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THE WHITE HOUSE
WASHINGTON

March 13, 1992

MEMORANDUM FOR HENSON MOORE
DORRANCE SMITH
MARLIN FITZWATER
DAVID DEMAREST

FROM: PAUL LUTHRINGER | \
MIA KELLY MY~
SUBJECT: WEEK AHEAD MEDIA REPORT

Below please find a list of open press and media activities scheduled for Cabinet
secretaries and senior administration officials for the week beginning March 16, 1992.
Any updates will be sent to you through OASIS.

AGRICUL E

March 20: Secretary Madigan conducts a live radio hook-up with farm broadcasters,
USDA studio.

AID

March 17: Administrator Roskens will conduct an interview with the Baltimore Sun
on how A.LD. works with U.S. business.

OMMER
March 17: Press Release: Housing Starts and Building Permits, February 1992

Press Release: Summary of International Transactions, 4th Quarter 1991

March 19; Press Release: Advance Report on U.S. Merchandise Trade, January

1992

DEFENSE
No information available at this time

EDUCATION

March 16: Secretary Alexander travels to New York for a luncheon meeting with
the editorial board of The Wall Street Journal. The secretary will also

meet with the editorial board of Newsday and conduct an interview with
The New York Times.

ENERGY

No scheduled press activities




EPA

HHS
March 18:

March 20:

March 20

March 17

LABOR
March 14:

March 17:

No information available at this time

- Secretary Sullivan will meet with the editorial board of the

Huntington Herald-Dispatch on health care reform issues.

Secretary Sullivan and Secretary Kemp will hold a press conference to
release a report on "Homelessness and Severe Mental Illness," and
announce a new initiative to address homelessness among the mentally
ill.

Secretary Kemp press conference with Secretary Sullivan (see above).

Secretary Lujan will tape a promotional video for the National Savings
Bond Program.

No information available at this time
Secretary Martin is scheduled to appear on CNN's "Crossfire." (Taped)

Admiral Truly will testify on the President's FY 1993 Budget request for
NASA before the Senate Committee on Commerce, Science and
Transportation. This hearing will be carried on NASA Select TV.

March 18-19: Admiral Truly will testify on the President's FY 1993 Budget Request

March 23:

ONDCP

OPM

RNC
March 19:

for NASA before the House Subcommittee on VA-HUD-Independent
Agencies, Committee on Appropriations. This hearing will be on NASA
Select TV.

Scheduled launch of STS-45, the Atlas mission on Space Shuttle Atlantis.
This will be Admiral Truly's final launch as Administrator of NASA.
No scheduled press activities

No scheduled press activities

Chairman Bond will be a guest at the Sperling Breakfast in Washington,
D.C. where he will engage in a roundtable Q&A with 30 political
reporters.
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March 20: Administrator Saiki will appear on "Good Morning America."

STATE
~ No information at this time

TREASURY

No information at this time

USIA
No scheduled press activities

March 16: Ambassador Hills will be a guest on the Coalition for America
Broadcasting Network's “Kingston Live" program to discuss trade issues.

' VETERANS_AFFAIRS ~
March 18: Secretary Derwinski conducts an editorial board meeting with the

Buffalo News, in Buffalo. The Secretary is also scheduled to engage in
an interview with WKBW-TV (ABC).

March 20:  Secretary Derwinski will speak to the National Newspaper Association's
Government Affairs Conference in Washington, D.C.

cc:  Maria Sheehan
Bobbie Kilberg
Leigh Ann Metzger
Dan Casse

All "media report" information should be faved to Paul Luthringer or Mia Kelly by C.O.B.
Thursdays. Our fax number is 456-1651. Thank you.

#H##

_ |




Tuesday, March 17, 1992
4:45 p.m.

PERSONAL/CONFIDENTIAL -
PHONE CALL FROM o

h‘!!",'( ]

JIMMY WALKER T

In an ABC conference phone call this morning a statement was made that
they are blocking exit polling because "someone was leaking it to the
White House." (Jimmy said that maybe someone was leaking it to
Dorrence Smith.)

PLEASE PROTECT THIS INFORMATION:

MICHIGAN:

Bush - 70%
Buchanan - 23%

Clinton - 49%
Tsongas - 30%
Brown - 15%

ILLINOIS: (Dixon is losing - speculation -- due to his stand on Anita Hill)

Bush - 74%
Buchanan - 26%

Clinton - 54%
Tsongas - 23%

Brown -13% \44

Patty Presock




MATERIALS FORWARDED TO THE PRESIDENT
March 17, 1992

ACTION

1. Kittani Letter on UNCED

2. Reply to Juan Carlos on US Participation in a Quincentennial
Regatta

3. Establishing Bilateral Copyright Relations with China

4. Response to Lawton Chiles re his Draft Mass Immigration
Emergency Plan

5. Military Nominations: Lt Gen. Michael Spiegelmire, USA; Maj
Gen Robert Tiebout, USMC; Adm Jerome Johnson, USN; LtGen
Robert Beckel, USAF

6. Reply to Leter from Mr. Yung Soo Yoo Concerning Korean
Family Reunions

7. 5.J. Res. 176 - National Women in Agriculture Day

8. Nomination of Russell T. Lloyd to be U.S. District Judge for
the Southern District of Texas

9. Recommended Telephone Call to Illinois Bush-Quayle Election
Night Party

10. Recommended Telephone Call to Michigan Bush-Quayle Election
Night Party

CLASSIFIED

1. Telephone call to Prime Minister Michael Manley of Jamaica
for 03/17 at 5:00 p.m.

2. Telephone Call with Prime Minister Constantine Mitsotakis of
Greece

INFORMATION

1. Holiday memo attaching memo from Secretary Alexander with a

copy of Alexander's memo to Sam Skinner re What the
President can be doing and saying about education from Super
Tuesday through the Convention
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2. Petersmeyer Memo re Distinguished Judges for 1992
President's Annual Points of Light Awards

3. Letter from Senator Helms Regarding the Oregon Inlet

4. Congressional Reading File - Senator Dick Lugar

5. Updated information regarding the President's phone calls to
Michigan and Illinois Bush/Quayle primary night parties

6. Block schedule

REMARKS

1. Sam Walton/Medal of Freedom, Bentonville, Arkansas -- cards

SCHEDULE

1. And accompanying briefing papers




3/17/92

MR. PRESIDENT:

Ron Kaufman called 4:15 with the following numbers

I11linois
Bush 74 7 ¢
Buchanan 26 2 ¢
Clinton 54
Tsongas 23
Brown 13
Michigan
Bush 70 71
Buchanan 24 o 3
Duke 2

2
Uncommitted 4 ¢%Z
Clinton 48

Brown 29
Tsongas 16

DIXON IS LOSING THE PRIMARY IN ILLINOIS TO A BLACK,WOMAN,
CAROL MOSLEY BRAUN

RZ




Ailes Communications, Inc.

MEMORANDUM | ‘
TO: President Bush s Toctor
FROM: Roger Ailes

DATE: - March 17, 1992

RE: Congressional Chock Bouncing

The Congressional check bouncing scandal is bad because it’s symbolic of how
Congress treals money.

They don’t take money seriously. That’s why their check books are out of
control.

Congressional spending is out of control and the deficit is out of control.

RA/bws

440 Park Avenue South, New York, NY 10016 » 'i‘elephone (212) 685-8400
BUSH LIBRARY PHOTOCOPY - GEORGE BUSH HANDWRITING




FAX COVER SHEET

TO-_ Patty Presock

FAX NUMBER: 20245622307 |
E@M Roger Ailes ‘

DATE: _ 3/17/92 TIME:
NUMBER OF PAGES (INCLUDING THIS COVER) *

IF YOU DO NOT RECEIVE THE TOTAL NUMBER OF PAGES LISTED
ABOVE, PLEASE PHONE (703}683-TEAM AS SOON AS POSSIBLE

NOTES Patty: Please forward to the Prceident.
AT RS L

Thonk, you;

Rogor

[ VRPN,




TO:

TELEPHONE:

DATE TO CALL:

RECOMMENDED BY:

PURPOSE:

TOPICS OF
DISCUSSION

DATE OF SUBMISSION:

ACTION i
— 517

THE WHITE HOUSE
WASHINGTON

Recommended Telephone Call

‘Judge Russell T. Lloyd

Home: (713) 667-4794
Office: (713) 755-7793

March 18 or 19, 1992

The Attorney General, Samuel K. Skinner,
Nicholas E. Calio, C. Boyden Gray, and
Constance Horner

To ask him to serve as United States District
Judge for the Southern District of Texas

1. Since 1989, Judge Lloyd has served on the
334th District Court for Harris County.
Before that he was an attorney with the law
firm of Brown, Sims, Wise & White, 1985-
1989; an associate with the law firm of
Hoover, Cox & Shearer, 1984-1985; an
Assistant District Attorney for Harris
County, 1980-1984; a sole practitioner, 1979-
1980; and a law clerk to Judge Wendell Odom
of the Texas Court of Criminal Appeals, 1978-
1979. .

2. He received a B.A. degree (1969) from the
University of Houston and a J.D. degree
(1978) from the University of Texas.

3. Judge Lloyd is 44 years old, married, his
wife's name is Mary Sue, they have two

children and reside in Houston, Texag.
March 16, 1992 ;a

L ”

ok~
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THE PRESIDENT 1o

AL SET
THE WHITE HOUSE
WASHINGTON

217 e

March 16, 1992

MEMORANDUM FOR THE PRESIDENT «'u‘ \ .
q

FROM: C. BOYDEN GRM'M"\Ers
COUNSEL TO THE PRESIDENT q
SUBJECT: Nomination of Russell T. Lloyd to be United
States District Judge for the Southern District
of Texas ,

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate
Russell T. Lloyd to be United States District Judge for the
Southern District of Texas. Since 1989, Judge Lloyd has served
on the 334th District Court for Harris County. Before that he
was an attorney with the law firm of Brown, Sims, Wise & White,
1985-1989; an associate with the law firm of Hoover,. Cox &
Shearer, 1984-1985; an Assistant District Attorney for Harris
County, 1980-1984; a sole practitioner, 1979-1980; and a law
clerk to Judge Wendell Odom of the Texas Court of Criminal
Appeals, 1978-1979. He received a B.A. degree (1969) from the
University of Houston and a J.D. degree {(1978) from the
University of Texas. Judge Lloyd is 44 years old, married, has
two children and resides in Houston, Texas. The American Bar
Association has reviewed Judge Lloyd's qualifications and found
him to be qualified for this position.

‘ RECOMMENDATION

1. That you call Judge Lloyd (Telephone recommendation attached
at Tab A).

2. That you sign the nomination at Tab B.

Attachments




March 17, 1992

MEMORANDUM FOR THE FILE

Subject: Prime Minister Manley

The President's note on classified Baker memo of March 16, 1992:
"File. I discussed this with Jon (Howe) a.m. 3-17.

Brent/Jon Howe: I want to do 'something' for Manley before he
leaves, supper and Kennedy Center?? Upstairs dinner??"

tb:RAM

CcC:

Brent Scowcroft

Jon Howe (Action)
Kathy Super (FYI)
Laurie Firestone (FYI)
Patty Presock (FYI)
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THE WHITE HOUSE

WASHINGTON

SZMARI PRI

March 11, 1992

07

MEMORANDUM FOR THE PRESIDENT

FROM: RON KAUFMAN
SUBJECT: Ebbie Spivey

- Emm Em Em Em A e e S o o e w e o e em s es e ms  we we

FYI: I spoke with Ebbie yesterday.
Apparently, she felt that people who did not
support Fordice were getting the cold
shoulder, and I reassured her that was not
the case.

I told her that I would talk to the campaign
folks and make sure she is plugged in.

She wanted to let you know that she was in
Jackson last week for the event and thought
it was a huge success.




THE WHITE HOUSE

WASHINGTON

March 11, 1992

Dear Ebbie:

Just a quick note to let you know how much I
enjoyed talking with you yesterday.

Last week's event in Mississippi was
spectacular, and our Super Tuesday numbers
are true testimony to the enthusiasm we
received there.

Regarding your kind offer to help out, I'll
be sure to give the campaign folks another
nudge.

You're a great friend, Ebbie, and I know the
President and First Lady really appreciate
your unfailing loyalty and support.

wa regards,

Ronald C. Kaufman
Deputy Assistant to the President
for Political Affairs

Ms. Ebbie Spivey
357 East North Street
Canton, Mississippi 39046




THE WHITE HOUSE
WASHINGTON

DATE: 3/3/92

NOTE FOR: RON KAUFMAN

The President has reviewed the attached, and it is
forwarded to you for your:

Information 1]

Action =X

R4 g

Thank you. PHILLIP D. BRADY
Assistant to the President
and Staff Secretary

(x2702) , w




From the desk of /b
George Bush /5 7
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THE WHITE HOUSE

WASHINGTON

Dear Ebbie:

It was great to get your thoughtful letter.
Thanks for that =teadfast support —- it really
means a lot.

1'm sharing your letter with my political people,
and someone will be in touch. There's a tough
year ahead, put I am confident.

Barbara joins me in sending Warn ragards.

Sincerely,

o

Ms. Ebbie Spivey
157 East North Street
canton, Mississippi 39046




Ebbie Shi
357 bast Nowth Soeet
Coandon, M

. Misisippc 39046

January 31, 1992

The Honorable George Bush, President
The United States of America

The White House

Washington, D. C.

Dear Mr. President,

I had the opportunity to visit with our mutual good friend,
Gil Carmichael, at the recent inaugural ceremonies for our
first Republican governor in 117 years, Kirk Fordice. (Can
you believe 1t??!)

Gil mentioned that you had asked about me and I was delighted
to hear that you remembered. I have written you on many
occasions and do receilve a response, however the letters are
addressed to Mr. Ebbie Spivey and start off with "Dear Sir"...
deep down I knew that someone else was writing me and not my
special friend, George Bush!!

First let me tell you how very proud I am of you, this ad-
ministration, the extraordinary Barbara Bush, and the overall
leadership qualities exhibited by your team, This is indeed a
proud time to be an American and I am forever grateful for you,
your wisdom, and your vision for our country.

I am writing at this particular time to tell you that I would
like very much to be involved im your reelection campaign in -
issippi. I have the time, the desire and the commitment to work

for your continued guidance and direction. I can think of no

better goal than to help assure your presidency for four more years.

I was delighted to hear that Bob Teeter, Mary Matalin and Will
Feltus are heading reelection efforts in your campaign. What a
class act:! With that team, and with the combined efforts of
millions of Americans who support and applaud your leadership,
we will be victorious in 1992.

My warmest and best personal regards to you and your family.
Know that you are in my prayers and thoughts.

Sincerely,




PRESIDENTIAL PHONE CALL

Illinois Bush-Quayle '
Election Night Party -
Headquarters

(9:15 p.m., Tues, 17 Mar) :

Michigan Bush-Quayle ;
Election Night Party
Headquarters

(9:00 p.m., Tues, 17 Mar)

.-I"‘
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March 16, 1992

RECOMMENDED TELEPHONE CALL

TO: Illinois Bush-Quayle Election Night Party
Haadquarters
DATE AND TIME: March 17, 1992
92:15 pm (EST)
RECOMMENDED BY: Mary Mata
Jill Hanso#i, Rsgional Political Director

|
i Great Lakes Region

PURPOSE:; To address Illinois’ core group of supportersy,
leadership, and volunteers, and thank them for
their support and hard work leading up to the
Illinecis Primary,

To ask for their help in sending a message to
Congress to pass the President’s economic
package so we can get the American people back
to work.

BACKGROUND: Governor Edgar is planning to attend the
election night party at headquarters,

This conference call is designed to allow tha
President to address the Illinois Bush-Quayle
supporters and volunteers at the election
night celebration and thank them for their
hard work and support. ‘This will be a
two-way call so that Governor Edgar will be
able to communicate with the President from the
event site. The eall will be broadeast through
the sound system to all the avent participants.

This conference call will generate media
attention on the night of the Illinois Primary
and help reinforce the President’s message.

Paid for by Bush-Quaylc '92 Primary Commirtee, Inc.
Frinted on Reeyeled Daper




BQ 92 POLITICAL
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RECOMMENDED TELEPHONE CALL

Page Two

PRESS PLAN:

TOPICS OF
DISCUSSION;

Fresent at each location will be the core
group of Bush-Quayle /92 volunteers and
supporters, ag well as State Legislators,

local state Republican Party officials, and
the local nmedia,

The election night party will ococur at- the
Hyatt Regency in Chicaga.

OPEN PRESS

1) Thank Governor Edgar for his overwvhelming
support, and thank the volunteers across
Illinois for their tireless work in the
campaign.

2) The nation is going through some tough
times. It is.clear today more than ever
ghat we are competing with the world for

obs.

3) To remain the economic leader of the
world, we have to:

- Freaeze regulations that cost us jobs;

= Prepare our children with better
educations;

= and most important, reduce government
spénding N

4) The only solution coming out of the
Congress is to raise taxes. A tax
increase is absolutely the wrong thing for
our economy at this time.

5) Forty-nine days ago, an action plan was
proposed to create jobs and get the
economy moving again, and for forty-nine
days, Congress hag done nothing, If
Congress had acted, people who are
unamployed today in Illinois would have a
brighter prospect for a job tomorrow.

6) It is more important than ever to get
Congress to pass the President’s plan by
March 20. We have only three days to go.
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R@ ’92 POLITICAL
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RECOMMENDED TELEPHONE CALL
Page Three

CONTACT PERBON
AND PHONE NUMBER: Governor Edgar
Bush-Quayle Election Night Party
Hyatt Regency Hotel
Conference call contact numbar:
(312) 565-4276
(312) 565-4277 (back-up number)

Governor Edgar contact number:
(312) 565~1234
Extension 3474 (Governor’s private party)
DATE OF SUBMISSION: March 16, 1992

ACTION:
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March 16, 1992

-

RECOMMENDED TELEPHONE CALL

TO: Michigan Bush-Quayla Election Night Party .
Headguarters
DATE AND TIME: Tuesday, March 17, 1992
9:00 pm (EST)
RECOMMENDED BY: Mary Mata /
Jill Hansor, Reégfonal Political Director -

Great Lakaes Region

PURPOSE: To address Michigan’s core group of supporters. .
and thank them for their support and hard work
leading up to the Michigan Primary.

BACKGROUND ¢ Governor Engler is planning to attend the -
election night celebration at headgquarters.

President to address the Michigan Bush=-Quayle
supporters and volunteers at their -election
night celebration and thank them for their hard-
work and support. The call will be -two-way.
so that Governor Engler will be able to.

communicate with the President from the .event
eite. The call will be broadcast through.the
sound system to all of the event participants.

This call will generate earned media and help :
reinforce. the President’s message.

Present at- this location will be Bush~-Quayle .
/92 leadership, volunteers and supporters, as -
well as State Legislators, 1local state
Republican Party officiale, and the local

|
|
|
|
This conference call is designed to allow -the
|
|
|
|
media.
|
\

| Paid for by Bush-Quayle '92 Primary Committee, Inc,
| , Prinred on Reoycled Paper
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. RECOMMENDED TELEPHONE CALL
Page Two

PRESS PLAN: OPEN PRESS

TOPICS OF
DISCUSSION:

1) Thank Governor Engler for his overwhelming
sSupport, and thank the volunteers across
Michigan for their tireless work in the.
campaign.

2) As- the President is aware, Michigan has
been through tough times. It is clear in.
Michigan, perhaps like no other state,
that we are competing with the world for
jobs. vVotere in Michigan know that this
Administration will lead the American
pecple to economic recovery.

3) The only solution coming out of the
Congress is to raise taxes, A -tax
increase is abzolutely the wrong thing for
our: economy at this time.

4) Forty-nine days ago, an action plan was
proposed to create jobs and get the
economy moving again, and for forty-nine
days, Congress has done nothing. It
Congress had acted, people who are
unemployed today in Michigan would have
a brighter prospect for a job tomorrow.

5) It is more important than ever to get
Congress to pass the Pregident’s plan by
March 20,

CONTACT PERSON
AND PHONE NUMBER: Governor Engler
Bush-Quayle Election Night Party
Heliday Inn Socuth _
517-694-8123 (Operator)
Extension #562

DATE OF SUBMISSION: March 16, 1992

ACTION:




THE WHITE HOUSE

WASHINGTON

2MARI7 P8: 44

March 17, 1992

MEMORANDUM FOR RON KAUFMAN
FROM: ANDY FOSTER W
SUBJECT: MICHIGAN/ILLINOIS PRIMARY PHONE CALLS

For your information, updated information regarding the
President’s phone calls to the Michigan and Illinois Bush-Quayle
primary night victory parties.

Let me know if you have any questions.

MICHIGAN

Event: Bush-Quayle ‘92 primary election victory
celebration

Location: Holiday Inn Hotel, Lansing Michigan

Time: 9:00 p.m. (Eastern)

Participants: Governor and Mrs. John Engler (Michelle)
Lt. Governor Connie Binsfeld
GOP Chairman Dave Doyle
National Committeewoman Ronna Romney
MI Agriculture Director Bill Schuette
Ms. Laura Kopack - B-Q Co-Chair

o This margin of victory was larger than expected, reaffirming
Michigan’s strong support of the President

o Buchanan’s protectionist, isolationist message was soundly
rejected by Michigan Republicans




» PHONE CALLS

PAGE TWO
ILLTNOIS
Event: Illinois Bush-Quayle /92 primary victory
celebration
Location: Hyatt Regency Hotel, Chicago, Illinois
Time: 9:15 p.m. (Eastern)
Location: Governor Jim Edgar
Lt. Governor Bob Kustra
Secretary of State George Ryan
GOP Senate Nominee Rich Williamson
Secretary Ed Derwinski
Cook County GOP Chairman Dick Siebel
o Illinois is a critical state for the general election, this

strong victory creates momentum for the fall.

o] The real task in Illinois lies ahead -- the general election
campaignh will be hard fought. Mayor Daley’s political
organization was very supportive of Bill Clinton, and will
be a serious force 'to deal with. Former Illinois Attorney
General Neil Hartigan is a Clinton National Co-Chair.

o Rich Williamson will be elected to the U.S. Senate in
November. Dixon’s poor showing tonight opens the door for a
Republican win. It will take a lot of hard work, but the
President and Williamson will be a winning combination on ‘
November 3rd.
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EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS

March 16,:}'@9‘@.‘? /6\ p &f}'/

/:
To: The President 15
From: Mike Boskin'%ﬁ%b

Re: Housing Starts; Industrial
Production; Consumer Price Index
(all for February)

GOOD NEWS! Housing starts rose 10
percent in February to their highest level
since March 19%0. Starts of single family
residences rose 15 percent to their highest
level since January 1989. Applications for
building permits also increased. The recent
backup in mortgage interest rates, which were
at a 19-year low of 8-1/4 percent in January,
may be a problem down the road but the
housing market clearly has picked up
noticeably.

Industrial Production--the output of the
nation’s factories, mines and utilities--
increased 0.6 percent in February following
large decreases the Previous two months. The

gain in February was not quite as large as
had been expected.

The consumer price index rose 0.3
percent in February, about what was expected,

I hope you had a good trip. cChris and I
really appreciate your gracious offer of a
Camp David retreat—-We are greatly looking
forward to it. Michael J. Boskin
Chalrman




EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

THE CHAIRMAN March 16, 19892

MEMORANDUM FOR THE PRESIDENT
FROM: MICHAEL J. BOSKINZ%&

SUBJECT: February Housing Starts, Commerce Department
Release, Tomorrow Meorning, 8:30 a.m.

Housing starts rose 9.6 percent in February to an annual

rate of 1.304 million. The increase in February follows a 6.4
percent increase in January and a 3 percent increase in December.
Private analysts had expected a smaller increase of about 2
percent in February. Starts were up 29 percent since February of
last year.

Single-family starts rose nearly 15 percent in February.
Multi-unit starts fell back about 17 percent after surging 31
percent in January. Starts increased in all major regions of the
country in February.

Building permits--often an indicator of future housing
starts—--rose 4.4 percent in February, following a 5.3 percent
increase in January and a 6.2 percent increase in December.
Almost all of the increase in permits for February was for
single-family housing. Permits rose in all major regions of the
country except the Northeast where they fell slightly.

The graph below shows that housing starts have turned up
markedly in recent months, establishing a strong upward trend
from the trough in January 1991. Starts are 55 percent higher
than they were at the trough.

HOUSING STARTS

T
B .

|

F

£ 1.20 —
2

= 110 ~
%

g

£ 1.00
P

0.80 =

0B0 ~ T T T [ e ST et
FEB 90 MAY 90 AUGY9D NOVSO FEBS! MAYS1 AUG 91 NOV 9!  FEB 92




Index (1887 ~ 100)

EXECUTIVE OFFICE OF THE PRESIDENT
COUNGIL OF ECONOMIC ADVISERS

WASHINGTON, D.C. 20500

THE CHAIRMAN March 16, 1992

MEMORANDUM FOR THE PRESIDENT
FROM: MICHAEL J. BOSKIN W

SUBJECT: Industrial Production and Capacity Utilization in
February, Federal Reserve Release, Tomorrow
Morning, 9:15 a.m.

Industrial production--the output of the Nation’s_factories,
mines, and utilitjes--rose 0.6 percent in February, after falling

0.8 percent in January and 0.6 percent in December. ILast month’s
release showed industrial production declining 0.9 percent in

January and 0.4 percent in December. Private analysts had
expected a 0.7 percent increase in February.

Manufacturing production rose 0.7 percent in February after
falling 0.7 percent in January. Production of motor vehicles and
parts rose 7.1 percent in February; excluding motor vehicles and
parts, manufacturing output rose 0.4 percent.

Mining production rose 0.3 percent in February, while the
output of utilities fell 0.5 percent.

For all industry, capacity utilization rose 0.3 percentage
point to 78.2 percent in February; in manufacturing, capacity
utilization increased to 77.4 percent.

The graphs below show that the increases in February were
the first monthly gains in industrial production and capacity
utilization since last September.
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EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

THE CHAIRMAN March 16, 1992

MEMORANDUM FOR THE PRESIDENT
FROM: MICHAEL J. BOSKIW
SUBJECT: Consumer Price Indexes for February, Labor

Department Release, Tomorrow Morning, 8:30 a.m.

Consumer prices rose 0.3 percent in February, following a
0.1 percent increase in January. Over the past year, consumer
prices increased 2.8 percent.

Food prices rose 0.3 percent in February with prices of
fruits and vegetables rising 1.5 percent. Energy prices fell 0.9
percent; gasoline prices fell 0.5 percent. Core inflation, that
is, consumer price inflation excluding food and energy items was
0.4 percent in February. Core inflation was 3.8 percent over the

past year; the last time core inflation over a 12-month period
was lower was 1983.

By major expenditure category, the largest percentage
increase occurred in apparel and upkeep where prices rose 1.5
percent. Some of that increase is seasonal, resulting from early
introduction of spring and summer clothing. Medical care prices
continued to rise faster than the total index and increased 7.9
percent over the past year.

The graph below shows that consumer price inflation and core
inflation over 6-month periods remain at relatively low levels in
comparison to the past 2 years.
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PR_E}SIDENT HAS SERN

—p
INTERNATIONAL NEWS

TRAQIS RESIGNED TO MORE WARFARE

BAGHDADHE -- Iraq braced Monday for the possibility of renewed
allied air strikes against suspected nuclear, c@emical and
biological weapons targets in the face of Saddam Hussein's refusal

+o dismantle those sites. ‘

Iraqis expect an attack, and President Bush did nothing Monday
to soothe those fears.... Headlines in Iragi papers prominently
display U.S. and British warnings of renewed air strikes. Further,
saudi Arabian newspapers, which reflect government thinking in
Riyadh, have begun to back a U.S. show of force against Hussein,
Reuters news agency reported from pubai, United Arab Emirates....

Many said they think U.S. military action of some sort is
inevitable before the U.S. presidential election in November.

(Michael Hedges, Washington Times, Al)

WHITE HOUSE CURBED RELEASE OF DATE
ON PREWAR SUPPORT OF IRAQ, HILL TOLD

The White House last year set up an elaborate mechanism to
review and restrict the release of information concerning the Bush
Administration's support for Iraq prior to Iraq's invasion of
Kuwait, according to documents released in Congress Monday.

Rep. Gonzalez said in a floor speech that the mechanism was
set up under the National Security Council's legal adviser,
Nicholas Rostow, and prescribed a series of increasingly difficult
hurdles to stifle congressional requests for information.

The disclosure provided new insight into how thé\é

Administration, embarrassed by having miscalculated Saddam
Hussein's intentions and his susceptibility to U.S. enticements,

sought after the Persian Gulf War to limit investigation of its gv

earlier policy towards Iraq. While the broad outlines of prewar
U.S. efforts to assist Iraq had been known, congressional probes
and news reports have in recent weeks revealed the lengths to which
senior Bush Administration officials went to sustain the assistance
despite warnings from others in the government.
nTt used to be that cover-ups were sort of ad hoc events =--
a mad scramble to provide damage control," said Gonzales. "The
Rostow Gang advances the notion that cover-up mechanisms have
become an integral cog in the machinery of +the Bush
Administration.® Gonzales used the phrase "Rostow Gant" to
describe the group of top government lawyers who first convened
April 8 last year to review congressional requests for information
and coordinate approaches. (George Lardner, Washington Post, Ald)

BUSH BAYS IRAQ BTILL HAS MANY BALLISTIC MIBSSILES

CHICAGO =-- The U.S. believes Iraq still has many ballistic
missiles in violation of U.N. sanctions and all options are open
in dealing with Baghdad, President Bush said Monday.... '

In comments to reporters and in a written report to Congress,
Bush accused Saddam Hussein of continuing to resist U.N. cease-
fire rules. (Bteve Holland, Reuter)

«more=-
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MEMORANDUM FOR THE PRESIDENT X\]Jﬂ Dﬁ

\

THE WHITE HOUSE

FROM: CLAYTON YEUTTE /

Mr. President, you may already know all this, but I thought I'd
give you an oversimplified summary of what three recent policy
debates are all about.

Mini vans

The tirst relates to whether "mini vans" are autos Or tTrucks. If
they are autos the duty on imports is 2.5 percent; if they are
trucks, the duty is 25 percent. That's a huge difference, so our
auto industry has been making a pitch recently to have them
categorized as trucks. Canadian, Japanese and other exporters of
mini vans to the uUnited States charge that our industry 1is
engaged in blatant protectionism.

In concept, this is a simple issue. All major trading nations
are operating under & GATT harmonized system of tariff
nomenclature, and the operative question here is whether the
principal purpose of the vehicle is to haul people or cargo. If
it is to haul people, then it is classified as a car; if it is to
haul cargo, then it is classified as a truck. Most mini vans
sold in the united States today are used principaily to haul
people, and that is why our industry is having a8 hard time
building its case.

A9 Sam Skinner and I have told them, if some classes of mini vans
really are principally for cargo, they should build their case
and get those vehicles reclassified. If they persist in going
beyond that legitimate argument, they sinply are not going to get
anywhere. .

The Hon Audit

The Honda audit dispute involves "rules of origin" under the
U.S.-Canada KA, The reason for such rules is to keep outsiders
from improperly sharing the benefits of a free trade agreement.
For example, in eliminating duties on the movement of autos
between Canada and the United States, there is a temptation on
the part of Japanese or other foreign manufacturers to attempt to
avoid the duty on their exports to the United States by shipping
partial autos teo Canada, adding a few pilieces there, then slipping
them across the border as "Canadian” cars. 'The rule of origin is
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intended to prevent that from occurring by requiring that al
least 50 percent of the auto be North American, 1.e., elther
Canadian or American. The U.S. customs decision in the Honda
case was that the Honda autos shipped from Canada to the United
States had less than 50 percent North American content, SO were
not entitled to duty free treatmant.

what makes this case murky is that the Canadian customs people
and our customs pecple have different rules for defining what is
"North American." 1f they had worked out identical rules, we
wouldn't have had this dispute but, for some reascn, they didn't.

A major part of this dispute centers on the manufacture of
engines in Ohic that are shipped to Canada and installed in Honda
autos, which are then exported to the United States. The
Canadians say these engines are "North Amarican® since they were
manufactured in Ohio. Our customs people ruled that they were
only partially North American because they include parts that
were manufactured outside the United States and incorporated into
the engines 1in Uhlo.

where do we go from hera? The Canadians will appeal the customs
decision, of course, under Treasury's appeals procedures, and
they'll also challenge the customs decision under the GATT and
under the dispute settlement procedures of the FTA. While all of
that is going on over the next several months (or longer), the
hope is that the whole issue will be resolved by Carla Hills and
her team in the NAFTA negotiations,

Canadian Lumber

1've already given you a memo on this one, so0 this will just be
explanatory.

Part of the dispute involves stumpage, i.e., the value the
ranadiang Annly tn their raw timher. hut the subsidv calculated
by Commerce for stumpage isn't very large. The Canadians don't
like 1t, but this will have little, if any, impact on their
exports to the United States.

The more contentious issue relates to the Ccommerce calculation of
a signiticant subsidy based on Canada's export controls on logs.
In theory, Commerce is correct. When Canada precludes logs from
being shipped to Japan or the United States through export
controls, that increases domestic supply, and the price of logs
will be lower than would otherwise be the caze.

But this is by no means a traditional export subsidy, sSuch as our
export subsidies on grain, and those of the European Community on
grain, meat, dairy products, and lots of other things. What the
Canadians are doing amounts to something on the order of an
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"indirect"” subsidy, and such subsidies have not traditionally
been subject to sanctions under international trade rules. In
addition, it is a bit awkward for us to challenge these subsildiles
as an "unfair trade practice" when we have log export controls of
ouxr own.

Part of the reason for the Canadians' strong reaction is that
Commerce has usad a different rationale each of the three times
it has considered the lumber issue over the pst ten years.
Nevertheless, Commerce believes it has a plausible defense, and
what they've done is very popular with the domestic lumber
industry. While it would mske me a lot more comfortable if
commerce and USTR can hammer out an agreement with Canada to
resolve this issue, the Canadians may choose to take their
chances by challenging us in the GATT or in the dispute
settlement procedures of the U.S5.-Canada FTA.
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THE WHITE HOUSE
WASHINGTON

February 24, 1992 MR. PRESIDENT:

ACTION Sec. Yeutter concurs.
MEMORANDUM FOR THE PRESIDENT

FROM: BRENT SCOWCROFT {é%i:)

SUBJECT: Kittani Letter on UNCED

Purpgosge

To reply to Ismat Kittani’s letter urging an active U.S. role in
- the forthcoming U.N. Conference on Environment and Development
(UNCED) and urging your participation (Tab B).

Background

Kittani, former Iragi Ambassador to the U.N., 1s currently
working as a consultant to Maurice Strong, Secretary General of
UNCED, handling protocol issues.

Kittani’s concern about the lack of U.S. leadership in UNCED
preparations is overstated. We are taking a very active role in
shaping a substantive, nonconfrontational agenda. There still
are several issues separating us from our G-7 colleagues, notably
on global warming and financing of global environmental projects.
However, your senior officials have been discussing proposals to
resolve the impasse on these issues.

The line we have been. taking with other countries, and with
President Collor who has invited you formally to attend the UNCED
meeting in Rio in early June, is that you hope to be able to
attend but cannot make a commitment at this time because of
uncertainties about your schedule.

RECOMMENDATION

That you sign the letter to Ismat Kittani at Tab A.

From the desk of ;: A c Ma ME

Attachments
Tab A Reply to Kittani George Bush wittos His [~
T Lin _incowﬂ
)

Tab B Letter from Kittani







THE WHITE HOUSE

WASHINGTON

Dear Mr. Kittani:

Thank you for your letter on the forthcoming
U.N. Conference on Environment and Development.

The United States considers UNCED to be an
important undertaking, and we are devoting
considerable resources to helping ensure that
the meeting will be successful and preoductive.

While much has been accomplished in the prepara-
tory meetings to date, there remains a lot of
hard work in order to have a manageable agenda
in Rio. At the forthcoming preparatory meeting
in New York, I can assure you that the U.,S.
delegation will endeavor to bridge remaining
differences on key issues.

It is extremely important that the preparatory
work be successful in order that there can be a
productive and meaningful outcome in Rio. I
will try my best in this very demanding year to
arrange my schedule in order to participate.

Sincerely,

/

Mr. Ismat Kittani

United Nations Conference on
Environment and Development

Room $-3060

United Nations '

New York, New York 10017




8339
. .
United Nations Conference on @ Conférence des Nations Unies sur
Environment and Development I'environnement et le développement

Room $-3060, United Nations, New York, New York 10017
Telephone (212) 963-5959 Fax (212) 963-1010
E-mail: UNCEDNY@IGC.ORG or UUNETIPYRAMID!ICDPIUNCEDNY

18 November 1991

PERSONAT,

Dear Mr. President,

Since last spring I have been a Consultant to Maurice
Strong, the Secretary-General of the United Nations Conference on
Environment and Development. Many of us, especially the
oldtimers, believe that next June's gathering of world leaders in
‘ Brazil, aptly called "The Earth Summit", is the most important
Confernce ever convened by the United Nations. Its comprehensive
agenda, established by the General Assembly two years ago, the
thourough preparations since then under the leadership of Mr.
Strong and the high level of participants (Head of State and
Government) provide a unique opportunity to make it a truly
historic breakthrough on the long road to a sustainable world
order.

The final stages of the preparatory process are now under
way with the final session of the Preparatory Committee to be
held in New York next March. Much progress has been made but a
great deal remains to be done during the few remaining months in
order to reach consensus on some major issues on the agenda.

Mr. President,

I am taking the liberty to write you this letter because of
- my deep personal conviction that the world communlty cannot
afford to miss this opportunltv .0 take a maijor step t¢ ensure a
better future for the coming gennratlons. I am equally convinced
that the active leadership of the United States (whlch frankly,
Mr. President, has not been in evidence thus far) is essential
for the success of the Conference. Your own commitment to the
goals of the Conference and an early decision regarding your
intention to attend the Conference will, I am sure, truly

galvanize the final stage of its preparatlons and augur well for
its success.

President George Bush
White House
Washington DC




This was a main reason for my recent request through
Ambassador Pickering to have a few minutes with you despite my
full awareness of the tremendous demands on your time.

with highest personal regards and esteem, I remain, Mr.
President.

Yours Sincerely

Ismat Kittani
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THE WHITE HOUSE
WASHINGTON

18, 1992
DATE: March p

o Tivaasva

FROM: ROSE ZAMARIA anbpa jpuoijon o aylL
. Deputy Assistant to the President _ 8

I

L

!

B ANVANOD TYNOLLYNHILNI 310014 ¥

Per our phone conversation yesterday.

=

Tvaasva

6‘\} anbna undLIAWY joifio avlL

FROM
THE WHITE HOUSE

WASHINGTON, D.C,

3 ANVEWOD TYNOILYNEILNI 319914 ¥

EEEm. .-,

The Honorable George H. Pfau, Jr.
Senior Vice President

Paine Webber Incorporated
Suite 320

100 California Street
San Francisco, California 94111

(Personal)




THE WHITE HOUSE
WASHINGTON

March 13, 1992 ’/\

7.1/
MEMORANDUM FOR THE PRESIDENT 7 '%E/
FROM: C. BOYDEN GRAM C\
COUNSEL TO THE PRESIDENT
SUBJECT: Nomination of Percy Anderson to be United States
District Judge for the Central District of

California

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate
Percy Anderson to be United States District Judge for the Central
District of California. Since 1985, Mr. Anderson has been an
associate and then a partner with the firm of Bryan, Cave,
McPheeters & McRoberts. Before that, he was an Assistant United
States Attorney for the Central District of California, 1979-
1985; a Lecturer at Law for the University of California at Los
Angeles Clinical Education Program, 1977-1978; and Directing
Attorney for the San Fernando Valley Neighborhood Legal Services,
Inc., 1975-1979. He received a B.A. degree (1970) and a J.D.
degree (1975) from the University of California at Los Angeles.
Mr. Anderson is 43 years old, single and resides in Inglewood,
California. The American Bar Association has reviewed Mr.
Anderson's qualifications and found him to be well qualified for
this position. '

RECOMMENDATION:

1. That you call Mr. Anderson (Telephone recommendation attached
at Tab A).

2. That you sign the nomination at Tab B.

Attachments




THE WHITE HOUSE
WASHINGTON
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March 13, 1992

MEMORANDUM FOR THE PRESIDENT

FROM: C. BOYDEN GRA
COUNSEL TO THE PRESIDENT

SUBJECT: Nomination of Linda H. McLaughlin to be United
States District Judge for the Central District of.
California

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate
Linda H. McLaughlin to be United States District Judge for the
Central District of California. Since 1982, Judge McLaughlin has
served on the Orange County Superior Court. Before that, she
served as a Judge of the North Orange County Municipal Court,
1980-1982; as a partner in the law firms of Bergland &
McLaughlin, 1976-1980, Bergland, Martin & McLaughlin, 1973-1976,
and Richards, Martin & McLaughlin, 1970-1973; and as an a55001ate
with the law firm of Keatinge & Sterling, 1966-1970. She
received a B.A. degree (1963) from Stanford and an LL.B. degree
(1966) from the Unlver51ty of California at Berkeley, Boalt Hall.
Judge HcLaughlln is 50 years old, married, has five children and
resides in Santa Ana, California. The American Bar Association
has reviewed Judge McLaughlin's qualifications and found her to
be well qualified for this position.

RECOMMENDATION :

1. That you call Judge McLaughlin (Telephone recommendation
attached at Tab A).

2. That you sign the nomination at Tab B.

Attachments




THE WHITE HOUSE
WASHINGTON

March 13, 1992

MEMORANDUM FOR THE PRESIDENT q/akﬂﬂ é

FROM: C. BOYDEN GRA .}/
COUNSEL TO THE PRESIDENT

SUBJECT: Nomination of Lawrence 0. Davis to be United
States District Judge for the Eastern District of
Missouri

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate
Lawrence 0. Davis to be United States District Judge for the
Eastern District of Missouri. Since 1975, Judge Davis has served
as a Circuit Judge for Division IXI of the 20th Judicial Circuit
of Missouri. Before that, he was a magistrate for Franklin
County, 1971-1974; Franklin County Prosecuting Attorney, 1967-
1970; a partner in the law firm of Jenny, Cole and Davis, 1963-
1967; an associate with the law firm of Mann, Walter, Powell,
Burkart and Weathers, 1962-1963; an Assistant Prosecuting
Attorney for Franklin County, 1958-1959; and an associate with
the law firm of Jenny and Cole, 1957-1958. He received an A.B.
degree (1956) from the University of Missouri at Columbia and a
J.D. degree (1958) from the University of Missouri School of Law.
He served in the United States Air Force, Judge Advocate General
Corps, from 1959 to 1962, when he was honorably discharged from
active duty. Mr. Davis is 57 years old, married, has two
children and resides in Union, Missouri. The Standing Committee
on Federal Judiciary of the American Bar Association has reviewed
Mr. Davis's qualifications and found him to be well qualified for
this position.

RECOMMENDATION:

1. That you call Mr. Davis (Telephone recommendation attached at
Tab A).

2. That you sign the nomination at Tab B.

Attachments
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MEMORANDUM FOR THE PRESIDENT q
FROM: C. BOYDEN GRA
COUNSEL TO THE PRESIDENT
SUBJECT: Nomination of Lee H. Rosenthal to be United States

District Judge for the Southern_ District of Texas -

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate Lee
H. Rosenthal to be United States District Judge for the Southern
District of Texas. Since 1978, Mrs. Rosenthal has been
affiliated with the law firm of Baker & Botts as an associate,
1978-1985, and a partner, 1985-present. Before that, she was a
law clerk to the Honorable John R. Brown of the United States
Court of Appeals for the Fifth Circuit, 1977-1978; and a summer
law clerk with the law firm of Phelan & Pope, 1977. She received
a B.A. degree (1974) from the University of Chicago and a J.D.
degree (1977) from the University of Chicago Law School. Mrs,
Rosenthal is 39 years old, married, has four children and resides
in Houston, Texas. The American Bar Association has reviewed
Mrs. Rosenthal's qualifications and found her to be well
qualified for this position.

RECOMMENDATION ::

1. That you call Mrs. Rosenthal (Telephone recommendation
attached at Tab A).

2. That you sign the nomination at Tab B.

Attachments
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MEMORANDUM FOR THE PRESIDENT

FROM: c. BoypEN Gra¥APA
COUNSEL TO THE PRESIDENT

SUBJECT: Nomination of John F. Walter to be United States
District Judge for the Central District of
California

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate
John F. Walter to be United States District Judge for the Central
District of California. Since 1976, Mr. Walter has been a
partner in the law firm of Walter, Finestone & Richter. Before
that, he was an Assistant United States Attorney for the Central
District of California, 1970-1972; and a law clerk, 1969-1970,
and an associate, 1972-1976, with the law firm of Kindel &
Anderson. He received a B.A. degree (1966) and a J.D. degree
(1969) from Loyola University of Los Angeles. Mr. Walter is 47
years old, married, has two children and resides in Pacific
Palisades, California. The American Bar Association has reviewed
Mr. Walter's qualifications and found him to be well qualified
for this position.

RECOMMENDATION:

1. That you call Mr. Walter (Telephone recommendation attached
at Tab 4).

2. That you sign the nomination at Tab B.

Attachments
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March 13, 1992

MEMORANDUM FOR THE PRESIDENT

FROM: c. BOYDEN GRAY(T)
COUNSEL TO THE PRESIDENT

SUBJECT: Nomination of Joe Kendall to be United States
District Judgqge for the Northern District of Texas.

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate Joe
Kendall to be United States District Judge for the Northern
District of Texas. Since 1987, Judge Kendall has served on the
195th Criminal District Court for Dallas County. Before that, he
was in the private practice of law in Dallas, 1982-1986; and an
Assistant District Attorney with the Dallas County District
Attorney's Office, 1980-1982. He received a B.B.A. degree (1977)
from Southern Methodist University and a J.D. degree (1980) from
Baylor University School of Law. Judge Kendall is 38 years old,
married, has three children and resides in Dallas, Texas. The
American Bar Association has reviewed Judge Kendall's
qualifications and found him to be qualified for this position.

RECOMMENDATION :

1. That you call Judge Kendall (Telephone recommendation
attached at Tab A).

2. That you sign the nomination at Tab B.

Attachments
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March 13, 1992
MEMORANDUM FOR THE PRESIDENT
FROM:. C. BOYDEN GRA
COUNSEL TO THE PRESIDENT
SUBJECT: Nomination of Andrew S. Hanen to be United
States District Judge for the Southern District

of Texas

The Attorney General, Samuel K. Skinner, Nicholas E. Calio, C.
Boyden Gray, and Constance Horner recommend that you nominate
Andrew S. Hanen to be United States District Judge for the
Southern District of Texas. Since 1979, Mr. Hanen has been
affiliated with the law firm of Andrews & Kurth as an associate,
1979-1986, and as a partner, 1986-present. Before that, he was a
law clerk to Chief Justice Joe Greenhill of the Supreme Court of
Texas, 1978-1979. He received a B.A. degree (1975) from Denison
University and a J.D. degree (1978) from Baylor University School
of Law. Mr. Hanen is 39 years old, married, has one child and
resides in Houston, Texas. The American Bar Association has
reviewed Mr. Hanen's qualifications and found him to be qualified
for this position.

RECOMM ATIO

1. That you call Mr. Hanen (Telephone recommendation attached at
Tab A).

2. That you sign the nomination at Tab B.

Attachments
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The President

Mrs. Barbara Bush

Samued— K -Skinnery-Ghief-of-Sraff -

Jonathan Howe, Assistant to the President and Deputy for National
Security Affairs

James A. Baker III, Secretary of State

Thomas M.T. Niles, Assistant Secretary of State for European and
Canadian Affairs

Barry F. Lowenkron, Director for European Security Affairs,
National Security Council (Notetaker)

Ireland

David Andrews, Minister for Foreign Affairs

Mrs. Annette Andrews, Foreign Minister’s Wife

Dermot Gallagher, Irish Ambassador to the U.S.

Mrs. Maeve Gallagher, Irish Ambassador’s Wife

Sean O’Huiginn, Assistant Secretary of the Department of Foreign
Affairs of Ireland

Brendan Scannell, Political Director, Embassy of Ireland

Dermot Mahoney, Private Secretary to the Minister for Foreign
Affairs
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THE WHITE HOUSE
WASHINGTON

March 16, 1992

FOR: THE PRESIDENT .

FROM: BRENT SCOWCROF?»Y‘%/

SUBJECT: Telephone Call to Prime Minister Michael
Manley of Jamaica (&3

DATE: March 17, 1992

PURPOSE: To wish Manley well on leaving office, and to

express understanding for his decision to
step down and concern over his health.

SECURE OR QPEN: Open line call.

INTERPRETER: None required.

PHONE NUMBER: 809-927-9642

CONTACT PERSON: None

TIME DIFFERENCE: (Same as Washington, D.C.)

SUGGESTED TIMES: 5:00 p.m. EST March 17, 1992

TOPICS OF )
DISCUSSION: Prime Minister Manley’s resignation, health,

and future plans; possible invitation to
dinner at the white House.

Date of Submission:

Action:

Attachments

Tab A Points to be Made
Tab B Briefing Paper
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CONPTPENTIAT— :

CONFIBENTIAL —

POINTS TQ BE MADE FOR
T WITH
PRIME MINISTER MICHAEI, MANLEY

I understand that you will be stepping down soon, and I
wanted to call and wish you the very best for the future.
How are you feeling?

I am sure that you won’t miss the stresses and strains of
the constant 18 hour workdays. I know how demanding it can
be.

The Jamaican people will surely miss you and so will I. You
have accomplished so much for your countrymen and served
them so well.

Barbara and I would like to invite you to the White House
for dinner. I know you will be very busy during the next
few weeks, but I hope we can see you soon.

Again, I want to wish you the best. I look forward to

seeing you.

PECLASSIFIED
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BACKGROUND PAPER FOR
TELEPHONE CONVERSATION WITH
PRIME MINISTER MICHAEL MANLEY

Prime Minister Manley announced on March 15th (Sunday) that he
will resign on March 28th as Prime Minister and as President of
his People’s National Party. He also indicated that he would be
taking a leave of absence from the Parliament.

Manley cited health reasons and his doctor’s advice for his
decision. It is unclear what health condition has prompted
Manley to resign. He had surgery for prostate cancer in August
1990, but there have been no indications of a recurrence.

In his address to the nation, Manley indicated that there was no
basis for calling new elections. He emphasized that there would
be no change in Jamaica’s economic or foreign policy.

You last met with Manley on May 15, 1991, at the White House.

The Prime Minister last wrote to you on February 25, 1992,
thanking you for your letter of January 22, 1992, and wishing you
the best in the campaign--which he mentions he has been following
on CNN. In your letter to him on the 22nd you praised his
economic program, and told him that we would be providing Jamaica
with an additional $7 million in ESF funds.

CONFIDENTEAT DECLASSIFIED
Declassify on: OADR PER NSC WAIVER, fezo210t,
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THE WHITE HOUSE
WASHINGTON

March 16, 1992

MEETING WITH
IRISH FOREIGN MINISTER DAVID ANDREW
DATE: March 17, 1992

LOCATION: Oval Office
TIME: 4:00 p.m.

To accept the traditional bowl of Shamrocks from Ireland in

honer of St. Patrick’s day.

BACKGROQUND

To support the Brooke initiative aimed at reaching a
political settlement in Northern Ireland.

FROM: BRENT SCOWCROF

PURPOSE

To emphasize the importance of achieving a breakthrough on
agriculture in order to bring the Uruguay Round to a
successful conclusion.

As you know, it has been a tradition for the President to
receive a bowl of shamrocks flown in from Ireland in honor
of St. Patrick’s day. This year’s bowl will be presented by
Irish Foreign Minister David Andrews who assumed the post
last month in the newly installed government of Albert
Reynolds. Andrews has been critical in the past of US
fdreign policy, particularly of our role in Desert
Shield/Storm. (Andrews was one of three Irish MPs who
travelled to Iraq in November 1990 to secure the release of
Irish citizens.)

Although the format of the event makes it difficult to
engage in bilateral issues, we recommend that you take the
opportunity of Andrews’ visit to reiterate US support for
the Anglo-Irish Agreement, and for the Brooke Initiative
(named after the current Secretary of State for Northern
Ireland Affairs) to bring peace to Northern Ireland.
(Possibly in an attempt to convey the bond between Ireland
and Northern Ireland, Andrews has opted for presenting the
shamrocks in a bowl of Tyrone crystal ~—- which comes from
Broocke’s constituency in Northern Ireland -- rather than the
traditional Waterford crystal.)

A second point you may want to raise is the Uruguay Round.
Next to the French, the Irish have been the most
obstreperous in the Uruguay round on agriculture --

DECLASSIFIED
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» _CONFIDENTIAL 2

particularly on beef. You should emphasize the compromises
you have made, and the progress we will still need from the
EC in order to bring the round to a successful conclusion
this Spring.

ITI. P ANT
List at Tab B

IV. PERESS PLAN
Open photo, writing pool
V. SEQUENCE

Shamrock presentation and photo opportunity followed by a
brief discussion.

| Attachments

| Tab A Points to be Made
Tab B Participation List

§ Tab C Andrews Bio
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INTS TO BE MADE FQOR MEET WITH
H IME MT TE AV DREW

PRESENTAT K

- I am delighted to welcome you to the White House to continue
the wonderful tradition of the presentation of the shamrocks
from Ireland.

-— I accept the shamrocks on behalf of the millions of
Americans of Irish descent.

-— St. Patricks day is not only a time of celebration, but an
opportunity to reflect on the close historical, cultural and
political ties between our two countries.

NORTHERN IRELAND

- We are deeply concerned about the increasing violence in
Northern Ireland.

- I want you to know that we support fully the efforts of
Ireland working with the UK to promote reconciliation
between the two communities of Northern Ireland.

ATT AY R

-- Let me underline the importance I attach to concluding
successfully the GATT round. This is one of the most
important issues on our common agenda.

- We have not given up on securing a GATT agreement this year,
and I remain fully engaged in efforts to bridge US-EC
differences.

—-- I am aware of Ireland’s agriculture interests. That is one

of the reasons why we have made a special effort to

DECLASSIFIED
CONPIDENTHAL . PER NSC WAIVER A¥zozt-oz
' By_t4C NARA, Date Tl6fz/




accommodate the EC’s desire to proceed with CAP reform
consistent with a Uruguay Round accord.

- I am committed to beating back protectionist pressures in
this country. We will need Ireland and other key countries
to do the same so that we can advance global economic trade

and prosperity.




PARTICIPANT
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The President

Mrs. Barbara Bush

Samuel K. Skinner, Chief of Staff

Jonathan Howe, Assistant to the President and Deputy for National
Security Affairs

James A. Baker III, Secretary of State

Thomas M.T. Niles, Assistant Secretary of State for European And
Canadian Affairs

Barry F. Lowenkron, Director for European Security Affairs,
National Security Council (Notetaker)

Ireland

David Andrews, Minister for Foreign Affairs

Mrs. Annette Andrews, Foreign Minister’s Wife

Dermot Gallagher, Irish Ambassador to the U.S.

Mrs. Maeve Gallagher, Irish Ambassador’s Wife

Sean O’Huiginn, Assistant Secretary of the Department of Foreign
Affairs of Ireland

Brendan Scannell, Political Director, Embassy of Ireland

Dermot O’Halloran, Private Secretary to the Minister for Foreign
Affairs
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MEDAL OF FREEDOM CEREMONY FOR WAL-MART CHAIRMAN SAM
WALTON \ MARCH 17, 1992
THANK You, Davip [ Davip GLass, WAL-MART CEQ ]

GooD AFTERNOON. IT IS TRULY A PLEASURE TO BE IN
AMERICA'S HEARTLAND. IT's MOST APPROPRIATE THAT I~
SHOULD COME TO ARKANSAS ToO PARTICIPATE IN THIS
CEREMONY.

You kNow, I GOT A LETTER LAST YEAR FROM A YOUNG
EIGHTH GRADER, JOHN QUINTON BagLgy IN NASHVILLE,
ARKANSAS. HE wroTE, '"you AND MRs. BusH couLp sTay
WITH ME AND MY FAMILY. WE DO NoT HAVE MANY REPORTERS".

SMART KIDS, HERE IN ARKANSAS .

-2 -
FIRST, MY RESPECTS TO SaAM WALTON, AND TO HELEN
WALTON, ONE OF GOD’S TRULY SPECIAL PEOPLE. ALSO MY
RESPECTS To Bupn WALTON. My oD FRIEND JOHN PauL
HAMMERSCHMIDT, ALSO SENATOR Davib PrYOR. THIS FOR ME-
IS A VERY SPECIAL DAY -- BARBARA AND I BROUGHT OUR
GRANDSON SAM ALONG TO MEET ANOTHER SaM.

v Ll yy;

H



-3 -
I COME HERE TO HONOR A MAN WHO SHOWS THAT THROUGH
HARD WORK, AND VISION, AND TREATING PEOPLE RIGHT, MANY
GOOD THINGS CAN HAPPEN.
THIS VISIT IS NOT ABOUT SaM WALTON'S WEALTH. HE.
HAS EARNED HIS MONEY AND THAT IS HIS BUSINESS. HE HAS
BEEN GENEROUS WITH HIS FORTUNE AND THAT IS IN THE GREAT

TRADITION OF AMERICA’S COMMITMENT TO THIS CONCEPT I~
CALL, "A THOUSAND POINTS OF LIGHT".

-4 -
No, 1T's NoT ABouT MONEY, NOR EVEN PHILANTHROPY. THIS
VISIT IS ABOUT WHAT IS FUNDAMENTALLY GOOD AND RIGHT
ABOUT ‘OUR COUNTRY. IT's aBour DETERMINATION, AND
LEADERSHIP, AND DECENCY.

HIS NATION HONORS HIM ToDAY AS THE OUTSTANDING
EXAMPLE OF AMERICAN INITIATIVE AND ACHIEVEMENT. AT THE.
SAME TIME WE TAKE NOTE THAT AS HE BECAME MORE AND MORE
SUCCESSFUL HE NEVER TURNED HIS BACK ON HIS ROOTS.

P VO T
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-5 -
HIS SUCCESS NEVER ALTERED A LIFESTYLE THAT KEPT HIM
CLOSE TO HIS FAMILY, HIS FRIENDS, AND HIS COMMUNITY.

I READ SOMEWHERE THAT AT ONE TIME MR. SAM THOUGHT
HE WANTED TO BE PRESIDENT OF THE UNITED STATES -~ TWO
COMMENTS ON THAT ONE: I'M GLAD HE'S NOT RUNNING TODAY,
AND TWO, I’VE SAID HE'S SMART, NOT RUNNING PROVES IT!

His STORY IS KNOWN TO EVERYONE HERE, BUT LET ME"
MENTION JUST A FEW OF THE HIGHLIGHTS.

AFTER COLLEGE AT THE UNIVERSITY oF Missouri, Sam WaLTON
BEGAN A CAREER IN RETAILING. HE STARTED AS A TRAINEE -
FOR THE J.C.PENNEY CoMPANY TN DEs Mornes, Iowa. ArTER
A STINT IN THE ARMY DURING WWII, 1T was onN To NEWPORT,
ARKANSAS, WITH A BEN FRANKLIN STORE IN 1945. OVER THE
YEARS, SAM BECAME THE LARGEST FRANCHISEE oF BEN

FRANKLIN VARIETY STORES, OPERATING FIFTEEN OF THEM
UNDER THE NAME OF WALTON’s FIVE AND DIME.




-7 -
YOUu SEE, SAM HAD HIT UPON A COMBINATION THAT WAS TO
FORM THE BASIS OF THE STRATEGY OF TODAY'S WAL-MART
STORES -~ SMALL TOWN MARKETS FOR NAME-BRAND MERCHANDISE
SOLD AT A DISCOUNT. WHEN THE FoLks AT BEN FRANKLIN'S

CHIcAGO HEADQUARTERS DIDN’T JuMpP AT THE VISION SaM puT

BEFORE THEM, HE DECIDED ToO GO HIS OWN WAY. THAT WAS

BACK IN 1962 WHEN SAM STARTED WITH ONE WAL-MART sTORE:
IN ROGERS, ARKANSAS.

-8 -

I:DID HEAR A STORY ABOUT THE OPENING OF HIS SECOND -

WAL-MART OvER 1IN HARRISON. IT WAS A BIG DAY. THE waY

DAVE GLASS TELLS IT, SAM HaD WATERMELONS FOR SALE ON

THE SIDEWALK, AND OFFERED DONKEY RIDES IN THE PARKING

LOT. THE oNLY PROBLEM WAS THE HEAT -- ALL 110 DEGREES -

OF IT.

NELL, THE WATERMELONS POPPED AND WATERMELON JUICE-

WAS EVERYWHERE. THE DONKEYS DID WHAT DONKEYS DO AND

THE CUSTOMERS WERE TRACKING STUFF ALL OVER THE PLACE:. .

1 it e W
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-9 -

AND AccORDING TO DAVE, WHO HAD A NICE SUCCESSFUL
BUSINESS OF HIS OWN, SAM’'S TURNED INTO THE WORST
LOOKING STORE HE'D EVER SEEN. DAVE WENT SO FAR AS TO
SUGGEST TO SAM THAT HE OUGHT TO FIND SOME OTHER LINE OF
WORK !

Now MORE PEOPLE WORK FOR SAM’S COMPANY THAN LIVE IN -
TuLsAa, OkrLAHOMA -- 380,000 AT LAST COUNT. THIS
INCLUDES THE MAN WITH THE CAREER ADVICE -- DAVE GLASS.

—— ]

--10 -

You KNOW, SOME Accuse ME OF ALWAYS EMPHASIZING THE

GOOD NEWS -- WELL, MAYBE so. But I THINK IT's

IMPORTANT THAT ALL AMERICANS KNOW THAT SoME THINGS ARE
GOING VERY WELL IN THIS COUNTRY.

ONE OF THoOSE THINGS
IS WaL-MagrT.

WHO wouLp HAVE THOUGHT WHEN Sam BOUGHT -
THAT FIRST BEN FRANKLIN STORE THAT HIS LITTLE VENTURE

WOULD GROW INTO A TOP~RATED STOCK ON WALL STREET
1 4

RAchNG UP $44 BiLLION IN SALES LAST YEAR?
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WAL-MART IS THE LARGEST AND MOST PROFITABLE RETAILER IN

AMERICA -~ NOW WITH OVER 1700 STORES -- ENHANCING THE
LIVES OF MILLIONS.

To SAM, OR MR. SAM AsS HE IS KNOWN THROUGHOUT HIS
COMPANY, PEOPLE DON'T JUST PUNCH A TIME CLOCK AND DRAW
A PAYCHECK. As THE PEOPLE HERE KNOW, SAM’'S EMPLOYEES
ARE KNOWN AS HIS "ASSOCIATES" == NO WONDER THEY ALL .

