chancellor Kohl: George, I have a feeling there is a
misunderstanding. I'm in agreement with what the foreign
ministers are talking about in Ottawa. (@)

The President: I am glad to hear that. Frankly, I had
misgivings about that. What we wanted was that the German
Question would be discussed between the two Germanys; and then,
after that, after the elections, there would be 2 plus 4
discussions. Indeed, in the original language, which Jim Baker
read to me, shortly after the elections in the GDR the two German
states would get together. But if you agree with the new
language, I will tell Jim Baker to go ahead. We do not want to
be the only ones to stand in the way. (@)

Chancellor Kohl: I'm in agreement. I really don't see any big
problem. It will go like this. The GDR elections will take
place on 18 March. Then we will need about four weeks before the
GDR will have established a government. Then we in the FRG will
start our dialogue with the GDR. 1In practical terms, the senior
advisors will have to work on the terms. By then it will be the
end of April or the middle of May. That gives the two of us
enough time. (@)

I want to be frank. I have a different kind of reservation.
That is why I wanted the ministers to speak today. I worry if
this question remains open. Then we may find ourselves in a
situation again where others in the East and the West want to
join up with the Four. Then we will have a big problem. (&)

The President: The 35 wouldn't work. My problem was with the
language -- that preliminary exchanges at the official level will
begin shortly. I fear that would open the way for any of the
Four to cause mischief. But if it's okay with you, I'll call Jim

Baker. (@)
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Chancellor Kohl: That is okay. That is exactly what I think.
§74)

The President: Okay. We will talk about this at Camp David. I
just spoke with Jim Baker and said you hadn't mentioned this
language. That is why I called you back. §79)

Chancellor Kohl: Yes, George. I am delighted you called back.
It is better to have one call too many than one call too few.
(U)

The President: I don't want to get crosswise with you, and I am
talking about Helmut Kohl as well as the FRG. You will note in
my statements that we are talking about support for Chancellor
Kohl and the FRG. I don't want to get caught up in internal
political matters. (ﬁﬂ

Chancellor Kohl: I understand that well. Thank you. (U)

The President: Okay. I will see you in a few days. (U)

-- End of Conversation --
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THE WHITE HOUSE
WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Call to Chancellor Helmut Kohl of
the Federal Republic of Germany (U)

PARTICIPANTS: The President
Helmut Kohl, Chancellor
Robert Hutchings, NSC Staff (Notetaker)
Harry Obst (Interpreter)

DATE, TIME February 13, 1990, 3:01 - 3:10 p.m. EST
AND PLACE: The Oval Office

The President initiated the call. (U)

The President: Helmut, I'm back again. (U)

Chancellor Kohl: George, I have a feeling there is a
misunderstanding. I'm in agreement with what the foreign
ministers are talking about in Ottawa. (@)

The President: I am glad to hear that. Frankly, I had
misgivings about that. What we wanted was that the German
Question would be discussed between the two Germanys; and then,
after that, after the elections, there would be 2 plus 4
discussions. Indeed, in the original language, which Jim Baker
read to me, shortly after the elections in the GDR the two German
states would get together. But if you agree with the new
language, I will tell Jim Baker to go ahead. We do not want to
be the only ones to stand in the way. (@)

Chancellor Kohl: I'm in agreement. I really don't see any big
problem. It will go like this. The GDR elections will take
place on 18 March. Then we will need about four weeks before the
GDR will have established a government. Then we in the FRG will
start our dialogue with the GDR. 1In practical terms, the senior
advisors will have to work on the terms. By then it will be the
end of April or the middle of May. That gives the two of us
enough time. (#)

I want to be frank. I have a different kind of reservation.
That is why I wanted the ministers to speak today. I worry if
this question remains open. Then we may find ourselves in a
situation again where others in the East and the West want to
join up with the Four. Then we will have a big problem. (@)

