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DOMESTIC POLICY COUNCIL MEETING
December 13, 1990

o I am glad to see so many of the Cabinet members hcre
today for our discussion of the third National Drug
Control Strategy. The war on drugs continues to be one
of our highest domestic priorities.

o lLet me commend the work of Bill Bennett, our former
drug czar, as well as John Walters, our Acting Director,
in formulating this Strategy; and to Dick Thornburgh,
our troops at Customs, the FBI, the DEA, HHS, and
ONDCP for their tremendous efforts in the frontlines of
this war on drugs.




s

o [ also want to say how gratified I am to again hear
reports of the cooperation between each of your
Departments in assembling this Strategy. This is the job
they said couldn't be done —— that "turf wars" would get
in the way of the war on drugs. But I'm proud to say we
continue to prove them wrong.

o With that, Mr. Attorney General, let me turn it over to
you to guide the discussion this afternoon.
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CLOSE HOLD

December 11, 1990

THE THIRD NATIONAL DRUG CONTROL STRATEGY (STRATEGY III):
ISSUES FOR DOMESTIC POLICY COUNCIL CONSIDERATION -- REVISED

Background:

The Anti-Drug Abuse Act of 1988 (P.L. 100-690) requires that
a National Drug Control Strategy be transmitted to Congress not
later than February 1 each year. Accordingly, the Office of
National Drug Control Policy (ONDCP) has drafted for Domestic
Policy Council consideration the third National Drug Control
Strategy (Strategy III).

The President announced the first National Drug Control
Strategy (Strategy I) on September 5, 1989. The second National
Drug Control Strategy (Strategy II) was transmitted to Congress
on January 25, 1990. Strategy III will be transmitted to
Congress concurrently with the President's Fiscal Year 1992
Budget. (This schedule conforms to statutory requirements.)

Strategy III1 stays the course charted in Strategies I and
I1. It further refines the blueprint laid out in Strategy II
with respect to the activities and responsibilities of Federal
departments and agencies; specific initiatives to begin in this
fiscal year; and the funding and legislation necessary to carry
out the Administration's policy.

In summary, the approach laid out in the two previous
Strategies seems to be the right one and seems to be working;
none of the major policy directions in Strategies I and II is
reversed in Strategy III.

The structure of Strategy III maintains that of Strategies I
and II. Following the Introduction, seven chapters examine the
"fronts" on which the drug war must continue to be waged:
Criminal Justice; Drug Treatment; Education, Community Action,
and the Workplace; International Initiatives; Border Interdiction
and Security; Research; and Intelligence. )

Several Appendices are included with the Strategy: High
Intensity Drug Trafficking Areas (Appendix A); Resource
Requirements (Appendix B); Management (Appendix C); and
Recommended State Legislation (Appendix D).

Progress In the War on Drugs:

We are now turning the corner in the war on drugs. Cocaine,
for example, is harder to find, more expensive, and less pure
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today than it was one year ago. Drug use is down. The Federal
government has provided unprecedented funding through State block
grants for drug treatment, prevention, and State and local law
enforcement.

Asset forfeiture collections have also been enhanced -- in
FY90, collections increased 28 percent to $460 million. An
agreement between the Drug Enforcement Administration and Customs
cross-designating an additional 1,000 Customs agents in the
effort to investigate drug and money-laundering cases has been
implemented The U.S. signed the Document of Cartagena
establlshing drug control cooperation with Peru, Bolivia, and
Colombla.

’ ONDCP released three "white papers" in 1990: 1) a paper on
'leadlng drug indicators, showing significant declines in drug use
from 1988 to 1989; 2) a paper explaining how effective drug
treatment works; and 3) a paper on State drug control policy and
activity, including recommendations for State drug-free workplace
statutes.

Working Group Consideration:

The DPC Working Group on Anti-Drug Policy reviewed early
drafts of Strategy IIXI. During Working Group consideration,
numerous issues were addressed and resolved between ONDCP and the
agencies. Budget levels in Strategy III (Appendix B) will be
addressed in the FY92 Budget review process. The International
chapter was discussed in the NSC process, and a declassified
version of the International chapter is included in Strategy III.

Highlights of Strateqy III:

Strategy III includes some follow-up on three major policy
issues addressed in previous Strategies:

1. Tving Federal highway funds to State drivers' license
revocation laws. Strategy I urged States to adopt laws revoking
the drivers' licenses of convicted drug offenders. The President
decided that the Administration would not propose to sanction
Federal highway funds going to States that had not enacted such
laws.

The FY31 Transportation appropriations bill included a
provision that requires 5 percent of a State's Federal highway
funds to be withheld if the State has not enacted a revocation
law within two years. After four years, 10 percent of Federal
highway funds will be withheld. States must revoke a driver's
license for 6 months after a drug conviction. (This pertains to
any drug conviction -- the offense does not have to be related to
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driving.) 'The only exception for a State is to certify that it
officially considered revocation laws and rejected them.

Strategy III does not further address this controversial
issue.

2. High Intensity Druq Trafficking Areas. The law authorizes
the designation of certain localities in the United States as
high intensity drug trafficking areas. Strategy II designated
New York City, Miami, Houston, Los Angeles, and the Southwest
Border as high intensity drug trafficking areas.

In FY90, the five areas received $25 million for use by
Federal law enforcement agencies. The Administration requested
$50 million for FY%1l, but Congress appropriated $82 million --
earmarking the additional $32 million for direct State and local
law enforcement funding assistance. Funding for designated high
intensity drug trafficking areas was intended to be seed money to
aid stepped up local efforts by an enhanced Federal presence.

Strategy III (Appendix A, p. 188) maintains the designation
of the five areas as high intensity drug trafficking areas.
ONDCP is required to report to Congress by March 1, 1991, on the
effectiveness of and need for such designations.

The appropriate FY92 funding level for high intensity drug
trafficking areas as well as the proper funding mechanism (i.e.,
whether to provide funding through ONDCP or through normal budget
channels at the Departments of Treasury and Justice) are
guestions expected to be addressed in the FY92 budget review
process.

3. National Drug Intelligence Center. A proposal for the
National Drug Intelligence Center (NDIC) was highlighted as an

Administration priority in previous Strategies. Congress
rejected the Administration's proposal and instead included $10
million in the FY91 Defense appropriations bill for a National
Drug Intelligence Center to be located in Pennsylvania and
operated by the Department of Defense. This was done by Rep.
John Murtha (D-Pennsylvania). It is not clear that the
Department of Defense has legal authority to operate such a
Center. No work has begun in setting up the NDIC; the Department
of Defense and ONDCP are still studying the statutory language
and the conference report. Some members of Congress seem to
disapprove of the $10 million NDIC appropriation and may alter
the law in the next Congress.

Moreover, in the Commerce, State, Justice appropriation bill
for FY91l, Congress directed that no funds be spent by the Justice
Department for any activity called a National Drug Intelligence
Center, yet the involvement of Justice is essential.
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As the Administration seeks to resolve with Congress the
question of creating a National Drug Intelligence Center,
Strategy III (p. 178) calls for continued improvements in our
capability to produce strategic intelligence on drug trafficking
organizations. The Attorney General will create and chailr a Law
Enforcement Drug Intelligence Committee (LEDIC) to coordinate the
development of drug intelligence collection. As one of its
initial tasks, the LEDIC will explore alternate means to
accomplish NDIC's primary missions, such as enhancements to or
expansions of existing drug intelligence entities.

Major Policy Issues Requiring DPC Consideration:

The Working Group on Anti-Drug Policy has identified the
following issues for DPC consideration. (Budgetary implications
related to the following issues will be decided in the FY92
budget review process and are not addressed here.)

1. Treatment capacity. The major emphasis in Strategy III is
the commitment to treatment. HHS now estimates 6 million
Americans need and could benefit from drug treatment. This
constitutes an increase of 2 million persons over earlier
Administration estimates, due to efforts to count certain
populations (e.g., prisoners, the homeless) not previously
included in the total.

In any given year, about half of this group -- or 3 million
people -- will be induced into treatment. Because the number of
Americans using drugs continues to decline, the 3 million persons
who could be induced into treatment is expected to drop to 2.5
million in the next few years. The current treatment system
(public and private) can absorb up to 1.7 million people.

HHS data also show that while the number of treatment slots
in certain urban areas is inadequate, treatment capacity in other
geographical areas goes unused. Thus, despite the perception of
a national shortage of treatment capacity in all regions, only 80
percent of the slots are used. This geographical mismatch
between the supply of and demand for treatment slots is but one
example of how the way treatment is currently funded fails to
reach everyone in need. The lack of State treatment action
plans, well-trained staff, and new sites for program expansions
has also frustrated plans for growth in treatment.

