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July 2,-3992

rOSE:

1ETTER FROM jIM mILLER HANDED ME BY pITTS.

e ar
PLEASE HAVE SOMEONE ON STAFF WRITE ¥,-E-A MEMO RESPONDING TO
wsj OPEed piece that.fhiller and others sent in.

Then I will send Miller following (pls have typed)

Dear Jim,

Milt pitts faithfully handed me your wonderfully supportiver
note. i askedc that the attached memo be prepared to send along

to ayu.

I welcome any help you can give me during the campaign. You ﬁhaen
a lot of credibility out there and words# from you will really
help. ‘

*

Warm Regards,

\_

FROM THE PRESIDENT )




THE WHITE HOUSE

WASHINGTON

S ,;.:"" \
August 7, 1992 vl Py.
» /‘?
MEMORANDUM FOR THE PRESIDENT
FROM: ROGER B. PORTER A%/
SUBJECT: Analysis of Wall Street Journal Op-ed

As you requested, I have reviewed the March 20, 1992 op-
ed plece in the Wall Street Journal entitled "What Bush Must Do
After His Deadline."” The article is thoughtful and
constructive. The attached paper briefly summarizes what
actions the Administration has taken on the recommendations in
the article.

Wwith the exception of administratively indexing capital
gains and depreciation for inflation and issuing indexed
Treasury bonds, the Administration has implemented virtually
all of these recommendations.

The paper does not address the agricultural marketing
order program, which is extraordinarily sensitive in
California. Although USDA has taken steps to relax
restrictions, a deliberate decision was made to distance the
White House from these actions.

If you have any questions, or I can help in any other way
on this, please let me know.

Attachment




what Bush Must Do After His Deadline

1. Administratively index capital gains and depreciation for
inflation.

Although there is broad and deep support for reducing
taxation of capital gains, after careful legal analysis, you
were advised that there is not the legal authority to
administratively index capital gains and depreciation.

Indexing capital gains is sound economic policy. It would
help stimulate additional savings and investment. It is also
fair. Why should someone who has built a small business or
farm over a number of years have to pay taxes on the inflation
that has occurred during that period? Given the unyielding
legal advice on this issue, we must continue to work on fixing
the capital gains problem at the other end of the avenue.

2. Establish a requlatory budget and cap it.

This is another excellent idea. Your FY 1993 Budget
presents a framework for establishing a comprehensive
regulatory budget.

'We are working on some of the practical accounting
problems with implementing a regulatory budget, including
improving cost and benefit estimates. Building on a pilot
regulatory budget as part of the Clean Air Act Aamendments, this
year we will test some regulatory budget techniques in selected
areas (e.g., the Department of Labor regarding Formaldehyde
exposure and the Department of Transportation regarding double
hull oil tankers).

3. Extend the 90-day requlatory review process.

On April 29, you announced a 120-day extension of the
regulatory moratorium. There is broad support within the
Administration to extend the regulatory moratorium again when
the current extension expires on August 27.

4, Address the bottlenecks in our financial institutions and
liberalize capital reguirements by adopting "Basel
standards."

Treasury -has renewed the Administration's support for
sweeping changes in the nation's banking laws. Secretary Brady
called for quick action on legislation (HR.4170) that would




-2

remove inefficient and costly restrictions on interstate
banking and branching.

On April 1, you announced a broad financial services
reform program to reduce regulatory barriers to lending and to
eliminate unnecessary regulatory compliance costs. This
program includes initiatives to stimulate real estate lending,
permit interstate branching by Federal thrifts and reduce
regulatory compliance costs for financial institutions.

On June 24, you submitted to Congress the "Credit
Availability and Regulatory Relief Act." This legislation
would enhance the availability of credit by reducing or
eliminating a wide range of excessive costs now borne by banks,
thrifts, and credit unions. Among the significant changes
proposed in the bill are:

Relief from regulatory micromanagement standards;
Requirements for uniform regulations;
Reductions of audit costs:;

Improved targeting of consumer regulations; and
Community Reinvestment Act paperwork reductions.

Over 97 percent of all U.S. commercial banks already meet
or exceed the Basel standards. On October 8, 1991, bank
regulators announced that they would allow greater amounts of
preferred stock to be counted as Tier One Bank Capital. This
change could result in an increase in bank capital and thus
expand lending.

5. Reduce the level of federal spending by submitting
rescissions to Congress.

As of August 7, you have forwarded to Congress 128
proposed rescissions totalling $7.9 billion. The Congress has
accepted 25 rescissions totalling $2.1 billion and has rejected
103 rescissions totalling $5.8 billion.

6. Issue Treasury bonds indexed for inflation.

Treasury Under Secretary Jay Powell testified on June 24
that, in Treasury's view, issuing indexed bonds would not be in
the nation's best interest. Treasury made two central
arguments:

. Demand for such bonds may be narrow and limited.
Therefore, it is not clear how long it would take for
liquidity in this market to develop, and there would
be high risks in attempting to foster such liquidity.
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. The magnitude of potential cost savings resulting
from the elimination of the inflation risk premium
charged in conventional bonds are overstated.
Therefore, indexed bonds would probably not lower
interest costs to the government or result in lower
interest rates.

7. Minimize unwarranted affirmative findings under the anti-
dumping statutes.

In December 1991, you appointed three new commissioners to
the International Trade Commission. These individuals are
committed to fair, thorough and objective application of U.S.
anti-dumping laws. The Commission is discouraging weak anti-
dumping cases, consistent with U.S. trade law and the GATT.
Recent cases such as structural steel rails and minivans
provide evidence to support this view.

8. Inform workers of their rights under the Beck decision,
and revise definitions of "prevailing rates" under the
Davis-Bacon law.

On April 13, you signed an executive order and took
additional steps, such as informing Federal employees of their
rights, to fully implement the Beck decision.

Regulations now define "prevailing wage" as the wage paid
a majority of workers in a class.

On January 29, the Department of Labor implemented Davis-
Bacon "helper" regulations allowing government construction

-projects to be carried out at lower costs.

9. Grant appropriate waivers to state governments with
respect _to Medicaid and other support programs.

In your State of the Union Address, you said your
Administration would help states that sought federal waivers to
implement welfare reform. Since then, five states have
received six waivers.

These waivers allow states to move forward with a variety
of approaches to welfare reform: ending the bonus for moving to
a higher benefit state; relaxing rules that force young couples
to separate to qualify for welfare; and not increasing benefits
for additional children born to families already on welfare.
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Wwith respect to Medicaid, dozens of walvers to provide
home and community based services, link patients to providers,
and institute coordinated care have been approved in the last
year.

10. Support omnibus legislation to all apply all laws to
Congress.

In your March 20 address to Republican Members of Congress
and to presidential appointees, you called on the Congress to
apply the same laws to itself that it imposes on everyone else.

11. Submit rescissions to reduce appropriations for the
legislative branch.

Since March 20, the Congress has not yet sent legislative
branch appropriations to you for your approval. The House
passed the legislative branch appropriations on June 24. The
Senate has not yet approved the legislation.
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THE WHITE HOUSE

WASHINGTON

Dear Jim:

Milt Pitts faithfully handed ne your wonderfully
supportive note. I apologize for the delay in
responding. I asked that the attached memo be
prepared to send along to you.

I welcome any help you can give me during the
campaign. You have a lot of credibility out
there, and words from you will really help.

Warm regards.

Sincerely,

The Honorable James C. Miller IIT
Chairman of the Board

Citizens for a Sound Economy
East Building Number 7112

470 L'Enfant Plaza, S.W.
Washington, D.C. 20024




i

Cliizens for a James C. Miller Ill
Chairman of t

hairma he Boar
East Building
Washington, DC 20024
{202} 488-8200 6 / 3 (4} / q L

/77/. Pm‘-&@%‘f -

ﬂa\uk You /N you Ak il
abs vk my kmenJ b . Clebfua

OBmnibre - [ash lpr.‘/.

m.H 4'-11/ o‘Y ere 4’5&@333{3 ﬁ-’nds
Yo~ m=5U' Ao mifx.k/d{j anh ﬂw‘}‘} N |
abf adduk e of sk HMnéh might e

urhl

ybl\.% dam  Somu of Hhuse ﬂm ;
- - prud ,’ %n- &re o#m, howese,

ﬂhl /B/'l 01c A//u avean‘. ﬁun Hoku
lon b blp yrr 3t Yol Fed. .

YOMI / od.yl O(MML y

e

o




FHE WALL STREET JOURNAL FRILAY. MARCH 20, 1992

What Bush Must Do After His Deadline

This letter was sen! o the White House
yesterday:

Dear Mr, President:

In your State of the Unlon address of
Jan, 28, you destribed the hation’s eco-
nopmic s and outlined a series of Lnitia-
tives to address them, Quite appropriately
and quite courageously, you nol only chal-
.Jenged Congress Lo pass your propesals but
gave the institution & specific deadline—
.March 20. It Is now clear that Congress
will not approve your proposals, but in
stead will send you 2 bl that is wholly
inadequate—2 bili we urge you to velo.

in that same State of the Unlon address,
you stated that if Congress does not ap-
prove your proposals by March 20, “the
battle s joined." We urge you to fulfill that
protmise by taking unilateral actlon to ad-
dress the economy and tmprove the elfec-
tiveness and accountabliity of povernment
In general. We have oullined 8 series of
such initiatives. We urge you to give them
careful conslderation and commence ap-
propriate action immediately following
Friday's deadline.

To decrease tax rates on capltal and to
stimulate invesument, we urge you to:

1. Direct the secretary of treasury to
inder capital gains and depreciation for
inflation. For both capltal gains and de-
preciation, the “cost basls™ s deter-
mined not In legistation but In regula-
tlon. The secretary of treasury could
cut tax rates on capital simply by defin-
ing the cos! basis as the original cost
adjusted for Inflation. This mol only
would promote economlc growth but
would end the practice of requiring pec-
ple to pay taxes on phony gains attribut-
able to inflation.

To reduce the regulatory drag on the
economy, wé urge you to:

2. Establish a regulatory budget and
cap it. One recent study estimates the
annual cost of federal regulation 1o be
$400 blilion. At least untll economic
growth is restored, the regulatory drag
should not be allowed to Increase, Thus,
we urge you to direct all agencles o
submit thelr regulatory propesals and
then approve them only when accom- -
panied by initiatives to reduce the over-
all cost of regulaticn by a like
amount.

We supgest that you ask the vice
president to administer this regulatory
budget program through his Council on
Compatitiveness and through the Office
of Management and Budget's Office:of
Information and Regulatory Alfalrs, To
accomplish this initiative we suggest
that you exiend the 9-day regulatory
review process and moratorium an
nounced in January {including the tar-
geting of existing nules for review) and
request the so-called independent agen-
cies to abide by regulatory Executive
Orders.

We' also urge you 1o address the im-
mense bottleneck in our financial instity-
tons. At presenl, monetary policy to en-
able or promote long-lerm growth is ham-
pered severely by unusually stringent capl-
tal requirements for banks and savings,
and loans., - -

3. Direct the Complroller of the Cur-
rency, the Federal Reserve System, and
the Federal Deposit Insurance Corpora-
tion to liberalize capital requiremenis
by adopting the “Basel standards." Fol-
lowing Congress's fallure to make fun-
damental reforms in the deposit insur-
ance system, the financial regulators
adapted a too-stringent set of capital re-
quirements, the result being that banks

and SLLs are unable to expand the sup-
ply of credit at an appropriaie rate, As
Martin Feldstein pointed out recently,
adopting the internationally recognized
Base! standards “would increase bank
lending, stimulate recovery, and help to
provide funds for sustained expan
ston.” .

Although the effect on the economy
would not be as Immedlate or as direct as
in the case of the fnitiatives lsted above,
we urge you to endeavor to control the
overal] level of government spending and
eliminate waste. Specifically, we urge you
ta:

{. Take initiolives 10 reduce the level
of federa! spending. We urge you to sut-
mit a series of rescissions to Congress
to eliminate low-priority spending In
current appropriations and then work
1o obtaih discharge petitions 1o force up-
or-down votes. We also urge you 10 an-
nounce your intention to velo any ap
propriations that increase spending by
more than the rate of inflation. Even
without changes in the tax code, every
dollar saved is a dollar that must not be
borrowed and on which interest. need
not ba paid.

5. Direct oll apencies nol to spend
funds in o manner [nconsisten! with

Probably more than

any other single initiative,

. making Congress live by the

laws it applies to everyone

* else would increase the in
stitution’s accountability.

presidenticl policy unless mandated by
law. 1t is clear that appropriations re-
port language does not meet the pre-
sentnent clause of the Constitution and
therelore does not constitute law. Far
and away, the most detailed spending
directions are found in the commintee
reports that accompany appropriations
bills, not the actual bills that are passed
by Congress and signed into law. It is
by such means that most “pork™ enters
the budget. Thus, we urge you lo direct
agencies not to spend appropriated
menies for low-priority programs at the
expense of more appropriate projects.

We urge you to consider additional
Itemns to improve the functioning of the
economy and of government itsell. These
include:

{a} directing the secretary of treasury
to issue bonds indexed for inflatlon (10
minimize Interest cost to the government
and to lower interest rates in the econ-
omyh *

(b} directing the secretary of com-
merce to minimize unwarranted affirma-
tive findings under the antidumping stat-
utes (to reduce costs to CONSUMErs),

{c) directing the secretary of agrieul-
ture to implement the agricultural market-
ing order program so as to minimize re-
straints on the supply of fcodstutls (10 re-
duce costs to consumers), .

(d) directing the secretary of labor 10
Inform workers of thelr rights under the
Beck decision (to increase worker take-
home pay) and to revise definitions of
“prevailing rates” under the Davis-Bacon
law {to reduce government construction
costs),

{e)implementing productivity improve-
ment goals for each federal agenty, in-
strueting agency heads to reduce person-
nel, and privatizing additional -programs

. (1o reduce costs and improve services),

(1) directing agencies 1o grant appropri-
ate waivers 10 state governments with re-
spect to Medicaid and other support pro-
grams (10 improve coverage and lower
tosts), and .

\g) enforcing Executive Qrder 12606
quiring agencies to assess the impact of
their regulations on the family.

Mr. President, the events over the past
several months have demonstrated the ex-
istence of an additional problem of enor-
mous proportions: the lack of accountabil-
ity in Congress. Voters may decide on the
quallfications of individual candidates, but
their ability to atfect the accountablity of
the institution as & whole Is Indirect at
best. Therefore, we believe you should:

1. Submil ibus legislation to ap-
ply all laws Lo Congress. Probably more
than any other single injtiative, making
Congress llve by the laws it applles to
everyone else would increase the fnstl-
tution’s accountabllity, Such legislation
would Include not only well-publicized
ftems such as race and sex discrimina-
tion, but Jaws and regulations relating
to ethics and conflicts of interest that
now apply 1o persons in the executive
branch.