The President: The 35 wouldn't work. My problem was with the
language -- that preliminary exchanges at the official level will
begin shortly. I fear that would open the way for any of the
Four to cause mischief. But if it's okay with you, I'll call Jim
Baker. ()
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Chancellor Kohl: That is okay. That is exactly what I think.
(£)

The President: Okay. We will talk about this at Camp David. I
just spoke with Jim Baker and said you hadn't mentioned this
language. That is why I called you back. (@)

Chancellor Kohl: Yes, George. I am delighted you called back.
It is better to have one call too many than one call too few.
(U)

The President: I don't want to get crosswise with you, and I am
talking about Helmut Kohl as well as the FRG. You will note in
my statements that we are talking about support for Chancellor
Kohl and the FRG. I don't want to get caught up in internal
political matters. (Z)

Chancellor Kohl: I understand that well. Thank you. (U)

The President: Okay. I will see you in a few days. (U)

-- End of Conversation --
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THE WHITE HOUSE

WASHINGTON

MEMCON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Prime Minister
Shamir of Israel

PARTICIPANTS: The President
Prime Minister Shamir
C. David Welch, NSC Staff, Notetaker

DATE, TIME February 22, 1990; 10:30 - 10:50 a.m. EST
AND PLACE: The Oval Office

Prime Minister Shamir initiated the call to The President. (8)

The President: Hello, my friend, it’s good to hear your voice.
(0)

Prime Minjster Shamir: Thank you, Mr. President. 1I’m excited to
hear your voice. (U)
The President: We salute you for your strong display of

leadership at the recent meeting (of the Likud Central
Committee). (ﬁ)

Prime Minister Shamir: I wanted to thank you for raising with
the Soviets the issues of Jewish emigration, direct flights,
anti-Semitism, and establishment of diplomatic relations. We are
truly very grateful. Secondly, I wanted to tell you personally
what I have been saying publicly several times -- we are not
sending these people to any specific place and particularly not
to the territories. They have a free choice where they go. Very
few are going to such places. I am very upset at the Arab
campaign against this immigration on this basis. It is only a
pretext, Mr. President, only a pretext. Many Arabs are against
any Jews coming to our country. This has us very upset. We know
your views and we will not do anything that you don’t want. I
know your attitude toward settlements. But these people are
going to big cities and the center of the country. (£)

The President: 1 appreciate that representation and your
gratitude about our weighing in with the Soviets. I have talked
with Jim Baker after his trip and he has had direct talks with
the Soviets on the four questions you listed. I don’t know if I
can offer you any hope on these matters, but I want you to know

that we weighed in strongly ‘and they know our views. (9)
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: Regarding the West Bank and settlements, I
appreciate what you have said. Our policy is clear: we oppose
any and all settlement activity in the territories occupied by
Israel in 1967. Our problem now is that legislation is coming up
on the Hill (concerning U.S. assistance to the resettlement of
Soviet Jews). Unless we get assurances that settlement has been
curbed we are in a direct dilemma since such assistance would
conflict with our policy. I cannot accept legislation in
Congress that would conflict with our policy. If you could end
direct and indirect support for settlement activity, then we
could support the initiative on the Hill. If you don’t make as
clear a statement as possible, then I’m going to face a problem
with the Hill. (9

Prime Minister Shamir: Thank you for so many efforts you have
made on these issues with the Soviet Union. You know that the
immigration is the main issue here; we are all thinking about it
and working very hard on it. All of us are devoted to it. But
we make a clear distinction between the immigration and

settlements -- there is no relation between the two. We are not
sending these people to settlements. Regarding the legal
situation -- I know it was studied before and was a point in the

past. If someone says it's (settlement) illegal, I don’t know if
it will help. We are doing very little anyway on these subjects;
we don’t have the resources. We are instead concentrating on the
immigration. I repeat that we will do nothing against your will.
Legally, it is not a simple matter for me to do something. (8)

i : A cessation of the incentives and subsidies (to
settlement activity) would help here, so that your policy would
not fly in the face of our policy. Is Arens coming to see Baker?