Strategy III (p. 65) proposes to expand or redirect
treatment capacity so that by 1994 treatment is available to all
those who need treatment and could benefit from it (i.e., 2.5
million people). Strategy III proposes to increase the size of
the Alcohol, Drug Abuse, and Mental Health Services {(ADMS) block
grant to achieve this goal. Depending on budgetary decisions
made in the FY92 budget review process, this may not be possible.
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However, a variety of other funding alternatives are possible,
such as (among others): 1) altering the allocation formula to
direct treatment funds to States with greater need or to greater
areas of need within States; and 2) targeting discretionary
grants to areas with particular treatment needs.

It must be emphasized that any approach chosen (such as
those mentioned above) will entail costs =-- both political and
fiscal. For instance, altering the allocation formula to direct
treatment funds to States with greater need involves shifting
funds from rural, primarily western States to more urban States.
Targeting may involve recreating categorical programs that at the
Reagan Administration's request were combined to form the block
grant in 1981.

To better analyze and rationalize the implications of a
decision to expand treatment, the Director of OMB has agreed to
convene the affected agencies (HHS, ONDCP, OMB, OPD) to explore
options.

Question: Should Strategy III have as one of its primary
objectives the expansion of treatment availability to all those
who'\need treatment and could benefit from it -- by 1994 (provided
offsets, if necessary, can be found to support the proposal)?

Pros:

o A plan to make treatment available within three years to all
those who could benefit visibly demonstrates the
Administration's commitment to treatment.

o Some Democrats have attempted to criticize the
Administration in previous Strategies for emphasizing law
enforcement at the expense of treatment.

Cons

o The goal of making treatment available to all those who
could benefit by 1994 may be unachievable for both
programmatic and budgetary reasons. Five years instead of
three may be more reasonable.

o A Federal commitment to make treatment available to all who
could benefit is largely meaningless because States will
have to bear the larger responsibility in funding treatment
expansion.

o The funding alternatives mentioned above, such as changing

the allocation formula for the block grant, might have
political disadvantages. Intense Congressional opposition,
especially in the Senate, can be expected to any proposal
that would reduce block grant funds going to rural States or
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that would direct new funds to populous States.

2. Numerical objectives. The law requires two-year and ten-
year numerical goals in each Strategy. Strategy I first laid out
a set of nine quantified goals that were subseguently revised in
Strategy II. Most of the goals are based on National Household
Survey data from the National Institute on Drug Abuse (NIDA) and
are directly related to drug use. Various data indicate some
success in the drug war (cocaine prices and purity, cocaine-
related deaths, etec.) and many of the two-year goals specified in
previous Strategies have already been met.

Strategy III (p. 4) again revises the two-year and ten-year
numerical objectives, making them more ambitious in light of
recent progress in the war on drugs. For example, Strategy I1II
sets a goal of a 20 percent reduction (from the 1988 level) for
current overall drug use by 1993 and a 60 percent reduction by
2001. some of the goals are even more ambitious: Strategy III
aims at a 60 percent reduction (from the 1988 level) in the
number of adolescents reporting past month cocaine use by 1993
and a 75 percent reduction by 2001.

Question: Does the DPC approve the more ambitious numerical two-
and ten-year objectives included in Strategy III?

Pros:

o More ambitious goals highlight that progress in the war on
drugs is being made.

o Unless we revise some of the goals, we will establish goals
that are below what we have already achieved.

o] Holding ourselves to more stringent goals is consistent with
the accountability theme that pervades other Administration
policies, such as the National Education Goals.

o The Administration risks locking insincere if it maintains
that progress is being made, but insists on a relatively
less stringent set of goals for itself.

Cons:

o Reductions in drug use indicators as measured by the
Household Survey might be reflecting the hardening of social
attitudes; respondents could be simply less likely to admit
drug use than they were in past surveys.

o After initial precipitous reductions in reported drug use,
subsequent marginal reductions become much more difficult to
achieve.




3. National standards for drug testing labs: Drug testing in
the workplace is becoming more and more a common practice. In

fact, a growing number of employers have begun to institute
testing for broader categories of employees. Public support for
drug testing programs depends in large part on high standards of
accuracy of the tests. False-positive results from any single
poor quality lab can endanger the credibility of drug testing
programs generally.

Strategy III (p. 106) calls for the development of national
drug testing legislation for lab certification only, thus
separating the narrower question of lab certification from the
broad range of employer needs and employee rights. Strategy III
otherwise maintains current policy of encouraging States to adopt
their own drug-free workplace policies.

Question: Should Strategy III call for development of national
drug testing legislation for lab certification that would preempt
State legislation?

Pros:

o Preemption of State law for certification of drug testing
laboratories would not be as significant a departure from
general Administration policy as would overall national drug
testing legislation.

o National legislation will promote consistently high-quality
drug testing programs, thus minimizing the credibility
damage resulting from a few isolated labs producing poor
results.

o} There are problems with varying degrees of quality among
laboratories. National legislation would remove the problem
of conflicting quality standards for companies operating in
more than one State.

o} Business groups would likely support legislation providing
consistency across State lines.

o HHS currently certifies some medical laboratories for
certain purposes. The approach would be consistent with
1988 legislation regarding clinical laboratories.

Cons:

o] National drug testing legislation would preempt State
legislation and private testing practices, thus running
counter to the principle of Federalism and opening the door
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to preemption in other areas. Administration policy has
generally been not to preempt State laws.

States are better suited to judge what particular
adjustments must be made to address the needs of their
populations.

"Federalizing" drug testing legislation could make the
Federal government liable to a new round of costly
litigation.

ONDCP has already released a "white paper" recommending
model State legislation for building a drug-free workforce.

Administration-sponsored legislation preempting States in
the relatively narrow area of lab certification will give
Congress an opportunity to expand the scope of the
legislation and more broadly preempt State laws.
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THE WHITE HOUSE

WASHINGTON

December 13, 1990

DROP-BY WITH
NATIONAL SECURITY TELECOMMUNICATIONS ADVISORY COMMITTEE
DATE: December 13, 1990
LOCATION: Indian Treaty Room, OEOB
TIME: 4:10 pm - 4:20 pm

FROM: BRENT SCOWCROFT/E%},-j

I. RURPOSE
Drop-by of the President to NSTAC Executive Session.

II. BACKGROUND
The NSTAC is one of eleven Presidential Commissions. It was
established by executive order in 1982. The NSTAC meeting
on December 13 will be its twelfth, the third during this
administration.
The 27 NSTAC members are CEOs and Chairman of ma’jor
telecommunications and aerospace corporations.
Collectively, they have 3.5 million U.S. employees and their
combined revenues represent 10 percent of annual GNP.

IIT. PARTICIPANT
Complete list at Tab A. The NSTAC Chairman is Ed Hood, the
Vice-Chairman of the Board of General Electric.

IV. PRESS PLAN
None.

v. SEQUENCE
When the President arrives, the NSTAC members will be in
session. The President greets the NSTAC Chairman and makes
a few brief remarks (points to be made at Tab A). The
President would then depart.

Prepared by: Don Pilling

Attachments

Tab A Points to be Made

Tab B Participants List

CcC: Vice President
Chief of staff



CARD 1 CF 2

POINTS TQ BE MADE WITH THE

NATIONAL SECURITY TELECOMMUNICATIONS ADVISORY
COMMITTER

-— MR. HOOD, LADIES AND GENTLEMAN, I AM PLEASED
TO VISIT BRIEFLY WITH YOU TODAY TO EXPRESS MY
APPRECIATION FOR THE MANY YEARS OF QUTSTANDING
SUPPORT YOU HAVE PROVIDED. WITHOUT A DOUBT,
YOUR EFFORTS HAVE RESULTED IN SIGNIFICANT
IMPROVEMENTS IN OUR NATION’S ABILITY TO MEET
NATIONAL SECURITY AND EMERGENCY PREPAREDNESS
REQUIREMENTS.

-= YOUR RECOMMENDATIONS OVER THE PAST EIGHT YEARS
HAVE SIGNIFICANTLY IMPROVED OUR ABILITY TO
RESPOND TO THE FULL RANGE OF THREATS FROM
NATURAL DISASTERS TO THE THREAT OF NUCLEAR
WAR. THE IMPORTANCE OF YOUR WORK TO COMBAT
THESE THREATS CANNOT BE MINIMIZED.

CARD 2 OF 2

- THE NATIONAL COORDINATING CENTER, OR NCC,
EXISTS ONLY BECAUSE OF A RECOMMENDATION
FORWARDED BY THIS COMMITTEE. TODAY, WE SEE
THE NCC FULFILLING AN IMPORTANT ROLE IN
SUPPORT OF OUR RESPONSE TO THE PERSIAN GULF
CRISIS, AND DEMONSTRATING HOW INDUSTRY AND
GOVERNMENT CAN SHARE RESOURCES AND KNOWLEDGE
DURING AN INTERNATIONAIL CRISIS.