2. Submit @ recession to reduce ap-
propriations for the legislative branch.
A major reason for the lack of account:
abllity In Congress is that over the past
two decades the institution has grown In
topsy-turvy fashion. 1t is now rife with
.warring factions, politicized stafl, enor-
mous waste and little regard for the
taxpayer. Cutting legislative appropri-
ations would focus the minds of con-
gressinen mare on the responsibilities,
rather than the accouterments, of of-
fiee.

We note with approval the news that the
U.S. Attorney for the District of Columbla
is Investigating reports of congressional
malfeasance. If violatlons of Jaw are un-
covered, we believe those responsible
should be prosecuted in the same manner
as they would be If they did not hold posl-

Yons of privilege and power.

Mr. President, we respectfully urge you
to take quick, decislve action following
March 20 to revitalize the economy and
secure accountability In Congress.

Gary. L. Bauer Assistant to the Presi-
dent for Domestle Policy, 1957-88; Robert
P. Bedell, Administrator, Oftice of Federal
Procurement Pollcy, 1986-88; Paul N.
Beckner, President, Citizens for a Sound
Economy: James H. Burnley IV, Secretary
of Transportation, 1967-83; Henry Buler,
Professor, George Mason School of Law;
Charles J. Cooper, Assistant Attorney Gen-
eral for Legal Counsel, 1985-88; W. Mark
Craln, Special Assistant to Director, Offlce
of Management and the Bedget, 1557-88;
Becky Norion Dunlop, Assistant Secretary,
Interior Deparument, 3958-89; Stephen Gla-
fier, Attorney; Michael J, Horowluz, Gen-
eral Counsel, OME, 1981:65; James C.
Miller T1L, Directar, OMB, 1385-83; Timothy
1., Murls, Execeutive Assoclate Director,
OMB, 1985-88; Theodore B. Olson, Assistant
Attorney General for the Cffice of Legal
Counsel, 1981-54; Dantel Ollver. Chalrmasn,
Federal Trade Commission, 1955-59; Paul
Craig Roberts, Assistant Secrelary, De-
partmént of Treasury, 1951-1982; Richard
W. Rahn, Vice President and Chief Econo-
mist, U.S. Chamber of Commerce, 1380-915
Mark Sullivan III, General Counsel, De-
partment of Treasury, 1983-89; Rebert D.
Tellison, Ditector, Bureau of Economics,
FTC, 1961-83.




g ; il T-Fickler 7
e — wanowor/ )

,f;'\‘ / ) Lr‘"
.:'.f-).' ,A ”,.’.‘ //\ o ]\\/ v . /"J
N2 A
S (L
S wne 2 0
< |
[ A—

Brent: &fﬁ/

Attached is a letter from Bob Dornan.

He wants to be on Amb. Toon's commission investigating POW/MIA
matters.

Are there any openings?

I am very close to Dornan. I cannot see any down-side except it
might open the door to other Congressional requests.

Please check into this and let me know so I can reply to Bob
Dornan a.s.a.p.
h__“——
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THE WHITE HOUSE

WASHINGTON

July 10, 1992

Dear Congressman Dornan:

I am writing to thank you for your July 1 letter
to me on the work of the U.S.-Russia Joint
Commission on POW/MIAs. I know how important
this issue is to you personally.

Given your long history and personal expertise
on this issue, I know that you would be a
valuable addition to the Commissidn, especially
because it is such a major priority for my
Administration. I understand, however, that
Congressional membership on the Commission was
determined solely by the House and Senate
leadership. There is a carefully worked out
balance between House and Senate members,
Republicans and Democrats. I am told that to
change that arrangement now in the middle of the
Commission’s work would be difficult and that,
in any case, it could only be done by the
leadership.

However, I do want to continue to rely on your
advice on this important issue. I have
therefore asked Ambassador Malcelm Toon to
contact you in order to give you a detailed
briefing on his recent negotiations in Moscow
and to seek your advice on the work ahead. And
I hope you will be in touch with me again should
you have information or advice that you want to
share with me personally.

Sincerely,

o

The Honorable Robert K. Dornan
United States House of Representatives
Washington, D.C. 20515




CORFIDENT AL — THE PRESIDENT HAS SEEN 5332
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THE WHITE HOUSE
WASHINGTON

July 9, 1992

ACTION

MEMOEANDUM FOR THE PRESIDENT o

FROM; BRENT SCOWCROET. .

SUBJECT: Response to Congressman Robert K. Dornan on the

U.S.-Russia Joint Commission on POW/MIAS

Purrose

To indicate to Congressman Dornan that, while you cannot appoint
him to the U.S.-Russia Joint Commission on POW/MIAs, we will
continue to seek his advice on this issue.

Background
b

You asked that I look into Congressman Dornan’s request in his.
July 1 letter to you (attached at Tab II) that you appoint him to
the U.S.-Russian Commission on POW/MIAs. Unfortunately, it would
be very difficult for you to meet his request without creating a
problem with the Congressional leadership.

We established the Joint Commission in March and worked out U.S.
participation in it carefully with the Congressional leadership.
We agreed then that the U.S. side would be comprised of nine
members, five from the Executive branch, led by Malcolm Toon, and
four members of Congress appointed by the leadership which has
since turned aside many requests from members to be added to the
group.

Your agreeing to Dornan’s request to be appointed to the
Commission now would anger the leadership, disrupt the Executive
branch’s numerical majority on the U.S. side, and also disrupt
the carefully worked out balance between Congressional Democrats
and Republicans, and Senate and House members. Appointing Dornan
would also make it difficult for us to turn down requests from
the many other members on both sides of the aisle who want to
participate.

There is no realistic way to get Dornan on the Commission at this
point. We could ask Bob Michel if it would be possible to have
him replace the Republican House member, John Miller. But this
step would likely create more problems and bad feelings than it
would solve. Miller is running for re-election and wants to stay
on the Commission.

DECLASSIFIED
CONFIEBENTEAL- PER NSC WNVER,'%“"Z")?‘'""L cc: Vice President
Declassify on: OADR ByMC  NARA, Date Ttz Chief of Staff




The attached response to Dornan explains the situation, and tries
to placate him by promising that Ambassador Toon will centact him
to give a detailed briefing on recent developments on this issue.
The response also suggests that Tcon will keep in close touch as

we proceed in our work with the Russians.

RECOMMENDATION

That you sign the letter at Tab A to Congressman Dornan.

Attachments
Tab A Letter to Congressman Dornan
Tab B Incoming from Dornan




CONETDENTIAL 5332
NATIONAL SECURITY COUNCIL

WASHINGTON, D.C. 20508
July 6, 1992
ACTION

MEMORANDUM FOR BRENT SCOWCROFT

THRCUGH: VIRGINIA LAMPLEY
FROM: NICHOLAS BURNS’JE;
SUBJECT: Presidential Response to Letter from Congressman

Robert K. Dornan

Attached is a memorandum to the President covering a response to
a July 1 letter from Congressman Robert K. Dornan. You will
remember that the President sent you a note on July 2 (also
attached) requesting that you look into Dornan’s request that the
President appoint him to the U.S.-Russia Joint Commission on
POW/MIAg.

After reviewing this issue with State, we think it would be very
difficult for the President to agree to Dornan’s request. U.S.
participation in the Commission is comprised of five Executive
branch officials, led by Malcolm Toon, and four members of
Congress who were appointed by the Congressional leadership.
Adding Dornan to the Commission now would likely anger the
leadership, disrupt the Executive branch’s numerical majority,
and also disrupt the carefully worked out balance between
Democrats and Republicans, Senate and House members. Given the
tremendous demand in the Congress to participate on the
Commission, appointing Dornan would also open up a Pandora’s box
which would be difficult for us and the leadership to control.

The only other way to placate Dornan would be to have the
President or you ask Representative Michel to replace the House
Republican on the Commission, Representative John Miller, with
Dornan. That alternative would likely create more problems than
it would solve. -

Understanding the President’s wish to accommodate Dornan’s
request to be involved up front on this issue, the attached
response indicates that the Administration’s door will continue
to be open to Dornan on this issue. While it states that the
President is not in a position to appoint Dornan to the
Commission now, it indicates that Ambassador Toon will consult
with him this week to report in detail on his recent trip to
Moscow, and that Toon will be open to his ongoing advice as work
proceeds.

RECOMMENDATION

That you sign the memorandum to the President at Tab I.
DECLASSIFIED

CONFIDENTTAL— )
Declassify on: OADR _EBNHB-EW PER NSC WAIVER A zczi-oz
By_MC_NARA, Datezflet




Attachments
Tab I Memorandum to the President
Tab A Letter to Corigressman Dornan
Tab B Incoming from Congressman Dornan
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Gongress of the Hntted States
Bouse of Representatives
Robert 3. Dornan
li_FORN & July 1, 1992

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am writing to ask you for a very, very, personal
assignment.

As you may know, I have been involved in the POW/MIA
issue longer than literally anyone else in Washington -
since May of 1965 when my oldest son’s Godfather, Captain
Dayid Hrdlicka, was the second U.S. pilot shot down over
Lacos. Since then I have committed a considerable amount
of time, world travel, money, and energy investigating
the question of what happened to our missing heroes.

For instance, the POW/MIA bracelet (5 to 6 million to
date) originated on my television show, February 7, 1970.
I have circled the globe, again literally, with wives and
mothers of the Missing-In-Action.

Given my personal history, I know that T would make
a valuable addition to the U.S.-Russia Joint Commission
on POWs, ably headed by Ambassador Malcolm Toon. I know
this agonizing mission of searching into the fate of
Americans from World War II up through the Vietnam
conflict who may have been imprisoned in the the former
Soviet Union has your personal highest priority. I
therefore respectfully request that you appoint me to be
a member of that commission. This issue means so much to
me and my family that I implore you to make me your own
"special" representative on this prestigious group.

This appointment to the Joint Commission would be an
unparalled honor because I feel a special obligation to
our Vietnam missing. (I71ll explain why in private.) I
would not ask with such fervor otherwise. If there is
any way this can be done I am deeply grateful. On
matters such as this you are "the Boss."

Best regards,

S Mary Matali snys ZV/ be on He
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THE SECRETARY CF COMMERCE
WASHINGTON, D.C. 20230

o7\
June 26, 1992 %O)hdrwy/ /

¥
&/

J tment
§
MEMORANDUM FOR: THE PRESIDENT /
SUBJECT: U.S.-Russia Business of
Initiative: June 16-17 =
I thought you might be interested in
the attached fact sheet highlighting the key ch
results of our recent two-day program to
foster greater U.S.-Russia business ties.
heads
N
Barbara Hackman Franklin
t
ittee
ions
to
oil
, and
SI
ussia
on
Vise
o Signing of several contracts and agreements between U.S. and

Russian firms; (see attached list of U.S. signatories)

| o significantly heightening American business interest in and
| enthusiasm for the tremendous investment and trade
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HIGHLIGHTS OF DEPARTMENT OF COMMERCE
U.8.-RUSSIA BUSINESS INITIATIVE
June 16-17, 1992
X1

In recognition of the significant econotic benefits to the
United States of a thriving free market economy in all of the
former republics of the Soviet Union, the U.S. Department of
Commerce continues to support aggressively American trade with
and investment in Russia and the other newly independent states.
Most recently, in conjunction with Russian President Boris
Yeltsin’s June 16-17 visit to Washington, the Commerce Department
took the lead in hosting two days of activities focused on
strengthening U.S.-Russia business ties.

Designed to complement President Bush’s Freedom Support Act of
1992 and to help realize his goal of making the United States
Russia’s largest foreign investor and trade partner, these
activities included:

o Holding the first ever U.S.-Russia Business Summit, which
brought together several hundred Russian and American
business executives to address trade and investment
concerns; this historic occasion marked the first time heads
of state from Russia and the United States together
addressed a major conference of businesspeople

o Conducting a roundtable with President Yeltsin and eight
American business leaders

o Holding the first meeting of the newly established
Intergovernmental U.S.-Russia Business Development Committee
(BDC) to facilitate the development of commercial relations
between the United States and Russia

o Creation of seven BDC industrial cooperation subgroups to
promote business ties in high priority sectors such as oil
and gas, health, food processing, information equipment, and
defense conversion

o Commitment by BDC to support more trade promotion events,
including a Presidential trade development mission to Russia
led by Secretary of Commerce Franklin later this year

o] Opening of the Commerce Department’s Business Information
Service for the Newly Independent States (BISNIS) to advise
American companies on U.S. programs, and on trade and
investment opportunities in Russia and the other newly
independent states of the former Soviet Union

o Signing of several contracts and agreements between U.S. and
Russian firms; (see attached list of U.S. signatories)

o Significantly heightening American business interest in and
enthusiasm for the tremendous investment and trade




Signings of Contracts and Agreements

Between U.S.
June 16- 17,

.
-

Name of U.S. Signatory

Berlitz International
(New Jersey)

Conoco (Texas)
The GHK Company (Oklahoma})
Iufkin (Texas)

Manhattan Enterprise Ltd.
(New York)

Paul Buiar Associates Inc.
(New York)

Rotec Industries (Illinois)

State of Oklahoma

York International
(Pennsylvania)

and Russian Firms
1992

»
Project Focus

Russian language manuals
and training

0il field development
0il well repair
0il field equipment

Consumer goods

Development seminar

Housing construction

Sister state relationship
with Samara

Dairy equipment
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THE PRESIDENT HAS SEEN 2

George Bush Statements on Roe v. Wade

Press Con ence June 27, 1989

Q: Mr. President, you've expressed your strong feelings
again on the Supreme Court decision on the flag-burning.
But the Supreme Court is expected to make a decision this
week on the abortion issue, which is among the most
emotional in the country. And I wonder, going into that
decision, if you view your role as a healer after this
decision, as simply to enforce the law? What is your view,
going into that decision as the President, and this very
important emotional issue?

The President: It is an emotional issue, and I am firmly
positioned in favor of overturn of Roe v. Wade. And that's
my position, and I'm not going to change that position. But
I don't want to see the divisiveness that that whole issue
causes split this country. And yet the decision is going to
be--I don't know what they're going to decide. But my
position on it is very clear.

Stateme the Supreme Court's Decision on Abortion, Jul
1989

We welcome this decision. By upholding the Missouri
statute, the Court appears to have begun to restore to the
people the ability to protect the unborn. We continue to
believe that Roe v. Wade was incorrectly decided and should
be reversed.

Remarks to Participants in the March for Life Rall January 23
1989

We are concerned about abortion because it deals with
the lives of two human beings, mother and child. I know
there are people of good will sho disagree, but after years
of sober and serious reflection on the issue, this is what I
think. I think the Supreme Court's decision in Roe v. Wade
was wrong and should be overturned. I think America needs a
human life amendment. And I think when it comes to abortion
there's a better way: the way of adoption, the way of life.

Remarks to Participants in the March for Life Rally, January 22,
1990

And I think all of you know my deep conviction on Roe versus
Wade.
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Remarks to Participants in the March for Life Rally, January 22,
1991

As I look back at past years' Rally for Life, I am
encouraged by the progress which has taken place. Attempts
by Congress to expand funding--Federal funding--for
abortions have been defeated, and the Supreme Court has
taken welcome steps toward reversing Roe versus Wade.