THINK OF HIM AS A PARTNER. WHEN SAM IS ASKED ABOUT THE .
SECRET OF HIS SUCCESS, HE CREDITS HIS PEOPLE.

- 12 -

HE says, "THE ATTITUDE OF OUR EMPLOYEES, OUR
ASSOCIATES, IS THAT THINGS ARE DIFFERENT IN OUR
COMPANY, AND THEY DESERVE THE CREDIT." IT'S NOT HARD
TO SEE WHY THEY BELIEVE IN THE COMPANY. AND IT’S JUST

PLAIN EASY TO SEE WHY THEY BELIEVE IN ITS UNPRETENTIOUS
LEADER.

- THERE ARE ALSO THE QUIET THINGS ABOUT SAM WALTON
== THE THINGS BEYOND THE BOTTOM LINE. THERE’S NOTHING
CORNY ABOUT CALLING THEM WHAT THEY ARE: GOOD DEEDS.

. o A, S ..“H'_“ Lt
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THEY ARE THE RELIEF FUNDS SET UP WHEN TRAGEDY STRIKES
AN ASSOCIATE'S FAMILY; SCHOLARSHIPS IN EVERY COMMUNITY
WHERE THERE'S A WAL-MaRT STORE; THE WALTON NaTIONAL
LITERACY CENTER IN BoL1vag, Missourz: EDUCATION GRANTS
FOR SOUTH AMERICAN STUDENTS TO STUDY IN AMERICA AnD
THEN RETURN TO HELP THEIR OWN COUNTRIES.

THESE ARE THE THINGS THAT ENHANCE THE SPIRIT OF THE
COMMUNITY. YEs, Sam’s A GREAT BUSINESSMAN.

HELP ONE ANOTHER,
WHEN You Ask asouT SAM WALTON, mMuch oF WHAT YoU
HEAR IS FROM FRIENDS OF Many YEARS. SOME ARE WONDERFUL

STORIES THAT TELL YOU SOMETHING IMPORTANT ABOUT SAM's .
ENERGY AND COMPETITIVE SPIRIT,

r .-V .'l." iR
B X o b R




- 15 -
Like GEORGE BILLINGSLEY, WHO USED TO FLY WITH SAM IN
THE EARLY DAYS. THEY'D BE IN A LITTLE PiPer CuB
HEADING OUT TO CHECK OUT ONE OF HIS STORES, AND SAM -
WOULD DECIDE TO CHECK OUT THE COMPETITION AS WELL.
HE'D FLY LOW oVER A K-MART OR SEARS, TIP ONE WING AND
MAKE A WIDE-EYED GEORGE COUNT THE CARS IN THE PARKING

LoT!

- 16 -

I couLp Go oN AND oN. ABOUT HIS LOVE OF THE-
OUTDOORS. HIS SHARP EYE FoOR QUAIL.

RIDING AROUND WITH HIS

HIS LOVE FoR

"GONE BUT NoOT FORGOTTEN" CLOSEST
ADVISOR, HIS poG 0L’ Roy

TRUCK.,

» IN THAT OLD RED PICK-UpP

OR PERHAPS HIS LEGENDARY DRIVING RECORD. SiNcE
‘88 HE'S HAD A WHITE PICK-UP,

ABOUT THE SAME.

BUT I HEAR HIS DRIVING IS-

e :_’:»}:‘?\:‘_'g’_‘é!.:-'-'- .
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I couLD ALSD TALK ABOUT HIS LOVE OF FAMILY, SUCH A
MAINSTAY OF HIS LIFE. BUT IT ALL SAYS THE SAME THING.
THE STORY - OF SAM WALTON IS AN ILLUSTRATION OF THE
AmerICAN DREAM. HIs succEss IS AMERICA'S SUCCESS.

WHEN SAM’S GRANDCHILDREN READ ABOUT WHAT MAKES
AMERICA GREAT, THEY'LL READ ABOUT PEOPLE WHO HAVE GRAND

IDEAS AND GREAT DREAMS; RESOURCEFUL PEOPLE WHO MAKE -
IMAGINATION COME ALIVE WITH ACCOMPLISHMENT.

- 18 -
THEY'LL READ ABOUT ADVENTUROUS PEOPLE WHO HAVE THE :
DRIVE, AMBITION, AND TALENT TO TAKE BIG RISKS, AND

ACHIEVE GREAT THINGS; PEOPLE WHO BRING PROSPERITY TO

THEIR COMMUNITY AND THEIR COUNTRY. SAM'S GRANDKIDS ~=-

LIKE MY LITTLE GUY OVER HERE -- WILL READ ABOUT PEOPLE "
LIKE SaM.

SAM, YOU ARE GENUINE AND GENEROUS == TIRELESS AND

TENACIOUS. You TooK RISKS AND HELPED OUR COUNTRY GROW
VIGOROUS AND STRONG.




- 19 -

YOU BROUGHT OUT THE BEST IN PEOPLE. You AND HELEN HAVE
HONORED THE IMPORTANT THINGS IN LIFE == FRIENDSHIP,
FAITH, AND FAMILY. AT A TIME WHEN YOUNG AMERICANS LOOK
FOR ROLE MODELS, THOSE ARE NOBLE VIRTUES.

YOUR LIFE WILL HELP THEM APPRECIATE THAT OURS IS -
THE FREE~EST, MOST BLESSED COUNTRY ON THE FACE OF THIS
EARTH. MR. SAM, I SALUTE You FoR Your VISION. I_AM-

PROUD TO GIVE YQOU YOUR BELOVED NATION'S HIGHEST
CIVILIAN HONOR WHICH YOU HAVE EARNED..

--20 -
BUT As WE SALUTE YOUR SUCCESS, I WANT MY GRANDSON SAM
TO UNDERSTAND THAT WE HONOR A MAN WHO LOVES HIS
COUNTRY, WHO LOVES HIS FAMILY -~ A MAN WHO -HAS GIVEN
FAR MORE THAN HE HAS GOTTEN.

Now 1F MAJor CANCILLA wrLL READ THE CITATION, I~
WILL PRESENT.TO SAM WALTON, THE MEpaL oF FREEDOM.
¥ # #
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THE WHITE HOUSE
WASHINGTON

March 16, 1992
JZMARIG P2: 38

THE PRESIDENT

-
3RENT scowcnong k;"‘
i

Telephone Cal
Mexico

to President Carlos Salinas of

March 17, 1992

To review the status of the North American
Free Trade Agreement

Open

Not required

To be provided
None

Mexico City, -1;

4:15 p.m.

NAFTA negotiations

Action:
Attachments
Tab A Points to be Made
Tab B Background Paper
Tab C Ambassador Hills’ Status Memo to the
President dated March 12, 1992
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T BE R
IELEPHONE CONVERSATION WITH
P DEN ARL ALIN

- I understand that Jose Cordoba, your Chief of Staff, and

| Brent Scowcroft had a good conversation on Friday.

-= I am encouraged that progress has been made on some issues,
although we have yet to achieve any major breakthroughs.

- I agree that we should continue to push hard for an
agreement, and have asked Ambassador Hills to keep working
hard to reach an agreement as soon as possible. As we
discussed at San Antonio, we need a comprehensive agreement
if we are to get Congressional support.

-= I understand she and your negotiator, Jaime Serra, will
assess progress around the end of the month and give us a
status report on which to base a decision regarding next
steps.

-- Does this make sense to you?
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SC WAIVER, Hrzozio=
By 1< NARA, DateT/lefzi

CONFIDENFEAL .
Declassify on: OADR —GW

1




CONPIPENTIAL. 'E'BNH-B-ENME— 1945

BACKGROUND PAP F

TELEPHONE CONVERSATIQON WITH
RESIDE A A

During your meeting with Mexican President Salinas at San
Antonio, he suggested that you and he review the status of the
NAFTA negotiations on March 16. Subsequently, on March 8, Prime
Minister Mulroney called and told you he had talked to President
Salinas about the possibility of a three-way conference call,

We have since learned through Jose Cordoba, Salinas’ Chief of
Staff, that Salinas agrees a three-way conference call should be
delayed until we are closer to an agreement on the NAFTA.
However, he would still like a bilateral conversation with you.

Salinas’ original purpose in proposing a telephone conversation
with you was to take stock on whether enough progress had been
made to assure a deal was possible. Since then, although there
have been no major breakthroughs, progress has been achieved on a
number of issues. Salinas has told us (again through Cordoba)
that the main purpose of the call on March 16 will be to assure
that intense negotiations continue and to urge that Ambassador
Carla Hills and Mexican negotiator Jaime Serra meet on April 1 to
assess prospects for a final agreement. We believe that such a
meeting will be needed if we are to reach final agreement. In

her March 12 memo to you (Tab C) she contemplates such a meeting
in early April.

DECLASSIFIED
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SORCING ‘.

THE UNITED STATES TRADE REPRESENTATIVE
Executive Office of the President
Washington, D.C. 205086

MR {2 199
MEMORANDUM FOR THE PRESIDENT
FROM: carla A. Hills Cp"‘\’
SUBJECT: Update on NAFTA Negotiations

At your meeting in San Antonio with President Salinas on February
27, it was agreed that we would continue to push hard on the
North American Free Trade Agreement (NAFTA), but that too many
issues were still unresolved to agree to Mexico’s request to set
a March deadline for conclusion. We agreed that trade ministers
would separately report back by mid-March, with a view to.a
possible phone conversation among you, Salinas, and Mulroney.
Here is where we currently are on the NAFTA, should that
conversation take place.

State of Play

Progress continues to be made across the board, but at uneven
rates. We have nearly agreed on textiles, and we may be close to
conclusion on intellectual property, business travel,
trucking/rail services, and telecommunications. We remain far
apart on agriculture; Mexico has still not tabled a promised
revised proposal on automobiles; and there are significant
obstacles remaining in investment, financial services, tariffs,
and energy. '

For a negotiation of this complexity, and considering that we
will likely use the NAFTA as the basis upon which to build free
trade agreements throughout the hemisphere (the Enterprise for
the Americas Initiative), I believe the negotiations are
proceeding well. Whether we can conclude the negotiations late
in April -- the most optimistic scenario -- depends primarily on
Mexico.

There continues to be speculation on whether we can le islate, as
opposed to sign, a NAFTA this year. At this stage, friends on
the Hill advise that it is unlikely that we will have the
necessary cooperation of the Congressional leadership to cut. the
fast track procedures short and guarantee a vote on NAFTA.
Nonetheless, we continue to work as hard as we can to finish an
agreement as soon as possible,

DECL: OADR _
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MEMORANDUM FOR THE PRESIDENT
PAGE TWO

Next Steps

In the three weeks between your San Antonio meeting and March 23,
all of the 21 negotiating groups and sub-groups will have met
again. During the week of March 23, Chief Negotiators (Jules
Katz on our side) will be holding a series of oversight meetings
with the negotiating groups. Some time in early April, we-will
likely hold a Ministerial meeting to review all of the issues.

I will provide a further report after the Chief Negotiators’
session the week of March 23, when we should be in a better
position to estimate a schedule for concluding negotiations.




THE WHITE HOUSE
WASHINGTON

March 12, 1992

MEMORANDUM FOR DAVID DEMAREST
FROM: MICHELE NIX

SUBJECT: YOU EKNOW

Here's some preliminary info. I spoke this afternoon with Dave
Glass --who's the CEO of Wal-Mart. He had such wonderful things
to say about Mr. Walton. We had a long, wonderful conversation
about him. Because the award has not been announced, he said
only he and a few staff members Knew about it. Nevertheless, he
got them to fax me some info today and I should receive more
tomorrow.

Here's what Glass had to say: "He's truly a unique
individual -~ a one of a kind. He's the best retailer I've ever
known. He has an unbelievable drive to improve. He never had a
day in his life when he didn't try to improve something."” "He's
the epitome of free enterprise." "He always had a willingness to
fail. Most of us spend all our time trying to succeed and
covering ourselves so that no ‘one will know about our failures,
but Sam was always willing to accept the failures along with the

Successes." "He has.a way of involving everyone -- whether it be
an hourly worker or an executive. He has 380,000 employees —--
all of whom believe they are Sam's partner." "I first met Sam

when he was opening his second store in Harrison, Arkansas. I
was running my own business, which was more successful than his.
Sam had watermelon for sale on the sidewalk and donkey rides in
the parking lot. But what he didn't account for was summer
weather; the temperature that day was 110 degrees. So the
watermelon popped and juice went everywhere. And the donkeys did
what donkeys do. customers were tracking stuff everywhere. His
store was the worst looking store I'd ever seen. So I was honest
with him and told him so and T told him he should get into a
different line of work."

Walton has been in the retail business since 1945 (with Ben
Franklin stores) and with Wal-Mart since 1962,

Some quick color: Many Arkansans refer to him as "Uncle
Sam." His employees refer to him as "Mr, Sam." .Walton has four
children (Rob, John, Jim, and Alice). He and his wife Helen
celebrated their 49th wedding anniversary this past Valentine's
Day. He drives an old pickup truck when hunting. Has hunted

BUSH LIBRARY PHOTOCOPY - GEORGE BUSH HANDWRITING




with the President before. He carries a voice activated tape-
recorder wherever he goes. He once carried it into a store and
asked a customer what she thought of Wal-Mart. She told him she
liked it except that she couldn't find a product she was looking
for. The store no longer carried the product as the supplier
could not meet the demand. So Walton arranged to have the
product delivered to her doorstep the next week. There are
many, many stories like this.

I talked to Glass about names and numbers of his closest
friends. He gave me three that he thought would work best. 1I'll
call them down the road, after the announcement.

For the time being, I've included the following:

.. Bio material -- This includes a Fortune 500 cover story and
other news magazine articles, NEXIS bio stories, and a bio
from the Wal-Mart corporate office. The story datelines are
spread over the past few years -~ to give you a sense of
what's been said then and now.

. About the company -- Re treatment of employees: Nothing bad
about that. However, we did find an article about a Wal-
Mart store and a run-in they had with some hot dog vendors.
The press wasn't good, but the stories were ‘few in number.
I've also included a few NEXIS stories about the company and
some info from the corporate headquarters.

BUSH LIBRARY PHOTOCOPY - GEORGE BUSH HANDWRITING



March 17, 1992

MEMORANDUM FOR THE FILE

Subject: Prime Minister Manley

The President's note on classified Baker memo ¢f March 16, 1992:

— b

"File. I discussed this with Jon (Howe) a.m. 3-17.

Brent/Jon Howe: I want to do 'something' for Manley\bef
leaves, supper and Kennedy Center?? Upstairs dinner?:

tb:RAM

ces

Brent Scowcroft

Jon Howe (Action)
Kathy Super (FYI)
Laurie Firestone (FYI)
Patty Presock (FYI)




_ ‘ Mﬁﬁ}g Mr President:

v An interim reply.
We have been tracking.

THE WHITE HOUSE E/-?
q Robin

WASHINGTON

March 17, 1992 JLMARIT P7: 23

MEMORANDUM FOR THE PRESIDENT

FROM: C. GREGG PETERSMEYER /Qp 57/‘\,’/

SUBJECT: NICK NICHOLAS

Dick Munro, the current chair of the Points of Light Foundation,
and Ray Chambers plan to have lunch with Nick Nicholas to explore
opportunities for him to become involved in the Points of Light
movement. Dick Munro knows Nick Nicholas well as they were
colleagues at Time Warner for many years.

After they meet for lunch, if there is something to report, I
will let you know.

t o]

5/19/92 (l(,pddl.)

Gregg Petersmeyer's office
just heard back from Dick
Munro. Dick Munro and
Dick Kearns met with Nick
Nicholas and apparently
Nick Nicholas said he
couldn't make a commitment
at this time to the Points
of Light or America 2000,

[ S




February 23, 1992

To: Gregg Petersmeyer

Is there some place for Agck Nicholas ?

Is he good?

I note he is about to be unemployed, since Time Board is putting

him out to pasture.

cc: Chief of staff

FROM THE PRESIDENT - Q




FROM
THE WHITE HOUSE

WASHINGTON,. D.G,

Mrs. Samuel M. Walton

Wal-Mart Stores, Inc.

702 Southwest Eighth Street

Bentonville, Arkansas 72716 L<§;;(1 copy)
Rose Zamaria

ATTN: BECKY ELLIOTT

Mrs. Helen
Walton

(17 March 1992)
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FROM
THE WHITE HOUSE

WASHINGTON, D.C.

];A (1 copy)

Mr. David Glass Rose Zamaria

President and

Chief Executive Officer

Wal-Mart Stores, Inc.

Corporate QOffices

Bentonville, Arkansas 72716-0001

X
Q
N
K
.l
™
N
Q
o
Q\
d
¥
&
A
T

Ruth and David
Glass

(17 March 1992)




From the desk of

George Bush




. FROM
THE WHITE HOUSE

WASHINGTON. D.C,

My. Enrico Rotondo
Sabatino's Italian Restaurant
901 Fawn Street

Baltimore, Maryland 21202 . (entire pkg)

ose Zamaria (1 copy) i
Nikki Richnow, Gift |
Unit (1 copy) i
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FROM
THE WHITE HOUSE

WASHINGTON, D.C.

Mrs. Edes Gilbert

c/o Mr. George H. Walker III
Stifel, Nicolaus and Comapny, Inc. .
500 North Broadway
Saint Louis, MO 63102 .

L1
LE *
*a

~ M, S
. ,1‘.:_,-57".‘, A

REF : THE PRESIDENT

] rch 17, 1992
'._‘;}’ oﬁ%@‘ﬁf{ B Ma !

. ) '.'

Dear Mrs. Gilbert,

Barbara and I learned that you will celebrate your 60th
birthday on March 25th and wanted to join with your
family and friends in sending best wishes. We hope

that your day is filled with joy and that the year ghead
is a blessed one.

Sincerely,

73_,1_,\_,—/(—

CC.
[,Roﬁg Zamaria
(1 copy of entire
pkg)




Stifel,Nicolaus & Compan_y. Incorporated.
500 .N. Broadway

Saint Louis

GEORGE H. WALKER III

CHIEF ExccuTivE OFFICER 83102 342-2109

November 4, 1991

Ms. Jan Burmeister
Correspondence Department
The White House
Washington, D. C. 20500

Dear Jan:

Thanks loads for getting the great autographed picture for George
Penner. It was most appreciated.

I do not want to impose and ask that you ignore this letter if it is in
anyway taking advantage of my relationship with the President or with you.
However, 1 have three requests as follows:

.

AT e First, a close personal friend, Edes Gilbert, is celebrating her 60th
O Siag e birthday March 25. She is Headmistress of Spence School in New York.
. er son is putting together a scrapbook with letters saluting her on her 60th
Mad <o. birthday and asked me if I could possibly include a brief note from the
e At President. Earlier, she was headmistress of Mary Institute, and she met the
‘s 'f— f’L( : President once in Kennebunkport.
ﬁ(&", %- / :7? 2.
Second, Dr. Wilson West in Belleville, llinois, has asked for an
autographed picture for his wife, who is an invalid. Apparently, he

‘/ received one earlier, but it had only a stamped autograph. Dr. West is a big
y‘&__ fund raiser in Southern Illinois and a long-time devotee of the President and
' v/

the Republican Party. Mrs. West's full name is Sarah Mildred West.

‘Third, my partner, James D. Sumption, would very much like an
autographed picture. Jim is a Senior Vice President of our company, lives
in New York City, and has long been a great admirer of George Bush.

Many thanks for your consideration of these requests, Jan. Again,
please disregard this letter if it is an imposition.

Vv



Robin,

This is a request for a birth-
day letter from Mr. Bert Walker
The President's first cousin
from St. Louis. Please see
note that he wrote. This is

to receive a GB sig. THanks
des

From the desk of
George Bush

Mrs. Edes Gilbert
is a close, personal
friend of Bert

Walkers. She will
turn 60 the end of
March. Her son is

making her a scra
book. P

(Photos already mailed-

no action necessary per |

Jan 3/17/92)
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THE WHITE HOUSE

The Honorable Orrin G. Hatch
and Mrs. Hatch




e, Vime &  chech |
cy, 5 wele e wo nM
wery
ovel Do bas Z"’\"j 27 oirical
— vaa/&:sv[-tc-, 'A’ﬂ
Mjﬁ,\a"ow_ Tl agos
\\py)\oy bpar- v‘év"_"-"a’{ %‘

4




T1iE vy it alnd !
th PRESIDENT 18 Qrry

- Sh7/94 2
THE WHITE HOUSE / 7M
WASHINGTON
Marcu 16, 1992 ZEARLE Pl 28

MemoranDUM For: THE PRESIDENT
I
From: Nictoras E. CaLio /- 'C.

SuRJECT: LerTER FOR YOUR READING FILE

.

Enclosed is a letter which you recently received from a Member of Congress.

Sen. Orrin Hatch (R-UT) "The past few months have been very wearing and
and wife Elaine difficult to both of you and your family. Don't let
' the naysayers get you down. You will be

strengthened in the end by these present difficulties.
There are millions of people out there who hold you
in high regard and who will be with you when it
counts. Both of you have served this country
courageously and well. Elaine and I are very proud
of you both. We pray for you and God will
continue to be with you." ’
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REPUBLICAN INATIONAL FINANCE COMMITTEE

20 FIRST STREET, SOCUTHEAST WASHINGTON. D.C. 20003 202-863-8720

William C. Nixan
Director, Team 100

March 17, 1992 - W t
WG,
President George Bush

The White House
Washington, D.C.

Dear Mr. President:

I want to take this opportunity to tell you how much I am enjoying my duties
here at the RNC and how much I appreciate your support and friendship.

It's hard for me to describe the feeling of pride working on your team has given
me,

I also want to thank you for signing a copy of The President's House for my
mother, Buzzy Davis. Her birthday is next week and she will be beside herself to have
such a special present,

Belinda, William and I are ail healthy, very happy and want you to know how
much we appreciate the job you are doing.

Sincerely,

LA
Wil C. Yegon

WN: cng

PAID FOR BY THE REPUSLICAN NATIONAL COMMITTEE
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President’s sister stumps

By PEGGY EASTMAN
. SENIOR STAFF WRITER

HYANNIS — President Bush's
_sister, Nancy Bush Ellis of
says she be- [FH
.ljeves the cur-
“rent economic
problems faced
by this country
are largely a
- matter of read-
justments as

the

changes from a
ecopomy based
dup toone based on peace.

«This seems to me to be a price
we are paying for peace, this read-
ustment from rilitary and wea-
pons puildup to a peacetime econ-
omy,” she said.
. *“The issue of this campaign is
whether we are going to turm our
backs and say ‘America First' and
disregard everyone else, or say this
fsoneworld...2 global economy

Gd 7imz3 s, Jv . o <Cece
for re-e{ectlon effort

.. .and we're there, we're partof it,
which is the president’s position.”

Mrs. Ellis was on the Cape yes-
terday for a visit with her late hus-
band’s mother, who at 93 is a pa-
tient in a Cape nursing home.
Interviewed at the Times' office,
she was accompanied by Cliff De-
Motte of South varmouth, a long-
time family friend and active Cape
Republican.

Mrs. Ellis said much -of her time
in these days preceding the March
10 presidential primary is taken up
with speaking engagements and
working with other Republicans
for her brother’s renomination for
president.

“Of course you know what I'
think of him,” she said, grinning
broadly. *1 think he's magnificent
. and those running against him
_ the five Democrats and one wild
man (Pat Buchanan) are abusing
him badly.”

Asked what spurred the abuse,
Mrs. Ellis said, "1 think probably
because for so long he was invinci-

ek

Lincoln,
I

world -

ELUS

on military buil-

Nov surc ™

FROM
THE WHITE HOUSE

WASHINGTON. D.C,

Mrs, Alexande
r E i
Sandy Pond Road llis, Jrx.

Post Office B
: ox 327
L1
ncoln Center, Massachusetts

_economy, education . .

01773

27 F¢

ble in the poils, and the Democrats
are so desperale to get back in the
White House, when this recession
came along they jumped on it be-
cause they think they have some-
thing that can turn people against
him.” -

Mrs. Ellis said eriticism of the
president’s handling of domestic
programs is unfounded. 1 know
he's worked very hard on all these
things — the environment, the
. obviously,
he cares very, very much about the
well-being of his country.

“Times are tough, but I'm find-
ing people have & good attitude —
a changed attitude, @ change for
the better. They aren't talking
about how to spend all their leisure
time as they did in the "80s. Now
they're talking about. getting back
to work and working these prob-
Jems out,” she said. )

She said her brother’s adminis-
tratjon has belped foster volunteer-
ism, noting that 557 people and
programs have been recognized,

pur Wi SET

From the desk of
George Bush

Naw —

R wil/ Ao /‘L""wé"‘
/1/{¢77 ;l:f, /‘;A

CC:

under the
Points of Light" program-

generous people,” she said. “They
like being that way. They're not
nasty, narrow people.
a huge increase in volunteerism in
this country.

president’s “Thousand

vAmericans are hard-working,

' Rakalae

There's been

©..T =

< another thing, 1 don't think

peopie have given the president
credit for keeping inflation under
control. For people like me —~ wid-
ows and retired on fixed incomes
~ that means & great deal," she
said.

=

Her relationship with her older

=Wl -y

brother and-his family is a close
one. Mrs. Ellis said she visits the
White House frequently and S
talks with the president and Bar- -
bara Bush by telephone.

o and I still get a thrill whenIan:

swer the telephone and the opera-
tor says, ‘The White House is call-
ing — the president wants to speak
to you." "

Pl ¥ Wel * .

Flao

‘ZLOM/W
s

Kathy Super (FYI-

Fending action)



THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release March 17, 1992

STATEMENT BY THE PRESIDENT

Tonlght the people of Illineis and Michigan have added their
voices to the nation's call for Congressional action on our plan
to get this economy moving. The March 20th deadline is Friday.
To the Democrats on Cap1tol Hill, I say it again =-- pass my plan
to get the economy growing and Americans working. Do something
good for the American people. .

We must reinvent our schools, transform welfare and health care.
We need housing that is affordable and plentiful. We need safer
neighborhoods and job security. We need to compete
internationally for world markets.

The voters of Michigan and Illinois have endorsed my approach to
change in America. They have pushed the delegate count to a
level where my nomination is virtually assured. As the nominee
of the Republican party, I will seek the support of everyone who
believes that we can change America as we changed the world.

Barbara and I thank the voters of Michigan and Illinois for
placing their confidence in me. We appreciate the hard work of
Governor Edgar in Illinois and Governor Engler in Michigan in
making this win possible.
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THE WHITE HOUSE

office of the Press Becretary
(Bantonville, Arkanesas)

For Imnmediate Release March+17, 1992

TO THE CONGRESS OF THE UNITED STATES:

I am very pleased to submit the Science and Technoloddy
tlovk: - as reguired by the National
Sejence and Technolegy Policy, organization, and Prlorities
Act of 1976 {42 U.S.C. 6@15). : .

The repert reinforces and highlights that strong and
vigorous suppert for our Nation's science and technology has
pach one of the central policies of this Administration., In
addition to providing a general record of accom lishments, the
report also suggests a number of possibilities in the form of an
outlook for the future in key areas of science and technology.

The Fedoral Government's science- and technology-rolated
activities support our Natien's guest to ensure a high ¢quality
of 1ife for current citizens and future generaticna by noeting

- national neede, investing for the future, exploring intel-~
lectual, social, and physical frentiers, puilding on the
fundamentally international character of science and technoloyy,
and strengthening math and science education.

The various chapters illuminate selected areas essential
for meeting national needs, There is a focus on international
competitive advantage, natiohal sacurity, global environmental
needs, foreign policy, biotechnology, and information
tochnolegy. Each chapter desoribes the area's Xey features,
ita policy relevance, and major components for which detailed
gtrategies, policles, programs, and budgets have been or are
being designed and implemented.

Science, as Vannevar Bush pointed out nearly half a century
ago, is an endless frontier. Exploiting the opportunities of
that frontier has helped to strengthen this Nation and tha
entire world in the past and can continue to in the future,
This Administration believes that seizing thesea opportunities
in socience and technology and securing their benefits to the
United States reguire policies that are forward-looking and
reflect a rapidly evolving world. This Administration also
believes that these objectives require vigorous initiatives in
the privata gector, continued excellence in academlc research,
and sustained progress in education.

In many ways, investment in sclence and techno.ogy reflacts
a deep-seated Anerjcan belief in the peoasibility of a better
future, With concerted action, that future -- that endless
frontier -~ lies within our reach.

GEORGE BUSH

THE WHITE HOUSE,
March 17, 1992,

trs




THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release March 17, 1992

EXTENDING UNITED STATES COPYRIGHT PROTECTIONS
TO THE WORKS OF
THE PEOPLE'S REPUBLIC OF CHINA

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLAMATION

Section 104 (b) (5) of title 17 of the United States Code
provides that when the President finds that a particular
foreign nation extends, to works by authors who are nationals
or domiciliaries of the United States of America or to works
first published in the United States, copyright protection on
substantially the same basis as that on which the foreign
nation extends protection to works of its own nationals and
domiciliaries and works first published in that nation, the
President may extend protection under that title to works of
which one or more of the authors is, on the date of first
publication, a national, domiciliary, or sovereign authority
of that nation, or which are first published in that nation.

Satisfactory assurances have been received that as of
March 17, 1992, as provided in Article 3(9) of the Memorandum
of Understanding Between the Govérnment of the United States
of America and the Government of the People's Republic of China
on the Protection of Intellectual Property (hereinafter the
"Memorandum of Understanding"), China will grant to works of
United States nationals and domiciliaries and works first
published in the United States protection in the People's
Republic of China on the same basis as works of Chinese
nationals and domiciliaries and works first published in
China which are not in the public domain.

NOW, THEREFORE, I, GEORGE BUSH, President of the
United States of America, by the authority vested in me by
section 104 of title 17 of the United States Code, do find
and proclaim that effective March 17, 1992, the conditions
specified in section 104 (b) (5) of title 17 of the United States
Code have been satisfied in the People's Republic of China with
respect to works of which one or more of the authors is, on
the date of first publication, a national or domiciliary of
the United States of America, or which are first published in
the United States, and as of March 17, 1992, works of Chinese
nationals and domiciliaries and works first published in the
People's Republic of China are entitled to protection under
title 17 of the United States Code.

I hereby request the Secretary of State to notify the
Government of the People's Republic of China that the date on
which works of Chinese nationals and domiciliaries and works
first published in the People's Republic of China are entitled
to protection under title 17 of the United States Code, is
March 17, 1992, 60 days after the date of signature of the
Memorandum of Understanding.

IN WITNESS WHERECOF, I have hereunto set my hand
this seventeenth day of March, in the year of our Lord
nineteen hundred and ninety-two, and of the Independence of
the United States of America the two hundred and sixteenth.
GEORGE BUSH

# & #




THE WHITE HOUSE

Office of the Press Secretary
(Bentonville, Arkansas)

For Immediate Release March 17, 1992

TO THE CONGRESS OF THE UNITED STATES:

I am pleased to transmit to the Congress, pursuant to
sections 123 b. and 123 d. of the Atomic Energy Act of 1954,
as amended (42 U.S.C. 2153(b), (d)), the text of a proposed.
Agreement for Cooperation Between the United States of America
and the Republic of Poland Concerning Peaceful Uses of Nuclear
Energy with accompanying annex and agreed minutg. I am also
pleased to transmit my written approval, authorization, and
determination concerning the agreement, and the memorandum of
the Director of the United States Arms Control and Disarmament
Agency with the Nuclear Proliferation Assessment Statement
concerning the agreement. The joint memorandum submitted to
me by the Secretary of State and the Secretary of Energy,
which includes a summary of the provisions of the agreement
and various other attachments, including agency views, is also
enclosed.

The proposed agreement with the Republic of Poland has
been negotiated in accordance with the Atomic Energy Act of
1954, as amended by the Nuclear Non-Proliferation Act of
1978 and as otherwise amended. In my judgment, the proposed
agreement meets all statutory requirements and will advance
the non-proliferation and other foreign policy interests of
the United States. It provides a comprehensive framework for
peaceful nuclear cocperation between the United States and
Poland under appropriate conditions and controls reflecting
our strong common commitment to nuclear non-proliferation goals.

Poland has consistently supported international efforts
to prevent the spread of nuclear weapons. It was an original
signatory of the Non-Proliferation Treaty (NPT) and has strongly
supported the Treaty. It is committed to implementing a
responsible nuclear export pelicy, and declared in January 1978
that it intended to apply a full-scope safeguards nuclear
export requirement. Poland supports the work of the NPT
Exporters ("Zangger") Committee and adheres to the Nuclear
Supplier Guidelines. It is a member of the International
Atomic Energy Agency (IAEA) and has played a positive role in
the Agency's safeguards and technical ccoperation activities.
It has also cooperated with the United States and other 1like-
minded members in working to prevent the politicization of the
Agency. Poland is a party to the Convention on the Physical
Protection of Nuclear Material.

I believe that peaceful nuclear cooperation with Poland
under the proposed agreement will be fully consistent with,
and supportive of, our policy of responding positively and
constructively to the process of democratization and economic
reform in Eastern Europe. Cooperation under the agreement will
also provide opportunities for U.S. business on terms that fully
protect vital U.S. national security interests.

I have considered the views and recommendations of the
interested agencies in reviewing the proposed agreement and
have determined that its performance will promote, and will
not constitute an unreasonable risk to, the common defense
and security. Accordingly, I have approved the agreement and
authorized its execution and urge that the Congress give it
favorable consideration.

more

(OVER)
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Because this agreement meets all applicable requirements
of the Atomic Energy Act, as amended, for agreements for
peaceful nuclear cooperation, I am transmitting it to the
Congress without exempting it from any regquirement contained in
section 123 a. of that Act. This transmission shall constitute
a submittal for purposes of both sections 123 b. and 123 d.
of the Atomic Energy Act. The Administration is prepared to
begin immediately the consultations with the Senate Foreign
Relations and House Foreign Affairs Committees as provided in
section 123 b. Upon completion of the 30-day continuous session
period provided for in section 123 b., the 60-day continuous
session period provided for in section 123 d. shall commence.

GEORGE BUSH

THE WHITE HOUSE,
March 17, 1992.




THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release March 17, 1992

NATIONAL: WOMEN IN AGRICULTURE DAY, 1992

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLAMATION

As we Americans observe Women's History Month this March,
we remember in a special way women who were pioneers in their
respective fields -- including women who were the first to
pursue jobs and degrees traditionally held by men. Women have
always played leading roles in American agriculture, however,
and today they remain full working partners on our Nation's
farms. On this occasion, we gratefully recognize their
contributions and achievements.

In every generation, in times of adversity as well as in
times of plenty, women have demonstrated the hardy spirit and
the finely honed skills necessary to ensure the survival of the
American farm. On the frontier, women helped to raise crops and
care for livestock while meeting the numerous demands of home
and family. During periods of conflict in our Nation's
history —- and, in particular, during the long and difficult
years of the Second World War -- women played critical roles in
the managément and operation of our farms and ranches.

Today new challenges confront American farm women as they
strive to apply innovative agricultural methods and technology
while meeting demands for better business practices. Women in
agriculture are meeting those challenges with an increasing
array of new skills and knowledge -- and with the remarkable
resilience and resolve that have long characterized the American
farmer.

Through the grace of Almighty God and through the daily
labors of the men and women who till the soil, plant the seeds,
nourish the tender shoots, and reap the harvest, our Nation's
farms are the most efficient and most productive in the worild.
In fact, America's farmers produce enough food and fiber to meet
our Nation's needs and those of millions of people around the
globe.

On this occasion, we offer special thanks to the women who
serve on our Nation's farms. In agriculture as in virtually
every other field of endeavor, women are making vital
contributions to our families, communities, and country.

) The Congress, by Senate Joint Resolution 176, has
designated March 19, 1992, as "National Women in Agriculture
Day" and has authorized and requested the President to issue
a proclamation in observance of this day.

more
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NOW, THEREFCRE, I, GEORGE BUSH, President of the
United States of America, do hereby proclaim March 19, 1992,
as National Women in Agriculture Day. I invite all Americans
to observe this day with appropriate ceremonies and activities.

IN WITNESS WHEREOF, I have hereunto set my hand this
seventeenth day of March , 1n the year of our

Lord nineteen hundred and ninety-two, and of the Independence of
the United States of America the two hundred and sixteenth.

GEORGE BUSH

###
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REMARKS BY THE PRESIDENT
AND FOREIGN MINISTER DAVID ANDREWS
IN PRESENTATION OF SHAMROCKS IN HONOR OF ST. PATRICK'S DAY

The Rose Garden

4:13 P.M. EST

THE PRESIDENT: May I just say to Minister Andrews, how
delighted I am to be here. I missed the traditional lunch on Capitol
Hill -- a lunch of genuine friendship between not only the parties
here, but normally Ireland is so well represented as they were today.
And as I think everyone knows, I was down in Arkansas for a Medal of
Freedom ceremony. But may I say to our friends from Ireland,
particularly the Minister, how sorry I am to miss the luncheon. But
how pleased I am to receive you here,

It gives me an opportunity to express, once again, the
feeling I have and the feeling the American people have about the
Irish-American relationship. It is strong. It is good. And it is
very, very important to us. And this ceremonial occasion gives me a
chance to extend through the Minister to the people in Ireland our
respects, our love and our affection on this very special day.

So Mr. Minister, I'm glad you came our way, sir. And
I'm delighted to have had this short visit.

MINISTER ANDREWS: Thanks a lot. Appreciate it.

Mr. President and Mrs. Bush, just 200 years ago a
distinguished Irish architect, James Hoban, designed this beautiful
house. I understand that his design was inspired by another fine
house in Dublin, namely the Houses of Parliament. Today that house
that inspired Hoban is the seat of Ireland's Parliament.

In the year in which we celebrate the bicentury of the
laying of the cornerstone of the White House, I think it's a
particular privilege to be here with you, Mr. President, and Mrs.
Bush to cerebrate the national day of James Hoban's country of birth.

It has, I suppose, become something of a cliche to say
that St. Patrick's Day is a symbol of the enormously close bonds
which bind our two countries together. But it is difficult to find
new language to express something so deep-seated and enduring. They
are bonds which reach back into the centuries. In many ways, both
literally and metaphorically, they are really bonds of the family,
Mr. President.

We have been with each other through good times and bad
with James Hoban as just one example. We have helped each other
build up our respect of nations. In a world that is changing with
such extraordinary rapidity, these are not things to be taken for
granted. As our presence here today demonstrates, I think it is fair
to say that neither of us do take these things for granted. Each of
us values deeply the quality of the ties which, today as in the past,
bind us together. _

Mr. President, we are very conscious of your deep
concern about the situation, as you have stated, in the northern part
of our island. We welcome the strong support of the United States
for the Anglo-Irish agreement, and for the efforts to get wide

. Ha
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ranglng political talks underway. We also greatly appreciate
America's generous contribution to the International Fund for
Ireland; and more recently, your new immigration legislation.

For our part, we are dellghted to note the satisfaction
that over 300 U.S. companies operate profitably from our island, and
prov1d1ng many jobs, not just for Irish workers but thousands of
Americans as well, and marketing their goods and services into the
important European market.

In conclusion, Mr., President and Mrs. Bush, to ensure
that I honor the sacred Irish tradition of the short speech, let me
conclude by conveying to you the greetings of our President, our
Taoiseach, our government and indeed the people of all Ireland. And
to crystallze those greetlngs, in a manner of speaking, may I present
you on this day of tradition with a gift steeped in tradition, an
Irish Tyrone crystal bowl filled with the Irish shamrock.

May it bring to you, Mr. President, and toc you, Mrs.
Bush, and indeed to the American people everywhere, good fortune,
good health, peace, hope and happiness.

Thank you very much indeed.
THE PRESIDENT: Thank you very, very much. (Applause.)

Q Mr. President, will the luck of the Irish be with
Pat Buchanan on this day? (Laughter.)

MINISTER ANDREWS: Yes and no, he asked me to say.
THE PRESIDENT: ' I've got to put a little shamrock --

MINISTER ANDREWS: Did you want to say something, Mr.
President?

THE PRESIDENT: No -- (Laughter.)

Q How about Secretary Cheney, Martin and Madigan
bouncing checks, Mr. President?

THE PRESIDENT: No, I have no comment on all that. I
just got home and am looking about it. I heard that Secretary
Cheriey, as would be expected, did an outstanding job. I haven't seen
the testimony but needless to say I have great confidence in him --
total confidence in his integrity and I just haven't heard anything
about any of the others.

What I've decided to do is let this matter unfold. It's
a matter of considerable agony for good people on the Hill. And
let's get the facts out, and then I think the American people are
very smart. They will be able to make a determination as to what was
wrongdoing and who were simply victims of a system that obviously has
failed everybody. And so we'll just wait and see how that works out.
But I have no further comment on that subject at all, so spare
yourselves the agony of asking, because I simply will not take any
more questions on it on this marvelous St. Patrick's Day.

Q (Inaudible.)
FOREIGN MINISTER ANDREWS: Irish journalist here.
THE PRESIDENT: Sure.

Q Mr. President, what role can the United States play
in bringing forward the progress for peace in Northern Ireland?
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THE PRESIDENT: Well, I'm not sure. I think heretofore
we've tried to be a catalytic role, tried to support, as the Minister
generally said, certain funds. But we've got to be in close touch
with the government. But it is not a problem that we ourselves can
work out. It is a problem that because of our =-- the many Americans
of Irish heritage we are vitally interested in and because of
Ireland's own substantial role in the EC that we're vitally
interested in, and as Ireland-U.S. relations that we're vitally
interested in.

But we simply are not in a position to dictate a
solution to in any way be the sole arbiter of this difficult
situation. But I've told the Minister we would like to help in any
way he deems possible. But, again, it isn't easy as he and I both
know,.

Q Mr. President, the Israeli loan guarantees, are
they dead?

THE PRESIDENT: What did you say?
Q The Israeli loan guarantees, are they dead now?

THE PRESIDENT: Well, I don't think they're dead. We
have always wanted to go forward with loan guarantees. Our
administration has been in the forefront of bringing and encouraging
people to go home to Israel, whether it be from the Soviet Union, for
Ethiopia. We have a longstanding policy that feels that settlements
are counterproductive to peace. This is not a new policy. This is a
longstanding policy. And I am determined to see that that policy not
be altered.

However, if there's room within that policy to do what
we'd like to do, which is to support the people coming home, why we'd
like to do that. But settlements are counterproductive to peace and
everybody knows that. So we'll just have to wait and see. I have
made my position very, very clear to the Congress, and Secretary
Baker has done the same thing. And we have close, historic relations
with Israel. And they will always be that way. But we have a
difference now, it appears, in terms of these settlements. But I
have said over and over again that we want to help, we want to help
in a humanitarian way, but that we simply are not going to shift and
change the foreign policy of this country.

Yes, Brit? And then I've got to go because I don't want
to be rude to our guests. I want to say hello to our other friends
here.

Q What is your view, sir, of the compromise that was
discussed yesterday on the Hill that's been offered there? I
understand you're about to meet with Senator Leahy.

THE PRESIDENT: Well, I'm not sure which one you're
talking about.

Q Well, what do you -- do you have something to say
to Senator Leahy that might --

THE PRESIDENT: No, I'm listening. They asked for a
meeting with me, and I'm very glad to have a meeting with him.
Secretary Baker has had many meetings with Senator Leahy. I talked
to him over the weekend, and I look forward to the meeting. But
we'll see what it is that he has on his mind. But our policy is
very, very clear, Brit, and I just hope everybody understands that.
It's not that we're shifting ground. And it's not that we are being
-- in my view, I don't think we're being difficult, we're being
consistent.
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Yes? Then I've got to go, I really do.

Q Why are you confident that you, yourself, did not
bounce any checks? Were you able to go through your own records
during your time?

THE PRESIDENT: Well, I'll tell you, I went through.
whatever I've got. I was in Congress 1967 to 1970. You were about
four at the time. (Laughter.) And I don't -- I can't find checks
back that long -- most people in America don't save them. I did find
a ledger sheet that shows I have positive balances at the beginning
-- from four years, my own bookkeeping =-- have positive balances at
the beginning of every month, at the end. And I take great pride in
the fact I don't bounce checks. But heavens knows with the way the
operation went up there whether there's anything to it or not. 1I.
don't believe so, I'd like to be able to say I didn't do it. But I
just don't know yet.

Q Do you sympathize though with some members of
Congress who say the same things you did? They said they don't
bounce checks either; they didn't bounce checks --

THE PRESIDENT: Yes, I do. I =--
Q -=- and then they found out that they did.

THE PRESIDENT: Yes, I can understand it. If, in other
words, somebody writes a check and then he puts a stop order on it,
and they go ahead and transfer the check, and he's overdrawn --
absolutely. Of course, I sympathize with that. And I think there's
a major institutional problem. The bank's been closed now. But I'll
have more to say about that when the facts are out there. But I
will, in the meantime, grunge through every file I can find stored
away in little cubby holes here or in Houston, Texas, and try to find
checks from 1966 -- 1967 to 1970. And I challenge everybody out here
to try to do the same thing so his conscience or hers will be clear
when they're asking these questions. And all you young ones can't go
back that far. But for us, please, all my vintage, go back and see
if you can find those checks from 25 years ago.

o] Does that mean there's some question in your mind
then, sir, that --

THE PRESIDENT: What?

Q Does that suggest there's some question in your
mind whether you did bounce a check?

THE PRESIDENT: No, I have no question, but when I hear
the fact that checks were stopped and then they went ahead and didn't
stop them, why, who knows? But I don't think I ever did that. I
really do feel very -- my conscience is very clear on this. And I
hope I can satisfy this understandable inquiry to go back that far.

Q What about Pat Buchanan, sir? When and how do you
make peace with him, or does he have to talk to you?

THE PRESIDENT: Well, I just keep my sights on these
elections. And I think we'll do well today. It's a little early to
tell. But what I've got to do is lead this country, and then in the
meantime, take care of these primaries that crop up every Tuesday.
and so far I'm very, very pleased with the results. And I'm going to
keep plodding ahead and not criticize the opponent, just keep
shooting for victory.

And I hope that we achieve that today in Michigan. I
hope I achieve that today in Illinois. I felt good when I was in
those two states, but it's a strange year. So we're taking nothing

[ -
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for grantéd. And, yet, I cannot be out there campaigning. I was in
each state one day. And I can't spend any more time doing that
because I have responsibilities here and duties here, one of which is
most pleasurable today, I might add, that I'm determined to fulfill.

Q Can you and Pat make peace after all that's gone
on?

THE PRESIDENT: Well, I have a -~- I think so, yes -- I
really do.

Q If Buchanan loses, should he get out?
THE PRESIDENT: Let's go down and ‘say hello.
END 4:25 P.M. EST
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STAKEOQUT OF SENATOR LEAHY
The North Portico
5:20 P.M. EST
SENATOR LEAHY: Happy St. Patrick's Day.
Q Hello, Happy St. Patrick's Day.
Q You're not wearing enough green.

SENATOR LEAHY: We have -- the President and I have just
had a wonderful discussion on Ireland, thank you very much. Goodbye.
(Laughter.)

Q (Inaudible.)

SENATOR LEAHY: I'm, frankly, very, very discouraged.
We've had people in both parties, worked with good faith, to try teo
bring the parties together., I thought we had a compromise that would
work. I'll be glad to give all of you copies of the general outline
of what my compromise was. The so-called Leahy-Kasten compromise
would have authorized up to $10 billion over five years. That could
be a different period of time if that was -- if that was the critical
point. It would have authorized some money immediately.

Q How much?

SENATOR LEAHY: Well, it would depend upon how much was
the Leahy dollar-for-dollar reduction. We estimate the Leahy dollar-
for-dollar reduction for the completion of current settlements to be
in the neighborhood of $400 million -- not the $150 I read in the
paper =-- in the neighborhood of about $400 million. So we would have
reduced the Leahy dollar-for-dollar amount from the initial years
amount and would have given an initial loan guarantee for the
absorption of the tens of thousands of formerly Soviet citizens who
have emigrated to Israel along with the Ethiopians. It would have
given around $800 million in the -- automatically.

Now that's not a figure anybody -- the administration
that =said $300 million. That's a figure that could have easily been
compromised to something. The Leahy dollar-for-dollar, the $400
million, everybody agreed on doing. They gave complete discretion
for the President each year to determine how much he would give on
loan guarantees up to a maximum of $2 billion. It also allowed the
President the authority to cut off loan guarantees for further
settlement activities. The President said he wants settlement
activities stopped. He does not want American tax dollars, directly
or indirectly, to subsidize settlements. I agree with the President
on that.

It has been the U.S. policy since 1967, and the Leahy-
Kasten proposal gave more discretion and ability to the President to
cut that off than any foreign aid bill that I've seen in 18 years in
the U.S. Senate. I think with some of the other major --

Q So why are you discouraged?

SENATOR LEAHY: This language is not acceptable to the
President.
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Q What reasons were given, sir?

SENATOR LEAHY: We have had -- well, we've had a number
of discussions over the weekend. I'll let them discuss their

reasons, and I -- Eric, if you have copies of the basic Leahy-Kasten
proposal, go ahead and -- go ahead and pass it out.
Q What is the situation now? Will you propose a

compromise to your committee --

SENATOR LEAHY: I don't know. Frankly, I don't know. T
want to discuss this with Senator Mitchell, the Majority Leader.
I'll discuss it further with Senator Kasten and decide to go from
there. The foreign aid bill is sort of tied around this. I don't
want members of the Senate to vote on things that may not go
anywhere. I don't them to vote on items that go contrary to U.S.
policy. We have a lot of issues pending. I would like very, very
much to get on with an overall comprehensive package involving the
Commonwealth of Independent States. I think that we have a -
tremendous opportunity now. We ought to take advantage of it. I
believe former President Nixon addressed himself to that, and I think
rightly so. But it is tied up in this.

What bothers me is that there can still be disagreement
when there's obviously so much agreement. And I agree with the
President that the settlements go contrary to what has been stated
U.S. policy since 1967. I agree with the President that we should
not have U.S. tax dollars be used contrary to U.S. policy. AaAnd I
don't believe in giving a blank check in foreign aid to any country,
no matter where it is, anywhere in the world. I'm totally opposed to
that.

But having done that, I would hope that just for the
matter of wording that we don't fail to put together something that
is needed for strong humanitarian reasons and something that would
allow us in the Middle East to state U.S. policy through our foreign
aid program in a way it's never been stated before.

I come here as the Democratic chairman of this
committee, willing to give a Republican President unprecedented
discretion.

Q Senator, did he tell you what portion of your
proposal was a pending portion --

SENATOR LEAHY: I think the President is very concerned
that, as written, there will still be a loophole and guarantees will
be used for further settlements beyond those already on the ground.
I don't believe that is so. I think that --

Q (Inaudible.)

SENATOR LEAHY: Well, I'd prefer to let him speak to
that. I will just speak to my position. I've tried to write this in
a way, in a way that cdan pass the Senate. You know, it's not just a
case of what I might want. I can stop a bill from coming out of my
committee, but I cannot pass a bill. No chairman can. A chairman
can usually slow something up or stop something, but they can't
automatically pass it. I'm trying to get something that will bridge
this gap. When we started off, we had something where many who.
thought they want to have an absolute, immediate, then and there
cutoff of all settlements. And you had others in the Congress who
said we can't anyway get into that question.

What I've done is try to bring people together to say
that there can be at least completion of what was on the ground
January 1lst, but even that would require the Leahy offset -- a
dollar-for-dollar offset. And then the President can cut off further
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guarantees if there are further settlements. Now for those of you if
you follow how foreign aid bills go and all this whole issue usually
goes in the Hill, that's a quantum leap of where we were last fall.

Q Do you have a promise that that would happen?
SENATOR LEAHY: Well, what we have now --

Q I mean, is that what the stumbling block is? Do
you have an actual promise?

SENATOR ILEAHY: It may be a moot point. You know, the
thing we do is put ~- we put the money. The question is, if you want
further settlements, you don't get the money. I think that's been
written in the legislation.

Q But has there been any commitment --
SENATOR LEAHY: Obviously, the =--
Q -=- vocally?

SENATOR LEAHY: But it's -- I won't go into that because
that's really immaterial to it., The fact is, is the money going to
be allowed or not?

Q Senator, wasn't there a counterproposal over the
weekend and was there any -- from the administration --

SENATOR LEAHY: There was a counterproposal and --
Q -- and was there any merit in it at all?

SENATOR LEAEY: And I will look at that counterproposal
again. I'll read it again. But I think that the counterproposal was
one that could not pass the Senate.

Q What was the problem with that?

SENATOR LEAHY: Well, again, I'll let the administration
describe their counterproposal. But I --

Q Can you describe your objections to it?

SENATOR LEAHY: It take it -- it comes into a question
~= I'm afraid in many ways it comes in more of a question of language
than it does otherwise. I think that it also goes into a question of
whether the settlement ~- the issue of settlement guarantees is based
on -- or not -- back that up.

We have always spoken of the loah guarantees as being
used for humanitarian purposes; that's what they were recquested for
because of the tens of thousands of immigrants who have moved into
Israel. Many feel that the proposal from the administration goes
beyond that and speaks of loan guarantees on other foreign policy
issues, and I don't believe the votes are there to pass it.

And with that, I really should go back up where several
senators --

Q One last question?
SENATOR LEAHY: ~-- Happy St. Patrick's Day.

Q So that's the next step. You're going to talk to
your colleagues about the -~

SENATOR LEAHY: I'll go talk with Senator Mitchell =--



Q Is this whole business dead, do you think -- for
now?

SENATOR LEAHY: It's dead today.

Q And tomorrow?

SENATOR LEAHY: I don't know.

Q Senator, was the $3 billion for appropriations
talked about this afternoon? The $3 billion given annually to
Israel, did that come up?

SENATOR LEAHY: No, no --

THE PRESS: Thank you.

END 5:35 P.M. EST
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ACTION
MEMORANDUM FOR THE PRESIDENT MR. PRESIDENT:
Her |
‘ THROUGH: THE EXECUTIVE CL Counsel has no legal
‘ objection.,
| FROM: BRENT SCOWCROF
i
SUBJECT: Establishing Biflateral Copyright Relations with
China
Purpose

To establish bilateral copyright relations with the PRC.

Background

Our Special 301 investigation into China’s protection of
intellectual property rights was successfully concluded January
17 with the signing of a Memorandum of Understanding. The
Memorandum obligates the U.S. and China to establish bilateral
copyright relations by March 17 in order to initiate protection
under our respective national laws for copyrighted works.

You have the authority to establish copyright relations under
Section 104 of the Copyright Act, 17 U.S. C. Section 104 (b) (4).

RECOMMENDATION

That you sign the proclamation at Tab A.

Attachment
Tab A Proclamation of Bilateral Copyright Relations with
the PRC

cc: Vice President
Chief of Staff




EXTENDING UNITED STATES COPYRIGHT PROTECTIONS
TO THE WORKS OF
THE PEOPLE'S REPUBLIC OF CHINA

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLAMATION

Section 104(b) (5) of title 17 of the United States Code
provides that when the President finds that a particular
foreign nation extends, to works by authors who are nationals
or domiciliaries of the United States of America or to works
first published in the United States, copyright protection on
substantially the same basis as that on which the foreign
nation extends protection to works of its own nationals and
domiciliaries and works first published in that nation, the
President may extend protection under that title to works of
which one or more of the authors is, on the date of first
publication, a national,'domiciliary, or sovereign authority
of that nation, or which are first published in that nation.

Satisfactory assurances have been received that as of
March 17, 1992, as provided in Articie 3(9) of the Memorandum
of Understanding Between the Government of the United States
of America and the Government of the People's Republic of China
on the Protection of Intellectual Property (hereinafter the
"Memorandum of Understanding"), China will grant to works of
United States nationals and domiciliaries and works first
published in the United States protection in the People's
Republic of China on the same basis as works of Chinese
nationals and domiciliaries and works first published in
China which are not in the public domain.

NOW, THEREFORE, I, GEORGE BUSH, President of the
United States of America, by the authority vested in me by
section 104 of title 17 of the United States Code, do find
and proclaim that effective March 17, 1992, the conditions
specified in section 104(b) (5) of title 17 of the United States

Code have been satisfied in the People's Republic of China with
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respect to works of which one or more of the authors is, on
the date of first publication, a national or domiciliary of
the United States of America, or which are first published in
the United States, and as of March 17, 1992, works of Chinese
nationals and domiciliaries and works first published in the
People's Republic of China are entitled to protection under
title 17 of the United States Code.

I hereby request the Secretary of State to notify the
Government of the People's Republic of China that the date on
which works of Chinese nationals and domiciliaries and works
first published in the People's Republic of China are entitled
to protection under title 17 of the United States Code, is
March 17, 1992, 60 days after the date of signature of the
Memorandum of Understanding.

IN WITNESS WHEREOF, I have hereunto set my hand
this seventeenth day of March, in the year of our Lord
nineteen hundred and ninety-two, and of the Independence of

the United States of America the two hundred and sixteenth.
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are unhappy about, it's.their
age.

If they're young, they want to
grow up. If they're old, they
want to look young. If you want
toget a woman to stop talkihg,
ask her age. e

I.was watching “Star Search"
while back and heard a tender
love'song, “I Don’t Have the
Heart to Love You the Way 1
Should.” The lyrics were
seductive and romantic. They
would have stirred feelings were
they.not being sung by a
4-year-old kid in a tuxedo.

Here was a little person who

|- f there's one thing Americans

was lucky to cut up his own meat-

singing about love,

Youth was born with B i--
impatience. Childrenwantto * -~

baby-sit themselves before they

can flush, drive a car before theix_'_.

feet can touch the brakes, wear
makeup before they need it,
drink before they can handle-it,
and spend money before they
know how it's made,
It's the Doogie Howser

syndrome,

-Beauty pageants bear a

“Vrarning label, “Contestants niust

be toilet trained.” Diplomas are
awarded to little peoaple who
have met two requirements:
They are able to color in the
lines and are short enongh to
walk under coffee tables.

On the other end of the
spectrum, we cut to the chase.
Older men and women arein -
pursuit of youth like they're
apprehending a felon.

It's the war of the decade.
Terminate those.chins. Bombard
that gray hair. Knock out that

‘cellitlite. Bring that body up to

attention, soldier! Wipe those
wnqkles off your face, Count off

the-days till cosmetic surgery. .
can't hear you!

I was watching Cher the other
night and realized her lips now
weigh more than my right thigh.
This is disturbing.

. Actually, we are as bad as

‘youth. We want what most of us

never had in the first place. We
covet short skirts, challenge
knits and line eyes that are lost
in corduroy skin.

If jeans manufacturers had any
guts, they'd name Barbara Bush
as a spokesperson for “No
Excuses” ads, She's one of the
few public persons [ know who
acts, dresses and admits to her
age.

Until youth and old age are
able to come to terms with the
benefits of where they are, we.
will continue to play the game of
“How old are you?” with the
answer being a coquettish, “How
oid do you think I am?”
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Laszlo Polgar’s Daughters Were Pawns in an Experiment That Chang

By Peter Maass
Special to The Washington Post

BUDAPEST
early two decades ago, Hungary's communist
regime was tempted to throw Laszlo Polgar intoa
mental institution because he refused to send his
daughter to grammar school.

Polgar wanted his 4-year-old daughter, Zsuzsa, to stay at
home so he could teach her to become one of the greatest .
chess players in the world, hopefully the best. Never mind
that Polgar was a mediocre chess player and his wife didn’t
know the game at all, Forget about the premise that chess
geniuses are born, not educated. And ignore the fact that
maybe 1 percent of the top chess players are women.

Polgar was going to change all that.

His meticulous educational experiment, conceived alter
extensive research on the lives of famous geniuses, called
for five to eight hours of chess instruction every day by the
best experts available, plus a few hours of general classes in
languages and history. There would be a regular time siot
for swimming or table tennis to ensure good physical
conditioning, and a 20-minute breather for joke-telling to
ensure a healthy sense of humor. Nothing would be left to
chance,

The government initially told Polgar, a teacher and
Communist Party member, to forget about using his
daughter as a guinea pig. But somehow he persuaded the
authorities to give it a shot. Perhaps he was helped by the
fact that the country’s communist teader, Janos Kadar, was
a chess fan. Perhaps too the government saw that East
Germany's dabbling in human engineering was creating
athletic champions—sowhy not try the same thing in
chess? .

Most people were dismissive. Instead of creating another

* Bobby Fischer or Gary Kasparov, Polgar seemed destined
to turn into a tyrannical [ather who would shackle his
unwilling daughter to the game of chess, She could not.be a
grandmaster, of course. She would be ruined
psychologicaily by the experience. He was a madman, a
Hungarian Daddy Dearest.

Today, Zsuzsa Polgar is 22 years old—and she is a star.
She is the first femaie chess player to gain the rank of
grandmaster, and she achieved that feat three years ago,
while still a teenager. She has earned more money than
most Hungarians can dream of earning in a lifetime. She has
traveled all over the world. She has met President Bush.
She speaks about half a dozen languages, including English,
German, Russian and Esperanto. She is outgoing and has
lots of friends. She loves her father and mother. There is
only one other woman who has achieved more in chess than
Zsuzsa Polgar.

Her younger sister, Judit.

In December, Judit Polgar became the youngest chess
grandmaster ever. She qualified for grandmaster
status—the highest in chess and held by only about 350
people worldwide—at the age of 15 years, 5 months, She
beat the previous record of American prodigy Fischer, who
wasa month older when he became a grandmaster in 1958,
Fischer went on to become the world champion, and Judit
Polgar, the Mozart of chess, hopes to do the same. She
would become the first female champion of world
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chess—and the ultimate vindication
of Laszla Polgar's controversiat ex-
periment,

“She is the most promising young
player,” said Maxim Diugy. presi-
dent of the U.S. Chess Federation. *l
think it's possible for her to becone
world champion. She's playing ex-
tremely weil at a young age. She can
only improve.”

The story of the Polgar family
stretches the bounds of reality and
even imagination. The success of
Zsuzsa and Judit, plus their sister
Zsofia, 17, who is ranked No. 10
among female chess players, over-
turns the notion that it is impossible
to teach intellectual greatness, oth-
erwise known as genius. They have
triumphed over a communist regime
that soured on their father's experi-
ment and for many years prevented
them from traveling to the West.
They have faced antisemitism, ac-
cording to Laszlo Polgar. And their
triumphs have stirred up the deeply
chauvinistic chess world, which is lit-
tered with men who balk at playing
women. Even though physical con-
tact in chess is limited to a hand-
shake at the end of play, most wom-
en compete in separate tournaments
n_nd are ranked in a separate divi-
sion, The Polgars are the first to
break out of this female ghetto.

The girls are described by people
}vho know them as charming, outgu-
ing and delightful. Their father is an-
ot_her story. He seems to make ene-
mies as easily as his daughters win
chess matchies. He is described as
aggressive, prickly and stubbern.
That's what his allies say. His oppo-
nents—and there are many in Hun-
gflry's ego-filled chess world—con-
sider him arrogant beyond
toleration. Some question whether a
father has the right to control a
child’s life and destiny in the way
that Polgar has.