- LADIES AND GENTLEMEN, AGAIN, THANK YOU FOR
YOUR ADVICE AND RECOMMENDATIONS. I LOOK
FORWARD TO HEARING THE RESULTS OF YOUR CURRENT
EFFORTS. THANK YOU,
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POINTS TO BE MADE WITH THE
NATIONAL SECURITY TELECOMMUNICATIONS ADVISORY COMMITTEF

Mr. Hood, Ladies and Gentleman, I am pleased to visit
briefly with you today to exXpress my appreciation for the
many years of outstanding support you have provided.
Without a doubt, your efforts have resulted in significant
improvements in our nation’s ability to meet national
security and emergency preparedness requirements.

Your recommendations over the past eight years have
significantly improved our ability to respond to the full
range of threats from natural disasters to the threat of
nuclear war. The importance of your work to combat these
threats cannot be minimized.

The National Coordinating Center, or NCC, exists only
because of a recommendation forwarded by this committee.
Today, we see the NCC fulfilling an important role in
support of our response to the Persian Gulf crisis, and
demonstrating how industry and government can share
resources and knowledge during an international crisis.
Ladies and Gentlemen, again, thank you for your advice and
recommendations. I look forward to hearing the results of

your current efforts. Thank you.
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Miss Denise Rhodes

Miss Flora J. Carroll
Detailee, Mail Room )

Mr. William John Cassidy & Mrs. Patricia Mullach
London Sunday Times

Mrs. Shara Castle & Mr. Sean Castle
Office of National Service

Hon. & Mrs. Byron M.” Cavaney (Victoria)
Alexandria, VA

Ms. Jill Chodorov
Office of Natzonal Service

The Reverend (Dr.) & Mrs. Anderson Clark (Julie)
Senior Consultant, PLUS
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Presidential Advance Office
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Mr. Marshall Cooper
Editorial Assistant
Ms. Hope Scherer
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Deputy Associate Director, Office of Presidential Personnel
Mrs. Jean B. Cryor

& Mrs. Les Csorba (Anne)
Deputy Associate Director, Office of Presidential Persomnel
Patrick Daly
Protocol Officer, Department of State
Miss Amalita Lacroze

and Mrs. George Darling
Director, The National Center for Family Literacy
Porter Davis
Staff Assistant, Office of Presidential Personnel
Mr. Jonathan Davis

Suzette Delay

Photographer, AFP Photos

& Mrs. Terry DeWitt (Joan)

ABC
& Mrs. Bernard E. Delury (Jane)

Great Falls, VA

Lana Dickey & Mr., Emanuele Dickey
Secretary, White House Operations

& Mrs. Richard Dodson (Vicki)

NBC News

& Mrs. Dale F. Dorn (Lacey Nuehaus)

McLean, VA

Sara Currence Emery & Mr, Richard G. Emery
Special Assistant to the Executive Clerk, White House Operations
Clark K, Ervin

Office of National Service

Miss Ellen Olender

Henry E. Farmer

Mail Analyst, White House Operations
Anthony S. Fauci & Ms. Christine Grady

National Institutes of Health

Sarah Fehrer & Mr. Douglas Fehrer

Telephone Operator, White House Operations

(Miss) Jennifer A. Fitzgerald

Deputy Chief of Protocol, Department of State

Sharon Fitzpatrick-Rodgers & Mr. Mark Rodgers

Director of Administration and Special Placement, Office of
Presidential Personnel

Max Marlin Fitzwater

Assistant to the President & Press Secretary, The White House
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Miss Meghan Flaherty
Executive Assistant, Presidential Personnel

Mr. Robert Tappan

Mr. & Mrs. Clayton S. Fong (Nancy)
Deputy Associate Director, Office of Presidential Personnel
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Presidential Protective Division
Ms. Kelley Ganmon
P;esidential Advance Office
Mr. Martin Gannon

Mr. & Mrs. Leonard Garment (Suzanme)

Senior Partner, Dickstein, Shapiro & Morin
Hon. & Mrs. H. Lawrence Garrett (Marilyn)
. Secretary of the Navy, Department of Defense

Mr. & Mrs. Arthur Gauthier (Anne)

ABC Radio
Mr. Spence Geissinger

Office of Presidential Advance

Ms. Wendy Weiss

Ms. Leah M. Geraghty
Office of National Service
Mr, James Mahoney

Ms. Kyle Gibson
. ABGC News
Mr. Richard Gonzales
National Public Radio
Mr. & Mrs. Charles Daniel Goodgame (Marcia)
Time Magazine ’
Miss Kristin E. Goodwin
Office of Presidential Advance
Mr. Fraunk Governace

Hon. (Ms.) Martha A. Goodwin
Special Assistant to the President & Associate Director of
Presidential Personnel
Mr. Don Vish

Mr. & Mrs. Richard J. Gookin (Betty)
Associate Chief of Protocol and Diplematic & Consular Liaison
Division, Department of State
Mrs. Janet V. Gordon & Mr. Gary Gordon
Telephone Operator, White House Operations’
Mr. & Mrs. Arthur Grace (Florence)
Newsweek Photo
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Mr. & Mrs. George Graeber (Betty Beale)
Washington, DC
Ms. Lottie B. Graham
Telephone Operator, White House Operations
Mrs. Pamela Gray-Mendes & Mr. Andre Mendes
White House Stenographers, 20 ECB
Miss Jan Michelle Greer
Special Assistant, Office of Presidential Personnel
Mr. John Greer

Mr. Daniel C. Growney
Protocol Officer, Department of State
Miss Sheri Kiesling

Hon. & Mrs. Gilbert Gude (Jane)
| Bethesda, MD

Mrs. Doris Gunderson & Mr. Gunderson
Arlington, VA

Hon. (Mrs.) Anne Brooks Gwaltney
Special Assistant to the President & Associate Director of
Presidential Personnel, The White House

Mr. John L. Brooks

Mr. Robert Hall
Deputy Spokesman, Department of Defense
Miss Elisabeth M. Harmon
Special Assistant, Office of Presidential Personmel
Miss Jeoann Harmon

Dr. & Mrs. John E. Harr (Nancy)
Vice President, Office of Communications, Capital Cities/ABC,
Inc.
Mr. & Mrs. Rome Hartman {Amy)
CBS
Ms. Christine Hathaway
Department of State
Ms. Nancy Douglas

Ms. Marparet J. Hazelrigg
0ffice of Presidential Advance
Mr. Steven Broadbent

Mr. & Mrs. William Headline (Katherine)
Cable Network News (CNN)
Ms. Ingrid Hekman
Office of National Service
Mr. Tony Grande
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Mr. & Mrs. Brandt Hershman (Tracey)
Writer, White House Correspondence
Mr. Charles Cragg Hines
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Mrs. Gloria Hite & Mr. Leslie Hite
Telephone Operator, White House Operations
Mrs. Patricia Hobbs
Montchanin, DE
Mr. William H. A. Fehr
Ms. Deo Hobbs

Mr. Terence Hunt & Ms. Jeanie Johnson
Associated Press

Mr. Gordon James
Presidential Advance Office

Mr. & Mrs. William Jenkins (Marjorie)
ABC News '

Mrs. Barbara Kay Jobe & Mr. Michael Jobe
Presidential Advance Office

Mrs. Livia A. Johnson
Office of National Service

Mr. Andrew Johnson
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Presidential Protective Division
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Mrs. Garla Phillips Jones & Mr. Douglas Jomes
Deputy Associate Director, Office of Presidential Personel
Mr. Cyril Jomnes
WAE, Correspondence
Mrs. Carol Joynt
ABC News
Mr. Harry Shearer

Miss Lisa H. Kaiser
Special Assistant, Office of Presidential Personnel
“Miss Barbara Kaiser

Mr. David.Kalbaugh
Legislative Assistant, 05 ECB
Hon. & Mrs. Ronald C. Kaufman (Alison)
Deputy Assistant to the President for Presidential Persomnnel
Hon. & Mrs. John G. Keller, Jr. (Catherine Wood)
Deputy Assistant to the President & Director of Presidential
Advance, The White House
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Miss Sheri Keniston
Office of Public Events & Initiatives
Admiral & Mrs. William Kime (Valerie)
Commandant, U.S. Coast Guard