Questions and Answers in Connection with Nomination of David

Souter, Ju 23, 1990

Q: Mr. President, I'd like to ask you about the phrase
you're using. You're opposed to somebody who would
legislate from the bench. You're on record as wanting Roe
v. Wade overturned. You're on record as favoring a flag
burning amendment to the Constitution. Aren't those sorts
of issues tantamoung to legislating from the bench as well?

The President. You'd have to tell me the case and advise me
as to how--I don't think so. I don't think when called upon
to answer a constitutional question that that has to be
legislating from the bench.

Q: You would not be upset if the Court overturned Roe v.
Wade, or if the Court upheld the flag burning law?

The President: No, and a lot of other things, too. I
believe in the separation of powers, and I happen to think
that there's been many, many things that trouble me--
encroachment of micromanagement by the United States
Congress on the Presidency. But I haven't asked this able
judge about those thing.

Manchester Union-Leader Questionnaire, January, 1992

(1) If the Supreme Court overturns Roe v. Wade, what will
you do?

(A) I recognize that the subject of abortion is a
difficult, often painful one for most Americans. While
sincere persons may disagree, my position is that the lives
of both mother and child must be cherished and protected.

Naturally, I am inclined not to comment on any case before
the Supreme Court. However, I have long called for Roe V.
Wade to be overturned.

I oppose abortion except when the life of the mother is
threatened or when there is rape or incest. I am opposed to



3

the use of Federal funds to pay for abortion except when the
life of the motehr is threatened. Government and the
private sector must be more involved in encouraging
alternatives such as adoption.

Brief for the United States as Amicus Curiae in Casey
(filed under President Bush)

As we explained in our briefs in Akron I, Thornburgh,
Webster, Hodgson, and Rust v. Sullivan, 111 S, Ct. 1759
(1991), Roe v. Wade was wrongly decided and should be
overruled. We strongly adhere to that position in this
case.

Brief for the United States as Amicus Curiae in Hodgson
(filed under President Bush)

For the reasons set forth in our brief in Webster v.
Reproductive Health Services, Inc., we continue to believe
that Roe was wrongly decided and should be overruled.

Brief for the United States in Rust v. Sullivan
(filed under President Bush)

We continue to believe that Roe was wrongly decided and
should be overruled. As more fully explained in our briefs,
filed as amicus curiae, in Hodgson v. Minnesota, Webster v.
Reproductive Health Services, Thornburgh ... and Akron ...,
the Court's conclusions in Roe that there is a fundamental
right to an abortion and that government has no compelling
interest in protecting prenatal human life throughout
pregnancy find no support in the text, structure, or history
of the Constitution. If Roe is overturned, petitiocners'
contention that the Title X requlations burden the right
announced in Roe falls with it.

Brief for the United States as Amicus Curiae in Webster
(filed under President Reagan but argued under President Bush)

Heading of first argument:

I. ROE v. WADE SHOULD BE RECONSIDERED AND, UPON
RECONSIDERATION, OVERRULED




George Bush on the Issues, 1988

I support a Constitutional Amendment that would reverse the
Supreme Court's Roe v. Wade decision on abortion made in
1973. I also support a human life .amendment with an
exception for the life of the mother, rape, or incest. In
addition, I oppose the use of federal funds to pay for
abortion except when the life of the mother is threatened.

Frankly, while I have long opposed abortion, theére has been
an evolution in my thinking on the legal means by which we
protect the sanctity of human life. Since the Supreme
Court's Roe v. Wade decision in 1973; there have been about
18 million abortions in this country. This is a tragedy of
shattering proportions. It brings a renewed sense of
urgency to adoptrion of a Constitutional Amendment to
overturn Roe v. Wade and the effort for a human life
amendment.

I oppose the Supreme Court's ruling in Roe v. Wade and
federal funding for abortions except when the life of the
mother is threatened.
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MR. PRESIDENT:

The plane landed at
9:07 this morning
in Sarajevo.
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AmeriCares Airlift Is First U.S. Effort To Land
Emergency Supplies In Sarajevo

SARAJEVO, Bosnia and Herzegovina--July 2. 9:05 A.M.-- Just minutes ago, the first In &
setios of AmetiCares C-130 military transport jéts crammed with more than 32,000 pounds of
emergency medicines and medical supplies worth in excass of $2.700.000 landed at the
airport in Sarajevo.

The AmeriCares alriift repressnts the first U.S. response, governmental or private, of relief
supplies for that beleaguered city since the airport was "opened” Dy the United Nations for
humanitarian aid a few days ago.

The supplies, which include desperately needsd antiblotics, analigesics, intant formula,
insulin and bandages, will be distributed to neady hospitals and clinics. The supplies were
loaded onto an AmeriCares DC-8 cargo jet which departed JFK International Airport
yesterday lor Amsterdam. Accompanying this mercy mission are AmeriCares personnal and
tour AmeriCares volunteer physicians from its program, Dogctors To All People. Once on the
ground in Amsterdam, the cargo was reloaded cnto thy C-130, obtained by AmeriCares trom
ihe Norwegian military, to compiete the reliet mission. Because of the danger surrounding
the airport in Sarajevo, only military jets are cleared to land al this time.

"The fighting in Bosnia and Herzegovina is a tragedy.” sald Robert C. Macauley, founaar and
chairman of AmeriCares, based in New Canaan, Connecticut. "It is imperative for Americans
lo demonstrate their support for all of tho people -- whether Onrhodoy, Muslim or Catholic --
who are suffering as a resuit of this senseless conflict.”

AmeriCares has a long track record of peing first to dellver eniergsncy supplies to disaster
sites the world over. Founded 10 years ago, AmeriCares has delivered more that
$520,000,000 of medicines and medical supplies 1o people in need.

"Conditions in Sarajevo are unimaginable,” Mr. Macauley said. "Time is running out. While
plans are being madae for governmaont intervention, the American private sactor must act."

For more information contact Cwain Schenck at (800) 486-11CLP .

----------------------

EDITORS NOTE. AmetiCaied Buppolts long-lerm heann VrogIaME ANg povices i Tvepee 10 amelgency mudisal noods, wherever a0 wharava: thay axist wround the
werld—igs ai people -ineepactive of rura, roier e, o nollic DAtBURRION. AmaviCares rushed 10 Guadaalara, Mexcs Jusi ghter the axplosion that iefl \nousands namaiess. Al the
canhquake i Turkey AretiCaies sant Iwe arifte o lants 0 housée more that 100,200 persons kit homelaas. In recenl Weeks, Amenians nas sant nurnavus aakiie 10 the fotmer Eavial
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AmeriCares i a privato non-profit humanitarian organization All gitts are tax tdeductible.
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To Shirley Green:

I mentioned to our two ad people for the campaign advertising
that you might have some poignant examples of casework.

Cases solved-— where people write in nice letters thanking us all
etc.

If you can think of any especially moving examples let us know.

7
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PRESS CONFERENCE \ ROOM 450
THURSDAY, JULY 2, 1992 \ 2:30 P.M.

BEFORE I LEAVE FOR EUROPE, I WANT TO SAY A FEW
WORDS ABOUT WHY I BELIEVE IT IS $QUIMPORFANTOTO THE
AMERICAN PEOPLE THAT I MAKE THIS TRIP. |

THANKS TO THE COURAGE AND SACRIFICE OF MILLIONS OF
AMERICANS, WE HAVE WON THE CoLD WAR. OUR TASK NOW IS
TO SECURE THE PEACE -- TO BUILD AN EXPANDING WORLD

ECONOMY: ONE THAT OPENS NEW MARKETS ABROAD AND CREATES
NEW JOBS HERE AT HOME. -

-2 -

OUR TASK WILL NOT BE COMPLETED ON ONE FIVE-DAY
TRIP. BUT WE CAN, AT THESE MEETINGS, ADVANCE THE WELL-
BEING OF EVERY AMERICAN. IN THE NEW GLOBAL ECONOMY NOW
EMERGING, AMERICA'S ECONOMIC INTERESTS DON'T STOP AT
THE WATER'S EDGE. WE WILL NOT PROSPER IN A WORLD
STIFLED BY TRADING BLOCS AND TARIFF BARRIERS., 70% OF
OUR ECONOMIC GROWTH IN THE LAST FIVE YEARS HAS COME
FROM EXPORTS. I WILL CONTINUE TO FIGHT FOR MORE
ECONOMIC GROWTH -- AND THAT MEANS FREE TRADE.



OUR PROGRESS SO FAR HAS BEEN SUBSTANTIAL. ALREADY,
THE NEW DEMOCRACIES OF THE EAST ARE BECOMING ATTRACTIVE
SITES FOR U.S. INVESTMENT -- NEARLY $2 BILLION DOLLARS
COMMITTED THIS YEAR ALONE. AND THOSE INVESTMENTS WILL
HELP OUR NEW ALLIES SECURE DEMOCRACY’'S GREAT GAINS AND
CREATE NEW JOBS FOR AMERICAN WORKERS.

THAT IS MY MISSION -- TO SECURE THESE BENEFITS FOR
AMERICA AND THE WORLD.

-4 -

IN WARSAW, BIRTHPLACE OF THE REvOLUTION OF ‘89, I
WILL STAND WITH THE POLISH PEOPLE -- SHOW OUR SUPPORT
FOR THEIR EFFORTS TO CONSOLIDATE THEIR HARD-WON
FREEDOM.

IN MunICH, I WILL WORK WITH LEADERS OF THE WORLD'S

GREAT INDUSTRIALIZED DEMOCRACIES TO BUILD A NEW WORLD
ECONOMY.



: -5 -
I WILL ALSO MEET WITH PRESIDENT YELTSIN -- TO BUILD
ON THE HISTORIC STEPS WE TOOK HERE AT THE WHITE House,
AND TO UNDERSCORE OUR STRONG SUPPORT FOR RUSSIA’S

REFORMS. AND ON THIS ONE THERE CAN BE NO DOUBT: AN

INVESTMENT IN RUSSIAN DEMOCRACY IS AN INVESTMENT IN
WORLD PEACE.

: -6-

FINALLY, IN HELSINKI I WILL MEET FOR THE FIRST TIME
WITH THE MEMBERS OF A CSCE NoT DIVIDED EAST FROM WEST
-- BUT UNITED IN A DEMOCRATIC COMMUNITY OF MORE THAN
FIFTY NATIONS. |

LET ME ADD ONE POINT, ON THE EVE OF THE FOURTH OF
JuLy: WE MUST NEVER FORGET THAT IN EUROPE TODAY REST
20 AMERICAN MILITARY CEMETERIES. AND WE MUST ENSURE
THAT THERE WILL NEVER BE A 21sT.
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LooK AT HOW FAR WE'VE ALREADY COME. WHEN I TOOK
OFFICE THREE YEARS AGO, ADVERSARIES FACED US ACROSS A
DIVIDED EUROPE. TODAY, THE NEW DEMOCRACIES OF CENTRAL
AND EASTERN EUROPE ARE OUR PARTNERS. THE THREAT OF
NUCLEAR WAR IS MORE DISTANT NOW THAN AT ANY TIME SINCE
THE ADVENT OF THE NUCLEAR AGE. AND THINK OF WHAT THAT
MEANS -- NOT FOR PRESIDENTS OR PRIME MINISTERS, NOT FOR
HISTORIANS OR HEADS OF STATE -- BUT FOR PARENTS, AND
THEIR CHILDREN: IT MEANS A ﬂ.L'I]J.BE_EBEE_EBQM_EEAB

-8 -

FOR MUCH OF THIS CENTURY IT HAS BEEN AMERICA'S
DESTINY TO STAND FOR LIBERTY AND AGAINST INTOLERANCE;
TO FIGHT FOR FREEDOM AND AGAINST OPPRESSION. Now, AT
LONG LAST, THE MOMENT HAS COME FOR THE LOVERS OF
FREEDOM AROUND THE WORLD TO REAP THE REWARDS OF OUR

VIGILANCE.
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THE OPPORTUNITY WE FACE IS HISTORIC -- THE FIRST
CHANCE IN MORE THAN A HALF-CENTURY TO BUILD DEMOCRATIC

PEACE AND PROSPERITY FOR AMERICA AND THE WORLD. THIS
TRIP WILL BRING US ANOTHER STEP CLOSER TO OUR GOAL.

t & f




BUSH LIBRARY PHOTOCOPY - Gearge Bush Handwriting

Thursday, 2 July 1992
1. PHONE CALL FOR THE PRESIDENT q Qﬂ/
From: Sec Cheney (1010} \

Just wanted to leave word that he called. He'll be in and out of
his office all morning, so

today.
Said you knew the subject.
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TO:

TELEPHONE:

DATE TO CALL:

RECOMMENDED BY:

PURPOSE:

TOPICS OF
DISCUSSION:

DATE OF SUBMISSION:

ACTION

THE WHITE HOUSE

WASHINGTON

Recommended Telephone Call

Larry R. Hicks

Home: (702) 852-7110
office:  (702) 322-0635

July 2, 1992
The Attorney General, Samuel K. Skinner,
Nicholas E. Calio, C. Boyden Gray, and

Constance Horner

To ask him to serve as United States District
Judge for the District of Nevada

1. Since 1979, Mr. Hicks has been a partner
in the law firm of McDonald, Carano, Wilson,
McCune, Bergin, Frankovich & Hicks. Before
that, he served as District Attorney for
Washoe County, 1974-1979; Chief Deputy
District Attorney of the Criminal Division
for Washoe County, 1971-1974; Assistant Chief
Deputy District Attorney for Washoe County,
1971; Deputy District Attorney for Washoe
County, 1968-1971; and a law clerk for the
Washoe County District Attorney's Office,
1968.

2. He received a B.S. degree (1965) from the
University of Nevada and a J.D. degree (1968)
from the University of Colorado.

3. Mr. Hicks is 48 years old, married, his
wife's name is Marianne, they have three
children, and reside in Reno, Nevada.

July 1, 1992




Thursday, 2 July 1992 qp

1. PHONE CALL FOR THE PRESIDENT

From: Sec Brady (1144) W"‘

Would like a return call during lunch. He'll be in his office
through 1:30 p.m.

Ve ¢ 7-2
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FINANCIAL TIMES THURSDAY JULY 2 1992

Brady looks to G7 for
commonsense solutions

Michael Prowse on the US approach to Munich

MR Nicholas Brady, US
treasury secretary, was in fine
form as he briefed reporters on
next week's Munich summit of
the Group of Seven industrial
nations.

Running through the main
economic items on the agenda
- support for Russian reforms,
the flagging momentum of
wirld growth and the stalled
Uraguay Round trade talks -
his manner was that of a plain-
spoken businessman looking
for commonsense solutions.

A top priority for the US, he
said, was to agree measures to
strengthen global growth. He
implied this was central to all
else the G7 leaders might want
to achieve. Reform efforts in
the former Soviet republics, for
example, would be easier if
they occurred against a back-
drop of buoyant world growth.

He did not quite say “I told
you so” but he was evidently
gratified that the risk of a
global slowdown was now
widely recognised. “We're
talking about a communiqué
that's going to enthusiastically
support the concept of a grow-
ing world,” he said.