8)

Prime Minister Shamir: Yes, Mr. President, he will be seeing him
on Friday. (3)

The President: Well, then I will let Jim know of your call.
Please take a look at the incentives and subsidies -- a statement

on your part would clear the way for us to look at support for
immigration overall. '(;)

Prime Minister Shamir: Mr. President, there are, I assure you,
no subsidies for people going to these places. All immigrants
get the same amount; there is no special encouragement for them

to go anyplace. It does not exist. (§)
The President: Let’s let our foreign ministers discuss this in

more depth. That is our hang-up with this question. But I want
you to know that it will not interfere with our representations
to the Soviets. I hope we can iron this out. (8)

Prime Minister Shamir: I am ready to send you a letter if you
like, repeating what I have said. (U)
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: That will not be necessary, but Jim and Moshe
Arens should discuss this. Anything you can do on the incentives
and subsidies would be helpful. (8)

Prime Minister Shamir: They will do it. (U)

Regarding the peace process, what I like to call
the Shamir plan, I believe we are at the point where we must
either go forward or fall backward. We have worked with you to
protect your key concerns, such as the PLO issue, an advanced
agenda, and who will be there. I think it is time to get our
three foreign ministers together and convene the Israeli and
Palestinian delegations. I think we should get on with it.
Given your magnificent victory -- I know this is your internal
affair -- we should be able to go forward now. (3)

mir: I hope Baker and Arens will have a
successful talk. Thanks for your concern with my internal
difficulties. My hope is to move forward with the initiative,
the Shamir initiative, because we want to see the peace process
move forward. (g)

The President: The TV pictures of the meeting made a powerful
impression on the American people. It was a strong message,
strong politics, your taking a principled stand. Now is the time
to go forward. Jim and Arens can discuss this tomorrow. (U)

i r mir: Thank you for your concern with my
problems within my constituency. We struggle on for our ideals--
this is politics, what happened. (U)

The President: What should we say to the press about our call?
Can I say that it was constructive? (U)

Prime Minister Shamir: I will say that it was constructive and
helpful, that I expressed our gratitude for your efforts on the
Soviet Jewish emigration, and that I clarified that it (the
immigration of Soviet Jews) has nothing to do with settlements.
(U)

The President: Can I say that I congratulated you on your
political stand, or is it better to remain silent on the internal
matters? (ﬂ’)

Prime Minister Shamir: It is better not to say anything. Good
intentions are unfortunately not enough. I prefer not to mention
internal political problems here. (g)

The President: We will continue to work on the Soviets, we won’t
lighten up. (§)

Prime Minister Shamir: Thank you. I hope the talks between
Baker and Arens go well. (U)

|
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: Let me ask you -- are you concerned about the
rise in anti-Semitism in Eastern Europe? (3)

I am concerned, but I think we should not
exaggerate this. We should not think that people are going to
start killing people tomorrow. We must make efforts to get the
people out. (¥

Well, we can continue to speak out and make our
concerns known. We handed over examples of anti-Semitic material
to the top Soviet leadership. (g)

Prime Minister Shamir The U.S. voice on this issue is loud and
is heard. If you say it is important then people will listen.
We thank you very much. I am very glad for this phone call. (U)

The President I am also very glad to have spoken to you.
Good-bye. (U)
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WASHINGTON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Toshiki Kaifu, Prime
Minister of Japan (U)

PARTICIPANTS: The President
Toshiki Kaifu, Prime Minister of Japan
Interpreter: John Malott, Director, Office of
Japanese Affairs, Department of State
Notetaker: Karl D. Jackson, Senior Director for
Asian Affairs, NSC

DATE, TIME February 23, 1990, 9:55 - 10:05am EST
AND PLACE: The Oval Office

The President telephoned Prime Minister Kaifu to offer
congratulations on the recent elections in Japan. (gﬁ

The President: Toshiki, is that you? (0U)

PM Kaifu: Yes, it is Mr. President. (U)

The President: I was calling to add my voice to the
congratulations on your election victory. gﬂ

PM Kaifu: Thank you very much. (In Japanese) As soon as victory

became apparent, I had a message of congratulations from you.