His detractors portray him as a
Dr. Frankenstein. His admirers say
he is a Houdini.

Polgar, who has proven his point
that grandmasters can be trained
and that they can just as easily be
WOmen as men, now wants to break
the racial barriers in the virtually all-
white chess world. He says there isa
“50-50" chance that he and his wife,
Klara, will adopt a black infant from
t_he Third World and train the chiid,
like his daughters, to become a
chess genius.
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randmasters

ed the Chess World

“He has ideas in his head that he
wants to achieve whether they are
right or wrong," said Zoltan Ribli,
40, a Hungarian grandmaster and
former tutor to the Polgar girls. “He
does not like it when other people
contradict him. He thinks it is a per-
sonal attack.” Ribli, who lost to judit
a few months ago, has failen afoul of
Polgar for saying Judit is not good
enough to become world champion.
“If (Laszlo Polgar] is feeling gentie,
he says my statements have no val-
ue,” Ribli said with a smile.

It can be difficult to find out what
Laszlo Polgar thinks about his crit-
ics, or what his daughters think
about their success. That's because
he often demands several thousand
dollars for interviews. He asked for
$2,000 from The Washington Post,
explaining that this would buy two
hours not only with him but also his
daughters. The Post, which does not
pay for interviews, declined.

A week later, Polgar agreed to a
free interview, though only with
himseif.

“Our profession is not to be inter-
viewees but to play chess,” he said.
“If journalists were fairer and toock
less of the children’s time, today
they would be playing [chess] sever-
al categories higher.”

The Polgars live in a modest
apartment in the heart of Budapest.
Their narrow living room is clut-
tered with chess books, and an en-
tire wall is lined with sketches of
chess scenes from centuries ago.
Polgar, 45, sits in a worn lounge
chair, a short, compact man with a
bristling beard. His thoughts and
moods shift quickly. One moment,
he is as predictable and gentle as a
pawn. The next second, his mood
jumps at jerky angles like a knight,
or moves stealthily, obliquely, like a
bishop.

Palgar, who has published a book
cailed “Educaze a Geniusl,” does not
disagree with accusations that he is
experimenting with his own chil-
dren. That's orecisely the point, he
says.

“A genius is not born but is edu-
cated and teained. When a child is
born healthy. 'it is a potential ge-
nius,” Polgar aid. .



fven before marrying, Polgar
knew he would try such an experi-
ment. In 1965, he met Klara, a fel-
low teactier who was to become his
wife. Klara did not live in Budapest
at the time, and she recalls in the
hook that they sent letters to each
other “not about love but about the
pedagogical expermment.” Their first,
chitd was Zsuzsa, and though they
knew they would “specialize” her.
they could not decide what the disci-
pline should be. Mathematics? Busi-
ness? Languages? The question was
answered when toddler Zsuzsa
opened a drawer one day and found a
chessboard, She asked her father to
show her how to play.

Bingo. .

A few years later, Zsofia and Judit
were born, and almost as soon as
they could walk they became curious
about what was going on in the
closed room where their older sister
was receiving her intensive instruc-
tion. According to the Polgar book,
the younger girls wanted to go in-
side to see, but their father said they
could do so only if they also studied
chess. Zsofia and Judit eagerly
agreed. By the age of 5, Judit was
beating her father.

But troubles emerged. The Hun-
garian Chess Federation wanted the
girls to play other women, which
their father opposed. Laszio Polgar
argueéd that his girls could become
the best ouly by playing the best,
which meant men. The dispute with
the communist-controlled Chess
Federation becime bitter, and in
1981 Laszlo Polgar quit the Commu-
nist Party. Citing a threat to some-
thing called "public order,” the com-
munist government refused to allow
his family to travel to tournaments
in the West until 1988.

The Bushes with Laszlo Polgar and his d

That year. Polgar agreed that his
daughters would play for Hungary in
the women's Chess Olympiad in Sa-
lonika. Greece. The women's Olym-
piad. a major international chess
tournament held every two years,
had been dominated until then by
the Soviet Union. [iach country is
represented by four players. and
Hungary's squad included the three
Polgar sisters. Judit was 12 years
old. For the first time, Hungary beat
the Soviets and won the Olympiad, a .
feat that thrilled their homeland and -
shocked the chess world. They were
on the map.

The Polgars regularly beat male
grandmasters who are twice their
age, and this can be unsettling for
the victims. Some men don't think
women should play in the same
league with them, and others, while
believing there should be no separa-
tion. nonetheless have trouble ad-
justing to looking across the board at
a woman or, in the case of Judit, a
girl barely into her teens. Pal Benko.
an American grandmaster who used
to train the girls intensively and still
does on an occasional basis, recalls
with a laugh that he suffered a mild
bout of nerves when he played Judit
in a tournament.

“It's a no-win situation,” said Ben-
ko, 63. “It’s nothing special il you
win, but if you lose it's a shame—
other players may make jokes about
it.”

Things did not go well for him
during the match. He was nervous
and blundered in the opening but im-
proved as the game wore on. He of-
fered a dvaw but Judit, known as a
combative player, refused. The
game continued for hours, and then
Judit offered a draw. This time Ben-
ko refused. Midnight neared and
Benko began feeling ridiculous:
“This was-a small kid. [ felt like | was
torturing her.”

They agreed on a draw.

o REAEEER e
ughters Zsuzea, Judit and Zsofia.

The girls have no trouble taking
care of themselves on the chess-
board. Laszlo Polgar takes care of
everything else. He is their father,
trainer, manager and protector.
Whenever he thinks their interests
are challenged, he attacks with even
greater vigor than Judit displays in
chess. Some peopie in the Hungarian
chess world do not give on-the-rec-
ord interviews about Polgar because
they are afraid they might say some-
thing he does not like—and thereby
parn a spot on his blacklist. “f don't
know why [ am an enemy,” said a
perplexed Hungarian who has in:
curred the wrath of Polgar. “I nevet
hurt him.” "

Most probably, the giris would not
be where they are if their father was
a pushover. A person with less aw
dacity would not have started the
unorthodox experiment or been able
to win its battles. The Hungarian
Chess Federation is cooperative
these days, tournament organizers
invite the girls to play, and there is
no problem with passports or mon-
ey. Now, Polgar’s enemies are the
people who dare to criticize his
daughters and jeopardize their frag-
ile self-confidence. In the high-
pressure world of grandmaster
chess, there is no room in a player's
mind for self-doubt. Already, accord-
ing to Laszlo, his daughter Judit
erupts into tears when she reads.
statements from Hungarian grand-
masters that she is not good enough
to become the best. Polgar has de-
scribed current world champion
Gary Kasparov as the “Stalin of
chess” because he belittles the no-
tion of female chess players.

“These peopie have committed a
million unfair acts against us,” Pol-
gar says. “It is not only through
physical violence that you can hurt
children but also through psychologi-
cal means. ['m constantly struggling
with. the problem that my children
must have confidence.”
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Stable Fit for a Senator

s Apparently Marilyn Quayle ‘
understands that all senators
can’t live in river-view Chain
Bridge Road spreads. "He lives in
mylittle itsy bitsy teeny weeny
house?" cried National Public -
Radio congressional reporter
Mara Liasson when told that
Quayle and her sister; Naney T.
Northentt, chose Liasson's A
Street NE address to house Sen.
Bob Grant, a central character in
their new novel, “Embrace the
Serpent.”

“Its incredibly charming,” said
Linsson of the converted
turn-of-the-century stable she
calls home, “but he must be a
very humble senator.” Liasson
wonders whether the authors
actually
inspected the

house—or "just
picked the
address out of
the hat.”

“She made it
up,” responds
Quayle pal
and Hall-
mark Card
executive
Rae Evans.
“It's fiction,
fiction,
fiction.”

A novel
look at'local digs.

Left, King Hussein
and (ueen Noor of

Jordan and above, o
burger fit for a king.

~,

L1 HARTUE AT IGJIATARD  BIIL wrRif il

s When the normally whole-grain-eating
King Hussein and Queen Noor of Jordan
arrived in their suite at the Willard last
week, they immediately asked the hotel to
fetch two Big Macs (hold the cheese) and
fries, The food was appropriately delivered
to their room on gold platters with silver
dome covers. y
= After receiving a copy of “T'ried and \‘
Trousseau” from author Jennifer Rogers,
Doro LeBlond wrate back, “Seeing as my
wedding is the only thing I can think about
these days, this will be my bedtime reading.
[ especially like the part that the
President's popularity skyrockets alter a
White House wedding.”
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By Michael Posner

WASHINGTON, Reuter - Bill Cclinton is standing by his woman
put allegations the Arkansas governor threw state business to
his wife's law firm spotlights the quandary of spouses who
combine high-powered careers and the role of political wife.

In one of the most emotional moments of the 1992
presidential campaign, Clinton fumed at Democratic nomination
rival Jerry Brown during a televised debate Sunday and branded a
lie Brown's claim that "he is funneling money to his wife's law
firm for state business.”

Clinton's rebuff -- "You ought to be ashamed of yourself
for jumping on my wifel" -- was a turnabout in a campaign where
Hillary Clinton has had to step in to protect him from whispers
his aileged infidelities had hurt their marriage.

nthis is not a case of Mike Dukakis not being able to
defend his wife and foundering when asked ... if he favored the
death penalty if his wife were raped and murdered," said one
former Clinton aide, who asked not to be identified.

His reference was to a cold, politically inept response
given by Dukakis, then the Democratic presidential nominee, to a
question in a 1988 campaign debate with George Bush.

Mrs. Clinton, like her husband, graduated from Yale law
school. She is now an extremely successful attorney and has said
that, while she will defend him staunchly and work hard for his
election, she also has her own life and is ™not just some
1ittle woman ... standing by my man.”

The remark drew her widespread plaudits -- and got her
husband off a hook that was hurting him politically -- although
it also got a rebuke from entertainer Tammy Wynette, who sings
the popular song wSstand By Your Man."

As for the alleged conflict-of-interest issue raised by
Brown's attack, most political analysts say any harmful fallout
would most likely come only in the general election campaign if
clinton wins the Democratic nomination. The judgment is the
Republican candidate, presumed to be President Bush, will
exploit any weakness available on among the "character issues"
that supposedly make Clinton vulnerable.

Nevertheless, the dual professional and private roles of
Hillary Clinton revive questions as to whether a White House
candidate's wife can have a high~-powered career without facing
scrutiny almost as rough as that her husband undergoes.

In U.S. politics this reflects a relatively new situation
where candidates wives are prominent in their own right.

Although examples are now becoming more common —- Democratic
contender Paul Tsongas's wife is also a lawyer, for instance --
americans have been accustomed to first ladies who stick to the
traditional role of homemaker and campaign supporter, such as
Barbara Bush and Nancy Reagan.

Hillary Clinton handles the situation with wry toughness.

) oF



campaigning with her husband in Illinois Monday, she
quipped: "I suppose I could have stayed home and baked cookies
and had teas." .

said@ her husband, of Brown's allegation: "It's just a
typical thing men do to professional women."

Hillary Clinton, at 44 a year younger than her husband,
is used to weathering political storms, having been at his side
since he was first elected governor in 1979. -

Aquaintances call her a strong woman going back to suburban
Chicago high school days, where she now says she was "a
Goldwater girl"® =-- a backer of Republican conservative icon
Barry Goldwater -- before she converted to a liberal Democratic
philosophy.

Stephen Hess, a Brookings Institution political analyst,
caid Hillary "has made herself an issue -- she has chosen to be
a political player and it goes with the territory. She opens
herself up."” )

Mike McCurry, a Democratic political consultant and top
aide in the now-defunt nomination campaign of Nebraska Sen. Bob
Kerrey, said: "The whole issue of working spouses is well
accepted. Hillary is a tremendous asset, smart, tough."

Greg Lebel, a former Democratic operative and now assistant
dean at George Washington University, said the charges should
not stop Clinton from getting the nomination if he wins big as
expected in Illinois and Michigan primaries Tuesday.

As far as Hillary is concerned, Lebel added, "We're
breaking new ground here with the role of political wives.

nFor the first time we are seeing wives of presidential
candidates who have had careers. The examples of Jackie Kennedy
and Lady Bird Johnson are gone, for all intents and purposes
with the exception of Babara Bush.

nT think gone are the days when the woman's job is to just
look adoringly at her husband as he makes a speech."

>
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t’s no wonder the Bushi-Quayle
re-election effort hasn't been
quite the stearnroller many
expected. The folks at Bush-

Quayle '92 didn't see fit to send any
representative to address a group .
of 200 former and current cam-
paign workers who gathered for a
Thursday-night fund-raiser at the
Kennedy Warren.

There was no Doro Bush Le-
Blond, as expected. Definitely no
Robert Mosbacher, who was in-
vited. The campaign couldn’t even

dig up a spokesperson or a deputy

assistant something-or-another to
greet the group of local business-
men and Capitol Hill staffers who,
despite their youngish faces, had
volunteer canvassing and press-
advance experience reaching as far
back as three presidential cam-
paigns.

“It was a bit-of a surprise,” ad-
mitted Bob Nelson, a Virginia busi-

nessman and the event’s organizer.
“If I hadn’t been involved in politics
for so long, I would have been both-
ered by it. But these things hap-
pen

“It’s a chance for young profes-
sionals to get together and cele-
brate,” said a campaign spokesman
who was reached by telephonie the
next day. “It’s very informal. ...
They do it on their own impetus.”

So the crowd had to content it-
self with a life-size cardboard cut-
out of the president, brought by ad-
vertising executive Heather
Beldon.

“Have some respect willya!” she
said, swatting a passer-by who
nearly knocked over the “presi-
dent. .

In many respects the lack of
big-name guests seemed to sum up
the theme of the event. The fund-
raiser was.billed as a “Team 20"
party, a joking reference to “Team

iz =
AR et

no-profile aftamr

100;"the real-life list of big-bucks
Republican contributors from
around the country who shell out at
least $100,000 apiece.

This night, each guest paid $50
to attend, with congressional work-
ers getting a discount. Mr. Nelson -
said they hoped to raise $20,000 for.
the president’s re-electionieffort..

Donna Summer tunes boomed
from the disc jockey's booth but at-
tendees were more interested in
trading business cards than danc-
ing. The Kennedy Warren ballroom
was festooned in red, white and
blue bunting, flags, and,
inexplicably, a ceramic pig under
which a “Bush-Quayle '92" sign
was propped.

“Bush is a real fighter and he
hasn’t even begun to fight yet,” said
guest Frank Enten, launching into
spin-doctor mode. He dismissed
challenger Patrick with this: “Pat’s
a nice guy and all, but he's not go-
ing to go very far”

Most Republicans present
agreed with that assessment, al-
though “gung-ho” isn’t a word Mi-
chele Woodward, another orga-
nizer, would use to describe them.

“A lot of these people were in
the trenches, in the 80, "84, and '88
[presidential] campaigns,” she said,

* “They aren’t the $1,000-check

Others, such as Lou Cordia, ex-
ecutive director of the Reagan
Alumni Association, a local group
of 2,500 ex-Reagan White House
and campaign staffers, had addi-
tional election theories.

“Of the Reagan alumnmni,” he cau-
tioned, “the split is 50-50. Fifty per-

" cent for George Bush and S0 per-

cent for Pat Buchanan”
For conservatives, he said;
“What Buchanan is articulating is

. ' “Piroto by Willard VolziThe Washington Times  much closer to their souls” But, he
Bush/Quayie-Team 20. From left: Heather Beldon, Bob Nelson, the Man,  said, “every Reagan alumni in this
Michelle and Pat Woodward and Scott Lane room is for Bush." _ apne Gowen
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Sen. Warren Rudman,

‘a New Hampshire Sen, Warren Rudman

has told a number of people that he
doubts he can be talked into running {or a
third term, saying he's fed up with his
inability to accomplish much in the
Senate, and would like to get out and
make some money. Rudman says he’ll
make a final decision and an
announcement within a month.

w Marilyn Quayle and her sister Nancy
Northeott kicked off a promotional tour
far their new novel, “Embrace the
Serpent,” at a private Red Sage luncheon
yesterday. Budget Director Richard
Darman, an early reader of the
manuscript; producer Heidi Berenson,
who helped the sisters prepare for TV
interviews; and Sheila Tate were among
those on hand for the send-off, And, of
course, let's not forget Dan himself,
Appropriately, Marilyn ordered the quail
salad.

» Rep. George Miller is at Bethesda
Naval Hospital recovering from

0 1991, BRENION I'.Il'l'tlm[s
Marilyn Quayle and sister Nancy Northcott.

pneumonia. His office reports that the
California Demdcrat, admitted Monday,
is “resting and undergoing standard
treatment” for the illness, which is likely
to keep him there most of this week.

u Richard Nixon is in town today,
delivering a speech on “The New Warld”
at a' luncheon in his honor at the Four
Seasons Hotel and later attending a
dinner for Presideut Bush,

s Sen. Edward Kennedy first took up
painting with his brother John 40 years
ago, when JFK was recovering from back
surgery. And so proud is the senator of
his work that he shows off a photo albun
filled with his landscapes. Tonight he'lf
be joining several colleagues, including
Sens. Paul Simon, Dennis DeConcini and
Daniel Inonye, and Reps. Glenn English
and Denris Eckart, in one of a series of

‘painting sessions at the Capitcl, The idaa

is to get the pols to complete works fora
June auction to benefit the National
Museum of the American Indian.




THE WHITE HOUSE

office of the Press Secretary

FOR IMMEDIATE RELEASE March 17, 19%2

The President today recognized Jhoon Rhee of Arlington, Virginia,
as the 721st Daily Point of Light for the Nation. Mr. Rhee, a
long-time martial arts instructor, helps Washington—-area youth
develop good character and values.

Mr. Rhee, 60, has been a martial arts instructor in the United
States for over 30 years. Although his methods are similar to
most tae kwan do and karate masters, his style and objectives are
unique. As a philosopher and teacher, Mr. Rhee volunteers two
hours a week at seven area elementary schools, promoting and
teaching the basic elements of martial arts: concentration,
respect, and discipline. Adhering to these qualities helps young
people become better students.

Mr. Rhee sees martial arts as a means to an end, which is to
instill in young people self-confidence, strong values, and good
habits. By teaching them to develop positive attitudes, to
motivate themselves, to make responsible choices, and to
concentrate on learning, he helps them become more accountable
for their actions and more respectful of themselves, their
parents, teachers, and friends.

Mr. Rhee's instruction focuses initially on the physical, mental,
and emotional fitness of first grade students. It then follows
their progress through elementary school, fostering individual
growth and development. Mr. Rhee has shared his knowledge and
philosophy with youngsters attending Amidon, Bowen, Wilkinson,
Brookland, Clark, Ft. Lincoln, and Raymond elementary schools.

The President salutes Jhoon Rhee for exemplifying his belief
that, "From now on in America, any definition of a successful
life must include serving others."

# ##

FOR FURTHER INFORMATION CONTACT: Tracey Taylor or Miah Homstad
(202) 456-6266



| WAL—MART event to Airfield to Andrews 3/17/92

/ITARMAC TATK but first from the event-——you heard the award ceremony, which

I'was open, but what you may not have been able to see fram your berths on the riser
'E;was the intense emotional reaction of Wal-Mart employees and Walton family members or
IMr., Sam's entrance in the wheelchifr. Many people we saw, who had been
i"laughing and applauding only minutes before, were teary-eyed and crying

\iwhen they saw Mr. Walton wheeled in by his son. Men and wamen alike , all
’i-through the audience, could be seen trying to hold back tears and in most

gfcases, not succeeding. Michael Busch told the pool it was the first time

'many employees had seen him in"a weakenend condition (he has bone cancer),
ilalthough he did make an appearance at the campany's last garterly meeting.

and although I cannot swear to it, I think both Mr. and Mrs. Bush seemed

near tears at points throughout th ceremcny.

Mr. Bush was asked by a pooler if he had bounced any checks when he was in
Congress. He said, "I don't know. I haven't asked anybcdy but my own bookkeeper.

|

|

g Now on to TAPMAC TAIK: At Drake Field, in Fayetteville, before boarding,
|

' But I feel very comfortable about it."

1
i
: He was asked if he thought Dick Chney is "clean". He said, "I don't know but
i any mistake—knowing Dick Cheney—it's inadvertent.”

i

‘E Azked if he thinks the check-kiting affair is a campaign issue he said:
| ;?i "at's wait and see how it sorts out. It's—alot of people are piling on here;
| i T think it's an institutional problem that needs to be cleaned up. I see people of
| iij utmost integrity (garble)..I feel allright about it."
i Then he said samething about the difficulty of finding chekcs he wrote 40 years ago
i/ but I mmsiimk didn't hear.
HE
;'i Finally, yecommmsket a pooler cammented that it doesn't appear that he
if: believes the check bouncing to be a campaign issue. He said: "What would be
'i"an issue is going to be the institution of the Congress and whether you
i need same change there, have more checks and balances, that kind of thing—-
Eif we'll see. Alot of this is still sorting cut.”

!, 2And he indicated he hasn't yet decided how to mark the ARFIEXREXYXEK passing
! of the March 20 deadline to Congress to pass his growth plan. He chuckled,

il which £'m not sure how to interpret. Could mean he knows but ain't telling.

H
f

[
I
i Michel McQueen (with help fram ABC radio pooler), The Wall Street Journal.
Michael Duffy, TIME




POOL REPORT #1

Andrews AFB-~Bentonville
March 17, 1992

Bush predicted, *We'll do weéll" in the Michigan and Illinois
primaries, and told a local camera crew his visit today is non-
political. The president did not answer questions on potential
involvement of former congressmen in his administration in the
House bank affair, or on whether the Israeli loan guarantee idea
is finished.

The president worked the ropeline at Fayetteville airport,
with the help of the First Lady and Doro's son, Sam. Barbara wore
a two-piece suit in l1ight green variously described as sea dgreen
or lime green, with beige handbag and shoes; the president was
wearing no visible green. Along the ropeline, Barbara worked the
crowd in advance of her husband, with Sam darting about
dispensing autograph cards, mostly to other children. The First
Couple signed the same autdgraph book for one child, and Bush
posed for a few photos. Bush also posed alongside the €-20 with
more Points of Light.

The 25-mile motorcade was ‘uneventful; one of the limos never
made it out of the airport. It apparently overheated before Bush
arrived.

Sullivan, USIA

Duffy, Time



THE WHITE HOUSE

office of the Press Secretary

For Immediate Release March 17, 1992

REMARKS BY THE PRESIDENT
AND FOREIGN MINISTER DAVID ANDREWS
TN PRESENTATION OF SHAMROCKS IN HONOR OF ST. PATRICK'S DAY

The Rose Garden

4:13 P.M. EST

THE PRESIDENT: May I just say to Minister Andrews, how
delighted I am to be here. I missed the traditional lunch on Capitol
Hill -- a lunch of genuine friendship between not only the parties
here, but normally Ireland is so well represented as they were today.
And as I think everyone knows, I was down in Arkansas for a Medal of
Freedom ceremony. But may I say to our friends from Ireland,
particularly the Minister, how sorry I am to miss the luncheon. But
how pleased I am to receive you here. :

It gives me an opportunity to express, once again, the
feeling I have and the feeling the American people have about the
Irish-American relationship. It is strong. It is good. And it is
very, very important to us. And this ceremonial occasicn gives me a
chance to extend through the Minister to the people in Ireland our
respects, our love and our affection on this very special day.

So Mr. Minister, I'm glad you came our way, sir. And
I'm delighted to have had this short visit.

MINISTER ANDREWS: Thanks a lot. Appreciate it.

Mr. President and Mrs. Bush, just 200 years ago a
distinguished Irish architect, James Hoban, designed this beautiful
house. I understand that his design was inspired by another fine
house in Dublin, namely the Houses of Parliament. Today that house
that inspired Hoban is the seat of Ireland's Parliament.

In the year in which we celebrate the bicentury of the
laying of the cornerstone of the White House, I think it's a
particular privilege to be here with you, Mr. President, and Mrs.
Bush to cerebrate the national day of James Hoban's country of birth.

It has, I suppose, become something of a cliche to say
that St. Patrick's Day is a symbol of the enormously close bonds
which bind our two countries together. But it is difficult to find
new language to express something so deep-seated and enduring. They
are bonds which reach back into the centuries. In many ways, both
literally and metaphorically, they are really bonds of the family,
Mr. President.

. We have been with each other through good times and bad
with James Hoban as just one example. We have helped each other
build up our respect of nations. In a world that is changing with
such extraordinary rapidity, these are not things to be taken for
granted. As our presence here today demonstrates, I think it is fair
to say that neither of us do take these things for granted. Each of
us values deeply the quality of the ties which, today as in the past,
bind us together.

Mr. President, we are very conscious of your deep
concern about the situation, as you have stated, in the northern part
of our island. We welcome the strong support of the United States
for the Anglo-Irish. agreement, and for the efforts to get wide
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ranging political talks underway. We also greatly appreciate
America's-generous contribution to the International Fund for
Ireland; and more recently, your new immigration legislation.

For our part, we are delighted to note the satisfaction
that over 300 U.S. companies operate profitably from our island, and
providing many jobs, not just for Irish workers but thousands of
Americans as well, and marketing their goods and services into the
important European market.

In conclusion, Mr. President and Mrs. Bush, to ensure
that I honor the sacred Irish tradition of the short speech, let me
conclude by conveying to you the greetings of our President, our
Taoiseach, our government and indeed the people of all Ireland. And
to crystalize those greetings, in a manner of speaking, may I present
you on this day of tradition with a gift steeped in tradition, an
Irish Tyrone crystal bowl filled with the Irish shamrock.

May it bring to you, Mr. President, and to you, Mrs.
Bush, and indeed to the American people everywhere, good fortune,
good health, peace, hope and happiness.

Thank you very much indeed.
THE PRESIDENT: Thank you very, very much. (Applause.)

Q Mr. President, will the luck of the Irish be with
Pat Buchanan on this day? (Laughter.)

MINISTER ANDREWS: Yes and no, he asked me to say.
THE PRESIDENT: I've got to put a little shamrock --

MINISTER ANDREWS: Did you want to say something, Mr.
President? '

THE PRESIDENT: No -- (Laughter.)

Q How about Secretary Cheney, Martin and Madigan
bouncing checks, Mr. President?

_ THE PRESIDENT: No, I have no comment on all that. I
just got home and am looking about it. I heard that Secretary
Cheney, as would be expected, did an outstanding job. I haven't seen
the testimony but needless to say I have great confidence in him --
total confidence in his integrity and I just haven't heard anything
about any of the others.

What I've decided to do is let this matter unfold. It's
a matter of considerable agony for good people on the Hill. &and
let's get the facts out, and then I think the American people are
very smart. They will be able to make a determination as to what was
wrongdoing and who were simply victims of a system that obviously has
failed everybody. And so we'll just wait and see how that works out.
But I have no further comment on that subject at all, so spare
yourselves the agony of asking, because I simply will not take any
more questions on it on this marvelous St. Patrick's Day.

Q (Inaudible.)
FOREIGN MINISTER ANDREWS: Irish journalist here.

THE PRESIDENT: Sure.

Q Mr. President, what role can the United States play
in bringing forward the progress for peace in Northern Ireland?
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THE PRESIDENT: Well, I'm not sure. I think heretofore
we've tried to be a catalytic role, tried to support, as the Minister
generally said, certain funds. But we've got to be in close touch
with the government. But it is not a problem that we ourselves can
work out. It is a problem that because of our -- the many Americans
of Irish heritage we are v1tally interested in and because of
Ireland's own substantial role in the EC that we're vitally
interested in, and as Ireland-U.S. relations that we're vitally
interested in.

But we simply are not in a position to dictate a
solution to in any way be the sole arbiter of this difficult
situation. But I've told the Minister we would like to help in any
way he deems possible. But, again, it isn't easy as he and I both
know.

Q Mr. President, the Israeli loan guarantees, are
they dead?

THE PRESIDENT: What did you say?
Q The Israeli loan guarantees, are they dead now?

THE PRESIDENT: Well, I don't think they're dead. We
have always wanted to go forward with lcan guarantees. Our
administration has been in the forefront of bringing and encouraging
people to go home to Israel, whether it be from the Soviet Union, for
Ethiopia. We have a longstanding policy that feels that settlements
are counterproductive to peace. This is not a new policy. This is a
longstanding policy. And I am determined to see that that policy not
be altered.

However, if there's room within that policy to do what
we'd like to do, which is to support the people coming home, why we'd
like to do that. But settlements are counterproductive to peace and
everybody knows that. So we'll just have to wait and see. I have
made my position very, very clear to the Congress, and Secretary
Baker has done the same thing. 3And we have close, historic relations
with Israel. And they will always be that way. But we have a
difference now, it appears, in terms of these settlements. But I
have said over and over again that we want to help, we want to help
in a humanitarian way, but that we simply are not going to shift and
change the foreign policy of this country.

Yes, Brit? And then I've got to go because I don't want
to be rude to our guests. I want to say hello to our other friends
here.

Q What is your view, sir, of the compromise that was
discussed yesterday on the Hill that's been offered there? I
understand you're about to meet with Senator Leahy.

. THE PRESIDENT: Well, I'm not sure which one you're
talking about.

Q Well, what do you -- do you have something to say
to Senator Leahy that might --

THE PRESIDENT: No, I'm listening. They asked for a
meeting with me, and I'm very glad to have a meeting with him.
Secretary Baker has had many meetings with Senator Leahy. I talked
to him over the weekend, and I look forward to the meeting. But

we'll see what it is that he has on his mind. But our policy is
very, very clear, Brit, and I just hope everybody understands that.
It's not that we're shifting ground. And it's not that we are being
-=- in my view, I don't think we're being difficult, we're being
consistent.
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Yes? Then I've got to go, I really do.

Q Why are you confident that you, yourself, did not
bounce any checks? Were you able to go through your own records
during your time?

THE PRESIDENT: Well, I'll tell you, I went through
whatever I've got. I was in Congress 1867 to 1970. You were about
four at the time. (Laughter.) And I don't -- I can't find checks
back that long -- most people in America don't save them. I did find
a ledger sheet that shows I have positive balances at the beginning
-- from four years, my own bookkeeping -- have positive balances at
the beginning of every month, at the end. Aand I take great pride in
the fact I don't bounce checks. But heavens knows with the way the
operation went up there whether there's anything to it or not. I
don't believe so. I'd like to be able to say I didn't do it. But I
just don't know yet.

Q Do you sympathize though with some members of
Congress who say the same things you did? They said they don't
bounce checks either; they didn't bounce checks --

THE PRESIDENT: VYes, I do. I --
Q -~ and then they found out that they did.

THE PRESIDENT: Yes, I can understand it. If, in other
words, somebody writes a check and then he puts a stop order on it,
and they go ahead and transfer the check, and he's overdrawn --
absolutely. Of course, I sympathize with that. And I think there's
a major institutional problem. The bank's been closed now. But I'll
have more to say about that when the facts are out there. But I
will, in the meantime, grunge through every file I can find stored
away in little cubby holes here or in Houston, Texas, and try to find
checks from 1966 == 1967 to 1970. And I challenge everybody out here
to try to do the same thing so his conscience or hers will be clear
when they're asking these questions. And all you young ones can't go
back that far. But for us, please, all my vintage, go back and see
if you can find those checks from 25 years ago.

Q Does that mean there's some guestion in your mind
then, sir, that =-

THE PRESIDENT: What?

Q Does that suggest there's some question in your
mind whether you &id bounce a check?

THE PRESIDENT: No, I have no question, but when I hear
the fact that checks were stopped and then they went ahead and didn't
stop them, why, who knows? But I don't think I ever did that. T
really do feel very —- my conscience is very clear on this. And I
hope I can satisfy this understandable inquiry to go back that far.

Q What about Pat Buchanan, sir? When and how do you
make peace with him, or does he have to talk to you?

THE PRESIDENT: Well, T just keep my sights on these
elections. And I think we'll do well today. It's a little early to
tell. But what I've got to do is lead this country, and then in the
meantime, take care of these primaries that crop up every Tuesday.
2nd so far I'm very, very pleased with the results. 2aAnd I'm going to
keep plodding ahead and not criticize the opponent, just keep
shooting for victory.

And I hope that we achieve that today in Michigan. I
hope I achieve that today in Illinois. I felt good when I was 1n
those two states, but\it's a strange year. So we're tqying nothing
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for granted. And, yet, I cannot be out there campaigning. I was in
each state one day. And I can't spend any more time doing that
because I have responsibilities here and duties here, one of which is
most pleasurable today, I might add, that I'm determined to fulfill,

Q Can you and Pat make peace after all that's gone
on?

PHE PRESIDENT: Well, I have a -- I think so, yes -- I
really do.

Q If Buchanan loses, should he get out?
THE PRESIDENT: Let's go down and 'say hello.
END 4:25 P.M, EST




POOL REPORT #1

Andrews AFB-Bentonville
March 17, 1992

Bush predicted, “"we'll do well™ in the Michigan and 1llinois
primaries, and told a local camera crew his visit today is non-
political. The president did not snswer cquestions on potential
involvement of former congressmen in his administration in the
' House bank affair, or on whether the Israeli loan guarantee idea
is finished. . :

The president worked the ropeline at Fayetteville airport,
with the help of the First Lady and Doro's gon, Sam. Barbara wore
a two-piece suit in light green variously described as gea green
or lime green, with beige handbag and shoes; the president was
wearing no visible green. Along the ropeline, Barbara worked the
crowd in advance of her husband, with Sam darting about
dispensing autograph cards, mostly to other children. The First
Couple signed the same autdgraph book for one child, and Bush
posed for a few photos. Bush also posed alongside the C-20 with
more Points of Light. _

The 25~mile motorcade was uneventful; one of the limos never
made it out of the airport. It apparently overheated before Bush
arrived. .

Sullivan, USIA

Duffy, ‘Time
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{ WAL~-MART event to Airfield to Andrews 3/17/92
h
if1TARMAC TAIK but first from the event——vyou heard the award ceremony, which
"was open, but what you may not have been able to see from your berths on the riser
hwas the intense emotional reaction of Wal-Mart employees and Walton family members c
"Mr. Sam's entrance in the wheelchair. Many people we saw, who had been
I laughing and applauding only minutes before, were teary-eyed and crying
ilwhen they saw Mr. Walton wheeled in by his son. Men and wamen alike , all
ii through the audience, could be seen trying to hold back tears and in most
cases, not succeeding. Michael Busch told the pool it was the first time
lmany employees had seen him in”a weakenend condition (he has bone cancer),
ilalthough he did make an appearance at the campany's last garterly meeting.

Aand although I cannot swear to it, I think both Mr. and Mrs. Bush seemed
dlnear tears at points throughout th ceremony.

p Now on to TARMAC TALK: At Drake Field, in Fayetteville, before boarding,
hiMr. Bush was asked by a pooler if he had bounced any checks when he was in

' Congress. He said, "I don't know. I haven't asked anybody but my own bookkeeper.
!iiBut I feel very comfortable about it."

h
! He was asked if he thought Dick Chney is "clean". He said, "I don't know but

f;l any mistake—knowing Dick Cheney—it's inadvertent."

" asked if he thinks the check-kiting affair is a campaign issue he said:

il "Let's wait and see how it sorts out. It's—alot of people are piling on here;

I think it's an institutional problem that needs to be cleaned up. I see people of ™
. utmost integrity (garble)..I feel allright about it."

' Then he said samething about the difficulty of finding chekcs he wrote 40 years ago

"but I seedrk didn't hear.

!
.'.
it
"
1
]

i, Finally, hewasxssked a pooler cammented that it doesn't appear that he

. believes the check bouncing to be a campaign issue. He said: "that would be
', an issue is going to be the institution of the Congress and whether you

' need same change there, have more checks and balances, that kind of thing—
" wa'll see. Alot of this is still sorting out."

I and he indicated he hasn't yet decided how to mark the arexsmorx@E passing
I" of the March 20 deadline to Congress to pass his growth plan. He chuckled,
which E'm not sure how to interpret. Could mean he knows but ain't telling.

* Michel McQueen (with help from ABC radio pooler), The Wall Street Journal.
i Michael Duffy, TIME
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Reporters’ Phone Records:
Subpoenaed in Leak Probe

2 Who Broke Hill-Thomas Story Will Appeal

By Helen Dewar

Washington Post Staif Wiiter

The special Senate counsel im{e?-
tigating leaks of Anita F. Hill's
charges of sexual harassment
against Supreme Court Justice Clar-
ence Thomas yesterday subpoenaed
all telephone records of the two
journalists who first reported the al-
legations for the two-week period
before the charges were disclosed.

The action prompted strong pro-
tests from attorneys for Timothy
M. Phelps of Newsday and Nina To-
tenberg of National Public Radio,
who said they were considering ask-
ing the Senate Rules and Adminis-
tration Committee or a federal
court to intervene and block the
special counsel’s action. The sub-
poenas cover the journalists’ home
telephones and thase of their news
organizations.

“This is a very, very dangerous
precedent,” said Theodore Olsen,
attorney for Phelps, who added that
he probably will appeal first to the
Rules Committee and then the Sen-
ate itself, if necessary.

“If a journalist cannot use her
telephone without fear of govern-
ment surveillance . . . the First

LEAKS, From Al

Oct. 6 was the day that Phelps
and Totenberg ran their stories dis-
closing Hill's allegations that Thom-
as sexually harassed her while she
worked for him at the Education
Department and Equal Employment
Opportunity Commission during the
1980s.

The stories created an uproar,
resulting in a second round of
hearings on Thomas's nomination.
Thomas, who denied the allega-
tions, was subsequently confirmed
by a close vote of the Senate. Un-
der pressure from Republicans
who were, furious about the
charges against Thomas, the Sen-

ate then voted to investigate the

leaks,

Earlier this year, Phelps and To-
tenberg appeared before Fleming in
response to subpoenas, but refused
to disclose sources of their stories
or to turn over any records. Offi-
cials of several outside advocacy
groups that opposed Thomas's
nomination also have been ques-
tioned by Fleming, as have several
senztors and a number of Senate
staff members. )

Although Fleming can issue sub-
poenas, he needs specific enforce-
ment authority from the Senate
Rules Committee or the Senate it-
self if there are cbjections to them.
Many senators, including Ted Ste-
vens (R-Alaska), ranking minority
member of the Rules panel, have
said there is little if any support on
the committee or in the Senate for

Amendment is imperiled,” said

Floyd Abrams, attorney for Toten-

berg. “We view it as 2 dangerous as-

sault on First Amendment liberties

and we will challenge them before

the Senate Rules Committee or in
the courts.” .

. The subpoenas were issued to
the Chesapeake and Potomac Tele-
phone Co., which will have to turn
the records over to special counsel
Peter E. Fleming Jr. unless author-
ity for the subpoenas is revoked,
Olsen said. Both Olsen and Abrams
said there is little if any precedent
in law ‘dealing with cases of this
kind. .

Fleming, who was hired by the
Senate to investigate leaks of con-
fidential documents about Thomas
during his confirmation hearings
last fall, subpoenaed all phone rec-
ords for the period Sept. 23 to Oct.
6, 1991,

Ken Pitt, spokesman for Bell At-
lantic Corp., which owns C&P, said
company practice is to comply with
“a legitimate subpoena,” He said
that while long-distance calls made
from numbers under the subpoena
would be recorded, "there would be
no surviving records” of local calls,

See LEAKS, A9, Cal. 5+

compelling the testimony of jour-
nalists.

Neither Fleming nor Rules Com-
mittee leaders were available for
comment late yesterday.

In a statement issved in response
to the subpoenas, Robert M. John-
son, publisher of Newsday, a Long
Island-based newspaper, urged the
committee and the Senate as a
whole to “bring an immediate and
complete stop to this reckless en-
deavor.” i

“In essence, Mr. Fleming, using
the power and authority of the Sen-
ate, has said that if we do not volun-
tarily disclose our source or
sources, he will compile a record
for the Senate that will include ev-
ery person who was called by re-
porters from Newsday and every
person who Mr. Phelps called from
his private phone. This constitutes
a violation of the privacy of every
individual contacted by Newsday or
Mr. Phelps for any reason whatso-
ever during this period,” Johnson
added.

*[ think it's outrageous,” said To- .
tenberg. “In my view there should:

be no right to rummage through my
phone records or my husband's rec-
ords, when there's not even an al-
legation of criminal activity,”
“These are police-state tactics
and are all the more outrageous
because there is no charge that 1 or
anyone at Newsday broke any laws
or violated any Senate rules in the
reporting of this story,” said Phelps.

Staff writer John Burgess
contributed lo this report.
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Bevis Longstreth

CEO Pay: Dont Let the Government De01de

Are American corporate executives
paid too much? President Bush's contro-
versial trip to Japan brought tke issue to
the forefront, and then the Securities
and Exchange Commission announced
some actions that are likely to keep it
there awhile.

SEC Chairman Richard Breeden an-
nounced proposals to change proxy nules
that will give shareholders a clearer
picture of how executive pay is doing in
relation to a company's performnance
and also will provide them with informa-
tion on what the firm's criteria are for
compensation awards. In addition, the
SEC reversed its policy of excluding
shareholder proposals relating to com-
pensation from proxy statements; share-
tlders will thus be permitted an adviso-
ry volte on issues of executive and board
compensation. The chairman left no.
doubt, in announcing these changes, that
he was reacting to widespread public
concern over these issues.

Is the concem justified? [ think it is.
And in an atmosphere suffused with
recession fears and election-year non-

st groups and investors? In fact, we do
have something like this now in many
areas, but experience to date suggests
guild standards aren’l working either.

The American Law Institute’s Corpo-
rate Govemance Project recommends
that every large publicly held corpora-
tion have a compensalion committee
composed exclusively of directors who
are not officers or emplovees and at
least a majority of whom have no signifi-
cant relationship with senior executives.
Compensation committees substantially
meeting these recommendations have
been in place for some time among a
large number of publicly held corpora-
ticns. Nevertheless, excesses in execu-
tive compensation persist.

If market forces and guild standards
fal Lo curb these excesses, in a country
where the Madisonian imperative of
checks and balances is never out of
mind, can government regulation be far
behind? There are growing indications in
this election year that point to a shift
beyond the confines of the privale sec-

sense, the natural attractions of the
subject are magnified. There are three
.aspects to the problen:;

First, the relationship of the' CEQ’s
compensation to that of other employ-
ees. Plato recommended a2 maximum
ratio of 5 to 1 for the highest-paid
member of a community compared with
the lowest. Peter Drucker suggested
limiting CEQs to 20 times what the
lowest-paid employee receives, But in
fact; recent studies show this ratio to be
160 to 1 or more,

Second, the inadequate linkage be-
tween pay and performance, Economist
Robert Reich reports that while average
corporate profits dropped 7 percent in
1990, average CEOQ compensation rose
7 percent. ITT’s Rand Araskog earned
$11 million as ITT's stock price fell by
almost 20 percent. UAL's Steven Wolf
netted $18 million while corporate prof-
its dropped 71 percent.

Third, the high leve! of CEO compen-
satian in absolute terms. In the celebrat-
ed case of Rogers v. Hill, Circuit Judge
Swan's dissenting opinion was para-

wor. One is Sen. Carl Levin's (D-Mich.)
bill to “reduce federal barriers to effec-
tive stockholder action on excessive ex-
ecutive pay.” Another is Rep. Martin
Sabo's (D-Minn.) bill (introduced with
due credit to Plato and Drucker) that
would deny corporate deductions for
executive compensation in excess of 25
times the compensation of a company’s
lowest-sataried employee.

And tucked away in the *FDIC Im-
provement Act of 1991,” which is now
law, there is the new and (to date)
little-noticed requirement that federal
banking agencies prescribe by Aug. 1,
1993, standards for compensation, fees
and benefits paid by banks and S&Ls,
and that they define what constitute
excessive levels, the payment of which
will be deemied an “unsafe and unsound
practice.”

It's ironic to find within our market-
oriented system such growing pressure
for government control of compensa-
tion, especially at a time where we are
applauding the global turn away from

phrased as, “No man can be worth $1
million a year.” The average 1991 com-
pensation of the dozen CEOQs traveling
with President Bush to Japan was more
than $2 million. By comparison, Japa-
nese CEOs average $350,000 and are
subject to sharply higher tax rates. U.S,
levels also far exceed these in the Euro-
pean Community.

The dilemma of executive pay is how
to achieve a balance between two sets of
rewards: what executives.and directors
are paid to serve and what their service
does to benefit the company and its
shareholders. In a market economy, a
solution is theoretically achievable
through private ordering within a com-
petitive environment. But in practice,
the marketplace for CEQs and directors
is not elastic, Nothing in our recent
experience would lead one to believe
that a marketplace solution will work.

Then what about “guild standards,”
imposed by the elite associations of
business men and women and lawyers

-

and reinforced by the press, public inter-

command econamies, govemment-run

businesses and government-imposed -

levels of price and compensation.

Excesses in executive and board com- -
pensation plainly exist and are causing .

harm.
trols—with all their thoerny problems of
implementation and their unhappy side
effects—is a difficult but compeliing
task to which the private sector must
now turn full attention.

Averting governmental con-..!

SEC Chairman Breeden struck the

right note in favoring market forces

over government regulation. A solution ,

should be found in better guild standards .
that are more vigorously applied and

publicized by leaders of business, the bar -_
and the invesiment community. The’

SEC has given an important boost to .

z

this solution with its recently announced

changes.

The writer, a New York lawyer, was
a micmber of the Seewrities and
Exchange Commissian from 1981 to
1984,
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OMB’s Logic: Less Protection Saves Lives

Letter Blocking Health Standards for 6 Million Workers Shocks Officials at Labor Dept.

By Frank Swoboda
Washington Post Staff Writer

The Office of Management and
Budget has blocked new health
standards for more than 6 million
workers in the construction, mar-
itime and agricultural industries on
the theory that less protection may
save more lives than adding regu-
latory costs to employers.

The novel theory, outlined in a
letter from OMB to the Labor De-
partment last week, argues that
added regulatory costs could force
an employer to either lower wages
or cut employment. If this happens,
OMB asserts, it could have a nega-
tive impact on workers' health be-
cause, it says, higher-paid workers
tend to take better care of them-

- selves and if they can no longer af-

ford to do so, more may be killed
than saved.

At issue are standards proposed
by the Labor Department’s Occu-
pational Safety and Health Admin-
jstration to set permissible expo-
sure limits (PELs) for more than
1,000 substances used in the three
industries. The standards, which
were approved nearly four years
ago for all other industries, are de-
signed to protect workers from ex-
cessive exposure to hazardous sub-
stances in the workplace.

OMB said it would not consider

" the proposed regulations until the

department completes an analysis
showing whether the new rules
would have an adverse effect on
wages and employment levels in the
affected industries. Departmental
sources predict such a study could
take several years and still would be
inconclusive,

The letter has caused an uproar
in the Labor Department, where
officials warn it could have an im-
pact or ali federal regulatory agen-
cies. “If this is the new approach
OMB is going to take, it's not going
to just affect OSHA,” a Labor De-
partment source said.

OMB officials said yesterday the
letter represents OMB policy and
would apply to all federal regulatory
agencies.

Peg Seminario, director of health
and safety for the AFL-CIO, called
the OMB position “really looney.”
She said the “analysis they're ask-

_ ing for sort of comes out of thin air

and is not required by law. This
goes well beyond anything required
and it would be impossible to do.”
The OMB directive comes as the
White House has declared a 90-day

‘The OSHA standards
are designed to
protect workers from
excessive exposure to
hazardous
substances, OMB
wants an analysis of
whether the rules
would adversely
affect wages and
employment.

moratorium on new federal regu-
lations, It also coincides with an
announcement by President Bush
during a campaign trip to Detroit
last week that the auto industry
would not have to build cars that
would keep gasoline fumes from
escaping during refueling.

A senior department official said
OMB has put Labor Secretary Lynn
Martin in an “incredibly awkward
position,” Any showdown with OMB
is apt to be a major, public test of
how much clout Martin has with
Bush, Martin, a 10-year veteran of
Congress, often has traded on her
close ties to the president in dealing
with department issues, “This is
going to be hot,” a department
source said.

OMB last Friday refused a formal
department request to withdraw the
letter. Yesterday, under Martin's
direction, the department was draft-
ing a reply to OMB. [t questions
OMB’s legal authority to force
OSHA to weigh safety benefits
against economic risks for federal
health standards. The Supreme
Court ruled in 1981 in a case involv-
ing cotton dust standards that cost-
benefit analysis was illegal in deter-
mining health standards,

The draft, being circulated in the
department, also suggests that if
OMB wants to create a new policy
such as the one outlined in the OSHA

letter, it should publish a proposal in
the Federal Register and let all the
regulatory agencies comment on it.
James B, MacRae Jr., acting ad-
ministrator of OMB's Office of Infor-
mation and Regulatory Affairs,
wrate: “The positive effect of wealth
on health has been established both
theoretically and empirically, Richer
workers on average buy more leisure
time, more nutritious food, more
preventive health care and smoke
and drink less than poorer workers.
“Government regulations often
have significant impact on the in-
come and wealth of workers. To the
extent that firms cannot pass on
regulatory compliance cost in-
creases to consumers, firms will
absorb these costs by cutting wages
and by reducing employment.”
Therefore, MacRae wrote, “OSHA
should estimate whether the possible
effect of compliance costs on work-
eérs’ health will outweigh the health
improvements that may result from
decreased exposure to the regulated
substances.” He said he was sending
the proposed draft regulations back
to the Labor Department for further
analysis “to compare the health ef-
fects of these income changes to the
health benefits that OSHA attributes
to reduced exposure.”
In  requesting the analysis,
MacRae cited a recent federal ap-
peals court case involving OSHA

and the United Auto Workers
union. He cited research asserting
that every $7.5 million in additional
regulatory expenditures may result
in an additional death from lowered
worker income. Because the pro-
posed OSHA regulations would add
an estimated $163 million in annual
employer costs, MacRae argued in
his letter, the new rules could re-
sult in an additional 22 deaths, Be-
cause OSHA estimates the new reg-
ulations would save 8 to 13 lives a
year, MacRae reasoned, there
would be a net increase of § to 14
deaths a year,

MacRae’s letter came as a com-
plete surprise to top managers at the
Labor Department. “It came totally
out of the blue,” a senior official said.

Other department sources used
words such as “bizarre” and “ridic-
ulous” to describe the MacRae let-
ter, “I've never seen anything like it
from OMB,” said a source. “The
majority of the people who looked
at it in the department were abso-
lutely shocked.”

What worries policymakers at the
Labor Department is the fact that
MacRae, a career civil servant who
has been acting head of his division
for nearly four years, has the last say
on most federal regulations. “He is
essentially the final word,” said a de-
partment source. Department offi-
cials said that under normal circum-
stances, negotiations between OSHA
and OMB are conducted at a lower
staff level, with MacRae hearing any
appeals when there is disagreement,
This time, a department source said,
“there were no phone calls from the
OMB staff and suddenly there's a
letter. There's no indication why
anything like this happened.”

In an interview yesterday,
MacRae said “the letter stands by
itself” and represents OMB policy.
“I'm not on my own. I do what I'm
told to do,” MacRae said, He said the
analysis requested in his letter to the
Labor Department was “certainly
something that’s worthy of all [re-
gulatory] agencies to take note of,”

MacRae said that if OSHA was so
concerned about further delay, it
would have completed standards for
the three industries years 4go, short-
ly after the general industry stan-
dards became final. “As far as I'm
concerned, it is a valid consideration
and we're awaiting a reply from the
Department of Labor,” MacRae said.
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By George Lardner Jr.
Washizgton Post Salf Weater

The White House last year set up
an elaborate mechanism to review
and restrict the release of informa-
tion concerning the Bush adminis-
tration's support for [raq prior to
Iraq's invasion of Kuwait, according
to documents released in Congress
lyesterday,

House Banking Committee Chair-
man Henry B. Gonzalez (D-Tex.)
said in a floor speech that the mech-
anism was set up under the Nation-
al Security Council’s legal adviser,
Nicholas Rostow, and prescribed a
series of increasingly difficult hur-
dles to stifle congressional requests
for information.

The disclosure provided new in-
sight into how the administration,
embarrassed by having miscalcu-
lated Iragi President Saddam Hus-
sein's intentions and his suscepti-
bility to U.S. enticements, sought
after the Persian Gulf War to limit
investigation of its earlier policy
toward Iraq. While the broad out-
lines of prewar U.S. efforts to assist
Iraq had been known, congressional
probes and news reports have in
recent weeks revealed the lengths
to which senior Bush administration
officials went to sustain the assist-
ance despite warnings from others
in the government,

“It used to be that coverups were
sort of ad hoc events—a mad
scramble to provide damage con-
trol,” said Gonzalez, a leading critic
of the administration's previous pol-
icy toward Iraq. “The Rostow Gang
tadvances the notion that coverup
mechanisms have become an inte-
gral cog in the machinery of the
-Bush administration.”

Gonzalez used the phrase “Ros-
tow Gang” repeatedly yesterday to
describe the group of top govern-
ment lawyers—from the White
_House, the CIA and the depart-

rhents of State, Justice, Defense,
Treasury, Commerce, Agriculture
and Energy—who first convened
April 8 last year to review congres-
sional requests for information and
coordinate approaches.

Rostow could not be reached for
comment yesterday, and attempts
to reach some of the other govern-
ment lawyers at the meetings with
Rostow were also unsuccessful, But
CIA spokesman Peter Earnest said
of the group that it “is not uncom-
mon at all to coordinate the release
or disclosure of information when
you've got more than one depart-
mént involved.” i

Under the arrangement agreed
to by the group, the general coun-
sels for each agency were to review
congressional requests to see if
they- could be withheid on grounds
of executive privilege. Congression-
al access to documents that passed
this hurdle was to be limited to
members only, and then only for
note-taking. The notes were to “be
marked for classification by the de-
partment or agency in question,”
according to an April 8, 1991,
memo by Rostow that was among
the documents released yesterday,

Rostow was in charge of coordi-
nating responses, according to an-
other memo, so that “agencies do
not. pursue inconsistent’ ap-
proaches.”

Gonzalez said the ostensible pur-!
pose of the process was "to ensure
cooperation” with Congress, but in

reality, he added, it put the White -

House in charge of limiting con-
gressional oversight. He said the
only way to overcome the hurdles
was to use subpoenas. But even
with the issuance of about 100 sub-
poenas by his committee, Gonzalez
said, important records are still be-
ing withheld by one agency. Several
ather agencies, he added, “conven-
iently could not find® subpoenaed
documents,

White House Curbed Release of Data
On Prewar Support of Iraq, Hill Told

Among the documents that the
administration withheld on the basis
of executive privilege, Gonzalez
said, was an October 1989 National
Security Decision Directive signed
by Bush—known as NSDD 26—
which ordered “pursuit of improved
economic and political ties with
Irag.”

Gonzalez also voiced suspicions
that NSC officials had a hand in al-
tering Commérce Department in-
formation supplied to Congress last
year about the licensing of goods
shipped to Iraq. The changes, which
affected 66 export licenses, includ-
ed deletion of the phrase “military
use” from five truck licenses worth
more than 31 billion, The trucks
were never shipped.

Under policies initiated in 1982
during the Iran-Iraq war, the Reagan
and Bush administrations undertook.
a number of measures to assist Irag;
inciuding approval of Export-Import
Bank loan guarantees, expansion of
Commodity Credit Corporation
(CCC) credit guarantees up to $1
billion a year and sharing of intelli-
gence information.  _

But officials at Agriculture and
other agencies grew uneasy about
the CCC guarantees following dis-
closure in August 1989 of a scandal
involving the Atlanta office of the
Italian-owned Banca Nazionale del
Lavoro and $4 billion worth of un-
authorized BNL loans to Iraq, includ-
ing $900 million guaranteed by the
CCC.

Nonetheless, the State Depart-
ment and the NSC continued to
press in the fall of 1989 for a $1
billion CCC program on grounds
that providing additional farm cred-
its was crucial to maintaining U.S.-
Iraqi relations. The program was
approved in two installments, but
the second installment of $500 mil-
lion was subsequently suspended in
‘May 1990 as relations with Iraq
were deteriorating.

Cooperation Sought in Aiding Republics

Mitchell Asks Bush to J

v By Helen Dewar

Washmgton Post Stall Writer

: Senate Majority Leader George
J. Mitchell (D-Maine) urged Pres-
,'ident Bush yesterday to join Dem-
- octatic and Republican leaders of
"Congress in developing an “effec-
“tive, non-partisan policy” to help
“emerging democracies in the for-
mer Soviet Union.

Mitchell issued the appeal for co-
“-operation in a speech to the Los An-
-geles World Affairs Council that

was otherwise critical of key as- P

-pects of Bush's foreign policy, in-
~cluding the president's response to
aproposals from Russian President
-Boris Yeltsin for deep cuts in nucle-
~ar arms and a nuclear test ban,

.- “Our nation recently has been

" grifting in the international area,

unsure of itself, its capabilities and
its goals,” Mitchell said in urging
‘what he called a “new and broadly
“supported policy to guide America’s
behavior in the 21st-century.”
Mitchell's speech, a copy of
:which was released by his office in
; Washington, followed a series ap-
-peals to Bush from other members
“of Congress from both parties for
,mote assistance to the former So-
viet republics and criticism from
some of the lawmakers about the
president's efforts thus far.

. The Senate Democrafic leader
wused the speech to outline his case
ador 2 new foreign policy whose em-
#bhasis is based on American “ideals” \
Mather than specific geopolitical in-
sgerests. That policy should include
wpromotion of an expanded right for
sthe United Nations to intervene in
~gountries engaged in “gross abuses
=of human rights,” he said.

¥ While calling for a “new world or-
{der” based on such ideals, Bush failed
¥to push for democratic reforms in
#rag and Kuwait, Mitchell said. The
resident’s support for most-
+favored-nation trading status for Chi-
«na in the face of that nation's human
wdights violations also contradicts ba-
t4ic American values, he added.

. In pursuit of a policy based en
idemocratic and other ideals, Mitchell
:said, the United States should con-
‘centrate more on economic aid than
;military assistance and finance mil-
sitary aid, including support for U.N.
vpeacekeeping operations, from the
+Pentagon budget.

i~ "We should remove the Cold War
mgenda from foreign assistance, aban-
tdonirig the practice of providing aid
"o support tegimes just because

oin in Formulating Non-Partisan Policy

viet states, Mitchell referred in
general terms to long-term, mul-
tinational aid through the Interna-
tional Monetary Fund as well as a
more supportive U.S. response to
Yeltsin's nuclear proposals.

“] invite President Bush to sit
down with the bipartisan leadership

+ of Congress to discuss our common

goals,” he said. “J believe that togeth-
er we can adopt an effective, non-
partisan policy to help the Commm:\-
wealth [of Independent States]. This
is perhaps the ultimate opqo;tumty
to act on our principles, and it is very

l rmuch in our interest,” he said.

;_they're anti-communist. We should |
nstead target resources to meet hu-
smanitarian needs or larger pofitical
“principles that we support,” he said.

+ While offering no epecifics about
how the United States should in-

*prease assistance to the former So- 7
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King Hussein and Queen Noor of
. - - Ord
arm]r(et: ];n their suite at the Willard 'l,ast .
week, they immediat
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fries. The food was appropri i
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dome covers,
m After ret':'eiving acopy of “Tried and
. Trousseau” from author Jennifer Rogers
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wedding is the only thing I can think about
- these days, this will be my bedtime reading,
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sident’s popularity s
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& Wear your greenest greens to the 7:20
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Bush Rejects Hill Move

- On Israeh Loanrfjlanﬂ

By John M. Goshko

Washimgien Post Stalf Writer

i " Istael’s bid for $10 billion in U.S.
* 1~ loan guarantees appeared on the
verge of collapse yesterday after
> President Bush rejected a congres-
... sional proposal that would have
«~. eased the linkage between the
+» guarantees and a freeze on Jewish
v settlements in occupied territories,
.»--administration and congressional
= sources said.
- Failure to break the impasse be-
* tween the White House and key
.. Senators came as Israeli Defense
y . Minister Moshe Arens, who is yis-
iting here, reiterated that Israel will
. ,. notaccept linking the guarantees to
« - the settlements, which he called “a
key element in Israel's security
= doctrine.” Israel has sought the
-~ guarantees to help cover the costs
+ of absorbing tens of thousands of
r Jewish immigrants from the former
v Soviet Union.
*+  “We will not beg or crawl for
-+ help,” Arens told a national gather-
#-ing of more than 3,000 youth volun-
" teeers for the United Jewish Ap-
* peal. “We hope our friends in Wash-
ington will help us shoulder the
.. guarantees burden . . .. But if that
is not to be, without rancor and
. with continuing friendship for the
.. United States, we shall have to do it
.. Ourselves,”
.. . The sources said that over the
.. weekend Secretary of State James
2 A, Baker III told the two senators
' overseeing the foreign aid bill that a
»+- compromise plan they had offered
* .was not acceptable to Bush. The
- proposed . legislation would have
+ exempted the first $1 billion in loan
- guarantees from a halt in new set-
- tlements but made disbursement of
the remaining $9 billion subject to
* terms set by Bush. .
. The two senators—Patrick J.
-~ Leahy (D-Vt.), chairman of the Ap-

Tc

scribed these ideas as falling far
short of what Leahy and Kasten are
willing to accept. These sources .

said that the White House appears

determined to veto any legislation
granting the guarantees so long as
Israeli Prime Minister Yitzhak Sha-
mir's government does not agree to
an immediate freeze on new con-
struction in the West Bank and
Gaza Strip. .

As a result, the sources added,
Leahy and Kasten have all but given
up hope of reaching an agreement
with Bush that would incorporate

the guarantees in foreign aid leg- |

islation this year.

The guarantees dispute is coming
to a head as US.-Israeli relations
have become enmeshed in another

. controversy about whether [srael,
which receives more U.S. military
aid than any other country, illegally
supplied sensitive American tech-
nology to other countries. The dis-
pute includes questions about
whether Israel shared with China
technology from Patriot missiles,
provided by the United States last
year to protect Israel against Iraqi
Scud missile attacks.

“There is not a grain of truth in
these allegations,” Arens said in-his
speech. “I don't know who are the
individuals or officials, who prefer
anonymity, who are floating these
allegations, but they do not have
the best interests of the United
States and Israel at heart.”

Earlier, following a Pentagon
meeting with Defense Secretary
Richard B. Cheney, Arens said that
his government is ready “to allow
the United States to do what they
think is necessary to verify that
these allegations are totally ground-
less.” He left unclear whether Israel
intends to limit any U.S. inquiry to
the Patriots or would open all as-
pects of its technology transfers to
examination.

%, propriations subcommittee on for-

w eign operations, and Robert W.

. Kasten Jr, (R-Wis,), the subcommit-

., tee’s ranking minority member—

o are scheduled to meet with Bush
today in a last-ditch effort to find

. anather compromise formula. Ad-
ministration officials said Baker had
given them some counterproposals
to consider.