Miss Kimberly Kleine
Staff Assistant, Presidential Personmel-

Mr. A. Carol Edgcumbe

Mr. Chad D. Kleppe
Staff Assistant, Office of Presidential Personel

Miss Julie Nichols

Hon. & Mrs. Christopher L. Koch (Lynn)
Chairman, Federal Maritime Commission
Mr. David Kovach :
Staff Assistant, Office of Presidential Personnel
Miss Kari Amnne Kovach

Mr. & Mrs. John J. La Penta (Amy)
Protocol Officer, Department of State
Hon. Jewel LaFontant-Mankarious
Ambassador, U. S. Coordinator for Refugee Affairs
(b)(7)(c). (b)(7)(e). (D))
Presidential Protective Div.
Miss Diane Leneghan
Staff Assistant; White House Press Office
Mr. Anthony Leneghan

Mr. Matthew E. Liberty
Staff Assistant, Office of Presidentlal Personnel

Miss Susan Liberty

Miss E. Perry Liles
Staff Assistant for Communications & Promotion, Office of
National Service
Mr. Bob Lucas

Mr.:Mel Lukens
Presidential Advance Office
Miss Stacey Roche

Hon. & Mrs. Nelson Lund (Mara)

Assoclate Counsel to the President, The White House
Hon. & Mrs. Clark MacGregor (Barbara)

Washington, DC
Mr. Paul Mann & Ms. Michele Mann

Aviation Week & Space Technology
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Hon. & Mrs. Jose Martinez (Shirley)
Special Assistant to the President, Office of Presidential
. Persomnel
Ms. Mary A. Masserini
Public Affairs Specialist, Department of State
Mr. Samuel Castleman

Mr. William W. McCathran
Correspondence Review Clerk, White House Operatioms
Mr. Patrick McGrath
FOX TV
Mr. Michael P. McGrath

Mr. Toby James McIntosh
BNA .
Ms. Kathleen S. Johnston

Hon. Jean McKee
Chairman, Federal Labor Relatiomns Authority
Ms, Jean Schepers
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Presidential Protective Division
" Mr. Donald McLaughlin
_ Office of National Service
Miss Elizabeth McManis
Community Foundation of Greater Washington, Inc.
Mr. & Mrs. Wallace  McNamee (Nikki)
Newsweek
Mr. & Mrs. Lewis Merletti (Patricia)
Presidential Protective Division
Mr. & Mrs, Michael Messinger (Debra)
United States Information Agency
Miss Theresa Michel
Deputy Associate Director, Office of Presidential Personnel
Mr. Lloyd B. Chaisson '

Miss Geraldine A. Middleton
. Detailee, Mail Room
Hon. (Mrs.) Nancy F. Miller & Mr. James Miller
Special Assistant to the President, Office of Presidential
Personnel ' ‘
Mr. & Mrs. Russell Miller (Kathleen)
Presidential Protective Division
Ms. Theresa A. Miller
Office of National Service
Mr. Michael S. Kilrain
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Mr. and Mrs. Kevin Moley

Deputy Director, Eagles, Republican National Committee
Mr. Brian Montgomery

Office of Presidential Advance
Mr. & Mrs. Russell T. Moore (Kristin)

" NBC

Mrs. William S. Moorhead (Lucy) -

Washington, DC

Mr. William Moorehead
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Presidential Protective Division
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Mr. Petér Morris
CNN
Miss Karin Morris

Hon. Robert A. Mosbacher, Sr.
Secretary of Commerce, Department of Commerce
Ms. Lucy Anne Muckerman
Staff Assistant, Presidential Advance Office
Mr. Peter M. Muckerman

Mr. & Mrs. George Muller (Sandra)
Presidential Protective Division
Hon. & Mrs. Thomas J. Murrin (Dee)
Deputy Secretary of Commerce, Department of Commerce
Hon. (Ms.) Jeannette L. Naylor
Special Assistant to the President, The White House
Mr. John R. Cope
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Hon. Thomas F. Needles
Special Assistant to the President
Miss Shirlee M. Needles

Mr. Richard G. Nordin
Dep. Director, Computer and Information Center, Office of
Presidential Personmel
Miss Jacqueline Arends

Miss Leslie Victoria Norwalk
Special Assistant, Office of Presidential Personnel
Miss Laura Norwalk

Mr. & Mrs. Robert D. Novak (Geraldine)
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Mr. Daniel 0'Shea
Cable Network News
| ) Miss -Laura Garrett

Mr. Nels Olson
Placement Coordinator, Office of Presidential Personnel

‘Mr. J. Eric Olson

Hon. (Ms.) Sydney Olson _
Director of Government Affairs, American Speech-Language-Hearing
Association
Mr. Samual Richardson II
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Protectlve Services
Mr. Mike A. Ortega
Night Supervisor, Correspondence Department
Mr. James Ostroff & Ms. Wendy Shapiro
Fairchild
Mrs. Carolyn Owczarski & Mr. William Owczarski
Correspondence Analysis, (WAE)
Mr. Clifford Owen
Photographer, United Press International (UPT)
Miss Julie Lutton-Owen

Ms. Gretchen M. Pagél & Mr. Anthony Wulfing
Associate Director for Policy, Office of National Service
Mr. Jake Parmer
Deputy Director, Presidential Advance
Ms. Ardis Johnson
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Hon. Charles Gregg Petersmeyer
Deputy Assistant to the President & Director, Office of National
Service, The White House ' )
Miss Julie Andrews
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Presidential Protective Division
Mr. & Mrs. Matthew Quinn (Paula)
Hearst Newspapers
Mr. & Mrs. James M. Reagan (Bridget)
Detailee, Mail Room
Mr. James M. Reed
Communtications
Hon. (Amb.) Joseph V. Reed
Chief of Protocol, Department of State
Ms., Schelly Reid & Mr. Steven Levy
Office of Natiomnal Service
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Hon. Sigmund A. Rogich
Assistant to the Pre51dent for Public Events & Initiatives; The
White House
Ms. Lois Romano
The Washington Post
Mr. Michael Romano

Hon. (Amb.) Selwa Roosevelt, Jr.
Washington, DC

' Ms. JoAnn Rowe

Rowe News Service
Mrs. Margaret Ryder & Mr. Dave Ryder

Deputy Associate Director, Presidential Personel
Mr. & Mrs. H. Terrence Samway (Kathy)

Assistant Director, Office of Protective Services/United States

Secret Service '
Hon. & Mrs. John Ted Sanders (Beverly)

Under Secretary of Education, Department of Education
Mr. G. Timothy Saunders

White House Operations
Mr. Kenneth Scheibel )

Washington Bureau News

Hr. Kenneth Scheibel, Jr.

Mr. Tom Sch1effer
Hon. & Mrs. L. William Seidman (Sally)
Chairman, Federal Deposit Insurance Corporation
Hon. William Sessions
Director, Federal Bureau of Investigation
Ms. Sara Sessions

Mr. & Mrs. Raymond Shaddick (Karen)
Deputy Assistant Director for Protective Operatioms, Usss
Mrs. Wendy W. Showers & Mr. Michael Showers -
Secretary, White House Operations
Hon. & Mrs. Alfred C. Sikes (Martha)
Chairman, Federal Communications Commission
Hon. John R. Simpson
Director, United States Secret Service
(b)(7)(c), (B)(7)(e), (b)(7)(D)
Presidential Protective Division
Mr. & Mrs. William Small (Patricia)
United Press International Radio:
Ms. Benita Somerfield :
President, Workplace Resources, Simon & Schuster
Mr. & Mrs. Scott W. Stangeland (Mary) '
Manager of Records and Files, Q0ffice of Presidential Personnel
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Hon. Harold B. Steele
Chairman, Farm Credit Administration
Hon. & Mrs. Wallace Stickney (Nancy)
Director, Federal Emergency Management Agency
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Presidential Protective Division
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Presidential Protective Division
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Miss Joan Lee Sweetland
Administrative Assistant, Office of Presidential Personnel
Miss Barbara Schlech '

Mr. & Mrs. Justin Swift (Gail)
White House Advance Office
b)(7)(c), (b)}(7)(e), (D)7
Presidential Protectiwve Division
Miss Tracey D. Tayloxr
Staff Assistant, Office of National Service
Mr. Christopher Frattaroli )

Mrs. Marlene Terrell-Kane & Mr. Martin Kane
Protocol Officex, Department of State
Ms. Evelyn Thomas .
CBS Radio
Miss Janet Leissner

Mrs. Helen Thomas
UPL
Mr. Yuri Deleon

Mrs. Betty Thompson & Mr. Chris Thompson
Executive Assistant, Presidential Personnel, The White House
Mr. & Mrs. Loren Jay Thompson (Ann)
Depluty Associate Director, Office of Presidential Persommel
Mrs. Louise

Mr. Leo Tomeu )