(@

The President: I was also calling to see whether, with your
victory behind you, it would fit with your schedule for us to
have a personal conversation. Depending on your schedule, I
suggest we meet in California on March 4 for golf in Palm Springs
followed by meetings on March 5. This is just a suggestion. 1If
that does not work, we will work on another place or another

time. (f)

PM Kaify: I have to speak to the Diet on March 2, and on the 5th
I need to accept the Diet’s views on my speech. I could be out
of Tokyo on the 3rd and 4th but I would need to be back for
questions from the opposition on the 5th. It would be possible
for me to meet with you on the 3rd and 4th. (2)

The President: I need to check whether the 3rd and 4th would be
possible for me. I also have a second suggestion. I would love
to have you as my guest at Camp David on March 10-11. Bring your
wife and your advisors and we could meet there in a relaxed
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PM Kaifu: After that (March 5), we open the budget debate in the
Diet, and I will need to check with my administrative staff

regarding when I could get away. (jﬂ

The President: "Let’s shoot for the 3rd and 4th. General
Scowcroft will be in touch with your Ambassador here or with
whomever you designate in Tokyo to make the arrangements.™ #:9

PM Kaifu: I will ask Ambassador Murata to see General Scowcroft
to work out the details. (ﬁ)

The President: I want you to know that I have no hidden agenda
or special message for you. After your magnificent election
victory, I wanted to get together to talk. The U.S.-Jdapan
relationship is vital to both countries and that is what this
meeting is all about. The meeting is designed to signal my
personal interest in this relationship. I want to meet with
someone I consider a friend on a very personal basis. g?)

PM Kaifu: I also want to see you very much. I agree about the
importance of the U.S.-Japan relationship. I hope that we can
meet on March 3rd and 4th. (ﬁﬁ

The President: 1In closing, I want to say how very proud we are
of your leadership in that election victory. (¢)

PM Kaifu: Thank you very much. (U)

The President and the Prime Minister signed off. (U)

-- End of Conversation --
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THE WHITE HOUSE

WASHINGTON MEMCON

MEMORANDUM OF TELEPHONE CONVERSATION

SUBJECT: Telephone Conversation with Margaret
Thatcher, Prime Minister, of United Kingdom
(U)

PARTICIPANTS: The President

Margaret Thatcher, Prime Minister
Notetaker: Philip Zelikow

DATE, TIME February 24, 1990, 8:01 - 8:42am EST

AND PLACE: The Oval Office

The President: I would like to talk about my upcoming visit with
Helmut, among other things. (&)

Prime Minister Thatcher: That was what I wanted to talk to you
about too. I have seen Andreotti recently, and Genscher, and
Stoltenberg too. I just had some long conversations with Prime
Minister Mazowiecki. It seems that one or two common features
are developing. (Z)

Everyone accepts that there will be German unification, and that
it will come very fast indeed. All are worried about the
consequences, and the uncertainty. (ﬂ)

The agreement at Ottawa, to set up the Two Plus Four discussions,
will help in allaying some fears and now allow us to discuss some
of these problems in NATO. Others, such as Poland and the
Netherlands -- and Andreotti -- have some concerns about this
process. Of course, they will need to be consulted. It always
seems to come back to the consequences, for NATO, of quick
reunification of Germany. (£)

Andreotti and I agreed that we must start work on the official
level on these consequences quickly, before unification happens.
Much will depend on the results of the elections in East Germany.
If there is a big vote for the Social Democrats in the GDR on
March 18, there might then be a coalition government in the GDR.
But they might use Article 23 of the West German constitution,
that allows Laender to apply to join the Federal Republic. Then
the reunification would be much quicker. (&)