~

But congressional sources de- -

whole-grain-eating

Big Macs (hold the cheese) and

showing of the Irish romantic com

"Hegr My Song” at K-B Paris torﬂg?:{ and
admission is on Miramax Films, '

. Actpr M_ickey Rourke did not go
unnoticed in his ponytail and white sujt
when he swept into a Brooklyn courtroom
yesterday to visit his friend, reputed
maobster Jfohn Gott}, on trial for murder and
ura}ﬁtfemg.l"l d?l roles that are

-type roles, He kn "

explained Rourke. ows that stuf,

—

-

State Department spokesm{n
Margaret Tutwiler said later that a
team of U.S, experts will visit Israel
“to ensure that there are not any "
misunderstandings on technology
transfer questions, including on the
Patriot missile.” White House press
secretary Marlin Fitzwater, re-
sponding to questions about wheth-
er the administration leaked the
allegations to harm Israel's image,
said: “No, that's not true....
We've worked long and hard for
good relations with Israel.”

On the loan guarantees issue, the
sources said that Leahy and Kasten
had proposed that the foreign aid
bill authorize $2 billion in loan guar-
antees each year for five years. Un-
der their plan, the first $1 billion
would be disbursed immediately,
but $150 million would be deducted
as a penalty to cover the cost of
continued work on housing in Israeli
settlements already under con-
struction.

Disbursement of the remaining
£9 billion would be left to the pres-
ident's discretion. That would have
enabled Bush to hold up additional
guarantees if at any time he deter-
mined the level of Israelt settle-
ments activity in the territories to
be “inappropriate.”
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By Lois Romano

“It's incredibly charming,” said

Bob Grant, a central character in
Liasson of the converted

their new novel, “Embrace the

Street NE address to house Sen,
Serpent.”

Stable Fit for a Senator
s Apparently Marilyn Quayle
understands that%ll senators
can’t live in river-view Chain
Bridge Road spreads. “He lives in
mylittle itsy bitsy teeny weeny
house?” cried National Public
Radio congressional reporter
Mara Liasson when told that
Quayle and her sister, Nancy T.
Northeott, chose Liasson's A

turn-of-the-century stable she
calls home, “but he must be a
very humble senator.” Liasson
wonders whether the authors
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“It’s fiction,

Rae Evans.
fiction,
fiction.”

look at local digs.

Arnold S. Trebach

Lessons From Needle Park '

Like The Post, I top have long been skeptical
of the Swiss experiment in Platzspitz, also known
as “Needle Park.” However, it was wrong for The
Post to take the recent closing of the park as
evidence that all drug-policy reform proposals—
in particular, clean needle exchange and legaliza-
tioT—are equally illconceived |editorial, Feb.
29|,

Needle Park evolved as a compromise be-
tween addicts who congregated at Platzspitz and
local officials. The Swiss attempted to “ghettoize”
the drug problem in Zurich by isolating drug
users at a location away from the main parts of
the city. Within the confines of the park, a drug
free-for-all flourished. Qutside Needle Park, pos-
session, sale and use of drugs were still illegal.

This localized decriminalization plan served the
city’s interest in reducing the number of drug
dealers and users on the streets, It also made it
possible to focus addict-outreach programs in one
central locale. But many aspects of the plan were
not managed effectively. For instance, the plan
did not deal with how addicts would get their
drugs or who could come into the park. The
result: Drug users and dealers of all ages and
nationalities were free to join the chaocs at
Platzspitz. ’

Things could have heen done differently to
stem the major problems before they happened.
Switching drug strategies to any form of discrimi-
nation or legalizing should not mean having no
laws or restrictions. Indifference to age limits for

entry to Needle Park was clearly one of the
worst mistakes made by the Swiss, Failure to
ensure that park users were residents of Zurich.
also created huge problems.

Planners could have removed the financial
incentive for drug dealers to frequent the park in
search of custoniers. The Swiss might have
employed a system similar to the one I have seen

Taking Exception

work in Liverpool, England, where clean needles
are given out to all, and some doctors provide
medicinal drugs to their addict patients. This
strategy curtails the spread of AIDS through
needle sharing, eliminates the drug dealer from
the equation and ensures that a minimum num-
ber of nonaddicts will begin using drugs.
- But these criticisms of Needle Park are sec-
ondary to its major flaw. Because of the Swiss
desire to isclate drug users from the rest of
society, planners opted to allow public drug usein
the park. While there are advantages to bringing
the drug problem above ground in order to deal
with it, the Swiss went too far. The spectacle of
strung-out addicts lying on benches and on the
grass oblivious to the world is clearly unfit for a
public place,

Still, to construe this scene as an example of
what drug legalization or even needle exchange

programs would bring to the United States is
disingenuous at best and maliciously deceptive at
worst. No responsible advocate of drug policy
reform [ know—and I know many such people
worldwide—supports allowing the public use of
drugs as part of the transition to a new policy.
Indeed, many of the proposed legalization and
decriminalization plans 1 have seen call for harsh
sanctions against those who use drugs in public
or work or drive while intoxicated. Most plans
would discourage the rise of “drug pubs” similar
to alcohol bars. - .

While reformers would not emulate most as-
pects of the Swiss experiment, we would not
choose to make.denial of the realities of drug use,
addiction and AIDS a national policy either.
Qutreach programs such as sterile needle ex-
changes, which played a role at Needle Park,
bring addicts into contact with health care work-
ers and help prevent the spread of AIDS, They
should be part of our drug policy.

The Bush administration refuses to .consider
needle exchange programs because it fears creat-
ing an American Needle Park, Administration
officials need only look at the needle exchange
programs in New Haven; Tacoma, Wash,; San
Francisco and other U.S. cities to see that such
programs can be run effectively without increas-
ing drug use and without allowing public use, In
addition to the Liverpool program, I have also
seen firsthand the successful needle exchange

programs in Amsterdam. In contradiction to The

Post editorial, Dutch policy never duplicated the :

Needle Park scene by allowing public drug use. In
fact their needle exchanges are operated out of
nondescript buildings.

Unlike those who would like to use the closing
of Needle Park torebuke proposals for conscien-
tious drug policy change, I believe we can leam
from the mistakes of the Swiss. We can hardly
feel vindicated by their failure, as deaths from
drug-trade homicides and AIDS are at much
higher levels in the United States, We need to
find ways to respond fo these problems. The
lesson of Platzspitz is simply that frustration with
total prohibition can breed bad models of drug- .
policy reform.

The addicts of Zurich are still there. American
addicts are wandering our streets. They all need
our help, and we need to find ways to bring them
in, As long as we continue defining them as
despised outlaws, they will keep living outside the
law. One thing is certain; As the Swiss are again

faced with the prospect of drug dealers and _ . - e

addicts wandering the streets of their cities, they -
will not’ be looking to the United States for
guidance on what to do about the problem.

The writer is a professor of criminal justice
at American University and president of the
Drug Policy Foundation, an independent
think tank on drug policy alternatives.
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House at Play
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one of those stories that seemingly require
no explanation. Everybody can understand
penalty-free check-bouncing. That's what
makes it so damning—and so easily distort-
ed,

What's known at this point strongly sug-
gests that dozens of members of Congress
have taken advantage of the laxness of
operations at their checking-and-deposit
service to float themselves farge, interest-
free loans. It's also clear that scores of
others are facing embarrassment—if not
worse—for sloppiness no more sinister than
the kind of checkbook-balancing errors most
of us often make.

The primary contests and November elec-
tion will tell us how shrewd the voters are in
separating the sheep from the goats in this
mess. Meantime, commentators are using
the scandal as a metaphor for everything
they dislike about Congress. Like the $640
toilet seat, which came to symbolize Penta-
gon waste, the check-bouncing story seems
certain to become a shorthand symbol of a
Congress that is relentlessly undisciplined in
far larger fiscal matters,

The situation is both better and worse
than it's being made to appear. As scandals
go, this one,is penny ante. There was no
damage to pational security, no breach of
the Constitution and no significant loss to
the taxpayers. Yet it is both phony and futile
for members of Congress to insist that this
was “a private matter” that involved no
misuse of public funds and therefore should
be of no concern to their constituents.

The bank was in the Capitol building,
which both symbolically and jegally belongs
to the nation and all its citizens. The clowns
who ran it were on the federal payroll,
supported by our taxes,

Thomas S. Foley finally and belatedly shut
down last year was not an anomaly, If it did
not reflect the “institutional corruption” Mi-
nority Whip Newt Gingrich (R-Ga.) alleges,
it was certainly symptomatic of a legislative
branch that—in far more serious ways—has
becotne dangecously overindulgent of its
individual members,

That pattern—of individual self-interest
prevailing over collective responsibility—is
what's wrong with Congress. It is the end
product of a political system that in almost
every way has exalted individual self-
aggrandizement over party and institutional
responsibility.

Tommy Robinson, the former Arkansas
congressman who popped up on one list as
the alleged bouncer of a record 996 checks,

years ago by President Bush when he
switched from the Democratic to the Repub-
lican Party. No one in the GOP hierarchy
was under any illusions about Robinsen; he
was an opportunist who jumped parties in
return for a promise of the GOP gubernato-
rial nomination in 1990 against Gov. Bill
Clinton. In the end, the Washington GOP
power brokers were unable to deliver on
their end of the deal, and Robinson fell in the
Republican primary.

But his cavalier attitude toward his pacty
affiliation is only marginally worse than
many other members of Congress, just as
his check-bouncing apparently exceeded the
nerm, Far too many of today’s House mem-
bers are individual entrepreneurs, in politi-
cal business for themselves, and they have

s
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defunct bank—for the benefit and conven-
ience of its individual members, not for any
larger purpose.

The House works a Tuesday-to-Thursday
schedule, so the members can conduct their
constituency-building business at home four
days a week, It has expanded its staff—es-
pecially in home-district offices—to give its
members a publicity and personal-service
operation that few challengers can match. It
has spawned so many subcommittees that
almost any third-term member can be called
“Mr. Chairman,” enjoying additional staff
and perks, even though this undergrowth of
subcommittees interferes with the work of
legistation. And, of course, it has developed
the art of individual fund-raising to epic
proportions,

Gingrich is right in saying that this pat-
tern of excessive individual self-indulgence
has grown under long years of one-party
Democratic rule. But as the list of bank
offenders shows, the exploiters of these
advantages are by no means confined to
Democratic ranks, The politics of selfish-
ness—in all its aspects—knows no partisan
bounds.

Some say the answer to all this is term
limits, but rotating people in and out of
office is no guarantee of higher standards—
and certainly not of party and institutional
responsibility. Far better for the voters to
accept their responsibility to deal with the
flagrant offenders at election time. If they
do, everyone in Congress will understand
that earning back public trust requires them
not only to keep their checkbooks straight
but to make the House once again an effec-
tive and accountable legislative bady—not a
personal plaything for its members.
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CLINTON, From Al

hind his wife” in defending himself
against charges of “bush-league cro-
nyism."”

“Just like Nixon, he brought out
Pat and talked about the cloth coat,”
Brown said in Hamtramck, Mich.,
referring to Richard M. Nixon's
legendary 1952 “Checkers” spéech
in which he cited his wife while
fending off charges of impropriety.
“It’s a diversion. There's only one
issue here: It's Mr. Clinton and his
electability and what we are going
to do about this scandal-a-week.”

The Arkansas governor returned
the fire-as he moved on from Chi-
cago to appearahces in several
Michigan cities, dismissing Brown's
charges as “absolutely false” and a
“typical thing to say [by] a person
who doesn’t respect the fact that
women can have their own world
and do their own jobs.”

“When Governor Brown attacked
my wife ... | thought he should
have been ashamed of himself and
that's why I stood up for her,” Clin-
ton told students at Wayne Memo-
rial High School near Detroit, “If he
does it again, I'll stick it to him
again.”

Brown based his accusation Sun-
day on a story published that day in
The Washington Post. The story
described the relationship between
the Rose law firm where Hillary
Clinton works and the Arkansas
state government, including the
firm's lucrative work as hond coun-
sel for state agencies, and its rep-
resentation of private business cli-
ents who are regulated by the state,
The story did not suggest that Clin-

ton had personally directed any
state business to the firm.

Bill Clinton said “it was really
insulting and . .. unfair” that Brown
had “misrepresented the Washing-
ton Post article.” Hillary Clinton
described the former governor,
more in sorrow than anger, as “sort
of desperate and sad.”

Her aides were tugging on her to
leave, to join her husband and the
voters, safely behind the flimsy
rope line that forms the barrier be-
tween candidate and press. But she
stood and talked.

“Every time Bill Clinton gets
ahead, the people who are running
against him attack him,” she said,
“and I think that’s because the is-
sues of this campaign really will
cause changes in this country ... .

ASSQCATED PRESS
The Clintons make a campaign stop at a Wayne, Mich,, high school yesterday.

I'm out there, and I don’t think a lot
of the people who are making de-
cisions and forming opinions and
running against my husband under-
stand what’s at stake.”

Hillary Clinton said the dispute
over her professional life in Little
Rock “is the sort of thing that hap-
pens to women who have their own
careers.” Asked if there was-an ap-
pearance of impropriety in the law
firm's relationship with the state
government, she replied—the de-
fiant feminist—with a comment
that caused aides to shudder:

“l suppose I could have stayed
home, baked cookies and had teas,
but what I decided was to fulfill my
profession, which I entered before
my husband was in public life.”

Moments later, she was the more

sional women., “You know,” she
said, “the work that I've done as a
professional, as a public advocate,

. has been aimed in part to assure

that women can make the choices
that they should make—whether
it’s full-time career, full-time moth--
erhood, some combination, depend-
ing upon what stage of life they are
at—and I think that is still difficult
for people to understand right now,
that it is a generational change.”

But what clearly bothered her as
she stood on the sidewalk in the
cold air was the suggestion of im-
propriety, both because of her in-
volvement as a lawyer for a savings
and lean owned by someone she and
her husband owned property with
and more broadly because of her
partnership in the Rose law firm.

Hillary Clinton has said in the
past that she did not represent cli-
ents before the state government
and that she has made it a habit of
.declining her share of the firm's
fees from such cases.

“As far as [ know I'm the only
lawyer related to a public official
that I'm aware of in the country
who had actively practiced law who
has never even shared in a penny of
state funds that have ever gone to
my firm,” she said. “I thought that
was above and beyond the call . . ..
From my perspective ['ve done
what I thought at the time was ab-
solutely appropriate and beyond
what I thought anybody else had
done that I was aware of. So I'm
going to have to really think -
through what the rules are, because
right now I'm confused.”

And then, lest anyone think the
controversy would slow her down,
she added, “But I put all that on the
back burner anyway. I'm in this
campaign full time ... because I
really care about the issues that are
confronting people and I want to
help solve those anyway.”

Staff wriler E.J. Dionne [, in
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. U S : Pr b - H : B k .it became obvious some administra-
tion bfficials shared the same prob- !
L tO - 0 e Ouse an *lem confronting many House mem-

' ’ ' bers—that the bank’s slipshod rec-

, s : M . ords made it difficult to reconstruct

. Or ]m_lna actlces : accounts and say definitely that no

: . bad checks had been written.

' . . In an interview last week, White

! BANK, From Al an undetermined number of over-  House spokesman Marlin Fitzwater

! ; 1 drafts, said yesterday the House had said that all Cabinet members

1 members had been informed they Bank scandal was not a one-party  who had served in the House were

| were among the top 24 bad check  affair. “All I know is a substantial  w«jean” Yesterday, Fitzwater said

! writers. The trio—Rep. Robert .  number of Republicans and the Re-  his original statement “turned out

' Mrazek (N.Y.), 2 Senate candidate; publican leadership had overdrafts ¢ be wrong.”

Rep. Charles Hatcher (Ga.) and as well,” he said. Fitzwater added, *I know of some
Rep. }ames-H. Schel_.ler (N.Y.)"— Gingric.h |'|.35 said he had about 20 comments made [[0 White House
were on a purported list of the top  and Rep: Mickey Edwards (OKla),  cgunsel C. Boyden Gray] and I don't
21 Democrats that news organiza- chairman of the Republican Policy. gant to go into it until we have it all
tions obtained from unofficial Committee, has confirmed being  gorted qut”
sources over the weeckend. ~ among the top 24, So has Rep. Rob- Among  administration officials
_Appearing on CNN's “Larry King ~ ert W. Davis (R-Mich), . who served in the House are De-
Live” last night, Mrazek said a re- In its statement, the U.S. attor- * fense Secretary Richard B, Cheney,

. construction of his account showed ney’s office said, “We have re-  1.p5r Secretary Lynn Martin, Ag-

* he was overdrawn in only two of 39  viewed the GAO audit while await-  rj o jpyre  Secretary Edward R.

" months, fewer than the eight that ing completion of the House report.  Madigan, Housing and Urban De-

- would qualify him for the top 24, We now have obtained a copy ofthe  yelopment Secretary Jack Kem

) P ry P,

. The bank, he said, held 136 depos-  House report and are reviewing it 0o Secretary-Manuel Lujan Jr.
its for two to seven days, causing to determine what, if any, additional ;14" White House deputy chief of
the appearance of overdrafts, Mra-  action may be appropriate. . staff W, Henson Moore. Secretary
zek’s accountant and lawyer were One anmal offense possibly in- of Veterans Affairs Edward J. Der-
to have met with Generat Account-  Yolved in the overdrafts, a law en-  yipcyi "2 longtime representative
ing Office investigators yesterday forcement official said, would be a gy Wisconsin, told an Associated
to compare records. violation of a District law that pro-  peoco ranorter, “I made damn sure [

Questions about the list’s accy- Dibits koowingly writing a check 44w yrite 2 bum check.” :
racy were raised by some Demo-  With insufficient funds to cover it. _
day. Th thicial lis If the check was for more than  Staff writers Ann Devray, Sharon
crats yesterday. The unofficial list, : ) d 1 RS
for example, includes former ma- $100._the offense is a felony, with  LaFreniere, Eric Pianin, Tom
jority whip Tony Coelho, who re- - penalties of up to three years in Kenworthy and Guy Gugliotta
signed his California seat in June Prison and a fine of up to $3,000 for contributed lo this report.

" 1089 12 months into the 39-month each check. Proof of fraudulent in- .

] perio;l that was investigated by the tent would be needed. The ethics

- GAO and the House ethics commit-  committee did not explore possible

‘tee, But Coelho noted the ethics ménol::‘ae] bﬁ*::;:r‘me mbers on the

! panel-report indicates that the to . :

T 54 "abusirs" had bank accounts foI:J- purported list of the top 21 disputed

;at least 18 months of that time. :1]::21: c;;zrdrlzfrtse w:;;binr);wh:;g

+ Former members were not allowed . TR

'to keep their accounts, and a for- 2MOUNts indicated, A statement

 mer aiﬁe said Coelho's was closed tssued by a Scheuer aide questioned

: promot! whether the bank promptly posted

P Bu? );'Ie Guy Vander J deposits and declared he will not be

- p. Guy Vander Jagt n'ha top 24 once such mistakes -

1(Mich.), chairman of the National .. corrected. Members have 10

+ Republican Congresstonal Commit- days to appea!' the accuracy of the

itee, a‘fe’.’ted the pu:%orted list as  Heyse ethics committee's findings.

1accurate in a news release yester- Rep. Joseph D. Early (D-Mass.)

‘day. It said one reason Democrats 3 o e “he Y
are to blame for the scandal is “at ?d?caate? v:h?;v {,’:,a',“‘ﬁeba‘:,‘fs ’Zfﬁ;‘}z
least 20 of the 24 names of the e inDi

positive, dipping to a low of 77
worst offenders are Democrats,” a i -
cents in June 1989,
count that subtracts one meocrat- An aide to Rep. John Conyers Ir,
. turuﬁg;&engglcgnbt;g tp:é!:t-in he gg—nll\‘ﬁch.) s:iid he was rgcllllec;dng ﬁ
. 50 ; ¢ records to see whether hi
L S -~y House,and it'sa Democratic mess,”  overdrafts would rank him among

Vander Jagt said at a news confer-
ence. He said overdrafts were not
customary at the bank when Repub-

- Jlicans last controlled the House in

'1953-54, according to William Bon-

- ‘sell, who as sergeant-at-arms direc-

Ated the bank that session.

“My peint is you can't reform it,
unless you put it under new man-
‘agement,” Vander Jagt said, echo-
ing House Minority Whip Newt Gin.~
grich (R-Ga.). Guy Vander Jagt. -

' Majority Whip David E. Bonior
{D-Mich.), who has acknowledged

the top 24,

“It was my fault—careless book-
keeping—but this was another of
what I considered to be our perks,”
said former representative Jim
Bates, a California Democrat who is
campaigning to return to the
House. “T feel like we were set up
or had, to some extent, by the lead-
ership, the speaker, the hank pec-
ple, the system. Why did they set it
up, if it wasn’t a perk?™

The White House renewed its
internal review, Skinner said. when
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Zen and the Art of Politicking

politician, which is to say someone

who sees—or thinks he does,
anyway—a sliver of light and dives for it.
This is also known as opportunism, and *
separating politicians from it is as hard as
dividing Siamese twins.

Brown gave a definitive
demonstration of his intincts and
powers in an exceptionaily spirited
debate in Chicago on the eve of the
Hlinois and Michigan primaries. He
went toe to toe with Gov. Bill Clinten,
who is also a whatever-it-takes
politician—and one with truly awesome
recuperative powers,

The midwestern reporters on the
panel Sunday night provided a bracing
air to the proceedings. They treated the
candidates like erring Chicago
aldermen. The sub-theme of their
questions was, “Do you seriously expect
to get away with. . . 2"

This year's most inflammatory word
is “electable” and a question about the
elactability of Clinton gave Brown his
opening. A compulsive over-reacher, he
tried to make it the size of the Grand
Canyon. The stretch of his charges, and
the casua! way in which he learned of
them—-Ralph Nader called him up and
read him a Washington Post story about
Hillary Clinton’s law firm and its
business with the state—were
breathtaking, Clinton’s answers were
no more edifying.

Paul E. Tsongas, who used to'be
Clinton's big worry, was strictly a
spectator at the heated exchange. “Can
1 get a word in edgewise here?” he
asked plaintively of the two gladiators,
who were standing so close to each
other at adjoining lecterns they almost
crossed wagging fingers.

Brown began by making an
unjustified charge that Clinton had
“funneled state business” to his wife's
Little Rock law firm. Nothing in the
Post story remotely suggested that this
was the case. The story said that in the
small state of Arkansas, there were
close relations between the state and
one of its largest law firms, but it also
pointed out that Hillary Clinton
forewent fees from state cases.

But with Brown, an inch is as goed as
a mile. He is skillfully exploiting his
rivals’ weaknesses with labor in
Michigan. Labor was pledged to lowa
Sen. Tom Harkin, who dropped out last
week and gave his followers no
instructions except to “get to the
convention however you can.”

‘Tsongas'supports a striker-

G ive Jerry Brown his due. He's a

replacement bill, which cooks his goose
in the union halls. Clinton comes from a
right-to-work state, which brags about
the:fact in brochures inviting
corporations to come in. Clinton's
position on the issue is slippery. He has
said that if Congress were to repeal the
right-to-work provisions of the
Taft-Hartley Act, President Clinton
would sign the bill.

Brown, wearing a United Auto
Workers jacket, is bearing down on
Michigan, spilling ideas on glum
workers, Sometimes he makes sense;
sometimes he babbles on about
“empowerment” and guff from the '60s.
He is not an automatic faverite with
labor despite his record as governor of
California. The number of turtienecked
Zen scholars in the ranks is not large.

- The message is mainstream, the

messenger is not. “The candidate from
Pluto,” Clinton disparagingly calls him.

Brown is militantly anti-Washington,
against its mores, its pundits, its pay
raises. He feels that the bouncing
checks of Congress have landed right in
his court. His cry is that money has
poisoned politics and only a purge of the
system can purify the process.

Tsongas intermittently tackles the
Clinton character issue, but he is too
inhibited to exploit it. He tried negative
ads in Georgia, and the South rallied to
Bubba. Tsongas—who runs as Jack
Horner: “What a good boy am
I"—looked like just another politician.

He looked more so in the Chicago
debate, when he promised to support
the nominee who has wronged him in
campaign ads,

Clinton gave as good as he got in the
studio punchup. He said Brown
“reinvents himself every year or s0,”
which is a fair statement. Brown not so
long ago was trying to lift limits on
campaign spending. :

Clinton used the opportunity to defend
his wife, proving he is.no Michael 5.
Dukakis, who listened to the theoretical
rape and murder of his wife without
lifting a finger. “You ought to be ashamed
of yourself for jumping on my wife.”

Considering the charges of infidelity
against Clinton-—he seems to have
beaten them, too—and the fact that
Hillary Clinton is a hard-nosed -
corporate lawyer, the “You cad, sir”
response was not quite on the money.

For his part, Nader thinks that saying
Clinton “funneled” business to the law
firm was “a rhetorical exaggeration” but
that “it’s all part of the swirl of intrigue
between corporations and government.”
It's enough for Brown, anyway.
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By John Carmody

Wa-hington Past SE31E Woler

BS Enterlainment announced yester-

day that “The Trials of Rosie O'Neill”

will return to the schedule for an
indeterminate run starting Saturday, April 11, at
10pm....

Rosie will replace “The Boys of Twilight,” not
because it's the right thing to do but because The
Boys will have completed their “initial run of five
shows” by that date . ..

The first three episodes of the Returning
Rosie will guest star Robert Wagner as RJ. and
Rosie become an item . . .

On this Saturday past, The Boys delivered a
7.0/13, down from the 8.8/17 average of their
first two appearances. Rosie returns after aver-
aging a 9.0/14 in nine outings . . .

Coverage of the Illinois and Michigan prima-
ries on C-SPAN begins tonight at 10 and will
include simuleasts from WBBM, the CBS-owned
station in Chicago, and WDIV, the Post-News-
week Station {yay!) and NBC affiliate in Detroit.
Plus interviews, open phones, analysis. (C-SPAN
was spoofed on “Saturday Night Live” this past
weekend and they are soooo proud over
therel) . ..

You just got C. Airwaves' vote, Bill! Demo-
cratic presidential contender Bill Clinton said last
week in Warren, Mich., that television was glori-
fying “violence and destruction” and that parents
should restrict their children’s viewing! . . .

Channel 26 reports that after 10 days and
nights the annual spring cleaning has so far
unearthed $440,948.76 from 7,347 pledges . . .

Biggest night so far: last Thursday when M.
Poirot (David Suchet) himself showed up to

?ttracl $85,513 in pledges from local “Mystery!”
ans . ..

A year ago, the first 10 days had vielded
"?519.000. 14 percent over the 1992 total so
~far. ..

" But Sue Richmond, vice president for mem-
-bership, said a year ago WETA had already had
two mghts of the three tenors, which had been
worth more than $100,000 a night . . .

_ Richmond doesn’t think the recession has had
much impact on fund-raising so far, pointing out
that the WETA-FM drive earlier this year hit a
record $400,000-plus . . .

More importantly, the three tenars—Carrer-
as, Domingo and Pavarotti—will finally show up
tomorrow night—which could even thingsup . . .

And for Thursday, WETA has prepared a
one-hour special from the “Shining Time Station”
series when Brian O’Connor, who plays “the
lovable rogue Schemer,” makes an appearance to
take questions from viewers who callin . . .

This year's goal is $700,000; the drive ends
Sunday . ..

Meanwhile, over at Maryland Public Televi-
ston, they're $399,500 toward a goal of $600,000
after Sunday. Biggest producer so far was the
Saturday lineup that included John Bradshaw,
wAnne of Green Gables” and a trailer on the
making of “Gone With the Wind," which was good
for $105,000...

Last Thursday, a “Motor Week Live" special
netted $5.000 on 74 pledges in a half-hour. Like
the WETA drive, MPT’s drive began March 6
and will also end Sunday . . .

;Iﬁ Other News

The local ratingzzz of those network public
affairs shows can matter considerably in the
battle for big-name Washington guests on Sunday
momings . . .

A couple of weeks ago, NBC News's “Meet the
Press” at 10:30 beat ABC's “This Week With
David Brinkley” at 11:30 here and the president
of NBC News, Michael Gartner, let everybody in
the division know about it . ..

Which is why “This Week™ wants you to know
that because of ACC basketball on Sunday, Chan-
nel 7 here moved the network show back to
10:30, for a rare head-to-head contest with
“Meet the Press.” And the results were a littie
different . . . .

“This Week” averaged a 4.1 Nielsen rating and
a'13 percent share on Seven, while “Meet” did a
2.6/8 on Four, CBS's “Face the Nation” at 11:30
on Nine averaged a 3.4/11. The ABC show had

----- A rE e ¥ EE
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Tom Foley and Newt Gingrich; the NBC show,

out of Chicago, had Paul Tsongas. “Face” had -

Jerry Brown ...

Art Buchwald will be on “Good Morning
America™ at 7:15 this morning . . .

Francis Ford Coppola’s complete ""Godfather"
saga will finally hit TV early next month when

Home Box Office airs the debut of “The Godfa-

ther Part III” on Sunday, April 5, at 8p.m. ...

To warm up viewers, HBO will show “The
Godfather” on Friday, April 3, starting at 8 and
“Godfather II" on Saturday night . . .

The 1990 film—in which Michael Corleone (Al
Pacino) tries to leave the family's criminal enter-
prises behind but is drawn back to the old
ways—got a lukewarm reception from critics bt
did manage seven Oscar nominations . . .

Among the winners of the 1692 national
GLAAD Media Awards, to be presented at cere-
monies in Los Angeles ‘and New York next
month: ABC's “Roseanne” has been named out-
standing TV comedy series; FOX's “Roc” won as
outstanding comedy episode for “Can’t Help Lov-
ing That Man”; and NBC's “L.A. Law” won as
outstanding dramatic episode for its “The Nut
Before Christmas”. .. -

Two ABC News “20/20" segments called
“Cracker Barrel” and “Gays in the Military” were
named outstanding broadcast news segments . . .

This is the third year of the Gay & Lesbian

“Alliance Against Defamation awards. Phil Dona-

hue, James Woods, Susan Sarandon, Ted Danson
and B.D. Wong will “join the New York and Los
Angeles chapters” in announcing the winners at
ceremonies on April 6 in New York and April 11
in Los Angeles, according to GLAAD ...

Weekend Ratingzzz Roundup

The local popularity of Billy Graham Crusade
telecasts on NBC and CBS affiliates Friday night
apparently cut into the national Nielsea numbers
for those two networks . . .

ABC won with a 13.5 national Nielsen rating
and a 24 percent audience share, The big produc-
er was “20/20,” which included an interview with
Joan Lunden and a feature on a small town with
an unusual number of autistic children, and aver-
aged a 17.5/32. The last Friday appearance of
“Billy” was worth a 10,3/18 ...

NBC averaged only an 8.4/14. “Fll Fly Away”
was earthbound at 9.2/16, and “Nightmare Cale”
had a scary 6.0{11 ...

Then there was CBS, which averaged a 6.4/11
for the night as “Scorch” did a 6.9/13, “Fish
Police” 6.3/11, “Tequila & Bonetti” 6.5/11 and
“Hearts Are Wild" 6.2{11 ...

FOX averaged a 6.0/10 ...

On Saturday night, according to Nielsen over-
nights in 25 major markets, NBC was the winner
with a 12.5/22. “The Powers That Be" averaged
an 11.8/20 at 8:30. The Bob Hope special at 10
dida12.0/22...

FOX was second for the night with an 8.7/15.
ABC was third at 7.3/13 as the aiready-gone
“Capitol Critters” averaged a 6.1/11 ...

CBS averaged a 7.0/12, An Ice Capades spe-
cial slid intoa 7.0f12 . . . .

Sunday, also in the overnights, CBS was, as
usual, the overwheiming winner, averaging an
18.3/28 ...

“60 Minutes” with Jay Leno, averaged a
23.1/38; the movie “Taking Back My Life" did a
15.9/25.. .. ;

ABC averaged a 14.5/23. A new Columbo
movie averaged a 17.7/27 (raising hapes at the
network it can win in the weekly ratings, to be
announced today) . . .

FOX did 2 9.3/14, as “In Living Color” led with
a14.9/22...

Then there was NBC. It aired all repeats,
except for “Eerie, Indiana,” which opened the
lineup with a 3.9/7. From there on, “The Torkel-

sons” did a 4.1/7, a short repeat of “First Person -

With Maria Shriver” averaged 2 5.3/8, and “Back
to the Future” did a 10.3/16 . . .

At the risk of getting you all disturbed before
the Wheaties have settled, we have to remind
you that each national ratingzzz point represents
921,000 TV households; a Nielsen overnight
p%'uit.g 431,028: and a Washington point,
18,199... T
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Jim Hoagland

All About
Jobs |

All, politics may be local, as the professionals
love to say, but all economics is not. The global
economic downturn of the past year is undermin-
ing public support for incumbent national leaders
throughout the industrial world.

Voters could turn out conservative incumbents
in America and Britain this year largely because

of the pain of recession and. concern about jobs.

France's Socialists and Japan's Liberal Demo-
crats, though not facing national elections, have:

lost control and credibility at home as theirs.

economies sag. Germany's entrenched Christian |

Democrats also face surprising economic-based.
discontent as growth drops into the one percent _

range.

Today's global political malaise resembles the *

agonizing months after the Iranian revolution of :

1979, when the decade's “second oil shock” sent |

inflation rates soaring and destabilized the world -~
economy. Governments in Britain, America and °

France were swept away, and Helmut Schmidt's”

slow-motion downfall, completed in 1982, began

in West Germany,

This time the thread that unites disparate:.

national concerns is not oil prices (thanks in part

to Operation Desert Storm) or inflation, but

unemployment, real and feared,

Americans have waked up with anger in recent -
months to a reality Europeans long ago confront- --

ed: High unemployment rates threaten to be-»i-
come a permanent and ubiquitous feature of the ..

global economic landscape,

Such a development poses a question that is
un-American in its lack of confidence: What'is a -
nation's responsibility toward people for whom.’
the economy has no meaningful work? What does...
a society do with the "excess” people economic

transformation creates?

The first response in America has been to
blame George Bush, the Democratic Congress,
Detroit's auto executives, Japan or all of the
above. But a provocative letter from Frederick C,
Thayer, professor emeritus of international af-
fairs at Pittsburgh University, suggests that the
problem calls for a broader and more serious
response than Bush-, Japan- or other-bashing,

“We have had unusually high unemployment,
at 6 to 7 percent, since 1975, the third worst

period in 100 years,” Thayer writes, asserting -
that Republicans, Democrats, economists and the
media have quietly encouraged a “bipartisan
policy that holds that high unemployment, as a .-,

means of qapping wage increases, is an indicator
of prosperity, so long as there was no fechnical
recession” measured by negative gross national -

'

Thayer's point on unemployment cannot be -
easlly dismissed. Jobless rates that were once
considered unacceptable and economically dam- ..
aging are now seen by policy-makers and estab- .
lishment economists as “natural” tools in combat- |
ing inflation. .

Europeans have responded to the long-term -
transformation of the global economy (begun by
the “first” 1973 oil shock) by accepting that 6 to
10 percent of the labor force will have to receive
a decent salary, health insurance and other family
support for years—perhaps forever—even
though unemployed. i

Higher taxes pay for a much higher safety net. -
But the burden Europe’s taxpayers have willingly
carried for a decade and more grows heavy and
produces significant political discontent. ,

Americans, buoyed in troubled waters by their
faith in their economy's regenerative capacity, °
have usually resisted even thinking about such an
approach.

But this year's U.S. primaries reflect a sharp
erosion in that confidence. The protest vote
against Bush reflects growing concern that most
of the jobs lost in this downturn have been lost
forever. Hundreds of thousands of jobs were
permanently eliminated in the 18 months before
the 11.S. recession began, Productivity will edge:
back up (and the recession will technically end),;
but these jobs will not be recovered. _

Which brings us to Thayer's next point; There -
is a global overcapacity of production of goods
“that is greatly in excess of the amount that can :
possibly be sold. Another way of addressing the
issue is to ask, ‘If America is to become more
competitive, who should become less competi---
tive, and what is that country to do with its- -
unemployed workers?' In a world of ali-out com- .
petition, everyone ultimately becomes a loser.” '
Japan is the next economic power “about to go
down,” Thayer predicts. .

“Germans, Italians, French, Japanese are clos-..
ing or slowing down aute production facilities,..
along with Americans. Have all these managers
become stupid, and all the workers unproduc-

. tive?” Are Bush and Lee lacocca really to blame""i

for ali this?

Thayer blames government underspending of:::
the last three decades more than any single other .
factor., That probably overstates the case, But I -
think he is articulating an iconoclastic version of ~
what is bothering voters so.much in this year’s *
presidential primaries. 1

Without a Soviet threat to distract attention.

" from the economy, the candidates have been .
forced to confront the devastating question of .

how a society provides dignity and hope to those
to whom it cannot provide meaningful work. That
is the question that voters in Illinois and Michigan
should focus on today and the guestion the nation
will have to answer with finality in November.
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& The llinois and Michigan presidential primary
Jeturns on WRC, WILA, WUSA, C-SPAN and
CNN.
m The People’s Choice Awards on WUSA.
w Two episodes of "Reasonable Doubts™ on WRC.
m “An Astronaut's View of Earth” an WETA,
= Plus the movie “Midnight Run” on WDCA.

News Spécial

Primary Returns. Results from the Illinois
and Michigan primaries on C-SPAN starting
at 10. With reports on Channels 7 and 9 at
11:30 p.m., Channel 4 at 11:35 and CNN,

Public Broadcasting

Nova: An Astronaut’s View of Earth (CC).
Scenes of the Earth from the space shuttle;
with music by David Bymne (Channel 26 at
approx. 8).

Creation of the Universe, Examining sci-
entific attempts to come up with a unified
theory to explain the birth of the umverse
(Channel 26 at approx. 9).

Awards Special

People’s Choice Awards (CC). The 18th
annual ceremony, hosted by Kenny Rogers,
with presenters Richard Dean Anderson,
Laura Dern, Louis Gossett Jr., Lily Tomlin,
Waylon Jennings and Willie' Nelson; live,
f\pprox. two hours (Channel 9 at 9 p.m.).

Primetime Movies

Darby O'Gill and the Little People (1959).
An Irish caretaker (Albert Sharpe) manages
the land of the leprechauns (Channel 5 at 8).

Midnight Run (1988). Robert De Niro is a
bounty hunter who drags a mobster's em-
bezzling accountant (Charles Grodin) from
New York to L.A. (Channel 20 at B).

Oliver Twist (1948). Charles Dickens's tale
of an orphan's survival in the underworld of
London; with Alec Guinness, Robert Newton,
Kay W;;lsh and John Howard Davies (Channel
50at8

Series

In the Heat of the Night (R) (CC). Virgil and
Althea clash when he arrests a young drug

pusher, tearing apart the family of one of her
prize students (Channel 4 at 9).

Full House (CC). Danny abandons his ob-
session with cleariliness (Channel 7 at 8).

Home Improvement (CC). Tim is threatened
when Jill moves her pottery operation into his
garage and Al challenges him for his TV host
job (Channel 7, 8:30).

Rescue 911 (CC). A paramedic treats his
father during a heart attack, a gunman holds
his ex-girlfriend hostage, and a teenager
suffers a strong electric shock (Channel 9 at
8).

Reasonable Doubts (CC), Parts II and III of
three. Tess learns that her admirer is a key
figure in the hate crime case; and Dicky
presses a key witness to testify while his
ex-wife solicits his help to locate her son by

_another man (Channel 4 at 9). -

Roseanne (CC). Roseanne hesitates to ac-
company Jackie to her new psychiatrist and
Amie persuades Dan to hire a tattoo artist to
boost business (Channel 7 at 9).

Coach (CC). Hayden is shocked to, discover
that Christine sold his Johnny Unitas-auto-
graphed football shoes (Channel 7, 9:30).

Civil Wars (CC). Sydney ponders accepting a
date with Chariie; and a woman plays down
her divorce for documentary filmmakers
(Channel 7 at 10). :

Late Night

The Tonight Show Starring Johnny Car-
son. Jay Leno with actors Pierce Brosnan and
Michae! Jeter, actress Kate Nelligan and
singer Chris Whitley (Channel 4, 11:35).

Wednesday Morning
Today (CC). With the results of the Illinois

. and Michigan primaries, columnist Edna Bu-

chanan and director Paul Verhoeven (Channel
4 at 7 a.m.).

Good Morning America (CC) Wlth primary
results and actress Victoria Principal (Chan-
nel 7 at 7).

CBS This Morning (CC). With primary re-
sults, country singer George Jones and ac-
tress Glenn Close (Channel 9 at 7).




the only lawmakers from Maryland,
Virginia and the District who say
they have written bad-checks, other
House members from the area say
they cannot rule out the possibility
that they too may uncever unex-

Hoyer, whose race with Hogan is
expected to be among the most
competitive in the Washington area,
said that he is “more angry than
embarrassed” that the bad checks

See HOYER, D4, Col. 1

pected overdrafts,
clared publicly that his bank record

were discovered after he had de-
was clean.

new territory in Calvert, Charles

and St, Mary's counties.
Although Hoyer and Byron are

and political risks facing incumbents
as the bank scandal unfolds.

Hoyer was harshly criticized yes-
terday by his Republican opponent,
Prince George's County real estate
broker Larry Hogan Jr., who said
Hoyer's previous statements about
his bank account raise doubts about
his integrity. Hoyer, an 1l-year
incumbent, is running against Ho-
gan in a newly redrawn district that
includes some of his old base in
Prince George’s County, as well as

), said
h the

ly similar

to Hoyer's, Byron said she has dis-
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, Rep. Bev-

.

~
Meanwhile, a second member of

Several Washington area law-
makers said yesterday that the

problems of Hoyer and Byron un-

re

not in any instance exceed your
available balance of funds.”

erly B, Byron (D-Frederick
yesterday her experience wit
covered four overdrafts in her ac-
count despite an earlier letter from
Russ saying she had written no bad
checks.

derscore the increasing confusion

Congress from Maryland
House Bank was striking

7

he tried to cover up
, said his discovery of

By Kent Jenkins Jr.

Washington Post Staffl Writer
Rep. Steny H. Hoyer (D-Md.)
said yesterday he discovered he had
written four bad checks at the now-
Hoyer, disputing Republican al-

legations that

Hoyer Faults House Bank Official

after the bank’s top official assured

him he had written none.
lowed an assurance by then-House

Sergeant-at-Arms Jack Russ that
“checks drawn on your account did

defunct House Bank two months
the overdrafts late last week fol-

his overdrafts

Hoyer, Byron Cite
4 0verdrafts Fach

HOYER, From D1

“Pm ticked that we made a mistake,” Hoyer said. “I'm
disappointed that the correct information was not given
to us. I've been in public office for 25 years, and people
are going to have to make a judgment as to whether
this affects their opinion of me . . . . I don't think I lied.”

Hoyer said that the bad checks he wrote ranged from
about $60 to $160, and were written from 1986 to
1991, On one occasion, he said, the overdraft was cov-
ered in less than an hour,

Hoyer said that he discovered one of the overdrafts

while going over his personal records last weekend, and
that he disclosed it voluntarily even though It does not
show up in House Bank records.

. Byron, who was defeated two weeks ago in a Dem-
ocratic primary by state Del. Thomas H. Hattery, of
Frederick, said she was outraged that sloppy record-
keeping had made it difficult for her to determine the
exact status of her account.

Byron said that she used her House Bank account
only for direct deposit of her biweekly paycheck and

' that she then transferred her money to a commerical

, bank. “I've been here 13 years,” she sald, “and I've
written 611 checks” on the House Bank account.

On several occasions, Byron said, her paycheck was
deposited several days later than she expected it would
be, creating overdrafts,

“I always thought our checks were depos:ted on the
last day of the month," she said. “But they were sup-
posed to be deposited on the first. And on several ac-
casions I've found that the check did not clear until the
second or third or fourth.”

“Nowhere was I ever notified that I was overdrawn,”
Byron said. “Many innocent people are being caught up
in this. We are taking a rap for those individuals who
milked the system, and who should be dealt with."

Hoyer also displayed a hint of sarcasm at the atten-
ticn his finances are attracting. As he started his news
conference, he told reporters: "I told [staff members)
that if the U.S. marshal came in the course of this press
conference, I'd turn myself in immediately .... 1
wouldn’t want to interrupt this media event,”

He added later, “T don't think I'm making a confession.
I don't think I'm entering a plea. I'm sorry about it....1
hape all of you think this is relatively minor. [ do.”

Hogan continued to question Hoyer's explanation,

. saying that because of Hoyer's and Russ's positions in
1 the Democratic Party establishment, Russ's letters
" “aren’t worth the paper they are printed on.”

e
CHECKING CLOSE TO HOME

hen The Washington Post contacted all

House members in the District,
" Maryland and Virginia to ask about the
possibility of overdrafis, several said slipshod
record-heeping at the House Bank could lead
to discrepancies as more audils are
completed. House members offered the
Jollowing accounts based on what they know
to date.

House member Overdrafm

Del. Eleangr Holmes Norton (D) None

" MARYLAND== 3. e i

kwet.ét Mfume (D- Balt )
Helen Delich Bentley (R-BALT %7

VIRGINIA o8P v+
Frank R. Wolf (R-Fairfax) No House acct.

Y ¥R 3

‘famas . MoranJri(D-AlexX3fdria) ZNor
George F. Allen (R-Charlottesville) None
Thomas 32 Bliley:Jr. (R-Richmond¥.. Non
Owen B, Pickett (D-Va. Beach)
IRick ‘Boucher (D-Abingdony -«
Herbert H. Bateman (R-Npt. News) None

Norman Sisisky (D-Pétersburg) *% ,'No Holise7acet!
Jim OlIn (D-Roanoke) Nane

Lewls F::Payne Jr. (D-Neliysfard) ... None

THE WASWINGTON FOST

Hoyer is chairman of the House Democratic Caucus,
the chamber’s fourth-highest position, and Russ, the
former sergeant-at-arms, was hired by House Demo-
crats.

“Steny arrogantly tried to use his power and influ-
ence to cover things up,” Hogan said, “The number of
checks he wrote and the amount of the checks is not as
bad as other members. It's the way it was handled that
bothers me.”

Hoyer said: “If anybody thinks it would make sense
for me to cover up ... you have different judgment
than 1 do. Obviously 1 regret that a mistake was made.
But I don’t think anybody will think th:s is particularly
egregious.”
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Téongés Yows to Go On
Even if He Loses Today

Brown Ebullient After Row With Clinton

By Maralee Schwartz

Washington Post Stall Writer

Paul E. Tsongas seemed the
forgotten Democrat yester-
day—lost in the volley of
charges exchanged by Bill Clin-
ton and Edmund G, "derry”
Brown Jr.—but he said that

. suited him,

“To the extent Jerry Brown
and Bill Clinton have at each
other, that's fine,” Tsongas said.
“Just give me the chance to get
my message out.” He added that
it appeared the relationship be-
tween Brown and Clinton “had
deteriorated.”

The polls seem to indicate
that Tsongas's support in to-
day’s key battlegrounds of Illi-
nois and Michigar also has de-
teriorated. But Tsongas said
losing in these two major states
would have little consequence
on his campaign.

" believe the longer we are in
this race, the stronger we get,”
Tsongas told reporters at a air-
port news conference in Moline,
Il

“We're in this until the con- -

vention. We're going to get to
the convention after I have had
my chances in New York, Cal-
ifornia and other states,” he
said. “And at the convention
there will be one question: Who
can beat George Bush, who is
electable and who has an eco-
nomic message that can attract
independents and Republicans?
That is the question. You're
looking at the answer.”

While Tsongas said his plan
was “to stay above the fray,”
that apparently did not mean
giving Clinton a pass. Referring
to Clinton’s proposed middle-
class tax.cut, Tsongas said the
Arkansas governor “will take
the resources of this country to
buy votes.” '

At a rally at the state capitol
in Springfield—the site of Abra-
ham Lincoln’s 1858 “a house
divided” speech opposing slav-
ery—Tsongas invoked Lincoln’s
political spirit, and said that his
task as president would be to
heal and unify the country.

There was no move to heal
and unify between the two other
Democrats. Former California
governor Brown continued to
take swipes at Clinton, and
seemed to relish the attention
from the bitter exchange at
Sunday night’s debate,

Brown was in an ebullient
mood as he campaigned, from a
Polish neighborhood in Chicago
to an Arab neighborhood in
Dearborn, Mich., to a Baptist
church in River Rouge, Mich,,
near the site of a Ford plant that

was the object of a legendary,
union organizing drive in the;
1940s. -

Everywhere he went, Brown
attacked Congress's grant of-
fast-track authority to President
Bush to negotiate a free-trade
treaty with Mexico. He said it
was a defining issue between
him and Clinton.

“Clinton: jobs there,” Brown
said. “Brown: jobs here, It's real
simple. Don't complicate this
vote. Don’t get too much into
the personalities. ... This is a
referendum on economic sur-
vival,” .

Clinton, meanwhile, looked
for a silver lining in the latest
question about his candidacy.’
Bristling with indignation, the
Arkansas governor yesterday
said his ability to fight back’
against the charges of his Dem-
ocratic opponents showed that
he has the toughness to defeat
Bush in the fall,

_ Clinton said the Democrats
need a candidate who is “tough
enough” to take on Bush,

“I've tried to demonstrate in
this campaign that I'm tough
enough to fight George Bush, to
take a punch and to land one,”
he said.

Bush, meanwhile, was raising
money. He went from a.
$1,000-a-plate fund-raiser in
Wisconsin to a similar event in
Ilinois, with a total take for the
day of about $1 million.

In between, Bush touted a
minority business enterprise
and addressed a Polish-Amer-
ican rally in a string of ho-hum
speeches. Bush predicted vic-
tory in both the Illinois and
Michigan primaries today and
kept to his rule of never men-
tioning challenger Patrick J.
Buchanan by name, :

Buchanan campaigned in
Michigan and gave no hint of
abandoning the race if he fares .
poorly in today’s elections,

“It is not my intention to in-
jure Mr. Bush for the general
election, if he and Mr. Quayle
are the nominees,” Buchanan-
said,

Bush had kind words—sort
of—for Tsongas.

Accusing congressional Dem. - |

ocrats of “coming along witha - |~

great big tax increase” in their
economic proposals, Bush added | -
that Tsongas says “this is purely * |’

political. I think he’s right about -

that.” -
Staff writers Ann Devroy with -3
the Bush campaign and E.J. v

Dionne Jr. and Edward Walsh

in Michigan contributed to this
report. Schwartz reporled from ™
Chicago. n

tode
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The M edia ijam That Put Kerrey on Ice

Senator’s Decision to Turn to Celebrated Consultants Failed to Ignite Presidential Candidacy

By Howard Kuriz
Washingion Post Staff Writer

hen Sen. Bob Kerrey's staff
WSaw the first commercial

produced by David Doak
and Robert Shrum, his K Street
headquarters exploded with ap-
plause.

Here was the Nebraska Demo-
crat striding confidently across a
hockey rink, stopping at the net,
facing the camera and vowing to
“tell Japan that if we can't sell in

their market, they can't sell in’

ours.” Doak and Shrum, the cele-
brated media team, had done it
again,

It seemed like the perfect polit-
jcal marriage: Kerrey was the
charming and charismatic Vietnam
War hero, an unconventional pol-
itician with vast, untapped poten-
tial. Doak and Shrum were the “hot”
Washington consultants with the
populist message, the strategists
who pulled off a huge upset two
months earlier in helping Harris
Wofford win a Senate election in
Pennsylvania. Once Doak and
Shrum worked their 30-second
magic, the thinking went, Kerrey
would be unstoppable.

Out in Omaha, Tom Monaghan, a
longtime Kerrey confidant who was
running his presidential campaign
back home, was not so sure,

“That wasn't Bob Kerrey,” he
recalls thinking. “Kerrey’s not a
protectionist. It was Doak and
Shrum’s message. It was pulled out
of their footlocker and Bob was
stuck with it.”

In the end, when Kerrey's cam-
paign finally sputtered to a halt
March 5, Monaghan would seem
prescient. In an era when high-
priced consultants are credited with
Pygmalion-like powers to transform
would-be senators and presidents,
even the sfickest media blitz can’t
rescuea candidate who fails to ar-
ticulate a clear message.

“l don’t believe an advertising
campaign can bé any better than
what the candidate himself is do-
ing,” Kerrey said last week. “I don't
buy the argument that we wouid've
done better if the ads were
better. . .. The general problem |
had was probably not solvable with
television.”

While detractors say Doak and

Shrum were recycling their old cli-
ents' slogans, it was Kerrey who
laid out the themes for the media
campaign, even rewriting many ads
himseli.

“Anybody who's spent more than
five minutes with Bob Kerrey
knows that nobody can impose any-
thing on Bob Kerrey,” Doak said.
“He's a guy who has strong beliefs.”

But Shrum is willing to concede
some tactical errors. “I have never
been involved in a campaign where
I don't think I made some mis-
takes,” he said. But, he added,
“We're not going to sit here and
make excuses. We play in the big
leagues.”

Shrum, 48, is the poetic words-

Sen, Bob Kerrey (D-Neb.) got tough with Japan in controversial hockey rink ad.

mith. A Harvard Law School grad-
uate, Shrum worked for George
McGovern in 1972 but quit Jimmy
Carter’s campaign in 1976, charg-
ing that Carter was deceitful. After
a stint as a magazine writer, Shrum
became a spokesman and speech
writer for Sen, Edward M. Kennedy
(D-Mass.).

Doak, 44, is the master tactician.
A University of Missouri Law
School graduate, Doak worked as a
prosecutor and public defender be-
fore joining Carter’s two White
House campaigns. Doak and Shrum
formed their firm in 1984.

Their 24th-floor Arlington office
is decorated with banner headlines
from their winning campaigns, from
Mayors David N. Dinkins of New
York and Tom Bradley of Los An-
geles to Sens. Paul Simon (D-IIL.),
Howard M, Metzenbaum (D-Ohio),
Alan Cranston (D-Calif.) and Bar-
bara A. Mikulski (D-Md.).

Kerrey's original media consul-
tant, Joe Rothstein, handled his two
Nebraska campaigns. For the pres-
idential race, Rothstein’s footage
captured Kerrey at his warm and
witty best, talking to a coffee shop
full of people. But campaign officials
felt Rothstein's spots Jacked a clear
theme.

Just before New Year's Day, Ker-
rey dumped his old campaign man-
ager in favor of Tad Devine, who in
turn dismissed Rothstein. Devine's
first move was to hire the Doak
firm.

“The campaign was very much on
the ropes,” Devine said, “It was not
in good financial shape.” Without
the credibility provided by Doak
and Shrum, “We simply would not
have been in play.”

On Jan. 4, Doak, Shrum and their
partners arrived in Portsmouth,
N.H., for a three-hour sit-down with
Kerrey, It was only the second time

* Doak or Shrum had met Kerrey.

They plotted the outlines of a New
Hampshire media campaign that
would cost Kerrey $1 million.

On a cold, rainy Saturday, Kerrey
spent an hour outlining his views on

economics, trade and health care,

Doak and Shrum asked questions,
taking copious notes.

Since former Massachusetts sen-
ator Paul E. Tsongas and Arkansas
Gov, Bill Clinton had already of-
fered detailed economic proposals,
Doak and Shrum argued, they
needed another issue to separate
Kerrey from the pack. There was
some talk of running campaign ads
exclusively on health care.

Kerrey, who lost part of a leg in
Vietnam, had been pilloried in the
press for running too heavily on his
Medal of Henor background. He
agreed with Doak and Shrum that
they should not begin with a bio-
graphical ad.

The conversation turned to
trade. The candidate’s brother, Bill
Kerrey, said no one in New Hamp-
shire had been asking him about
Kerrey's position on trade. But
Shrum said voters might feel difier-
ently if they were told about unfair
foreign competition.

Doak and Shrum had played that
card before, They had produced a
celebrated 1988 ad in which Rep.
Richard A. Gephardt (D-Mo)
threatened South Korea with tariffs
that would boost the price of a
Hyundai automobile to $48,000.
“It’s your fight, too,” the ad said.

Doak and Shrum debated wheth-
er the ad might backfire if reporters
jumped on the Gephardt parallel. It
even had a similar tag line: “Fight
back, Americal”

Nevertheless, they filmed the
commercial at a Manchester hockey
rink that Wednesday, edited it
ghursday and put it on the air Fri-

ay. -

But many analysts said Kerrey,
who had voted for putting the pro-
posed free-trade agreement with
Mexico on a fast track, was uncon-
vincing in the role of Japan-basher.
“There was a feeling you could take
something that had worked before
and drop it on Kerrey like a new
suit, without a fitting,” said Dem-
ocratic media consultant Robert
Squier.

“People are trying to warm up to
the guy, and they start off with this
ice-cold hockey ad,” Monaghan said.
“The thing Bob does so well is con-

nect with people. In most of the .

commercials he was by himself, just
him talking to a TelePrompTer. He
didn't feel comfortable and it came.
through,”

Kerrey taped the first of several
pleas for national health insurance,
but the issue never caught on. Next
came a biographical spot, another
trade ad and one on Kerrey's al-
leged electability.

Slogans came and went: “Cour-
age for a change.” “A decorated war
veteran—no one can question his
patriotism.” “Bob Kerrey—he'll put
America back to work,” “For him
politics is a cause, not a career.”
But Kerrey kept dropping in the
polls.

Several ads seemed disconnected
from Kerrey's campaign. One spot
said Kerrey was for a middle-class
tax cut, although that was Clinton's
issue and Kerrey had been luke-
warm about it. Other ads said Ker-
rey “helped his state through a farm
depression,” The problem was that
Kerrey rarely talked about his rec-
ord as governor.

“Kerrey went on the air with
gimmicks and attacks on the other
candidates,” Rothstein said. He said
Doak and Shrum “tried to create an
image that came out looking very
political, very harsh, -somewhat
mean.”

Kerrey said his media advisers
“did a good job under difficult cir-
cumstances.” But, he said, “It's
probably true that the ads didn’t
identify the top on-the-street is-
sue,” the recession.

Kerrey also acknowledged he had

failed to introduce himsell to the
voters, “The problem with the
hockey ad is it was run without any
kind of personal context,” he said,
“We should have run an ad first say-
ing, ‘Here's who Bob Kerrey is.’
Your first ad becomes who you
are .
After finishing third with 11 per-
cent of the New Hampshire vote,
Kerrey moved an to South Dakota,
where Doak and Shrum launched a
negative ad criticizing Clinton be-
cause an unpaid Clinton adviser had
called for an end to farm subsidies.
Kerrey won South Dakota, but he
was almost out of money. He made
a final $50,000 media buy, enough
for a few days' worth of ads in Col-
orado.

“Under Bill Clinton, Arkansas
dumped more toxic waste into riv-
ers and lakes per capita than any
other industrial state,” the new spot
said. Tsongas, it said, “was a paid
lobbyist for one of Massachusetts's
worst air polluters.” Kerrey finished
fourth in Colorado.

There was a telling moment at
the Democratic debate in Denver
when Tsongas accused Kerrey of
being afraid to run the hockey ad in
Colorado, “It’s a lousy ad. . . . Why
would I want to put something on
the air that didn't work?” Kerrey
replied,

A reporter later asked Kerrey if
he liked his new ads. He smiled,
shrugged and said: “They didn't
bring tears to my eyes.”
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NEW YORK
hile President Bush
scrambles aimlessly for
a campaign message
and challenger Pat Bu-

chanan refights the Civil War, the
traditionally Republican vision of a
high growth opportunity society
propelled by supply side tax cutshas
languished like a flag on the side-
walk. Astonishingly, the supply side
banner has been scized and hoisted
proudly by a highly unlikely candi-
date: Democrat Jerry Brown.

The former California governor
has placed a flat tax at the core of
his economic program and also en-
dorses enterprise zones and welfare
vouchers to curb urban poverty. Mr.
Brown's message is working. De-
spite a winless Super Tuesday, he has
won conltests in Maine, Colorado and
Nevada and emerged a solid second
in Utah, Washington and Wyoming.
Thanks at least partiglly to these is-
sucs, Mr. Brown's rag-tag campaign,
laughed st just three wecks ago, has
transformed the Democratic race
into a three-way tussle between Mr
Brown, Bill Clinton and Paul Tson-
gas.

Qualified observers are now do-

Deray Murdock is a New York
writer and President of Loud & Clear
Communications, @ marketing and
media consultancy.

/s

ing everything but laughing at Mr
Brown. “Jerry Brown has a very ra-
tional, well-thought out economic
program,” says Arthur Laffer, a Cali-
fornia supply-side cconomist and fa-
ther of the “Laffer Curve” that in-
spired Renald Reagan's 1981 tax
cuts and the dynamic growth they
created. Mr. Laffer sces Mr. Brown's
flat tax and enterprise zones as eco-
nomic rocket fuel: "In terms of com-
petitiveness, I think his proposals
right now would take America soar-
ing into the 21st century” What ex-
actly does Mr. Brown prescribe? He
would scrap the income, corporate,
capital gains, Social Security, gas
and other federal taxes and replace
them with a flat levy of 13 percent
on individuals and businesses. Only
deductions for home morigage, rent,
and charity would be allowed for in-
dividuals. Companies would pay
taxes on sales revenue minus pur-
chases from other firms, bad debts,
and charitable donations. Busi-
nesses also would discard the tan-
gled web of depreciation schedules
and instead expense capital items
100 percent the year of purchase.
Mr. Brown favors enterprise
zones where companies would re-
ceive tax incentives to invest in high
unemployment areas. He also would
permit welfare recipients to use
their checks as vouchers that com-
panies could supplement with jobs
and salaries.

While Jerry Brown may look like
a born-again supply-sider, in fact, he
actively cut taxes as Californin’s
chief executive. He eliminated the
business inventory 1ax and the capi-
tal gains levy on small business.
After initially opposing the Prop-
osition 13 property tax reduction in
June 1978, Mr. Brown backed the
meagure. That year, Proposition 13
author Howard Jarvis endorsed Mr,
Brown's re-election, As governor,
Jerry Brown moved California from
the third mosttaxed state to the
24th. “From an economic stand-

point, he stands out asthe single best
governor we've had,” Arthur Laffer
says glowingly. " He was to California
what Reagan was to the U.S"

tephen Moore, 8 supply-sider
and fiscal policy director at

the libertarian Cato Institute,

is bullish about Mr. Brown's ideas:
"It's probably the soundest eco-
nomic strategy of any of the can-
didates, Republican or Democrat,”
Mr. Moore belicves, If implemented,
he predicts, “The "90s would be a
decade of explosive economic

growth and the U.S, tax code would
become a model for the world.”

