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WASHINGTON
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April 28, 1992

NOTE FOR THE PRESIDENT
FROM: SAMUEL K. SKINNER
SUBJECT: MEETING RE AIDS

Kathy is in the process of setting this up.
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I want ot have an aﬁh@ meeting with

Burt Lee, Tony Faucci, and the Episcopal
Bishop of San Francisco, my old friend
Bill Swing.
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This meeting can be in addkion to an
adminsitration wide meeting on AIDs.
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attached FYI 1s a letter I received
from Swing, and a pf helpful reply from
Burt Lee.
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WASHINGTON
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FroM THE PRESIDENT

To:

Sam Skinner

cc: Dr. Lee

I want ot have an qﬁ&@ meeting with

Burt Lee, Tony Faucci, and the Episcopal
Bishop of San Francisco, my old friend
Bill Swing.

This meeting can be in addkion to an
adminsitration wide meeting on AIDs.

Please discuss this with meg.

attached FYI is a letter I received
from Swing, and a # helpful reply from
Burt Lee.



THE WHITE HOUSE

WASHINGTON

April 22, 1992

Dear Mr. President,

With regard to your correspondence from Reverend Swing, I have
discussed all of these points at length with Tony Fauci and we
can make the following points:

1. When he says the '93 budget allowed the NIH to
fund only 25% eof worthy AIDS proposals, it should be
remembered that the NIH funds only 25% of all worthy
proposals,

2. The average size of the AIDS research grants
dropped somewhat but this drop is strictly due to
administrative costs which pertain to the types of
grants submitted. The full answer to this particular
problem is somewhat lengthy and complicated.

3. "Dr. Fauci will be forced to shift money from AIDS
clinical trial units to fund other necessary research".
This actually was mandated by Congress when they
legislated that the NIH had to transfer some of their
research funds from adult studies to pediatric studies.

4. The Ryan White Act has never been fully funded but
none of these health care acts are fully funded in
this particular climate. Although funding of the Ryan
White Act was authorized by Kennedy's committee, the
Appropriations Subcommittee for the Department of HHS
did not have the money and funded it at about 20-25%.
This is not specific to AIDS. This is just the way
things are at this point in time with everything.
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5. The answer to the "forced cut-backs" in vital HIV AIDS
research is somewhat more complicated. The AIDS budget
at NIH actually went up by 3.8% for 1993 but this is in
the same ballpark as all other research funded by NIH.
Non-AIDS research for '93 was increased 4.5%. The main
reason for this is "catch up"”. AIDS had been very
heavily funded in prior years and the funding for other
diseases in 1993 caught up somewhat. There still is a
very loud discussion in medical and research circles
about excessive AIDS research funding in relation to
other diseases, like cancer, which cause far more
mortality. I think on this particular point, if you
really want all of the facts, it would be important to
speak to Tony Fauci himself.

Tony says he does need to see you so that he can help you with
these basic facts, particularly prior to any national debate. He
said he can give you the numbers and the facts that you will need
in under five minutes. I would also suggest that you ask Tony to
be in the room with you when you speak to Reverend Swing. He
will be able to clarify all of these issues in your presence and
Reverend Swing will not be able to mount a rebuttal.

If there are further details you need please let me know.

With best regards,

Jiund 7

Burton J. Lee, IIYXY, M.D.
Physician to the/President
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april 20, 1992 |

Burt: l

Rethe attached letter
from Bishop Swing of San
Francisco, a good man:

Please tell me if the
facts he states about our
research budget are
correct; and tell me if

he is properly quoting |
Tony Faucci.

I may invite Bill Swing I
back here to talk- not

sure about bringing a
group with him however.

{ All Yours.Thanks,n

FROM THE PRESIDENT
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April 16, 1992

The Honorable George Bush
President of the United States
1600 Pennsylvania Avenue
Washington, DC 20500

Dear Mr. President:

Tt was a pleasure to meet with you on February 25th when you were
in San Francisco. I am now writing to you as member of the Board
of Directors of the American Foundation for AIDS Research
(AmFAR). Iam sure you share my dismay at the rapid expansion
of HIV/AIDS. The recent news that Arthur Ashe has contracted
HIV once again demonstrates how this disease affects all members
of our society.

In the face of this expansion of HIV/AIDS, I would once again like
to offer my services to brief you on HIV/AIDS policy. There are
many shortfalls in funding public policy initiatives that have me
deeply concerned. [ believe that you, as President, can take a lead
in addressing these issues and helping to end the HIV/AIDS crisis.

The differences between HIV/AIDS and other diseases demands that
funding for research have the highest priority. HIV/AIDS is a
worldwide pandemic with no end in sight. It is a new disease
against which medicine is powerless. Because of its principal modes
of transmission, AIDS hits young adults and their children, making
it costlier to society than other epidemics. And finally, due to the
long incubation period, many asymptomatic persons continue to
infect others.

In fact, the cumulative total of full-blown AIDS cases in the U.S.
has now topped 200,000. There will be another 100,000 cases
diagnosed in the next year alone. Despite these ominous numbers,
the Administration’s fiscal year 1993 budget request for the National
Institutes of Health (NTH) will force cutbacks in vital HIV/AIDS
research. While the budget request does have a 3% increase, this
does not even equal the rate of inflation for biomedical research.

Now is not the time to impede federal research into HIV/AIDS. Dr.

|

ERICAN . FOUNDATION FOR-AIDS RESEARCH
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The Honorable George Bush, Page 2

Anthony Fauci, Director of the Office of AIDS Research at the NIH
has stated that the 1993 budget would allow the NIH to fund only
25% of worthy AIDS proposals in AIDS research it receives. Dr.
Fauci also states that the average size of AIDS research grants would
drop from $300,000 to $240,000. Dr. Fauci will be forced to shift
money from AIDS clinical trial units to fund other necessary
research. Indeed, investing more money in HIV/AIDS research has
potential benefits for all biomedical research. AIDS research can’t
help but open leads into other autoimmune diseases such as Multiple
Sclerosis, Lupus, and Graves Disease.

I am also concerned that many of those who suffer from HIV/AIDS
are not receiving adequate health care. This crisis is placing a
severe strain on health care delivery systems. The vehicle for
assisting cities and states with this burden, the Ryan White CARE
Act, has never been fully funded. At the bare minimum, Ryan
White should be funded at the authorized levels.

It is also important for you to promote early intervention in order
for people with HIV to continue working. Seventy-five percent of
AIDS cases occur in people between the ages of 25 and 44, people
in the prime of their lives. It has been reported that 40% to 63% of
people with AIDS lose their jobs upon diagnosis (JAMA, Sept. 12,
1991). Job termination robs people of their dignity, robs the
workforce of productive citizens, and denies people with AIDS their
employer based health insurance.

I would very much appreciate the chance to meet with you and
others in the Administration, to discuss in detail funding needs for
federal HIV/AIDS programs, and what you can do to expand your
role as a national leader on this issue. I would like to have several
experts in this field accompany me, including Dr. Mervyn
Silverman, President of AmFAR.

I thank you for looking into scheduling a meeting. I would be very
happy to answer any questions before we meet.

Sincerely,

et S s

The Rt. Rev. William E. Swing
Episcopal Diocese of California
Board Member AmFAR



—— T THE PRESIDENT HAS SEEN"|-

WASHINGTON

May 4, 1992
V.]'!
MEMORANDUM FOR THE PRESIDENT

FROM: W. HENSON MOORE
DEPUTY CHIEF OF STAFF

SUBJECT: Alternative Minimum Tax Modifications

On April 26th, you sent me a memo with an ericlosure from Martin
Allday about changes in the Alternative nimum Tax. I, in turn,
inquired from Treasury and Energy what they thought of those
suggestions.

Energy feels that the changes made in the House Ways and Means -
Committee are what we need. Treasury is doing more in-depth

study on the additional suggestions; but are inclined to feel as

Energy, that all that needs to be done has already been done.

In your video or statement to the IPAA Convention, reference will
be made to your efforts which made the AMT change possible.
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FROM
THE WHITE HOUSE

WASHINGTON. D.C.

The Honorable Martin Allday

Chairman

Federal Energy Regulatory Commission
Room 9000

825 North Capitol Street, N.E.
Washington, D.C. 20426

R D AT

(self-typed)

'} THE PRESIDENT
i 4-26=92

b R DA e

Dear Martin, i

Not being a tax expert but wanting to consider
anything reasonable that will BRlp the crippled
0il business, I sent your material from Goodman
to Henson Moore, asking that he share it with
the key players here and in Treasury.

Pardon my typing but I am whipping this out on

a Sunday. Oh, by the way, I had a great golf

game with Arnold Palmer yesterday. He sure helped

me with some fundamentals. Hang in! i

SNz

C: (in & outs)
Rose Zamaria
(1 copy)
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Craig G. Goodman
3401 R. Street
Washington D.C. 20007
(202) 625-6569
(202) 716-8367

March 19, 1992

Mr. Martin Allday
601 Fontaine Street
Alexandria, Virginia 22302

Dear Martin,

I appreciate your continued interest in the impact of the alternative minimum tax (AMT) on
the domestic petroleum industry and its particularly negative impact on the exploration for
and production of domestic natural gas. As you know, the impact of the AMT increases as
prices, revenues and profits decline and as the costs of production increase. This also is
true for a majority of domestic capital-intensive industries. Basic U.S. industries such as
steel, automobiles, chemicals, airlines, paper and, of course, energy production have been
hurt especially badly. However, within the energy indusiry, the lower-price-per-BTU-
equivalent for natural gas compared with crude oil, magnifies the economic impact of the
AMT disproportionately on one of America’s cleanest fuel sources.

It appears that the President likely will veto the current democratic version of his “pro-
growth” tax bill. However, I believe there is a “window of opportunity” to pass a bill that
is acceptable to both parties. Elements of the Senate bill could be incorporated into a
modified Administration package, reproposed, funded and passed.

You should be aware that the Senate package dealing with AMT relief inadvertently misses
an important opportunity to assist independent producers operating in non-corporate form.
[ urge you to consider recommending the following corrections and additions to the Senate
proposal for inclusion in a post-veto “pro-growth” Administration tax package:

A. The Administration should add a provision that guarantees long-term
AMT taxpayers will not lose deductions for capital investments simply because
they are not as profitable as their competitors. AMT credits generated by the

prepayment of income taxes under the AMT should be useable against any subsequent
income tax liability (AMT or regular) within a reasonable time.

B. Incorporate the Senate’s repeal of the ACE/IDC preference, however,
make it applicable to “IDCs incurred” after 1/1/92. As currently written, the Senate
bill inadvertently repeals retroactively IDC deductions for the last 3 tax years, thereby
raising taxes for prior periods.

C. Increase the net income limitation for computing the amount of IDCs
that will be treated as taxable income for AMT purposes to 100%. This is the




limit that existed before 1986. It also is the provision that affects the smallest producers the
most. Additionally, should 100% be politically infeasible, redefining the term “net income
from oil and gas operations” solely for purposes of computing the AMT IDC preference
contained in IRC§57(a)(2) should be amended as follows:

1. Net income from oil and gas operations for purposes of computing
IRC§57(a)(2) should be reduced usmg AMT depreciation lives and only non-
preference depletion. When computing how many IDC expenditures should be subject
to AMT penalties, a firm should not also be penahzed twice by the tax code’s disallowance

of percentage depletion deductions and it’s disallowance ‘of regular tax depreciation
deductions.

2. Net income from oil and gas operations for purposes of computing
IRC§57(a)(2) should not be reduced by IDCs capltallzed under IRC§59(e). To
minimize the penalties of the AMT on new drilling investments, the tax code provides an
election to capitalize and amortize IDCs over 5 years. However, if a producer makes thls
election under the Senate bill, these amounts will be used to lower “net oil and gas income”
and, therefore, increase the amount of IDCs that are subject to the AMT/IDC penality.