_ Presidential Advance Office

‘Mr. & Mrs. David Valdez (Sarah Jane)
Director, White House Photography Office

Hon. & Mrs. Ronald H. Walker (Anme)
Rorn/Ferry Intermational,
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Hearst Newspapers - Office of Foreign Affairs

Miss Ruth C. Wallex
Office of Public¢ Events & Initiatives

Mr. Craig Helsing

Ms. Agnes C. Warfield
Deputy Assistant Chief of Protocol for Visits, Department of

State
Mr. Joseph Klauzar
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Presidential Protective Division
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Hon. Pete Williams ; :
Assistant Secretary for Public Affairs, Department of Defense
Mrs. Susan Winstead & Mr. Bobby Winstead
Clerk, Correspondence '
Mrs. Margot Woodwell
PBS Project Plus Director, WQED-TV
Mr. James Ross Woodwell
Mr. & Mrs. Bruce Jolin Zanca (Michele)
Executive Assistant, Office of Ac¢tivities & Initiatives
Miss Stephanie Zimlich
Staff Assistant, Office of Presidential Personel
Mr. Taylor Williams )

Miss Courtney Zwart
Special Assistant, Office of Presidential Personnel
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Adodojoyqd Aseaqry jenuapisald ysng




-

Christmas Reception - December 13, 1990
REGRETS
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U.S. News & World Report
Miss Rebecca Armendariz
Deputy Associate Director, Office of Presidential Personnel
Mr. Percy L. Arrington
’ NBC
Justice & Mrs. Harry A. Blackmun (Dorothy)
Justice, The Supreme Court of the U.S.
Mr. Donald Breaux
Correspondence .
Mrs. Laura Bush ’
' Texas Rangers Baseball Club
The Secretary of Education & Mrs. Cavazos (Peggy)
Secretary of Education, Department of Education
Mr. & Mrs. Douglas W. Chirdon (Ellen Jean)
Assistant Executive Clerk, White House Operations’
Mr. Jerome Delay
Photographer, AFP Photos
Miss Diana Dillon
Staff Assistant, Office of Presidential Personel
Mr. Lawrence Downing '
Newsweek Photos T
Mrs. Mary Drake & Mr. Bruce Drake
' White House Stenographers
Mr. Paul Duke
PBS : :
Hon. Lee Anm Elliott & Mr. William Elliott
Chairman, Federal Election Commission
Mr. Robert Clifford Goodwin
Washington, DC
Mr. Thomas S, Gwaltney
Special Assistant to the President & Associate Director of
Presidential Persomnel, The White House
Mr. & Mrs. Darryl L. Heikes (Dell)
U.S. News & World Report
Mr. Andrew G. P. Hobbs
Montchanin, DE
Mr. Paul Hosefros
New York Times
(b)(7)(c), (D){7)(e), (b}(7)(F)
Presidential Protective Division
Mr. & Mrs. Peter Jemnnings (Kati Martom)
ABC World News Tonight '
Mr. Leroy Johnson
NBC
Mr. Eugene Johnson
Office of National Sexrvice
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Mr. Naguib S. Mankarious
Ambassador, U. §. Coordinator for Refugee Affairs
Mrs. Mary McGrath
FOX TV
Mr. & Mrs. Harold McGraw (Amm)
Chairman Emeritus, McGraw-Hill, Inc.
Ms. Judy McMahon
Office of National Service
Mrs. Georgette Mosbacher, Sr.
Secretary of Commerce, Department of Commerce
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Presidential Proctective Division
Mrs. Marie ("Mimi") Reed
Chief of Protocol, Department of State
Hon. Peter Roussel
Houston, TX
" Mrs. Kathleen H. Saunders
White House Operations
Mr. & Mrs. Bob L. Schieffer (Patricia)
CBS
Mrs. Alice Sessions
Director, Federal Bureau of Investigation
Mrs. Geraldine Simpson
Director, United States Secret Service
Mrs. Margery Steele’
Chairman, Farm GCredit Administration
Mr. Strobe Talbott
Editor at Large, Time, Inc.
Mr. & Mrs. Winston Townsend (Robin)
U. S. News & World Report
Admiral & Mrs. Carlisle A. H. Trost (Pauline)
Chief of Naval Operations, Office of the Chief of Naval
Operations
Hon. & Mrs. Charles Graves Untermeyer (Diana)
Assistant to the President & Dir. of Presidential Personmel
Hon. & Mrs. Jack Valenti (Mary Margaret)
Motion Picture Association of America, Inec,
Mr. Lane Vernardos
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Patty -- per Katie,

the Governor showed this
to the President on Friday
and then the Governor
brought it back to their
office -- do youwant me

to file in our daily?
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daily file
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Following Page



Hudson Institute

Washimgton Office

December 13, 1990

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am honored by your willingness to nominate me to become Chairman
of the Republican National Committee. As you know, prior to that
announcement I had determined that -- after nine years of Executive
Branch service -- I should return to private life so as to satisfy
important personal and family obligations.

I have now determined, with the deepest reluctance, that I cannot serve
as both Chairman of the Republican National Committee and fulfill these
personal and other professional responsibilities. Among these is a
longstanding contractual commitment to Simon and Schuster to write two
books. They have recently advised, understandably, that they cannot
extend my commitment to them for yet another two years.

In addition, I am now advised by legal counsel that Federal ethics law
could be interpreted to limit substantially my involvement in private sector
activities while serving as Chairman of the Republican National Committee
during the first year following my departure from the Executive Branch. I
would not want this to create an appearance of impropriety. As you know,
[ share your commitment to the highest ethical standards in public service
and I would not want to do anything to jeopardize our shared commitment
to those standards.

Herman Kahn Cenrter
0. Box 26-919, Indianapolis, Indiana 46226
317-545-1000 * FAX 317-345-963Y

Ford Avenue, Suite 200, Alexandria, \'ir;_{ir:u 22302 ® 703-824-2048 ®* FAX 703-824-2917




December 13, 1990
The President
Page 2

While I would be happy to be of assistance to you in years to come and

most particularly in your re-election campaign, I am compelled at this time

to withdraw my name from consideration for Chairman of the Republican
~ National Committee:

Finally, Mr. President, let me say that I am also advised that nothing in

Federal ethics law prevents me from continuing to speak out on behalf of
you and the policies of your Administration. I intend to do so vigorously.

William J. Bennett
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THE WHITE HOUSE
WASHINGTON

November 13, 1990

MR. PRESIDENT:

The attached phone call totals
are from last Friday. They are
typical of what we are ndw
getting daily, both in terms of
numbers and breakdown.
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MME MBE

THE MAJOR NUMBER OF CALLS TODAY WERE REGARDING THE
POSSIBLILTY OF WAR IN THE MID EAST. THE MAJORITY WERE
NEGATIVE. THEY DO NOT WANT THE UNITED STATES TO GO TO
WAR - THEY ARE ASKING FOR A PEACEFUL SETTLEMENT - THEY
WANT THE UNITED NATIONS TO NEGOTIATE A PEACEFUL
SETTLEMENT. THE CALLERS WERE IN MOST INSTANCES VERY
ANGRY - THEY FEEL THE PRESIDENT WANTS TO GO IN AND
ATTACK IRAQ - THEY SAY WE ARE ON THE OFFENSIVE - THE
PRESIDENT SHOULD BE IMPEACED - HE HAS NO RIGHT TO SEND
ALL THOSE TROOPS TO SAUDI ARABIA - THE PRESIDENT IS A
WARMONGER. THERE WERE MANY NASTY COMMENTS.

THERE WERE A NUMBER OF PARENTS OF SERVICE PEOPLE IN
SAUDI ARABIA WHO FULLY SUPPORTED THE PRESIDENT.

MANY OF THOSE SUPPORTING THE PRESIDENT FEEL HE SHOULD
MOVE QUICKLY AND ATTACK - GET IN AND OUT IN A HURRY.

A NUMBER OF CALLERS SAID THE PRESS AND MEDIA WERE
MEDDLING TOO MUCH IN THE MID EAST - - MANY FEEL THE
COVERAGE IS BIASED AND THAT THE PRESS ARE WORKING THE
PEOPLE INTO A FRENZY OF FEAR OVER THE POSSIBILITY OF WAR.