Beyond a rising gross domestic
product, a rare sight in the Bush
years, Mr. Brown's supply-side vi-
sion should reduce the underground
economy and other distortions of the
starus quo. A flaf tax will encourage
investinents that create eamings
rather than write-offs and tax shel-
ters. Also, a flat tax would force
America’s squadrons of slick tax
lawyersand crafty accountantsto do
something productive with their
lives. Mr: Brown sees his flat tax pro-
foundly changing the US. political
structure. He has denounced the
“constant reworking of the tax code
|which! stokes up the crooked Wash-
ington fund-raising machine that
routinely auctions cff loopholes to
the highest bidder." A flat tax would
climinate these special-interest
goodies and zllow the Congress “lo
focus on more pressing necds”
rather than curry favor with lobby-
ists and PAC men.

Paul Craig Roberts, a supply-side
economist at the Center for Strate-
gic and International Studies and a
celumnist for The Washington
Times, thinks Mr. Brown is mining a
rich political vein with these issues.
"It doesn't surprisc me that a think-
ing Democrat who is in tune with the
mood of the peeple ... would try to
identify with a pro-growth opportu-
nity program rather than the ‘share
the wealth’ stufl from the New Deal
days” Mr. Roberts makes the follow-
ing prediction about November: “If
a Democrat gets the nomination who
has a pro-business, pro-growth
theme, he's going to win the election

because Bush has dropped that
theme. What Bush has done for three
years is run against Ronald Reagan,
and that’s political suicide. o

Tb be sure, Mr. Brown still [aces
major hurdles. The largest is being
taken seriously despite the fact he
cutpaced Gov. Doug Wilder and
Sens. Tom Harkin and Bob Kerrey.

His recent victories and nearwins |

aside, much of the press still giggles'
at Mr. Brown and his seemingly un-

shakeable “Gov, Moonbeam™ image. .

But Mr. Brown's recent guest shots
on NBC's "Meet the Press” and
CNN's “Newsmaker Saturday™ sugh
gest he may have turned the corner
on this problem. Meanwhile, Mr.

Brown’s embrace of national health *

insurance and his zealous environ-
mentalism, and his offer to pick the
Rev. Jesse Jackson as his running
mate may excite leftish Democratic
primary voters but dampen support
among moderates and free mart
keteers now and, perhaps, in the fall:-

But to his credit, Mr. Brown has
caplured the hallowed ground of low
taxes and high economic growth that
King George's GOP has abandoned.
so thoreughly. This liberal Democrut
has expropriated and won on what
used to be old-time Republican relin,
gion. As an opportunity Democray,
Jerry Brown is reminiscent of John
FE Kennedy, whose large tax cuts'
catalyzed the dramatic economip’
expansion of the 1960s. If neither
George Bush nor Pat Buchanan has’
the sense to stand on issues like
these, Republicans, libertarians;
and supply-siders alike just might,
confront this ironic phenomcnon;
and shout, "Run, Jerry, Run!”
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Political

from within

he Bush administration has

been vunning against Ron-

ald Reagan for three years,

and the results are in: Pres-
ident Bush’s approval rating has
falten to 39 percent, and, for the first
time, poll resulls show that as of
March 8, Mr. Bush could lose the
1992 presidential election to Bill
Clinton or Paul Tsongas.

Mr. ‘Bush owes his amazing de-
scent and self-destruction tothe voo-
dooeconomics of the Republican Es-
tablishment. The crowd that-used to
be called “Rockefeller Republicans®
has never accepted the pro-growth
message of Jack Kemp and Ronald
Reagan, who sce government. as
maore often the problem than the so-
lution. Rockefeller Republicans are
delensive about the private sector,
equated with grecd. They believe in

Paul Craig Roberts, an economist
at the Center for Strategic and Inter-
national Studies, is a columnist for
The Washington Times and i5 nation-
ally syndicated.

erosion

rovernment and seek its offices to
boast their own conlidence.

Many of them regard govern-
ment spending as an extension of the
philanthropic activities of the Rock-
efeller and Ford foundations. Just as
donors are supposed to provide for
worthy causes, so are taxpayers.
Public-spirited Republicans; espe-
cially those with Ivy League indoc-

ROBERTS |

From page F!

the important variable is the interest
rate, and it is determined by the size
of the deficit. A government that
does not have to borrow biesses the
economy with low interest rates — a
benefit for which taxpayers shouid,
willingly pay.

Never mind that no evidence sup-
ports this interest rate theory of
prosperity. Republicans cling to this
theory because they believe it epit-
omizes responsibility, When he was
chairman of President Reagan's
Council of Economic Advisers, Mar-
tin Feldstein hit the high-water mark
of erroneous economic forecasting
by predicting that large deficits
would raise interesl rates and crowd
out investment, thus preventing any
recovery from the 1982 recession.
The record economic expansion that
Mr. Feldstein failed to see has not
cost him any credibility in Repub-
lican circles.

. The Bush administration’s beljef
that it could not deal with the econ-
omy until it dealt with the budger has
backfired. By killing the economy,
Mr. Bush's palicies have caused the
deficit to explode. In a vicious down-
ward cycle, this in turn has led Mr.
Bush's economic advisers to con-
clude that higher taxes will be
needed in a second term as the price
of another “historic budget deal”

Under political pressure, Mr.
Bush tried to disassociate himself
from the disastrous budget agree-
ment, but his economic advisers are
r

trinations, disapprove of supply-side
economics, because they believe it
appeals 10 people’s selfishness and
encourages them to shun their pub-
lic responsibility to fund the budget
of the US. government.

The economics espoused by 1ib-
eral Republicans is consistent with
their acceptance of ever-expanding
government. Republicans like

determinced to rehabilitate it. The
word has gone out from the White
Housetothe campaign that Mr. Bush
cannot resurrect his pledge against
new taxes. According to Budget Di-
rector Richard Darman, Treasury
Secretary Nicholas Brady, and
Council of Economic Advisers

George Bush, Nicholas Brady, Rich-
ard Darman and Michael Boskin do
not mind big government as long as
the budget is balanced. They give lip
service to the principle that spend-
ing restraint is preferable to higher
taxes, but their real concern is to cut
the deficit. In their economic model,

see ROBERTS, page F4

Chairinan Michael Baskin, it was

wrong for Mr. Bush to admit that the
1990 budget agreement was a mis-
take, because he will have to negoti-
ate another as soon as he is re-
elected.

As part of the rehabilitation, hap-
less GOP staffers on the Senate Bud-
get Committee are claiming that tax
increases and spending reductions
enacted by the 1990 budget agree-
ment have cut $3$ billion from last
year’s delicit, with more savings to
come. This ludicrous claim shows
GOP witlingness 10 be good soldiers
for Mr. Bush's economic team, but it
is totally contradicted by Mr. Dar-
man’s own budget, which shows that
higher spending and lower tax re-
ceipts have raised the 1992 struc-
tural deficit by §120 billien.

Mr. Bush has 1o choose between
rehabilitating himself or allowing
his advisers to rehabilitate the bud-
get agreement. If he decides to save
himself, he will have to go beyond
admitting that the budget agree-
ment was the worst political mistake
of his presidency and disavow the
economics underlying it — some-
thing the Republican establishment”
will net permit. Therefore, the odds
are that a second Bush term would
be as big a failure as the first and
bring to an end the Republican dom-
inaticn of the presidency.
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Aid to Russia:
Is it doable . . .

ast week, President Bush
pleaded paverty when crit-
icized by former President
Richard Nixon for his “pa-
theticajly inadequate” assistance to
democratic forces in the former So-
viet Union. Contending that “we're
living in a time of constrained re-
sources,” Mr Bush averred that
“there isn't 3 lot of money around"
with which to help Boris Yeltsin and
others struggling fo consolidate the
political and economic transforma-
tion of the old Soviet Union.

There is, however, one initiative
that is readily available, that would
have an immediate and powerful ef-
fect in Russia and other qualifying
former republics, and that would not
cost the American taxpayer another
dime in new outlays: substantjal
long-term debt rescheduling and se-
lected forgiveness. Not surprisingly,
such debt relief featured prom-
inently on the list of actions recom-
mended by Mr. Nixon in a memoran-
dum he recently circulated on the
eve of an extraordinary conference
sponsored by his presidential li-
brary on March 11-12.

Once the Soviet regime that in-
curred the bulk of this debt — some

Frank J.Gaffney Jr.is the director
of the Center for Security Policy and
a columnist for The Washington
Times.

550 billion under the stewardship of
Mikhail Gorbachev alone — was for-
mally supplanted by a democratic-
ally elected government in Russia
and a commonwealth of sovereign
States, it became appropriate to con-

sider immediate action on debt re-

lief. Indeed, generous, multivear re-
scheduling of the inherited debt
would be the single most important,
nearterm and affordable step the
West could take to give tangible ex-
pression 1o its solidarity with the
struggling democratic and free-

market reformers in the former So- .

viet Union.

Unfortunately, to this point the

Bush administration has evinced lit-
tle willingness to lead a ooordina'ted
Western effort on Soviet debt relief,

Instead, it appears to be toadying to .

the German bankers and foreign
governments who foolishly and irre-

sponsibly lent Moscow center the .
bulk of its foreign debt. For exam. °
ple, Ed Hewett — the senior director -
for Russian and Eurasian Affairs ar .

the National Security Council and a

longtime enthusiast for Western :
lending’to the Gorbachey regime — °
intimated ar the Nixon Library Con- -
ference last Wednesday that the ad-

ministration was reluctant 1o push
for debt relief lest jt jeopardize the
opportunity for new borrowing by
Russia and other reforming succes-

see GAFFNEY, page F4

‘AMUEL FRANCIS
Is it America’s
responsibility . . .

ttells you a good deal about the

quality of George Bush's stat-

ure as a foreign policy leader
that he finds it useful 1o wrap

himself in Richard M. Nixon. Last
week, on the occasion of a foreign
affairs gab-e-cye hosted by the for-
fer president, Mr. Bush brushed off
the bothersome businass of having
togovern America and expatiated on
his favorite theme of how 1o run the
world. It also rells You much that Mr.
Nixon stole the show anyway.

At Washington's Four Seasons,
Mr. Nixon and Mr. Bush addressed
an audience made up of the usugl
suspects who long ago checked into
the foreign policy elite's hotel and
never bothered to check oul, They've

0 running our foreign policy
since before ejther president en-
tered public life,

Conspicugusly absent from this
mutual admiration ciub gone multj-
national were any of the plain tax-
payers of America who have no in-
fiuence on foreign affairs but wand
up paying the bills and the conse-
quences of their leaders' hobbies
anyway. There were no unemployed
steelworkers or autg workers, no
millkands or housewives, no Gls,

- wounded veterans or MIAs, in the
audience. They wereny invited and

Samuel Francis, a columnist Jor
The Washington Times, is nationally
syndicated.

wouldn't have been welcome §f
they'd been there,
The speech of Mr. Bush, a man for
o scason at all, was replete with his
usual platitudes, niceties and politi-
cal innuendoes thinly disguised as
statesmanship, and it bears ng more
scrutiny than anything else he
and promises. It was M, Nixon who
served the red meat.
The former president thinks
we're not giving enough MOREY in
T help Russia
,,7' AL - 4 evolve into a free
market dcmoce-
racy. If we dont
‘ meet thlese “inter-
kL ‘&T national responsi-
- bilities,” he en-
toned, we may
face a “new des.
potism” as Russia
and the other
g states of the Com-
'rjnonucahh of In-
cpendent States
Richard Nixon succumd to ap-

thatitarian, nationalist rule, The

“new despotism™ there would be the -

Truit of what he calls the “new isqly-
tionism™ here that appears “acrpss
the political spectyym - :

When Mr. Bush whines aboul this
sort of thing, it can best be ignored,
but when someone like Mr. Nixon,
who actally knows something
about international power, worries,

see FRANCIS, page F4
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sor-states in the future,

That pretext for denying Mr. Yelt-
sinand like-minded reformers relief
from the crushing costs of even the
$44 billion provided just in 1990-9|
= Mr. Hewelt noted ruefully *noone
is quite sure where it went” — is, at
best, disingenuous and, at wOrst,
self-fulfilling, With their vast nat-
ural resources and economic polen-
tial, Russia and Ukraine at the very
least are unlikely to be denied West-
ern future loans, particularly if they
are project-specific or collaterai-
ized.

Were the United States and other
Western governments now to exer-
cise leadership with respect 1o long.
term debt rescheduling and selected
forgiveness, other lenders (virtually

all of whom are believed, sensibly, to -

have begun discounting or writing
off these devalued assets) will follow
suit without prejudice to new money
flows. On the other hand, if sover-
eign lenders fail to exercise such
leadership, the banks and inordi-
nately exposed governments nat-
urally will press their claims.

4 l"hcinevitable result: Billiens of
dollars in precious hard cur-
rency — money that could oth-

erwise go toward importing needed
consumer goods or critical invest.
ment — will be sluiced from the for-
mer Soviet republics to Western
creditors. It may even be, ironically,
that some of whatever new money
flows the West does provide now will
wind up going to pay German bank-
ers and taxpayers instead of appre-
ciably helping the Russian peaple!

While the party line on debt relief
for qualilying Soviet successor
stales is eoncern about their future
borrowing potential, another consid-
eration is probably determinative
for the Bush administration, The
President’s men may fear tha any

action that focuses altention on the .

$3.75 billion in US, taxpayer re-

* sources loaned 1o Mr Gorbachey °

during his last year in office would
- vindicate Mr. Bush's critics.— who

¢ said at the time the morey would be -
. misspent, constitute life-support for |
+ @ cCommUnist regime and never be

repaid.

Under present circumsiances
however, Mr. Bush canrnot afford 1
let such considerations preclude ac-
tion on debt relicf. As Mr Nixon and
some on Capitol Hill have properly
observed, the costs of failing to act
decisively on behalfl of rhose en-
gaged in wholesale structural re.
formin the former Soviet Union may
Prove unacceptabiy high.

An initiative on debt relicf, more-
over, should enjoy a higher priority
for the United States and other gov-
ermments than some of the Steps be-
ing considered, notably a $4 billion
to $6 billion ruble convertitiility
fund. After all, such a fund {assum:
ing it works as it is supposed to) wil
ot be expended. By contrast, were
S0 billion to £60 billion worth of cu-
mulative principal and interest pay-
ments to be generously rescheduled
or partially forgiven, it would mean
that that money would be physically
in the hands of the reformers . and
available. therefore, 1o be spentina
disciplined way to meel other
pressing needs.

woother considerations argue

for a prompt adjustment in the

relative priority being ac-
corded by the Bush administration
to debt relief on the one hand and a
new fund 1o prop up the old Soviet
ruble on the other. First, the former
would cost the West no new money,
Wheress the latter will require sub-
stantial new contributions f rom the
already beleaguered American tax-
payer. And second, generous, mul.
tiyear rescheduling or debt forgive-
hess can alleviate otherwise intense
pressure.to penerate hard currency
revenues through the export of ad-
vanced Soviet-designed weaponry,
something a partially convertible ru-
ble is unlikely to accomplish.

Western creditors who knowingly
bet their taxpayers’, shareholders*
and depositors’ money on an un-
workable, centrally controlled eco-
romic system for political or com-
mercial reasons — shoyld be
accorded litlle sympathy in
weighing appropriate rescheduling
or forgiveness. Such creditors en.
tered into these transactions with
their eyes wide open concerning the
dubious prospects for full repay-
ment. It is only seasible and fair
and in the West’s long-term interests
— that the true democratic forces in
the former Soviet Union not now be
penalized by the very creditors who
did 50 much in the past 1o perpetuate
the detested communist ancien re-

glme.

¢ The Cold War — ang Saviel

From page F|

it's time 1o get a fow things straight.
To wit:

® The United States has no “inter-
natienal responsibilities™ other than
those it has constitutionally adapted
as legally approved angd ralified
treaties. The United States ar the
present time has no treaty with Rus-
sia or other C.1.S. natjons to provide
them with ntoney, aid or troops, and
we have ro obligation or “responsi-
bility legal or moral, to do so.

® It is not part of the American
mission to save the rest of the world
from jtself. promote democracy or
capitalism, teach Sunday school or
help the heathen. It may occasion-

" ally be in our interest to do these or

other things, but that's something to
be determined by ourselves, our
cirumstances and our other national
needs,

Any mission we have as g nation

- Ora government is defined explicitly

in the Preamble of the U, Constitu-
tion. The rest of the Constitution is
merely the instrument or means by
which these ends may best be
achieved, Spreading democracy is

. definitely not there, nor is any coni-

mitment to fret aboul, fix or tinker
with the internal arrangements of
other countries so that they will
wind up in the glorious condition the
United States is now in,

® Sometimes it is in our inferest
1o influence the internal affairs of
other countries — such as during the
Cold War, when the internal char-
acter of Soviet communism deter-
mined its external aggression and
subversion against other countries,
including us and oyr allies to whom
we were legally commijtied,

communism —are over, and My, Nix-
on's fond recollections of its begin.
nings and his analogy of present
world problems ta these of the 1930s
are misplaced. At the end of World
War 11, the Soviers were prepared to
launch attacks on Western Europe
and support subversive campaigns
elsewhere, including this country.
Today there isnot 4 single country
in the world that behaves like that,

¢ Authoritarian nationalism has
never been a threat to the United
States. The strongmen of yesterday
— Francisco Franco, Augusto
Pinochet, Ferdinand Marcos, Fui-
gencio Batista, Chiang Kai.shek, :
Anastasio Somoza, the Shah of Iran,
&lc. — were our friends ang allies
against the Soviets. We did support
them; we should have supported
them; and we shauld have stood by
them more than we did, If similar
Bentlemen pop up in Moscow or
Kiev, so what?

* What responsible critics of -
“New World Order” globalism such .
as Pal Buchanan advocate today is
not isolationism but a foreign policy
based on the new realities of the
post-Cold War world and present-
day America, not a nestalgic pining | |
for t'1e policy of good old Harry Tru- *
man and the Marshall Plan,

But our forcign palicy elites, as- -+

sembled in all their Plumage at the
Nixon gala, can't accept that, Their
professional interests, their habits
of thought and their positions as glo-
bal policy gurus lock them into pre-
serving the same old foreign policy
fixations of the last 40 years. If the
Americans who weren't invited to
the Four Seasons really want a for-
eign policy that reflects their inter-
ests, they'll have to check into & dif-
ferent hote),
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ing, "Clearly, Speaker Foley has en-
gaged in an ongoing and active

effort to prevent public serutiny of
the less than ethical behavior of the .
House of Representatives”

How's that agaln?

The Media Research Center

Glve hln; a grant

Y “The truly civilized are obliged to
revere art for art's sake, as John
Frohnmayer kept telling us, and
there’s one artist the National En-
dowment for the Arts overlooked in
its never-ending campaign to seek
out the avant-garde,

INSIDE THE P

' BELTWAY

'

A Japanese artist and writer has

become an arts celebrity in Am-
sterdam, the world fruitcake capi-
tal, for his cannibalism as art.

Artist Isset Sagawa is the sub-

" ject of a film — cinema verite, you
might say — in which he details
how ke ate his Dutch girlfriend in
Paris 11 years ago. He is cbsessed
with beautiful Western women,
whom he finds, well, appetizing.

Sagawa, a literature student at

the Sorbonne at the time, was
found insane and imprisoned for
three years before his wealthy fam-
ily persuaded the French 1o have
the persecuted artist transferred to
a Japanese mental institution.

"In 15 months, Sagawa was re-

leased after Japanese doctors, arts
lovers all, judged him cured. He
lives in Yokohama where he is a ce-
lebrity, writing books and articles
recounting his cannibalism and
hunger for Western women.

“Cannibalism has been my ocbses-

sion since I was very young, it isa
plea:ure lying deep in the human
$pirit,” he wrote in a recent article
in an arts magazine.

The Dutch, who seem to be about

as sophisticated in these mattets
as, say, Jesse Helms, are alarmed
by the news that the Japanese in-
tend to issue a passport to the
hungry artist to travel to Hamburg
to appear on a TV program to dis-
cuss his art,

Not only is there cancern over a

lecter would observe, have a friend
for dinner.

Sagawa has been the subject of

‘prize-winning plays and best-

selling books in Japan, and Scripps
Howard reports the Japanese are
fascinated by the “artistry of his
tale" as an example of low crime

Memphis, where Graceland is a

*historic home and the memory of

blue suede shoes is & business in-

centive, has voted.

“

The Memphis Copmmercial Ap-
pesl has released the results of a
mail-in poll on the proposed com-
memorative stamps, and it reveals
that among those who knew him
best, it is young Elvis 2 to 1.

To universal excitement, the
Postal Service is conducting a vote
on two designs for a first-class
stamp to be issued next summer —
one of the young hip-swiveling
rockabilly; the other of an older, er,
maore rhinestone version.

I the Commercial Appeal’s sur-
vey is any indication, Elvis the el-
der hasn’t got a prayer. As of Fri-
day, young Elvis received 1,070
votes while the older edition got
472. Fifteen readers suggested both
likenesses — or neither.

While one writer complained
ebaut a stamp depicting a “drug ad-
dict," Beatrice Chipman of
Faragoyld, Ark., seemed to speak .
for most when she cast her choice
for the younger model. “This was
the Elvis we all loved " she said.

There was of course the tradj-
tionalist school that objected to the
stamp on the grounds that it wilt
violate the custom of portraying
‘enly the dead on U.S, postage, Just
remember, “the King lives™

Foley miust go
Two conservative lcaders have
decided that the recent scandals in
the House require the resignation
of Speaker Tom Foley.

House bank and hiding “illegal-

ities™ in the House post office.
Floyd Brown, chairman of Citi-

zens United, echoed the plea, say-

Novelle’s nose
‘under the
camel’s tent

ast week, US. Surgeon Gen-

eral Antonia C. Novello

demanded the aban-

donment by R.J. Reyn-

olds Tobacco Co, of its

“Qld Joe™ commiercial

advertising cartoen featuring a

fetching dromedary: Dr. Nowello's

fervent remonstrance was provoked

by the mare than 50 percent name

recognition of “Old Joe™ as a ciga-
rette ad among children aged 3.6,

Dr. Nowello's tirade against “0Old

Joe" follows a sustained and system-

atic series of denunciations of the

cigarette industry by Dr, Louvis Sul-

livan, secretary of the Department

of Health and Human Services. The

transparent goal of the Sullivan-

coutre; haute cuisine; and sugar-
coated cereal. The list might be as
lengthy as the pope's erstwhile In-
dex Librorum Prohibitorum if its
composition were entrusted to
Savonarola. Would exccutive branch
officials be justified in targeting any
industry on the list for systematic
verbal condemnation with the intent

T T N S N R

sults of smoking, or the influence of
advertising on cigarctte consump-
tion. Their remarks are condemna-
tory for the sake of condemning.
Thal would be undisturbing if
Drs. Sullivan and Novello were pri-
vate citizens. Freedom of specech
both permits and encourages the
citizenry to appraise publicly goods
or services in the marketplace and
to persuade others to think and act

quotes under the headline *Cause

and Effect” the following observa-
tion attributed to USA Today colum-

nist Barbara Reynolds:

“On the road I travel to the mall
in Wheaton, Md,, two white men se-
verely beat two black women Tues-

day. One was doused with lighter

fluid, and her attacker tried to set

her afire. Both men cursed the
wartnen for being black, I couldn’t

help but shudder: That could have

been me. This heinous act hap-
pened only hours after Pat Bu-

chanan voters gave him 30 percent

of the vote in the Maryland GOP
presidential primary"

House Bank fallout

Unique in the annals of correc-
tions, this example of Quotegate:

“ALBANY, Ga. {AP) — The Asso-
“ '+ ciated Press on Friday misident-

ified a shoeshine attendant who
was critical of Rep. Charles

Hatcher, D-Ga., for overdrawing on
checks at the House bank in Wash-

ington. The man gave a reporter a
false name.

“The attendamt, Johnathan Fu-
ches, said Monday he gave
the name of Elija Williams, the
shop’s owner, instead of his own
when he criticized Hatcher. Wil-

liams was out of town at the time"

Today's quote

The Political Hotline noted this

rather haphazard sense of crime igh ar David A. Keene, American Con-

and punishment, there is some fear ~ "c9c¢med by high art. servative Union chairman, calls an Jerry Brown quote in tIhe (Lrlando
that Sagawa may wish to extend him to surrender his post for “a Sentinel: “Every time I pick up the
himself socially and, as Hannibal Memories of Elvis coverup of criminal :fcptinns" inthe  Paper, there's Clinton hugging his

wife in front of an American flag.
That's hard to compete with, espe-

cially if you don’t have a wife"

— Alan McConagha

1n sum, political speech would be
as skewed and chilled if it became
accepled practice for exccutive offi-
cials to selectively condemn or to
promote a firm or industry with the
hope of either depressing or bolster.
ing sales. The practice would also
crcale acute conflict-of-interest
problems for executive officehold-
ers. They might seek to curry favor
with particular corporations or or-
Eanizations through their denunci-
ations or praises of privale industry
in anticipation of & lucrative job
after their service terminates. For
instance, it is not implausible that
Drs. Sultivan and Novello might be
handsomely rewarded through con-
sulting arrangements or employ-

Novello vituperations is the de facto . . accordingly. But Drs. Sullivan and ment b i- i izati
elir:ﬁnmionugf cigarettes as an arti- Executi ve Oﬂicwls‘ ygg&%‘:ﬁf%ﬁ'ﬁ"& é‘:_;hl‘;“‘!’;’é‘;_:r‘;f after |;.3?§Lsffﬁtﬂgf:§ a&?:?r::s
:‘r_ﬁ’ :g l::g?;nr:rce through obloquy  popdf nst uCl‘mg that are subsidized by taxpayers, and re. g-;?;;c; c:iﬁ;?:gm'?giggrs::;:?ét

r . N L ceive 3 i ibility ins i ;
Timancs Tt ateof cirer ot the future destinies of G 3 prominence and credibity — lurersor dastermms o v s

Iegitimate? The sale of cigarettes is
legal. The nation's lawmakyprs, leam-
ing from the euphemistically styled
“noble experiment” with Prohibi.
tion. hawe chosen against o ban,
Arent Drs. Sullivan and Novello
seeking circumvention of that legis.
lative decision by employing their
executive branch pedestals to drive
cigarettes from the marketplace?
Aren't the two also creating a dan-
gerous precedent in targeting for
destruction a lawful industry that
they idiosyncratically despise?
There is a multitude of goods and
services that, like cigarertes, appeal
largely because they elicit sensual
pleasure and may detract from
physical, moral and mental perfec-
tion: rock music; alechol; Hustler
magazine; cosmetics; corsets; haute

Bruce Fein is o lawver and free-
lance writer specializing in tegal is-
sues,

lawful enterprises in
the U.S. are none of
their proper business.

to destroy its commereial viability?
An affirmative answer seems dijffi.
cult to maintain,

The legislative branch deter-
mines which products should be Jaw-
el and which should not. Executive
officials are entitled to influence
those decisions through recommen-
dations, testimony and the public
distribution of accurate informa-
tion. But the Sullivan-Nowvello male-
dictions of the cigarette industry fall
cutside this range. They are not in-
tended to rally public support be-
hind an administration bill to pro
hibit the sale or use of cigarettes.
They do not enlarge the store of
knowledge regarding the health re-

status as high-ranking executive of-
ficials enables them to injure prj:
vate business through animadver-
sion, an improper government
objective,

That practice is worrisome gp
several counts. Private business will
be loath to criticize government offi-
cial or their policies because fearful
of retaliatory campaigns of denunci.
ation. In other words, the practice
chills the exercise of First Amend.
ment rights of [rea speech and peti-
tien.

On the other hand, private busi-
Ness may seek o flatter or lionize
officials in hopes of either avoiding

Cnunciation or eliciting praise of
their poods or services, If govern-
ment executives are permitted to
;a‘g’deﬂ}n particular businesses or
Mustries there seems nathing in
&féﬂ;;ﬂ.e that would frown on select-
hudmo;:ular Roods or services for

States in the expectation of a future
job with Lee !acocca,

Al present, neither the Constitu-
tion, statutes, nor ethical rules for-
bid anti-cigarette or other compara-
ble vendettas against private bus-
iness conducted by executive offi-
cials a la Drs, Sullivan and Nowellg,
Congress should act to prevent such
abuse of government office. A stat. :..
ute should prohibit any high-level of-
ficial of the executive branch from -
attempting, through a pattern of ej-
ther condemnation or laudation, to
destroy or to faver particular busi-
nesses or indusiries. The prohibition-
should not apply to the dissemina-
tion of accurate health, safety or
other information. Neither should it
apply when the speech pertains to
pending ar anticipated legistation or
regulations. But exeeutive officials
need instructing that the future des-
tinies of particular lawful enter- .
prises in the United States, asa rule, -
are none of their proper business,
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. . . and what tools
could Bush use?

nto the spurious moralizing of

this unfortunale political sea-

son, there suddenly has been

thrust a genuine moral issue.
Ironically, the president most often
accused of the most cynically im-
moral behavior is the one who has
placed it before us,

Richard Nixon has long been a
serious practitioner of the art of the
mema. (Remember his famous 1959
memo on how Fidel Castro could not
be trusted?) Well, Mr. Nixon has
apain written a memo, which was
circulated among political friends,
and it has galvanized even those
parts of Washingion that usually de-
spisc him,

Though the former president
tried to downplay his criticism of
George Bush, the fact is that the
memo is bitlerly eritical of the pres-
ident. Mr, Nixon claims that the
Bush administration is treating the
collapse of the Russtan empire “as if

Georgie Anne Geyer is a nation-
ally syndicated columnist.

-

by Bush

vipagas,

3L e a e

Russians ask,
“Where is Bush?
Where is America?” .
The president thinks
there is nothing more
he can do, but he is
wrong.

it were a penny-ante game"” thal we
were playing with Upper Volta. .
We face one of the great historic
opportunities in history, argues Mr.
Nixon, and we are missing it: "What
seems politically profitable in the
short term may prove ooslly in l!}e
long term. The hot-bution issue in
the 1950s was, 'Who lost China?” If

F . (7
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MILWAUKEE — President Bush
+supplied only part of the story when
he asked nationai reporters yester-
+day to carry the story of a “start-up,
*minority-owned firm™ with $118
.million in sales before its second an.
niversary,

“We're waging a battle teday in
America. ., and Steeltech js the kind
of success story that points the way
1o victory," he said in n speech at the
mill, without describing the political
ties and financial sweethearts who
make Steeltech tick,

. Net sales for Steeltech in four
-years should exceed $62 million in
minority-preference contracts for
‘the Army, said jts top executive,
-pleased at opening employment to
.newly trained, inner<ity workers
who had been called unemployable.
Mr. Bush didn't say that the
;$800,000 invested by minority share-
:holders —less than 20 percentof the
-total §5 million equity — includes
.loans from non-minority partici-
.pants, among them Fred Luber, M.
Bushs campaign finance co-
chairman in Wisconsin,
.., Mr. Luber wasnt on stage at the
Steeltech speech, but he sat at the
head table later for a $1,000-a-plate

'
]
13
¥
.
]

" fund-raising lunch, along with Eu.
h);:;Je Goodson, chairman of the

board of Oshkosh Truck Corp., also

- »aplayer in Steeltech.

= “Operating and start-up loans

. Lcame from Oshkosh Truck, the com-

tpany holding the main Army truck

contract, and it buys Steeltech's ful]
.output

. " Mr. Bush also didn't mention that
sthe “minority-owned" company,
1 Stecltech, rents space at $26,000 a
tmonth from Super Steel Products
~Corp. and assembles components
~bought from the same {irm, which

Yel:singoesdcwn.lhequeslioq‘!ﬂ'ho
lost Russia? will be an infmllelx
more devastating issue in the 1990s.

see GEYER, page F4

uccess story told

overlooks

the role of politics

Mr. Luber owns.

The $62-million Army contract,
much of Steeltech’s operating capi-
tal, its construction loan, and a start-
up $1.2 million federal grant, came

[toSteeltech because 80 percent of its
$2 million in common stock is i the
name of 10 blacks and two Hispan-
ics. An additional $3 million invest-
ment from non-minority corpora-
tions is carried as subordinated
debentures, thus avoiding offsetting
the minority stock.

Mr. Bush credited Republican
Gov. Tommy Thompson, Secretary
of Housing and Urban Development
Jack Kemp and Small Business Ad-
ministrator Patricia Saiki with
clearing the way for Steeltech in
Washington.

"“There are always political links.
That’s a fact of life” said Steeltech
President G, David Guerrem., him.
self a minority shareholder who re-

fused to disclase his percentage.

Mr. Guerrero acknowledged that

money to start Steeltech and keep it
running while its new plant js being
built in Milwaukee's inner city were
orchestrated through Mr Luber, in
collaboration with Super Steel and
Oshkosh Truck Corp,

Al least two aldermen have ques-
tioned the reality of calling Steeltech
mihority-owned, but one said that
concern is offset by the number of
jobs provided for otherwise hope-
less blacks, Unemployment among
Milwaukee blacks is 17.5 percent; 2
percent of whites are jobleas.

Steeltech employs about 75 people

and expects to hire another 125 by-

October. Most workers are de-
scribed as previously unemployable
welfare clients, ex-prisoners and
former drug users who have taken a
six-weck cram-course in welding.
Trainees are hired without regard to
experience or criminal records, so
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-By J. Jennings Moss

THE WASHINQTON TIMES

SPRINGFIELD, Ill. — Paul Tson-
- gas could become a victim of hisown
_expectations.
- Last week he said today’s Illinois
‘and Michigan primaries were crit-
-ical, but his message failed 1o catch
.hold and yesterday he prepared for
the worst.
Thequestion no longer is whether
Mr. Tsongas will win but whether he
_will edge out former California Gov.
Jerry Brown for second place. The
: answer could determine how long he
1will be in the race for the Demo-

-7

By Ronald A. T§y1or

"THG WASHIMGTON THIE:

* A three-way battle over a Senate

j seat is nearly eclipsing the pres-

/

i

idential primary in Ullinois as the
first Democratic incumbent faces
voter anger for supporting confir-
mation of Supreme Court Justice
Clarence Thomas.
++ Last-minute polls yesterday pre-
-dicred Sen. Alan Dixon will be the
‘Democratic candidate this fall, but
‘“only after major challenge from a
black woman supported by feminists
and a white Chicago lawyer who
spent $4 million of his own money in

cratic presidential nomination.

On his campaign plane, waiting to
take off for a hectic day of last-
minute campaigning in both states,
Mr. Tsongas would not play the spec-
ulation game.

“Let's see what the numbers show,
and I'll comment more tomorrow,”
the former senator from Massachu-
setts said. “There’s something out
there, and peaple are coming up and
saying, ‘You've got to stay in this
race’ I have to be the alternative™ to
Arkansas Gov Bill Clinton.

At a later press conference in
Moline, Il., Mr. Tsongas vowed 10
stay in the race until the Democratic

a losing campaign.

Even before all the votes are
counted, the black woman, Carol
Moseley Braun, “should consider
herself a victor;” said Don Foley, po-
litical director of the Democratic
Senatorial Campaign Committee.

“She has drawn a considerable

amount of attention and certainly .

has a future role in politics at the
national level,” Mr. Foley said.
Public opinion polls conducted
two days before the primary gave 29
percent of the vote to Ms. Braun,
former state legislator and Cook
County Recorder of Deeds. She is
the first black woman to win a

convention in July, saying he would
be willing to have his campaign go
into debt to achieve that goal.

Mr. Tsongas' victories in New
England as well as in non-regional
states like Maryland and Washing-
ton have yet to lift concerns that he
is not a national candidate.

And as each so-called “neutral”
batt.eground comes and goes with-
out a Tsongas victory, those ques-
tions grow stronger. The Tsongas
campaign first said Florida was the
place but then backed off and said
Mr. Clinton was better organized,
had a regional advantage and had
obscured Mr Tsongas' message

countywide election.

That put her a s0lid second to Mr.
Dixon's 41 percent and ahead of mil-
lionaire atiorney Al Hofeld’s 21 per-
cent. The undecided vote is aboul 9
percent, according to the Chicago
Sun-Times poll.

“I'm running against one candi-
date who thinks he can buy the Sen-
ate seat and another who thinks he
owns it” she told interviewers last
month. “I'm going to earn it

While Mr. Hofeld spent an esti-
mated 54 million of assets said to
total $14 miliion, Ms. Braun has
spent much less than $1 million.

Her challenge to Mr. Dixon fo-

with negative attacks. Mr. Clinton
beat Mr. Tsongas 52 percent to 34
percent.

Tsongas campaign officials then
said Illinois and Michigan were the
real tests because they were in nei-
ther candidates’ back yard. But yes-
terday, they said Mr. Clinton still had
an organizational advantage and Mr.
Tsongas had problems communicat-
ing his message until near the end of
last week. Polls show Mr Clinton
with 8 commanding lead in both
states.

“Will he win? No. But he’s moving
forward. It's a long campaign. We
don't stop with Illinois,” said Tson-

cnged on his frequent support of
President George Bush and his vote
to confirm Supreme Court Justice
Clarence Thomas.

“Here is someone who looks at-
tractive and given the anti-incum-
bent mood has rapidly moved onto
the political scene,” suid Renald Wal-
1ers, a Howard Unversity pulitical
scientist and the author of a 1990
book on black voters and pres-
idential palitics.

He said yesterday that Ms. Braun
“seemed to come out of nowhere”
but explained that she easily tapped
the stream of vater discontent,

“It's a question of having the pra-

gas spokeswoman Peggy Connolly.
The campaign hopes 1o do well on
March 24 in Connecticut and the fol-
lowing week in Vermont before fo-
cusing on New York's April 7 derby.

“Whoever wins Illinois and Mich-
igen is the pre-emptive favorite to
get the nomination,” said George
Stephanopolous, Mr. Clinton’s
deputy campaigd manager. “Who-
ever loses is going to have a tough
time convincing voters that they
have a national rationale”

My Tsongas says the key to set-
ting himself apart from Mr. Clinton
is to stress the differences in their
approach t rebuilding the nation’s
economy. Both men favor higher

»

Senate battle in Ilinois overshadows big race

file of somebody who is not from
Washington,” Mr. Walters said.
“You've got this atmosphere cut here
that is just ripe for all kinds of
upsets.”

The Braun candidacy grows out
of Democratic interest-group bitter-
ness afier the long, contentious bat-
the over the nomination of then-
federal appeals Judge Thomas 0
replace retiring Justice Thurgood
Marshall.

Alter Justice Thomas won Senate
confirmation, feminists —led by the
Nativnal Organization for Woman —
vewed 10 targel for election-year ret-
ribution Demuocratic senators who

Tsongas to stay in race regardless of today’s vote -

taxes for the wealthy, but Mr. Tson-
gas also would cut capital gains
taxes; Mr. Clinton would concentrate
on a middle-income tax cut of about
$350 a year.

“To say that we [Democrats] are
going to give out a middle-class tax
cut is o say that $55 billion is not
being used to provide jobs. If that’s .
the appreach we take, we don't de-
serve the White House,” Mr. Tsongas
told about 300 people at the state-
house in Springfield, Il

But his jobs-building message did
not catch on fast engugh with union
members and blacks, two key con-
stituencies in the Northern indus-
trial states.

voted with supporters of President -
Bush.

As if to restate that promise,
prominent feminist Gloria Steinem
campaigned with Ms. Braun last
week.

Ms. Braun's campaign took off in
the last month, only after she ap-
peared — and competed well — ina
televised debate that allowed voters
to see that she is black and a woman,
local political analysts said.

With money that camein after the
televised debates, she bought air
time for three sets of TV ads. The
first spot “atiacks her opponents as
millionaires,” the second targets the
incumbent’s tenure inthe Senate and
the third billboards Ms. Braun's rec-
ord as a state legislator.
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‘Autoworkers jeer Hoyér bounced "

Buchanan, slam
door in his face

By Ralph Z. Hallow
THE WASHING TON TAES

FLINT, Mich. — The most visible
failure of Pat Buchanan’s inexperi-
enced campaign ¢came in Michigan
yesterday as he was snubbed at a
General Motors plant and booed by
L!gjted Auto Workers members out-
side,

The incident, the nastiest of his
campaign, illustrated how poorly his
“America First" trade-protection-
ism message was getting out to his
targeted voters here — the blue-
collar Reagan Democrats and ethnic
workers hit hard by foreign competi-
tion.

Plans to talk to workers at the GM
plant — which he said is scheduled
for shutdown by 1995 — went awry.
Mr. Buchanan was told by plant offi-
cials that angry workers were in no
mood for the scheduled campaign
stop.

After he left the plant, he tried to
talk to jeering autoworkers at a
union hall acress the street.

“We don't want any politicians”
and “Bon't you come over here, driv-
ing your BMW" the auto workers
shouted as Mr. Buchanan boldly
broke away from his Secret Service
protectors to cross the street in a
vain effort to talk to them. They re-
treated and then slammed the door
in his face,

They misidentified the candi-
date’s narmal line of work and the

brand of foreign car he gwns, but

. their anger served as a wake-up call

for his murky message and &n outlet
for their frustration with what they
view as an unresponsive system,

“lunderstand guys being very an-
gry.” the shaken but still-game Mr.
Buchanan said afterward, on the eve
of the Michigan and Illinois primar-
fes.

“I understand their anger and
their bitterness. They've been
through & recession for a couple of
years. They see one plant aflter an-
other closing and they don't see any

stopping it and they see a loss of -

hope. They see a loss of jobs coming
up,” said the conservative columnist.

"They're very bitter and angry
and they dont see any hope. And
they take it out on somebody who
shows up," he said,

“I was astonished that they
wouldn't simply argue it out or talk
it out-——they're UAW guys," he said.

Mr. Buchanan then left his cam-
paign caravan carto rideinthe press

bus, where he proceeded to hold & .

candid, impromptu news conference
as the bus plowed on for another

hour to its overnight rest stop in .

Dearbom.

Mr. Buchanan admitted that Pres-
ident Bush's television ads making
him out to be a hypocrite for owning

a German-made Mercedes-Benz .

luxury car were hurting him in a
state tailor-made for his protection-
ist message.

Some supporters privately com- -

plain that the only ad he is running
here, like so many others in his cam-
paign, steps on his middle-American

revolution theme by not telling
Michigan workers what he would do .

as president to save their jobs,

The sole Buchanan ad here talka
about “foreign agents” who advise
Mr. Bush and attempts to blame
them for the logs of 73,000 jobs in tha
state,

Asked why he spent 5o many days

in low-population places such as the
Bay City-Saginaw area, with little

free media available, he said, “We *

spent an awful lot of time on the bus
and in cars, when maybe we ought to

be-getting out at more stops and do- .

ing more hits [greeting voters)”

4 checksin 11 -

years, he says

By Janet Naylor
THE PASHNGTON TIMES

Maryland Rep. Steny Hoyer said
vesterday he bounced four checksat
the House bank during his 11-year
tenure in Congress but declared the
matter nobody’s business “but my
own.”

At a moming news conference,
Mr. Hoyer, 52, said only three of the
checks fell under the 39-month pe-
riod studied by the House ethics.
committee that documented thou-
sands of penalty-free overdrafts
from the bank.

But the six-term Democrat said
the bounced checks are not a reflec-
tion of his integrity or leadership
ability.

“I don't think that most of what [
have said today is any of your busi-
ness. 1 think it's my personal fi-
nances,” he said during the 45-
minute news conference. *I dont
think that anybody’s going to think
it's particularly egregious”

Three checks — one for $542 and
two for $100 each — were written
Iastyear. ' ° T KT i

Mr. Hoyer said be wes wid only”
once that he had overdrawn his ac-
count by $106. The bank called him
July 26, 1991, saying he did not have
enough money in his .account ®

covera check written three daysear
“ler. - ~

A $120 deposit was made to cover
the amount “within an hour” of the
July 26 phone call, he said, denying
that the phone call was yet another
“perk” of office.

The fourth check, for approx-
imately $101, was written in May
1986, Mr. Hoyer said, sarcastically
referring to the information as “the
shocking fact”

Mr. Hoyer laid blame for the
overdrafts on the widely publicized
shoddy management at the closed
bank. He said he was assured vér-
bally and in writing by Jack Russ,
the former sergeant-at-arms who
ran the bank, that his account was in
order.

“I believed the slatements given to
me by the bank were accurate state-
ments,” Mr. Hoyer seid. “1 was
wrong but 1 was not atiempting to,
nor did I think I, misrepresent it”

Mr. Hoyer, the fourth-highest-
ranking House member, also denied
that his daughter, Stefany, worked
for the House bank. He said that she
works for the sergeant-at-arms of-
fice that ran the bank before it was
closed.

Miss Hoyer's name could not be
found on any personnel payroll rec-
ords for last year, but her father said
she has worked forthe House for five

years.
When asked what his daughter's
duties are, Mr. Hoyer said, “I'm not
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Rep. Steny Hoyer
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sure exactly what she does. ... She .
does secretarial and clerical duties;”
Despite the small amount of the
checks, Mr. Hoyer sald that be e%-y'
pects the [ssue to haunt him at the,
polls in November. e

“Am 1 embarrassed? I've thought ;-
about that question. I think I'm more -
angry than embarrassed,” he said ¥ |
think it's going to have some effect,
... I donY know the magnitudeo_;
that effect”

Mr. Hoyer has sald for months-
that he faces his first tough cam’=
paign battle, even though his oppo-, -
nent, Larry Hogan Jr, has never held *
public office, . -

Mr. Hogan — an Upper Mariboro
real estate broker and son of a for-.
mer Prince George's County con-,
gressman and county executive — .
began his attacks on Mr Hoyer,
weeks before winning the March 3-
Republican primary. .

At a candidates' forum in Charles
County in early February, Mr. Hogan
urged Mr. Hoyer to answer “one way |
or the other, did you er did you not
bounce checks? Did you or did you
not run out on restaurant tabs, be-
cause the people have a right-1o’
know"

In response, Mr. Hoyer said, "by
the way, on bounced checks, the an--
swer’s no, On restaurant tabs, the
answer’s no. Is that the issue?”

Mr. Hoyer acknowledged yester-
day he knew about the July 26 check
during the debate but said, "I
frankly don't consider that a}
bounced check” i

Mr. Hoyer also said he would dis-§
close his restaurant bill at a future
date, saying that a $2,778.07 overdue ;
tab reported in The Washington®
Times in December was incurred by ;
a commilttee he serves on and was
paid off in about a month.
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Brown told to ease up on Clinton

Party chiefs: Attacks ‘out of line’

By Maijor Garrett

THE WASHIMOTON TURED

Democratic leaders implored
Jerry Brown to softes his attacks on
Bill Clinton: on the eve of two Mid-

western primaries today that may:

give the Arkansas governor a virtual
lock on thé nomination.

Party Chairman Ron Brown and
former chairman John White yester-
day moved to muffle M. Brown's
shrill accusations of wrongdoing by
Mr. Clinten. .

Both asked the three leading can-
didates in the.race for the Demo-
cratic presidesitial nomination to fo-
-cts their venom on President Bush
and treat each other with greater
civility. .

Meanwhile, analysts and :county
party leaders in Illinois and Mich-

igan agreed Mr. Clinton will sweep
these key industrial states today
with victories that will add mightily
to his huge delegate advantage and
relegate his opponents to also-ran,
status.

Mr. Clinton has 707 delegates to
347 forformer Massachusetts Sen.
Paul Tsongas and 81 for Mr. Brown.
A total of 288 delegates are “uncom-
mitted” Tb get the nomination, a can-
didate must win 2,145 delegates. Illi-
nois will award 164 delegates;
Michigan, 131.

For his part, Mr. Brown was gain-
ing in Michigan. Analysts and
county chairmen throughout the
state predicted B strong second
place for the former California gov-
ernor and a disappointing third for

see PRIMARY, page A6
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8ign of Teongas: Paul Tsongas autographs a campaign worker's posler
while seeking votes yesterday outside a commuter station in Chicaga.
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Mr. Tsongas.

“Jerry. Brown really has been
gaining ground,” said Dave Rohde,
professor of paolitical science at
Michigan State University in Lan-
sing.“There isa good chance he will
finish ahead of Tsongds.”

‘Mtr. Brown has not éaught fire in
Illinois and neither has Mr. Tsongas.
Bath are expected to finish far be-
hind Mr. Clinton, who benefits from
support from Chicago's Mayor Rich-
ard Daley, near-unanimous support
from urban blacks and strong back-
ing in rural southern Illinois.

While campaigning yesterday in
both states, Mr. Tsongas would not

' even venture a guess about today's

outcome. .

Ron Brown yesterdsy ctiticized
both the tone and accuracy of Jerry
Brown’s assault n the front-runner
during Sunday's televised debate in
Chicago. “Jerry Brown was out.of
line last night,” the chalrman said.
“And he was inaccurate”

Mr. Brown inaccurately said Mr,
Clinton “funneled" $115,000 in
“bond. business™ from the state of
Arkansas to the law firm of the gov-
ernot’s wife, Hillary, Ron Brown
said. In fact, the state paid the firm
$115,000 for representing it in a dis-
pute over a nuclear piant built in
Mississippi.

Ventinig campaign outrage at the
slightest whiff of conflict of interest,
Jerry Brown said the relationship
between Mrs. Clinton’s law firm and
the state government represented a
“scandal of major proportions”

The governor labeled Mr. Brown's
assault a “lying accusation” born of
desperation, adding his opponent
“ought be be ashamed : .. for jump-
ing on my wife”

Mr. White said Mr. Brown's ag-
gressive tactics could alienate. vot-
ers just as they are beginning to fo-
cus on Mr. Clinton — the party's
likely nominee.

“All these personal artacks. . .and
snide remarks about each other are
harmful,” Mr. White said. “They are
not things peaple want to see'in our
candidates. These primary battles

- areintramural campaigns. We ought

to save our gunfire for, the pres-

idential campaign

Polls show Mr. Brown and Mr
Clinton picking up support from for-
merly undecided voters. Voters
moving to Mr. Brown tend tobe those
of college age and some Frustrated
union workers, Those tilting to Mr.
Clinton tend to think of themselves

as middle class, either white collar -

or blue ¢collar.

In Washtenaw County, where the -

General Motors Corp. announced
the closure of the Willow Run plant
in Ypsilanti, Mr. Brown's pro-labor
message has captured a strong fol-
lowing.

“It's rather surprising, but there's

a‘real push for Brown," said Jean

King, chairwoman of the Washtenaw -

County Democratic Party. “This is

an angry state. People are very an- -

gry. Willow Run fuels that”

Mrs. King sald the Brown effort

will likely overcome Mr. Tsongas'
early strength among well-educated

voters in the academic community [
arcund the University of Michigan.

in neighboring Ann Arbor.

In the bellwether county of
Macomb, Mr. Clinton’s message of
rescuing the middle class has

reached voters recently turned off

by Democratic liberalism. Macomb
is a large suburb northesst of De-

troit and home to more than 700,000 .

white, middle-class voters.

“Bill Clinton more than anyone .

else is articulating middle-class is-

sues,” said Leo Lalonde, chairman of '

the: Macomb County Democratic

Party. “And that will play well gut"

here!
Mr. Clinton never lost momentum

in IMlinois, where he began organiz-
ing in the fall after a stellar perform. -
ance before & convention of state -
party chalrmen. He has stitched to- -
gether farmers and laborers in the

south, blacks in Chicago and most of
the labor vote in areas such as
Moline and Peoria.

Farther north in Du Page County,
a upperincome suburb of Chicago,
Mr. Clinton's middle-class emphasis
on the-economy and education have

«

cannected. “Clinton is seen as more
of a moderate [and) will be recejved -
more. favorably than [1988 Demo- -

cratic presidential candidate Mi:
chael] Dukakis was” said Michael

Danohue, chairman of the Du Page -

County Democratic Party.
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U.S. attorney confirms 2nd investigation of Hill scandals

he Washington Times
TUESDAY, MARCH 17, 1992

By Paul M. Rodriguez

THE WASHINGTON TIMES

US. Attorney Jay B. Stephens is
jnvestigating whether House mem-
bers committed criminal fraud in
their dealings with the aow defunct
House bunk by deliberately passing
thousands of bad checks.

The preliminary inquiry, con-
firmed yesterday by Mn Stephens’
office, is the second ongoing federal
investigation into possible criminal
activity in the House. M Stephens’
office is also investigating allega-
tions of criminal wrongdoing at the
House Post Office.

f 426-0 in

ming hours of last Fri
partisan ethics

he names of a1l cur-

House members
1988,t0 Oct. 7, 1991,

he bi

by the

The bank investigation includes
allegations of federal campaign law /
violations stemming from the
interest-free loans that many mem-
bers received by virtue of free
check cashing and overdraft protec-
tion, according to federal law-
enforcement officials.

In addition, Mr. Stephenis' office is
looking at possible income tax viola-
lions by the current and former
imembers who received no-interest
loans by floating checks at the
House Bank, the officials said.

The officials, who spoke with The
Washington Times on comdition that
their identities not be revealed, said

r support for

osure to

»abusers” at the bank,
b

rted by thousands of
ssional officies from
and growing defec-
ranks, the Demo-

f cur-

sed in December

ker Thomas S. Foley of

it was an “ongeing preliminary
criminal probe”

Current and former employees of
the House bank are also expected to
be interviewed by Mr. Stephens’ of-
fice.

Mark Lied), a spokesman for Me
Stephens, confirmed the office Is
“reviewing allegations of possible
criminal coiiduct” but would not
elaborate.

A preliminary inquiry is an early-
stage probe that includes reviewing
documents and conducting volun-
tary interviews but does not involve
presentation of evidence (o a grand
jury, surveillance or compelling teay

h the
d
data

timony or documenta.

The officials who spoke with The
Times said the inquiry was started
in September sghortly after the Gen-
eral Accounting Office released an
gudit in which it found that law-
makers had bounced or floated 8,331
checks in a one-year period ending
last July.

“This 18 8 very serious review” by
the US. Attorney's Office, said one
of the officials. -

“Besides looking-at local statutes
involving check kiting, Investigators
are looking at felony charges involv-
ing intent to defraud the U.S. govern-
ment and general fraud violarions,”

{ the bad ~

& second official sald.

The officials said the Federal Re-
serve Board already has begun pre-
liminary inquiries ino the check
cashing scandsl to determine if any
banking regulations were violated
by either the House bank or other
institutions involved with the con-
gressional facility.

The House ethics panel, formally
called the Committee on Standards
of Officin] Conduct, said in a 60-page
report released last week that it
found no criminal conduct on the
part of either members or operators
of the House bank.

What the ethics report, prepared

by committee members in both par-
ties, did not divulge was that there
were "substantial Questionable
practices” found by the GAO that the
agency said ought to be subject to
criminal investigation.

Rep. Matthew McHugh, New
York Democrat and chairman of the
ethica panel, ond Rep. James V. Han-
senof Utah, the commitiee’s ranking
Republican, confirmed to reporters
that their recommendations were
based on compromises but denied
that there was a8 COVErup.

Mr, McHugh was unaware of the

see BANK, page A6

For the tap 24 “sbusers,” their
names and account histories at the
In total, according to documents
The documents said the top 66
current and former lawmakers -
alone wrote nearly 20,000 bad
After The Times listed the con- ’
ressional bank accounts and total
The senior Democrat, who re-
quested anonymity, said Mr. Foley
Although dubbed a bank, the
House facility acted more like a
large petty cash drawer where mem-

The vote followed attempts

After protests by House Repu
checks with an estimated face value
of $10.8 millicn during the 39-month
period under review.

The House, on a vole 0

the early mol
also was told by several Democratic -

leaders that "it was his fault that the
banking scandal had mushroomed

crats told Mr. Foley and his lieuten-
the way it had”

ants that “the dam had broken, and
we belter release everybody'’s names

or get tagged with trying to cover up
- this mers" a senior House Democrat

checks on Thursday, House Demo-
said in an interview,

ber salaries were deposited and
checks or cash were drawn from in-
dividual accounts. No interest was
ever paid and no service fees were
charged for use of any of the money.

and former lJawmakers exceeded $25 -

GAO, the face value of all checks .
miltion.

who bounced or floated a check at
the House Bank in the 39-month pe-
the ethics committee’s recommen-
bounced or floated by 355 current

dation to limit public discl

the wp 24
cratic leaders caved in to demands

rent and former House members

who wrote the bad checks.
House Bank will be released on

federal criminal probe, a spokesman
said yesterday.

House Democratic leadership, in-
to make public all the names o
March 23. Ten days later, the names
of the remaining bad-check writers
will be made public along wit
number of bad checks written an
their face values.

obtained by The Times and
from the ethics committee and the
pumber and amounts o

rent and former
riod from July 1,
Washington, to garne
calls to congre:

tions in their own
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angry voters,
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Bush fires barb at House for bank scandal

their own cases,

By Frank J, Murray

THE P S aNGTON TRES

MILWAUKEE — President Bush
yesterday called the House bad-
check scandal “an institutional
thing” that outrages volers.

_ “What's going on on Capito! Hill
right now gives new meaning to "The
check’s in the mail’ " Mr. Bush told
an appreciative audience at a $1,000-
a-plate Bush-Quayle fund-raising
lunch here,

Aboard Air Force One, Mr. Bush
went beyond last Wednesday's call
for full disclasure in the House bank
scandal, telling reporters: “I'm wait-
ing and watching it unfold"

He urged that members of Con-
gress be given the chance to argue

“People are outraged by it, ang 1
think each individual case has 1o be,
viewed as to its contents,” he said.

“I think people are very con-
cemmed, but I'm not jumping on any
individual and I think everyone has
his or her own case ta make to their
constituents, to the people,” the pres-
ident said.

The “institutional thing" com-
ment was Mr. Bush's latest jab at
Congress in a re-election campaign
aimmed almost exclusively at Capitol
Hill Democrats.

Mr: Bush also hinted that he may
be able to sign a tax bill, despite his
vow 10 veto a Democratic House ver-
sion of the measure. He said he ex-

pects a House-Senate conference

Bush also hinted that he may be able to sign a

tax bill.

committee to change the objection-
able features of the bill.

The Senate included several of
Mr. Bush’s pet provisions, including
a $5000 tax credit for first-time
home buyers, easing of rules on IRA

. withdrawals and a capital gains tax

cut. He insists he does not want atax
surcharge on millionaires in ex-
change for lower capital gains rates,
but he has said GOP defections could
make him abandon that stand,
Yesterday, Mr. Bush praised Paul
Tsongas, saying the Democratic

preside_ntial candidate “is on to
some:l!mg“ in terming the House
tax action political, “I definitely will
veia it if it comes down too close to
what they did in the House," he said.

Andhe announiced plans fora visit
today to Democratic front-runner
Bill Clinton’s nalive Arkansas, the
only state he has not been 1o as pres-
ident.

He called it “a purely non-
political” trip in which he will give
the Presidential Medal of Freedom
to Wal-Mart foupder Sam Walton,

AN

one of America's richest men who is
reported to be terminally ill with
bone cancer. .

“Ihavea very high regard for Sam
Walton and what he's done and the
way in which he's dene it. Some will
say !t's political. It is purely non-
pohtlcal. Itis to honor a great Amer-
ican,” Mr. Bush said, Medals of Free-
dom normally are given in major
White House ceremonies but Mr
Busr.n delivered one personally to
Florida's Democratic Rep. Claude
Pepper on his deathbed at Walter
Reed Army Hospital,

. In rounding out his 50-state pres-
idential tour of America, he also
plansa speech to Wal-Mart employ-
ees. 'W'hlle House officials, who said
earlier that Mr Bush certainly

’

would use the occasion 1o talk about :
family values, did not say yesterday .
whether that topic would come up.
The focus on values is scen as a jab ¢
at Arkansas Gov. Bill Clinton. -
Asked what results he wanted in-
today's primaries in Michigan and
IMinois, Mr. Bush said, “Victory!™ .-+
He would not estimate the scope
of today's vote but said, “This seems
10 be getting better and betrer” :
He sought emphatically to get the
vote in Wisconsin, whjch he lost in .
1988 to Democrat Michael Dukakis, *
"Now we're approaching an hour |
of decision. Don't wait until Navem..,
ber, I am asking you to vote on Apri] .
7 in the Republican primary and ,
give me your vote; Mt Bush told 400
backers at the luncheon. :

Y s
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On My Mind

A.M.ROSENTHAL

The Hard Corps

1n Washington, the Government of
Israel received two pleces of infor-
mation from the United States on the
same day.

First the laraclls were told at the
State Department that the Unlted
States had intelligence reports that
Israel hod tramsferred technology
about American Patriot missiies to
China.

At the same time the lsraells were
informed that the story would break
within 24 hours {n the Araerican press
and TV. It did.

1t Is difficult to.say which piece of
information more startied and an-
gered Israells — and American offi-

.¢ials'who think & little dirty work s
well afoot in Washington.

Israel issued repeated denials —
and suggestions of American spot
veritication, Defense Minlster Moshe
Arens left no loopholes in a talk with
me in New York: no transfer of Patri-
?lts or Patriot technology 1o any na-

on.

- Imperiling US.-
Israel alliance.

A couple of days later, The Wall
Street Jourmnal said Israc] had trans-
ferred other American military tech-
potogy or matériel fo other third par-
ties. Again the Israelis lasue denials.
So many subtleties about origin of
technology and weapon devices are
involved that it will take ilme to
check them all out.

Dove or hawk, Israells say (hey
must have an arms industry, or sur-
render thelr freedom. They say [stael
cannot carry a defense Industry with-
out foreign sales and that since much
of the world market is closed by the
Arab boycotl they cannot eliminate
pther customers, like China.

Perhaps — but perhaps lsrael re-
lies too much on Arms revenue as
some of her friends believe. In any
case, Israel's friends have the duiy (1]
say that any arms sale to Communist
China s contrary to 1arael’s interesie
and stature as a demnocratic country
— a8 were shipments to South Africa
during apartheid. Washinglon's un-
swerving appeasement of Beijingis a
far greater disservice w0 hopes for
China's {reedom from Communism.

Sut all that Is the Up of the latest
{srgel-U.5. nastinesypMany lsraelis
i re convinced that there js & conspir-

acy In Washington against them.

They are right.

But I Is not the kind of government
conspiracy  disient lsreelis may
imagine — orders from .the White
House to go gel them. That really
does not happen often n the govern-~
mend. It Is not pecessary.

Most frequently, the tone of Infor-
mation from anonymous government

| ources comes from signals, not or-
'ders — signals that an Administea-
«tion |s hostle or favorable lo some
forelgn leader or country.

Take Jordan — please. Jordan
backed Iraq in the Persian Gulf war.
But President Bush never seemed
very mad; he was excruciatingly
moderale.

So the U.S. bureaucracy never dis-
closed the full detalls of the UN-
embargoed matériel that fowed
through Jordan to Iraq ducing the
war and ever since. Now, with the
President resuming his public ro-
mence with the King, here come
lenks that the suppty ling the "US.
never publicized I5 al) over. Believers
may raise their hands.