3. Net income from oil and gas operations for purposes of computing
IRC§57(a)(2) should be reduced only for expenses that are “directly
attributable” to oil and gas properties and not “amounts allocated” to oil and gas
properties. Currently, a major audit issue involves a dispute over how much, if any,
ndirect expenses such as overhead and interest should be used to compute net oil and gas
income. The more indirect expenses used, the more IDCs are penalized under the AMT.

In addition to simplicity and good governance, there appears to be no tax policy that is
properly served by retaining rules within the tax code which essentially pgpalize new
investents. These provisions, if passed, would mitigate the negative impact of the

on virtually every U.S.-based industry currently affected by it.

I really enjoyed visiting with you on Wednesday. Please let know how I can be helpful to
the A A




Recommended Modifications
of
“Pro-growth” Tax Package

The following modifications and clarifications of the Senate proposal should be considered
for inclusion in a post-veto “pro-growth” tax package:

A. A provision should be added that guarantees long-term AMT taxpayers
will not lose deductions for capital investments simply because they are not as
profitable as their competitors. AMT credits generated by the prepayment of income
taxes under the AMT should be useable against any subsequent income tax liability (AMT
or regular) within a reasonable time. This proposal affects those industries hurt worst by
the recession. It also targets relief to those U.S. industries subject to the most severe
competitive tax disadvantages.

B. Clarify the Senate’s repeal of the ACE/IDC preference, to ensure that
it is applicable to “IDCs incurred” after 1/1/92. As currently written, the Senate bill
could be read to inadvertently repeal retroactively IDC deductions for the last 3 tax years,
thereby raising taxes for prior periods.

C. Increase the net income limitation for computing the amount of IDCs
that will be treated as taxable income for AMT purposes to 100%. This is the
limit that existed before 1986. It also is the provisicon that affects the smallest producers the
most. Additionally, should 100% be politically infeasible, redefining the term “net income
from oil and gas operations” solely for purposes of computing the AMT IDC preference
contained in IRC§57(a)(2) should be amended as follows:

1. Net income from oil and gas operations for purposes of computing
IRC§57(a)(2) should be reduced using AMT depreciation lives and non-
preference depletion. When computing how many IDC expenditures should be subject
to AMT penalties, a firm should not also be penalized twice by the tax code’s disallowance

of percentage depletion deductions and it’s disallowance of regular tax depreciation
deductions.

2. Net income from oil and gas operations for purposes of computing
IRC§57(a)(2) should not be reduced by IDCs capitalized under IRC§59(e). To
minimize the penalties of the AMT on new dnlling investments, the tax code provides an
election to capitalize and amortize IDCs over 5 years. However, if a producer makes this
election under the Senate bill, these amounts will be used to lower “net oil and gas income”
and, therefore, increase the amount of IDCs that are subject to the AMT/IDC penalty.

3. Net income from oil and gas operations for purposes of computing
IRC§57(a)(2) should be reduced only for expenses that are “directly
attributable” to oil and gas properties and not “amounts allocated” to oil and gas
properties. Currently, a major audit issue involves a dispute over how much, if any,
indirect expenses such as overhead and interest should be used to compute net oil and gas
income. The more indirect expenses used, the more IDCs are penalized under the AMT.

Aside from simplicity and good governance, there appears to be no tax policy that is
properly served by retaining rules within the tax code which essentially penalize new
investments. These provisions, if passed, would mitigate the negative impact of the AMT
on virtually every U.S.-based industry currently affected by it.
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WASHINGTON

May 4, 1992

MEMORANDUM FOR THE PRESIDENT

FROM: W. HENSON MOORE
DEPUTY CHIEF OF STAFF

SUBJECT: Alternative Minimum Tax Modifications

e
"

On April 26th, you sent me a memo with aaigﬁélosure from Martin
Allday about changes in the Alternative Minimum Tax. I, in turn,
inquired from Treasury and Energy what they thought of those
suggestions.

Energy feels that the changes made in the House Ways and Means -
Committee are what we need. Treasury is doing more in-depth

study on the additional suggestions; but are inclined to feel as

Energy, that all that needs to be done has already been done.

In your video or statement to the IPAA Convention, reference will
be made to your efforts which made the AMT change possible.
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THE WHITE HOUSE

WASHINGTON

11z
May 1, 1992 -CHAY |
ACTION
MEMORANDUM FOR THE PRESIDENT
FROM: BRENT SCOWCROF,
SUBJECT: Letter to the own Prince of Yugoslavia

Purpose

To respond to a letter from Crown Prince Alexander of Yugoslavia.

Background

Prince Alexander has written to you on the situation in
Yugoslavia. He also offers his perspective on the Serbian role
in that crisis. The Prince is a moderate and was warmly received
during his recent visit to Belgrade. He does have a degree of
influence, principally among the opposition in Serbia. We have
drafted a response for your signature at Tab A.

MMENDA N

That you sign the letter to Prince Alexander of Yugoslavia
attached at Tab A.

Attachment
Tab A Response to Crown Prince
Alexander of Yugoslavia

cc: Vice President
Chief of Staff
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FrROM THE PRESIDENT

Brent

The attached from Crown
Prince Alexander needs a reply
I gues

Please have it drafted.

Maybe we can get him to go

to Bosnia, or Serbia, Slovenia or
Macedonia and figure all -

this out. -
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i (b)(2) Release would disclose internal personnel rules and practices of an security information
| agency C(2) Closed by statute or by the agency which originated the information
j (b)(3) Release would violate a Federal statute C(3) Closed in accordance with restrictions contained in doror's deed of
(b)(4) Release would disclose trade secrets or confidential or financial gift [formerly listed as only C|
information PRM. Removed as.a personal record misfile
(b}{6) Release would constitute a clearly unwarranted invasion
of personal privacy
p(:z(l;igsl:selense_ would disclose information compiled for law enforcement Presidential Records Act - [44 U.S.C. 2204(a)|
(b)(8) Release would disclose information concerning the regulation of P-2 Relating to the appointment to Federal office [{a)(2) of the PRA|
financial institutions P-5 Release would disclose confidential advice between the President and
(b)(9) Release would disclose geological or geophysical information his advisors, or between:such advisors [(a)(5) of the PRA]
concerning wells
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‘ April 26, 1992

To: Phil Brady

| Re: Letter from Bobby Holt.

I have not reviewed tha attached paper sent by Bobby Holt.
Does his note (attached) require a substantive reply?
If so, prepare please.

7
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April 10, 1992

MEMORANDUM FOR THE FILE

SUBJECT: REGULATORY FLEXIBILITY ACT OF 1980

The Regulatory Flexibility Act of 1980(RFA), Public law 96-354, 5
U.S.C. Sections 601-612 requires all Federal agencies to analyze
fully the effects of their regulations on small entities to explore
alternative compliance mechanisms, and to involve actively these
entities in the development and review of the regulations.

The RFA applies to all federal regulations that must undergo notice
and comment under the Administrative Procedures Act prior to
promulgation. Some regulations, however, are subject to some but
not all requirements of the Act. Grant regulations, for example,
are specifically included although they are exempt from the RFA
analysis requirements of the Act.

The RFA recognizes three kinds of small entities. The first, is a
small government Jjurisdiction, consisting of cities, counties,
towns, villages, school districts or any special district that has
a population of under 50,000. The second type of small entity, a
small organization, consists of any not-for-profit enterprise that
is independently owned and operated and not dominant in its field.
The third type, a small entity under the RFA may be a small
business, defined as any business which is independently owned and
operated and not dominant in its field as defined by Small Business
Administration (SBA) regulations under section 3 of the Small
Business Act. The SBA’s definition is industry specific and based
on the total number of employees in the enterprise.

The RFA consists of three main components. First, the law requires
each federal agency to identify in its regulatory agenda any
regulations that are likely to have a significant economic impact
on a substantial number of small entities. Secondly, an initial
regulatory flexibility analysis must be conducted for each proposed
regulation. The analysis, which must be published in the Federal
Register in conjunction with the notice of proposed rulemaking
shall discuss the impact upon small entities. Finally, each agency
is required to review periodically all of its regulations which




have a significant economic impact on a substantial number of small
entities. Agencies must review their regulations within a 10 year
period from the date of promulgation of the rule.




Ny

The Council on Research and Technology (CORETECH) is a group of 91

corporations, universities, research institutes and trade
associations, that has been in existence since 1987, working to
resolve permanently the R & D and 861 tax credit 1ssue Since

their first year, the Bush Administration has clearly stated the
R & D/ 861 tax cregiz’ig_g_pglgrlty. Yet, each year when the
‘budget debate with Congress occurs, the fight for permanence loses.

The current issue under discussion within the Admlnlstratlon, is
the resolution of 861 through the Department of Treasury issuing a
regulation. On this topic, CORETECH representatives have met with
Clayton Yeutter, Michael Boskin, Bob Grady, and Boyden Gray. Other
CEO’s, including Roy Vagelos of Merck, Ed Pratt of Pfizer, and
Michael Galvin of Motorola, have met with Secretary Brady and
Clayton Yeutter and voiced their support, and need, for this matter
to be resolved.

While all White House officials have expressed support in trying to
get this accomplished, Secretary Brady is being told by Treasury
Counsel that the Department does not have the authority to issue
this regulation. Attached is a letter sent by Senator Lloyd
Bentsen and Congressman Dan Rostenkowskl to Secretary Brady stating
w1thout any doubt Treasury does have the authority.

Attached also, is a letter signed by seven CA -based CE0O’s who have
continually been reassured this is an administration priority.

They believe this would have an immediate, positive market affect
on all involved U.S. companies, because the ability of these
companies (over 300) to compete 1nternat10nally and contribute to
the health of the domestic economy is greatly affected by their
ability to conduct research and development.

A third attachment is a sampling of congressional letters also
supporting Treasury take this action. 861 1is an issue the
Administration can and should resolve sooner rather than later.
The fourth attachment is a letter from California Governor Pete
Wilson indicating his strong support of Treasury taking action on
this issue.

Attachments
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Tha Honorable Nicholas F. Brady
March 20, 1992
Page 2

¥New, howaver, the President, you mnd other Administzation
officials have repeatedly exprassed sipport for ancouraging
~agearch and development, particularly tere in tha United Statos.
Thn Tmct, the afficial explanation accompanying tha Presidant‘e
figeal ysar 1993 Budget states: .

nThe Administration beliaves {in] providing tax incsmtivas to
increase the pearformanca of U.S.-basad research activities. The
allocation rules in this propesal provide such an incentive . .

the proposal encourages the growth of overall RiE [Research and '
Exparimental] activity as wall as the location of euch rdécaarch

within the United States.™ GCaneral Explanation.of the
peasidant’s Budget Proposals ArLfecting Receipts, January, 1992,
paga 25. ’

Tt is evident from the Administration’s strong support for
U.S.~baged research and devalopnent that Congressional
intervention in this matter in thae form of a further extansion of
the legislative wmorztoriuwm &5 no lengsr necassary. VWe amphasgize
that identical provisicns accompanying both the Houss-passed
version of H.R. 4210 and the Senate Finance Committse amandinent
state thet "Congress expects, and in thae strongest terms, urgas,
the Treasury Department to revisa its permanent regulations in a

manner consistent with lts stated objectives and the proposals of
the administration.™ -

Mr. Sscratary, ve again urge yow to act upon thesa
requlations as quickly and expeditiocusly as possibla. Congrass
nas sat forth its understanding that current lavw affords you
Yroad authoriiy to modify the foraign R&D allccation rules
consigtent with tha Adninigtration’s cleer and unequivocally
stated policy cbjective to continue the currant allocation
policy. By this lettaer, we jointly urge you to do what the
President says he vants to do. i

YWa zlso belfiéve 1t is ibportant To nota that the explanations
sccompanying both the House-passed version of E.R. 4210 and the
Sanate Finance Cormitreae emendment set forth Congressicnal
intarpratation of current law with respect to requlatory
gutherity authorizing the proper allocation of RE&D expenses. As
such, this intarpretation does not require statutory change for
Amplementaticn. Thus, We feal this interpretation should be

conaidered aukhoritative, whether or not E.R. 4210 is vltimately
‘anactad, ’ . .
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March 19, 1992

The Honorable Nichalas F. Brady
Secretary of the Treasury

G.S. Department of Treasury
1500 Pennsylvania Avenue, N.W.
Washington, D.C. 20220

Dear Sccretary Brady:

As high technology companies, our ability 10 compete internationally and contribute to the h2aiin
of the domestic economy depends on our ability to continuously innovate, create and bring v
praducts and processes to the market place. We da, therefare, have 2 vested, interest in pubiiy
policies and procedures which affect our ability to conduct research and devclopment. Qne susn
policy currently the subject of much debate and discussion in Washington. D.C.. :s the Secu:n
861-8 R&D allocation issue.