We all think we should begin work in the group of Four on these
issues very soon. The Poles fear that the Germans will try to
wiggle out of the Oder-Neisse line. The German courts upset the
agreement of Brandt on this. Mazowiecki must have a proper
treaty on the borders, or we might see a return of old ambitions.
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We must get a NATO position sorted out. There are not many
options. Helmut has been good on NATO, and on keeping your
troops in Germany. There is the problem of East Germany. If all
Communist troops leave the GDR, it would be an alarming
development for Gorbachev. It would seem that the border of the
Alliance has moved toward him. (&)

Genscher and I discussed the Soviet troop presence. He has no
problem with the Soviets remaining in East Germany for a
transitory period, with no terminal date set for this period. I
fear that Gorbachev will feel isolated if all the reunification
process goes the West’s way. He’s lost the Warsaw Pact to
democratic governments. He might feel isolated and I can
understand that he would want some assurance on Germany. The
Soviets staying there would help. (&)

We should start work at the official level even before
unification. I was grateful for your suggestion that we have
NATO discussions soon. This is part of our strategic political
thinking. (&)

We believe too, that we now need a bigger political framework for
Europe, one that will include the Soviet Union. That means the
CSCE, the Helsinki accords. There are two points here. ($)

First, the Russians should not be isolated. (§)

Second, in Europe Germany is going to be dominant. It will be
the Japan of Europe, but worse than Japan. Japan is an offshore
power with an enormous trade surplus. Germany is in the heart of
a continent of countries, most of which she has attacked and
occupied. Germany has colossal wealth and trade surpluses. So
we must include a bigger country, the Soviet Union, and you, in
the political arena. (§)

CSCE now does well with human rights, cultural exchanges, and so
forth. It now has no commitments to democratic governments and
market economies. It couldn’t have them; the time was not right
when this was done. If we now look to extra commitments in those
areas, and then give the CSCE a political structure and a
secretariat, we could use that for a wider political framework.

(&)

The Community is already working on the German unification
problem. It will be difficult to include a new European country,
with 18 million people. Certainly the Germans must finance this.
We’re already coping with Hungary, Poland, and Czechoslovakia.
There are a lot of difficulties to work out. It will upset the
Common Agricultural Policy -- more subsidies. It will upset
trade -- the GDR has no costs, no prices -- another subsidized
economy. There are already problems with the Deutsche Mark. It
will be hard to go forward with common borders and free movement
of people and goods. There is no effective border between the
GDR and other Warsaw Pact countries. (f)

I am also a little worried that Germany will go for the Social
Democrats, with all the new East German voters. I have talked to
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Giscard, and to Andreotti, and they are worried. I spoke to
Stoltenberg and Genscher. Genscher is the easiest to negotiate
with about these issues. (&)

The President: This is very helpful, timely, and interesting.
I’1]1 take a look at these questions. I agree that unification is
a given now. When I talk to Helmut, I will seek a clear
statement from him about full membership in NATO for a united
Germany. This is very, very important. That would include
continued integration of German forces in the NATO command and
the continued presence of U.S. troops. &)

Prime Minister Thatcher: He’s good on that. There is a problem
of East Germany as being part of NATO. Stoltenberg suggested

that West German forces could be in East Germany. (%)
The President: I’m concerned about the Soviets... (g)

Prime Minister Thatcher: It would be a problem for them.
Germany has invaded them in living memory. We need to build new

structures. We must try to help the Poles and allay Gorbachev’s
fears. We also need to keep up a strong defense. (2)

The President: A lot of people here don’t understand the need to
keep a strong defense. Look, I know you saw the Genscher-
Stoltenberg statement which calls for demilitarizing the former
territory of the GDR. Did you discuss with the Germans the
troubling questions this raises about NATO’s defense
responsibility for this portion of a united Germany? (2)

Prime Minister Thatcher: Tom King did. We don’t think this will
suit Gorbachev in the initial stages. NATO would be moving.

He’s got to have some reassurance. That is the price for Germany
staying in NATO. There are also problems for the Poles in moving
the Soviets <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>