But Istael's role in the war and &8
an ally of the U.S. i3 forgetien or
belittled. Bush-Baker attltudes to-
ward Israel run the full gamut from
{cy to rude,

‘The State and Defense depart-
ments are not staffed only with Isra-
el-bashers. Some Government hands
are strong supporters. Others find
fault with Israel but use their posi-
tlons to work oul problems before
they become wounds, as they would
with any other ally.

But, 10 {ace it plain, now a3 even
before lsraell independence, there ls &
hard corps of officials in whom the
namse, the very concept, of Israel seis
off an Incurable rash, poer fellows.
They seratch it by doing as much

‘harm to Israel as thelr bosses allow,
(In the Bellway now, pro-Israel ¢an be
synonymous with anti-career for dip-
lomats, speclallsts and journallsis.)

The hard corps correctly Lnerprets
months of Bush-Baker signals as
meaning that emotionally and politi-
cally the U.S.-Tsrael alliance Is totter-
ing. They tigure with a good shove It :
can be sent-into the grave,

S0, it you belleve that undisclosed
officials working harmoniously to-
ward an undisclosed goal of damag-
ing a particular foreign country Isa
conspiracy, why, there you have one.

1t does not Infest the whole Govern-
ment. And It 18 not & criminal conspir-

scy. It is just one of ethicat diplomat-
ic conduct, If you will forgive the
expression. [u]

It’s Official at Chrysler;
G.M. Man Will Be Chief

By DORON P.LEVIN

Spucialts The Hew York Times
DETROIT, March 16 — The Chrys-

— W1 Mr. Lutz teceive Job offers, tive committee,
. asofienhappens when an executive 15 swered:
sted over for a 1op post, and would he sald, 1 will

e 1ake one?

‘gHow active will Mr. Jacocca be In gy mo
{er Corporallon, a8 expecied, named Chrysler's business in retirement, €5 _ i N
Robert 1, Eaton, & 29-year employee peclally if Chrysler is not able topul  ,ngqthe

of the General Motors Corporstion, to #t8 finances on & more solid footing?

replace Lee A. 1acocca B3 chairman

and chlef executive when Mr.tacocen | 0 i defent, M. lacgoea calied him do
p 400 hitter,” adding: "He deserves
all the accolades he gets. The two will
complement each other beautifully.”

steps down at the end of the year.
Mr. Eaton, 52, who was elected vice
chalrman and chief operating ofticer
unanimously on Saturday night by
the directors of Chrysier, met with 28

to ease the stng of Mr.

But the COmMpan still faces the

top Chrysler otficers this moming at possibility of Mr. Luir's departure-
the company's headquariers in High-  Mr. Eaton dodged the question of
land Park, Mich, He will Join Mr. | whether Mr. Lulz would be restored
lacocca in & newly formed office of | g chiel operaung ofticer an Jan. 1,
the chiel executive, Mr. {acocea will | gaying the bosrd would decide.

be 68 In October and plans 1o remain
a Chrysler director and chalrman of
the board's executive commiitee.

Robert A Lutz, Chrylser's presl
dent, said he would remain as presl-
dent, though hre was disappointed that
he did not get the top job. He had been
Chrysler’s chief operating officer, but
that title will immediately go to Mr.
Eaton.

*] respect the decislon of the
board,™ Mr. Lutz sald. “Being a leam

when someone eise I3 named caplaln
of the team.™
Age Wasan Advantege

Mr. lacocca explained that Mr. E&-
ton had been chosen “‘because the
board thought Mr. Eaten was the §
most qualified.” Mr. Eaton's age

“]n some sense, it's B0 sdmissicn

of defeat when @ monarch like Mr.
lacocca must g0 outside his company
10 {ind & suCcessor because one of his
most important jobs is to gyvom
ane,” sald Jelfrey Sonnenfeld, direc

or of the Center for Leadership and

Career Studies ol Emory University
1n Atlanta. Still, Mr. Sonnenfeld satd:

“Mr. lacocca

gsor that wasm't
player means you don"t sulk or quit g‘edlns bmu;hl' ﬁcleu“ l';., pay homage

to the Jacocca legend. I could have
been o pubile brawl.”

'Best Job' in the Industry
Mr. Eaton, & mechanicsl engineer

technical positions at G.M., sald

. “having & chance to lead Chrysler at

4 ! ' this polnt hos to be the best job in the
automebile Industry, peclod.”
The cornpany’s The hiring of Mr. Eaton puts 16 -

president, who lost
out, says he plans
to stay on.

seemed 10 be an advantage, too, over
Mr. Lutz, who is 60, Mr. Iacocca intro-
duced Mr. Eaton Bt & news confer-
ence here loday as ‘‘the right man to
lead Chrysier through the 90°s and
Into the Tist century.”

The Chirysler chalrman satd he had
been impressed with Mr. Eaton's per-
{ormance as president of G.M. Eu-
rope. "Under him G.M. became the |
low-cost producer and ls meking 23

rcenl more cars with 10 percent

ewer people,” he sald

Because Mr. Eaton was recruited
{rom outside Chrysler — indeed, from
one of l1s rivals — several new gues-
tlons now arise:

QWIIl Mr. Eaton be able 1o sttract
and maintain the loyalty of those
Chrysler executives, engineers
managers who had rallied behind Mr,
Lutz? Mr. Lutz bullt a team of execu-
tives responsible for & VAR aITA of
tasks Including new vehicle deve
ment, sales and manufacturing.

i

rest; atlesst temporarily, widespread
concefn among dealers, investors
and Chrysier employees over the lack
of an executive succession plan. Mr.
lacocca 3nld he was relleved the 18-

Chrysler, and that Gerald Greenwald,
atorrner prealdent, had been 8 candl
ate, .
When agked what he would be do
ing as chaleman of Chrysier's execu

BMW's Auto Recycling .

WOODCLIFF LAKE, N.1., March
18 (AP) — BMW of North America
Jne. anncunced today thet It would
atart & pilat automoblle recycling
program in Californle, New York and
Florids. The program will be con-
ducted at Hunts Point Auto Parts In
New York City, Lakenor Auto Sal-
vage In Santa Fe Springe. Calif., and
Michael Auto Pans in Orlando, Fla.
Recyclers In the m?ram will drain
junked BMW's © all flulds and re-
'move batteries snd alr bags for dls-
poaal claewhere. Salvageable com
-nents ore 10 be resold a3 recycled
replacement parts o1 raw material.
The remalning ﬂl;? will be ahipped
1% scrapping- ; i

ler, Mr.
spoles
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Newsmen i1 Peril

By Guillermo Martinez

MiaMi
he hotel phone woke
me up in the middle of
the night Bernadette
Pardo, & reporter, and
Carlos Corrales,
cameraman, at televi-

sion station WLTV, Unlvision's Mi-
ami affiliate, had been the target of
an assassination attempt tn Medellin,
Colombia. They had been covering
the war on politicians, judges and
journalists in narco-lerrorists’ des-
perate effort 10 prevent the extradi-
tion of drug deslers to the United
States.

On Sept. 5, 1989, Miss Pardo and
Mr. Corrales narrowly escaped be-
coming two more victims. The image
of & blood- and debris-covered Miss
Pardo at 8 demolished restaurant
haunts me to this day. She suffered
wo [raclured yertebrae, n broken
collar bone, and flying glass slashed
the tendons ln her right arm. Mr.
Corrales suffered a broken ankle.

The shock of the attack soon gave
way (0 & deep anger. This was a clear
assault against the free press — an

.altempt to silence critics by crass
Intimidation, a tactic that alljoo often
succeeds in many countries. This tac-
tic would not work in the U.S., wherea
vigilant media would demand an in-
yestigation and not rest until the cul-
prits were brought to trial.

I was certain the U.S. media would
take action on behall of Miss Pardo
and Mr. Corrales. They were U.5.
journalists covering a foreign war.
‘American journalists always protect
their own. But hardly anyene pub-
lished the story of mentioned {tonthe
air. No Jourmalistic organization
joined the baitle. Newspapers did not
demand that justice be done.

The silence was deatening, maybe
because these were Hispanic journal-

Ists who work in the Spanish language.
Maybe because the incident happened
1n Colombia, where move \han 50 Co-
lombian journalisis have died, where
attacks on journalsts and politicians
are common end & bomb destroyed 8
newspaper building.

Guillermo Marginez is vice president
for news operdifons at Univision. %7

-

It just couldn't happea here. Bul.
1ast week it did. An assassin with a
gun again struck in a restaurant. The'’
victim was also 8 Hispanic journalist,
Manuel de Dios Unanué, the former
editor of El Diario-La Prensa. This®
time the crime did not 1ake place!
hundreds of safe miles away from the:
1.5.: Mr. de Dios was killed in Queens!
— oo close for American journalists’
and politiclans 10 ignore. '

A free press cannot function in a
climale of fear. Journalists €annot,

Feds should act on.
de Dios murder. .

execcise their constitutional right of
free speechif a well-pald assassin ls
in effect Immune 10 prosecutlon.

It is not crucial whether Mr. de
Dios was killed by & narco-lerrofist,
militant anu-Castre groups or 2
Puerto Rican group {earing his latest
fnvestigation. He was killed because
he wes a journalist and somebody did
not like what he was saying. Whether
anyone agreed or disagreed with his
politics and liked or disliked his pro-
fessional style Is ferelevant.

The U.S. media and Journalism as-
sociations should demand that the
Killer be brought to justice. We should
demand that Federal officials enter
the case, becausc &n auttempt to in-
rimidate the press by murder is an
attack on the constitutional guaran-
1ee of free speech and because only
the Govemnment has the resources
{for a full-scale investigation.

It is geatifying that Representative
Chartes Rangel, Democrat of New
york, has asked Auorney General
william P. Barr (o Join the investiga-
tion, a request the Justice Depart-
ment said yesterday was under re-
view, And perhaps the New York Po-
\ice Department’s request for Fed-
eral cooperation will bear fruit

1t, after early coverage, Lhe media
treat the de Dios murder the way
they lgnored the assassination at-
rempts in Colombia, Mr. de Dios may
well not be the last journalist in the
1.5 1o die for a free press. * 0
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By HOWELL RAINES
Sprcialvo Tha New ‘M T -

CHICAGO; March 18 — With the
voting here and in Michigan on Tues-
day, the first wave of big primaries
wiil be over, and the big news 1a that
the backwesh has left both partles
with cold feet. Indeed, the front-run-
ners look more like shipwreck vie-
tims who have washed up on the
beach than sure-handed captainsof °
the ship of state. As a resull, & make-
the;best-of-It mood has gripped Dem-
ocrats and Republicans alike,

The rolling psychodrama of Gov.
BIll Clinton's campalgn has been a
blessing for President Bush because
ithas diverted attention from an

equally striking spectacie of the early
primaries — the tatiering of a reputa-

tion for political competence that he
had spent three decades bullding.
Mr. Bush's image of rudderless-
ness NOW seems as rooted in the pub-
lic mind as President Ronald Rea-
EBn's oul-to-lunchness or President
Jimmy Carter's vacillation. To pre-
veat further damage, the Republican

hiersrchy has signaled Patrick J. Bu-
chanan that enough Is enough. After s

The primary
season may yield
no winners, only
survivors,

few [ace-saving growls, Mr, Buchan-
an must strlke the tent of his medi-

cine show or risk permanent labeling

~tn hisownparty asthe G.O.P,'s
snake-oil salesman.

With Mr, Buchanal{tamped down,

former Gov. Edmund G. Brown I, of
California nicks Mr. Taongas for sec-
ond place in Michigan on Tuesday,
the Beliway Democrats will look to-
ward the New York primary on April
7 and keep chanting "More time for
Paul.’* Bul they will begin thinking,
“Get Lhe hook.”

‘The party leadership does not have
the stomach to take Mr. Brown serl-
ously and, as was the case wilh Mr,
Carter in 1876, will do so only if the
voters demand ii. Should Mr. Brown
do well in Michigan, teok for &8 major
effort later In the week to discredit
him as the champion of Wallaceite
grumps, (ree-huggers, 1atter-day hip-
pies and wealthy trend-heads.

Showing the way, Mr, Clinton
reached Into his Southern trick bag In
the debate Sunday night to club Mr.
Brown as the candidate of “family
money and $1,500 suits.” But the
more telling line came when he de-
nounced Mr. Brown as the mouth-
piece for Patrick H. Caddell, the for-
mer Carter poll taker who Is widely
regarded in Democratlc circlesas a
Svengali wannabee,

e . .

If nothing else, Mr. Clinton has en-

livened the campaign seasen by
emerging as the poiltical equivalent
of Hank Williams Sr. — that Is, a son
of the South whose flaws are as large
and fascinating as his talents. Big
margins for Clinton here and in Mich-
igan would deepen the admiration
that set in last week among protes-
signalt In both partles for the Clinton
campaign's three-pronged plan for
damage control.

One element Is 1o label any Inquiry
Inta Mr. Clinlon’s veracity, flinances
or performance as Governor of Ag-

the White House could drag Mr. Bush ~ kansas as ““an attack by the press.””

back to the dressing room, give the
public time to forget his squeakiness
and try to bring him back st conven-
tion time with one of speechwriter
Peggy Noonan's patented pasans to
manly politics, The political pros still

bei that Mr. Bush will be balled out by

the economy and Democratle cragh-

Prong 2 is o depict the ordeals
brought on by Mr. Clinton's youthfu)
Indiscretions as character-building
exercises that have prepared him for
Lhe Presidency. Prong 3, which has
emerged as a major theme In Mr,
Clinton's speeches, is to deplgt "'per-
fectlon® In personal conduct as s

€3, but the dispirited Bushies allknow  prudish and ultimately disqualifying

that the magic Is gone.
. . .

If the members of the Washington
Demncratic establishment could say
Pubnicly what they say privately to-
day, It would be this: Even if Clinton
wins big in llifnots and Michigan, let's
keep Paul E. Tsongas allve, There s
Rear universal agreement that the
pariy has Lo maintaln a fallback can-
didale In case the Clinton campaign
collapses. A smaller number of Dem-
octats keep clinging to the hope that
they can inflatc the former Senator

from Massachuselts into a credible
natlonal candidate,

So [ar, Mr. Tsongas has not man-
aged Lo convert an Image for honesty
and his civicclub economics Into s
salable mainstream campaign mes-
sage. At this point, future political sci-
entists can credit him with proving
that &t {s hard to win & plurality of
Rustbelt Democrats by advocating
tax cuts for top contributors to the
Republican National Committee. I

personality the in his cpponents,

Four weeks ago, o polltlcal con-
sultant In Washinglon thought those
Hnet would sell. Now they are tipping
their heis (o the Clinton team, But
these people re reallsts. After Tues-
day, their gossip du jour will switch 1o
discussion of what the Republicans
have on Mr. Clinton In the way of an
October Surprise. That i because ev-
eryone believes that the minute Mr.
Clinton becomes the nominee, they
Democratic Party will have the same
molloas a 12-step program: One day
atatime. —

Antlcipating thls, Cllnton support-
ers are already stepplng up their
pressure on Lthe press (o look search-
Ingly into President Bush’s past In an
effort 1o glve their man a level play-
Ing field on the character Issue, That
Is the kind of elevating year it has
been so far., If Mr. Bush and Mr, Clin-
ton are the winners lomorrow, they
will leave the Rust Bell carrying the
kind of cuts and brufses that narmal-
ly shaw up on Lhe fosers,
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Hillary Clinton Defends:
Conduct in Her Law Firm

By GWEN IFILL
Spoeiatia The farw Yauh Thnes

CHICAGO, March 16 — Hillary
Ciinton said today that she did not
ez “'a penny” from state bust-
ness oondp:cled by her Little Rock
1aw firm and that she never Inter-
vened wilh state regulators on
behall of a foiled .!;r l1-.r'a.r.a.r. sav-
ings and loan assoclation

8Cumpaig,nlng here with her
tusband, Gov. BIll Clinten of Ar-
kansas, Mra. Clinton sald |
questions, ralsed by former Cali-

fornia Gov. Edmund G. Brown Jr.
near the end of a Democratic can-
didates’ debate on Sunda.y, were a
“pathetic and desperate’’ altempd
to derall the Clinion Presidential
u'll?‘ho i%:‘}.'lnmns Invested In _an
Diark vacation property deal in
1978, In partnership with James
B. McDougal, a friend who went
on 1o become 8 Clinton adminis-
tration appoiniee and then owner

* of & savings and loan Insttution

that later {aited. The New York
Times has reporied that Mrs.
Clinton and her law firm had been
retained 10 e ‘uscgt 1h: r.-l.la,v-lngs
and loan, Madison Guar .
Mrs. Clinton sald 1oday that she

" had done legal work for Madison
. Guacanty but that it wasnot relat-
. ed to the S&L's

dealings with
state regulators.

“For goodness® sake,” she said,”

" you can't be & lawyer If you don’t
¢ represent banks.”

rs. Clinton said the dispute
ov!:r the propriety of the business
she did as & lawyer while her
husband served as Arkansas At-
torney General and then Gover
nor raised t‘uesllom for ail dual-
career couples.

"I su 1 could have stayed
home mked cockjes and d:-
teas,” she sald. “But what lf -
cided to do was persue my pro 1
gion, which 1 enlered Belore my
husband was in public life.

“¥ou've got to remember that 1
have tried the best way that 1
Kknow how to be as careful as
possible. Now, ln hlm.‘.s‘iﬁ.}:lt,Elh:“ul 7

le can say
goa\sree mems. yod should have
done that’ 1 didn’t presume that
anybody would presume snything
other than that 1 was trying to do
the right thing all the way down
line."”

MMr& Cllnton said she refused to
accept her share of earnings from
any siate business that the Rose
jaw firm might have eanted since
1978, when her husband first at-
tained statewlde office.

Asked if she would conlinue to
practice law if her husband was
elected President, Mra. C'I‘lnwn
sald she would now have to “'real-
1y think through what the rules
are, because right now 1'm con-
fused.”

———
e

Can Democrats Do Better on Race?

The Issue of race has long divided American
soclety and does so today. Republican exploitation
of the Issue simply made matters worse. Yet the
Democrats who aspire to the White Heuse, with one
exception, have pald little atiention 1o race. Bill
Clinton has addressed the !ssue more shrewdly and
boldly than his opponents, but even he focuses
mainly on cures for the sagg!ng economy,

That's an understandable preoccupation: the
economy |s Topic A. But while the dangerous raclal
climate may not be as corrosive as the recession, it
surely runs a close second. And it surely deserves
far more attention than the people who aspire to
lead a united nation give 1t

When not wholly Jgnoring the Issue, Republl-
cans from Ronald Reagan on have often exploited it
for partisan advantage. Prestdent Bush's stubborn
oppasition to the civil rights bill, which he falsely
labeled a quota bill, Is & recent case in point. And
Mr. Bush has hardly responded at all to the divisive
fulminatlons of Patrick Buchanan,

Among the Democrats, Mr. Clinton was first to
recognize the need for a message of conciliatlon
that would apply equally to worried whites and
blacks. On Super Tuesday, poor blacks and blue-
collar white volers supported him, suggesting that
Amerlcans can transcend racial dlvisions and ook
to their mutual Interests,

By contrast, race has hardly been menticned In
Paul Tsongas’s campaign. Though he has long
demonstrated a personal commitment to racial
harmony and justice, he has chosen now to stress
his program for economic growth instead. Jerry
Brown also has excellent credentials as a concilla-
tor, but he too has emphasized economles.

In Chicagp, even Mr. Clinton seemed to dodge.
The Windy Clty is the most segregated of America’s
major cities. Demographers call it “hypersegrega-
tion.” The city's dismal race relations could well
become the norm across the nation, Mayor Richard
M. Daley Inflames matters further by promoting a
redistricting plan that's brazenly aimed at dimin-
Ishing black political power.

The three Democrats waltzed through Chlcago,

cblivious to the circumstances around them. Apart
from Mr. Brown's brief criticism of Mayor Daley's
plan, race scarcely came up st all. Mr. Clinton
closed the first debate by underscoring efforts he
had made in Michigan to bring white and black
communitles together. Those efforts were lsudable.
But hls comments in the debate ignored dramatic
raclal divisions right before his eyes.

The Democrats are correct to assume that the
recession 15 toplc A. But they are terribly wrong if
they've decided to soft-pedal race. The nation's
raclal climste has deterlorated in the Jast 10 years.
That damnage will only grow worse If the Democrats
shrink from the task of repairing it.
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.Israel Denies It Sold U.S. Missiles to China and A

grees to Inspection

By ERIC SCHMITT
. Spacialta T New York Thmas
. WASHINGTON, March 18 — De-
fense Secretary Dick Cheney pressed
.Detense Minister Moshe Arens of lsra-
¢l today to explain United States intelll-
gence reporis that Israel had Megally
shared American-made Patriot missile
technology with China, senlor Penta-
| aan ofticials said.
+ In a 30-minute meeting at the Penta-
#om, Mr, Cheney presenled Mr. Arens
with intelligence indicating that Jeru-
salem had shared the technology In
violation of United Swates-Tsraeli
.agreements that ban such sales.

Israell officials have strongly denied
such technology leaks since reporis
about them came 10 light last week.
Speaking 1o reporters after meeling
Mr. Cheney, Mr. Arens repealed the
denlats and said Israel had agreed *~
cooperate with American experts v
will travel Lo I3rae] 1o nvestigate
claims.

The State Department spokesw
an, Margaret D. Tutwiler, told rep
ers today that Israel had agreed ¢
the weekend to accept inspectors.
said the makeup of the team and w
it would leave had nol been declde

The Delense Department had no offi-
cial comment on the meeting today, but
8 senior Pentagon offlclal, speaking on
conditlon of anonymity, sald he be-
lieved thet !srael had transferred soime
Patriot technology to China, but that
vt wasn't  serious loss.'’

American officlals have expressed
concern that Patriot technol could
Improve China’s ability 1o build mis-
siles, many of which are sold abroad,
that are less vulnerable 1o counterat-
tack. The Patriot missiles were used to
destroy Soviet-designed Scud missiles
fired by Iraq at Israet and Saudl Ara-
bia in the Persian Gulf war,

The assertions that Israel may have
lilegally diverted Patrict technolagy

have colncided with reports thot the
State Depariment's Inspector General,

antl-1ank missiles sald to Seuth Africa
and cluster bombs sent 1o Ethiopia and.

Sherman M. Funk, has found that Isra- | Chile.

¢! re-exported other advanced United
States arms technology without Wash-
Ington's permission.

Other Possible Reciplents

A draft report by the Inspector Gen-
eral criticizes the Siaie riment’s
Bureau of Politico-Military Affalrs for
falling to oct on American intejligence
reports that Israel was engaging in
unauthorized arms transfers.

Detalls of the report were first dis-
closed last week In The Wall Streel
Journal, which sald the wea that
1srael-had l.mproperl{ transferred in-
clude air-to-air missiies sold to China,

The Assistant Secretary of State who
heads the Bureau of Pol itico-Military
Affairs, Richard A. Clarke, Is being
{ransferred from his job.

But some State Department officlals
1aid the transfef was part of a normal

rotatlon and not o ishment, and
Miss Tutwiler denled today that Mr.
Clarke was “being fired.” Mr. Clarke

has the full confidence of Secreiary of
State James A. Baker 3d, she added.
Reports that lsrael has improperly
transferred American-made arms
technology have circulated repeatedly

in recent years, and Israel has strongly

Nervous

South Africa Prepares for White Vote on LDemocratizaiion

.  ByCHRISTOPHER S.WREN

. Sy ial 1o The Nerw York Tunes

. JOHANNESBURG, March 16 — A
mood of trepidation and foreboding has
gripped South Africe as whites prepare
to vole on TuesdaFy in the referendum
that President F.W. de Klerk has
called to gain a mandate to negotiate

n end 10 minority tule.

The proponents and opponents of por
litical ¢hange have both played o white
fenrs in the referendum’ campalgn,
Ipaving some potential voters jiitery or
confused. Others are expected 10 voie
no Lo protest rising crime and econom-
jelsiagnation as well as to shaw their
discontent with the course of negotia-
tion that Mrc de Klerk has chosen.

denled the charges each time.
1sceell officials have complained in
recent days that they are the victims of
caleulaled feaks by Bush Administra-
tion officials aimed at embarrassing ]
Jerusalem. .

The White House today denled asser-
tions in lsrael that the Adminlstraticn
was trylng to undermine relations by
leaking damaglng information.

“No, that’s not true,” said the White

A newspaper advertizement showed
a while beggar In 8 business sult haold-
Ing & plece of cardboard with the hand-
letiered plea: *No work. No meney. No
food. Please help. Famlly starving.”

"Wote Yourself Out of & Job"

“You can voié yourself out of a lob,’”
read the accompanying message from
the governing National Party. “Or you
can l:mte *Yes' for a solution that. will

ork.” .

Toﬁ!ghl. on the eve of the referen-
dum, Mr. de Xlerk made a flnal appeal
for white participation and support.

“This is a decision that can make or
break South Africa,” he sald. “Nobody
will be able 1o &vold the consequences.

tratlon officlals have ignored Improper
1sraell arms exports for years.

Mr. Arens, speaking to reporters at
the Pentagon, addressed only the alle-
gations about the Patriot missiles.
When asked whether such a transfer
could have been a rogue operation car-
ried out without official Government
knowledge, Mr. Arens said he had
checked that posalbllity and rejected It.
“There's & readiness to allow the

House apokesman, Marlin Fitzwater.
w\e've worked long and hard for good
relalons.”

Administration officlals sald Mr,
Fitzwater's comments were 8lso In-
lended (o help paper over a ftched
battle inside the Administration be-
tween pro-Isracli and anti-1sraell olfi-
cials. Some officials contend that the
reports of lsrael’s technology sales are
false, while others, more critical of

United States to do what they think is
necessary to verity that these allega-
tions are totally groundless,” he said,
But officlals Inside and outside the
Government  expressed skepticism
that American inspectors could get to
Ihe bottom of the problem.

“The fasue ot hand, ls what kind of
inspections would the Israclis permit,”
said & former Government offlcial fa-
miliar with both the Administratiosn

Jerusalem, insist that some Adminis-

and 1sraell positions.

T~

As Prospects Dim, Tson

|

gas Turns From Attacks to Old Thernel

By RICHARD L. BERKE - :
{first primary in New Hampshire, the . _
o emeteinon | ormer Matscseus Seator s | The candidate e Jom o s Tim A
Alterds bei ed p = = derson, a 38-year-old salesman who
by P:lnd{:: landne%::?::punﬂsc‘:l;m :hh:tph':bmﬂ;ﬁey cannal agree on gets COﬂthtlng heard Mg.Tsnzgas speak in Moline this
E. Tsongas anncunced today that he | sOpe of the things about being & . morning. *'He could have jumped in
was returning to his old message. . advice, an en more as a peacemaker, He's gol a heck
Soash in this college visble candidate ls that I'm gelting 4 of & good message, but he hasn't been &
as he stumped In this college town |esnflicting advice,”” Mr. Tsongas said e fiahter i
and In cities like Moline and Spring- ;" an interview between campaign uses 1it. ghter.
B e s o and 5255 A5 o varwpatan o o1 1 e entence today tha M
4 we've had In this campalgn Is for the There was evidence foday that Mr.
lrf” sbout Bill Clinton's percelved |jongest time we were nol considered The ambivalence was all (o0 clear in | Tsongas_was geuling his = messapgé be
BWS. viable. Now, there are more outsiders |a debate on Sunday night in Chicago. |across. To hundreds of students who

But whatever
come from sticking to the original
script,
that Mr. Tsongas has little chance to
win either Michigan or Tilinois in the
Democratic primaries on Tuesda:

Coming less than a week after the
candidate warned that he would no
Jonger guietly sil back and take hits
Irom his rivals, the shift In strategy
reflects a still maturing campaign that
s searching for an Iidemit
bounces between message &

Since the heady days last month
when Mr. Tzongas won the Rotion's

1tlca) beneflt could

it may be too late. Polls show

Y.

as It
attack.

trying 10 help out, and \he advice could
not be more contradiclory.”

Some teil him to get nesty. Others
tell him to play Mr, Nice Guy. The
result? A canddidate who flails back and |joined the atlocks with a half-hearted
forth, tortured over how best to run for
the White House.

So a5 Mr. Teongas took the high read
today,
commercials that tear into Mr. Clinton.
And desplte his focus on message, Mr.
Tsongas could not resist ssizing upon
wsllonl from reporiers to again

tiet to o savings and loan operater.

his campalgn was still running

raise
lssue of the Arkansas Governer's

As former Gov. Edmund G. Brown Jr.
of California and Mr. Clinton bitterly
attacked one another, Mr. Tsongas was
feft on the sidelines, and only once

denunciation of literature the Clinton
campaign had passed out shortly be-
fore the Florida primary last week,
Defending his performance, Mr.
Tsongas seid his Instinct was w *'re-
main above the fray,” 5o Lhat he could
be perceived as the allernative candi-
date that volers could turn to.

Bul even some Tsongas partisans
questioned that stralegy. “'He seems

packed the University of Michigan Stu-
dent Union here, he evoked the memo-
ry of President John F. Kennedy, who
announced
Corps here 32 years ago. Mr. Tsongas
recalled his own secvice in the Peace
Corps in Ethiopia and the importance
of national service.

Alithough Mr.
had been surprised by how much ad-
vite, often
agdded that he ultimately listens 1o Den-
nls Kanin, 2
his campaign manager. Bul he ac-
knowledged that all the gssorted sug-

his plans to form the Peace

Tsongas sald that he
unsoliciled, he received, he

longtime confidante who is

around you who
you want 10 say,
get people who are political véterans
intecested in always {ighting the last
war,”
Gerald Austin, one of Mr. Tsongas's
new advisers who ran the Rev. Jesse
Jacksen's campaign in 1988, is one of
those who has pressed Mr, Tsongas Lo

Other newly
include Scolt Miller, 8 New York-based
media strategist;
Jesser, who are Boston-based opera-
1ives: Ted Van Dyk, a
ington political adviser, and s
Kail, a Washinglen lawyer who is a
close friend of Mr. Tsongas.

While he Insisted that he has nol been
unduly influenced by these peaple, Mr.
Tsongas sald he has rejected advice
that he directly attack Mr.
“'things
Weakentng him in a personal way just
isn't my style.”

gestions have taken their, toll.
“r's

important to have pecple
are tuned in to what
because you generally

he said. “'That doesn't work.”

more aggressive..
hired senior advisers
Jim King and Ed

longlime Wash-
Michael

Clinton on

like family values,” adding

Therefore, nobady can aiford 10 slt on
the sidelines, uninvolved.”

If the Precident loses, he has prom-
{ned 1o resign and Tun in & new election
agalnst the right-wing Conservative
Party, a vole that he could lose, to0. 1t
he carries the referendum with a slim
mejority or if a large number of whites
da not vole, the Conservatives may
contend that ha Jacks a sufticlent man-
date to press ahead with change. Con-|
sequently, Mr. de Klerk has oppealed
for & landsiide to give him the authority
to negotiate change with black leaders,

The polls will close at 9 PM. on
Tuesday, but complete results of the
voung will not be announced In Cape
Town untl! Wednesday aftemnotn.

The cutcome of the referendum I8

considered too close to predicL

“A o vole cannol bring about jus-
tice,” the Presldent told whites tonight.
“White security cannot be bullt on In-
justlce, raclsm, discriminatien or Im-
practicable dreams of separation.”

are relying on rallies, door-to-do can-
vasalng and campaign Niers. A tablold
distributed to white households equates
avole for Mr, de Klerk with support for
the African National Congrosa, which
would face the President’s delegates ln
any negotlations.

A right-wing group cafling lisel The
United Front for o Better South Africa
fan an &d today showing & red banner
with hammer &nd sickie being ralsed
by & new army that it said would be
formed it Mr. &e Klerk in
galning polltical change.
goers, t00, have been bom-

Sunday that the referendum’s
defeat would Jead to civil war. A right-
wing group, the Christan Lesgue of
Southern Africa, threatened divine ret-
ributlon If it passed.

‘yes' would be o vole
against God and in the game
as tho Antichrist” the league sald

The political anxiety extended to the
segregated townships, where black
South Africans, who are not allowed to
vote [ni the referendum, worried that a
defeat that would embolden the Con-
servative Party and Lis allles to rednir-|
rect apartheld. Concern was also re-
pariéd that white exiremists might
take random reprisala against blacks if
the referendum was passed.

The Conservative Party has forecasy
chacs under radical black majority
rule if Mr. Klerk wins. This warning
has been maiched by predictions from
Gevernment supporters of civil war
and economic collapse under th
weight of [ntensified sancttons should
whites reject negotiations.

The Conservatives have been oul-

#This wili be unfajthiul to Jesus Christ
and load 10 eternal damnation.’”

lan $mith Backs do Klerk

The Consarvatives tried 1o explolt
former President P.'W, Botha's calls
for-a o vote, but this does niot seem to
have impreassd many whites. The Na-
tional Party galned unexpected back-
ing from fan D. Smith, the former
Prime Minister of white-ruled Rhode-
sla, who said from Harare, Zimba-
bwe's capital, that approval of the ref-
srendum would sirengthen Mr. de
Klerk's hand In negotiations.

“The National Party has even revived
the specter of the “swarl gevaar,” of
black danger, which it formerly used to
justify apanheid. A recorded message
on a party phone-ln line wamed of
black violence if there is a “'no™ vole.

spent by referendum Suppoeriers and s0
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A Clear Signal

By Paul Muldoon

Now that the living outnumber the dead
I wurn from lreland, from the tit-for-iat

murders (one of “theirs” for ane of “ours™)
that characterize that most civil of wars

The Right Viessage - st e

the suspicion, held on both sides of the pond,

il H i harder for work with 1esS satisloe g
By William Julius Wilson  jory results. Americacs S o peying L we 1rish are & little people bent

more for housing. educallon, heatll o the goa
CHICAGG  core and taxes while services DYE  poim ;?’Iﬁj\‘:&":“lm’m
hree years ago on this  been cut Mr. Cilnten’s success in.the
poge 1 argued hat the primarics makes it clear thal both
promotion of pro-  whites and blacks of low 10 moderale
grams wluln“ei' HO: di-  incomes relawe lo this approd sed
vide, raclal minorities They oiso relate 10 his prope "
and  whites would solutions that include job creation mﬂ:ckﬂdd% ﬁm-gﬂﬁkInlme
strengthen the Democratic Parly's and irolning. education, suppoll(': for sl came
position in the 1992 Presidential elec-  the working poor, tax relief for lowes- .
. Bill Cilnton's campaign provides  and mmdle-';::ome groups end af- :_‘"ms:f;' ‘:‘:J;?" us "ly a Kindly light
an interesting 1est case for this strat-  fordable health care for all. Qther L pligh
egy. He drew & clear majority of candidateshave Siressed These ISSUES oo o 1 lion which, In

in the hope that's fond, albeit iatnt, \
that on the feast-day of our patron saint

Jower- and middie-income white and  and have pro similar solutions. I one recent d;:gmts.
Hispanic voters and an overwhelm-  But only !!:‘lr. Clinton has inegrated s undergolng & “very deep crisis.
ing majority of black voters across  them inlo @ vision 10 promole racial
the South. Recent opinion poils indic  unity. Lest there be some misapprehension
cate a similar pattern for teday’s Mr. Clinton has destroyed the myth !  asto which “crisis” Mary Robinson
Tiinois and Michigan primaries. that backs will only respond ifte -

‘Many point to the modest successo!  condidate highlights race-specific is- meant, let me remind them

Jesse Juckson's “'rainbow coalition”  sues and programs. African Amert- ~ of the case of the fourteen-year-oid victlm |
four years ago 10 argue against the  cans, devastated bY unemployment .
idea thet race can be removed 85 80 and  concemed about adequate of an slleged rape whom a court forbade
phstacle ina potitical campaigi. Ful health-care coverage and education, to [ollaw the thousands who've taken the boat
the Arkansas Governor buill thisbira-  have reacted favorably 1o his sp-
cial coalition during 8 time of intense  proach. 11 has allowed blacks 10 dis- for an abortion clinic in England.
racial tension in this country. The  piay their political sophistication and - This tended to substantiate the notion,
media, more concerned about his per-  show their willingness toidentify with
sonal past than with gubsiantive is- 10 which 50 many are inclined,
sues, are oniy beginning to Brasp the that we are indeed 2 backward natlon
significance of this ac;:omp!l;h::e::i H C . with { 4 mch
1f Mr. Clinton is 8! fe 10 hol s p ar o go and much to learn:
coallition together in the remaining pri- oW lmton and yet, not only did our Supreme Court overiurm
maries, he will pase 8 far more serious 1 '
e |
one thought ible before the - . Ty s e not about to sanction :
paign. Why has he peen able to bring eracl vide.
together antagonistic ractpl groups lbortlo.n. are sald to have given s clear
even In Loulsiana where 8 majority of signal” that the clouse defending “'as far
ki
;n;t;l:;::;r;:bu;p:;::ﬂall):\gglg:?c " s ) candidate who addmssesl them  as practicable’ the lite of the unbormn
] first got a clue to the answer while :;;‘;““;n“ﬂl_;fgl{i:(?::gﬂ é‘;e':";s;. 15 open, s they say. to interpretation.
eleviced h Mr. Clin- ¥y
m?;:f ianla ec;r:urchsr:elfouﬁ::ncu‘\?s Clinton's interaction with black vot- — This fexibillty, that's come only of late
month. His message to the all-h;?‘ck *::n?g:gts a;ezmztrs '&tn ;ﬁroﬂhs; 1o us, i &0 long-fixed in the Uniled States —
i 14 been delivered o
:ug;:lc; ?;neh:::. n TnclJ;ed two depthand breadth of their concemms.  whose Supreme Court would never, surely, be swayed
jmportant aspects: an explicit ac- This is not to suggest that he €085 (o upset the balance of Roe versus Wade? — Y
knowledgment of the racial tension in l;::ﬂ‘:‘::;:g‘ﬂ“;p?:;:mu?&“:
Ammerica and the need for leadership X \y : that 1 feel almost churlish in takin this occaslon
10 unite, not divide, the races; and @ plishments in Arkansas — Including o appeal to our Irith-American oo%lslns
discussion of programs Intended for reducing the sumber of unemployed

all low- to moderate-income ZFOUPS, black youth and adults by 24 percent  pever again o be seen (o TAIN l
not Just minorities. between 1953 and 1991, But (his is N0t on their own parade, not to be heard 1o cry “Aryan }
It §s important that leaders channel the core of his messige when ad :
\he frustrations of citizens in positive dressing black audiences, Go Bragh.” As for the “Hibs" standing in the way [
or constructive dircctions when tlmes Some observers believe that race is  of Irish Lesbians and Gays, 1
are hard. But just the opposite has S0 divisive in America that whites, ) l
been pnore likely Lo occur in the Jast  especiaily the poor and working class,  would they have stopped Casernent when he tried to land '
few years: the negative populist ap will not support & candidate who re- & boatload of guns on Banna Strand?

peals of s David Duke and the black ~ ceives overwhelming support of the . !
soligarity oratory of an Al Sharpton  blacks who vote. But this fails to con- The ghost of Roger Casement @ ould now call “enough” :

have exacerbated racial tensions. sider what draws minority support. If 10 the claymore and Knlashnikov
The Clinion message has been a the message Is tallored 10 & black
sharp contrast for those who have audience, whites draw back, Just a5 and, lest the green
grown weary of destructive racial placks draw back when the words are  flag should come to stand chiefly for gangrene
rhetoric. In his campolgn speeches, tailored 1o & white audience. But if the
he argues that demogoRy forcesusto message emphasizes issues and pro- - or some corrosive bile,
furn on each other — race against  Brams that concern the tamilies of ail would join me ln one last appesl
. race — instend of pssociating our racial and ethnlc groups, whites will
de;:llnlns :e‘al lnc:mes, increasing  seethelr autual interests and join ina 1o our Irish-American cousiris: fet them show
job insecurity 6n growing pessl- coalition with .minorities 10 elect & they heard what Ger —
mism with the failed policies of the prugressive candidate. y vy Adams sald only weeks 860 !
wWhite House, He paints out that peo- There !s a general view today that  that “here's a need to end
ple who are employed are working the Democrats will once again self-  all acts of violence™: let them send
more hours for less moaey and peaple  destruct with o weak candidate in
who are unemployed are locking November. Those who express such  u clear signal to the President of Sinn Fein
- - an opinion may be in for a surprise.  thal his clear signal wasn't sent In valn —
Willu'fm Jutium: W:lgon is ;;rofessor of They may have Iail:qd u::] appreciate
sociology and public po icy at the the significance of Mr. Clinlon’s ré-  now that a
University of Chicago. markable biracial coalition we pught ‘f:,ﬂ;f,‘{:"f{ﬂ';’:’:-"f :l:;:e a::ig

et ——

Pm..fl Muldoon, a poet from Northern Ireland, is author
of Madoe.” He lecches creotive writing at Princelon.
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House’s Top Officers Act

As Adept Politicians, Too §

By MARTIN TOLCHIN
Specialia The New York Times

WASHINGTON, March 16 — The' 3¢ the
five afficers who mminister to and man- he fixweare innow Jf we had donethis
age Congress are as. politically. adepy | Much eorlier.””
a5 the. members they serve. Leaders of hoth lg:rlles are propos-

“They have quaint tltles, like door- | ing to reorganize the management of
keeper. postmaster and sergeant-at-| the Instltutlon by appointing profes-
arms, but their statfs total more than | slonal administrators to replace the
1.100 people and their budgets exceed officers who, like Mr. Russ, are elected
$35 million @ year. by the full House upon nomination by

Their dulies include chores like dis- | thelr leaders. i
bursing the payroll and furnishing of- | Democrats have p the ap-
fice supplies. in reality, they are the | polntment of & House administrator to
fixers, whose daily ministrations serve | Oversee the “financlal and orgeniza
10 pratect those in Congress from the tional structure” of all five officers of
unwanted demands and Intrusions of | the House. Currenily, each officer is
\he real warld. The favors they dis: | elected 1o the $119,120-2-year:ioh a1 the.
pense range from the mundane, like | beginning of each Congresa. Speclilcs
Yacilitating visits by constltuents, fo the | Of fhe plan have nat been made public,

The Republicans, on the other hand,
have proposed eliminating two offi:
cers, the doorkeeper and postmaster,

: replacing the sergeant-at-arms with a
Amld Scalldals, "nat:onnllry 1re-§1:;ecledd law-enforce-
. ment professional,’” and appointing a
fixers become Chief financial offfcer 0 ascume Jorise
. diction of the financial responsibilities
Scapegoats_ of the clerk of the House. The office of

the Rev. Dr. James D. Ford, the House

chaplain; would remain unchanged.
The two proposals, which coukl

reach the House floor this week, were

athically guestlonable, Tike [ixing
prompted by scceunts.of House mem-

operation; We would not be in”

The House doorkeeper, James T. Molloy, at right in glaises, iu one of the five officers who minister to and

od for his State of the Union Address.

speeding tlckets or turning a blind eye
ta overdrawn checks.

Not surprisingly, this system — s0
pointedly -oriented toward protecting
their keéepérs — is sieeped In patron-
age. Most House officers rose throu;
the ranks with the aid of powerful
Congressional mentors.

Now, with (e House riddled by a
series of seandals; the fixers have be-
come the scapegoats. The House ethles
commiltiee report on the chronic over-
drawn checking accounts at the House
‘bank sald the buck stopped with Jack
Russ, Who as sergeant-at-Arms over-
saw the scandal-tainied institution. The
bank closed down In December, 'and

bers failing to pay thelr bllls at th
House restaurant and cocalne sales at
the House Post Office in addition to the
banking scardal. T

any of the abuses are steeped ina
minagement style oriented loward
providing favers to House members.
Indéed, the culture of the instiiutlen
made It peritous for a House officer 1o
refuse 10 perform & requested favor,
and thereby incur a member's wrath.

Centerof the Scandal

The 46-year-0ld Mr. Russ, who came
to Washington from Mississipp! In 1967
a5 & Pa{:i:m;: g?orkeepe&'_'llanl the
! center of the banking scandal. With the
Ml::“l}USS resigned last Thursday. help of former Representative William

'e must radically chltlange the man- ,Colmer, & Mississipp! Democrat who
agement of this House," Representa- ‘wag chairman of the Rules Committee,
tive Robert H. Michel of llinols, the !Mr. Russ advanced to head page. And
Re‘mllr;:m lender, said last week. with the strong helping hand of former

epresentative Charlie Rose, & Speaker Jim Wright, Mr. Russ was
North Carolina Democrat who 18 chair- ef:ﬂgd sergeant-at-arms In 1883

man of the House Administration com- *  Mr, Russ oversaw 13 employees and

chief law-enforcement officer, he en-
forced the House rules, Insured the
safely of (he House buildings, served on
the board of the Capitol Police, handled
matters relating 1o members® salaries
and benefits and ran the House bank.
Tire House doorkeeper, 55-year-old
James T. Mollay, is another creature of
politics. He became a protégé of Joseph
F. Crangle, then the Buffalo Democrat-
I leader, who sent him to Washington
In 1969 to work in the House's finance

'office under the patronage of Repre-

sentative John J. Rooney of Brooklyn.
In 1974, with the behind-the-scenes help
of Speaker Carl Albert and the major-
Ity leader, Thomas P. O'Neill Jr,, Mr.
Molloy ousted the incumbent, William
Miller.

Mr. Molioy oversees 334 employes
and a budget of 310 million. The door-
keeper Is responsible for supervising
the doormen, pages and barbers; the

mittee, said: “"We need to professional- 4 pudget of §1.3 million, As the House's

cloakrooms and documery room; the

manage Congress. He is shown in January as President Bush arriv

page schoo} and residence Nall, and the who was chairman of the Appropria-
publications distribution service, and tions Commilttee until he retired; Hale

for escorting dignitaries on their visits| Bogas. the Louisiana Democrat who

io the Capitol.

was majority leader until he was 10stin

"We're a service organization, sola plane crash in Alaska In 1972, and
guys come o us ali the (lme,” Mr. Speakers Albert, O'Neitl and John W.

Molloy said in an Interview. .
Last Thursday, for example, Mr.

McCormack.

Mr. Anderson oversees a staff of 559

Molloy was asked by a Congressman to|and a budget of $20 miilion. The clerk of

provi

gallery seats for a large group|the House processes all legislation, furs

of elderly visitors. Another Congress-|nishes office supplies and equipment,
man, who was visited by a group of 25 disbiurses (he payroll, compiles lobby
bankers, asked Mr. Molloy to provide reglstration Information and super-
each banker with & copy of the last|visesthelibary, recording studio, docu-

banking bill.
Climblng the Ladder

ment rooms and repair services.
Robert V. Rota, 56, the postmaster, is .

. : a Pennsylvanian who began his career-
Donnald K. Anderson, 43, clerk of the | by working in the cloakroom and rose
House, came to Washington in 1960 as & | 0 his current post 20 years ago under

ge. and became an elevalor opera-|he patronage of

Representative

tor, a clerk in the House's finance atfice | Thomas Morgan, a Pennsylvania Dem-*
and finally obtained his present posl-|acrat wha retired in 1976 alter serving
tion‘in January 1987, His mentors have | 32 years, He oversees a staff of 160, and

Included George H. Mahon of Texas,|a budget of $4.4 million.

| U.S. Prosecutors |

establish that ‘the lawmakers knew
they were viclating the {ax laws and
inténded to use thelr overdrafis to
evade paying Income tanes. i
Other Republican lawmakers have
said that Investigators should deter-
mine whether the lawmakers wrole
checks without sufficlent (unds In thelr
accounts to help finance thelr political
campaigns, a use of the money that
might violate Federal electlon taws.
Other officials said Mr. Stephens
may be examining the activities of the:

Begin anlnquiry
Into HouseBank

Several Types of Crime

. * bank to determine whether there were
Are Be"!g I"ves‘lgated widespread fraudulent practices under:
i District of Columbla statutes ageinst
. ) j| tinanclal fraud and laws that make it
by DAVID JOHNSTON ilegal to knowingly write checks with-
Special s The New York Timen cut adequate funds In an account.

WASHINGTON, March 16 — Federal
prosecutors have begun & prelimlnary
inquiry into possible eriminal wrongdo-
ing Involving financlal transactions at
the House Barnk, & spokesman for the
United States Attomney here sald today.

“We are reviewing altegatlons of ,
pessible criminal conduct involving the
House Bank™ sald Mark Liedl, a
spokesman- for Jay B. Stephens, the
United States Attorney Tor the Disirict
of Columbia.

Mr. Liedl declined to. discuss the
specilic accusatlons  Inveived nor
would he ideni!fy any lawmakers who
may be the focus of the inqulr{. But he
said the review started last [all after
the General Accounting Office, en In-
vestigative arm of Congress, complet-
ed an audit of the bank.

The audit found that 355 current-and
former Representalives had written
more than 8000 checks from July 1983
to June 1990 without enough money in
their accounts to cover thelr drafis. In
nearly all cases, the bank covered the
overdralts and Lhe money was repaid
:tore the bank was closed in Decem-

r.

The anxiety that gripped the House
over (he Issue also seemned 10 make its
way from Cepito] HIl to the White
House today. Marlin: Fitzwater, the
Presidential spokesman, sald thal C.
Boyden Gray, the White House counsel,
was reviewing the check-writing prac-
tices of the six former Representatives
who are now in President Bush's Cabi-

net. ]

The former House members in the
Bush Cabinet are Edward Madigan,
Agricalture Secretary, Republicen aof
1ilinols, 1973-1991; Lynn Martin, Labor
Secretary, Republican of 1inois, 1983~
1991; Manue! Lojan, Jr., Interior Sec-
retary, Republican of New Mexlco,
1969-1989; Jeck F. Kemp, Houslng Sec-
retary, Republican of New York, 1971-
1983;” Edward J. Derwinski, Republi-
can of Illinois, 1959-1983, Dick Cheney,
Republican of Wyoming, 1879-1889,

“Boyden's making a check,” sald
Mr. Fitzwater, who ndded that so far,
none had been found to be abusers of
the House Bank.

Mr. Bush scemed to keep his dis-
tance from the: affair. “I'll tell r%ro ,
what's going on on Capitol- Hill right
now gives new meaning to the phrase,
“The check's in the mail’ ' sald Mr.
Bush, drawing laughs and applause at
a campaign stop In Milwaukee,

How Bank Operated

While Mr. Stephens has jurisdiction
over crimes committed in the District
of Columbia, because of :constitutional
questions his suthority to Investigate a
fraud within Congress may be as mud-
dted as the accounting practices it used
in keeping track of lawmakers' money.

The bank, which does not draw from
public funds, has never operated as a
full service commercial bank. It did not
{esue credit cards, it pald no interest on
accounts and was exempt from Fed-
eral banking regulations and technical-
Iy was not Federaily insured, although
it has been baited out on occasion when
a shortage developed, _

Opened not long after the Republic’s
founding, the bank began as an.inter-
mediary between the Treasury and the
legislators, to pay salaries and ex-
penses of public officials who worked
{ar from their local banks and scurces
of credit,

Salaries were deposited into the

Nature of Inquisy Unclear

The exact nature of the Federal in-
quiry was not immediately clear. Sen-
jor law-enforcement officials said the
Federa! Bureau of Investigation had
not been brought Into the review nor
have agents from the bureau's Wash-
ington field office been assigned ‘to
conduct a full criminal investigation.

Some criminal-{usllce experis sug.
gested thal several categories of criml-
nal acls may have been eummmed‘bg [
the Represematives, :including fraud,
tax evasion or campaign financing vio- l
lations.

Representative Newt Gingrich of i
Georgia, the minority whip, has said §
the bank should be Investigated Lo de--
termine whether the overdrafts were,
in effect, interest-free loans that the
legislators should have reported as in-
come.

Tax lawyers sald that the failure to
report such loans as income would not
likely be viewed by prosecutors as.a
crimina! -violation unless they could

vowed 16 5tay I the New York Sen-

bank accounts of members, who could
then draw against those fccounts b

writing checks. Gradually the small,
cash-bon operation expanded with
more services, like check cashing and
:lwphlsliuled serviqes like wire trang’
ers,

ate sace. although he acknowledged
ihat his role In the bank scandal
would hurt him. Fage B2

Representative  Bob  Mrazek ‘
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A Robort ). Eaton .. ...
jving up & 20-year career at 7
Gean;r%\ M%tors 1o succeed Let A
1acocca as Chrys\er'u chalrman, Rob-
ert 3. Eaton is teking the blggest ":‘é
yetine career marked by calculall
o the chiel of GM
ost recentiy, e chief of L.
E\?‘mpe dellver‘;d slzable profits 10
botster G.M.'8 alting, domeslic opera:
tions and quickly pus ed the auld
moker into new manufacturing and
soles operations 1n Poland an Hune
ary, where G.M. introdu!

eek. A3 nera! ! "
caf last Carly 1980's, Mr. Eaten U7 “gradusterin-raining in 1853
vice president of advn:dce(g &'.‘?L"&'{; ’* ross through a ety of efe

ing w1 G.M. and 4 1:* gincaring jobs to sxacutve
}s?ﬂﬂ'ﬂﬁﬂf by _197;_} qmoved 10
- Oidgpicblio I 1 79; bocEme

“ioe presidantin chargaol:iax)
- the advanced eaginoonng

Eaton’s words {rom &n important . ‘
: rigiaft in 1982 named vioa =

£irRtegy Iecting:
ale ou%sy\dc our cuI!'n!nrl zone to make

A
this thing wark. . .;M l‘:ﬂlt poot gmp v
At the Ch sler Corporatlon. o008 r:\l)t‘l y '
Detroit's Web! est playel. Mr. Eaton e m:mm
will work almost entirely ouiside his ; !
comfott zone Yesterday, 88 expects ] r‘\?‘m" lld: on

, he was named the vice chalrman
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lot of good peotle ahead of hjm at
G.M.," said Jacl v, Kirnan, an auto
analyst at Kidder, Peabody & Compa-

ny.

in Detroit, Mr, Eaton I3 considered
first and foremocst 4 “product guy."”
an engineer who Ihnmu?ﬂy Knows
and loves cars, Shortly afler settiing
Into his position as head of G.M. Eu-
yope in Zurich In 1888, Mr. Eaton to1d
Ward's Auto World magazine: “IU'sa
frustration here that I'm not driving
. cars,” referring 1o the fact that he
was not regularly testing cars as'he
did as an engineering executive.

sA Very Strong Tmpagt’

Although the consldecable progreas
G.M. Europe made i Lhe last decade
in lowering lts manufacturing costs
and improving its productivity did
not begin under Mr. Eaton, he had
maintained the momentum.

*The bottom line |a Bob did have &
very strong jmpact on the success of
G.M, Europe and teft @& lasung im-
pression; nobody could deny that,”
said Thomas R. Mason, vice presle
dent for sales, sarvice and parts for
G.M. Europe.

Some G.M. executives described
M. Eaton as a friendly, open-minded
and thoughtful manager. Charles M.
Jordan, G.M.'3 vice president for de-
sign, said that olficial vislts to his
boss's offlce always made him ner-
vous because & thorough questioning
inevitably awalted him. He added
that Mr. Eaton typically consulted
many people before he made an im-

riant decislon.

As head of G.M.’s technical staffs
In the mid-1580°s, Mr. Eaton had to
pick the company's head of design.
Mr. Eaton spoke (o man people

" isks were
i o market Ch sler’s Bul 10 Mr. Eawon. the Tis! :
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throughout the design staf!, Including
i Mr. Jordan's secTelary, before select-

e ket 1+ et A B

The heir apparent
faces questionable
office loyalty and
looming debts.

Ing Mr. Jordan. wyouy feel like you've
peen treated falrly,* Mr. Jordan said,

In a memo to Chrylser managers
yesterday, Mr. Eaton sald, "1 believe
In participatory management, not
consensysd management.” He de-
scribed ‘participatory management
as a leadershi siyle that consults 8 -
wido array of views and: date and
then makes B decislon. Consensus
management, he said, Is not nceept-
able. it results In declsions “of the
lowest cammon denominater,” he
added.

Not everyone applouded Mr. Eq-
ton's style. One executive of G.M.
Europe, who insisted on anonymity,

French Retail Sales Off

Bylwnhmwn-n

PARIS, March 18 — French retail
sales declined In February after
strong growlh In January, but re-
mained above December’s sales fig-
ures, the Bank of France said in its
menthly report on the French econ-
ory. Retall sales in Jenuary and
February 1902 were up 3.7 percent In
gross revenue from the corresrond-
ing perlod last year, which included
one less Saturday, according to the -
report. The volume of sales for this
wm was upd.1 percent from & year

ore.

'
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sald Mr. Eaton was occnalw:&um-
patient and sutocratic, He ad thi
.Mr. Eaton hed somertmes demon-

But quick decisions are often re-
quired by top executives, as one ani-
lyst noted. “Anybody who ochieted
that kind of guccess has (o be m-bit
autocratic and @ decision makeryba
e also seems 1o be more ofa lls
than many peopie at that Jevel,-sawd
Jean-Claude Gruet, an analystv Bl
UBS Securities. .": .

« el

A Unusual Style oot

Indeed, many peaple who know [iHR
said Mr. Ealon was an unusual g
‘execullve because of his low:
style. "He's the least flamboyant gu
you'd meel ot that tevel," said David
£. Davis, cditor of Automoblle magdr
zine and a former G.M. executive,,g.

Analysts note that much of L
groundwork for G.M.’s revival in iﬁ
rope was set before Mr. Eatom

. rlved, The European arm I3 the mofd

profitable among is competiprs
there, contributing $1.08 billion,40
eaminis Iast year that offset recans
Josses by G.M. In North Americlwy
They sald Mr. Eaton's MATKIGR
European products would only bk
{0 be apparent with new models I
will be introduced starting next yepr.
Mr. Eaton's carcer 1s not entiroly
bright. He headed G.M.’s much ball
hooed but ill-fated R-car program,
which involved GM. In a lawsult,
the Federal Government in 1984,:: 1
contended that a brake defect cousafl
the rear wheels 10 1ock in the modglh -
the Pontlac ‘Phoenix, Chevrolet Cita-
ton, Oldsmobile Omega and By
Skylark. After a lengthy trisl, G,
won the case, but sales withered agd
the cars were redelsgned. .4
s

o atl
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Focus of Presidential Race Now Turns ‘-t'o Ne_W" York, Democratic Stronghold

By MICHAEL SPECTER

Gov. Blll Clinton has a big New York
office overlooking Times Square. When
he &rrives here on Saturday the Arkan.
sas Governor will probably move right
into the Regency Hotel until the state’s
primary.on April 7.

Paul E. Tsongas's'campaign has its
New York headquariers In the dark
basement of a Soho brownstone, When
the former Massachusetts Senator
shows up later this week , he will stay
upstairs in the same buliding in the

guest room of his New York chatrman, °

Jim Armenekis. )

"1t's so much easler that wey," said
Mr. Armenakis, whose apartment and
law offices are above the campaign

:headgquarters on Greens Street In Man.

hattan, “That. way Paul can take a
walk In°a nice neighborhood -and be
right on 1op of the caimpaign machin-
ery. And Paul Is definitely not. s guy
who likes hotels much.”

Edmund G. Brawn Jr., the former
Governor of California, has not even

‘decided where he will stay or exactly

when he will come to.New York, cam-
paign aides said yesterday. But, when.
~ver possible, the cash-strapped candi-
date iries to stay with friends

14 Delegates sl Stake

Although Mr. Tsongas and Mr. Clin-
ton have been busy duellng in the Mid-
west, officlals from both of their cam-
paigns describe success in the New

York primary as cruclal, for 244 dele-

gates to the Democratic National Con-
vention will be selected and the nation-
al spotlight of media.attentlon ajwa

shines harshly here. And although Jr‘

Brown has only hls “'800°" number and 1~

The accommodations of the Democratic Party con-
tenders will vary Irom a Regency Hotel suiteto the
basement of a SoHo brownstone. For the fromt-

=mes Foarsont
funner, campaign workers of Gov, Bill Clinton
yesterday were already sending out campaign liter-
ature from offices in Times Square.

New York Timen

& growing band of volunteers to fortify
him, he alsa hopes 1o do well in New
York, where labor leaders who are
disenchanted with the other two Demo-
cratic candidates have begunh [0 em-
brace him.

“People say It could al} be aver by
New York,” said Carter Eskew, al.
Washington media consultant who

works in New York frequently but is
not representing a Presidential candi-
date thiy year, “But it's never totally
over belore New York. k's too Lmpor-
tant a atete for the Democrats. The
medla is g0 aggressive, and the atten-
tion can foree candidates to make er-
m Jhat wil] hurt them dowsn the

1f Mr. Clinton turns in a strong Show-
Ing today In the laborioriented, finan-
clally bruised stptes of llinois, and
Michigan, many political analystshave
sold the Democratlc race will have
essentially ended. Mr. Armenakis dls-
agrees. - .

**Clinlon has done nothing cutside his

can go all the way to the convention."

Even If it did, many New Yorkers
now say Mr. Clinton will have 1o defeal
himsel! to lose the noemination, He has
raised at leasl twice as much money as
Mr. Tsongas, and if New York State is
any Indication, his political power re-
mains far greater. Ask Harold Ickes
Jr., Mr. Clinton’s campaign manager
in New. York, who in the state has
endorsed Governor Clinton and an aide

immediately provides computer-gen-:

erated lists that are updated weekly.
Dozens of city and state officials have
endorsed Mr. Clinton, including Repre-

sentatives Stephen 1, Solarz of Brook--

Iyn and Thamas J. Mantor of Queens.

Ask Mr. Armenakis for a similar list,
and he replies: “We are not ready yel
1o distribute a lst of endorsements. We
do not feel that political structure or

advertising -or pollsters are what the.

campaign is about. We feel il will be
about votes,'”

True. But votes have a way of follow-
ing dollars and the support of estab-

“lished political leaders. The Clinton or-

ganization has worked harder in New
York than any other, as the nearly
60,000 signatures they gathered lor the
state primary ballot would indicate.
Mr. Brown got fewer than 20,000 and
Mr. Tsongas barely rounded up the
10,000 signatures needed 10 appear on
the ballat. !

Mr, Tsongas also-has another prob-
lem in New York: Mr. Brown has be-
gun 10 supplant him among certain
constituencies in his quest (o appear as
the lone voice of courage ‘and icono-
clasm. And in New York, where labor
remains strong and Democrats like to
believe that big government can still be
good government, the Clinton message
that at least some regulation and gav-

region,”" the Tsongas campaign man-jemment assistance remains essential

ager said. “There will be a pitched
baitle over New York, and New York is
a state with 50 many different kinds of
voters. IL's not a single issue, or single
region. 1f you get away from the inter-
pretations put out by our opponents for
a moment, it seems clear that this race

has (ound a fellowing.

“Clinton has worked hard apd
earned a Tot of support here,” said the
state Democratic Party chairman,
John A, Marino, who like his boss, Gov,
Mario M. Cuomo, will nol make any
endorsement In the primary. "' He did

well with African-Americans down
South. Now it will be interesting 1o see
how well he can do in places like Chi-
rago and Detroit. That will give us a
sense of his support here I think.”