A CALLER SAID HE SUPPORTS THE PRESIDENT BUT THE PRESIDENT
MUST TELL THE AMERICAN PEOPLE THAT THE REAL
CONSEQUENCE OF APPEASING SADDAM HUSSEIN IS BEYOND
NAKED AGGRESSION. SADDAM AND WHOEVER'S BEHIND HIM CAN
DESTROY OUR WESTERN ECONOMIES BY CONTROLLING A MAJOR
PART OF THE WORLD'S OIL SUPPLY. ONE HUNDRED DOLLARS PER
BARREL OF OIL WOULD SEND US BACK TO THE TURN OF THE
CENTURY AND OUR WAY OF LIFE COULD DISAPPEAR. WE WOULD
BE BACK IN THE DARK AGES. THIS IS NO DIFFERENT A THREAT
THAN A NUCLEAR ATTACK ON THE UNITED STATES.

A MOTHER OF A 19 YEAR OLD RESERVIST SERVING IN SAUDI
ARABIA BEGGED TO GET HER MESSAGE TO THE PRESIDENT.
PLEASE MR. PRESIDENT, NO WAR - THESE BOYS ARE JUST BABIES -
I AM REMEMBERING MY SON AS HE WAS GROWING UP - I DON'T

WANT TO HAVE JUST MEMORIES - GET A PEACEFUL SETTLEMENT -

PLEASE BRING THE TROOPS HOME.

WAR TALK IS POLITICALLY MOTIVATED.




DOMESTIC POLICY COUNCIL MEETING 72/ “ 57
December 13, 1990

o I am glad to see so many of the Cabinet members here
today for our discussion of the third National Drug
Control Strategy. The war on drugs continues to be one
of our highest domestic priorities.

o Let me commend the work of Bill Bennett, our former
drug czar, as well as John Walters, our Acting Director,
in formulating this Strategy; and to Dick Thornburgh,
our troops at Customs, the FBI, the DEA, HHS, and
ONDCEP for their tremendous efforts in the frontlines of
this war on drugs.

2

o I also want to say how gratified I am to again hear :
reports of the cooperation between each of your
Departments in assembling this Strategy. This is the job
they said couldn't be done —— that "turf wars" would get
in the way of the war on drugs. But I'm proud to say we
continue to prove them wrong.

o With that, Mr. Attorney General, let me turn it over to
you to guide the discussion this afternoon.
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MALCOLM BALDRIGE NATIONAL QUALITY AWARDS 3@5&/
DEPT. OF COMMERCE \ DECEMBER 13, 1990 \ 11:15 A.M

DEPUTY SECRETARY MURRIN, SECRETARIES BRAQ%?rPUJAN,

s

AND SKINNER. ACTING SECRETARY AT LABOR -- Robp <
DeEARMENT, ALLAN BROMLEY, RicHArRD TRuLY, CADILLAC

GENERAL MANAGER JOHN GRETTENBERGER; IBM CHAIRMAN OF THE

P

BoarD -- JoHN Akers; CEQ, PReSIDENT, AND CHAIRMAN OF
THE BOARD OF FEDERAL EXPRESS -- FREDERICK SMITH; JOHN
WALLACE -- CEOQ oF THE WALLACE COMPANY, MEMBERS OF
CONGRESS AND MEMBERS OF THE BALDRIDGE FAMILY. WELCOME
AND CONGRATULATIONS.
T
-

I WANT TO SINGLE oUT SECRETARY MOSBACHER. BoBs, You
ARE DOING A SPLENDID JOB AS OUR COMMERCE SECRETARY -- A
QUALITY JOB FOR OUR ADMINISTRATION AND ALL AMERICANS.
WE ARE HERE TODAY TO PRESENT FOUR AWARDS NAMED FOR
ANOTHER MAN DEDICATED TO QUALITY =-- QUALITY IN PUBLIC
SERVICE AS A SECRETARY OF COMMERCE, AND QUALITY AS A
GOOD FRIEND TO SO MANY OF US IN THIS ROOM.

MALcoLM BALDRIGE WAS ALSO A LEADER IN BUSINESS.

AND WHEN IT CAME TO BUSINESS, HE KNEW THAT QUALITY
CANNOT BE ASSURED WITH A SLOGAN OR AN AD CAMPAIGN.




-3 -
IT BEGINS WITH WINNING AND KEEPING BUSINESS. IT BEGINS
WITH THE UNDERSTANDING THAT ONLY CUSTOMERS CAN DEFINE
QUALITY. IN SHORT, IT BEGINS AND ENDS WITH THE
UNSENTIMENTAL JUDGMENT OF THE MARKET.
ONCE, QUALITY SEPARATED WINNING FIRMS FROM SLUGGISH -
ONES. THAT TIME HAS LONG SINCE PASSED. WITH THE
FIERCE COMPETITION OF THE INTERNATIONAL MARKET, QUALITY
MEANS SURVIVAL -- NOTHING LESS.

-4 -
THE RENEWED COMMITMENT BY AMERICA TO QUALITY—CAN BE
SEEN IN THE EXPLOSION OF APPLICATIONS TO RECEIVE THE
BALDRIDGE AWARD. IN JUST A FEW YEARS, THE NATIONAL
QUALITY AWARD HAS LITERALLY BECOME THE STANDARD OF
BUSINESS EXCELLENCE.
THE RENEWED SPIRIT OF EXCELLENCE IN BUSINESS -- OF
MAKING QUALITY AN INTEGRAL PART OF AMERICA'S CORPORATE o
" STRATEGY -- HAS TRULY MADE US MORE COMPETITIVE IN THE

INTERNATIONAL ARENA.




-5 -
EXPORTS HAVE ALREADY INCREASED NEARLY 8 PERCENT FROM
YEAR AGO LEVELS AND THE FIGURES KEEP RISING.
To COMPETE AND WIN IN THE INTERNATIONAL ARENA, U.S.
. COMPANIES ARE SIMPLY GOING TO HAVE TO OFFER PRODUCTS

AND SERVICES THAT ARE WORLD-CLASS. THAT IS THE PURPOSE
BEHIND THIS AWARD -- AND IT IS A NATIONAL PURPOSE.

-6 -
SO WE ARE HERE TODAY NOT ONLY TO HONOR. FOUR FIRMS,
BUT TO PROMOTE AN AWARENESS OF QUALITY IN AMERICAN
BUSINESS, AND TO SHARE SUCCESSFUL MANAGEMENT STRATEGIES
==~ STRATEGIES THAT CAN SHARPEN AMERICA'S LEAD IN THE
WORLD MARKETPLACE.
EACH OF THESE COMPANIES OFFERS UNIQUE LESSONS. BuTt

THESE FOUR COMPANIES ALSO FOUND SUCCESS IN A FEW BASIC
PRINCIPLES.




;?

-7 -

THEY LEARNED THAT "QUALITY CONTROL" CANNOT BE
IMPOSED FROM TOP TO BOTTOM.

THEY UNDERSTAND THAT QUALITY MANAGEMENT MUST CUT
THROUGH ORGANIZATION CHARTS, ACROSS DEPARTMENTS AND
OFFICES. A "QUALITY CULTURE" DOES NOT DEPEND ON TITLES
AND JOB DESCRIPTIONS.

FINALLY, THESE WINNING COMPANIES ALSO REALIZE THAT
THEY ARE ONLY AS STRONG AS THE INTELLIGENCE, JUDGMENT,
AND CHARACTER OF THEIR EMPLOYEES.

-8 -

THIS YEAR THE MaLcorM BALDRIGE NATIONAL QUALITY
AWARD IS GOING TO ALL THREE AWARD CATEGORIES:
MANUFACTURING, SMALL BUSINESS AND FOR THE FIRST TIME
-- SERVICE.

THE WINNERS WITH US TODAY WERE SELECTED FROM A
POPULATION OF AMERICAN ORGANIZATIONS THAT REQUESTED
MORE THAN 180,000 APPLICATION GUIDELINES THIS YEAR.
WHAT I SAID OF LAST YEAR'S HONOREES APPLIES TODAY: MosT
COMPANIES CATCH HELL FROM THE COMPETITION.




-9 .

BUT THESE COMPANIES ARE IN THE LEAD BECAUSE NO
COMPETITOR GAVE THEM A TOUGHER TIME THAN THEY GAVE
THEMSELVES. |

THREE OF OUR WINNERS ARE HOUSEHOLD NAMES. LET ME
START WITH IBM ROCHESTER -- A COMPANY THAT PROVES THAT
QUALITY COUPLED WITH EMPLOYEE TRAINING AND EDUCATION IS
GOOD BUSINESS. IN FACT, IBM ROCHESTER SPENDS FIVE
TIMES THE NATIONAL AVERAGE ON EDUCATION AND TRAINING.