He indicated this would
mark a sharp departure from
previous summits and IMF
meetings, when US demands
for more stimulative policies
had been poorly received, rais-
ing doubts about Mr Brady's
ability to read the mood in for-
eign capitals.

He said the US would press
for lower interest rates world-
wide but that the summit was
likely to focus on fiscal mea-
sures to support growth. Ignor-
ing the US's decade of record
budget deficits, he indulged in
a headmasterly review of Ger-
man and Japanese policies.

b

Plainly trying to put pres-
sure on Japanese Prime Minis-
ter Kiichi Miyazawa ahead of
the summit, he lavished praise
on the Y7,000bn-Y8,000bn
(£29bn-£33bn) fiscal stimulus
proposed at the weekend by
Japan’s ruling Liberal Demo-
cratic Party. He said it could
potentially have as big an
impact as the historic stimulus
announced in 1987, which sig-
nalled a shift from export-led
to consumer-led growth.

As Mr Brady spoke, however,
the LDP plan still had not been
endorsed by Mr Miyazawa or
the Japanese cabinet.

‘We’re talking about
a communiqué that
is going to back

the concept of

a growing world’

Turning to Germany, Mr
Brady declined to say he was
satisfied with Bonn's fiscal pol-
icy. But he welcomed recently-
announced steps to curb the
German budget deficit.

Without a hint of a smile, he
suggested that President
George Bush’s 1990 budget
agreement with Congress had
shown the world how to
achieve lower interest rates.
Fiscal restraint in the US, he
said, had allowed the Federal
Reserve to cut short-term inter-
est rates from over 8 per cent
to 3.75 per cent. Other coun-
tries could achieve lower inter-
est rates if they, too, put their
fiscal houses in order.

On Russian reforms. Mr
Brady casually admitted that
summit leaders were likely to
agree a rescheduling of the

$65bn external debt of former
Soviet republics even though
negotiations between Russia
and the International Mone-
tary Fund on a standby pro-
gramme of economic reforms
remain bogged down. This will
set a precedent because debt-
ors are invariably expected to
agree a tough programme of
reforms with the IMF before
gaining the benefits of a
rescheduling deal.

Mr Brady must have been
aware his bland statement
would increase pressure on
IMF negotiators to accommo-
date Russia. The main hurdle,
according to a senior Canadian
official, is Russia's belief it
deserves different treatment
from small Third World bor-
rowers obliged to accept
numerous detailed conditions
on loans. The Russian view
seems .0 be that a broader
commitment to economic
reform should be sufficient in
the case of a major world
power such as Russia.

The Uruguay Round trade
negotiations were “enormously
complicated” but absolutely
vital, Mr Brady said. In 35
years on Wall Street, he had
found that the complexity of
negotiations increase geometri-
cally according to the number
of participants. However, wav-
ing a dossier of papers detail-
ing the importance of exports
for US growth and jobs, he
suggestei *he US was ready to
step up efforts to achieve prog-
ress in the talks. If he could
wave a magic wand over any
one issue at the summit, it
would be trade. Achieving
freer trade would be among the
most important goals for the
international community in
the post-Cold War era.
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ELECTORAL COLLEGE RULEBOOK (#2) SPOTLIGHT
HOTLINE 50-state summary of
Electors law: Where’s it THE OTHER INSPECTORS
binding, ballot rules, more. A ONE DAY REPORT (#9)
WEEKLY SCOREBOARD: Latest (Is it "OPPO" or "OOPO"?)
from 41 state polls. (#1)
STATES ELECTORS ITEM: "Nightline" reports
Perot 22 293 ) Vincennes in Iran waters.
Bush 12 111
Clinton 4 33 ITEM: Dem releases files
NOTE: New polls in 8 states, saying U.S. knew Iraq plans
but most data predates recent for nuclear weapons.

Perot-Bush brawl.
ITEM: L.A. TIMES quotes

JUST GIVE ME A TEXARKANA TRIM Navy reports on Perot; Navy
Buzz-top Hamilton emerging as probes who leaked them.

VP "frontrunner." Mop-top Gore

generational alternative? (#3) ITEM: DNC looks at Bush
DEM PLATFORM: Brown, greens finances, Neil/Silverado.

unhappy with ANWR wording. (#4)
ITEM: Kerry POW probe

AMERICAN SPECULATOR takes Perot deposition.
Financial community not

impressed with Perot Citibank ITEM: AR paper probes

remarks, portfolio. (#8) Clinton and State M.D.

SENATE POLL WATCH (#11-12) ITEM: Hill Oct. Surprise
OH: Glenn/DeWine seen even. inquiry goes on, but finds
PA: Specter edges Yeakel. Bush not in Paris.

THE "LOUISIMANDER" REMAP (#14) ITEM: Clifford about to

be charged on BCCI.

HAPPY FOURTH! NEXT HOTLINE 7/6

=======smnwas=== (QUOTE OF THE DAY =——=== ====
"You just don’t toss off a remark about any bank, much less the
country’s biggest bank, being technically insolvent without
regard to the possible consequences."
—-- Myron Kandel, "Moneyline," CNN, 7/1. (#8)




THE APN BULLETIN BOARD
FROM TODAY’S GREENWIRE: Gore’s green credentials give him
a good shot at Clinton’s veep spot.
FROM TODAY’S DAILY REPORT CARD: A CA think tank was awarded
a DoED grant to develop standards in civics education.

FROM TODAY’S ABORTION REPORT: Senate panel approves FOCA
w/Mitchell revisions. Full Senate vote expected in July.
FROM TODAY'’S AMERICAN HEALTH LINE: Bush, GOPers talk health
on Hill; Admin. proposes malpractice settlement incentives.

HOTLINE/DATABASE INDEX
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HOTLINE ELECTORAL SCOREBOARD: New look at 41 state polls. (#1)
ELECTORAL COLLEGE: Which states bind Electors? (#2)

VEEP WATCH: Crew cut back in style this summer? (#3)

DEM CONVENTION: Platform leaves green blues. (#4)

CLINTON: "Mi casa es su casa." (#5)

BUSH: "Live! From the Rose Garden, it’s President Bush!" (#6)
QUAYLE: Competitiveness Council funding cut. (#7)

PEROT: First round of ad blitz possible in 2 weeks? (#8)

3

ISSUES 792
INVESTIGATIONS: Sleuths on the loose everywhere. (#9)

SENATE WATCH
NY: D’Amato reaches $8 million. (#10)

OH: Polls show it tight; DeWine poll pushes it to toss up. (#11)
PA: Poll shows Specter edging Yeakel. (#12)

ON THE HOUSE
REDISTRICTING UPDATE: MA. (#13)
HOUSE RACE BRIEFINGS: GA, LA, MA, OR, WV. (#14)

HOTSPOTS
VA: Student discloses Robb campaign transaction. (#15)

POLL UPDATE
CNN/GALLUP: Clinton returns to net favorable image. (#16)

TV MONITOR (#17)

?2 2?2 7? OVERLOOKED ? ? ? ?
A surprise Elector (if Bush wins Tennessee):
Master consensus builder Howard Baker.
(Also see #2)
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*1 HOTLINE ELECTORAL SCOREBOARD: NEW LOOK AT 41 STATE POLLS
The Scoreboard is The HOTLINE’s weekly compilation of all
known 3-way trial heat data from state polling. Of the states
listed, all but IA have appeared in the compiled list before.
New polls replace last week’s data on AL, IL, LA, MA, NE, PA, OH
and WV. Some polls are dated before the full strength of the
Perot effort was felt in most areas, and of course, this chart
does not yet reflect Perot’s slippage seen in recent national
polls. Two states, NY and WI, with polls more than 90 days old,
have been removed from the chart. Seven states and DC (with 43
electors) are not included -- and, of the polls listed, the
sample size/make-up, question asked, margin of error and polling
organization all vary widely. The number of electors is listed
after state. The symbol (++) indicates who is ahead beyond the
margin of error, with (+) indicating a leader within the margin.

STATE BUSH CLINTON PEROT POLLSTER/DATE/MARGIN OF ERROR
AL (9) ++43% 26 22 Davis/Penfld, 5/26-6/1, +/-4.5%
AK (3) 30 19 ++41 Dittman Research, 6/4-9, +/-4.5%
AZ (8) 30 21 ++49 O’Neil Assoc, 6/2-7, +/-5%

AR (6) 28 ++41 22 Mason-Dixon, 5/18-19, +/-3.5%
CA (54) 25 25 ++38 - Field, 5/27-30, +/-2.8%

co (8) 30 20 +32 Talmey-Drake, 5/26-6/2, +/-4%
CT (8) 29 19 +33 UConn, 5/26-6/1, +/-5%

DE (3) 31 28 31 HOTLINE sources, 5/7-15, +/-5%
FL (25) 31 22 +34 Mason-Dixon, 5/29-31, +/-3.5%
GA (13) 35 25 +39 GA State Univ, 6/3-15, +/-4%

HI (4) +35 27 23 + Honolulu STAR, 4/2-5, +/-5%

IA (7) +33 22 32 D.M. REGISTER, 6/14-23, +/-3.8%
ID (4) 33 13 ++42 Tarrance (R), 6/10-11, +/-4%

IL (22) 28 26 +30 GarinHart/AmVwpt, 6/11-13, +/-3%
IN (12)  ++46 18 30 PMR, 4/27-29, +/-3.5%

KS (6) 34 18 34 Sen. Dole (R), 5/14-16, +/-4%
LA (9) +27 24 21 Loyola Univ., 6/19-22, +/-4%

MD (10) 27 +29 28 Mason-Dixon, 6/3-5, +/-3.5%

MA (12) 26 +28 23 KRC/WBZ-TV, 6/24-26, +/-5%

MI (18) 31 24 +33 DETROIT NEWS, 6/2-4, +/-4%

MN (10) 30 23 ++40 Mnpls STAR-TRIB, 6/7-14, +/-3%
MO (11) 23 20 +29 POST-DISP./KMOX, 6/13-21, +/-4%
MT (3) 23 17 ++42 Univ/MT, 5/13-21, +/-4%

NE (5) 36 11 36 WORLD~HERALD, 6/9-11, +/-4.6%
NH (4) +4+38 25 24 ARG, 4/9-16, +/-3.5%

NJ (15)  ++39 24 24 Bergen RECORD, 5/20-29, +/-4,5%
NM (5) 29 25 +31 KGGM-TV, 4/16-19, +/-4%

NY (33)

NC (14)  ++39 26 27 Mason-Dixon, 4/26-28, +/-3.5%
ND (3) +33 17 30 Univ of ND, 6/1-2, +/-4%

OH (21) 26 18 T +32 Werth Assoc, 6/17-22, +/4.5%
OK (8) 32 19 +34 SOONER SURVEY, 4/21-28, +/-4.3%
OR (7) 31 21 +42 OREGONIAN/KATU, 5/4~7, no M/E.

PA (23) +33 26 24 PMR, 6/26-28, +/=3.5%



RI (4) 20 19 ++32 Brown Univ, 6/7-11, +/-4%

SC (8) ++38 15 14 Greenville NEWS, 5/10, +/-3.5%
X (32) 30 21 ++41 Mason-Dixon, 6/11-13, +/-~3.5%
UT (5) 32 10 +38 S.L. TRIBUNE, 6/2-3, +/-4%

VT (3) +33 21 28 Becker Inst., 5/7-9, +/-5%

VA (13) 33 20 +35 . Mason-Dixon, 6/6-8, +/-3.5%
WA (11) 29 20 +35 KOMO-TV, 5/8-12, +/-5%

WV (5) 32 +35 22 Garin-Hart (D), 6/22-23, 4.5%
WI (11)

ELECTORAL COLLEGE TALLY: (270 electors needed to win).
From all 43 states, INCLUDING those in which leads are inside the
margin of error:
STATES ELECTORS

Perot 22 293
Bush 12 111
Clinton 4 33
Tie 3 14

NOT CITED (87 electors): DC (3), KY (8), ME (4), MS (7), NV
(4), NY (33), SD (3), TN (11), WI (11), WY (3).

OTHER TALLIES: Analyst Charles Cook notes Mervin Field’s
estimate that Perot leads with 233 electoral votes and his own
which had Perot ahead with 229. He then cautions: "This year,
any such estimates should be written in invisible ink or read by
very tolerant readers" (ROLL CALL, 7/2).

MORE ON POLLS: Germond & Witcover write 3~way polls
resemble a "roller coaster ride" lately but the timing of the
ABC/W. POST poll, showing Clinton’s surge into a 3-way tie, was
"fortuitous" in this period prior to his convention (Balto.
EVENING SUN, 7/1). BOSTON GLOBE’s Robinson reports, "to some
Republicans, neither Clinton’s rise nor Perot’s fall are quite as
eye-popping as Bush’s continuing free-fall" (7/2). More Germond:
"The President makes himself more visible and he goes down in the
polls" (CNN, 7/1).

*2 ELECTORAL COLLEGE: WHICH STATES BIND ELECTORS?

While it may be the precedent for Electors to vote for the
winners in their state for pres. and VP, the Constitution does
not require that. Many state laws do require it; but many do
not. The following chart is our best effort to summarize
existing law. KEY: The number of Electors in each state appears
after the state name; BIND means that State law does instruct the
Elector; NON-BIND means that State law is silent; CD means that
State law provides one Elector from each Congressional District
who may vote differently from the two at-large Electors; BALLOT
indicates what the laws in binding states say about how the

voting will take place; SEE NOTE refers to notes presented after
the chart.

NON- SEE NON- SEE
STATE BIND BIND CD BALLOT NOTE STATE BIND BIND CD BALLOT NOTE
AL, 9 X MT 3 X SECRET
AK 3 X NE 5 X X SECRET X
AZ 8 X NV 4 X X
AR 6 X NH 4 X
CA 54 X PUBLIC NJ 15 X
CO 8 X NM 5 X X




)

: CT 8 X PUBLIC NY 33 X
DE 3 X NC 14 X X
DC 3 X SECRET ND 3 X
FL 25 X X OH 21 X
GA 13 X OK 8 X PUBLIC
HI 4 X SECRET OR 7 X PUBLIC
ID 4 X PA 23 X
IL 22 X RI 4 X
IN 12 X 5C 8 X X
IA 7 X SD 3 X
KS 6 X TN 11 X
KY 8 X TX 32 X
La 9 X UT 5 X
ME 4 X X SECRET Vvr 3 X
MD 10 X SECRET VA 13 X X
MA 12 X PUBLIC Wwa 11 X X
MI 18 X X Wv 5 X
MN 10 X WI 11 X PUBLIC
Ms 7 X PUBLIC WY 3 X PUBLIC
MO 11 X

NOTES: FL: Generally, any official who willfully violates
any provisions of the election code must be excluded from the
polls and replaced {1988 source). MI: Failure to vote for winner
of state is grounds for replacement. NE: No restriction on
voting; Secret balloting; Electors can split their ballot between
parties for President and VP. NV: Public ballot, but only one
candidate is listed on ballot. NM: Failure to vote for winner of
state is a felony, but balloting is secret. NC: Failure to vote
as bound results in $500 fine and replacement. OK: Failure to
vote as bound is punishable by $1,000 fine. OR: Generally,
violations of election rules is punishable by a fine of up to
$250. SC: Any registered Elector has the right to institute an
action to enforce the requirement of the statue that the Elector
shall vote as declared and there are criminal penalties. Va:
Electors are "expected" to vote for the nominees of any nat’l
convention to which the said state convention elects delegates.
WA: Failure to vote for state winner results in a fine up to
$1,000.