As you know, controversy has swirled around the 861-8 regulations since they were first
implemented by Treasury in 1977, In fact, successive Administrations and Congresses have
advocated and adopted moratoria to prevent the implementation of the regulations because. 1t
effect. they serve as a disincentive for U.S. companies to perform U.S. R&D. The most recent
moratorium s set 1o expire in June. - .

we understand that the Administration now has an opportunity to resolve this longsianding i5ue
by modilving its own regulations,

{n the sirongest {erms possible, we urge you and the Department to take advantage of this
opportunity

If allowed 1o take affect, the Section 861 regulations, could adversely impact over 300 LU.S.
companies. which accounted lor $46 billion in R&D in 1988 -- 80% of all industry funded 1°.5.
R&D. Further, it has been estimated that resolving this situation could lead to an additional Si.5
_ $2 billioh a year in R&D Here in the United States. Ata time when everyone is working 1o
bolster economic growth, investment and productivity. failing to modify this regulation miaes
little sensc.

The Administration’s past support for extending the moratoria on these regulations has been
critical. Now, however, the Administration actually has a chance to resolve this regulators
rmpasse. We strungly believe Treasury should begin that process immediately:




Page Twa

Letter to The Honorable Nicholas F. Brady
U.S. Department of Treasury

March 17, 1992

We need long-term, stable public policies that promote research. We urge you not to let thys

opportunity slip through your (ingers.

- !
" /
- ’.J—" / W
N
Gordon E. Moore

Chatrman of the Board
Intel Corporanon

,.
o ’ {:< ,._,/LAI"&"'(-(-—-—-’

[

Lvte . U

Eric A. Benhamou
President and CEQO
3JCom Corporation

[

A
J

R ( IJ"'JM

Lawrence T. Ellison
President and CEQ
Qracle Corporation

'3 fa ._——

.
/

iiw “/j"‘.

S

James G. Trevbig
President and CEQ
Tandem Computers [ncorporated

Sincerely,

-~

4 .
‘_/..' . -l - {:-'{ N —

J.Tracy O'Rourka/’

Chief Executive Officer
and Chairman of the Board

Varian Associates, Inec.

S /c/
\ /\_/{J—r\/ f3 ¢t

)

John Young
President and CEQ
Hewlett-Packard Company .

Jén Scully ’%

Chairman and CEQ
Apple Computer, Inc.




Hnited States Senate

WASHINQTON, DC 20810
Mazch 2 6; 1992

Tha Eonoxanle Nicholas ©, Brady
Sacratarny

Department of Treasuzy

1500 Pennsylvania Ave., N.¥.
Washingten, D.C. 20220

Daar Nick:

While we are cppecaed to the tax legislation racantly approved
by both the Houss and the Senata, we are sncouraged that these
bills do provide mn cpportunity Zor thas Treasury Departmant to

resolve the Section 861-8 Razasarch and Davelopmant axpense
allocation prceblenm,

We have long supported efforts to suspend tha application of
these regulations, whose effect i3 to penallze Amerlcan cempanilas.
fozr their domestically conducted R&D. The last auch mozatorium
axplres Zor most taxpayerg thiyx coming June 30. Since repeated
short-term suspensions maka lt impessible Zor buainesses to plan
long range resgeaxrch investments, we belleve a permansnt sclution
to this pxcblem is long overdue.

Both Chairmen Rostenkowski and Bantsen have now axplicitly
acknowladged tha Trsasury Department’s= authozity to resolve this
sizuation. Committae Report language accompanying the recent tax
lagislaxion states that Treazaury has the auvthority, pursuant to
the underlying Saction 851 statute, %o modlify its 1977 R&D
requlations in a manner consistent with the President’a budget

rasquest, our lggislatiocn and the current moratorium. We shaxe
this view,

Wa belleve thers should he no further impedimant to the
Administrzation’s swlft izsuance ¢f new rules governing tha
alloccation of ReD expensges under Section 861, Thig is an
cppertunity to take the ialtlative on cne kay element of the
Presidant’s economio growth package without the need for
lagislative actlon. We uxge you to take .advantage of it,

Bob Peckwood
United Stataes Senator

Chafeae
tates Senatcr

il

John €¢. Danforth
United States Senator
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The Honorable Nlcholas Brady
Sacrataxy

Dapartment of the Tyeasury
13th and Pennaylvania Avenuq
Washlingten, D.C. 20220

Daar Nick:

I do wxite to you concerning Treasury zagulation 1.861-8,
which, as you know so well, governs the way in which research and
davalopmant is taxed. 8inca 1977, a series of temporary

noratoria has prevented this ragulation fxem having an advexs=e
impact upon invastxent in research and devalopment,

I am informed that Congresss has at last cleared the way for
thiz problem to be permanently wasclved by resgulation promulgated
by the Trezgury Depaztment. It iz my sincore hope that this can
be done. You‘ziow 5o wall of the limportance of research and
devalopment to economic gzowth. By permanently zemoving this
potential obetacle, wa would ke aliminating the likelihood of its
being a future impediment to the development of products and
gexrvices, and to our lnternaticnal competitive poaition.

Thank you faxr your attenticn to this matisx

With warmest'personal regards to you, my Zriend,

Sincaxsly,

Alan X. Simpacn
Unitsed States Saenataxr

AXs/eh
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The Honorable Nicheolas ¥. Brady
Secretary of tha Treasury
Departmant of the Traasury

1300 Pennsylvania Avenue, N.¥.
Waghington, D.C. 20220

Dear Nicki

As you knew, I am the lead Rciublican cosponaor in the Housa
of legislation (H.R. 1663) to provide a permaneant extension of the
currcnt. s=tatutory rasearch and axperimentation allocation rulea in
Section 864(f). I feel very strongly that a permanent rssolution
af this issue 1s assential, and I know that the Administration
agrees that repeated short-term moratoriums on implementation of
Treasury’e 1977 regulations ara simply not the answer. The long-
standing uncertainly in this area has made it vary difficult for

"buginecses to effectively plan their long-term R&E budgats.

I want to make it very clear that I was strongly opposed to
tha approach taken in the Democrat tax bills of Traasury
to lssue ncw regulations in this area. Neverthecless, I belisve
that this action does clear the way for the Treasury Department to

—take the initiatlve in providing a permanent resolution or the
Section 861 issue, and I want to strongly encourage You to do &o.

My understanding of the history of this issue isg that the
Treasury Department was prepared to lssue revised Sectlon 861-8
regulations in 1987. However, Chairman Rostankowski reportadly
took the position at that time that this mattaer War within the
legislative areana. Now that both Chairmen Rostenkowski and Bentsen
have explicitly concedad that the Treasury Department does have the
necessary authorlty to modify its 1977 R&E regulations in a wmanner
consistent with the President’s budget proposal, I cartainly hopa
‘that you will move swirtly to implemant thlas regulatory change.

Many thanks for your consideration of ny views.

Since

Cher
Membar of Congraess
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March 27, 1992

The Honorable Nicholas F. Brady
Sceretary

U.S. Depantment of the Treasury

15th Sreat and Pennsylvania Ave., N.W.
Washinglon, DC 20220

Dear Mr. Scerctary:

Wu are pleased to support & regulatory solution to resolve the long.time
controversy over how U.S.- and foreigneincurred research expenditures age
allocated berween foraign and domestic income sources for foreign lax credit
purposes. Senitor Bentsen and Congressman Rostenkowasks have written you
to urge the Treasury Department to permancently amend the income fax
regufations 1o conform the regulatory requirements concerning allocmition of
research expenditures (Section 1.861.8(0)(3)) ta the statutory approack
cadified at Section 864(f) of the Internal Revenue Code !

MAPI, the Manufacturers’ Alliance for Productivity and Innovation, is 4
policy research organization whose 500 membur companies ar¢ drawn from
the producers and users of capital goods and alljed products. Our member-
ship is comprised of leading companics in heavy industry, automative,
chemicals, oil and gas, electronics, precizion instruments, telecommunications,
computers, officc systems, aerospace, and similac high technolayy industries.
Many MAPI companies are multinational enterpeises that devote considerable
resources to research and development in the United States and thus are
directly affected by the allocation rules.

Section 864(f), sometimes referred to a3 the statutory allocation rule,
expires on June 30, 1992 for calendar year tuxpayers. Companies then may
be required to apply the Section 1.86 1-8(c)(3) regulations that were issued in
1977 and have been repudiated in successive legislative morataria, which of
late have taken the form of the statutory allocation rules.

Rather than revive the 1977 regulations, Treasury should substitute for
them the standards of Section 864(). This formula approach to alloztiag
research expenditures was agreed to in 1987 by representatives of the
executive and legisfative branches and of business, Unfortunately, technical

aspects of the budget process have preciuded rermenent statutory codification
of this universally acceptable solution.

’Bmad]y stated, Seczion BSA(D) trests 64 pereent of US.-lncirred researcy &penditures 2

sllocable to US. sourcz income nnd the same portion of forsign-incurred rescarch coxs ag
alloeable to forsign source incame,
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Messes. Bentzen and Rostenkowski point out that legislative resolution is not necessary. The
UJ.S. Department of the Treasury and it delegates have the regulatory authority to pravide a
solution. Given the pending lapse of Section 864(f), we urge the Department of the Treasury to
develop regulations for allocating ressarch expenditures under the statutary model as soon us
possible, Specifically, MAPT recommends the immedinte withdeawal of Jncome Tax Regulation
Scction 1.861-8(e}(3) (the rcpudiated 1977 regulationa), and issusnce of an admirustrative
announcement allowing use of the formula approach descrited in Section 864(f), pending
finalization. of new final regulations. Subject to normal regulatory procedures, regulations
incarporating the formula allocation ruleshould be proposed and Snalized,

I MAPT can be of any assistance to the Treasury Department and the Intermul Revenue
Service in this matter, your staff should feel free to contact me, -

,%d\iﬂﬂ?. )

'resident
XM/jee

ce: The Honorable Dan Rostenkowski
The Honorabje Lloyd Bentsen
The Honorable Samucl Skinner
The Honorable Fred T. Goldberg, Jr.
The Honorable Sidney L. Jones
M. David M. McIntosh




CORETECH covnce on reseancy ang TECHAOLOGY

WHY TREASURY CAN MODIFY 861

it would be both legal and consistent with the Internal Revenue Code for
to modity is 861-8 R&D aflocation regulations to implement the so-cafied 62
parcant solution. Tha statutery basls for the Section 881-8 regulations, which govern

from sources within the United States® — that is, domestio nearme,. . Seode, 861(t)
provides for the deduction of ‘expenses, losses, end other deductions property
appartioned or allccated” to such gross Income. Section 882 of the Internal Revenue

Cada provides for the same thing as to “gross income from sources without the United
States” — that Is, foreign income.

The statute does not specify the expenses - R&D, for example, ~ which should be
included under Section 851, nor does it indicate the manner or detsils of their inclusion.

has exercised this broad regulatory authority on numerous cecasions withaut the need
for any statutory changs, For example, the Ssction 861-8 regulations ware preposed in
1856, adopted in 1957, and amended in 1966, 1975,.1977, 1980, 1984, 1988 (twice),
1990, and 1981, Among the more recent eémendments to the regulations were those

adding charitable deductions and state and local taxes as expanses subject to specific
Section 861-8 treatment. '

R&D expenditures wers first made subject to the 861-8 regulations in 1977. Thers was
no change in the statute at the time requiring or authorizing their inclusion. To the

conitrary, Treesury believed that the underlying statute authorized their making R&D an
allocable expensa.