Righ Expectation for Brown

Mr. Marino said Governor Cucmo
would almost cerainly be pleased 1o
se¢ all three of the Democratic candi-
dates if they should wish to travel to
Albany. And each candidate has said
he would be “inlerested™ in visiting
Mr. Cuomo, who has had o'testy rela-
tionship with Mr. Clinton but who has
become more accommodating as Mr.
Clinion seems the likely nominee,

Bul none of Lhe candidaies would say
for certain that they wished to see Mr,
Cuomo, fearing. that the Governor
would be “busy” on Lhe day they
wished 10 see him. .

Several state politiclans, including:
Mr. Marino, sald Ahey cxpected Mr.
Brown to gather the most support gver
the next few weeks, particularly if he
does-well in Michigan, where public
opinion polls show him steadily gaining
support. New York is one of the last.
bastions of 'organized labor in the na-
tion, and union suppart can be particu-
larly valuable In primaries because
members tend to vote in blocks and in
Jarge numbers.

*‘The truth is neither Bill Clinten or
Paul Tsongas has descended from
heaven,” said Jan Plerce, vice presi-
dent of the Communication Workers of
America in charge of the eight-state
region that includes New York, "1 have
personally decided 1o endorse Gover-
nor Brown, and 1 will recommend to
my members that they do the same. Of
the three remaining candidates he is by
far the besl for labor."

Asked It he minded supporting a
candidate who is given litte chance of
actually hecoming President, Mr.
Pierce laughed. . =

1 don't belleve a real leader should
comipromise his principles in @ prima-
ry.,” he said, ““There will be plenty of

time for that in the general election.”




RUSSIAN PRESIDENT
MOVES 10 CREATE
A SEPARATE ARMY

e
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Keep Unified Command

JE——

By CELESTINE BOHLEN
Special to Tha Fre York Tuses

MOSCOW, March 16 — Fresident:
Boris N. Yellsin ardered the creation of
a separate Russlan Ministry of De-
fense today and named himsell its act-
ing head, thus t1aking the first siep
toward the establishment of a polen-
ally powerful Russian army-

Mr. Yelisin's decision, which follows
repeated failures within the Common-
wealth of Independent States Lo resolve
the fate of the former Soviet armed
forces. Bppears 10 raise SErious ques-
tions about the possibility of keeping a
unified milllary command when the
commaonweallh heads of siate meet in
Ktev, the Ukrainlan capital, on Friday.

At a news conference today, Sergei
Shakhrai, Russia's Deputy Prime Min-

Ministry would set up armed forces on
Russlan territory "with the view that
these forces are pari of the joint com-
monwealth armed forces and are sub-
ject 1o ils operational command.” .
The Message Is Clear

Yet the clear message in Mr. Yel
sin's decree, issued on his relumn to
Moscow afler 8 (wo-week vacation, is
that Russia, along with several other
former Soviet republics, is now ready

the former Soviel armed forces and to

answer for its own securlly.

Afier the formal breakup of the Sovi-

#t Unian 1ast December, the leaders of

he republics who formed the Common-
wealth of Independent States agreed
that the 3.7 milllon-strong former Suvi-
ot armed forces would rermain unified
under the command of Marshal Yev-
geny 1. Shapashnikov. This was viewed
25 particylerly important for contral of
the nuclear weapons spread around the
farmer Soviet Union.

Bur Marshal Shaposhnikov's author-
ity has been repeatediy challenged by
Ukraine, which has set out to form its
own large lorce, and Arerbaijan, Bela-
rus and Moldova, all of which have
taken steps to form (heir own military
forces.

Russla Moves ln Germany

Ukralne's insistence on putting the
importam Black Sea fleet under its

is thought Lhat by forming his own
Russian armed forces he will be in a
better position to bargain with Leonid
Kravchuk, the Ukraintan eader, at the
commonwealth meeling on Friday.

1t is aiways possible thal a agree-
ment can be reached by the common-
wealth leaders for some form of jeint

ous republican contingents under their
own [lags could work together, but in
the current atmosphere, marked by
Ukrainlan independent fervor, this is
seen as increasingly hard 10 achieve.
Russia has already moved lo assume
jurisdiction over former Soviet troops

Mongolia and Cuba, a spokesman al

Continued on Page Al2, Column 4

Commonwealth’s Ability to---

ister, said the new Russian Defmse;

to press Its clalm (© the remnans of .

jurisdiction has riled Mr. Yeltsin, and it,

military command, in which the vari- t
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DEFENSE MINISTRY SET UP! P

A Ukrainian afficer of the Commonwealth of Inde-
pendent States demonstrating yesterday in Kiev to

be allowed to complete his military service in

TUESDAY, MARCH 17, 199

Ukraine. The digintegration of the commonwealth's
armed forces continued as President Boris N. Yel-
win created a separate Russian Defense Ministry.

Russian Leader Mouves to

Set Up a Separate Army

Continued From Page Al 1 fRussia appears

Military Issues are once apain e

: ain matters to be discussed when the
the headguarters of the westem group ready to press 1£S  {teads of the commonweallh izles
of troops told the Ilsr-Tass agency. R gather In Kiev. According to Russtan '
~However, befort the Russian Delense clau‘n to the press reporis, an agreement Is
Ministry Is formed, they will continue 1o be forthcoming. ‘l
1o be subordinate Lo the Cum:;\‘nnder 3 remnants '0{ the “again, By st previous summits,
!Chiel ?.'u:he C:mmnnweal a:? . 2H there is not enough time for anything i

orees," the spokesmean was quated a3 Soviet mlhtary. serious.” said a commentalor in the 1

newspaper HNezavisimaya Gazeta,

saying.
Russia ls alsosending a delegalion to

evening.
alde to Presigent Yelisin, sald Russia|Ukcaine's proposal

1
1

became epparent shortly after the| with Russia, where

commonweglth was formed late 1851| regard Crimea and the fieet o5 Russian

year, when Ukraine, Moldova and 3
Azerbaijan declared their Intention Lo property.
maintain independent armies. Belarus

Is also considering seuln% ug its own| Ukraine agaln displal
e President]of Russia's andling of military mat-

armed forces, and today U

other commonwealth slates to negotl- .

mon delense and ducked the tricky

ale “T sw;“’“’: troaps on thelr :"T;I‘l" question of how ta divide Up the power-
ry, the televislon news report 5]ful Soviet mlhl?’ry man:::zel.}\ R

In the Russlan Parliament today, |s?i‘rl1t\|:i‘;?5m;ﬂ:es :o%mmw:;musﬂ:l:

Gen. Dmitrl Volkegonov, 8 mililary|cover for its own ambitions. Indeed,

could have 1.5 million men under sl conerategic part of .the Black Sed

| command within two years. Flee i
¢ t, based in the Crimean port of
Tissla Is now following @ trend thati sevastopol, turned Into 8 bit(er dispute

Ukralne Is Distrustiul

Most experts agree that the mutual
suspicions, particularly between Rus- *
sia and Ukraine, have already over-
whelmed the military debate, leaving
“presidents 1o lssue decrees, com-
manders 10 lssue orders and the result-
Ing contradictions to be decided ac-
cording 1o the evolving C1.5. tradition: .
Ig use of force,” the commentator conr
uded.

As the heads of siate gather to dis-, —--
cuss the fate of the military, its future
hat already been decided in many
parts of the farmer Soviet Union by
individual commanders, who have be-
1ts distrust | Bun 1o urn pver their forces 10
political leaders and in some cases are

1o 1zke over the

many {e st

of "Kazskhstan, Mursultan A, Nazarjters Jast week when President Xrav- reported 1o have pul their weapons up

hﬁv. {ssued a decree setling up re- chuk suspended the
jcan guard units, 8 special miliary nuclear weapons W0
foroe subordinate to the President. are 1o be destro
Untl pow, Russin has pressed for a]treaties with
unitied command over conventional Kravchuk safd he wi
orces. While these are largely depend- tee that the
ent on Russia for fnancial 11, the] destroyed

, &l
Kiea created the impression of & com- that lhey_mlghl “fa]! Into the wrong

United States. Mr.
@s glven No guaran-

weansfer of tactical | 1oF sale.

Russla, where

In accordance wi An armed forces spokesman in Mos-

cow today denled reports thal two au-
clear warheads had been sold 10 Iran

were in fact belng from a base in Kazakhstan. Kazakh-

nd polnied to the danger stan is one of four former Soviel repub-

tics holding nuclear weapons.

still in Germany and others in Poland, °
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- The 1992 Campaign

“There are more outsiders trying to help out; and the advice could not be more contradictory.” PAULE. TSONGAS

White House

Bush Works Party’s 2 Sides:
The Blue and White Collars

By MICHAEL WINES
Spitiel ln The Herw York Times

CHICAGO, March 18 — President
Bush worked both sldes of the Repubil-
can political coalition 1oday with elan,
acling like a man who believes he has
put his political rivels and hls cam-
paign’s problems behind him.

By and large, both sides seemed to
belleve 5o, too.

To urban sieclworkers in Milwaukee
and Polish-Americans in Chicago,; the
President was the caring and con-
cerned candidate wha first surfaced
lest December, at the depths of the
White House's concern thal the mcon-
omy could be the President’s undoing.

Hefore well-dressed and almast ex-
clusively white Republican contribu-
tors In hotel ballrooms In both cities,;
Mr..Bush was his partisan, antl-Demo-
cratic self. He lambasted Congress and
exhoried the cheering crowds to em-
brace cuts in the capital galna tax,
track down alimony cheats and shun
the Isolationlsm and protectionlem of
his rivals in both parties.

Today's speeches were all organized
and paid for by Mr. Bush's re-election
committee,

For his Iabors, the President today
“cellected $400,000 in Milwaukee and an
‘additional $900,000 in Chicago, all from
donors who paid'$1,000 & plate to see
and hear him,

That raises to almast $18 million the
amount that Mr. Bush and Vice Presi-
denl’ Dan Quayle hove collected fof
their primary campalgn in the last five
months,

Under Federal law, the President
can raise and spend roughly $27 million
on his're-clection bid before the general
election Jegally begins In August,

Today's fund raisers presented an
arresting contrast (o°the scene in Mk
waukee, where Mr. Bush delivered &
speech on_Industrial policy to blue
Jeans- and T-shiri-clad steelworkérs gt
the huge.Steeliech Manufacturiig Ine,
factory eutside of town. ’

message inlo every living room in this
“natlon,” Mr. Bush said, "'because we're

waging & batile here in America, a
bailic for jobs and for our economlic
future. And Steeltech is the kind of
success glory that poims the way to
victory.”

The factory, owned by Super Stee]
Products Corporation, leases space to
the unusual Steeltech venture, which
hires and trains inner<clty minority
workers 10 weld and assemble stee]
products like truck Natbeds.

Sleeltech, a mingrity-controlled busi-
ness, has Frospered with millions of
dollars in financlsl ald from the city,
state and Federal governments and
help from local banks.

The company is a subconiractor on a
major Pentagon contract to bulld a
new line of (rucks for the milltary. It
was founded two years 5go by three
Milwaukee men, Including Mr.” Bush’s
chief polltical fund-ralser in Wisconsin,

The crowd, which included & mix of
communily leaders as well as steel.
woriers, responded diffidently 1o Mr.
Bush's remarks. But many of (he $7-t0-
$12-an-hdur welders at the scene indl-
cated thal they liked what Mr, Bush
offered, and would vole for him In
November. .

“Bush s trying to get some jobs
going. The Democrats want (o help the
people, but It looks like they want to tan
us, 100, said Alex Rulz, 30, who had
wirrked there for four years.

Later, In a Chicago subnirb, the Pres-
ident gave about 250 members of the
Polish National Alliance Jammed Into &
tiny meeting hall & paean to democra-
cy and the end of Communiam.

“*The Communists persecuted be-
Uevers and demolished the houses of
worship,” Mr. Bush sald, recitlng the
crimes of the old Communist regime-
sgainst Poland in the 1580°s,

""They imprisoned the Cardinal, Car-
dinal Wys2ynski, and murdered Father
Popleluszko. But all the while, believ.
ers — bellevers — kepl on belleving:
stubborn bellévers; who sulfered every

J| sort of torment In prisons and labor
'l want the media here to carcy your

camps, patlent believers, who thought
they'd never livé to sée the angwer to
thelr prayers.”

President Bush addressing employees of Steeltech Manufa
in Milwaukee, which hires and. trains in
weld and assemble steel products, Mr.
cargo beds, a company product used to

mer-city minority workers to
Bush was framed by military
carry large loads.

Political Mémo

In Clinton's Speeches,
. Echoes of Competitors

By GWENIFILL
Special 1o The New Yers Timen-

CHICAGO, March 16 — The appar-
ent success of Bill Clinion’s Presiden-
tial campalgn stems, at least in part,
tromm his skill In appropriating the
best tdeas of his oppanents and incor-
porating them into his plans and
promises.

It is not wholesale thievery, and it
is:4 technique used by other candi-
dates. By making a deft selectlon of
emphasis, the Arkansas Governor
sharpens his message In areas that
have proved popular for ether Demo-
crats and presents himself as the best
of every candidate — an effort to win
over his epponents’ former support-
ers. Especially in Michigan and 1lli-
nois; 'this approach 1 a way to woo
traditional, mainsiream Democrats
and-to cast his rival, former Senator
Paul E. Tsongas of Massachusetts, as
conservative.

Mr. Clinton has taken a.cue, for
Instance, from Senator Bob Kerrey of
Nebraska, who dropped out of the
Presidential race two weeks ago, and
Increased the number of times he
now refers to himsell as the candl-
date who can bring the most change
to Washington, At a Texas debare last
week, Mr. Clinton even borrowed Mr.
Kerrey's most-used phrase (o say he
is for “fundamental change."

Mr. Clinton's portrayal of himself
as an oulsider owes a debt as well 10
former Gov. Edmund G. Brown Jr. of
Calilornia, who has won the Colorado
primary and whoe could manage a

strong finish in Michigan with an

outsider’s message that rails against

he monied end thé powerful. Speak-

ing to an audience in Macomb Coun-

1y, Mich., on Thursday, Mr. Clinton

picked up that theme.

“The execulives continue to ralse
their pay and their perks while the
workezs got the shale,”™ he said,

Borrowlng From Harkin

Echoes of Senator “Tom Harkin,
who dropped out of the campaign a
week ago, also wrn up in Mr. Clin-
toa's speeches and debate appear-
ances. When he spoke at a rally in the
Southern NMinols ety of Carbandale

last week, Mr. Clintan,'like the Sena-
or from lowa, praised ethanol, a

ain byproduct that is (outed by
armers as a substlwute for gasoline.

Mr. Harkin's exit from the race hag ',
also provided Mr. Clinton with ‘an
opportunity to redefine Mr. Tsonges.
Early in the campalgn, ii was M.
Clinton who had o defend himself

against attacks from Mr. Harkin, Who T py,

campaigned as a volce for liberalism. 4
Mr. Harkin asked whether the Gayer-
‘nor's centrist views mede hifiia]
' *real Democrat.’ Now It i3 Mr, Clin-
ton ‘who fs muking the argument, this
time over whether Mr. Tsongas Ig.é
“real Democrat,” in an apparent &f-
fort to push Mr. Tsongas to the righ!
on social issues. .-

Mr. Clinten's aides resisi the notian
that the Governor Is using anybody
else’s ideas, though they concede that
when a useful distinction is made by
another candidale, it Is not a bad idea
to keep it in mind.

“The. point of distinction changes
as.the field changes,” said Paul Be-
gala, a top Clinton adviser. “That's

Many of Mr. Clinton's strongest
statements, 2 course, remain exclu-
sive 12 him. No other candidate
speaks in as much detall about social
.issues like the need for racial unity,
child support enforcement and wel-
fare re!?rm. Ami' helh n:jl alone In the

me of & nting ideas:
qu. Bm’:vl:lr.n?nr instance, in aVFri-
day, night debate here, used & line
rrowed from the Rev, Jesse Tack-
[son 10 say that building enterprise
zones in poor peighborhoods would
curb the drug trade and make “hope
btossem and dope decline.””

And in Mr. Tsongas’s new advertis-
ing, he has claimed Mr. Kerrey's call
for “fundamental change*' as well.

Mr. Clinton and his aldes say the
true test of their constantly evalving
message i3 in the truth of their words.

“1 think thay It"s preity hard to
wurn reality into unreality if there's
any factual, basls, anything for the
voters 10 tie it.to,”" Mr, Clinton said
recently,

He was talking about negative ad-
vertising ot the time, but his observa-
tion could apply to his front-runner’s
message ag.well

true.”
George Stephanopoulas, Mr. Clin-

ton’s deputy campaign manager, as- -

serted that the essentials of his candi-
date’s message have not changed,
and disavowed any notion that Mr,
Clinton was unfairly borrowing trom
Mr. Tsongas. The former Senator, he -
said, “stole the ‘new. idea’ mantle
from us. We're snatching it back.”

Renewed Focus on Economics

That is especially true of Mr. Clin-
fon's economic propesals, which got
lost In all the attention to the charag-
ter question In New Hampshire. But
beginning in Georgia, as Mr. Clinton
regained his footing, he has been able
to focus the economic discussion on
three or four Issues.

Instead of relying on the booklet
“contalning his economic plan, which
was distributed widely to the detail-
oriented New Hampshire votera, the
Clinton .campaign Is now attacking
Mr. Tsongas's economic ideas, paint-
ing the former Senator in a 30-second
television advertisement as a friend
of business, a foe of the elderly and a
fan of nuclear power.
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Baker Rebuffs Compromise Plan BT REBUFFING

By Congress on Israel

Aid Bid May Be Doomed
— Settlement Freeze
Still Sticking Point

By THOMAS L. FRIEDMAN
Specialia Tha New York Tumed
WASHINGTON, March 16 — The
Bush Administration has rejected key
elements of a Congressional compro-
mise proposal for granting loan guar-
antees to 1srael, possibly dooming the
Israeli aid request, Congressional and
Administration officials said todey,
Secretary of State James A. Boker

3d, In discussions over the weekend g

with Senator Patrick J. Leahy, the Ver-

mont Democral who is chairman of Lthe

Senale Appropriations subcommiltee,
responsible for foreign aid, made clear
that the Administration opposed Im-
partant parts of the compromise.

These provisions, Mr. Baker argued

Loan Issue

1
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Continued From Page Al

$1 billlon in loan guarantees immedi- !

+A second option |s that they wil)
tgnore the Adminlstration’s demands,
put their compromise into the [orelgn
&ld bill as it now B

ISRARLE AID PLANE: 52 e eieil

President would cast & veto Uf neces-
'sary, and pro-Isroel lobbylsts say It 18
jvery unllk:lx

i'l.tt two-thirds
e

rands, and &
r. Bush to velo the bill. The Adminis-

could muster
In both houses

that the:
requ)
overtide a veto.

» This veto would come &t a price for

ately, without linking these to & freezé jthe Administration, since without a

;' on setilements, and give the President).gew foreign ald bill, the President will

Defense Minister Moshe Arens in
Washington yesterday.

would give Israel some of the $10 bil-
lion in housing loan guarantees fi is
seeking without insisting on a freeze on
lsraeli settlements in the occupled
West Bank and Gaza Strip.

Today, Israel’s Defense Minister,
Moshe Arens, sald here that his coun-
try would rather abandon lts quest for
the loan guarantees than “‘renounce
the right of Jews to live in Judea and
Samaria” — Lhe biblical names for the
West Bank.

Refusal 10 ‘Beg or Crawl’

Jsrae! would “not beg or crawl for
help” to absorb Russien immigrants,
Mr. Arens sald, adding: ""We are 8
small people, bul we are a proud peo-
ple. We shall have 1o do il ourselves. |
know we can do It, and 1 know we will
da it

Mr. Arens was in Washington for
tatks with Defense Secretary Dick Che-
ney. Pentagon officials said Mr. Arens
rebutted Uniled States intelligence re-

Continued on Page AS, Column |

; the authority to provide the rest of the|:aot
Jguarantees on the condition that Israel Jor

srestrict its settlement actlvity In the

v West Bank and Gaza.

Adminisiration officials sa Mr.l
..Bush and Mr. Baker are nol willlng to:
‘mccept the granting of any loan guaran-
tees without restrictions on settle-1
,jments. They are still saying that lsrael:
i.can have all $10 billlon in guarantees,!
i spread over (lve years, If It freezes lts
u gsttlement activity entirely, or that It.
* can have a lesser amount for a shorter

Wl period if It freezes all housing starts.

i Mr. Arens, speaking here to dele.

: M+ gates to a Unlted Jewish Appeal Lead-

ership Conference, said Israel could
; notaccepl the President's demand that.

It freeze ssttlement bullding becouse It

considers the eattlements critical to iis

: security.

ports that Israel illegally shared Amer- H
ican-made missite technology with Chl-'i
na. [Page A6.] ;

Senator Leahy, along with Senator
Bob Kasten, a Wisconsin Republican
and the ranking minority member of
the Appropriations subcommitiee on
foreign operations, are scheduled lo
meet with President Bush on Tuesday
in a last-dlich effort to salvage a deal,

while Congressional and Adminis-
tration officlals say the chances of an
understanding are increasingly re-
mote, it cannot be ruled cut that both
sides are posturing for an eleventh-
hour compromise.

According to a senior Administration
officlal, though, there are still signifi-
cant differences between the Kasten-
Leahy compromise and what the Bush
Administration will accept.

The compromise would grant Israel

Terms of Argument

Officlals sald Senator Leahy had ar-
gued with Mr. Baker thet the Adminis-
tration, by not accepting the compro-
mise, would be giving up an unprece-
dented opportunity lo have Congres-
slonal approval for linking assistance
for lsrael o a [lve-year settlement
freeze. This, they sald, would come
only at the cost of §1 billion In Joan
guaraniees belng made svallable im-
mediately.

With loan guarantees, Israel could go
to private banks and lavestors and
ralse the $10 billlca at lower than nor-
mal Lnterest rates. Isrsel would be
responsible for paying back the mom?r.
The Uniled Siates, however, woul
have to set aside severa! hundred mil-
1ton doltars in case of an Israeli default

If Tuesday's talks at the White
House between the President and the
two Senators produces no last-minute
compromise, il sets up three options.

One is (hat Mr. Leahy and Mr. Kas-,
1&1 will g0 back to the subcommittes, '

shape their proposal lncnrporuungi

Adminisiratien's terms, and then |

get the ald for Russia and money
United Nations$ peacekeeping oper-

that he |5 seeking as part of the
islation.

The third option is thal Mr. Kasten
and Mr, Leahy will drop the request for
loan guaraniees from the foreign aid
bil], but it is extremely uniikely that the
il could then be passed without the
voies of lsrael's supporiers In Com-
gress
Provisicns of Draft

The 1atest drafi of the Leahy-Kasten
compromise has these elements:

s Authorizatlon of $2 biflion in loan
guarantecs for )srael each year for the
next five years.

QRelease of the first §1 billien In
guarantees within 30 days of passage
of the legisiation. Out of that $1 billton,
though, $150 million would be deducted.
This represents the pro-rated amount
jsrael I3 expected lo spend, between
the date of enaciment of the legislation
&nd the end of the [iscal year, Sept. 30,
on new construction activity In the
West Bank and Gaza.

GRelease of & second §1 billien In

arantees for 1692, as well as $2 bl

jon & year for the four years after that,
would be gte lh’;1 Pre;lf{gm'l tglurellon.
He would be able 1o hold up the guaran-
tees any time he determined tshu the
jevel of Israell settlement building In
the territories was “inappropriate.
qPermisslon 1o larael for a certaln
smount of “natural growth™ In the
West Bank and Gaza Strip, even under
& Lots) {reeze. This means that roads
could be built, wells dug and other

Gevelopment carried out — provided
that they ace for the use of both Arabs
and Jews.

r There are two other building exemp-

4

ons In the draft teglsiation. Jsrael
Lwrould be allowed a certain amqunt of
Jsacurity-related Infrastnuciure,” ad
well as "scattered dwellings bullt to
-accommodate expanded famllles of

sh ahead with the fore|
{ they were to start drafting Tues-.

Democrats

Brown's Big Gamble: Risking Ridicule for

By R. W.APPLEJr.

STERLING HEIGHTS, Mich,
March 16 — Former Gov. Edmund G.
Brown Jr, of Californla rolls the dice en
Tuesday here In Michigan.

He hopes that an upset victory In this
stete’s Presidentlal primary, or at
least a sireng second-place finish, will
send the campaign of former Senator
Paul E. Tsongas ¢f Massachusetts Into
& tallspin, establish himsell as the logl-
cal alternative o Gov. Bill Clinton of
Arkansas and set up several credibil-
Ity-bullding successes culminating In a
California sweep.

The trouble with that, of course, is
that Mr. Clinton holds a solld lead In the
Michigan polis, even If Mr. Brown is
closing lasL, 1f he does poorly here,
after drawing so much attention and
moking so much fuss, he will look silly.

‘Don Guixote Role*

Even if Mr. Brown does well, Mr.
Clinton will emerge from Tuesday's
votlng here and In Illinois with a huge
lead In delegates, and Mr. Brown will
run the risk of peaking when the Issue
1s already peatly settled, Just as he did
In 1978, when he won Callfornia after
Jimmy Carter had (he nominatlon all
but locked up. Once agaln, sald David
Rohde, a political science professor at
Michigen Swate University, “he'll be
left with the Don Quixcte role.””

5ull, Inonly a few days, Jerry Brown,
the once-derided insurgent candidate
wlth the 800 number, has maved smart.
ly into the vold on the party's left,
where Senstor Tom Harkin of Jows
used to stand before withdrawing. In

Michigan at least, from all the avall-

able evildence, he (s hot, hot, hot.

¥.

aid bill

| those persons living In the territortes.””
L

‘a Victory in Michigan

Edmund G. Brown Jr. talking with customers at the

Pwuar Yoo for Tha Mew Yok Times

the campaign of former Senator Paul E. Tsonges of

Polish Village Cafe in Hamwamck, Mich. He hopes  Massachusetts into a tailspin and establish himaelf

that an upset victory in today's primary will send

as an alternative to Gov. Bill Clinton of Arkansas.

Today Mr. Brown visited a virtually
all-white high schoal here, partly popu-
Iated by the children of “white flight"
parenis who moved north from Detroit
out of fear of blacks, and talked about
working<lzss upity. Bl Clinton and
Paul Tsongas, he sald, both sy

_Riving the Prealdenl “a blank check,
quas!-diciatorial authority, to gé down
10 Mexico In secret with a lot of pald
lobbyists and negotiate the export of

American jobs, Micheman jobs" He

sald he opposed such fast-track trade
!legotlatlom. which he sald could cost
]‘n;: additlonal 400,000 good-paying
obs."

This Is Macomb County, one of the
places where the Republican revolu-
tlon of the 1970's and 1680°s was made,
as soclally conservative blue-collar
volers, many of Balkan and Slavic ord-
gin, 1efi the Democratlc Party for Rich-
ard M. Nixen, Ropald Reagen and
George Push, 1t is the kind of place the

Democrats need to retake,

It is also car country. Just a few
blocks frem Sterling Helghtz High
School, not far, from the sprawling
Amerlcan-Pollsh  Culwral  Center,
siend jmmense Chrysler,. Ford and
General Motors plants. People here are
gripped with Yéar that some of these

lanis wiil close, like many of the auto
mctories in Flint, up the road & bit,
which has lost 40,000 jobs In a single
decade.

Roger Roblnson, ongqof Mr. Brown's
organizers In this Gepreased end dis-
heariened state, sald, “The class issue
= the fear that you'll be pext, the
hatred of the sysiem — {s overcoming
the soclal {ssues.” To make sure no one
missed the point, Michigan's Atlom
General, Frank Kelley, an old-line 1
politician, stood behind the candidate,
along with Art Blackwell, the president
of the Wayne County (Detrolt) Com-
missinneare whi' e hMack

“It*s & plghtmare, Lhat state,” com-
mented Robert Squier, a leading Dem-
ocratic strategist, “and Jerry Brown
can really draw the lightning. He's 8 ™
pure protest candidate, a Democratic
Pat Buchanan. He appeals to people
who are mad at the rich guys."

Of course, Mr. Brown sees It golng
well beyond protest. He said |n an
interview \hat he was pulling together
students, ethnic groups, union mem-
bers and environmentalisis here, and
would do so in & series of primaries in
Rust Bell states with problems like
Michigan's — Wiscansin on April 7,
Pennsylvanlia on Aprit 28, Ohio on May
2— ?I_})ng with New York's primary on
April 7.

**You bulld i1 in the heartland, show
you're a credible candidate here,” he
said, “then score big in Callfornla,”
which voles June 2,

Mr. Brown sald he had ralsed
$100,000 In contributions of $100 or less
on Sunday night after his sharp ex-
changes with Mr. Clinton In a television
debate, and aldes sald $500,000 had
been received in the last week.

Clearly, the former Governor's

“stralegy In 1o Ignore Mc. Tsongas, in
., the belle! that Eue B

will not last much
longer. Mr. Tsongas sought (0 counter
that today by declaring that come what
may, he would stay In the race uniil the
convention, and he described himself
as “'the only alternative” to Mr, Clin-
ton. In & Brown-Clinton showdown, Mr.
Brown would seek 1o keep Mr. Clinton
from assembling & majority of dele-
gates and hope that further disclosures
aboul the Governor's finances or pri-
vate lile would stop him.

He falrly hurled insults at Mr. Clin-
ton today, apparently in the bellef that
he had him raitled, cal‘llng him the
v'scandal-a-week candidate,” compar-
ing him to Mr. Nixon for sllegedly
counteraltacking rather than answer.
Ing charges aguinst him, sceusing him
of “running a second-rate Tatlon
down there” as Governor nsperts
ing thal “in Arkansas, down In the
minor leagues, they have s kind of good
old boy network™ for sharing govern-
mental contracts and patronage tha)

e B A e N
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“He's a pure protest candidate, a Democratic Pat Buchanan.” ROBERT SQUIER

Paul E. Tsongas yesterday in the Old State Capitol in §
different political party. The New Hampshire primary

pri.ngﬁeld. TIL,, the scene of early political triumphs —

winmner is already being cast as a fallback in case Gov.

kit
- -

(e

but in a different century-and fora
Bil] Clinton’s:campaign collapses.

Medla

By ELIZABETH KOLBERT
ipchllurhmv\'u‘ﬂlnul
CHICAGO, March 15 — Ever since
nThe Selling of the President” ap-
peared In 1965, i1 has been & common
complalnt among volers that they are
not getting the real story of the Presi-
dential campaign. .
In fact, there is some iruth to this
complaint, But tnstead of griping, vot-
ers probably ought to be grateful for
Lhe omission.

The dirty secret that reportera’are
reluclant to share with them I< that the
campoign, seen up close, quickly grows
stultifyingly, mind-nmbingly dull. Fal-
lowing il I8 like spending several
months on & high school field trip.

By now, many reporters have been
teaveling with the same -candidate for
more than six-weeks of 14-hour days.
They rarely have direct contact’ with
the candldate they are covering any-
more; the press corps hag grown (oo
large for that. But this hardly matters.
1n addition 1o the candidate’s position
on every majar Issue ang answer to
every cc. Jble guestion, the report-
ers have aliu.uy « e Lo anticipate
his moods and his blorhythme.

*Campaigns are 1ike mini-cultures,”
sald Ken Bode, a litical anatyst for
CNHN, "Afier awhile they become like
families.”

For those

On the Campaig

A 'Very Moving' Event
4:55 P.M, — Return to the’ alrport.

bpen cheated of the *real™ story of the
1992 campaign, the following Is a full,
account of one day — Saturday — 85
experienced by a reposter on Bill Clin-

Len's campalgn plane:

§:50 AM. — According 10 the:press
schedule, this is the time to meet in the

lobby of the Palmer

‘House Holel in

Chicago and board'a bus 1o the airport.
Some reporters actually show up st
this_time. Others, knowing that the
Clinton campalgn operates on what Is
known as “Elvis time,” arrive later.
7:40 A.M. — The bus finally degarts.
On the way lo the alrport, newcJmers
10 the campalgn piane bone up on Clin-
ton minutiae. A reporter {rom one of
the Chicago papers shares the; latest

Bilnois poll results,
Arkansas Governor

which show the
tar in front. Re-

porlers sgree thal Mr. Cllnton is-un-
likely to sny anything during the day
that might make news, tince this could

pol
reporters asks.

oniv jeopardize his standing in the
5. 1150 why are we here?'*one of the

§ A.M. — Board the campalgn plane,
a nolsy 50-sealer that pne reporier sug-
gests is on logn from the 1liinols prison

system,

marked thelr places

Some of the regulars have

with masking

tape; Breaklast, an eerily yellow om-

walting on the seals.

red-faced and bleary-€

elet and an assortment of frult shices, Is

The candidate,
yed, arclves car-

A day that goes

smoothly, having

produced no
_NEWS.

-rying & beat-up “*Clinton for President”

bag and » copy of The Chicege Sin-
Times.

5:1% A.M. — Disembark in Allon, 111,
where & crowd of local Democrats Is
walting on the tarmac. The candidate
makes a becline for the first available
baby. Some enterprising reporters in-
terview people in the crowd. Most head
inside 1o the alrport coffee shop.

10:30 AM. — Arrive at the Alton
Square Mall, More than 1,000 people
have gathered in the atrium for aoiti-
zens' forum™ with the cendidate. Be-
fore Mr. Clinton even begins to speak,
‘reporiers rush to make phone calls

from a press lable thal has been et up
oculside Lerner’s. “Whal city is this?''a
reporier for The Assoclated Press asks
a passing shopper.

12:15 P.M. — Return to the Alton
airport. Another crowd has gathered.
Reporters rush to the bathroom, pre-
dicting (sccurately) that Mr. Clinten

who still feel they have

n Trail: From Dullness to Tedium |

will stop Lo shake hands.

pulls out 4 book,
Sara Parelsky, and falls asteep.

and Robert Ludlum.
Briel Tremor of Anxlety

ing of any foreign:made aulos on
659 property is absotutely prohiblted.

jca”
4 P.M, — Mr. Clinton finally arrive
Reporlers, slanding ina speclel ro

has been unfounded.

speech. '] chuld stay here tll the

ing 1o Michael

Gov. Edmund G. Brown Jr, of Califo

lives.”

_ 12:30 P.M, — Reporters reboard the
plane and find Junch wailing on their
soats. As expected, (here 13 no slgn of
news, and the mood of the press corps
is beginning 1o mellow. The candidate
“Guardian Angel" by

1:40 P.M. — Mr. Clinton maokes his
first trip 10 the back of the plane — to |
g0 to Lthe bathroom. On the way back to
his seat he chats with Joe Xlein of New
York magazine about authors. The can-
didate’s favorites include P, D. James

2:20 P.M., — The press bus arrives ot
{he union ha!l of Local 659 of the Unlted
Automoblle Workers in Flint, Mich. A
sign outside the hall warns: “The mi

The candidale has mysteriously disap-

peared.

3:20 P.M: — Mr. Clinton has still nat
arrived, Reporters have a brief tremor
of anxiety, wondering if he has been
waylald by a new scandal. To fill the
time, speeches are offered by a county
commissioner, two stale repreniatives -
and the former president of the Flint
City Council. The local sherill leads the
crowd in a chorus of ~'God Bless Amer-.;

off area, never leamn why he was Jate.
But they decide among themseivey:
that speculntion aboui & new gcandal”

Mr. Clinton makes a brief foray to the
back of the plane. Reporters ¢ram Lhe
afsle to heat him, "It was very moving
1o me,” he says of the event in Flint.

6:00 P.M, — Arrive in Detroit. Two
thouspnd Democrats are eating dinsier
in he eudilorium of Cobo Hall. The
veporlers ‘speculate on the risks of
teaving the hall and going out to dinner,
then decide to go oul anyway.

8:10 P.M, — Mr, Clinton rises to
speak, ‘MosL reporters are past early
deadiines, and hope the candidate does
not say samething newsworthy. He
does ot Instead, he gives his standard
speech, _sg{ing this election s -about
whethér volers are golng to siay with
the failed policles of the B0's or iry
something different in the 90's..

8:45 P.M. — Back on the plane, there
{s general agreement Among reperiecs
that the day has gone smoothly, having
produced no newn. Mr. Clinton walks
w | back 10 glve Morton Kondracke of The
New Republic a pamphlet on the aulo
Indusiry, soying it ralses polnis he
would llke 1o discuss.

10 P.M, — Lond In Chicago, Mr.
Climtori and’ Mr. Kondracke sre stifl
discussing American auto policy, and
refuse to-get off the plane,

10:15 P.M., — Mr. Kondracke leaves
the plane, 1o cheers from the press
corps weiting In the bus.

10:45 P.M. — Reporters arrive bach

:at the Palmer House Hotel, The sched
5. ule for the next day is already waitlng

- for them under their doars, .

4:30 P.M. — Mr. Cliniton winds up his”
cows,
come home, bul my folks tell me it's
time to move on,” he says, Local televl-
slon crews surround the candidate as
he trics 10 leave. Bul the traveling
press corps is more interested in 1alk-
| Moore, the director®of
“Roger and Me,”" the 1989 film about
the demise of General Motors In Flint.
Mr. Moore, who is supporting former

f=-

nia, 52ys, “‘Let's face it — we're in the
sorriest election year of our adult.



By CLIFFORD KRAUSS
Srecwslio The New Yark Timed

WASHINGTON, March 18 — Above
the low confessional groan coming
forth from Capitot HUI in the alter-
math of the House bank scandal, one
ebullient war cry rings oul.

IL is the voice of Newt Gingrich of
Georgip, the Republican whip, who is
dascribed even by his friends a5 a
bomb thrower, & pit bull, a guerrilia.
For Mr. Gingrich, the vole 10 make
public the names of hundreds of
House members who overdrew their
House bank checking Accounls was &
dramatic personal viclory. But it was
somcthing more — the triumph of a
mititsnt style of Republican’ ieader-
ship that the House has not seen for
decades.

Unlike the nonconfrontational Re-
publicans who have led the minority
party In the House, Mr. Gingrich says
the besl way to save Congress Is to
destroy ils reputation by any means
necessary. That Is what U bank
scandal is mostly about ler Mr. Ging-
rich, and why he Is seemlng!r uncon-
cerned that Republicans will be em-
barrassed by the disclosure (hal they
100 overdrew their accounts.

When his Republican ally, Repre-
sentative Mickey Edwards of Oklaho-
ma, was disclosed today es being one
of the 24 most egregious offenders at
the bank, Mr. Gingrich accused Dem-
ocrals on the ethics committee of
¢igging” the list "to get him.”

Advlsing the Gang of Seven

Mr. Gingrich, who has admitted te
having written 20 overdralts, began
his campaign 10 Jink the bank scandal
|0 the Democrats five months ago by
quielly encouraging & group of insur-
genl freshmen Republicans who call
thermselves the Gang of Seven to offer
a resolution to close the bank and
start an ethics investigation.

From his perch as the No. 2 Repub-
Tican in the House, he counseled them
on parliamentary procedures and on
tactics like how 10 get the attention of
the media, until public cpinion forced
a reluctant Speaker Thomas S. Foley
10 support the initative,

Mr. Gingrich eclipsed his minority
teader, Robert H. Michel of Illinois,
whe had hoped to work with Mr. Fo-
ley to limil disclosure of members
who had merely overdrawn thelr ac-
counts by a few dollars. And once the
extent of the scandal became known,
Mr. Gingrich cmbarrassed a major-
ity of Democratic members into
sbandening Mr. Foley and demand-
ing a full accounting of all members
who wrote overdrafts, by accusing
them of promoting & COVer-up,

*He scized the moment,” said Rep-
resentative fim Nussile of lowa, one
of the freshmen, who cails Mr. Ging-
rich an inspiration. "He came Lo his
lcadership role by being n grenade
Ihrower. Unltke Bob Michel, he can
be part of the leadership one moment
and be a (reshman backbencher the
next.”

Neatness Does Not Count

Now Mr. Gingrich hurls an attack a
day on national lelevision and on the
House floor with little regard for such
niceiles as evidence. Speaker Foley,-
he asserts, iried to cover up the bank
scandal and presided over a House
post office where 2n employee report-
cdly sold cocaine.

““This is about systemic, Institution-
al corruption, nol personality,” he
«aid in one of 1wo Inlerviews held in
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talked with Loula Davenport and Jeff Wansley, stafl m
{ House members who overdrew their House bank ch

embers, in his Morrow, Ga, office. For Mr.
ecking accounts was a personal victory.

1

H

AlanS. Waner for The Mew York Times

Lhe last two days. " To ask the Demo-
cratle leadership to clean things up
would be llke asking the old Soviet
bureaucracy upder Brezhnev Lo re-
form itself. 1t aln't going 10 happen.”

He described the Democratic Par-
ty as “a reactionary liberal system
made up of a coalition of bankruptl
big-clty machines, cul-of-touch union
bosses, trial lawyers, lelt-wing acliv-
ists and professional polilicians.”

He compared his role in the bank
affair te the actions of Vaclav Havel
of Czechoslovakla, Lech Walesa of
Poland and Boris Yellsin of Russia in
bringing down Communism. “T'm go-
ing lo the Gdansk shipyards,” he said.
“] can’t tell you when we will win,
Every year Is a make-or-break mo-
ment until the system collapses. We'll
know thal when It happens.”

‘Replace the Wellare State’

Then, he says, he and the Republl-
cans can plck up the pleces and “re-
glace the welfare stale and install an

onest Congress responsive to the
Amerlcan people.”

Mr. Gingrich's slash-and-burn lan-

guage and taclics are, not surprising-

_ly, anathema 10 House Democrats,

who say they are praying his constitu-
enls In the suburbs of Allanta caich
the anti-Incumbent fever Mr. Ging-
rich promotes to vole him out of
office. [n 1590, he won re-clection by
only 9745 votes, in part because he
hsd challenged President Bushonthe

Even some in the

G.O.P, fear that its
whip might upset

the shop.

budget agreemenL

Hlis greatest moment as a thorn in
the sides of Democrats until now
came in 1988, when his accusations
that Jim Wright, then lhe Speaker,
had violated House rules by eaming
unusually high book royalties drove
Mr. Wright 1o resign. Mr, Gingrich's
viclory led 10 his election as minority
whip in 1889, a rise Lo leadership that
until now blunted somewhat his
bomb-throwing tendencles.

Asked to comment on Mr. Gingrich,
Mr. Foley said in an Interview: 1
don't believe in name calling. Therels
no truth 1o his Innuendos.”’

‘Not to Act Like Plranhas’

Bul there are also Republicans who
worry sbout the long-lerm price of
victory, even as they share the excite-
ment of Iriumph. *“We have to be very
careful not to act like plranhas,” sald
Represeniative Jim Leach of Jowa.

Mr. Gingrich’s destructive power,
and the contrast between him and
Mr. Michel, were clearly drawn dur-

ing the floor debate before the vote
for full disclosure on Friday, Mr. Ml-
chel spoke of his love for the Instilu-
lion he had served for more than
three decades, and hundreds of Dem.
oerals rose 1o applaud more vigor
ou;ly than the Republican members
did.

Then Mr. Gingrich walked to the
leclern amid a loud and steady hiss
from his Democratic enemies, Em-
boldened by thelr catcalls, he made
an attack on the Democrats Lhal was
incendiary even by his standard.

_Afer speaking of “the chutzpah,
the hubris, the gall of Democratic
leader alter Democralic Jeader,” he
suggested without offering any evi-
dence that Werner W, Brandl, the
newly appointed acling sergeant-at-
arms, “may have been involved in,
actlons sltopping the Capitol police
from Investigating cocaine selling In
the post oflice.”

stzave Me No Other Cholce®

Mr. Gingrich was roundly critl-
cized for attacking a man who could
not defend himself on Lhe floor, 6
charge the Georgia Republican dls-
missed In an interview. "They gave
me no other choice,” he sald, because
Mr. Foley did not consult with the
Republican leadership before ap-
polinting Mr. Brandt. "'l assume they
musl be frightened If hissing s the
closest 10 language they can come.”

Mr. Gingrich, who is 45 years old,

has tried 1o highlight Democratic im-
proprietics since he arrived in Con-
gress in 1979, He accused the House
ethics commiitee of ‘trying to cover
up homosexual imnproprieties allcged
against Representative  Barney
Frank, 8 Massachusetts Democrat.
When a group of House Democrats
wrote 8 leiler 1o Daniel Ortega, then
President of Nicaragua, calling for &
peaceful seltlement o (he war
against rebels there, he accused them
of illegally negotiating with 2 forcign
power,

A close adviser to Mr. Gingrich,
referring lo the bank scandal, said
the downfall of Mr. Wright "*was the
hole In the dike; this could be the
washing away of the dam.”

Mr. Gingrich says he will now push
1o have lhe cihics commitice dig
deeper into the worst bank abusers.
He contends that members who con-
sistenlly overdrew their accounis
should have reported whal were in
elfect interest-free Joans (o Lhe Inter-
nal Revenve Service and on their
Congressional forms. Also of inleres®
to him ls whal members did with the
money, especially whether they use
it 10 finance their campaigns.

“Until someane is prepared (o Ia:
out the systemic problem.” he ar
gued, “we will simply go lhrougl
cycles of linding eorruption, finding
scapegoal, eliminating the scopegoa
and relaxing until we find the nex
scandal"”
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Brown and Tsongas Trying
To Cast Doubt on Clinton

Continued From Poge Al

That |z the question; you are locking at
the anawer."

Mr. Clinton, whose aldes seem st
once flustered by the latest attacks and
euphoric over the prospect of taking &
major. atep woward the nomination on
Tuesday, fought back today against
Mr, Brown, as Mr. Clinton did.in the
debate on .Sunday night In the most
venomous exchange of the campaign.

Campelgning In Chicago, Mr. Clinton
uurle%a. “If somebody jumps on-my
wife, 1'm going 1o jump them back.”

Hillary Clinton, with more of.a new
n?e appeal, sought 10‘make it-an-lssue
of women's cights. "'}-suppose I could
have stayed home and baked cockies
and had teas,” she said. “But what |
decided to d0 was pursue ‘my profes-
slon, which 1 entered before my hus-
band was In public life.”

Mr. Brown's atiack, stemming from
& Washington Post article on Sunday,
revolves around Mrs. Clinton’s position
a5 & pafner with the Rose law firm, a
major Instltution In Little Rock, Ark.,
'that r“t:'preaents numerous business cli-
ents with potential Interests before the
state, a8 well az, on oceasion, the state
government itself.

Mr. Brown maintalned that Mr. Clin-
ton “funnels” state business to: his
wife's law firm and that the fact of ber

CLINTON' FOES ASK
IF HE'S ELECTABLE

Lead in Michigan and lllinois
Prompts Renewed Attacks

By ROBIN TONER

Specialia The New Yark Tumes
CHICAGO, March 16 — The Michl-
gan and Ilinois primary campaigns
roared 10 an angry closc today with
former Gov. Edmund G. Brown Jr. and
former Scnator Paul E. Tsongas sirug-
gling 10 raise doubts about Gov. Bill

Clinton's: sbility to win in a genera]
clection: ’

Mr. Brown, who some Democrats
belleve could knock Mr. Tsongas out of
second” place in Michigan, pressed &
fizrce new aitack on the ethics o] Hitla-
ry Clinton's working for a Jaw firm that
does business with the State of Arkan-
538,

*" “There I5 only one: issue,” he told
reporters outside Detroititoday, push-
ing sccusations thot he ralsed at fever
pitch in Sunday night's debate, “its
Mr. Clinton and his electabllity and
what are we golng to do about this
scandal o week.”

Tsongas Looks (o Northeast

fye News Jork Eimes .

i .
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“I' sould have stayed home and baked cookies and had teas.”

!

HILLARY CLINTON

Clinton’s
challengers seek
to slow his
momentum.

being a partrer is an inherent confiiet
of Interest.

The Clintons fiatly dismiss the accu-
sation Lhat the state funnels business o
the firm and maintain that there is
nothing wrong with Mrs. Clinton’s posl-
tlon becsuse she -accepls no Income
from the firm's direct representation
of siaté agencies. They atso maintain
that Mrs. Clinton: does not lobby the
state or its agencies, although she was
listed on one.occasion as representing
a friend's savings and loan that was
subject to mate regulation. Clinton
campalgn officials say she dld not play
an acllve role in the case,

The bltterness of 1oday's exchange
reflects the Intense struggle under, way
to stow Mr. Clinton, who had a double-
digiL lead in both states in polls re-
leased this past weekend, There are 285
pledged delegates up for grabs on
Tuesdoy, and Mr. Clinton enters (he

'For example, Mr.

Mr. Tsongas, rying Lo take the edge
off expected losses lo the Governor
from Arkansas in bath states on Tues-
day, told reporiers in Moline, 111, today
that he would stay In the race until the
Demoéralic National Conventlon.

At the canvention, there will be one
question: Who can beat George
Bush?" said Mr. Tsongas, wha is [ 13
ready trying lo redirect attentlon 1o the
next major contests in the Northeast,
the March 24 primary in Connecticul

. and the April 7 vote in New York. “Who
haié an economic message that can
» attract Republicans and Independents? |

Continued on Page A20, Column2

contest with an already formidable
lead from. his Super Tuesday sweep:
According to a compilation by The New
York Times, e has 728 delegates to
Mr. Brown’s £9 and:‘Mr. Tsongaa's 343.

The Clinton campaign manager, Da-
vid Wilhelm, sald Mr. Clinton could
emerge from- y with nearly half
the 2,145 delegates needed to win the
nomination and, because of Democrat-
ic primary rules, would be hard to
overtake. The rules of proportional rep-
resentation make |t difficult for & can-
didate to catch fire late in the game,
win several big states and catch up
with the front-runner, Mr. Wilhelm and
several other analysts sald.

Many Democrats agree that twin
victories for:Mr. Ciinten on Tuesday
will bégin a new phase of the cam-
palgn. “We're at a transitton point' in
the compalgn,” sald Geoftrey Garin, a
Democratle poll taker, “‘where the pro-
cess becomes mich more of a referen-
dum on Bill Clinton than a choice
among condidates.””

Mr. Clinton’s rivals are trylng to
make "electablilty" an important part
of this referendum, Mr. Brown, in par-
ticular, argues that Mr. Clinton has
been embrolled in far too many contro-
versled 10 be a strong opponent agalnst
President Bush. “"What are we sup-
posed to do?"* Mr. Brown demanded.
“walt for George Bush to bring it up?”

The Clinton campsalgn counters that
§L has shown, ogaln and again, Its abili-
1y to take punches and keep on winning.
Wilhelm asserted
that Mr. Clinton’s angry defense of his
wife on Sunday night, when he seemed

tlose Lo veering from finger-jabbing lg .

actual contact with. Mr. Brown, woul
serve Mr. Clinton well with the voters.
"Here's n guy who at the 11th hour
does 'a cheap shot of going after BI
Clinton’s wife, and Bill Clinton forth-
rightly defends her,” Mr. Wilhelm sald.
“ile ceriainly does not have Mike Du-
Kakls's problem.”

In n 1838 débate, Michael S. Dukakis
was thought to be badly hurt by his
cercbra) response to a h tical
question about how he would react to
the rape and munder of his wife, Kitty.

Juse R LoprasThe New York Times

Gov. Bill Clinton and his wife, Hillary, answeging questions yesterday at a student forum at Wayne
Mich., as the Democratic candidate prepared for the Michigan primary.

Memerial High Schoel in Wayne,

—

The sniping among the candidates
today took place at & distance, as all
threa embarked on a final swing of the
industrial Midwest. Mr. Tsongas,
whose campalgn faltered badly last
week on Supér Tuesday and had hoped
to right Itsell here, began his day in
Chicago, then headed on to Moline and
Ann Atbor, Mich. He reiterated his call
for'a leadership willing to make "*hard
choices” on: the, economy, and. once
agaln assailed the idea of & middle
class 1ax cut, 4 pel proposal of Mr.

‘Clinton's.

T don't want to buy ‘your vote,” he
wid a rally at Mollne, '] want to boild

your fulure.” ,

Mr, Brown, who has sought 1o har-
vest the disconlent of many bluc-collar
volers In  Michigan, campaigned
around Hamtramck today. If he finish-
es strongly In that state, sorne dnalysts
said, he could be a wild card yet again
in the New York primray and a vehicle
for those who want to stop Mr. Clinton.

“[f Brown has a solld second in one
of ithe two, then just like 1875, Brown
becomes the un-Clinton,” sald Sam
Popkin, a professor of political science
al the Universily of California at 5an
Diego. That year, Mr. Brown ran
strongly in’ the later primaries, al-

though not strongly enough to slop ar
other Southern front-runner, Jimm
Carler,

John A. Marine, chairman of th

New York Democratic Panty, said I
day, *')f Brown shows some strengt
tomorrow, he'll come Into New Yor
with a little head of steam.”
_ Mir, Clinton, meanwhile, was poise
for passing a major threshold. "1t’s
conclusive,” said Ronald H. Brown Ji
chatrman of the Democratic Parl
«But certalnly it Bilt Clinton does wh:
has been predicled by a number 1
those polls, it would be = glant ste
toward the nomination.”
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House trying to bounce back

By Richard Woll
USA TODAY

House lawmakers took to the
campaign trail and the air-
waves Monday (o contest accu-

.sations of check-bouncing

After a weekend of apolo-
gies, members with overdrafts
large and small reviewed their
records and came out fighting:

b Ex-representative Tommy
Robinson of Arkansas, lisied as
top kiter with 996, denied he
wiole $230.000 in “hot checks™
and demanded a hearing.

» Rep. Robert Mrazek, D-
N.Y., whose Senate candidacy
was dealt.a major blow when
he tumed up second on the
leaked list with 872 overdrahs,
said he never bounced a check
and arranged for a lawyer and
accountant to get involved.

» Rep. William Clay, D-Mo.,
one of two House committee
chalrmen listed as among the
24 worst offenders, denled
“abusing the system.”

> And Rep, Mary Rose Og-
kar, D-Ohio, the only woman
on the list, called it “just a lerri:

ble, terrible mistake.”

But lawmakers may have a
tough defense. The General
Accounting Office reviewed
the records of the worst 66 of-
fenders “check by check, de
posit by deposil,” sald Rep.
Matthew McHugh, D-N.Y., who *
chaired the ethics panel probe.

"They have a high degree of *
confldence ln the accuracy of
their 66, McHugh said. But he
added: “We have reason 10 be
Lieve there are mistakes™

Dimensions of the scandal:
253 current and former mem-

bers had overdrafis during a
33-month period. Some men
bers came out OGghting Others
were concillatory:

P Rep. Charles Wilson, D-
Texas, said he'd donate more
than $2,000 to charities — $25
for each of 81 overdrafis.

»Rep. David Obey, D-Wis,,
sald he paid $1,300 o the
House clerk to cover costs for
64 bad checks.

»Rep. Mardlyn Lloyd, D-
Tenn., 5aid she'd pay the Tres-
sury $25 for each bad check
Rep. Jim Cooper, D-Tenn.,

made it $75; the highest (ee he
could Gind at any bank.

Also Monday, two members
sald earlier reports on their
checking were incommecL

» Rep. Fred Upton, R-Mich,
hed one bad check, alde Joan
Hillebrands said, not 20 over-
drafts as reported.

PRep. Kweist Mfume, D-
Md., had ““zero bounced
checks,” sald alde Tom Ros
shiry, not one as reporied.

> Ceiminal probe, 1A
b Editorial, 10A
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l Today's dabats is on TRADE WITH CHINA

M A soft touch Is not
enough 1o push Chi-
. Na's leaders toward democratic
reforms,

Congress will try again this week 10
stop President Bush from sending roses
1o China’s authoritarian leaders when
their scandalous acts cry for outrage,

The Senate is expected to try {0 over-
ride a Bush veto and restrict trade with
China, unless China:

P accounts for and releases dissidents
imprisoned afler the 1989 Tiananmen
Square massacre,

P makes “significant progress™ in im-
proving human rights, slowing weapans
sales and reducing trade barrers,

Those restrictions make sense, Doing

- less would put the USA's starp of ap-
proval on continuing Chinese outrages.
So far, Bush's quiet diplomacy has
| failed to bring deep-seated change,
| Requests for release of 800 Tianan-
 men Square activists have been re-
buffed. Arrests of dissidents continue.
On weapons sales, recent reports sug-
gest China has sold missiles to Pakistan,
Syria and Iran, helping 1o destabilize the
world’s most dangerous region.

T Continuing
% 2 : w China’s
most-favered-nation status s in
the USA’s natlonal Interest.

Some in Congress have again mount-
ed their high moral perch to take parti-
san aim at George Bush on the jssue of
most-favored-natjon
status for China, As
usual, they'll end up
missing the president
and shooting them-
selves in the fooL

The issue is not
who deplores China's
human rights, trade
and arms-sales 8y Senato Minority
abuses. We all do, Leader Robart Do,
The rea! issue is
whether MFN treding status s the right
tool 10 do something about it.

LeC’s remember these basic facts:

» Despite its name, MFN is not some
great benefit Uncle Sam bestows on oth-
ers. We deny MFN 1o fewer than 0
countries. Even Iraq, Libya and Iran
have MFN. We have legitimate con.
cemns about China’s arms sales, and we'll
continue 10 take a hard line, but every

e

and Congress' attempts to aid Chinese democracy.

Protest China’s abuses;
override trade bill veto

Chinese trade barriers persist, feeding
a $i2 billion trade deficit, the USA's sac.
ond largest afler Japan,

Instead of condemning those actions,
the president eased sanctions imposed
afer Tiananmen Square, such as limits
on high-leve!l contact with Chinese offi-
cials and international lending to China.

The time to increase pressure is now,
and Congress offers a sensible, middle-
ground approach.

China would lose most-favored-na-
tion trading ‘status — an unfortunate
teom that really means “nommal” status
— if the president says by July 3 that it
has failed 10 meet Congress’ conditions,

That would leave China facing tariffs
damaging 1o its sales here,

China promises 1o do better, It even
has made a few positive gestures — ac-
cepting missile and nuclear controls
while agreeing to small requests for trade
coneessions. But they are not enough.

Congress was right all along. The
House already has voted to override
Bush's veto, The Senate should follow.

The USA cannot comfort China's
leaders as they crush demoxcracy. Con-
gress and the president should speak
with a unified voice of outrage,

Wrong way to press China

nation buying Chinese arms has MFN.

» Through a policy of engagement in-
stead of isolation, we are making en-
couraging progress with China. The hu-
man rights situation has improved, we
have new agreements to lower China's
barriers to our exports, and China has
now signed the most important intema-
tional agreement regulating arms prolif-
eration, Denying MFN would spark a

backlash, jeopardizing all that progress,

P Denying MFN would actually be
counterproductive. It would harm most
the forces inside China which are the
strongest advocates of reform — the
younger, entrepreneurial class, More-
over, since no one else is contemplating
sanctions, China would find other con.
sumers for its goods. Who would suffer?
The American consumer — through
higher prices on products such as shoes,
apparel, toys and certain foodstuff,

China also would retaliate by denying
us its markets, oosting billions in exports
and, in this recession, wiping out hun-
dreds of thousands of American jobs.

The fact is, we can “fee! good” by de-
nying MFN, or do some real good —
continuing MFN in America’s national
interest

[ commenT |

Economy, ideology:
Parties trade places

While Democrats uncharacteristically
argue ahout economics, Republicans
compete over ideological purity.

A funny thing has happened on the way to the 1992 presiden-
tal election: The two political parties seem 0 have traded
places,

Democratic candidates Bill Clinton, Paul Tsongas and Jerry
Brown are debating whase economic policy makes the maost
sense for the largest number of Americans, while Republicans
George Bush and Pat Buchanan compete for the favors of the
smallest, most ideological wing of their party.

That kind of competition used (o be a Democratic speciaity.
Contenders for the Democratic presidential nomination were
expected 10 campaign: by wooing the:party falthful, But this
year, the struggle for the hearts and souls of
true believers is taking place on the other
side of the partisan fence,

When Buchanan accuses Bush of behav-
ing like a moderate, the president rushes to
prove him wrong. That's' why the president
pledged to veto the Freedom of Choice Bill,
Which would write into law the principles of
the Supreme Court’s 1973 Roe vs. Wade de-
cision.

These principles are supported by the

gy Ann lﬂl‘h.:

oslen-base great majority of Americans, an Inconve-
md'rf nient reality overlooked by candidates des-
ol .n‘;' o perate to piease o vociferous minority.

consuliant and Voters who care more shout their eco-
former Domo- DOmic future, meanwhile, are tuning [n o,
cralic National  the Democrats, who are talking - seriously
Committoa poit-  Bbout econonics in ways that — dare ] say
cal croctor, it? — Republicans used to do beder.

Would middleclass Americans be better
off with a targeted tax cur, by investing In ranufacturing or an
acrossthe-board flat tax? 1 don't know what voters will decide,
but I suspect those questions are of more concern (o more fam-
llies than what cultural standards should be enforced by the
National Endowment for the Arts.

Actually, debate about that particular Issue revealed a lot
aboul this year’s presidential choices. Buchanan went on the
aftack frst in the South, running over and over again a com-
merclal that showed a scene he found offensive, Bush prompt-
ly dumped the man he had appointed as head of the NEA,
announcing the gentleman had resigned,

Meanwhile, the lssue has not even arisen in the Democratic
debates, which have focused on dilferent approaches to eco-
nomic growth,

Not only are the two political parties talking about different
Issues In 1992, they seem to be talking In different time zones.

This presidential election takes place against a background
of remendous change: the collapse of the Soviet Union abroad
and prolonged recession at home. Bul while Democratic candi-
dates debate how to meet today’s challenges, their Repubtican
epponents seem stuck in the past, arguing about who can take
us backward faster, (What a commentary on Republican poli-
tles that Richard Nixon has become their responsible voice!)

After years of reacting to conservative policies, Democratic
candidates have regained the economic initiative with cam.
Paign messages that emphasize how best to Feverse a contract-
ing economy that has cost millions of hard-working, middle-
class Americans their jobs. Let Bush and Buchanan battle gver
buzrwords; this year, the Democrats' specific, positive eco-
nomic policies are just what most volers want to hear,

e e
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Michigan vote:
Labor weighs 1n
[ INTERVIEW

publisher William Balienger says halting
plant closings and loss of jobs Is key issue
for lahor today.

@ What do you see a3 the unlons are very concerned, al-
big lssue — particularly for mast id, about decisions
|abor — ln Michigan today? gy GM, I»‘-‘orhd1 amii Girysrl‘er 10

. |smantle Michigan's heavy

A: Stopping the hemorthag  onufacturing base and take

Ing of plant clesings by major fobs awa
y and give them to oth-
auto manufacturers. General  f cates or countries.