COMMENT: The chart indicates that, with 270 Electors needed
for the required majority in the Electoral College, fully 240 of
the 538 Electors are not bound in any way by state law -- and in
most instances there appears to be no penalty involved for
ignoring state laws where they exist. While there have been
individual "faithless Electors" in the past, a 19th century case
found that the states could bind Electors by state law to vote in
a certain manner. There are some who believe, however, that the
position of the court could be successfully challenged on the
grounds that an Elector is an officer created by the US
Constitution and cannot be directed to vote a specific way by
State law. Other than to specify a day in December when their
votes will be cast in their state capitols, the Constitution does
not restrict how Electors may vote in any way; it does not even
restrict them to vote only for candidates who have run. Nothing
in the Constitution seems to prevent a nat‘l caucus or
convention of Electors after the November Election Day and before
the December day for electoral voting in the State capitols. 1In
other words, if no one seems likely to achieve the 270 majority
required, all the Electors could gather to determine what to do,
before separating again to cast their actual votes in their state

o



capitols.

*3 VEEP WATCH: CREW CUT BACK IN STYLE THIS SUMMER?Y

CNN’s Gene Randall reported Clinton "is focusing his
attention for a running mate on two men": Al Gore and Lee
Hamilton. Clinton on 7/1's W.S. JOURNAL report that his list had
been pared to Gore, Hamilton, Bob Kerrey and Harris Wofford: "I
have narrowed the list, but not to that number." Randall, citing
an unidentified campaign source: "While the actual VP list was
longer than just two names, things were moving in that direction,
to Gore and Hamilton. ... A decision ... could come as early as
next week." David Broder: "They’re both solid choices,
unspectacular. They don’t present any kind of a gamble. ... I'm
not sure that picking Hamilton or Gore gets him past that idea
that he’s a politician." Tsongas, on Gore and Hamilton: "Two
very good people. There were other names that had surfaced that
I was more concerned about" (CNN, 7/1). NBC has Gore, Kerrey,
and Hamilton "on the list," also noting Graham and Wofford (7/1).
CBS reported the "frontrunners" as Gore and Hamilton (7/1).
NEWHOUSE’s Benson adds Graham to the W.S. JOURNAL list, noting
Bradley, Cuomo and Rockefeller "have taken themselves out of
consideration. ... Conspicuously absent are any women or blacks,
both key elements of the [Dem] political base. Campaign aides
say Clinton could spring a last-minute surprise, reaching out for
an unconventional running mate, a woman or someone from the
business or academic world, to strengthen his claim as an agent
of change" (7/2). N.¥. POST’s Orin adds Graham and Atlanta Mayor
Maynard Jackson. "Some who should know insist Jackson isn’t
really in the mix but his name was floated because the others are
white males, which looks politically incorrect" (7/2). KNIGHT-
RIDDER’s Boyd & Karaim write, "For frustrated voters who are
angry and disappointed at politics as usual, the safe route could
be a letdown. But it may be the prudent thing to do" (7/2). USA
TODAY pictures Graham, Gore, Hamilton, Maynard Jackson, Kerrey
and Wofford (7/2).

HAMILTON: CNN’s Randall: "A source close to Hamilton
confirms that the Clinton team is studying a number of Hamilton’s
documents.”" They include: financial statements, voting record,
& a collection of speeches. Hamilton, who met with Clinton
yesterday: "I’ve been in contact with ... Clinton with respect
to the matter of the vice-presidency..... I’ve been impressed
that ... Clinton is a fast learner and seems to have a very firm
grasp of foreign policy questions. ... I hope I would be of some
benefit to him" (7/1). Hamilton said he would give a Clinton
offer "very serious consideration." Under an IN law passed in
88 "on his behalf,"™ Hamilton can run for VP and re-election at
the same time (Balz, W. POST, 7/2). Hamilton on "Today": "I’m
interested and I’ve said to Gov. Clinton that I would give it
very, very serious consideration"™ (NBC, 7/2). BOSTON GLOBE’s
Wilkie & Pertman, noting Clinton’s troubles with Wofford’s
position in favor of the PA abortion law, concerns over Kerrey’s
performance in the primaries and the fact that Clinton "has never
been close to Gore," write the meeting with Hamilton "immediately
fed speculation that [he] is a leading contender." Warren
Christopher, who is heading the VP search, "is believed to
consider [Hamilton] an attractive candidate" (7/2). Louisville
COURIER-JOURNAL’s Mike Brown calls abortion an "unknown factor"
for Hamilton. He has a "mixed voting record" on the issue.

Asked 7/1 whether he is pro-choice, Hamilton "said he would be
glad to go over his voting record ’‘but I’m not going to put a



label on it.’" He backed a bill allowing military personnel to
get abortions and legislation to 1ift the "gag rule." But he
also opposed using Medicaid money for abortions in cases of rape
and incest and has gone both ways on measures to prevent DC from
using its funds for abortions. Asked whether he supports Roe,
Hamilton "said he didn‘t want to comment at this time. He said
he planned to make a statement soon" on the Casey decision (7/2).
Jack Germond: "Hamilton, besides the fact I love his haircut ...
is a guy that has an extraordinary reputation on foreign policy
matters and I think is such a striking contrast to Quayle."
CNN’s Ken Bode: "He’s a very solid guy, so what you get is you
get good news when you pick Lee Hamilton." Tsongas said he had
told somecne earlier: "If I were Bill Clinton, I would pick Lee
Hamilton, not knowing what the list was."™ Asked why Hamilton’s a
good pick, Tsongas: "He’s the best handball player in. the
congress, and those of us who were defeated by him are still
stinged from that experience" ("Inside Politics," CNN, 7/1).

N.Y. TIMES’ Gelb looks to a "Hamilton Era" on the House Foreign
Affairs Cmte, with Hamilton expected to replace retiring chair
Dante Fascell (7/2). USA TODAY'’s Nagourney: "If Clinton is
looking to add heft to the ticket, he couldn’t do better than
Hamilton" (7/2).

GORE: Jack Germond: "I don’t know what Gore does for the
ticket. Just another pretty face it seems to me"™ (CNN, 7/1).
NEWSDAY’s Clifford reports, "Current speculation centers on Gore

... Sources say that Gore, whose work on the environment and
foreign affairs complement [Clinton’s] perceived weaknesses,
would accept the offer to run with Clinton. Gore aides said the
senator did not meet or speak with Clinton yesterday" (7/2).

N.Y. POST editorial promotes Gore, statlng that his "moderate
political sensibility would help Cllnton in the latter’s effort
to bring the Democrats back into the mainstream of American
political life." On criticism of the all-Southern ticket:
"Frankly, that argument carries less and less weight in an age
. where American regions are increasingly drawn together by
telecommunications™ (7/2). N.Y. POST’s Orin reports a "counter-
rumor that Gore is in doubt because his wife, Tipper -- critic of
rock lyrics -- didn’t suit the more liberal Hillary"™ (7/2). USA
TODAY’s Nagourney notes Tipper Gore’s rock lyrics crusade "“is
certainly a good parry to Bush’s emphasis on family values"
(7/2). ABC’s Hal Bruno on Gore: "He may transcend region because
he’s involved in so many things around the world," ("Good Morning
America," 7/2). BOSTON GLOBE’s Wilkie & Pertman note Gore’s
enviro record would "help Clinton defend himself against likely
[GOP] charges that his policies in [AR] despoiled the environment
there. Environmentalists 'also represent a key vote in states
such as [CA]" (7/2). N.O. TIMES-PICAYUNE’s Poe writes, "The
guessing here is that Gore ... may very well decline any Clinton
proposal if offered" (7/1).

KERREY: BOSTON GLOBE’s Wilkie & Pertman cite sources who
say Clinton "is concerned that Kerrey’s erratic performance as a
pre51dent1al candidate in the primaries could follow him to the
fall campaign. ... Kerrey advocates savor the idea of a debate"
between Kerrey and Quayle. "One Kerrey associate said ’the stuff
he said in the campaign would represent no barrier’ to Clinton,
who was his friend when both were governors in the 1980s. But
Kerrey has told friends privately he believes" Hlllary Clinton
"still resents his criticism of Clinton and would ‘nip’ any
consideration of him ’in the bud/" (7/2).

WOFFORD: He "appears to have been under serious




consideration, but his support of the controversial [PA] law that
restricts abortion ... has caused problems" (Wilkie/Pertman,
BOSTON GLOBE, 7/2). Wofford issued a statement on abortion and
the court ruling 7/1. "“He said he was opposed [to a] repeal of
Roe v. Wade but has supported limitations on abortion consistent
with the Roe decision." Wofford said he supports the Freedom of
Choice Act. Clinton, asked whether Wofford’s abortion position
disqualified him: "I have said I would run a pro-choice campaign
with a pro-choice ticket" (W. POST, 7/2).

OTHERS: ABC’s Hal Bruno included Rockefeller with Bradley
as those who had given "firm" statements that they did not want
to be considered ("GMA,"™ 7/2). Ann Richards, campaigning with
Clinton 7/1: "Absolutely not. No siree." Cuomo aides said he
was contacted by Clinton staffers "to explore his interest," but
Cuomo spokesperson Anne Crowley said Cuomo "told the committee
that he didn’t want to be considered, and that ended the
discussion" (Ifill, N.¥. TIMES, 7/2). BOSTON GLOBE reports
Graham "is up for reelection this year and said earlier he was
not interested" (7/2). League of United Latin-American Citizens
head Jose Velez said he urged Clinton to pick ex-San Antonio
Mayor Henry Cisneros (DALLAS MORNING NEWS, 7/2).

*4 DEM CONVENTION: PLATFORM LEAVES GREENS BLUE

"In a move that took environmental advocates by surprise,
the [DNC] struck a phrase opposing oil drilling in the Arctic
National Wildlife Refuge [ANWR] from their national platform"
(Schulte, STATES NEWS/ANCHORAGE DAILY NEWS). AK Dems "say the
anti-ANWR drilling language was removed with the help of top
[Dem] officials ... in part, to help two [AK Dems] running for
Congress." But "top DNC officials" say the provision "got lost
in the shuffle of negotiations" between representatives of
Clinton and Brown, both of whom oppose the drilling. "Brown’s
staff blames Clinton’s staff ... Clinton’s staff said it was a
mistake." Clinton policy dir. Bruce Reed said the omission "had
nothing to do with" the AK candidates: "If Bill Clinton was
designing his environmental positions to win support in [AK], he
wouldn’t have said from the opening months of his campaign that
he was opposed to [ANWR] drilling ... It’s a mistake to read too
much into what is an imperfect process and inevitably an
imperfect document" (7/1). A majority of AKX voters support ANWR
drilling, as do Seénate candidate Tony Smith (D) and House
candidate John Devens (D).

HE DOESN’/T HAVE TO CARRY HIS OWN UPLINK DISH THIS TIME:
Comic Al Franken will anchor cable channel Comedy Central’s
convention coverage. Features of their coverage: "Crissfire"
featuring antagonists Chris Buckley and Christopher Hitchens;
McLaughlin Group featuring John and a panel of political
comedians; "Rumor Control": "Charting and analysis of a
convention rumor done up with state by state graphics" (Comedy
Channel release, 7/2).

SPEAKER UPDATE: ROLL CALL’s Winneker reports the DNC
"approached" law prof. Anita Hill "about making a speech" at the
convention. She turned down the offer. DNC spokesperson Jim
Desler: "I don’t know anything other than there may have been
discussions" (7/2). N.Y. DAILY NEWS’ "Apple Sauce" reports 2
HIV-positive speakers are scheduled. They include: Elizabeth
Glaser, wife of "Starsky" actor Paul Michael Glaser; Bob Hattoy,
who advises Clinton’s campaign on enviro matters (7/2).

*5 CLINTON: "“MI CASA ES SU CASA"




"Making clear that he intends to go head to head" with Bush
on family values, Clinton "lambasted" Bush, saying Bush advocated
family values but "does not value families."™ 1In an address to
the League of United Latin American Citizens, Clinton "“completed
two days of cultivating support with key portions" of the Denm
party. Clinton "took a couple of shots" at Quayle’s today’s
speech to the Little Rock Rotary Club. Clinton said he
"anticipated" Quayle to "brand" him a member of the cultural
elite. Clinton: "The only way I’m a member of the cultural elite
is that I can spell potato" (Pertman, BOSTON GLOBE, 7/2). USA
TODAY reports "polls show Hispanics share many Republican
principles, particularly on crime and family values" adding it’s
"no wonder" Clinton criticized the Bush admin. for talking about
family values "without promoting policies to encourage family
leave or child care" (7/2). LULAC pres. Jose Velez: "Ninety
percent of our membership is Democratic, 10 percent is
Republican. However, we vote for the person who is going to do
the best job for us." Velez added he "felt slighted"™ that Bush
declined to address them. TX Gov. Ann Richards (D) spoke before
Clinton and "exhorted“ the crowd make their leaders "“"show you the
numbers of what they’ve accomplished." She added, "I believe
that Bill Clinton is that kind of leader who will give you that
kind of performance" (Feeney, DALLAS MORNING NEWS, 7/2). Michael
Dukakis also addressed the group "lacing his remarks with
Spanish." Clinton offered only, "The old adage ’Mi casa es su
casa’ will be true when my house is the White House" (Decker/
Fulwood, L.A. TIMES, 7/2).

SENATE DEMS OFFER ECONOMIC STRATEGY: Dem Senate leaders
"brought out a $22 billion package of bills that they said would
revive the nation’s competitiveness." Clinton "publicly
endorsed" the plan, which included some of the Clinton programs,
"notably to expand vocational training and spend more Federal
money on civilian research" (Bradshetr, N.Y. TIMES, 7/2). W.
POST’s Southerland writes the Senators "said it goes further in
supporting a partnership between government and private
businesses than proposals put forward by the White House or the
Republican party, which has traditionally been viewed as the
party of big business" "Clinton applauded the strategy" (7/2).

W. TIMES’ Lambro on Clinton‘’s economic proposal: "Clinton had an
opportunity to be bold in his tax policy to promote capital
formation and entrepreneurial risk-taking. But, sadly, both of
these key economic growth ingredients are missing from his second
economic plan in six months" (7/2).

MONEY: <Clinton’s "“concentration in June on fundraising has
paid off." He collected about $3M in June, his best month ever,
pushing his total fund-raising to about $17.2 M. His debt likely
fell from just under $4M to about $2.5M (AP/N Y. TIMES, 7/2).