The 1977 861-8 R&D regulations provided that 50% of U.S. R&D would not be subject to
861-8 treatmentt in certain cases. This was later phasad down to 30%. The regulations
alsa provided for apportionment on the basis of sales or income &t the election of the

taxpayer. Apportionment based on Income was required to equal at least 50% of
appartionment based on sales.

r

1735 Now York Avence, MW, Sute 500 Washington, D.C. 200064753 £202) 626-1700 Tolex SO4059 WSH Tolecopy (202) Z11-1024




The current Section 861-8 R&D moratorium, the President's recant budgetary propesals,
and the regulatory solution being proposad now are the same. They are afsa vary similar
in structure to the 1977 regulations. The proposed revised regulation would permit a
taxpayer to treat 84 percent (rather than 50 or 30 percent) of research conducted In the
United States as a U.S. expense. This is reasonable and proper given the broad
reccgnition today that the primary benefits of research and development accrue to the
place (the U.S.) where it takes piaca. Secandly, it would permit apportionment of the
remainder on the basis of sales or incame, at the election of the taxpayer. In this
instancs, use of the incoma method couid not resutt In tess than 30 percant (rather than
S0 percent) of what would be allocable under the sales methad. In sum, there is nothing

in the proposed 64 percent sclution that is any less right or less authorized by the Section
861 statute than the original 1977 regulations.

The fact of the matter Is that Treasury’s regulatory autharity under Section 861-8 Is very
broad —- & view now specifically endorsed by Congress. Pursuant to &, the Treasury has
published and amended its 861-8 regulations eleven Separate times over 35 years without
tha need for statutory change. That the Treasury act now resclve the Section 851-8 R&D
cantroversy through regulation Is not, of course, a new idea. it wes discussed in 1987,
Treasury did not proceed because the Chairmen of the two tax-writing committees
preferred at the time to deal with the issue legislatively, even though the underying 851
statute did not require this. It is clear that their position has changed, leaving Treasury
free to take the Inttlative, as it has always had the autharity to do, through reguiation.
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aPportionment of the remainder om the basis of sales or incoma, at
the election of the taxpayser. In this instance, use of thae income
Method could not r»egult in lasgs than 30 percent (rather then xg
Pexcent) of what would ke allocable under the sales methed. 1p
sum, there ls nothing in the pbroposad 64 percent solution that ig

any less right aor less authorized by the Saction 861 statutg than
the original 1977 raqulations.

The fact of the matter iz that Treasury's regulatory anthority
under Saction 861 is very broad —— a view now spacifically andarsed
by Congress. Pursuant to it, tha Treasury has published ang
amended its 861-8 requlations eleven Beparate times over 35 years
without the need for gtatutory change. That the Treasury can now
resolve tha Section 861-8 R&D controversy through raqulaticon is
not, of course, a naw idea. It was digcussad in 1937. Treasury aia
not procaed becausa the chairmen of tha two tax~writing committaag
prefarred at tha time to deal with. tha isgue lagislatively, avan
though the underlying 861 statute did not require this., It is claar
that thair pasitien has changed, leaving Traasury frae to take the

initiative, as it has always had the authority +o do, through
raqulation.
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April 26, 1992

To : Dorrance Smith

Re: Bob Stinnett's WWII project on my experience

Bob sent along the attached letter. As you know he wanted an
interview-another one.

Lets, instead, answer his questions on film.. Get a WHACA crew to
tape the answers- maybe from Oval office... doesn't need a lot of
fancy technology..

Please return the attached tape to me.

Don Rhodes should be the project office on this,making any
contacts required with Stinnett.

Let's do this fairly soon... no text or canned answers required.

a7

GB

S — FROM THE PRESIDENT
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 ROBERT B. STINNETT

522 KENMORE AVENUE - OAKLAND, CALIFORNIA 94610
(415) 836-4330

April 23, 1992

Mr. George Bush

The White House

1600 Pennsylvania Avenue
Washington, D. C. 20500

Dear Mr. President:
[ am pleased to enclose a short "preview look" of the Arts and

Entertainment (A&E) documentary based on my book, George Bush:_His
World War Il Years.

The preview excerpts show portions of:

(1) The discussion at Pearl Harbor last December concerning our combat
missions in 1944,

(2) Scenes of Chichi Jima taken early this year by A&E crews.

(3) Interviews with Lou Grab and Dixie Mays

(4) Eyewitness interviews with Joseph Foshee and Charles Bynum
concerning the Chichi Jima raid of September 2, 1944

(6) The USS FINBACK photo officer, Bill Edwards, detailing your rescue by
the sub in the waters off Chichi Jima.

We feel confident the documentary will be a positive, memorable fitm you
will be proud of, a film that will document accurately your World War il
experiences.

In putting together our final product, we feel it would be greatly enhanced
if we had one more personal interview with you, Mr. President. In the
interview we would like you to share your memories of being in the life
raft as you hoped for rescue. A listing of topics follows. If scheduling is
a problem for you, perhaps the White House could produce a segment
covering the topics t have mentioned.

Author: George Bush, HIS WORLD WAR II YEARS




Page 2

Thank you, Mr. President, for your continuing cooperation in this most
important historical project. The documentary is scheduled for airing in
September 1992 over the coast-to-coast television network of A&E.
With best wishes,

R

Robert Stinnett

encl: (@) VHS tape

Suggested World War tl Discussion Topics

1. How did you hear about the Pearl Harbor Raid, December 7, 1941, and
what was your response?

2. Why did you choose to become a naval aviator?

3. What was it like flying into combat for the first time? (Marcus-picket
line)

4. What do you recall of your shootdown on September 2, 19447
5. What are your memories of being in the water awaiting rescue?

6. What lasting impact does your World War || combat experience have
on you today?
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MEMORANDUM FOR SECRETARY SKINNER \‘\ s
."'/7 (, -;.
FROM: CLAYTON YEUTTE { ;
SUBJECT: RIO P py

Sam, to keep you updated on Rio, attached is the document Bob
Reinstein brought back from Paris. This is the key paragraph in
the global warming debate, with Alternative B being our
formulation, and Alternative A that of essentially the rest of
the world.

As you can see, Alternative B is deliberately vague, and could
not be construed as a commitment by us or anyone else. We
actually gave Reinstein the negotiating room to be more flexible
than this, but he chose not to use it.

During the first couple of days of last week's meetings in Paris,
the other representatives treated Reinstein with so much disdain
he saw no reason even to try to negotiate. Toward the end of the
week, some of them finally began to conclude that it might be
necessary for them to be accommodative to the United States,
rather than the other way around. So there may still be some
hope for this process, though Reinstein says he cannot tell how
much.

We now have about ten days to work this issue before the final
session of preliminary negotiations begins in New York. Bob
Zoellick will spend considerable time this week working the
diplomatic channels where there may be a chance to generate
support for our position. He'll be communicating with
representatives of countries that give some promise of being
helpful. On Friday or Monday we'll assess where we stand with
that effort. Bob feels, and I concur, that we should not in any
way imply over the next few days that the President might go to
Rio. That would severely undercut his diplomatic efforts.

We also agreed that it would be good for President Bush to stress
to President Delors the need for accommodation on the part of
European countries if the United States is to be a signatory to
any climate change agreement in Rio, and General Scowcroft will
make sure there are some talking points on this.

I also asked Zoellick about biodiversity since it came up in
Senior Staff this morning. He says the interagency process is
working well, and we're on top of the negotiations though he sees
no chance of working out all the differences before the Rio
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meeting. Hence, as I indicated this morning, it is not likely to
be on the Rio agenda.

Feel free to share any of this with the President if you wish.

Attachment




IV.2. SPECIFIC COMMITMENTS 15/4/1992/Rev. 4
Iv.2.1. (EMISSIONS/SINKS)

(8) The developed country Parties as listed in .... shall

adopt national (1) policies and take corresponding measures on
the mitigation of climate change, by limiting anthropogenic
emissions of greenhouse gases and protecting and enhancing
greenhouse gas sinks ang reservoirs. (la)

These policies and measures will

ALTERNATIVE A  /have the effect of/ /be aimed at/, as a first
step, stabilizing individually or jointly
emissions of /T027 /C02 and other dreenhouse
gases not covered by the Montreal Protocol (2)7
in general by the year 2000 at 1990 level,
/taking into account the differences in their
starting points and approaches, /économic
structure and resource base, and other
indivdual Circumstances,7 and the need for
equitable contributions of these Parties/.

ALTERNATIVE B contribute to the global effort regarding the
objective of this Convention, recognizing that
the reduction of growth of net anthropogenic
emissions of the total of all greenhouse
gases not covered by the Montreal Protocol (2)
would be an appropriate signal that longer-
term emissions trends have been modified
consistent with that objective,
and taking into account the differences in their
starting points and approaches, economic
structure and resource base, and other individual
circumstances, and the need for equitable and

appropriate contributions as among these Parties.

In order to promote Progress to this end, each of these Parties
shall, in accordance with the report and review procedures
established in this Convention, include in its report its
rrojection of emissions, taking into account actions listed in its
report, as well as other measures relevant to this Paragraph and
actions assisting other Parties in assessing and adopting similar
policies and measures.

(b) to (e) as in document A/AC.237/18 (Part 1)

(1) This term would also cover policies adopted by regional
economic integration organisations.

{(la) It will have to be clarified that this refers to commitments
by individual Parties.

(2) The relationship to the Montreal Protocol and in particular to
its reduction schedules needs to be further clarified.




aApril 26, 1992
Lamar:

Again, I found your end of week letter very
useful. There is beef. You summarized that
point very well.

I will keep 'talking education'. I
particularly like the fact that our opponents
will be the status quo people given the
educational lobby (a point you made without
taking on the NEA etc, but which you made
very clearly in the Q & A)

Ugly, not easy times, but ydu're being out
front is very very helpful.

I had a nice chat with David Kearns the other
day.

BUSH LIBRARY PHOTOCOPY - GEORGE BUSH HANDWRITING

& ———— FROM THE PRESIDENT =




A:

PARTIAL TRANSCRIPT OF QUESTIONS AND ANSWERS
THE NATIONAL PRESS CLUB LUNCHEON
APRIL 17, 1992

You made reference to the Sperling breakfast the other day
in which, as I heard it, you said education would not be an
issue in this election because Bill Clinten and George Bush
are so close together in what they want. Do you still
believe that, and, if so, how is the President and Bill
clinton going to differentiate themselves on education?

Well as I said, different people heard it different ways.
The Christian Science Monitor said Alexander says education
will be a battle ground in the fall so here’s what I think
about that. I think it’s up to the President of the United
States to set his agenda and it’s up to the Democratic
nominee to set his agenda and they will. You and other
reporters will see the differences. I think, when I might
have tried to explain the different kinds of issues,
priority issues and then divisive campaign issues, that got
confusing. So I think I’11 stick with the idea that itr11l
be a big issue. I think if I were going to predict what
might happen I would say that in this case it will be more
difficult for the Democratic nominee to be a strong advocate
for revolutionary change in the schools because the
Democratic nominee will be in this case the_gstablishment
candidate. And I think the Democratic nominee wiit~fHave the
me"Eort of problem with education that Paul Tsongas had
with the Democratic party on taxes. And we’re likely to see
issues develop like the President is saying: "Well let’s
have break-the-mold New American Schools with everybody
involved coming up with the best ideas in the world. And
the business-as-usual crowd will be saying: "Well, no, no,
no, let’s not let everybody get involved, let’s give the
money only to the people who gave us the schools we have.
And the Democratic nominee will be under great pressure to
say only for some schools. And the President will say:
"let’s give middle- and low-income families more of the same
choices of all schools that wealthy people already have,"
and the Democratic nominee will be under great pressure from
the establishment and the business-as-usual crowd to say
only choices of some schools. Or, the President will say:
"Tet’s take the Federal money and give teachers flexibility
in every state, in every community." And the business-as-
usual crowd will say: "We can’t untie the teachers’ hands
in that way we have a lot of rules and regulations we’ve got
on," and that will put pressure on the Democratic nominee.