Motors made an AnROUNCE:
ment about 214 weeks ago that Q: Now that Sen. Tom Har
it was going o close five more kin Is out of the race, where

plants. And that's just the latest will labor's support go?
of a string of plant closings. A: Paul Tsongas has opposed

Q: Any other big issuen? }he bililﬂto sto? management nd
. rom hiring replacement work. g he's got @ very sophis-
A The deal on fastrack oo srikes, which Is kind of [licated economic argument.

trade between the USA and
Menico Is & major tssue. The like woving a red fag In Michl- You hav:w;?’:l;: a 'E‘gm':g

........... to appreciate it Most unlon
members don't have that, 50
their gut reaction is one of sus-

Willlam Ballenger is the publisher of the picion and hostility to Teongns.
newsletter Inside Michlgan Politica. He was in- Q Who's the oo to watch?

terviewed about today's Michigan primary by
USA TODAY's Andrea Stene. A: The real question is
whether Jerry Brown can beat

for second place. A lot

of people think Brown is going

Ballenger

to do very well here. 1 don'l
think he's going to threaten Bill
Clintan, but he’s really got &
pretty good profite for 1abor. In
fact, he's got the best of Lhe
three.

Q: What about Clintoa?

A: Clinton is getting some
support from locals that he's
picked up In the wake of Har-
xin's decision to drop out But
unioa brass like Frank Garri-
son, president of the UAW in

— .

Michigan, and Owen Bieber,
the national head, have re-
fuged to stake out a new cand!-
date preference.

(- What sbout on the Re-
publican alde?

A: I think It's over. The real
questlon for Pat Buchanan s
whether he can come any-
where close to what he thought
he could do — get more than
40%, or maybe win. You've ot
to remember the Republican
Party organization is a pretty
strong hierorchical organizm-
ton Thereisnota widespread
discontent with Bush.

Q: How powerful Is labor
pow &5 a voting force?

A Organized labor Is no-
where near as powerful B force
a3 it was 30 years ago. At that
tme, labor basically owned the
Democratlc Party lock, stock
and barrel. At least that was
the perception. As the unions
have diminished in [nSuence
natlonally, so cbviously hes
that heppened In Michigan.

Q- What are the differraces
between voters In Michigan
and Tiinols?

A Michlgan has got s slight-
Iy heavier black population,
and It's got a heavier unlon
membershlp poputation, but
the stotes are remarkably simi-
\ar. They're like doors swing-
Ing on the hinge of Lake Michi-
gan. There's a lot more similar-
itles than there are
differences, and I think Clin-
ton's golng to win In both states.

» Voto preview, 1A

Illinois vote: Royko sees
‘enormous indifference’

Uniike Michigan, where jobs are on everyone's mind,
there's no one issue gripping Ilinols voters, says Chicago
Triburie columnist Mike Royko.

“They're talking about everything” he says, yet there's
=enormous indifference.”

While Hllnols” economy could be better, the state's diver-
sification — from the urban, industrial north to the farm-
belt south — has buffered it pgainst the beating that auto-
dependent Michigan took.

Royko sees a “very, very 1ight turnout,
which will give some idea what vOiers
think of the present batch of candidates.”

The pundit sees a Clinton victory but
not one 5o big that it appears "he's some-
one Illinoly has been walting for.”

local pg::ﬂlcal leadc:;;i;l_m off, Roy:g
says. “Paul Tsongas "t ly worlk .
{liincls. Clinton has smart people ... gg;":gn;r,:
some of the best palitical mantpulstors” . gmout.

It hasn't hurt Clinton that wife Hillary )
|s trom Illinois or that he's mentioned Chicago Mayor Rich-
ard Duley as a possible tunning mate, o notion that *is nom
sense but wiil silll Influence people,” Royko 5ays.

“Clinton has already sald things here he would never say
down In Arkansas. He sald he might favor some forms of
gun control,” 6 no-no Southern voters.,

One thing in Clinton's favor, Royko says, lsa slew of "gen-
uine horse races” in local primaries. Democrats “will get
their precinct workers out to get the voters to the polls and
most of them will vote for Clinton.”

On the Republican side, Royko predicts Pat Buchanan
will “do OK” In Chicago's blue-collar suburbs ond down-
state. Sull, desplte “not much enthusinsm for Bush,” Bu-
chanan ksnt wmkenmumn?s%ofmem

So who could voters et exclied about?

“Had -Mario Cuomo run, Illinols would have been & Lland-
alide” for him, Royko says. “He's a charismatic, practical
liberal who would have gone over very well In Tlinois."

— Andrea Stone
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Bush milestone:
Every state visited

President Push sets g personal milestone today when he
vislts Sam Walton, alling, founder of the 1,600-5t0r¢ Wal-
Mart chaln, lnBenLonvule..MMorelhanmmeyearsan
his presidency, be'll have visited all 50 states. )

Fush will preseat Walton-with the Presidential Medal of

" Freedom, the. nation’s
highest civillan hooor.“1

know some who say it's

Electlon coverage

political, It Is purely no-
political,” Bush sald’
‘Monday. “IL is to honor &

1A, 84 great American.
p Ore win assured, 2A Presidential medals-
» Cinton takes aim, 3A usually are awarded in
» Opinion USA, 11A Washington, but Bush Is

.making an exception for
Waltoa, 73, who ls suffer-

Ing from bobe cARCEL.

‘Walton, his wife and five family members contributed to
Arkansas Gov. Bill Clinton's campaign, Hillary Clinton, the
governoy’s wife, owns between $50,000 and $1 00,000 in Wal-
Mart stock and Is on ihe eompm:jy’s board of directors.

But therell be no (intons
Poard members weren' invited, and the governior and his
wﬂewlllbeoﬂu*ylns;nensxrethal&sh‘sﬂ:ﬂvlstttou-
kansas as president is among his last.

Brown campaign. Toe candidate actualty paid $350 for the
well4afloned double-breasted modet. What was the price
on the suil Clinton wore for the debate? His staf didn't
know. Nelther did Paul Teongas' stafl, In case you-were
wondering about bis cult But his press office volunteered
that the racy Speedo bathing suit Tsongas wears:in 8 T
commercial featuring his swimming stamina cost $29.95.

THE FIRST TEST: Today's Ilinols primary offers voters
the st referendum on the House bank scandal. Identified
check-bouncers on the ballot: Democratic Rep. Charles
Hayes — emong top offenders, with 716 bad checks — and
Republican Rep, Dennis Hastert Michigan's vote today isa
presidential primary; {he congressional primary 1s Aug. 4.
Also In jeopardy In Tilinols: Democrat Gus Savage, facing
three-time challenger Mel Reynolds, & college professor
who's expected 1o have 8 better shot this year. Savage's dis--
trict was redrawm to add whites and suburban voters. The
campalgn took a last-minute turn for the bizarre when Rey-
nolds was hurt — by ylng glass — after someone shot'at
nis car Thursday. Also tacing tough challenges: veteran
Democrats Sen.-Alan Dixon and Rep. Dan Rostenkowskl.

As far as the union members go;
's not the survival-of the uion.
it's the survival of personal lives.
The very real issues facing many
of these workers include not
knowing whather thay'll be work-
ing this time. next year — and i
they lose their job, losing every-
thing they've worked hard for,
having the bank foreclose their -
mortgage, having their car repos- i
sessad, losing whatover meagar
savm?: thay've been able to ac- Wamer Bres. Inc.
cumulate in thelr bank accounts to MOORE
gegby.lnaplacenksFﬁMOtDa-

trait, i's not as simple as being able to pack up and move.
You can move to Texas of to California, but who buys
your home? Who's maving 10 Michigan? So if you move,
your altemnatives arg {to) pay on two morlgages ar. default
o6 the one in Michigan, ruining your credit record, theredy
making it impossible to pur se, things -elsewhere: S0
there's a_sense among the average worker of baing
trappad. Thera's nowhere, really, to go.”

— Fifmmaker Michael Moore, whose Roger k Me chron-
Icled the etfscts of sutowerker layotfs in Flint, Mich, and
who has endorsed Democeat Jerry Brown

THIS JUST IN: BI Clinton gets the votes of al least 16

H of 20
pledged Hawall delegales to the Democratic National Con-
vention afer last Tuesday's cavcuses. Jerry Brown
B er i
2.1:!.'- delegates needed to win the nornlnal?on.'m 76625 of

walting to greet the president: |

\

—— denmr——

S0 THERE YOU HAVE IT...
ON APRU. 28TH U HAVE O

OFTHE

SEND ME TOTHE USS.
SENATEAND YOUIROW

FUNNY PAGES: Taking a page from the comic book of
riiding, Pennsylvanis siate Rep. Stephen
Freind is batillng his foe. Kis message to Republicans In his

i in a comic book cailed

“Arjen's Clubhouse.”

challenge 1o US, Sen. Arlen Specter In the April 28 primary

The 16-page handout deplcts Specter perched in @ prt-

vate treehoitse called the “US, Senut.”
niares to voters below “Go awayl This &

A quote on the cover
MY club .. and

you can't come inf” and “No Gurls Allowed” — 2 reminder

of Specter’s pointed questioning ¢

Thomas’ Supreme Courl confirmation bearing.

Not funny, says the Specter campalgn

f Anita Hill at Carence
“This book marks

a new fow in.political mudslinging” said spokesman Dan

McKenna, “When Pennsy

Jvania faces A serious recession

with many people without jobs and health insurance , . this
15 no time for 8 comie book.”

WHERE CANDIDATES ARE TODAY

Democrats: Jerry Brown: Delrolt Madison, Wis. Bill

Clinton: Chicago. Paul- Tson

gas Chicago; Hartford, Conn.

‘Republicans: George Bush: Bentonville, Ark; White
House. Pat Buchanan: Detroit; Flymouth, Mich.

con:rﬂod by Gwen Flanders. Contribirting: Robert-Da-
vis, Judy

Keen and Bdan O'Connell.

{IPTIONS ON IRAQ: Presicent Bush
«gl] options are open” to force Iraq todestroy
mass destruction as demanded by the U
ever, s 1o the recent movement of the
Gulf, Bush said:

America into the Perslan

sid Monday that

its weaponsof

nited Nations, How-
rafl

carrier

] wouldn't read

100 much into the mevement of a, carrier;” Bush aiso B¢

cused Iraqi Deputy Prime Minister Tarq
lay tactics during a UN. pppearance
mance that d

Aziz of using de-
last week, a perfor

that Bush described s “bobbing and weaving.”

ELATIONS: The Reporters Committee for
PRESS B Press, accusing the Bush administration of

nostility toward the press, released a repart listing 30 ad-

that It said were almed atsti-

mi ] I
fiing editorial treedom and limiting public oversight ol gov-

ernmental affairs. “Despite the end
policy is still ‘secrecy 85 usual' for the

of the Cold War, the
Bush administration,”

<aid Jane Kirtiey of the journatistic watchdog group.

that after 8 weekend meeting in Klev wi
cials it was reassured that the republic is
pledge to complete the transfer of tactical au

30 Russia by the end of June. The department also played

down reports that two of

zakhstan may have been
MISSILE TEST: Ina parti
ect, 2

missile defense proj
mock warhead in space,

et

three nuclear weaponrs from Ka-

transferred 1o Iran.

The Associated Press

al setback for the Pentagon’s
und-based -interceptor fired
from 2 test range in 1he South Pacific failed to desiroy @

reported.




His big black book: Manual for combat

, By Adam Negourney
USA TODAY

SAGINAW, Mich. — When

Bill Clinton heard that Paul
Tsongas was criticizing him for
his private dealings with a sav-
ings and loan operator, Clin-
1on's campalgn was ready with
a counteratiack. .

A Clinton eide, armed witha
black book larger than the De-
troit phone book, approached
reporiers. Grinning, he pulled
cut a copy of o letter a Tobbylist
wrole Tsongas' Senate office In
1882 thanking him for helping
the savings and lodn industry.

Tuking 8 page from what in
recent years has been aRepub-
jican playbook, Clinten has put
together what appears to be
the most formidable negative
research operation any Demo-
eratic presidential campalgn
has pssembled In years.

Four people, includinga for-
mer Spy magazine reporier,
work full ime searching news-
papers, computer files, cam-
paign contribution records and
other sources for Information
that can damage an opponent.

Theywemst_ifnrnstodls-
patch researchers to Tsongas'
hometown of Lowell, Mnss,
where they found — In public
papers in his library — the sav-
ings and loan lener.

‘And the fruits of thelr labor
were put on display ngain Mon-
day moming Reporters were
glven 10 years of pewspaper
clippings critical of formner Cal-
ifornia governor Jerry Brown,

They Included guotes in
which Brown appeared to fa-
vor free trade with Mexico, in
contrast with his present posi-
tion, and storles about how he
had once batiled campalgn [

: Dy Tom Holoubek,
MPAIGN TRAIL: BiIl Chinton

meetvomatmmsyaeem&aonmﬂnqmgo.

Brown triggers spat with
conflict-of-interest charge

The spark behind two days
of Democratic wordsinging
was Jerry Brown's charge
that Bill Clinton “funneled”
work to lhe Rose Law Flrm In
Litte Rock, where his-wife,
Hillary Clintoa, bs B partnes.
Brown cited 8 Washingion
Post article that stopped
short of such conclusions,
though It d!d say the firm has
considernble clout with Ar-

Kansas government, which it

called “one of Rose's rhost lu-
crative clients”

Records from the past sev-
en years show Arkansas’ De-
partment of Flnance and Ad-
ministratlon petd the Rose
rm about $136,000 for work
¢én six contracts. In addidon,
site officials estimate the
frm collected tens of thou-
sands of dollars in legal fees
from other siate egencies

Medla scrutiny of Hiilary
Clinton's Jegal work acceler

ated after reports of a compli-
cated real esiate deal be
tween the Clintons and a sav-
ings and loan executive
whom the Rose rm repre-
sented before a state ARERCY.
Hillary Clintoa said Moo~
day she scrupulowsly avolded
even the appearance of comr
flict of Interest, and “never,
ever shared in' a penny of
state funds” paid the frm.
She said she declined to 8-
cepl “probably hundreds of
thousands of dollars™ — her
share of fees.
_ Rose senlor partner Webb
Hubbell sald, “Mrs. Clinton
wasn involved In any” Rose
deelings with siate agencies
He acknowledged she wes
listed as the Srm's contact on
the case Involving the savings
and loan executive, but lnsist-
od that & lawyer other than
Clinton “did ail the work.”

— Patricia Edmonds

nance reform, now his theme. combat and you have 1o be

position research
{s one more sign of his sophist-

9~ Clinton aide Paul
reporters, “We'll
have coples for all
The onslaught —
normally waits for
before unleashing
wad prompled by
Brown's accusath
ton funineled state business 0
wife Hillary’s law Srm.
As Clinton's deputy caS‘n:_

hington consul-
iants known for tough cam-
ey brought thelr own
ropeller heads,” as

tng

beanies with prope!

ger, George
opoulos, put it “This s top,” Begala sald.

The black book ls divided
\nto sections filled with memos
and documents on each candi-
date, Including President Buah.

Clinton aldes insist the re-
search deals only with public
tssues and say they have made
no effort to gather any damag-

ing personal information.

But rivals say Clinton merely
uses the Information to shift
the attention off himselt, Tson-
gas, forced to defend his S&L
letter, sayx: “The legslation
gave SkLs power other banks

have. There's nothing wrong
with legislation; whal wa3

WIOnNg Was deregulation”

Susan Estrich, who managed
Michael Dukakly' 1988 cam-
pelgn — gutted in port by GOP
rescarch — I3 impressed by
Clinton's opposition research:

“Clinton, is the oply major-
league camnpalgn on the Demo-
cratic side this time. They've
got half the Democrats in
Washington who have been out
af office for 11 years walngto
work on something like this.”

Clinton
aims for
key wins
today

By Richard Beoedelto
USA TODAY

Bill Cllnton — Lf he pulls off
pmjected‘wd.orhsmnumb
Michigan

votite for nomination, both ¢
whsnyhe‘suncloﬂable.
_ “At the convention, there
wlll be one question: “‘Who can
beat George Bush? " Tsongas
sald “1am the answer.”
Clinton's wins have all been
In his home region, the South.
Monday, he continued his

men make CO WoMen Who
have careers “1 suppose I
could have siayed bome and
baked cookles and had tess.”

But Brown pocused Clinton

P

~He's got his fngers In the
cookle jar and pow, just lke
Nbxon, he brought out Pat and
talked about lhe cloth emt_..'

Brown's reference 18 to Nix-
on's use of wite Pats “cloin
cost* a9 & defense In 1832
agAlnst charges of
gihs from political paln

On the Republican side,
President Bush expects lopsid-
od viclories In Dinols and
Michigan Lo fnally end Pat Bu-
chanan's sputtering challenge.
Bul Buchanan still shows 10

2861 "L1L HKOUWH 'Awﬁm‘" |
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“I'm trying to show that I'm tough
enough to fight George Bush... to take
a punch and land one.”

By Blli Nichols
and Adam Nagourney
USA TODAY

Ask Bill Clinton's friends and
family about him, and you will
bear about an “aw shucks®
Southern pentleman who sings
in his church choir and s a soft
touch for his 12-year-old daugh-

kansas governor's silky smooth
exterior is & canny, sometimes
brutal politician who will mix it

up with anyone.

Sundays TV debate.in (.13
cago, which concluded with 8
fingerpointing feud between
Qlinton and Jerry Brown some
feared mlshteventumwaﬁst-
fight, s the latest example that
Qlinton s D0 violet.

Some’ cbservers question It

s to voters
— glrendy aware of charges of
draft dodg!ng and adultery
agalnst him — that he's got 8
shockingly short fuse.

Confronted by @ protester
trom the gay activist group
ACT UP Monday at Wayne Me-
moral High School near De-
froit, Cliaton shduted: “You're

.ot @ student here,” and said

he'd tatked about AIDS in Chi-
cago the night before.

“But you weven't there toha- |

tais me, 50 you don’t know.”
Others say his shows of force
make a vital polnt as a poten-
tal nominee: Watch oul Re-
publicans, this guy fights back.
“T'm trying to show that m
tough enough to fight GeoTge
Bush, thet F'm tough enough to
take 'a punch and land one,”
Clinton sald Monday at the be-
ginning of a sixstop, Bve-clty
tour of Nillnols and Michlgan.
~He jumped on me, Ijumped
him back” he sald of his tff
with Brown. “And 1 stil feel
good about it this morning.”
Clinton's verbal scrap with
Brown began when Brown, cit-
Ing & Washington Post slory
consumer advocate Ralph Na-
der had read to him over the
phone, sald Clinten was “fun-
neling money o his wife’s law
frm for stale business.”
Clinton, visibly angry, retort:
ed: "You ought to be ashamed
of jumping op my wife. You're
not worth belng on the same

platform with my wife.”

Democratic: analysts, who
il shudder when they Te-
member Michael Dukakis'sun-
emotional response when
CNN's Bernard Shaw asked
im in 1088 how he'd react If
his wife, Kitty, nad been raped
and' murdered, epplaud Qin-

— B} Cinton

'!OUQUGI‘I‘I‘TOBEASHAMED‘:BI
commen made by Jermy Brown during

CHN via AP

Clinton, right, responds 0
s(may%hawhcrﬁ:g °

The presidantial
national conventx

. Hore's a look al 50me

Jennlfsr Campbed, && mTOMY

1980 63,000

w»:uac«mwauuud
Asonciuted

Ilinois, Michigan polit

ries in Hiinois and M

ical landscapes

idg?anwmda_!am mnmqmeoeﬂwaﬁcandﬁepubmwlegatesform
Mpoﬁﬁealandmmqﬂichummalmmnmwdarswﬂnoz

USAaverage

Tincis

" inok Michigan

. _, llnois  Michigan
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ton's combativeness.

“Pegple llke a liftle bit-of
passion in their candldates
when their wives are at-
tacked” says Democratic con-
sultant Mark Meliman.

“They donl Ike pecple (o
lose the!r cool and become ir-
rational, but people understand
the provocation and the re-
spanse here.” ]

University of Virginia polit-
cal sclentlst Larry Sabato
{hinks the exchange also could
help Clinton “with the woman-
izing problem because he ap-
pears gallant, standing up for
his wife.”

Others se¢ & down side, an
image of Clinton — with chlef

A

alde James Carville billed as
the tough-alking Democratic
answer fo the late Lee Atwater
-— &s angry and mean-splirited
ln a year when anti-politiclan
sentiment Is raging. |

FIrst, two weeks ago, Glinton
had.to apologize for going bal-
listic against Jesse Jackson af-
ter belng Incorréctly told that
Jackson was endorsing Jowa
Sen. Tom Harkln.

Then, increasingly, Clinten's
proposals have been augment-
¢d by 8 hardnosed political
style more expected from B
Chicago ward captain than a
Rhodes scholar reformer.

Clinton last weekend apato-
gized for leaflets — question-

‘ing Paul Tsongas' support for
Istael — thet blanketed heavi-

ly Jewish south Florida nelgh-
borhoods, admiiting they were
{naccurate but were produced
by local supporters.

Some even questioned
whether Clinton's biting re-
buke -of Brown hada't beea
part of a pre-planned sirategy.

“[ happen 10 think he is 8
pretty coo! performer,” sald
Bush adviser Charles Black
“What I saw on the news, the
way he handled it, appeared to
be calculated.” )

Clinton's suggestion (hat

+ Brown “chill out” ina previous

TV debate turned out to be a
pre-debate supgestion from

By Ron W' USA TODA;'

wife Rlilary, .

But many Democrats, os-
suming thet Clinton, if he's the
pomlnee, is In for 8 frontal &%
sault from Republicans, seem
delighted that Clinton returned
Brown's fire.

=0ne of the problems Demo-
crats have had s they've
this wimp lmage,” says Mosoa-
Dixon pollster Brad Coker.

5, if Clinton doesnt fight.

back he's another (Michael)
Pukalds who'll be chewed up
by the Republicans In the fall
He doesn't have eny cholee”
Contributing: Chuck Raasch,
Gannelt News Service

» Campalgn indéx, 4A
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“Yeéltsinto Form Russian Defense Ministry;
Move Seen as Step Toward Separate Army

By Ap! IeNaTius
Staff Reporter of THE WALL STREET JOURNAL

MOSCOW—In a move seen as the first
step toward a separate Russian army,
President Boris Yeltsin issued a decree es-
tablishing a Russian Ministry of Defense
with himself as acting defense minister.

Russla’s decision to set up the ministry,

* announced at a news conference by Deputy
Prime Minister Ser-
gei Shakhrai, is
likely to further
weaken the fragile i
Commonwealth of §°
Independent States,
the 1l-pation union
of former Soviet re-
publics.

Russia stlll sup- £
ports a joint mili- &5
tary force under the 55\™
Commonwealth’s
command, Mr. & g
Shakhrai sald. But = pBoris Veitsin
by creating its own _
defense ministry, Russla seems to be posi-
tioning itself to provide for its own security
needs if and when the Commonwealth fi-
nally collapses. The decree "‘doesn’t mean
that Russian armed [orces have been
formed,” Mr. Shakhrai said. “Although,
virtually, they already exist.”

At least five other republics—Ukraine,
Azerbaljan, Uzbekistan, Belarus and Mol-
dova—have declared their intention to
maintain their own armed forces. If Rus-
sia, which dominates the three-month-old

Commonwealth, decides to go it alone mili-
tarily, the faltering union is all but finished
as a collective security instrument. By
forming its own military, Russia would
leave little of military significance to the
rest of the Commonwealth. And yester-
day's move appears to make a political
statement as to Russia’s own dwindling
faith in the Commonwealth military struc-
ture.

“There seems to be a recognition that
there isn't much logic behind the continua-
tion of a C.LS. military,"” said a Western
defense attache, who requested anonymity.
“The military itself is confused now as to
whorn it takes its orders from."

Senlor officers of the former Soviet mil-
itary are likely to oppose Russla's declsion
to form its own army, the Western attache
sald. Generally, these officers have argued
that the U.S.S.R. military structure must
be preserved under the Commonwealth.
But there isn't any sign that the military
plans to take any action to protest the
breakup -of the former Soviet force.

Mr. Yeltsin made no comment on the
decree, The Russian ITAR-Tass news serv-
ice reported that Mr. Yeltsin returned to
the capital Monday from a brief “working
hollday™ in the Georglan resort clty of So-
chl.

Russla’s announcement comes on the
eve of a critical meeting of Commonwealth
leaders scheduled for Friday in Kiev, the
Ukrainian capital. In preliminary talks,
Commonwealth officials have made pro-
gress on potentially divisive issues, includ-

ing how to share responsibility for the for-
mer Soviet Union’s foreign debt. But solu-
tions to disputes over military matters
have proved elusive.

Ukraine stunned Russia and interna-
tional observers Thursday when President
Leonid Kravchik announced.that Ukraine
would cease, at least ternporarily, trans-
ferring nuclear weapons to Russia for dis-
mantling. Mr. Kravchuk contended that
Russia hasn't been able to guarantee that
the weapons are being disposed of
safely. :

Prior to Mr. Kravchuk's announcement,
the 11 Commonwealth members had been
able to agree that, while republics could
form conventional armies, they would keep
all nuclear weapons under a single com-
mand in Moscow. Russia and Ukralne offi-
cials now are seeking a solution to the lat-
est impasse.

Ukraine and Russla also have failed to
resolve a lofig-running dispute over who
controls the Black Sea Fleet, which is
based in the Crimea, a Russian-populated
enclave in Ukraine. Marshal Yevgeny Sha-
poshnikov, who heads the Commonwealth's
jolnt armed forces, sald the fleet *“is part
of C.L.S. strategic forces and doesn't be-
long to any particular state.” Kiev has de-
clared that the fleet, or at least a big
chunk of it, belongs to Ukraine.

That issue, too, is likely to be debated
at the Kiev meeting, a gathering that some
observers in Moscow conjecture could be
the Commonwealth's last.

L -

Cost of OSHA Rules Affects
Health, Budget Office Says

By a WaLL STRERT JOURNAL Staff Reporter

WASHINGTON — The White House
budget office, in a novel and potentially
far-reaching formulation, said that
workplace health regulations actually
can endanger workers’ health by cutting
their income.

The argument arrived in a letter to

the Labor Department fromn James Mac-
Rae, acting head of the budget office’s
regulatory-affairs unit. In the letter, Mr.
MacRae sidetracked rules proposed by
the department's Occupational Safety
and Health Administration to lower
workers' permissible exposure to many
substances used in agriculture, con-
struction and other industries. He said
the proposals ignore how compliance
would “affect workers' employment,
wages and, therefore, health.”

Mr. MacRae's argument, quickly
criticized as unrealistic by union and
some Labor Department officials, would
dilute a 1981 Supreme Court ruling that
said the government can't kill health
regulations stmply because of their cost.
Under the theory, the administration
might kill rules on the ground that their
very cost would have adverse health
consequences. Even so, the theory still
could run afoul of the high court decl-
sion because it would involve evaluat-
ing heaith regulations according to cost.

The letter from Mr. MacRae, which
was first disclosed by the New York
Times, wasn’t directly related to the
Bush administration’s current morato-
rium on many federal regulations.
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@ U.S. Is Conducting a Criminal Inquiry |
On House Bank, Lawmaker Overdrafts

By JeFFreY H. BIRNBAUM

Staff Reporter of THE WALL STREET JOURNAL
- WASHINGTON-The U.S. attorney’s of-
fice here is conducting an inquiry into the
now-closed House Bank and its slew of
overdrafts by lawmakers to determine
whether any laws have been broken.

“We are reviewing allegations of possi-
ble criminal conduct involving the House
Bank,' said Mark Liedl, a spokesman for
U.S. Attorney Jay Stephens. Mr. Lied! de-
clined to say whether any members of Con-
gress are targets of the study, which was
characterized as a preliminary inquiry, not
a full-scale investigation.

The criminal inquiry, which began five
months ago, was prompted by the same

General Accounting Office study that led to.

a-recent report by the House Ethics Com-
mittee. The GAO found last fall that pres-
ent and past House members had written
8,331 checks on insufficient funds over
nearly a year's span in 1933-30.

Mr. Lied] wouldn't indicate when a deci-
sion will be made on any possible prosecu-
tions.

In the meantime, some of the biggest
abusers of the now-defunct House Bank
might find that they will be hounded by the
Internal Revenue Service as well as by an-
gry constituents,

Some tax experts contend that if the
lawmakers' overdrafts are big enough,
they might owe significant back taxes to
the federal government. Under the law,
those experts said, the overdrafts could be
considered as interest-free loans from the
government. In that case, the amount of
interest that should have been charged for
the loans should be counted as income.

As a result, the largest offenders in the
House could owe the federal government
thousands of dollars in taxes.

“The big offenders are likely to find
they have a reasonably substantial tax
prohlem as well as a puhlic relations prob-
lemns,” said Don Alexander, a former IRS
commissioner under three presidents and
now a lawyer with Cadwalader, Wicker-
sham & Taft. ““They might well hear from
the IRS."”

Some tax experts also questioned
whether the House Bank itself might be ex-
posed to liability for failing to properly no-
tify the IRS about the transactions.

The IRS declined to comment -on the
matter.

Most of the 355 present and former

‘House members who have had overdraits

in recent years won't have a tax problem.
The back-taxes law generally affects only
individuals who have $10,000 in overdrafts
at any one time.

But at least somne of the biggest abusers
may fall into that category. The 24 worst
“abusers,” who will formally be named by
the House Ethics Committee next week,

were overdrawn by more than their next
month’s payroll deposit for eight or more
months during the 3% months that ended
Oct. 3, 1991, Two months of deposits would
exceed the $10,000 limit because .the net
monthly pay for most members was about
$7,000 during the period. |
Lawmakers might escape paying extra
taxes by asserting that the overdrafts were
used for business or investment purposes !
and that the interest would be deductible. |
But that argument isn't a strong defense. !
The overdrafts were from personal check-
ing accounts and probably were used for
personal expenses. Besides, saying the
overdrafts were used to make business
profits probably would create an even

larger furor for a politician than being |

overdrawn.

Separately, White House press secre-
tary Marlin Fitzwater said administration
aides are inquiring into whether any top
Bush administration officials who are for-
mer House members wrote bad checks at

the House Bank. But he said that “at the |

moment, we don't know."

Cabinet members who served in the
House include Defense Secretary Dick
Cheney, Housing Secretary Jack Kemp,
Veterans' Affairs Secretary Ed Derwinski,
Labor Secretary Lynn Martin, Agriculture
Secretary Ed Madigan and Interior Secre-
tary Manuel Lujan. Deputy White House
Chiet of Staff Henson Moore and Small
Business Administration chief Patricia
Saiki also served in the House.

Though a preliminary review by White -

House counsel Boyden Gray didn't indicate
any problem for top administration offi-
cials, Mr. Fitzwater added that Mr. Gray
is ""making a check” of the matter one
more time.

Mr. Fitzwater declined to say whether
the White House had received specific new

information indicating that any Cabinet |

member had bounced checks. *“We aren't

going to comment on any individual or |-

what anyone has told us ... until we've
checked with everybody,” Mr. Fitzwater
said. He did say that Mr. Bush didn't over-
draw his account when he served in the
House in 1967-71. Separately, Vice Presi-
dent Dan Quayle didn't bounce any checks
as a House member “as far as he can re-
member,” according to spokesman Jeff
Neshit,

Congressional critics meanwhile seized
on the House Bank scandal to call for
changes in the way Congress operates,
Consumer activist Ralph Nader wrote to
House Speaker Thomas Foley (D., Wash.)
and House Minority Leader Robert Michel
(R., Ill.) warning of a ‘‘citizen revolt” and
seeking repeal of recent pay increases and
an end to congressional perquisites.

—Joe Davidson in Washington and John:
Halrwaod in Chicago contributed (o Lhis ar-
ticle.
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Forms News Unit

Headed by Chao

By RICHARD TURNER
Staff Reporter of THE WALL STREET JOURNAL

LOS ANGELES—News Corp.'s Fox Inc.
said it would form Fox News, a unit to
coordinate all news-related activities at the
company, including the building of a na-
tional news organization for the Fox
Broadcasting Ca. network.

The company named Stephen Chao,
known as a protege of Chairman Rupert
Murdoch and an architect of what some
call “tabloid television,” to head the unit.
It initially will coordinate all local news
broadcasts on the seven stations that Fox
owns and operates, run the Fox News
Service and produce a prime-time news
magazine for the Fox network for airing
within the next 12 months. But Fox plans a
larger news presence for the network.

Mr. Murdoch said in a statement: “We
plan to harness the strength of the Fox
owned-and-operated stations to ultimately
create a successful national news opera-
tion for Fox Broadcasting Co. and its affili-
ates. . .. It is time to add the strategic im-
perative of both Jocal and national news to
our focus.” Mr. Murdoch, who is News
Corp. chairman, will assume day-to-day
responsibility for Fox when Barry Diller
leaves next month.

Fox Broadcasting has never had a net-
work-wide news show, and Mr. Chao said
in an interview that such a thing is "“much
farther down the road.” adding, “We have
to crawl before we can walk,”

Mr. Chao, 36 years old, was a classics

scholar at Harvard who worked briefly for )

the National Enquirer before returning for
a masler's degree in business administra-
tion. Known to have close ties to Mr. Mur-
doch, he worked for him in New York be-
fore coming to Fox, where he has held a
variety of positions since 1985, most re-
cently executive vice president, Fox Tele-
vision Stations. Mr. Chao developed sev-
eral ''reality-based” TV shows such as
“America's Most Wanted” and “'COPS"
which began airing on the Fox-owned sta-
tions, then moved on to the entire network.
Some critics called the whole genre “tab-
loid television,” but the shows were inex-
. pensive to produce, popular and widely
emulated.

With News Corp.'s news-gathering as-
sets in Europe and Australia, Fox’'s inter-

national news abilities potentially could ri- ~

val those of Cable News Network. Mr.
Chao wouldn't speculate about such
plans.

Of the earlier shows he developed, he
said: “I'Il stand behind ‘America’'s Most
Wanted' and 'COPS.’ ... But it's impor-
tant to draw a distinction. They're part of
Fox's enlertainment schedule, and the
challenge of a news organization is differ-
ent and invelves the public trust."”

—

- Drawing the Pyongyang Line

Maybe the White House was dis-
tracted by the primaries. No better
explanation has appeared to account
for how U.S. surveillance managed
lirst to find the North Korean ship
Dae Bung Ho, and then lose track of it
just before the ship delivered its
cargo of medium-range Scud missiles
to the [ranian port of Bandar Abbas.
The U.S. fulminated against North
Korea, a rogue communist.state that
over many years under Great Leader
Kim Il Sung has sinned frequently
against international peace and secu-
rity. But in the end it did nothing.

This was not an especlally good
signal to send, considering that Great
Leader Kim is now, according to
sources such as CIA Director Robert
Gales, close to producing hls own nu-
clear weapons. Surely any North Ke-
rean arms traffic, once noticed, ought
to command the unblinking attention
and clear opposition of any country
patrolling the seas in the name of
peace.

Israeli intelligence had disclosed
. that the Dae Hung Ho as well as a
second Norih Korean ship, the Dae
Hung Dan, were en route to either
Syria or Iran and were believed to be
carrying new Scuds. These are mis-
siles enhanced with more precise,
longer-range delivery systems than
those launched by Iraq agalnst Israel
and ‘Saudi Arabia during the Gulf
War.

It's hard to accept the explanaticn
of Defense Department Spokesman
Pete Willlams that the U.S, located
the first ship in the Indian Ocean, but
then lost it again; "“We were certainly
looking for it. I don't know why we
never found it.” This is America's
high-tech Navy?

Qur suspiclon Is that Washington,
trying right now to chivvy Pyongyang
toward a nuclear-disarmament deal,
simply didn't want to make waves by
stopping that ship. Qur own sources
suggest that, as do Mr, Willlams's fur-
ther comnients. “We were aware of
the ship. curious about where [t was
going.” he said, “but there was a
limit to what we could have done.”

It is unlikely the U.S. would have
acted even if these ships had sent up
flares en route and passed out T-
shirts. There Is a U.N. arms embargo
agalnst Irag, but not agalnst Byria or
Iran, however much mischlef-making
they might have In mind. So there was
a good excuse for inaction.

But what about any prospects that
North Korea will comply with the ac-
cords of the U.N.'s International

Atomic Energy Agency? That process
is inching forward, sending out SOS
signals as it poes. Pyongyang slgned a
deal in Januaty with the [AEA that

would in theory permit inspections of ;

North Korean nuclear facilities, but
set no timetable. Pyongyang signed
another deal yesterday with Seoul o
sel up a North-South Korean commis-
sion 10 monitot a ban on nuclear arms
on the Korean peninsula. But among
the unresolved detaills: The Notth
wants access to all suspected nuclear
sites in the South, but offers access 1o
only one complex in the North,
Pyongyang's  credibility
bombed often, In recent years it has
reneged on billions of dollars' worth of
foreign debt and lied about its terror-
Ist attacks on the South. Now it is de-
nying that it just delivered missiles to
Iran. The U.S., which has no diplo-
matic rtelations with North Korea,
wants to hutty the nuclear accords
along because observers such as CIA
chief Gates have warned that North
Korea Is rushing to stockpile weapons-

grade plutonium that it can hide be-

fore inspection crews arrive.

The question for US. polley
makers is what they intend to do
shoutd North Korea sign all the nu-
clear accords and then—in the tightly
controlled recesses of Kim's Stalinist
kingdom—violate them.

Not until the collapse of Mr, Kim's
regime is there any chance that North
Korea can be a Iriendly and remotely
trustworthy nation. Untll that day, the
best way 1o deter North Korea from
savaging anyone else is to send the
clear message that if North Korea
makes the slightest move toward vie-

lating the free world's interests, North,

Korea will get hurt. There are politi-
cal risks in stopping Scud shipments.
But appeasement is tiskler still.
The second North Korean ship s
still out there somewhere. If Presi-
dent Bush belleves the U.S. can locate
and stop such ships only by way of
U.N. resolutions, then it's time to float
such a resolution sending North Korea
the message that arms traffic Is an
impermissible way of shorlng up &l-
ther its ugly alllances or lts emaci-
ated economy. There might be objec-
tions from such quarters as China,
glven Beljing's embarrassing position
as another covert arms purveyor to
the Middle East. But !f America's
goal is to promote world peace, then
American policy makers have got to
find ways to draw the line long before
nations such as Iraq or North Korea
push their luck to the point where they
can be stopped only by all-out war.

has
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ngress Tilts to West’s Cities, WildlifejT

o

Away From Farms in Water-Policy Bills

By CHarLes McCoy
Staff Reporter of Tur WaLL STREET JOURNAL
Congress is moving closer to approving
a basic overhaul of the way the U.S. par-

cels out water in the arid West: a new pol- -

icy favoring cities and wildlife over West-
ern farmers.

The current water-management system,
which costs taxpayers hundreds of millions
of dollars a vear in subsidies and has led to
severe environmental damage in many
parts of the region, has withstood critics’
assaults for almost 90 years. But a con-
fluence of unusual factors—ranging from
drought to the waning infiuence of West-
erners on the congressional committees
that control federal water—is propelling
Congress toward a historic shift in federal
water policy.

Tomorrow, the Senate's Committe¢ on
Energy and Natural Resources is sched-
uled to act on proposals that would force
changes in the way the federal Bureau of
Reclamation operates the Central Valley
Project. The project, known as the CVP, is
a sprawling complex of dams, canals and
pumps in California that annually channels
hundreds of millions of gallons of inexpen-
sive, taxpayer-subsidized water 1o farm-
ers, mostly in Southern California's arid
scrublands.

The proposals, written by committee
Chairman Bennett Johnston (D., La.),
would eliminate the subsidies on much of
the water. Currently, the subsidies cost
taxpayers about $400 million & year. More-
over, the proposals would make more farm
water available to cities and require the
bureau to hold as much as 20% of the CVP

water usually delivered to farmers in re-
serve to help restore fish runs and water-
fowl habitat damaged by the project’s
dams and pumps.

The proposals are part of omnibus wa-
ter legislation that the committee began
marking up last week. They are apathema
to California’s politically potent growers
and are under attack from Calif. Sen. John
Seymour and the state's Gov. Pete Wilson.
But the plans have crucial support on the
committee from Sen. Johnston and Sen.
Bill Bradley (D., N.1.), the Senate's lead-
ing proponent of a new Western water pol-
icy. Congressional aides believe the com-
mittee will approve some version of the
provisions soon, and that the full Senate
will pass it this year.

The House version of the bill passed
overwhelmingly last fall; it'too would trim
subsidies and free up federal farm water
for use by cities and for environmental
restoration, in California and elsewhere in
the West. Congressional aides believe the

forcing changes in Western water prac-
tices.

The White House hasn't weighed in on
the effort yet, but President Bush prob-
ably would hesitate to use a veto to derail
it; for one thing, the proposals would be
stitched into legislation that includes other
water projects politically popular in other
parts of the country. ‘“The planets are
aligned,” said one committee aide.

The new proposals would stand the gov-
ernment’s traditional approach to the
West's imited water resources on its head,
with far-reaching economic and social con-
sequences for the region.

Formed in 1902, the Bureau of Reclama-
tion was vital to the settlement of the
West, because it provided cheap irrigation
water to farmers. But today agriculture is
far less important to the economy of the in-
creasingly urban West, and the bureau's
system frequently has been abused: Water
meant to go only to small individual farm-
ers has been siphoned off by huge, wealthy
corporate farm Qperators. “Double dip-
ping"—using subsidized water to grow
crops like cotton and rice that are also sub-
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sidized because of chronic oversupply—
costs taxpayers hundreds of millions of
dollars a year. Some bureau operations,
such as dams in California that federal of-
ficials say have nearly wiped out some
salmon runs, have wreaked environmental
havoe,

In the past, a powerful alliance of
wealthy growers and influential Western
congressmen always beat back efforts to

change Western water practices. Now,
however, key water-policy committees are
headed by urban congressmen, some from
outside the West. The leading campaigners
fo;- new Western water policies are George
Miller, a California Democrat from the
San Francisco Bay area who is chairman
of the House Interior Committee, and New
Jersey's Sen. Bradley, chairman of the
Senate's subcommittee on water and
pOWer.

Both the House and Senate proposals
seek to end some of the more flagrant wa-
ter abuses. For example, the House ver-
sion would prohibit big landowners from
carving their holdings into small pieces, to
beat laws enacted in the early 1980s and
meant to assure that cheap water only go
to farms covering 960 acres or less.

Of course, farmers might find ways

around any new water restrictions, too.
However, if passed, the current proposals
would likely cost Western farmers billions
of dollars, and would drive some out of
business. California ofticlals say Sen. John-
ston’s proposals alone would cost state
farmers $1 billion a year. Still, California
generates about $18 billion a year in farm
revenue and $750 billion a year of total eco-
nomic output. California farmers, mean-
while, annually soak up 85% of the state’s
water, even during droughts hke the cur-
rent six-year dry spell. '
Enacting the water proposals would
also signal the passing of a time when ag-
ricultural interests could pretty much call
the tune on Western water. "These pol-
jcies are rooted in a bygone era when agri-
culture was the predominant industry in
the West,” said one congressional aide.
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Brown’s Chaotic California Salad of a Campaign
Proves Surprisingly Tasty as He Looks Beyond 92

By James M. Pergy
Staff Reporter of TiE WALL STREFT JOURNAL
FLINT, Mich.—The planets are finally
aligned for Jerry Brown.
Whether debaring Democratic front-run-
per Bill Clinton ot fencing with reporters

on network TV or

simply taking his ex-

istential campaign

from one chaotic

event to the next. *

the [eisty Mr. Brown
getting the kind of
attentlon he covets,

The former Call-
fornia governor isn't
going to win his party’s ncmination—he
knows that—but he Insists he's not golng to
drap out of the race either, He's convinced
te’ll finish second, behind Gov. Clinton, in
loday’s Michigan primary, and that he will
g0 on to even better showings In'Indlana,
Connecticut and Wisconsin. He says he’ll
win the California primary on June 2.

But that’s not what he's really up to. He
thinks that ke's on his way to forming an
insurgent movement within the Demo-
cratic Party that will keep him busy well
beyend the November election.

“I'm not going to go away,” he says in
an interview, as his volunteer minivan
driver careens down icy highways en route
to another rally featuring cheering college
students. “I'm going to keep working at it,
like Ralph Nader or (Jesse Jackson's)
Rainbow Coalition.”

Help From an 800 Number

He's building this coalition with the help
of his now-legendary 800 number. He esti-
mates that 100,000 voters have called the 20
operators standing by to ask for Informa-
‘tion. Of these callers, about 20,000 have ac-
tually made cash- contributions. Although
he raised millions in hefty centributions in
his last pelitical incarnation. as party
chairman in California, he says he won't
take more than 5100 from anyone In this
campaign.

He travels with a press secretary and
with French-born Jacques Barzaghi, a kind
of campaign symbol in his all-black out-
fit=black beret. black leather jacket,

‘black chines, black .bocts, Mr. Barzaghi,
Who once served in the French army and
has four childrea from his marriages to
three American wornen, has been with Mr.
Brown Ior 20 years. No one Is quite sure
what his exact role is, -'1 talk to him,"
says Mr. Brown.

“When we ran for president before [In
1976 and 1980), it was always boam, boom,
boom, and then it was over,” says Mr,
Barzaghi. ~This Is a real campaign.”
When Mr. Brown gives one of his stem-
winding speeches—they often rur for 50
minutes~Mr. Barzaghi crouches on the
floor in front of the podium. Sometimes
even he gets enough, and he signals the
"cmt” sign, fingers sawing across his
throat.

Insplred and Chaotic

Mr. Brovn's campaign reminds polltl-
cal veterans of a Jesse Jackson enter-
prise—extemporaneous, highly personal-
ized. sometimes Insplted, sometimes dem-
agogic, usually chaotie.

Every now and again. Mr. Brown de-
¢ides to change his schedule while his
eight-seat aircraft is in the air. Aldes—vol-
unteers for the most part—and reperters
and TV crews fly in two or three other
little planes; they typically arrive at ral
lies after Mr. Brown has [inished speaking.
The candidate usvally sleeps in the homes
of supporters who have been tracked dawn
because they used the 800 number to call in
contributions. Everyone else scrambles for
accommodations.

Late last weeX, as the 53-yvear-pld candi-
date was wooing Michigan auto workets by
hitting hard on his opposition to fast-track
legislation on a free-trade agreement with
Mexico, -he sét out in a fleet of three little
planes ¢n a 600-mile flight to Marquelte, a
frozen cutpost at the nerthern tip of Michi-
gan’s Upper Peninsuta. Even the folks in
Marquette wondered a llitle what be was
doing there.

To almost every-
one’s surprise, his
campaign put to- £
gether an effective
TV ad last week.
Mr., Brown was just
as surprised as ev-
eryone else: As it
went on the air, he
admitted he hadn't
seen . "It just
shows I can delegate
authority,” he sald.
He was pretty sure
the commerclal at-
tacks his opponents
for tavoring the last-track legislaticn. (1t
does.)

The campaign spent $150,000 to put the
ad on the air, a huge investment for this
bargain-basement campalgn. It shows plc-
tures of Arkansas Gov, Ciinton and Mr.
Brown's other major Democtatic rival,
former Sen. Paul Tsongas, along with
President Bush, and it charges that they
want to send Michigan jobs to: Mexico.
“Stop them,” Mr. Brown says. "Keep
Michigan jobs In Michigan,”

Who made the TV ad? “Joe Trippi's
wife,” says Mr. Brown. Well, not exactly,
Mr. Trippi,-a veleran Washington-based
political consultant, says a number of peo-
ple got together as volunteers and pro-
duced the ad. He says his wife, Katie,
made the “buy” with Michigan TV stations
o put it on the air.

Mr. Brown works wonders with his
campalign issues. Before he came to Michi-

Jerry Brown

gan, he ran a campaign attacking “'special,

Interests™ for corrupting U.S. polities with
thelr big cash contributions to members of
Congress. He stll) talks about that, and the
timing is serendipitous: Much of the coun-
try s talking about how 355 members or
former members of the House of Represen-
tatives kited checks at thelr own bank,
But here jn Michigan he switched eas-
ily into another gear. With organized la-
bor's cholce, Sen. Tom Harkin of Towa, cut
of the race, Mr. Brown began working ¢n
volers' fears by attacking the trade agree-

ment with Mexico. In his ad, he says the ©
agreement “could cost Michigan workers |
their jobs.” Unemployment Is high here— °

9% ~and auto workers have beep stunned
by plant closings. )

“It's a Job program for Mexico,”™ Mr.
Brown told a typlcally large and enthusias-
tic audience at the University of Michigan
campus here in the heart of Buick country.
“We need a ‘jobs program for America.”

But it never seems 1o occur to Mr,
Brown that the audience he is targeting is
the United Auto Workers—a union that has
tong had its own special interests and pur-
sued them with campalgn contributions.to
members of Congress as part ¢f the very
system Mr. Brown says s corrupt. In the
1990 elections, the UAW's political action
committee doled out $1.8 million to Demo-
cratic congressional candidates.

Mr. Brown says this campaign, and the
group he plans to put together after it's
over, is almed at recapturing the Demc-
cratic Party for ordinary Americans.

But then there's Mr. Brown's proposal
to replace individual and corporate Income
taxes, Soclal Security taxes and gasoline
taxes with a Mat-rate 13% income tax, with
deductions for mortgage interest, rent aid
charitable contributions. He would alse im-
pose a 13% value-added tax on goods and

“services. The tax package grows out of his

talks with Jude Wanniskl. a longtime
booster of supply-side economics,

Robert 5. MeIntyre, director of Citizens
for Tax Justice in Washington, says Mr.
Brown's program, if taken literaliy, would

‘Inerease the federal budget deficit by more

than £200 billion a year, triple the taxes of
poor famnilies and cut the effective tax rate
on the very rich by a third.

Mr. Brown says he doesn’t accept Mr.
Mclntyre's figures, but he offers no flgures
of his own, If it turns out there is a prob-

lem for poot pecple under his program,
Mr. Brown says, "We can create soclal eq-
uity. The federal government can assist
people. You can do It in a direct expendi-
ture for families who don't have adequate
Income.”
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Going It Alone

As He Builds a Nation,
Ukratne Chief Becomes
Thorn in Yeltsin's Side

Kravchuk Defies the Russians |
On Rubles and Nukes, Is
Slow to Reform Economy

Shifting With Political Winds

By Latmie Hays
Staff Reporter of THE Walr STREET JOUANAL

KIEV — In 1369, two years before
Ukraine made its final break {rom the Se-
viet Union, the Communist Party selected
Leonid Kravchuk, a little-known apparat-
chik, for a special mission. His Job: con-
front the group that was pushing for Ukrai-
nian independence. discredit its leaders
and stop the movement.

A gilted public speaker, Mr. Kravchuk
slammed the nationalists tn private meet-
ings and on television. He became known,
as the man who hated nationatism, He sald
Rukh, the group leading the Independence
movement, was ruining the ideals of the
Communist Party.

Bul behind the scenes, the affable bu-
reaucrat was playing a clever game. Un-
1ike other party offi- <R
clals, he saw he fu- o
ture |n the independ-
ence movereant, He
switched tospeaking
Ukrainian instead of
Russian and begana
private  dialogue
with independence
Jeaders, secretly ar-
ranging fot Rukh to
hold its first mass

conventlon. Ry i
Today, Mr. Krav.  2iinh  ARGAL
chuk is the president onid Kravchuk

of an Independent
Ukralne and arguably the mest powerful
figure in the new Commonweaith of Inde-
pendent States aMer Russia’s President
Bors Yellsin, Whatever happens next In
the formier Sovlet emplre is likely to bear
the mark of this crafty, unpredictable poki-
tician.
The one-time servant of Mescow played
a key role In finally bringing an end lo the
Soviet Union's agenles last fall. Now, on
the eve of an Importanl meeting of Com-
menwealth leaders this Friday, he is set-
ting an agenda that could push the alllance
close to a breaking, polnt. He Is establish-
Ing Ukraine's own army and lis.own cur-
rency. thus putiing pressure on olher re-
publics to do the same. (Russia 1ook a step
loward a separate anny yeslerday; see
page Al0.}
Mr. Kravchuk also has challenged Mr,
Yeltsin's leadership by refusing to continue
. sending nuclear weapons stored in Ukraine
* to Russia for dismantling. Moscow’s Inde-
pendent Newspaper recently named him
“nemesis of the month™ for stirring up so
much trouble.

Chess Master

In the past, Mr. Kravchuk has been
able to'outsmart his opponents. The ques-
tion now s whether the 58-year-old leader,

an accomplished chess player, will prove

as clever at moving arcund the palitical
pieces lefl over fro X
iy m the Soviel Union's
Mr. Kravchuk's task s to rem
Ukraine as an economically viable demi-kt:lf
racy. frée of Russia. “It won't be easy
to defend our statehood. It means defend- |
Ing its culture, its land and everything
that's connected 1o our life,” the president
says, seated at a round table In the capital
building as bodyguards stand at the door.
His plan. he says vaguely, is to employ
wise, balanced policles. We must be wiser
than Mascow. Only then can we win."
Of all the new natlons born on the So-
viet Unfon’s ash pile, Ukraine has perhaps
the best chance of thriving. To the West, It
represents the potential of a major new
:r;rin:gd gzﬁxl'tner.mhrahl:s rich farmlands,
er mine .
coal and of and a bread Indus
* The region 1s important ter ancthe .
sof: 7% of the former Soviet Unlonrsr:&-
clear weapons are stored there. Mr., Krav-
chuk shares control over the entire nuclear
arsenal with Mr. Yeltsin and the presi
dents of two other "nuclear” republics, He
;;wlsg;: destroy Ukraine's nuclear weapons

Ralancing Act

Reforming Ukralne will require consid-
erable juggling skills. Ukralne's indusuies
aren't internationally compelitive. Like the
ather former Soviel states, the region faces
food shortages. In Klev, some cars sit dte
far lack of gasollne, Bulldings are often
chilly and dark asa result'of eftorts to con:
cerve heating [uel and electricity.

Meanwhite, Mr. Kravehuk must placate
Ukraine's 15 different political groups.
Most of them united behind him after his

so laces the possible secession of
g]rli":knef. 4 Russian-dominated peninsula on
the Black Sea.
eMl this has Ukcainlans— and the rest of
the world-wondering whether Mr. Krav
chuk is up to the task. In persan, he is dis-
armingly charming. Trim and of medium
height, he wears nicely tatlored double-
preasted suits, His thick white hair is care
fuily coitfed. His dark eyes make warm
contact and he gives the impression of car-
ing about people. He plays chess as cau-
tiously as he plays politics, often pitting
nimself against a computer partner. Omnce,
as part of a group of players taken on sl-
multanecusly by former world champion
Anatoli Karpov, he managed a draw.
But many here question who Is the real
Mr. Kravchuk, Wil he prove to be a closetl
Please Turn to Page AlD, Column I
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Comumubist, a natlonalist. a democratic re-
former or simply an oppartunist? Such
questions surround many of the pliable for-
mer Communists now In charge, even Mr,
Yeltsin, "“Such a man {as Kravchuk] is
born only on the ruination of. the Soviel
empire. He is not the only oae of his kind."
says Yuri Shcherbak. Ukraine's environ-
mental minister,

But Mr. Kravchuk in particular defies
easy definition. The oply thing consistent
about him is how incensisteat he has been.
“This comes from Mr, Kravchuk's philoso-
phy that a leader should fee! the natlon
and go with the natlon, says tvan Plusch.
chairman of Ukraine's patliament. “I
think 2 leader should leed the natlon.”

At times the new president has shown
himself capable of great cunning and grit.
That came through in the way he helped
engineer the breakup of the Soviet Unlon
last year. For months, Mr, Kravchuk, then
chaltman of the Ukrainian Soviet repub
lic’s parliament, refused to support @ new
union treaty Mikhail Gorbachev was pro-
posing as a way to preserve the U'S.S.R.
In private, Mr. Gorbachev repeatedly told
Mr. Kravehuk there could be no union
without Ukraine. He threatened to squelch
Ukrainlan independence moves. Then
came the August coup attempt. After it
falled, Mr. Corbachev began pleading pub-
liely for Ukraine's support. Mr. Kravchuk
bad his opponents where he wanted
them.

] wanted them to say it out loud,”
Atr, Kravchuk recalls. "Once they said the
unjon couldn't exist without Ukraine, I
said, ‘Okay. Ukraine s out.' I just had
to walt for the right time to say this.”

But many Ukrainians still mistrust Mr.
Kravchuk for the way he walfled during

the coup. Before it [ailed, Mr, Yellsin
climbed atop a tank to denounce the plot-
ters; Mr. Kravchuk initlally went on televi-
sion and merely repeated the statement of
coup leaders,

When a group of parliamentarians
called on him to condemnn the plotters, his
response was, "What can [ dol* recalls
Serheiy Molavaty, who was part of the
group. Only on the second day, when it
looked as if the coup would fail, did Mr.
Kravchuk condemn it.

A top aide to Mr. Kravchuk, who was
also there, says Mr. Kravchuk was waiting
for the right time to make a move. Bul
much bitterness remalins. “'T don't trust
him," says Mr. Molavaty, “even though he
led us to independence. Pecple ... may
change their behavior. but they don't
change their internal nature.”

In just the past week, Mr. Kravehuk
surprised Western nations by changing his
position on Ukralne's nuclear arms, an-
nouncing he wouldn't send any more
weapons to Russia for dismantling. In-
stead. he suggested Western countries
should help Ukraine build its own disman-
tling facility. In another turnaround, he
went back on his agreement to participate
in a Joint military lorce for the common-
wealth, saying instead Ukraine will set up
its own army.

Mr. Kravchuk recognizes that a tack of
convictions has colored much of his life.
He tells the story of how his mother used
Lo try to get him to reflect on the icons she
kept in her living room. “'She would say,
"Sonny. sit dewn ln the corner.” *' he e
calls. I knew why she wanted me 10 sit
there. Because of the icons. She wanted me
10 sit at least for a little while.” He adds
tenderly, "She was a very religious per-
son.”

The new president confesses that, unti!
recently, he was afraid of COMMURIsts. He
was born into Stalin's forced collectinza-
tion of Ukrainlan peasants. in the former
Pollsh vitlage of Velykiy Zhytyn. His lar
ther died in World War Il His mother
joined ane of the first collective farms in
the region when his village was annexed
alter the war.

Mr. Kravehuk tock the normal path of
party members in school eventually be-
coming his republic’s iceology chief. He
would gather news editors in Kiev 10 dish
out articles on birthdays of various party
leaders and instructions on such matlers
as how to play stalements by Leonid
Brezhnev. Nationalist-leaning editors got
chastised. “He was the normal execu-
tioner™ of the party line, recalls Vitaly
Korotich, who edited a Ukraihian maga-
zine back then.

Mr. Kravchuk says he reached a turn-
ing point in 1987. Some scientists. asked
him for permissich to research the greal
famine of the 1930s, in which an estimated
seven million Ukrainians perished. Against
pany wishes. he ordered up thousands of
documents and read them. In 1990, he per-
mitted publication of “The Famine of 1322-
33, a book that documented Stalin’s el
forts to starve the Ukraine's population
into submission.

»For the lirst time In my life~and 1
was no longer a young man—1 felt the hor-
ror. I couldn't belteve this had happened,”
Mr. Kravchuk says.

Today, he does his best to distance him-
self from his years with the party. He says
it was never his job to dreamn up party ide-
ology. Opinions were “poured inte™ him.
he says. unti] he no longer had ideas of his
own. “Even If vou didn't believe com-
pletely [in what the party was saving I, you
begin to think that this does have same
sense and nothing any ditferent exists,” he

5ays.

When Ukraine finally got its chance to
elect a president last year, Mr. Kravchuk
drew 55 of the vote In a field of six candi-
dates. John Hewko. an American lawyer
who ts helping the new nalion draft a coh-
stitutlon. contends that Mr. Kravchuk's
ability to play all sides makes him the
right man for the job. "He is best for
Ukraine now because this is a very com:
plex seciety and this I$ not a time {or radi-
cal political positions,” Mr. Hewko ar
gues.

Right now, Mr. Kravchuk is riding a
wave of good will over independence. Last
Decemiber, 91°% of the people voted 1o end
almost a thousand years of domination by
others. including Russia, Poland. the Aus-
tro-Hungarian empire and for a short time
Nazi Germany.
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Mr. Kravchuk has played the nauon-
alist role effectively. Ukralnians leapt to
his defense recenlly when he refused to
speak Russian on a recent trip to Ger-
many. Mr. Kravchuk wouldn't proceed un-
! a CUkrainian interpreter could be
found.

He has whipped up the most support
defending Ukratne's Interests against Rus-
sia. It isn't clear whether Mr. Kravchuk
sees the Commonwealth as a divorce
court, as some Ukralnlans would like, or 2
permanent relationship, which others fa-
vor. He often says he won't let Russia im-
pose any '“imperialist positions” on
Ukraine, He wants Ukraine to get a 16%
share of the former Soviet Unlon’s prop
erty. including gold, embassies and armed
forces. In return for paying 16% of Its $65
billion foreign debt.

Mr. Yeltsin's advisers say they don't
gdoubt Ukraine will leave the Common-
wealth if Mr. Kravchuk feels the relation-
ship with Moscow Is too big-brotherly. “He
wants 1o be independent of the Common-
wealth, and we understand this,” says Ga-
lina Staravoltava, Mr. Yeltsin's adviser on
ethnic affalrs.

$o far, Mr, Kravchuk hasn't proposed
severing relatlons. Bul many Ukrainlans
believe the tensions with Russia are mak-
ing life worse here, Ukraine Is subsisting
on a chaollc system of emergency cou
pons. Newspaper editors ate forced Lo go
begging to Moscow with Ukralnlan sugar
to exchange for paper. Russia reduced oil.
shipments to Ukralne last year. In a des:
perate move, Ukralne signed an oll deal
with Iran,

For all his nationalist bluster, Mr.
Kravehuk has yet to lay out a far-reaching
economic reform the way Mr. Yelisin has
{n Russia. Mr. Kravehuk was forced into
following Russta's lead In Preelng prices to
prevent a fun on Ukraine products. But
most former Communist officials still bold
thels old goverament posts here, Mr. Krav-
chuk contlnues 1o support Prime Minister
Vitold Fokin, a conservative who ls seen as
holding up moves toward a market econ-
ofny.

The stow pace of reform riles some |

members of the Rukh independence group.
“1f you look at a map of Ukraine to see
how democratic it is, then three-quarters

of the territery should be palnted red or .

pink because, even today, they are under
control of our soverelgn Ukraine commu-
nism.” Rukh leader Vyacheslav Chornovil
said to great applause at a recent conven-
tion. Mt. Chornovit 1s trying to bufld the
opposition against Mr. Kravchuk,

But so far, Mr. Kravchuk's gtip on this
fledgling natlon remains secure. And he
remains confident of his ability to adapt
to any situation that arises, just as he
changed [rom Communist functionary to
independence lighter. **The older one gets,
the more cne changes,” he says, “The
more one's thinking can become pro-
found.”
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