HOME: COOKIN’: ARKANSAS DEMOCRAT-GAZETTE’s Stumpe contlnues
the paper’s series examining Clinton’s record with a look at his
economic policies. '"[AR] Republicans have been hitting him over
the head with the issue since at least" the ’90 gov. campaign,
"saying little improvement has been made under™ his tenure. ’90
GOP opponent Sheffield Nelson: "[H]e’s tended to go after low-
paying jobs instead of high-paying jobs, trying to parlay our low
average salaries into jobs." <Clinton: "We developed a state
economic strategy and worked with the prlvate sector to increase
manufacturing jobs while manufacturing jobs in America as a whole
were declining.™ Stumpe reports "actually, there are statistics
to back either view"™ (7/1). The series continues with social
issues, examining "two well-publicized cases involving child




abuse and neglect" which led Clinton to "place more resources

into the child-welfare system" (7/2).

TSONGAS: Asked if he’ll endorse and campaign for Clinton:
"I am going to do something next week, but let me not be specific
about it. ... The majority of my time will be spent to organize
the foundation," the group Tsongas and Rudman are going to start.
Crier: "“Are you more interested in pursuing your message than
helping the Democratic nominee seek the presidency?" Tsongas:

"That’s a good question, let me try to evade you. ... I got into
this race ... because of the message, and that’s where my
commitment is." On whether he’ll have his name up for

nomination: "My ego would say yes, but realistically the fact is
Bill Clinton won this nomination, ... [so] we’ve decided to
forego that and to then have our issues brought before the
convention, even though they will be defeated" ("Inside
Polities," CNN, 7/1).

GET READY FOR MORE HOPE: Jeff Greenfield writes, "Clinton’s
contemporaries and former neighbors talk of Hope as a town where
there was no wealthy mansions on top of the hill." He adds when
Hope residents familiar with his "dysfunctional household" hear
"talk of ’slick Willie" they "think it’s a case of mistaken
identity." "It might not be such a bad thing for Clinton to
trust the voters enough to let them know where he came from -
emotionally as well as physically" (N.¥Y, POST, 7/2). W. POST's
Maraniss tells "the central myth" of the Arkansas traveler, which
"harks back to the days of hunters and squatters and backwoods
fiddlers." The theme of the myth: "what happens when a traveler
gets lost in Arkansas and stops at a backwoods cabin for
directions." He points out "even politicians as modern and
educated as Bill Clinton, trained at Georgetown and Oxford and
Yale, have been shaped by the myth. Depending on the
circumstances, Clinton has played either role, traveler or
squatter." Maraniss gives Clinton’s pot-smoking as an example of
the myth (7/2).

*6 BUSH: “LIVE! FROM THE ROSE GARDEN, IT’S PRESIDENT BUSH!"
That’s the lead-in to Susan Page’s N.Y. NEWSDAY piece (7/2).
"It was something between a lawn party and a White House news
conference, only there was no food and the parts usually reserved
for reporters were played by some rather nervous-looking
tourists"* (Kolbert, N.¥. TIMES, 7/2). "In a precedent-shattering
spectacle staged on the White House lawn for a nationally
broadcast morning show,"™ Bush appeared "in the Rose Garden, which
incumbent presidents traditionally have used as shelter from
political rough-and-tumble" and "opened himself up to questions
that ... cut to the quick-of his present problems" (Jehl, L.A.
TIMES, 7/2). "In contrast to his exasperated jousting with
journalists, Bush was more relaxed and expansive when answering a
wide range of questions from the audience of 125, which was
picked at random by CBS from a line of tourists waiting to visit
the White House. ... Until recently, Bush has largely avoided
spontaneous events on television, a medium that can magnify his
sometimes—-awkward phrasing and gestures" (Mashek, BOSTON GLOBE,
7/2). Bush was "calm and relaxed throughout the show, in
striking contrast to6 his rambling, almost frenzied behavior" at a
6/22 GOP fundraiser in Detroit "when, his arms waving and his
voice rising, he complained he is not getting credit for his
accomplishments" (Condon, COPLEY, 7/2). The appearance
"reflected his increasingly frantic desire to get his re-election
message out" (Hosler, Balto. SUN, 7/2). Bush’s “first foray into



breakfast television politics" was "an event that gave a taste of
the potency of Presidential imagery but at the same time
underscored the narrowness of the domestic agenda on which he is
running" (Rosenthal, N.Y. TIMES, 7/2).

ROSE GARDEN REAX: Audience member/WH tourist 1ll-year-old
Lonnie Thomas said Bush was "cool" but longwinded: "“He kept
going and going and going, like the Energizer bunny" (N.¥. TIMES,
7/2). Bush manager Fred Malek: "This is a great format for him.
He should do more, but on a selective basis™ (USA TODAY, 7/2).
CBS’ Charles Kuralt: "Bush is trying to turn his re-election
campaign around. Nothing else seems to have been working very
well, so ... [he] did what his opponent’s are doing. He went on
television to take his nmessage directly to the voters." CcBS’
Susan Spencer: "Desperate to stop his slide in the polls, Mr.
Bush ... put aside his disdain for talk shows. ... For an hour
and a half he clung to his presidential mode, to some supporters
dismay still avoiding any direct attacks. ... The only real
fireworks came in questions from the show’s hosts. ... Then
again, how likely was it that people specially invited into the
Rose Garden would be rude?" HOTLINE publisher Doug Bailey:
"There are not going to be very many hardballs that are asked,
they are going to be softballs. ... In that context, it was to
the president’s advantage to do it that way." Audience member
Gail Whooley: "Well, we don’t ask as hard a question maybe, but
we were asking good questions, so I‘m not going to apologize.”
Audience member Al Williams: "It showed that he was a real
person and he didn’t have to have cuecards in order to be able to
deal with the people that he’s supposed to be representing."
Spencer: '"Just what the campaign wants to hear, so look for more
Bush appearances in your local TV listings. And six months ago,
it would have seemed so unpresidential" (7/1). Likening the
questions and comments from audience members to "goftballs," W.
POST’s Kurtz writes, "The downside for Bush was that the program
lacked drama giving him few opportunities to score points. By
contrast, Perot received a much tougher grilling" at ABC’s 6/29
town meeting. Clinton "drew tepid responses" on NBC’s "Today"
6/30. "The lesson my be that a candidate needs an occasional
fastball to hit a home run" (7/2).

STRATEGY: Bush-Quayle’s new "two-pronged offensive" of
"attack[ing] opponents’ character and temperament while
showcasing [Bush’s] leadership ... debuted" on CBS 7/1. "While
some Republicans charge" the B-Q strategy "hasn’t clicked," aides
and officials "said their plan is a success." "Top" Bush
adviser: "Things have worked ocut well. Perot took away
Clinton’s momentum and hit Perot last week and now his support
has hit the ceiling hard.™ A Quayle "associate™: "cClinton’s had
a two-week honeymoon. Now that ends" (Bedard, W. TIMES, 77/2).
The WH is also hoping "to restore the luster to [Bush’s] image as
world leader" with a European tour beginning 7/4, although
"jittery about voters taking offense at a globe-trotting
president, the [WH] has downplayed" it. "“The task is a tricky
one, requiring him to lead on economic security and military
issues abroad as Americans demand hig undivided attention" to
domestic issues. "Council on Foreign Relations analyst Michael
Mandelbaum: "Bush has the same problem going to Eurcpe that he
had when he went to Japan. ... He wants to appear to be the
international leader without doing the things necessary to lead.”
USA TODAY used a 1/92 photo of Bush vomiting in Japan alongside
this piece (Lee, 7/2).

ECONOMICALLY SPEAKING: N.Y. TIMES editorial on Bush’s 7/1




assertion on CBS that he has a program that "controls the growth
of mandatory spending ... And we have a program. It’s there.
It’s definitive." Only 2 and a half pages in the 1,000-page ‘93
budget are devoted to limiting mandatory spending. In an
interview last week with the TIMES, Bush also "challenged the
idea that only" Clinton has offered a "coherent economic plan"
and said his administration has "32 pages.of alternative and
option up there right now before the Senate." The 32-page plan
"turns out to be a bocklet advocating the balanced budget
amendment" and "consists mainly of charts; only three pages
describe policies"™ (7/2). Economic Policy Institute’s Jeff Faux
on Bush: "He’s going through the difficult routine of trying to
distance himself from the conditions he created." Heritage
Foundation economist Daniel Mitchell: "To the extent the economy
seems to be stumbling out of recession, there’s no real reason
pecple have to credit Bush"™ (USA TODAY, 7/2). Fred Barnes on
Bush raising taxes: "Taxes is the issue that unites Republicans

... Wwhen you raise taxes as a Republican you divide the party,
that’s why he had Pat Buchanan running against him." Dem
strategist Bob Beckel: "Taxes have haunted George ever since he
made that pledge" ("CBS This Morning," 7/2).

AMERICAN TOP FORTY: N.Y. POST’s McKenna reports Time-
Warner, "already under fire for a record that glorifies cop
killing," will soon release a new album by rapper Paris "urging
the assassination of President Bush" according to the NY '
Sheriff’s Assn. A photo of the album’s cover shows a "menacing
Uzi-toting black man about to ambush the president in front of
the U.S. Capitol." NY sheriff’s Assn exec. dir Peter Kehoe:

"The effect is it will give someone the idea that they can get on
an album cover if they kill the president." US Secret Service
special agent Timothy Johnson: "Our concern is people with some
kind of mental problems being influenced with such things."
Time-Warner spokesperson Tod Hullin "denied the picture was from
the yet-to be-released album" but "moments later" Time-Warner
recording subsidiary, Tommy Boy Records spokesperson Laura Hines
"admitted the explosive album cover is under consideration."
Hines: "It was a concept but no artwork has been selected yet."
Kehoe and another source said the Paris record "includes a song
that urges Bush’s death, but they couldn’t provide the lyrics"
(7/2). N.Y. POST’s Seifman reports Sister Souljah addressed a
predominantly black Queens elementary school graduation ceremony.
Some of the children had just received presidential certificates.
During her 10 minute impromptu speech (she was spotted in the
audience and invited to the stage by the principal) Souljah told
the students President and Mrs. Bush were their "enemies':
"You’ve got to watch out for people who give you certificates and
say that’s good but go back to the White House and pass laws that
kill and destroy your whole people" (7/2).

YOU GOTTA HAVE FAITH: USA TODAY’s Stone profiles Faith, NC,
where Bush will spend part of his July Fourth. The town of 221
households has only 12 headed by women, nearly all residents own
their own homes, and church services. draw 1,500 on Sundays —-
more than 3 times the city population (7/2).

*7 QUAYLE: COMPETITIVENESS COUNCIL FUNDING CUT

"In a pointed rebuke to the Bush administration’s
environmental and labor poclicies, the House voted ... to cut all
financing" on Quayle’s Council on Competitiveness. Quayle, who
himself lobbied to retain funding: "This is simply a political




ploy by partisan democrats who want to give power to the
unelected Federal bureaucracy instead of to the elected leaders
of the executive branch" (Krauss, N.¥. TIMES, 7/2). The total
budget for the council was $86,000. <Quayle aide/council
spokesperson Jeff Nesbit: "I/m surprised that Democrats in
Congress are not more in touch with their constituents. People
are sick and tired of rules, red tape and government bureaucracy"
(W. POST, 7/2). Rep. Tom DeLay (R-TX): "This is a malicious
attack on the vice president." Rep. Henry Waxman (D-CA): "“This
council is a rouge agency. ... It flouts the laws" (AP/mult.,
7/2). USA TODAY’s "Our View" and "Opposing Views" editorial and
column focus on the Competitiveness Council. "Our View":
"Ouayle’s council unwisely helps business at the expense of
public health and safety." "Opposing view" written by Rep. Joe
McDade (R-PA): "Congress’ assault on the Competitiveness Council
is unconstitutional and foolish" (7/2).

NOT A LATE NIGHT GUY: Quayle will appear on ABC’s
"Nightline" tonight in an interview taped earlier todaty (W.
POST, 7/2).

LAND OF OPPORTUNITY: Quayle arrives in Little Rock today
and will speak to the Rotary (Oman, ARKANSAS DEM-GAZETTE, 7/2).

*8 PEROT: FIRST ROUND OF AD BLITZ POSSIBLE IN 2 WEEKS?

Perot dep. manager Charles Leonard says the campaign ad
team, lead by Hal Riney, "is preparing a nationwide blitz ...
that may begin in a few weeks"™ (Berkowitz, N.¥Y. NEWSDAY). The
spots "likely will include biographical material," and possibly
"testimonials from high-profile personalities." Leonard: "We
want to reach those people who are intrigqued by Mr. Perot and his
message, but want to know more about this man and what he’s done
with his life." But a source "close to the ad effort said themes
and approaches have yet to be decided and very little filming has
been done." The campaign’s media buyer, DC-based Media
Strategies, has begun checking times and prices with the nets;
the spots will "likely be longer than traditional 30-second
spots," though probably not as long as the half-hour
"infomercial' format. Leonard said the timing of the spots "will
not depend" on the GOP/Dem conventions, but rather on when the
campaign is "satisfied" with the ads; it’s "possible" they might
even go on before the 7/13 Dem Convention (7/2).

CITIBANK FLAP: Perot started a mini-firestorm on the ABC
"town meeting" 6/29, stating that stock in the U.S.’ largest bank
(not mamed, but generally understood to be Citibank), in which he
has "sold short," is "“insolvent" (see HOTLINE 7/1). CNN’s Myron
Kandel: "You just don’t toss off a remark about any bank, much
less the country’s biggest bank, being technically insolvent
without regard to the possible consequences." He blasted Perot
on several fronts: "As an investor in Citicorp stock, Perot is
even more inept ... He’s losing between $1-2 million -- small
change for him, big bucks for most investors. ... Most disturbing
to me is the fact that as even an undeclared presidential
candidate, he didn‘t seem to understand the implications of such
a potentially damaging remark. ... As an ex-Navy man Perot should
realize that loose lips can sink ships" ("Moneyline," CNN, 7/1).
COX NEWS’ Andrew Glass: "Perot’s failure to tell the viewing
audience of his market gamble that Citicorp stock would stumble
appeared to constitute a conflict of interest." The "full scope
of Perot’s bet against Citicorp" is unclear, as is the question
of whether he had "covered part or all of his short position in
the bank stock" before his comments on ABC. Glass notes Perot




"has railed against" speculation on activities such as "short
selling" in the past. Perot in 1987 "condemned speculators for
having turned Wall Street into a casino, saying: ‘There are a
lot of folks at the table playing black and red, and not sure why
they are there, except they just enjoy it.’" Glass points to
another Perot speculation/investment that might have political
significance in the future: Like the Citicorp stock, his
investments in German marks, Japanese yen, British pounds, French
and Swiss francs, and Australian dollars, "are listed on [FEC]
forms as liabilities" -- meaning Perot has bet they will fall in
value as well (7/2). 7

VEEP WATCH: JCS chair Gen. Colin Powell repeated to ROLL
CALL’s Morton Kondracke that he "rules out any participation in
this year’s election -- either as a candidate or an endorser of
candidates," although he was "sounded out" by both Perot and
Clinton-about being VP. Friends of Powell cite both his desire
to become financially secure in the private sector, and his
status as a military officer. Powell says Perot hinted to him
about being VP, but gave him this out: " ... but you’re a
soldier, so we can’t discuss it." Powell reportedly replied: '
"Right, Ross. I’m in uniform." Kondracke also uses to Powell to
back up Kondracke’s own attack on Perot: "[Powell] refuses to
badmouth [Perot], but he defends in the strongest terms Richard
Armitage," whose career "Perot has tried to ruin." Powell on
Armitage, a former colleague at the Péntagon: "I would trust him
with my life, my children, my reputation, everything I have."
Kondracke incorporates Powell’s support of Armitage into his own
long-running anti-Perot arguments. Example: "Powell ... could
not. verify first-hand that Perot had spread defamatory tales
about Armitage -- although he has heard reports to that effect
from others" (7/2). '

REVERE WATCH: Paul Tsongas on Perot liking his plan: "I’ve
made no secret of the fact that I will try to convince anybody,
whether [Clinton, Perot, or Bush] as to the need for serious
economic changes." On whether he could support Perot: "I’m a
Democrat, and I think we have to resolve these problems within
the two major parties. ... I think Ross Perot serves a purpose of
giving both major parties a kind of kick in the pants" ("Inside
Politics," CNN, 7/1). CHICAGO TRIBUNE header: "Tsongas’ ideas
alive in Perot" (7/1).