So I think the President’s got an agenda and the Democratic
nominee’s got a problem. He’s got the business-as-usual
crowd for his supporters and we’ll see what happens.
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W"ROBSONISMS"

"'Make sure you move the toys out of the driveway before you back
the car out of the garage."
"Don't move the tent poles while the circus is still going on."
".,..a rock in the knapsack of going forward."
"Make"sure we have our bathing suit on when the kimono falls
open'(alte:rnatively: "Make sure we have a towel on when the

kimono falls open."
"We already have a lot of peas on our knife."
"We don't want to be accused of tilting the pinball machine.”
"Hamburgers" and "Wizards"
"Cowardly lions of finance"
"This is not a one-legged stool."

"belt and suspenders approach"

"We don't want to dive off the five-meter board and find out the
pool is empty."

"We don't want to use the chainsaw approach, but we don't want to
hit them with a powder puff."

"Once we push away from the dock, it's a little like
Columbus...we don't know where we're going to end up."

"Let them fall to the forest floor and eventually they'll end up
in the tar pits."

", ..more for show than for dough."
"We're getting pretty close to the fireplace on that one."

"Get me a list of weightless options in progressive specific
density."

"When the airplane's at 35,000 feet, you better have a damn good
reason to recall it."

"That's just one tile in the mosaic...."




"Money is a coward."

"We want to get in the middle of the road, not off on the
shoulder."”

"We don't do appraisals in the federal government -- just
autopsies."

",...take a Scarlett O'Hara approach'"

"This isn't the end of the movie."
(alternatively: "We're only in the middle of the movie.")

"There are no Oscars in this movie."
"If this thing sinks, we'll all get wet."
"Yes, Virginia, there is a credit crunch."

"At the end of the snipe hunt, we may end up with an empty burlap
sack."

"Make sure we have our socks pulled up."
"What wagons do we want them to pull?"
"We don't want everyone to rush to one side of the cruise ship."

"Even if we do another dig, we're not going to find King Tut's
tomb."

"Congress has approached that issue with the enthusiasm of a new
father for a dirty diaper."

PThere is no play book on this thing; you make each one up in the
huddle. ™

"He grabbed the steering wheel, but sent the car into the ditch."
" ,.like having surgery without anesthesia."
"There's some risk you could flood the carburetor."

"As Mark Twain said of Wagner's music, it's not as bad as it
sounds.™

"ramp-up"
"stay ahead of the power curve"

"kick the tires and slam the doors"

"We don't want to get 'dinged'.”




"bumpin' around"

"don't bet the ranch"

"I'm not a painless dentist."

"We don't have a dog in that fight."

"There hasn't been a lot of new genetic research on that [how
pass legislation]."”

"We don't want to get caught with our knickers down."
"This place is turning into a real leper colony."
"We've squeezed all the juice out of this orange."
"What's the best way to keep the animal in the corral?"
"quit hiding in the eel grass"

"lean forward as far as we can without falling forward"

to



From the desk of

George Bush
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Thursday, April 23, 1992

1. PHONE CALL FOR THE PRESIDENT
FROM: Dick Capen (0915)

He will be announced today as Ambassador to Spain, and he wanted
to tell you how excited he and Joan are and how much they are
looking forward to the job. The reaction in Miami has been
wonderful. He would like a return call at your convenience.

He can be reached at (303) 728-6221 (Colorado) anytime during the
next six days.

(His number has been passed to White House operators and Signal
operators to expedite outgoing call)




April 26, 1992

Ron Kaufman

Re: Todays NYT-CBS poll.

I note that about one third of the 1500
Poll are not registered voters.

pPeople sampled in today’'s

Does this skew those lousy results?

7
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PEGGY NOOMNAN W /¢ /f?
200 East 66th St ) §L

NY NY 10021

Dear Mr. President,

I have been thinking about you a great deal the past few
weeks, and wanted to let you know my thoughts. Please put
this at the bottom of the pile, and take a look when things

slow down a bit,

I never told you exactly what my thinking is regarding coming
back to work for you. I didn't have any plans to work in the
campaign this year -- Random House and jéurnalism'keep me
busy -- but I changed my miné this past January. It was
around that time that I became concerned about two things.
One is a fear T had, that comes and goes, that this is going
to be a terrible election year, a real bear for you. I had,
in January, met Bill and Hillary Clinton at a big three day
house party down in Hilton Head. I was fascinated by them,
He struck me as a gifted politician, a natural., I didn't
know of the scandal stuff that would soon break -- I'd heard
talk about a history with girls, but didn't figure that for a
big problem. By the time the scandals broke a lot of people

wrote Clinton off, but I didn't. I fiqure he's going to be

hard to kill as Rasputin. He's no Dukakis.
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The second thing that concerned me is the things I observed
when I came in those few days on the State of the Union. I
know I was seeing a White House in transition -~ John had
just left and Sam was only newly installed -- but...the place
looked like it could use some help. There were people of
first rate talent and experience like Marlin, but there also
people who seemed somewhat unsure of how to best perform
their jobs; and unsure about what was needed and what would

be helpful,

Teeter called me one day to talk. I told him that I had ﬁold
you months before that I'd be delighted to help any way I can
-- but that I'd also independently decided I was going to
jump in, full immersion, and work full time if that was okay
with him and everyone else, '(The reason I'm moving down is
if I try to work the campaign from New York, I'll wind up
flying down to Washington 3 or 4 days a week and staying -at
the Jefferson. That would be nice in that I like hotels: you
can pick up the phone and say 'Send me a cheeseburger' and
they bring it to you. But: my son would miss me, and I would
be sad without him. I work at home because of him, and he's
used to me there, If I were away all the time, he'd cry. So
I figured: we'll move down to Washington, I'll go to meetings
and get my marching orders from you, and then I'll write at

home when Will comes home from kindergarten..,. So it just

seemed the right thing to do.)
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But I don't want the level of my commitment to make anyone
uncomfortable., It's no sacrifice for me to come to
Washington -- it will be fun to live there for half a year or
so, and I was about to move uptown to Carnegie Hill soon
anyway, to be nearer Will's school. (He was accepted at
Allen Stevenson and the Town School, and at Buckley in the
fall of '93, and they're all uptown. The new plan is that
he'll start at St., Patrick's in Washington, and then when we

come back to New York I think he'll do Buckley.)

What T want to say, and what I'm certainly taking a long time
saying, is that I'm going back to work for you because I
think you need as many of the best of the old '88 team with
you and supporting you as can be mustered. I told Teeter I
want a place at the table, a voice in giving advice and
encouragement to good and original thinking. But I don't
want to get on anyone's nerves, or overstay my welcome,.
Campaigns are funny things, and are full of all sorts of
jostling. But nobody owes me anything, and if it turns out
my work isn't good enough or my profile, which especially
since my last book has been high, proves counterproductive,
then I'm going to be the first to tell you if I see it first
~— or if you do, I'm going to be the first to let you off any
nonexistant hook, and quietly return whence I came. Until
then I'm going to work very hard to help you achieve

reelection. Wot only because I feel great admiration and
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affection for you, but because I am an American with high

interest in my country's fortunes,

Here's the latest of dreamboy.
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RQINTS TQ BE MADE EOR

TELEPHONE_ CONVERSATION WITH
SECRETARY. EDWARD MADIGAN

I wanted to share with you my view of the recent talks with
the EC on the Uruguay Round -- .and to get yours.

Obviously, what Delors offered was not a basis for
settlement. At the same time, I think he wants a deal, and
my guess 1s that ﬁe haven’t seen his bottom line.

Delors is obviously worried about holding the July G-7
summit without a deal. So is Kohl. Frankly, so am I, since
it would mean the summit would be destined to fall.

So I think we should take our best shot at getting a deal
that would pass Congress, An agreement this year 1s the
right thing to do for the future of the trading system and
our economy.

I need your support, your help, and your judgment.

I need your personal advice on whether it’s possible to come
up with a couple of options that would be in our interest
and yet negotiable.

I also need your personal judgment on what the traffic will
bear with Congress and the farm groups.

I don’t need your reaction this moment, but rather after
you’ve looked at the possibilities and applied some
political wisdom and personal English.

T want to keep this at your level and have your personal

advice directly but feel free to consult with Carla, Jim,
JECLASSIFIED
and Brent. - \ PER NSC WAIVERAF 22210
By_ MC NARA, Date_~lletz!




“el[TE HOUSE COIMMCTR *  SAT 25 APR 92 15:58 FG.a5

~,
~

CONFIRENTIAL 2
- I know we don’t have much wiggle room left with your
constituents. We may have to take some rigks. This will be

a tough call., But this is why I need your personal help.



LAITE HOUSE COHMCTR "SAT 25 APR 92-15:53 PG.B2
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GONE LPENTIAL {L'ME TTRE— 3136

THE WHITE HOUSE
WASHINGTON

April 25, 1992

ACTION
MEMORANDUM FOR THE PRESIDENT

FROM: BRENT SCOWCROFT /EE%?

SUBJECT: Uruguay Round: Agriculture

Purpogse

To obtaln a more flexible U.S. position on agricultural
subsidies for use in negotiations with the EC.

Background

In your meeting on Friday with Secretary Baker, he stressed the
need for greater flexibllity in the U.S: position on agricultural
subsidies to advance our discussions with the EC on Uruguay Round
issues. You said that you would be willing to call Secretary
Madigan this weekend to discuss with him possible alternatives to
our current position.

Talking points for such a call are at Tab A.

RECOMMENDATION
That you call Secretary Madigan, drawing on the points at Tab A.

Attachment
Tab A Points to be Made

DECLASSIFIED
PER NSC WAIVER dfzezior
By_AC. NARA, Date folzt

@W' cc: Vice President




Ambassador Uri Savir

(Per Richard Haass,

Ambassador Savir has not

been very helpful or

Supportive at the UN

in NY. He recommends

a VERY CORRECT signature.
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JACOB STEIN
20 JERUSALEM AVENUE
HICKSVILLE, NEW YORK 11801

April 15, 1992

Ms. Rose Zamaria

Office of The President
The White House
Washington, D. C. 20500

Dear Rose,

Ambassador Uri Savir, presently serving
as Consul General of Israel in New York, is
leaving his post to return to the Poreign Office
in Israel

He sent me the enclosed picture of him
shaking hands with the President and asked
if it could be incribed to him.

If this is a "doable®™ request you have
his thanks and always mine.

Enjoy the Easter holidays.

W ly

P.S.The EL AL letter has an interesting
paragraph which might be supported
by one of the cabinet officers??iz




r Uri Savir
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(Pex richard Haass.
ambassador gavir has
peen very helpful or
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a VERY CORRECT signature.

not




N
X

EMBASSY OF THE
UNITED STATES OF AMERICA
MADRID

26 Margh 1992 THE AMBASSADOR

Ms. Patricia

sylvénia Avenue
ton, DC 20500

Dear Patty:

am writing to request that an autographed photo |
of President Bush, starting with the salutation
npDear Paco" be prepared for General Francisco
"paco" Mira. General Mira is Chairman of the
U.S.-Spanish Permanent Committee and one of our
most valuable counterparts. He was awarded the
Legion of Merit Medal last year by the U.S.
Department of Defense. Thank you in advance for
your assistance.