- 10 -
JUST ONE REASON WHY IBM ROCHESTER IS GLOBALLY
COMPETITIVE. :

THE NEXT RECIPIENT IS ANOTHER HOUSEHOLD NAME, THE
FIRST AUTOMOTIVE COMPANY TO EARN THIS AWARD --
CADILLAC. WHEN MANY COMPANIES SPEAK OF QUALITY
CHANGES, THEY SPEAK OF IMPROVEMENTS IN MANAGEMENT.
THIS COMPANY SPEAKS OF A "CULTURE CHANGE" -~ A CLEAR
RECOGNITION THAT CADILLAC KNOWS THAT QUALITY BEGINS

WITH THE MORALE AND IDEAS OF ITS PEOPLE.




- 11 -

CADILLAC EXECUTIVES, PLANT MANAGERS, AND UNION
REPRESENTATIVES ALL HAVE WORKED TOGETHER TO HELP WIN
THIS AWARD. QUALITY COUNCILS ARE AT WORK AT EACH OF
THE COMPANIES SEVEN MAJOR FACILITIES, SUPPORTED BY
HUNDREDS OF COMPANY TEAMS. CADILLAC SHOWS THAT LABOR-
MANAGEMENT COOPERATION YIELDS QUALITY RESULTS.

THE NEXT RECIPIENT IS FEDERAL EXPRESS -- THE FIRST
LARGE SERVICE COMPANY TO EARN THIS AWARD.

- 12 -

THIS IS A CRITICAL RECOGNITION, BECAUSE SO MUCH OF OUR
WORK FORCE AND OUR NATIONAL WEALTH COMES FROM THE
SERVICE SECTOR. AND FEDERAL EXPRESS IS SIMPLY NOTHING
LESS THAN A MODEL FOR ALL OTHER SERVICE CORPORATIONS.

FROM GROUND ZERO IN 1973, FEDERAL EXPRESS HAS SHOT
UP TO ONE OF THE WORLD'S LARGEST TRANSPORTATION
COMPANIES, WITH MORE THAN 90,000 EMPLOYEES MAKING ONE-
AND-A-HALF MILLION SHIPMENTS DAILY.




- 13 -

As wiTH IBM RocHESTER AND CADILLAC, THE SECRET OF
SUCCESS FOR FEDERAL EXPRESS IS ITS TRAINING AND
RELIANCE ON ITS EMPLOYEES. WITH A NO-LAYOFF PHILOSOPHY
AND EXTENSIVE TRAINING, FEDERAL EXPRESS ATTRACTS TOP-
NOTCH, MOTIVATED PEOPLE. IN FACT, DURING THE LAST FIVE
YEARS, NEARLY 100 PERCENT OF FEDERAL EXPRESS EMPLOYEES
SURVEYED RESPONDED THAT THEY WERE PROUD TO BE A PART OF
THEIR COMPANY.

- 14 -

THAT IS WHY FEDERAL EXPRESS DELIVERS. ALL AMERICAN
WORKERS SHOULD FEEL THEY ARE AS MUCH A PART OF THEIR
COMPANIES.

WHICH BRINGS ME TO THE WALLACE CoMpANY OF HoUSTON,
THE FIRST SMALL SERVICE BUSINESS TO BE RECOGNIZED.

THIS FAMILY-OWNED FIRM EXTENDS ITS FAMILY APPROACH TO
ALL OF WALLACE'S 280 SKILLED AND WELL-TRAINED EMPLOYEES
-- PEOPLE WHO THINK OF THEMSELVES AS "ASSOCIATES."




it

- 15 -
Tue WaLLACE COMPANY PROVES THAT QUALITY IS NOT JUST
FOR THE FORTUNE FIVE HUNDRED. THIS SMALL DISTRIBUTOR
OF INDUSTRIAL GOODS NOT ONLY SURVIVED THE RECENT ROUGH
ECONOMIC TIMES IN Houston. IT PROVED THAT EVEN IN
TOUGH TIMES YOU CAN STILL COMMIT TO LONG-TERM

IMPROVEMENTS IN QUALITY.
. IN BUSINESS, SUCCESS IS ITS OWN REWARD.

- 16 -

BUT THE MEN AND WOMEN OF THESE FOUR FIRMS HAVE GIVEN
ALL AMERICANS A STANDARD OF EXCELLENCE. A STANDARD TO
EMULATE. A STANDARD TO SURPASS. |

THEY HAVE PROVEN THAT QUALITY MANAGEMENT IS NOT
JUST A STRATEGY: IT MUST BE A NEW STYLE OF WORKING,
EVEN A NEW STYLE OF THINKING. A DEDICATION TO QUALITY
AND EXCELLENCE IS MORE THAN GOOD BUSINESS. IT IS A WAY
OF LIFE -- GIVING SOMETHING BACK TO SOCIETY, OFFERING
YOUR BEST TO OTHERS.




v - 17 -
» FOR THAT, YOU HAVE MY ADMIRATION, AND MY HEARTIEST

CONGRATULATIONS TO EVERY SINGLE AMERICAN WORKER YOU

REPRESENT. THANK YOU AND MAY GOD BLESS YOU ALL.
# # #

sy
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Newsmakers

Thursday, Dec. 13, 1990
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The Philadeliphia Inquirer

Hanukah with the Bushes and Quayles

1By W hpaars
Pag ves it Wania-

rresident Bush, Vice President
Quayle atd tharr wives participisted 1y o
Whinte Hese Hanukabe vl bration
yostonday witl caght rabbas and o Jowish
picl who recoutly emagrated from the
Soviel Hlmon, Ladia Shestapalova, The
ribbis pase Bush a silver menataly
[tom 1he Warsaw ghuotlo as Rabbi
Chaskel Desser campared the President
1 Judas Maccabaeus, o hetan Jewish
walriar lor standing up to Iraq’s
Saddam Hussein “The et and secand
canples tried ploying Jdeoded o hubiday
chtldren: game pliyvd with a top
i Ked willy flobrew lonters Bush
valled Hanukal ™a heldiy ot hape lar i
shuws us the ghay ol Gud i our own
hves and the power af moacles i the
wirhl’

The Trump walch

Miami police arc hot on the rail of
sumu soul having a fine old time racking
up numbers on [vana Trump's credit
card. Citibank officials got suspicious
when Trump's plastic began 1o show
charges for cluthes from the Spiegel
catalogue and [rom 1hase 900 date
telephane lines advertised on late-night
TV. Definmirely not Ivana’s siyle.

The newly single Donald Trump is
nnt yet ready to anie-up about his new
date, Rawanne Brewer, but he's sull
amazed at his uwn incrudible magnetism.
“She's & nilce woman and a top model
and suddenly all over the world people
are looking fur Rowanne.” he 10ld New
York Post gossipteer Cindy Adams. “You
know whal [ really am? | am the
number ohe star-maker in the world ™

Markings

Burt Lancsster, 77, who sulfcred a
stroke (wo wecks ago, was slill in
inensive « are yesterday at Los
Alawnnios (Calif:) Medical Center s
agent said 1he actor was “undergoing
cxtensive physical therapy and speech
iherapy. His spirits arc bigh.” Doctors
conldn’t suy how long hie'd be
hospitalized

Alexander Solzhenlisyn rejecled Lhe
Russian state literature prizc awarded
him this week for The Gulag
Arctapelago. citing the fact that his
novel, wriiten in the 19705, was still not
sccessible to most Soviet cliizens, and

Joining in a children’s game of
dreidel at the White House, with
guests Pamela Kascnetz and Ben

that thousands of the boak's suhjecis —
prison-camp inmales — “are hiving out
their lives either without any pension
at all or on a miserable one since hard
laber in the Gulag camps is not
reckoned es wark service. Under these
conditions ... my recelving an award
would be a bilter irony.”
Ex-heavyweight boxing chump Larry
Holmes will do his singing thing tonight
ot the Ballpark restaurant in Queens,
N ¥.. uccompanicd by his band,
Marmalade.

Unfriendly skics

Tighily wound John McEnroe got
into some words, pushing and shoving
with 1wo United Alrlines agents
yesterday o San Francisco when he
missed a connecting flight from Los
Angeles to Hawsil. The tennis player,
wife Tatum O'Neal, their two children
and a nanny were marched 10 the alrport
police station after the incident. A

Cooper, are (from left) Vice Presi-
dent Quayle, Barbatra Bush, Maril-
Jyn Quayle and President Bush.

Uniled spokeswoman said that no
charges or complaints bad been filed and
that the brood had been put on a later
flight. McEaroe was not available for
comment.

Jason Miller, who won the 1973
Pulltzer Prize for playwrighung (That
Champlonship Season), was lined $700
Tuesday for public drunkenness and
creating & disturbance Ocl. 20 abgard
en airplune returning 1o Scranton from
South Bend. Ind, after the Miami-Notre
Dame footbul] game. In return for gulity
pless 10 those counts, charges of pot
possession and making terrorisilc threats
were dropped. Mlliler, 51, played the
young priest in the movie The Exorcist.