ALSO: Balto. SUN TV critic David Zurawik takes an in-depth
look at Perot’s TV appearances, highlighting the networks’ higher
ratings with Perot, and the evolving "tougher questions" in
coverage of Perot now: "The momentum of such coverage has been
building. Even Larry King put a little starch in the questions"
in Perot’s latest appearance 6/24. He notes many callers to
local radio shows complained the ABC "town meeting" had been
unfairly biased against Perot. ABC producer Tom Yellin: "T don’t
think we were all that tough on him. We tried to be
informational" (7/2). Sen. Alan Simpson (R-WY): "Some of the
most pathetic figures that come before us, with their ...
requests for assistance, are chief executive officers. They are
totally out of touch of what is going on in Washington" ("Larry
King Live," CNN, 7/1). W. POST’s McAllister reports Billy
Hendon, a longtime activist on the POW-MIA issue who was fired by
the Senate POW-MIA Select Cmte, said he had "discussed" the
cmte’s work with Perot up until his 6/19 dismissal. Hendon
worked for cmte vice-~chair Bob Smith (R-NH), said the entire cmte
"had been sharing its information with Perot." A cnmte
spokesperson denied that, saying all staffers had taken an oath




not to do so in all but a few instances involving cmte witnesses
(7/2). W.S. JOURNAL’s Noah examines veterans’ support for Perot,
including Desert Storm Gen. Calvin Waller. On possible GOP
attacks on Perot’s opposition to the Gulf War: "Just as it’s
hard to campaign against a candidate for being soft on crime if
he is surrounded by policemen, the vets around Mr. Perot may make
it hard for any anti-Saddam charges to stick" (7/2).

DING! Many reports note this a.m. that Perot’s "60 day"
deadline for detailed issue proposals expires today.
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*9 INVESTIGATIONS: SLEUTHS ON THE LOOSE EVERYWHERE

ITEM: OCTOBER SURPRISE: The Senate panel investigating an
October Surprise in 1980, has found that "all credible evidence"
suggests Bush was not in Paris at the time when negotiations
between the Iranians and the Reagan campaign are said by some to
have taken place. The finding, reported by House Task Force
Chairman [and Clinton V.P. possibility] Lee Hamilton (D-IN), does
not end the inquiry into the possibility of the negotiations,
which will now include interviewing in Spain, France, Britain and
Israel. GOP Task Force vice-chair Henry Hyde (R-IL) "“praised the
finding, but warned of the ‘aroma of politics’ in the probe"
(mult., 7/2). .

ITEM: After the president yesterday on "CBS This Morning"
heatedly disputed accounts from a State Dept official last week
that he had warned the Administration in late 789 about Irag
using US aid to develop nuclear weapon capabilities, Rep. Sam
Gejdensen (D-CT) released newly declassified documents
describing such a fear. Bush told CBS’ Harry Smith "We didn‘t
know that. The State Department didn’t know it." White House
spokesperson Marlin Fitzwater said later in the day "regardless
of any memo, it didn’t happen." But one DoD memo released by
Gejdensen "referred to a CIA report on Iraq’s strategy to develop
nuclear weapons and the potential for diversion of technology
from commercial programs to its arms effort. Gejdensen: "The
administrations’s own documents tell us the president’s denials
are not true" (L.A. TIMES/N.Y. TIMES, 7/2).

ITEM: VINCENNES INCIDENT: ABC’s "Nightline" reported 7/1
that, contrary to assurances given by Reagan administration
officials at the time, Admiral Wm Crowe now says that the USS
Vincennes was inside Iranian territorial waters when it shot down
an Iranian commercial airliner, in a 7/88 incident which killed
290 people. ABC’s Koppel: "The United States did so much to
insure that Irag would not lose it’s war against Iran, that the
Reagan and Bush administration became allies to Saddam Hussein.
And when a U.S. ship accidentally shot down an Iranian passenger
plane the U.S. government covered up the truth to prevent that
alliance from becoming known" (7/1).

ITEM: Senate investigators took a deposition on the POW
issue from Perot in Dallas 7/1. Perot, after first agreeing,
declined Sen. John Kerry’s (D-MA) invitation to testify in DC
because of the "politically charged atmosphere." Perot told a
House cmte in 1986 "that he knew prisoners were still alive in
Southeast Asia" but provided no details "for fear of compromising
his sources." A Kerry Committee spokesperson said Senators would
review Perot’s deposition before making it public (Jackson,
DALLAS MORNING NEWS, 7/2).

ITEM: W. POST’s Isikoff reports the Dem Party is spending
up to $30K/year on opposition research on President Bush ~-
"including delving into the president’s personal finances and
looking for possible improprieties in government dealings with
Bush relatives."™ The DNC is reported to have hired the DC firm of
Denton & Samuel to probe the Silverado S&L story of the
president’s son, Neil. DNC Research Director Dan Carol admits to
DNC plans to hire another firm to examine past Bush finances:
"You’ve had things about Perot from 20 years ago, you’ve had
things from Clinton 20 years; I guess things from 20 years ago
about Bush are relevant." The DNC plans to spend $10K on each of




three firms: Denton & Samuel, the firm looking at Bush finances,
and NK Associates of DC (7/2).

ITEM: L.A. TIMES repodrts two Perot superior officers in the
Navy had filed adverse reports on him -- one calling him too
"emotionally maladjusted" for a Navy career, and the other
concluding he was "too immature to be entrusted with the
leadership responsibilities inherent in sea duty." They were in
marked contrast with fitness reports of Perot’s first commanding
officer "describing him as an ‘outstanding’ and exceptionally
intelligent officer."” There have been previous stories dealing
with Perot’s 4-year naval service, including suggestions of
severe disagreements with a supérior officer over the propriety
of the superior’s conduct. Perot, through a spokesman, declined
comment but navy officials say "he complained vigorously to the
Navy" that the TIMES had been allowed to review the documents.
"Officials said the Naval Investigative Service has begun an
investigation to learn how the documents were disclosed" (Pine,
L.A. TIMES, 7/2). _

" ITEM: N.Y. POST reports that Manhattan DA Robert Morgenthau
will announce BCCI charges against Dem senior clark Clifford one
week after the Dem convention in NY. Clifford "is about to be
criminally charged" and that his lawyers have been meeting with
Morgenthau’s office "to work out a possible plea bargain"® (7/2).

ITEM: ARKANSAS DEMOCRAT-GAZETTE continues a look at the
story of Gov. Clinton and former State medical examiner Dr. Fahmy
Malek. Malek made the ruling on a controversial ‘81 death
involving a patient in care of Clinton’s mother —-— in a case
recently reviewed by NBC and the L.A. TIMES. Others in AR have
tried many times over the years to remove him, but he left his
$100K position only in late 1991. A spokesperson for VOMIT
("Victims Of Malak’s Incredible Testimony"): "For four years,
nothing we could do and nothing he did, no mistake he made, was
enough to get him out of there. Then Bill Clinton decides to run
for president, he needs to get Malak out of the way, he says in
September (1991) that Malak needs to go and Malak’s out of the
Medical Examiner’s office a week later." cClinton has denied any
relationship to the 1991 case, saying he was out of office at the
time. The DEMOCRAT-GAZETTE does list a number of instances when
the Governor’s office was supportive of Malak through the years,
but quotes many saying that Malak’s credentials were such that he
needed no support from Clinton to keep his job (7/2).




SENATE WATCH ===

*10 NEW YORK: D’AMATO REACHES $8 MILLION

Sen. Al D'Amato (R) raised $750,000 at a 6/30 fundraiser
with Pres. Bush, bringing his total contributions to $8M. NY GOP
chair Wm Powers said the total take from the event was estimated
at $1.3M, but half goes to Victory 792, a GOP cmte focusing on
federal elections in NY. Nearly 1,700 GOPers, who paid $1,000-a-
plate, were on hand to hear Bush deliver "one of his most
combative political attacks of the year." Though AG Bob Abrams
(D) predicted he would bring in $100,000 in two fundraisers
earlier this week, he netted $50,000. The race "could become one
of the most expensive Senate races in the state’s history."™ 1In
response to a possible primary challenge to D’Amato by enviro
atty Laurance Rockefeller (R) (see HOTLINE 6/29), Nassau GOP
chair Joseph Mondello said "If he were serious about this, he
would have come out earlier." But GOP consultant John Deardourff
notes Rockefeller "is convinced that D’Amato ought to be
replaced" (Keeler, N.Y. NEWSDAY, 6/30).

D/AMATO TIES: Columnist Sydney Schanberg connects D’Amato
with N.Y. POST publisher Peter Kalikow, "a real estate baron with
a reported net worth of around $400 million." The connection
comes through ex-D’Amato "protege"/POST general manager Richard
Nasti who was "involved in the multi-layered scandal uncovered"
by Manhattan DA Robert Morgenthau. Morgenthau last week brought
charges against the POST for "cohabiting with a crime family to
do bad things, known as felonies." Schanberg writes Morgenthau
"went out of his way to say he had no evidence" that Nasti was
involved, adding the D.A. "didn’t try very hard" to find any.
Schanberg concludes Morgenthau "apparently has chosen not to
interrupt any of the senator’s controversial activities -- or
even those of D’Amato’s personal friends. ... It’s friends like
these who make a certain kind of world go ‘round" (6/30).

NEW YORK OBSERVER’s Reiss reports Abrams manager Ethan
Geto’s PR firm, Geto & deMJ.lly "has been working overtime" to
"quiet the outcries" of residents who live near a Remtech medical
waste incinerator. The public corruption division of the U.S.
Atty’s office has been hearing testimony on the plant and how
Remtech received the environmental permits to build the facility.
Ccity officials have said they were '"misled" as. to the size of the
fac111ty ‘which they thought to be nmuch smaller. The incinerator
is the largest in the state and is located in a "densely
populated" south Bronx neighborhood. Abrams spokesperson Timothy
Gilles said Abrams "does not know" who Geto’s clients are.

Reiss writes, "Abrams is not on anybody s payroll. But his
campaign manager’s involvement with the Remtech incinerator could
leave [Abrams] vulnerable to attack from a self righteous D’Amato
-- especially if the [D’Amato’s] own campaign manager, his
recently indicted brother Armand, is convicted before Election
Day" (6/29 issue). Others: Ex—Rep. Geraldine Ferraro (D), NYC

cOmptroller Elizabeth Holtzman (D) and Rev. Al Sharpton (D).
Primary 9/15.

*#11 OHIO: POLLS SHOW IT TIGHT; DEWINE POLIL PUSHES IT TO TOSS UP
A poll, conducted 6/17-22 by lndependent P.R. firm Paul
Werth Associates, surveyed 550 adults; margin of error +/- 5%
(Werth release, 7/1). An internal DeWine poll, conducted "in
June" by The Tarrance Group, surveyed 800 registered voters; +/-

o




3.5% (Cleveland PLAIN DEALER, 7/2). Tested: Sen. John Glenn (D),
LG Mike DeWine (R).

WERTH TARRANCE
Glenn 42% 48%
DeWine 31 46
Undec. 27 6

%12 PENNSYLVANIA: POLL SHOWS SPECTER EDGING YEAKEL

A Political/Media Research poll, conducted 6/26-28, surveyed
824 likey voters; margin of error +/-~ 3.5%. Candidates: Sen.
Arlen Specter (R), women’s activist Lynn Yeakel (D).

ALL 4/92 WOMEN MEN BLACK WHITE DEM GOP IND

Specter 50% 47% 46% 54%  24% 53% 30% 77% 36%
Yeakel 44 34 50 38 60 42 63 19 54
Undec. 6 19 4 8 16 5 7 4 10
PHILA. . SOUTH NORTH PITTS. NORTH
METRO CENTRAL . EAST METRO WEST
Specter 40% 53% 54% 54% 51%
Yeakel 54 40 40 39 43
Undec. 6 7 6 7 5
FAV/UNFAV ID JOB PERF. SPECTER WOFFORD
Specter 46%/ 28% 100% Exc. 8% T 9%
Yeakel 35 / 16 83 Good 45 35
Fair 33 25
Poor 11 11

ON THE HOUSE ======== ==

*13 REDISTRICTING UPDATE

_ MA (0): The House and Senate approved a Dem-drafted remap
7/1, "but by margins that indicated the plan probably could not
be passed" over Gov. Wm Weld’s (R) veto. The House passed it 93-
60, well short of the 2/3 majority needed to pass it if Weld, as
promlsed vetoes the plan." As the Leg. acted on the bill,
negotiations continued between Weld and Dem leaders in efforts to
agree on a compromise map and avoid delays that could cause
federal courts to step in and redraw lines." Weld: "Maybe we’re
a little bit farther apart than we were a half a day ago, but I’m
still hopeful we can work something out" (Howe, BOSTON GLOBE,
7/2). Under the plan, most CDs.will "remain substantially
intact. The bulk of haggling will involve" CDs represented by

Reps. Brian Donnelly (D-11), Chet Atkins (D-05), Joe Early (D-03)
and Gerry Studds (D-10) (GLOBE, 6/29).

*14 HOUSE RACE BRIEFINGS

GA 04: In this new suburban-Atlanta CD, an internal poll
conducted 6/2-15 for state Rep. Emory Morsberger (R), surveyed
320 GOP RVs. GOPers tested: Morsberger, state Sen. Tom Phillips
(R), ex-state Rep. John Linder (R), ex-De Kalb Co. GOP chair Ray
Miller (R), and businessmen Jimmy Fisher (R) and Richard Robinson
(R) (Morsberger release, 6/26). Dems running: State Sen. Cathey

‘ Steinberg (D), Dekalb Co. D.A. Bob Wilson (D). Primary 10/3.