RS Y

@ General Mira -- Question (MSC/ &Cmﬂ\d@m)

In.}esponse to your message of Apri '
. ‘ _ pril 10 (boy am I late), General Mira is
Zszzsg;g—ﬁmgrlgan §p§n1§? General who chairs the Joint ﬁilitary commitéeeawhich*
| : .S.~-Spanish military cooperation. It is appropriate f i i
to inscribe a photo to him "Dear Paco." H Do rerimental faosident
‘ . : . e was apparently int
securing Spanish cooperation and support during tﬁg Gulf zar. rumental in

% o
22| ] 3
=4

-

col |
penalty

Ot




Amb Zappala has
request you sign
the attached photo
"Dear Paco"
referring to Gen
Francisco "Paco"
Mira, Chair, US-
Spanish Perm Cmte
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Amb Zappala has
requést you sign
the attached photo
"Dear Paco"
referring to Gen
Francisco "Paco"
Mira, Chair, US-~

Spanish Perm Cmte

To Gen Franciseco Paco® M Fa
Reon Poco — Thouke For 7";“
& B - Sposim C%wyu»ﬁ£ﬁ»« ~00?ﬁo ﬁaﬂf:%;,‘Zfmel

16422




THE WHITE HOUSE .
WASHINGTON

DATE:
4-26-92

FroM THE PRESIDENT

To:

Brent

The attached from Crown
| Prince Alexander needs a reply
| ' I guess.

Please have it drafted.

| - Maybe we can get him to go

| to Bosnia, or Serbia, Slovenia or
Macedonia and figure all

this out. ..




SENT BY:CROWN FRINCE ALFXANDER:24- 4-92 ; 13:57 t44 71 493 2883~  OFFICE OF ADMINi# 1/ 5
I : i

H.R.H. CROWN PRIMNCE ALEXAMDER
OF YLLOSLAVIA

@t

35 PArx Lane
EAX COVER S22 ‘ London WiY 3LE
Telephonat
+44 71 493 aTi5-
- Fax! '
444 71 495 2BRS

DATE? 24THE APRIL 1992

™ He. ROBE SAHARIA

FROM: The office of HRH CROWN PRINCE ALEXANDER

DAGES: ( 5) Total number of pages including this one

MESOAGH:

Dear M=. Zamaria

Kindly deliver this facoimila to the President. The original
acopies are on their way by Courior.

Thank yeu very much for your kind assistancs.

36 PARK LANE, LONDON W1Y 3LE, TEL:071-493 3715, FAX: 071-495 2889
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"HE WHITE HOUSE
WASHINGTQN

April 27, 1992

NOTE FOR ROSE ZAMARIA

Per your request, please

attached copies of the exchange
of correspondence with John
Frohpmayer. I did share the
President's letter with the Chief
of Staff who concurred that it
was generous and appropriate.

Phillip D. Brady

fair to say,

-

Thanks Ior suaiiny -« Jith me.

I am very sorry that your work there, your
very positive work, got even partially
obscured by the controversies.I know it was
not pleasant for you.

I want to wish you all the best for whatever
the future holds. This is the ugliest time

that I have ever seen in politics. I know it
has been a trial for you- and, I guess it is

remain convinced that the American people are
fair and that they are generous of spirit.
They can sort through political charges and
counter charges, they can sort through media
bias and fundamentally they believe in our
great Country.

You have taken on controversy and conducted
yourself with honor. I thank you for your

service and wish only the very best for you
in the years ahead.

Most Sincerely, 4//3\./._/(-

(self-typed)

find

~ i Fre . 1992

d the tape which I

at Camp David. It is
on and certainly shows
tive side of NEA.

it's been one for me too. I




The Honorable John E. Frohnmayer
200 1l1lth Street, S.E.
Washington, DC 20003

PERSONAL
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George Bush
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April 27, 1992

Phil Brady:

Please hand carry this to
whoever you think should
have a look before it
goes out.

You have seen his
incoming, I'm sure.

7
I want to send a nice
letter,but no point in
stirring up embarrassment
for him.

I think this is OK.
Apersonal letter, but I'd

like your judgement on
this.

gb

— FROM THE PRESIDENT =—

BUSH LIBRARY PHOTOCOPY - GEORGE BUSH HANDWRITING
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Personal

April 26, 1992

-

Dear John,

I received your note and the tape which I
have now viewed up here at Camp David. It is
an excellent presentation and certainly shows
the overwhelmingly positive side of NEA.
Thanks for sharing it with me.

I am very sorry that youf work there, your
very positive work, got even partially
obscured by the controver51es I /know it was
not pleasant for you.

I want to wish you all the best for whatever
the future holds. This is the ugliest time
that T have ever seen in politics. I know it
has been a trial for you- and, I guess it is
fair to say, it's been one for me too. I
remain convinced-that the American people are
fair and that they are generous of spirit.
They can sort through political charges and
counter charges, they can sort through media
bias and fundamentally they believe in our
great Country.

You have taken on controversy and conducted
yourself with honor. I thank you for your
service and wish only the very best for you

in the years ahead.

Most Sincerely,

BUSH-LIBRARY PHOTOCOPY - GEORGE BUSH HANDWRITING
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THE WHITE HOUSE

WASHINGTON

TELEPHONE MEMORANDUM

APRIL 26 92
PRESIDENT BUSH 19
TIME
PLACED DISC NAME ACTION
our A MR. DICK JACKMAN
RES: PHILADELPHIA, PA.
e | 6:16 PM 215-977-6541 PRESUS CA 6:20 P.M.
our AM
INC PM
our o MS. BETTY WALKER
ALEXANDRIA, VA.
dhc | 6:17 pM 703-845-1010 PRESUS CA 6:23 P.M.
ouT AM
INC PM
our AM MR. WILLIAM FARISH
RES: DELRAY BEACH, FL.
- - - :46. P. M.
me B:ac  pmla:so 407-265-1666 TLKD-OK 8:46
our AM
INC PM
ouTr KM USHER'S OFFICE rrrE———
WASHINGTON, D.C. ‘DENNIS. W.. FREEMYER
e [8:55 ey |8:56 WHITE HOUSE ADMIN EXT. 780 8:55 D.M.
our AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
our AM
INC PM




THE WHITE HOUSE
WASHINGTON

TELEPHONE MEMORANDUM
SIGNAL SWITCHBOARD

< April 26 ‘1923_

TIME
PLACED DISC NAME ACTION

ouT | 9:45 AM} 9:59 Secretary Edward R. Madigan Tlkd-ok
Residence, Falls church, Virginia 9:48 AM

e PM White House Signal 7-3114

OUT | 10:55 AM|11:38 Mr. Richard Capen Left Message on
Residence, Telluride, Colerado Answering Machine

e PM 303-728-6221 10:56 AM

our AM T1kd-ok

11:34 aM

INC PM

OUT | 11:24 AM|11:30| pregjdent Ronald Reagan Tlkd-ok
Residence, Bel Air, California 11:26 AM

our AM Mr. Ronald C. Kaufman Tlkd-ok
Residence, Springfield, Virginia 12:42 PM

W | 12:41 PM|12:52| 703-569-1042

ouTt AM Ms. Caren Kelly T1kd-ok
Mrs. Dorothy Bush's Residence .
Hobe Sound, Florida 12:53 PM

NG | 12:52 PM|12:57| 407-546-5703

our AM Mr. George W. Bush Jr. T1lkd-ck
Residence, Dallas, Texas 12:58 PM

WX | 12:57 pM| 1:08| 214-692-6604

ouT AM

INC PM

our AM

INC PM

ouT | AM

INC PM |

ouT AM

INC PM




PRESIDENTIAL MOVEMENTS

Camp David, Maryland

LOCATIQON Washington, D.C.

DATE 26 _April 1992

TIME MOVEMENTS
1500 Depart Camp David via Marine One
1528 Arrive South Grounds

1531 Residence

1907 Doctor's Office

1908 South Grounds

1914 Residence

WHCA FORM 15, OCTOBER 15, 1980




HHHHHHHHHHHHH

NNNNNNNNNN

RUSSELL J. CANCILLA
Major, U.S. Army

Ama; Aide
to the President
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April 26, 1992

MEMORANDUM FOR PATTY PRESOCK
DEPUTY ASSISTANT TO THE PRESIDENT

FROM: MAJOR RUSS CANCILLA
ARMY AIDE TO THE PRESIDENT

SUBJECT: Backbrief on Camp David Weekend (April 24-26)

The weekend was a great one for the President and First Lady.
The President was relaxed and seemed to really have a good time
playing golf. He enjoyed spending time with his guests,
especially with Arncld Palmer.

There were no significant events following our arrival at Camp
David on Friday., The guests arrived without incident and the
President jogged, hit some golf balls and entertained his guests
at Aspin on Friday evening. They watched the movie, "Babe™,

On Saturday, we departed Camp David at 8:10 a.m. and arrived
about 8:35 a.m. at the Caves Valley Golf Club. Sean walsh did a
good job of keeping the President pretty well isolated from the
press.

Upon arrival, the President was given a golf sweater and hat with
the golf course logo. He wore them while he played. The golf
foursome: the President, Arnold Palmer, Reg Murphy and Judge
Bell, hit golf balls at the driving range before teeing off.
There was a crowd of about 75 golf members who watched the
practice. Once they actually began golfing, they had a
reasonable amount of privacy. David Valdez was on hand and took
plenty photos throughout the day.

Arnold Palmer invited his personal friend and photographer (Howdy
Giles) to meet them at the Golf Course to take pictures. Arnold
asked the President if he had any objection and the President
concurred. | __ (O)}D{c) _lassisted with making arrangements to
clear Mr. Giles into the club.

When the golfers completed their match, they returned to the
clubhouse for lunch. Several photographs were taken with the
golf club staff. The lunch was hosted by the golf club. I asked
about paying for the President's lunch and was told that the golf
club member who invited him (presumably Reg Murphy) would receive
a bill and it was up to him to bill the President, if he elected
to do so. Reg Murphy told me he would not accept money for the



L

lunch. I do think, however, the President paid his own green
fees.

The President handed out a moderate amount of trinkets and golf

balls to caddy's, staff members and others at the luncheon. On

the flight back to Camp David, he asked me to give him a list of
names of the folks who were at the luncheon. I did.

The following personnel were at the luncheon at the Caves valley
Golf Club:

Reg Murphy, First vVice President, USGA

Leslie Disharoon, President, The Caves Valley Golf Club
Andre Brewster, Vice President, The Caves Valley Golf Club
Dennis Satyshur, Golf Pro, The Caves Valley Golf Club

Judge Griffin Bell

Arnold Palmer

The President

The following personnel arrived while lunch was in progress:

Morris Offit, Chairman, Board of Trustees, John Hopkins
Norman Blake, President and Chairman of USF&G Corporation

We returned to Camp David about 3:00 p.m. The remainder of
Saturday was uneventful. The President gave Arnold Palmer and
Judge Bell a tour of Camp David. Mrs. Bush spent time with Mrs.
Palmer. They (the men) stopped at the shooting simulator and
played with the machine for about 30 minutes.

The Palmer's and Judge Bell were presented with Camp David
certificates ("I was a guest of the President at Camp David"),
signed by the President.

On Sunday morning, the President and First Lady ate breakfast in
Laurel with their guests. They all attended church services at
9:00 a.m.. The Judge Bell departed Camp David at approximately
10:15 a.m. and the Palmer's departed at 10:30 a.m..

We departed Camp David at 3:00 p.m. and arrived at the White
House at 3:30 p.m..




REVISED SCHEDULE April 24, 1992

‘ MEMORANDUM FOR THE PRESIDENT AND MRS. BUSH

SUBJECT:

CAMP DAVID
April 24-26, 1992

FRIDAY,. APRIL 24, 1992

(12:30 p.m.

3:00 p.m.

3:30 p.m.

4:30 p.m.

5:10 p.m.

Judge Griffin Bell arrives the White House. He will have
lunch in the White House mess with Ede Holiday. Due to
illness, Mrs. Bell will not accompany her husband.)

The President and Mrs. Bush, accompanied by Judge Bell,
depart the South Lawn of the White House by helicopter
enroute Camp David.

Marine One arrives Camp David.

Mr. and Mrs. Arnold Palmer (Winnie) arrive Hagerstown
Airport, Aviation Services (301-733-5200), by private plane
(Citation 6, Tail Number 95CM). They depart Hagerstown
Airport by car enroute Camp David.

Mr. and Mrs. Arnold Palmer (Winnie) arrive Camp David.