GOP PRIMARY
Morsberger  45% Phillips 17% Robinson 3%

O



Linder 27 Fisher 6 Miller 2

ATLANTA CONSTITUTION endorses Morsberger in the GOP primary,
calling Linder, who pulled 48% in losing to Rep. Ben Jones (D-04)
in 790, "too rigid" a conservative. Jones is running this time
in the 10th CD. On the Dem side, the paper give the "edge" to
Steinberg, although it also praises Wilson {6/26). Robinson
purchased $90,000 worth of TV and radio ads that began airing
6/28 (CONSTITUTION, 6/25).

LA 04: The "Louisimander" -- In what would be LA’s 2nd
black-majority CD (a snake-like creation that runs from
Shreveport across the top of the state to Monrce, then down the
Miss. River into major cities like Alexandria and Baton Rouge),
atty Faye Williams (D) announced her candidacy at England Air
Force Base -—- which is not even in the CD. The base was cite of
a previous campaign incident. On the eve of the ’86 election,
Williams, then seeking the 8th CD, landed her campaign helicopter
in the middle of base activity. She maintains her helicopter was
"pulled down." The "negative" publicity some say cost her the
election. LA’s remap was signed by the Gov. but is yet to
receive DoJ preclearance. 'Williams faces state Sens. Cleoc Fields
(D) and C.D. Jones (D). Primary 10/3.

MA 06: Fed. authorities probing Rep. Nick Mavroules (D)
"have subpoenaed financial records -- including his wife’s
checking account transactions" -~- from the Community Credit
Union, which has "strong ties" to Mavroules. Mavroules’
daughter, Deborah Gerakaris, works as a bookkeeper for CCU, and
his cousin and several in-laws are on the board of directors.
"One source said two top credit union officials have been called
by the grand jury." Among the checks being examined are those
written from Mary Mavroules’ account to Gerald Gouchberg, the
owner of a Glaucester beach house the Mavroules’ rent. The
former owner of the House said Mavroules arranged the sale of the
house to Gouchberg, a North Shore developer who "has received
federal subsidies for several projects." Mavroules spokesperson
Ellen Marlette said the Mavroules and his attorneys were aware of
the information requests: "We are aware of that and are not the
least bit concerned. They are not going to find anything. There
are no improprieties." Meanwhile, Mavroules atty Francis
Bellotti "has yet to receive a response to his request for an
investigation of alleged leaks from federal officials examining"
Mavroules (Meyers, BOSTON HERALD, 7/1). Primary 9/15.

OR 04: 1'"Nearly six years after environmental groups helped
him get elected” Rep. Peter DeFazio (D) "finds himself fighting
to save the jobs of their political enemies." Though he faces

only "token opposition," his base of support is being changed by
the state’s economy. DeFazio now represents "the largest timber-
producing district in the nation, an area that alsoc is home to
some of the nation’s most dedicated envirommentalists." He has
promised loggers and millworkers he will try to save as many Jjobs
as possible, but to do that he must "turn his back on the
sweeping conservation legislation supported by the environmental
groups he has relied on for years." Many of the labor unions
contributing to his campaign also want him to "maintain high
logging levels in Northwest forests." DeFazio’s attempt to
straddle the middle has "backfired" among enviros who accuse him
of pandering to the timber industry (Portland OREGONIAN, 6/30).
WV 03: Businessman Ron Foster (R) has withdrawn his
challenge to Rep. Bob Wise (D) "because the campaign had put too
much strain on his family." Wise: "It doesn’t change our game




plan that much. It won’t mean any slackening." Foster must
notify the state election division to officially withdraw from
the race. If the circumstances are "extenuating” enough the
division will accept the withdrawal and allow the GOP to appoint
a replacement candidate. "“Foster said he had not discussed the
matter with GOP officials" (AP/CHARLESTON GAZETTE, 6/30).

==== HOTSPOTS ======

*15 VIRGINIA: STUDENT DISCLOSES ROBB CAMPAIGN TRANSACTION
College student Albie Flanagan told a federal grand jury
6/30 that in the summer of 789 he gave an envelope of phone
records to Robert Nusbaum, an atty for Sen. Chuck Robb (D-VA).
The grand jury is investigating how Robb’s office obtained the
phone records of private investigator Billy Franklin, who was
writing a book about Robb. Flanagan used a checking account to
help "disquise the transaction, but now prosecutors have at least
one of the checks" (Allen, RICHMOND TIMES-DISPATCH, 7/1). Four
private investigators also appeared before the grand jury 6/30.
Two "said they were asked about ways to obtain lists of telephone
calls that supposedly are private records" (Cosco, ROANOKE TIMES
& WORLD NEWS, 7/1). The probe is part of "a broader
investigation into Robb’s involvement with an illegally recorded
tape of a car phone conversation of Robb’s political rival," Gov.
Doug Wilder (D) (Baker, W. POST, 7/1). Although 3 Robb aides
have been convicted for their roles in leaking the Wilder tape,
the gov/t’s plea agreement of ex-Robb chief of staff David
McCloud "said an unnamed lawyer bought Franklin’s phone records
for $2,375, billed the Robb for Senate Committee for ’research

services’ and was reimbursed a ’legal fee’" (Baker, W. POST,
7/2).



== POLL UPDATE ======

*16 CNN/GALLUP: CLINTON RETURNS TO NET  FAVORABLE IMAGE

1,206 adults surveyed from 6/26-29; margin of error +/- 3%.
Subsample: 897 registered voters; +/- 3% (CNN release, 7/2).
NOTE: Only the question on Bush’s job approval is among the full
sample. All others are among registered voters

3-WAY MATCH-UP NOW 6/12-14 6/4-8 5/18-20 5/7-10 4/20-22

Bush 33% 32% 31% 35% 35% 41%
Perot 32 34 39 35 30 25
Clinton 27 24 25 ' 25 29 26
FAV/UNFAV NOW 6/12-14 5/18-20 4/20-22
Bush 44%/ 50%  44%/ 51% 48%/ 47% 55%/ 41
Clinton 45 | 43 41 / 47 42 [ 48 42 [ 49
Perot 48 | 34 52 / 30 50 / 25 41 / 23
BUSH JOB APPROVAL (Among all) SHOULD PEROT BECOME CANDIDATE?
Approve 38% Become 69%
Disapprove 55 Not run 25
WHICH HAS MOST SPECIFIC PLAN EFFECT OF CLINTON’S PLAN?
PLAN FOR IMPROVING ECONOMY? » Help 34% No effect 36%
Clinton 36% Perot 20% Hurt 5 DK enough 22
Bush 22 None. 14 '

PEROT HAVE CHARACTER AND
CLINTON RIGHT TO CRITICIZE TEMPERAMENT TO BE PRES.?
SISTER SOULJAH? Yes 54%
Right 50% No 32
Not right 25 DK 14
HOW WORRIED PEROT WOULD NOT BELIEVE REFPORTS PEROT HAD BUSH
RESPECT CONST. LIMITS AND TRY - INVESTIGATED WHEN HE WAS VP?
TO TAKE TOO MUCH POWER INTO Probably true 49%
HIS OWN HANDS? Probably not true 35

NOW. 6/12-14

Very 17% 14% PEROT SAYS GOP WAS BEHIND
Somewhat 26 28 REPORTS, WHICH GOP DENIES.
Not too 28 28 WHO DO YOU BELIEVE MORE?
Not at all 25 26 Perot 48%

GOPers 32

HAVE REPORTS ON PEROT AND HIS RESPONSE GIVEN YOU MORE OR LESS
FAVORABLE OPINION OF HIM?

More favorable 9% Not changed much 78%
Less favorable 10




==== TV MONITOR

*17 THIS MORNING: ABC’s "GMA" hosted their political analyst
Hal Bruno, NEWSWEEK’s John Barry, U.S.S. Vincennes Capt. Will
Rogers, Guardian Angels’ founder Curtis Sliwa and Baseball
commis. Faye Vincent. NBC’s "Today" hosted Rep. Lee Hamilton (D-
IN) on October Surprise, Adm. Frank Kelso on Naval sexual
harassment cases and "Super Pollsters" author David Moore. "“CBS
This Morning" hosted their panel of Fred Barnes and Bob Beckel,
Sen. Richard Lugar (R-IN)} on Yugoslavia (7/2).

LAST NIGHT: ABC led with U.S.S. Vincennes. CBS led with
Bush’s "CBS This Morning" appearance. CNN led with the Ft.
Worth, TX shooting. NBC and PBS’ "MacNeil/Lehrer" led with
Yugoslavia. CNN’s "Crossfire" examined AIDS research funding
with Asst. Sec/Health Dr. James Mason and Nat’l AIDS commis. Dr.
David Rogers. "Larry King Live" hosted Gov. Lowell Weicker (I-
CT) and Sen. Alan Simpson (R-WY) on independent candidates.

ABC’s "Nightline" investigated U.S.S. Vincennes incident (7/1).

LAUGHS: NBC’s Jay Leno on Perot not announcing his
candidacy: "Perot is kind of like the car salesman on his
honeymoon, rather than make love he just stands at the end of the
bed and keeps telling the wife how great it’s going to be." on
Bush sliding in the polls: "[Bush] appeared on ’CBS This
Morning,’ when you think about it that’s really the perfect show
to do -- they’re in third place too." On Quayle: "The other day
he attacked Ice T’s ... new song [and said] ‘that’s one song the
Bush administration won’t be listening to.’ I got another song
they won’t be listening to- ‘Hail to the Chief.’" ("Tonight,"
7/1).

TV SOUNDBITE

"That’s a good question. Let me try to evade you."
| —-— Paul Tsongas, asked if he’s more
interested in pursuing his message than helping the Dem nominee,
"Inside Politics, CNN, 7/1.
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WASHINGTON

~.July 1, 1992

RADIO ADDRESS TAPING

DATE: July 2, 1992
TIME: 10:40 a,m. to 10:45 a.n.
LOCATION: Oval Office Dining Room

FROM: DORRANCE sm'rn%

PURPOSE:
To tape record a radio address.
BACKGRQUND:

You are scheduled to participate in taping a 3 to 4 minute
radio address. -

This address will focus on your health care reform plan.
Your remarks will be released on July 2, 1992, but will be
embargoed until July 3, 1992, at 6:00 a.m. EDT. A White
House Photo may also be released to the wire services.

PARTICIPANTS:

The President
Dorrance Smith
Scott Sforza

WHCA Perscnnel (2)

PRESS PLAN:

White House Photographer.
SEQUENCE OF EVENTS:

- You enter the Oval Dining Room.

- You tape your radio address.

~— At the conclusion of the taping, you depart.
REMARKS:

Script to be provided by the Office of Speechwriting.




Coat. Luwch T Tha
Fuloon. Well Dove .//

THE WHITE HOUSE

WASHINGTON

Dear Mrs. Leatherman:

I am pleased to join with your family,
colleagues, and friends in congratulating

You on your retirement from the Department

of State after 37 years of Federal employment.

Through nearly four decades of public
service -- half of which you have spent
assisting Deputy Secretary of State Lawrence
Eagleburger -- you have upheld exemplary
standards of professionalism and skill. I
know that you will be missed by Larry and by
your many friends at State, and on behalf of
all my fellow citizens, I salute you for a
job well done.

Barbara joins me in sending best wishes to
you on this occasion and for every future

13X

Sincerely,

Mrs. Mildred J. Leatherma

10205 Green Forest Drive

Silver Spring, Maryland 20903
£
q;

T




TO:

TELEPHONE:

DATE TO CALL:
RECOMMENDED BY:
PURPOSE:

TOPICS OF
DISCUSSION:

DATE OF SUBMISSION:

ACTION

Pz

THE WHITE HOUSE
WASHINGTON

Recommended Telephone Call

John W. Sedwick

Home: (907) 272-0417
office:  (907) 276-6100

July 1, 1992

The Attorney General, Samuel K. Skinner,
Nicholas E. Calio, C. Boyden Gray, and
Constance Horner

To ask him to serve as United States District
Judge for the District of Alaska

1. From 1972 to 1981 and from 1982 to the
present, Mr. Sedwick has been affiliated with
the law firm of Burr, Pease & Kurtz, as an
associate and a partner. He also served as
Director of the Division of Land and Water
Management for the State of Alaska, 1981-
l1982.

2, He received a B.A. degree (1968) from
Dartmouth College and a J.D. degree, cum
laude, (1972) from Harvard Law School.

3. Mr. Sedwick is 46 years old, married, his
wife's name 1is Deborah, they have two
children, and reside in Anchorage, Alaska.

July 1, 1992
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THE WHITE HOUSE
WASHINGTON
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July 1, 1992
RECOMMENDED TELEPHONE CALL

|
|
i TO: Governor William Schaefer of Maryland

Phone Number: (301) 974-3901
DATE: July A, 1992, at your. convenience.
RECOMMENDED BY: Ronald C. Kaufman{éy

Deputy Assistant to the President for -
Political Affairs

John Clin
Special A stant to the President for
Intergove ental Affairs

joint efforts of the State of Maryland
and the Department of Health and Human
Services (HHS) with regard to their
welfare waiver system.

BACKGROUND Today, HHS and the State of Maryland
have announced a welfare waiver system
for Maryland. The program, called
"Primary Prevention Initiative™ (PPI),
is an achievement which triumphs your
objective of providing States with the
flexibility to test reforms of the
current welfare system.

|
|
|
|
PURPOSE: To recognize the accomplishments of the
|
|
|
|
|
|
\
|

TOPICS OF DISCUSSION: 1. As both you and Secretary Sullivan
have stated, a fundamental change in the
welfare system is needed. Such a change
means having individuals take
responsibility for their lives and their
families.

2. PPI is designed to promote family
responsibility in the areas of health
care and education.

3. Governor Schaefer has led the effort
that you have endorsed to replace the
0ld assumptions of the current welfare
system with new ideas that will lead the
way to effective welfare reform.



CONTACT PERSONS
AND TELEPHONE
NUMBERS:

DATE OF SUBMISSION:

ACTION:

4. Secretary Sullivan promised an
accelerated approval process; Maryland
received approval just over 1 month
after submission of the application on
May 22, 19%92.

5. Congratulations, Governor Schaefer,
on your welfare reform initiative.

Ronald C. Kaufman

Deputy Assistant to the President for
Political Affairs

(202) 456-2135

Robin Carle

Chief of Staff to Secretary Sullivan
Health and Human Services

(202) 690-6133

July 1, 1992




THE WHITE HOUSE

QOffice of the Press Secretary

For Immediate Release July 1, 1992

STATEMENT BY THE PRESIDENT

I am pleased that my Administration has approved
Maryland's request for welfare waivers. This will allow
Maryland to put in place a new system of incentives for welfare
recipients to make sure their children receive necessary health
care and attend school.

Pregnant women receiving welfare would be required to
obtain regular prenatal care or not receive a special
additional allowance. Families with young children receiving
welfare would be required to obtain preventive health care for
their children. This prenatal and preventive health care is
available without cost to these families through the Medicaid
program.

Maryland's reforms also create incentives for parents to
make sure their children attend school. Welfare parents who
behave responsibly and fulfill these requirements would receive
higher payments than those who fail to see to the health care
and education of their children.

While some are talking about welfare reform, we are
helping to make it happen. Reform is taking place from t