OVERNIGHT GUESTS:
Judge Griffin Bell
Mr. and Mrs. Arnold Palmer (Winnie)

SATURDAY, APRIL 25, 1992
8:30 a.m.
|
|

The President, accompanied by Judge Griffin Bell and Arnold
Palmer depart Camp David by helicopter enroute The Caves
Valley Golf Club, Timonium, Maryland. They will be met by:

Mr. Reg Murphy, First Vice President, USGA
Leslie Disharoon, President, The Caves Valley Golf Club
Dennis Satyshur, Golf Pro, The Caves Valley Golf Club




Page 2

9:00 a.m.

LUNCH
1
l

The President, Judge Griffin Bell, Arnold Palmer and Reg
Murphy tee off.

Following golf, the President, Judge Griffin Bell and Arnold
Palmer are the guests of Reg Murphy for lunch at the Caves
Valley Golf Club.

ATTENDEES:
The President
Judge Griffin Bell
Arnold Palmer
Reg Murphy
Leslie Disharoon
Dennis Satyshur

After lunch, the President, accompanied by Judge Griffin Bell
and Arnold Palmer, depart the Caves Valley Golf Club by
helicopter enroute Camp David.

OVERNIGHT GUESTS:
Judge Griffin Bell
Mr. and Mrs. Arnold Palmer (Winnie)

SUNDAY, APRIL 26, 1992

9:00 a.m.

2:00 p.m.

3:30 p.m.

3:30 p.m.

4:00 p.m.

The President and Mrs. Bush, accompanied by Judge Griffin
Bell and Mr. and Mrs. Arnold Palmer, attend Chapel.

Judge Bell departs Camp David by car enroute Washington
National Airport (Delta Flight #901 departing WNA 4 p.m.)

The Palmers depart Camp David by car enroute Hagerstown
Airport.

The President and Mrs. Bush depart Camp David by helicopter
enroute the White House.

The President and Mrs. Bush arrive the White House

.
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T T_CAMP DAVID;
Don Rhodes

Paula Rendon

Orlando Frilles

Major Russ Cancilla

Dr. Thomas Koroscil

Lt. Commander Ellen Shebuski

MOVIES: (background attached)
The Babe

The Power of One

Patty Presock



THE WHITE HOUSE
WASHINGTON

April 21, 1992

MEMORANDUM Fm
FROM KATHY SUPER /(&fw”

DEPUTY ASSISTANT 'TO THE PRESIDENT
FOR APPOINTMENTS AND SCHEDULING

SUBJECT ADVANCE SEMINAR - M
. .

I have received a request for the President to drop by the White
House Advance seminar this weekepd in Reston, Virginia. A
majority of the advance represeptatives from across the country,
various White House staff membgrs and campaign staff will be
attending. The Vice Presideny will drop by on Saturday and they
have requested the President/on Sunday, April 26 in the early
afternoon. I assume the President will not attend due to guests
at Camp David this weekend.

I thought the President would want to be aware of this. He did
participate in 1986 with Mrs. Bush when he was Vice President.

W

BUSH LIBRARY PHOTOCOPY - George Bush Handwriting



SCHEDULE PROPOSAL

TO:

THROUGH :

FROM:

REQUEST:

PURPOSE:

BACKGROUND:

PREVIOUS
PARTICIPATION:

DATE AND TIME:

DURATION:

LOCATION:

THE WHITE HOUSE

WASHINGTON

-l At

KATHERINE SUPER
DEPUTY ASSISTANT TO THE PRESIDENT
FOR APPOINTMENTS AND SCHEDULING

TIMOTHY J. MCBRIDE ./¢k¢§%~45¢

ASSISTANT TO THE PRESIDEN
FOR MANAGEMENT AND ADMINISTRATION

EDWARD D. MURNANE 6f2;¢é¢4¢22%;§224¢4ﬁ¢”4——"'
DEPUTY ASSISTANT HE PRESIDENT

AND DIRECTOR OF PRESIDENTIAL ADVANCE

For The President to drop by the Seminar for
White House and campaign advance
representatives.

Presidential participation will help stress
the importance of the role the advance
representatives are playing and will serve as
a morale booster. .

Approximately 250 advance representatives
will be spending two days in training;
members of various White House offices and
Bush—-Quayle ‘92 will be serving as
trainers/instructors. Representatives of the
U.S. Secret Service and White House
Communications Agency also are assisting.

The Vice President has been invited to visit
the Seminar the day before (Saturday).

In 1986, as Vice President, The President and
Mrs. Bush visited a similar Seminar for
advance representatives.

Sunday, April 26, 1992; Approximately 2:30 pm

The President’s participation would last
approximately 30 minutes.

Hyatt Regency Hotel in Reston, Virginia.




PARTICIPANTS: Approximately 250 advance representatives who
serve the President, Vice President and Mrs.
Bush; in addition, approximately 50 other
White House, campaign and RNC staff will be

attending.
OUTLINE OF The President and Mrs. Bush would arrive at
THE EVENT: Hyatt Regency Hotel and would proceed

immediately to the Off-Stage Announce
position. After the Announcement, the
President would be introduced by CHIEF OF
STAFF SKINNER or by ASSISTANT TO THE
PRESIDENT MCBRIDE or by DEPUTY ASSISTANT TO
THE PRESIDENT MURNANE. The President would
make brief remarks. (Mrs. Bush would make
brief remarks?) Upon conclusion of the
President’s remarks, the President and Mrs.
Bush would depart.

REMARKS

REQUIRED: Brief remarks.

MEDIA

COVERAGE: Travel Pool or Closed Press, Official
Photographer

FIRST LADY’S

ATTENDANCE: Requested.

RECOMMENDED BY: Edward D. Murnane, Deputy Assistant to The

President and Director of Presidential
Advance.




FROM
THE WHITE HOUSE

WASHINGTON, D.C.

Mr. James L. Bush
Bush and Company

Bare Cove Executive Park
Suite 203

25 Recreation Park Drive
Hingham, Massachusetts 02043

PERSONAL

FAMILY FILE ONLY
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FROM
CC: (Outgoing only) THE WHITE HOUSE
WASHINGTON, D.C, .
Patty Presock {FYI)
OSQ':‘Z'am,;?:@ Mr. Charlie Coates
t=cop c/o Mr. Charles Collison
GPO
NOTE: Mr. Collison asked Room C-830
that we mail Mr. Coates C&A
letter to him, and he'll Washington, D.C. 20401

ensure he receives it.
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Apr‘;'.l' 2;, 1992 ‘& | J?)/ M -L-/"N

MEMORANDUM FOR THE PRESIDENT _—

{ DM
FROM: BOB TEETER\/L v
Follow-up to our conversation re: Reagan

1. You call President Reagan this week, tell him you are going
to be in Los Angeles to speak to the Town Hall on Thursday,
May 7th at 12:00 noon, and you would like to stop by his
office after the Town Hall if he is going to be there. You
are tentatively doing the Carson event whenever they tape,
which we believe is either 5:30 p.m. or 6:30 p.m. Marlin
and I are working on that today. (Ryan says RR will be in
the office all day May 7th, but ocut on May 8th)

2. You call him again next Wednesday to tell him that our
delegate count and the networks all have us over the top
and the nomination is assured. You are anxious to unite
the party and get about winning the general election.

3. Visit President Reagan on May 7th. You would not ask him
for anything specific, but simply update him on what you
~ are doing, how the campaign is going and talk to him about
the importance of this election not only for yourself, but
because of the rare opportunity we have to elect Republican
Senators and House members because of the mess in Congress.

4, I would meet with Fred Ryan that day and at the end of your
meeting, ask President Reagan if he would be willing to cut
a television commercial for us in the California primary.
It is our view and that of our people in California, that
this will be very helpful in cutting off any credibility of
Buchanan’s campaign. It would also signal that all the
various factions of the California party are united behind
you. It is also the position of our California people that
such an ad would be helpful for the general election,
although we will check that in a poll before running it.

5. If we agree, Reagan would have Buchanan visit him sometime
soon after your visit, tell him that it is time for him to
get out and let it be known that is what he told Buchanan.

This is not the end-all of our California campaign, and may have some
risk, but I think it will be helpful.

BUSH LIBRARY PHOTOCOPY - George Bush Handwriting




TEL: Apr 23°01 8:38 No.006 P.01

ﬂ'

- L]

CAMPAIGN FAX BUSH

I.""\

TO: THE PRESIDENT
oF through Rose Zamaria
FHOM: Bob Teeter

DATE: April 22, 1992

FAX NUMBER: __456-2397

PAGES TO FOLLOW: One

SUBJECT: President Reagan: - California campaign

COMMENTS: Original to follow through Kaufman's ofc.

Mark Burstein

336-7107

Canfidantiality Notles:

The documaent accompanying this telecopy transmiasion contalns confidential Information that may ba lagelly privileged.
‘The Information is imtendsd only for the use of the Individuat or entity named above. If you are not the intanded reciplent,
you are hereby notifiad thet any disclosura, copying, distribution or the taking of any action In refiance on the contents of
this telecopled information Ia strictly prohibited. If you have recelved thia telecopy in smor, please immadiately nottly ua by
talsphene to arrangs for retum of ths ariginal document to-us.

BUSH/QUAYLE "92
PHONE (202) 335-7080 FAX (202) 3387115
1030 15 St, N.W., Washington, D.C, 20005



TEL: Apr 23’01  8:38 No.006 P.02
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April 22, 1992 R

NEMORANDUX FOR THE PRESIDENT pan
FRON: BOB TEETER{[VV&
Follow-up to our conversation re: Reagan

1. You call President Reagan this week, tell him you are going
to be in Los Angeles to speak to the Town Hall on Thursday,
May 7th at 12:00 noon, and you would like to gtop by his
office after the Town Hall if he is going to be there. You
are tentatively doing the Carson event whenever they tape,
which we believe is either 5:30 p.m. or 6:30 p.m. Marlin
and I are working on that today. (Ryan says RR will be in
the office all day May 7th, but out on May 8th)

2. You call him again next Wednesday to tell him that our
“«// delagate count and the networks all have us over the top
and the nomination is assured. You are anxious to unite
the party and get about winning the general election.

3, Visit Prasident Reagan on May 7th. You would not ask him
for anything specific, but simply update him on what you
are doing, how the campaign 1s going and talk to him about
the importance of this election not only for yourself, but
bacause of the rare opportunity we have to elect Republican
Senators and House members because of the mess in Congress.

4. T would meet with Fred Ryan that day and at the end of your
meeting, ask President Reagan if he would ke willing to cut
a television commercial for us in the California primary.
It is our view and that of our people in California, that
this will be very helpful in cutting off any credibility of
Buchanan’s campaign. It would also signal that all the
various factions of the <California party are united behind
you. It is also the position of our California people that
such an ad would be halpful for the general election,
although we will check that in a poll before running it.

5. If we agree, Reagan would have Buchanan visit him sometime
soon after your visit, tell him that it is time for him to
get out and let it be known that is what he told Buchanan.

This is not the end-all of our California campaign, and may have some
riwk, but I think it will be helpful.



"You know, vou can’t pul every-
JAng it a siory, so | left out 3 few
mngs,” Babe Ruth reporiedly sawd
«Dout ms 1948 autohiography. ' May-
& Lhere should have been Lwo books,
ne for Kids and one for adulis.”

The pew Iilm about Ruth, “The
3abe,” has no room for separate ver-
=10ns. But it recounts a childlike suc-

2ss story at a tirne when adult-mind-
-d disclosures are sometimes thought
n represent a deeper truth. So this
iim does its best 1o bolster the myth-
- Ruth naivete, even going so ar as
» dress John Goodman as an over-
122 child for the ttle role and show
nim marveling at modern inventions
reirca 1920) like the eievator. At the
‘ame time, the film also acknowl-
:dges the kinds of recreational habits
‘hat would easily have kept Babe
{uth out of public nifice had he lived
‘cday.

“The Babe,'" as gemal and lumber-
‘ng as the man whose story it tells,
needs all the faux innocence it can
muster o reconcile the extremes of
Babe Ruth's career. Great effort on
ihe part of the director Arthur Hiller

The Babe

idirected by Arthur Hiller; written and pro-
suced by Jchn Fusco: director of photogra-
ony, Haskell Wexler: edited bv Robert C
iones; music by Elmer Bernsiein; produc-
tion designer; James D. Vance; released by
Universal Pictures. Running time: 115 min-
utes, This film 1s rated PG.

Babe Ruth....... John Goodman
Ulaire Ruth. .Kelly McGillis
lelen Ruth., Trim Alvarado
Jumpin’ Joe Dugan... ruce Boxleitner
Frazee Peter Donal
Brother MathiS .o . James Cromwel|
Jack Dunn J. C. Quinn
Huggins Joe Ragnho
7uy Bush Richard Tyson
Ping Ralph Marrerg
71e0rge RUIK ST viermnarrsinrssssnsnonss Bnob Swan -

Jolenel Ruppert.
1.0u Gehrig...
Jroiher Paul...

STTHEADN coevrnper

- Bernard Kates
- Michael McGrady
oo GENE ROSS
<. DGANY Goldring

and the screenwriter John Fusco has
been expended 1o establish hoyish
zwilelessness in the man once famed
{or being higher paid than the Presi-
ent of the United States, before that
was commonplace. It took cven
areater effort to link that naiveté with
‘elebrity, prehistoric baseball group-

»

versal City Studios

John Goodman

:€s and the Babe's habut of showing up
on the playing fie!d still soused ajter
all-night benders,

"Ah, banana oil!" the viewer may
snort at some of this (since the film
relies heavily on such period locu-
tions). But the hokum, though heaviiy
predictable, manages to be appealing
all the same. Even when riddied with
the obligatory pinpricks of contempo-
rary biography, Babe Ruth 1s one
American hero who remains larger
than life.

Savoring every aspect of this
much-told story, the film first finds
little George Herman Ruth at St
Mary's Industrial School for Boys,
outside Baltimore, as it depicts
fvents ranging from 1902 (Babe's
first brush with baseball) to 1935 (his
heartbreaking farewell 10 the game).
Fans may find the film taking muinor
liberties along the way, but it remains
true to the Horatio Alger aspects of
Ruth's rise, and to his legendary gen-
erosity in public arenas, If not in
private ones,

First teased for his bulk (his class-
mares compare him we an ox and
Mount Vesuvius), Ruth 13 quickiy

seen silencing his critics. John Good-
man, looking wildly out of place as a
schoolboy newlvy released from St..
Mary's, does his best (o capwre the
gee-whiz boyishness of this sheltered
young baseball prodigy, while the
film chronicles his legendary 1diosyn-
crasies. Dutifully noted are the huge
meals, prodigious drinking and for-
zetfulness aboul names (the movie's
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Appetites as Gigantic as His Talent

Babe even refers to a chicken as a
tuck).

Uccasionally, the film's way oi ro-
manucizing these matters gets aul ol
hand, as n its depicuon of how the
shy Babe courted the even shver Hel-
en Woodford (Trini Alvarado), who
became his first wile. After Helen.
who was a cof{ee-shop waitress winen
Babe met her, accepis his invitation
to o boaung, the two quie literally
go overboard; ihe film does, oo.
When the cinemautic Babe proposes
marriage, he does it by surprising
Helen with a farm he has already
bought her, which is a big deparwre
from Ruth's own version of this story.
"“She used to wail on me in the morn-
ings, and one day 1 said ‘How about
you and me gettin' married, hon?* "
he wrote in his autobiography (co-
written by Bob Considine). '""Helen
thought it aver for a few minutes and
said yes.”

Mixing baseball scenes with
glimpses of Babe's taste for night life,
the film chieflv concentraies on his
stellar rise and amazing baseball
feals. It runs into trouble when trying
10 account for his decline, which is
presented abruptly and with confus-
ing lapses. The fans go from loving
Ruth (o throwing things at him very
guickly, and not much explanation 13
provided for that change. The pres-
ence of Kelly McGiltis, the good-time
blonde to Ms. Alvarado’s bashful bru-
nette, is similarly ill-esiablished unuil
Ms. McGillis's Claire Hodgeson goes
on ic berome the slugger's second
wife,

Mr. Goodman does his best lovable-
slob turn and persuasively brings
Babe Ruth to life, even lowering his
voice 10 capture Ruth's husky tones.
(A painful episode in which Ruth was
treated for throat trouble with silver
nitrate, which altered his voice and
may have contributed 1o his develop-
ing Lhrpat cancer many years later,
has been omutted from this doggedly
sunny story.} Mr. Goodman is con-
vincing as both the incorrigible ca-

. rouser and the abandoned boy who
« later showed great Kindness to chil-
- dren. And even in the film's clumsy
. domestic scenes he shows some
"spark. The film's idea of depicting

Babe's restlessness in his first mar-
riage is to show him prowling the
house holding a baseball bat, telling
his wife: "I got a craving, Kid. Can ya
understand that?”

“The Babe,"” set mostly in the
1920's, has an elaborate period look,
but it is held together almost entirely
by Mr. Goodman's performance and
Ruth's penchant for miracles. When
his teammate Jumpin' Joe Dugan
(Bruce Boxleitner) advises Ruth to
“hit "em where they ain't," Ruth re-
plies with classic simplicity: “well,
they ain’t over the fences, so that's
'vhere L hit 'em.” Waris and al), "The
Babe” is aimed at anyone ready (o
believe in that kind of magic.

“The Babe' is rated PG (Parental
guidance suggested). It includes pro-
fanity and sexual situations.
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A Youngster Against
The Power of Apartheid

John G. Avildsen directs the pious
South African drama “The Power of
One' as if it were ""The Anti-Apart-
heid Kid," chronicling the brave at-

tempts of a little blond, blue-eyed boy -

named P. K. to fight racial injustice.
The battle is waged mostly in terms
of toothless platitudes ('a waterfall
begins with only one drop of water'')
and ugly encounters with racist. bui-
lies, encounters that Mr. Avildsen
prefers shooting in close-up whenever
possible. On the affirmative side, the
boy's every triumph is accompanied
by Johnny Clegg's soaring choral mu-
sic (and Hans Zimmer's instrumen-
tal score).

P. K. (played by three actors of
different ages, none of whom espe-
cially resemble the others) is intro-
duced as a small, wise child during a
shapeless preamble. Typically, this
part of the film is edited so unem-
phatically that it appears to place
equal emphasis on the little boy's
bed-wetting and the death of hig
mother, It Is half an hour before the
excellent Morgan Freeman and Ar-
min Mueller-Stahl enter B. K.'s story
as an African prison inmate and the
boy's kindly German grandfather,
thus glving the film at least some
TEASON 10 exist,

The grandfather, Doc, has been in-
carcerated by South African authori-
ties for the duration of World War 11,
and P, K. follows him to prison, "In-
side, everyone was concerned with
[ust one thing — the outcome of the
inter-prison boxing champlonships,”
P. K, says in voice-over, thereby ex-
plaining the presence of Mr. Aviidsen
("Rocky" I and V, ""The Karate Kid"
1. 11 and 1) in these unfamillar wa.
ters. When an older P.X. enrolls in
high school (where the vastly over-
quallfied John Gielgud has been cast
as his headmaster), another boxing
tournament lies in store.

The fllm's facile treatment of ra-
cial {ssues ‘may be enough to bring
back the practice of throwing toma-
toes at the screen, Huge throngs of
black extras (many played by mem-
bers of the Masibemunye Bulawayo
Choir, & large choral group that pro-

vides much of the stirring score) are -

often seen responding admiringly to
the overtures of a lone white boy. At
one point, the adolescent P. K. (Simon
Fenton) even tries to conduct their

The Power of One

Directed and edited by John G, Avildsen:
screenplay by Robert Mark Kamen, based on
a novel by Bryce Courtenay; director of pho-
tography, Dean Semler; music by Hans Zim-
mer; production designer, Roger Hall; pro-
duced by Arnon Milchan; released by Warner
Brothers. Running time: 126 minutes. This
fiim is rated PG-13;

P. K.. (age 18) Stephen Dorlf
P, K. (age 12) Simon Fenton
P. K. (age 7).. Guy Witcher
Do¢ Armin Mueller-Stahl
Headmaster....muwn. <emes JONN Gielgud
Geel Plet........ .Morgaen Freeman
Maria Marais....mumnnn- F2y Masterson:

musical efforts, though he demon-
strably has no talent,

When the 18-year-old P.K. (Ste-
phen Dorff) jogs through a black
township, he is treated with similar
reverence. The film's black charac-
ters are even said to-believe P, X. has
magical powers, thanks to the hints
dropped by Mr. Freeman’s Geel Plet,
a bald, barefoot prisoner with a dis-
concertingly 'servile manner (he re.
fers to P.K, as "Little Boss''). Mr,
Freeman's humanity and intelligence
are unmistakable, as always, but not
even he can rise above the wretched-
ness of this role. When Geel Plet is
forced to eat excrement by a white
prison puard, the camera zerces in
for yet another close-up image of
humillation,

""The Power of One,” with a screen-
play by Robert Mark Kamen based
on Bryce Courtenay's novel, must
surely be less obvious on the page
than it Is on screen, The film is often
regrenablf blunt, as when the story's
faseist Afrikaner villains literaily
drink a toast o apartheid, or when
P.K.'s feeble Romeo-and-Jullet ro-
mance with the daughter (Fay Mas-
terson) of thls Afrikaner family is
fimed as if it were “"Romeo-and
Julle,”” balcony and all. The fllm's
occaslonal jarring elements, like the
presence of what looks like a nuclear
power plant near a black township in
tl;e late 1940's, are a welcome djver
sion,

“The Power of One' is rated PG-13
(Parents strongly cautioned). It in.
lc!ud_es profanity and graphic vio-
ence.
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Patty Presock (FYI)
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NOTE: Mr. Collison asked
at we mail Mr. Coates
ter to him, and he'll

ure he receives it.
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FROM
THE WHITE HOUSE

WASHINGTON, D.C,

Mr. Charlie Coates

c/o Mr. Charles Collison
GPO

Room C-830

CSA

Washington, D.C. 20401




FROM
THE WHITE HOUSE

WASHINGTON, D.C.

Mr. Steve Lundquist :
antage Internationa
?3;5 Thgmas Jefferson Street, N.W. 4
Suite 450E
Washington, D.C. 20007

A3f : THE PreESIDENT August 26, 1992

Dear Steve,

Just a quick note of thanks for hosting the Olympic
Spirit Salute at the Convent

ion. Barbara and I
appreciate your coming to Houston

and are grateful
for your support.

With best wishes,

Sincerely, =
. i/t
L
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THE WHITE HOUSE

WASHINGTON. D.C.

The Honorable Martin Allday

Chairman

Federal Energy Regulatory Commission
Room 9000

825 North Capitol Street, N.E.
Washington, D.C. 20426

(self-typed)
; THE PRESIDENT
4-26=92
Dear Martin,
. Not being a tax expert but wanting to consider

anything reasonable that will B&lp the crippled
0il business, I sent your material from Goodman
to Henson Moore, asking that he share it with
the key players here and in Treasury.

Pardon my typing but I am whipping this out on

a Sunday. Oh, by the way, I had a great golf
game with Arnold Palmer yesterday. He sure helped
me with some fundamentals. Hang in!

LR

CC: (in & outs)
Rose Zamaria

(1 copy)
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FROM |
THE WHITE HOUSE

i M b st WASINNGTON. B.E. g0 2 :h)n"'-‘!"g'l.?“man“ ,
e B i 40 o
, . Mr. Bryan Christopher Sumner
. Ms. Tina Pickering
c/o I HAVE A DREAM

14 Crawford Street : Ea o
Roxbury, Massachusetts 02121 Bt o
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cc: (in & out) ‘:é;i:*”//;zgz'/(?

Nikki Richnow
(Gift Unit)
Rose Zamarla

o