So they say

Susan Saranden, honored Tuesday by
New York Women in Film, sald: “It's not
only sexism that thrcatens to strangle
ond pervert this business, it's greed ...
the greed 1hat Hoks violence and sex to

nrn a prabi May b 1's e to stop
playing with the b hoys . . by their
rules in then ballpark .. Perhapsit's
nme 1o build our own ballparks and
tedeniga the rule book.”

Is PIS“CE disappointed al the box-
ullice farlure of his movie Graffiti
Bridge? Not s0's you'd notice. “People
are saying, ‘Ob, thls was Prince’s big
gamble.’ What gamble? | made a §7
mtllion movle with somebody clse’s
money.” The only way.

Writer Jane Wagner, updsting her
and Lily Tomlin's The Search for Signs of
Intelligent Life In the Universe,
predicted in Ms. Magazine: “In 1he fulure
... due to diversion of funds from
breastcancer research 1o male medical
problems, there will be a cure for male-
petiern baldness. Male-paitern vialence,
however, wilt remain a major health
threat. ... There will be so many going
into crime as a way of life, criminals
will be forced 10 network and Job sharc.
This will be 8 system called ‘flex
crime.'”

Matiers spiritual

J. W. Goodwin, who has glven
Auburn University $8 million over the
years, sald his alma mater would get no
mare (rom him becavse of s refusal to
grant tenure lo Catholic theologlan
Chatles Curran. The school refuscs 1u
say why it denicd 1enure to Curran,
who's been censured by 1he Vatican (or
his views ot abortion and
homosexnality and now occuples an
Anburn chair funded by Goodwin for
$600,000. Curran, noting that the schoal
had cited “nonacademic™ reasons for s
refusal, saad that in doing so "they huve
admitted §t's a violation of academic
freedom.”

The Rev. Jim Lavender’s Richmnnd,
Va. chiirch members have made a 30
minute video linking Sante Claus ond
Jesus Christ. “Muny people just don't
realize the connection between Sanla
and the birth of Christ,” seid Mr.
Lavender, pastor of the Discovery
United Methodist Church. “We want 1o
bridge thal gap between religlous and
secular phllosophics and let peaple know
that, iedeed, two hisicrlcal legends are
iptertwined.”

Contributing to this report were the Assocl-
ated Press, Reulers, USA Today and the New
York Post.
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12./12 /90

Pool Report, Point of Light Foundation and Lunch
at the Vice Presidential Mansion

The president's remarks to the Points of Light Foundation
were piped in and a packet of information on his new
initiatives is available in the Press Office. Attorney
General Dick Thornmburgh , Assistant Atty Gen Stuart

Gerson and Gregg Petersmeyer warmed up the crowd prior

to Bush's arrival. Room 450 was packed with about 200

state legislators and officials of non-profit organizations.
Thornbugh used an a story to explain the reason for the
legal reforms contained in Bush's initiatives. He said

a Little LEague baseball player was once shifted from
shortstop to the outfield by a volunteer coach and was
then injured. The parents sued the coach, saying their son
was a "born shortstop" and should have never been

shifted to the outfield. They held the coach legally liable
for their son's injured eye. Bush's reforms are aimed

at protecting such a volunteer, while ensuring access to
the courts for justifiable claims.

Bush went by motorcade to the vice presidential mansion for
an hourlong lunch. He was accompanied by Mrs. Bush.

A vice presidential aide described the luncheon as a
""holiday get-together' attended by only the Bushes and
Quayles. It was held at the wvice president's invitation
and .was the first time the Bushes have visited their

0ld home ‘since the Quayles had the place removated.

There was no exchange of gifts, the aide said. When

the pool arrived, the Quayles and the Bushes cmuidxg=m
could be seen on the front lawn briefly. BThe Quayles
are planning to be in Aspen, Colo., during the holidays °’
althouhgh their travel plans are not final, the aide said.
When the Bushes returned to the White House, Millie was
there to greet them on West Executive Avenue.

Matt Quinn Hearst



IO/IB/QO

Pool report Oval Office with Savimbi- and travel to Baldrige Event

The president seemed to be in a jovial mood, but didn't say anything
except to suggest to Savimbi that he respond to a reporter's
question. Savimbi said he would speak with the press outside.

The trip to Commerce and back was uneventful.

" Vic Ostrowidzki
Hearst



12./18 /90
Pool Report, Point of Light Foundation and Lunch
at the Vice Presidential Mansion

The president's remarks to the Points of Light Foundation
were piped in and a packet of information on his new
initiatives is available in the Press Office. Attorney .
General Dick Thornburgh , Assistant Atty Gen Stuart

Gerson and Gregg Petérsmeyer warmed up the crowd prior

to Bush's arrival. Room 450 was packed with about 200

state legislators and officials of non-profit organizations,
Thornbugh used an a story to explain the reason for the
legal reforms contained .in Bush's initiatives. He said

a Little LEague baseball playéer was once shifted from
shortstop to the ocutfield by a volunteer coach and was
then injured. The parents sued the coach, saying their son
was a "born shortstop" and should have never been

shifted to the outfield. They held the coach legally liable
for their son's injured eye. Bush's reforms are aimed

at protecting such a volunteer, while ensuring access to
the courts for justifiable claims.

Bush went by motorcade to the vice presidential mansion for
an hourleng lunch., He was accompanied by Mrs. Bush.

A vice presidential aide described the luncheon as a
"holiday get-together' attended by only the Bushes and
Quayles. It was held at the vice president's invitation
and was the first time the Bushes have visited their
0ld home since the Quayles had the place renovated.
There was no exchange of gifts, the aide said. When

the pool arrived, the Quayles and the Bushes cmuidxgm
could be seen on the froni lawn briefly. HThe Quayles
are planning to be in Aspen, Colo., during the holidays
althouhgh their travel plans are not final, the aide said.
When the Bushes returned to the White House, Millie was
there to greet them on West Executive Avenue.
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Pool Report nFrom Hmmmx Hanukkah Celebration and Hotorcade to

and fromthe National Press Bém Building

~yle
President and Mrs, Bush and Vice President and lirs, e listened to
school children tell what Hanukkah means to them and sing several songs o~
before the president had a chance to improve on his poor showing from

lagt -seer year during a - toespn.nnln" game of dreidl:, He AidnW%, but more ont
that later,
Several rabbis began the celebratlon vrlth brlef messages and Bush
was presented with a SXorExomn: ; xx 19th mir centwry
silver menorg h that was saved f‘rom the flan es of the Warsaw ghetto.
Their remarks were piped in as were the vresident!s,

—_——
Ra bbi #¥smm Efraim Stein called on the !!'supreme king of kings'! to
sustain President Bush and Vice President Muaxvle and their famlles}/
and to deliv & them from 't'all distress and misfortune.!! He a lso
a sked that smre them and their counsellors and a ides to tidenl
kindly with us and dex with all Tsra el.!

Rabbi Chaskel Besser n oted that the holiday emphf_sizes the cowrage

to figh t and oyercome evil and wicknesess. He said tha t ong the international
front Mr. Bush »d had shovm !'tour natio n and the whole world that the tHrue
leader lives up to his credot! '

. — .
He said that the presidentg; actiond in the Persian CGulf '1fills us

& with pride and hope'! and he noted that last year at this time
Bush undertook the ''liberation of Pa na ma" and that his efforts were
blessed with ''great success." He asked that Zod gr=nt Bush the sanme
success in upcoming decisions and zctions.

The students were from the Gesher Jewish Day School in Alexandria.
The Bushes daughter-in «~law largaret (‘Z:rv:m'Vs wife) and children,
Marshall a~d Walker vwere there.

After the songs (sung by a dozen children on sts%g) th~ Bushes a nd the
fuzayles  vplayed dreidle with Benjamin Coover and Pamela
Xasenetaz, ons wi

Pecause word had gotten around th% _;1119,- g -c‘nrddldn't do too well
last yeay, he was preqdented with " which we were
told wa-s a loaded dreidle guaranteed to win. i

Push said the '.vcrd that he had not won 1a st yea r was "only rumor,™

Neither the president nor lirs. Bush proved lucky this year. Eut res c,a[v‘é/ ¢
) Vice President qua}‘ile ot e rsisiemtriwecicy Y3 mmde &?GSP‘BC‘b'&‘bTE'

showinge : W % o M7’

The motorcade to and from the Nationa 1 Press Building lrf)unmrentful
except that Bush retwrned through the nort west g2 te s he ereeted
severa 1 dezen inner-city vouth who were from the Capiatel Children's
ITageum onvions nrosyam vaish Th rrared Tuch srorks .

~—iotny wris

D3lla2storning News




iz/13 /90 |
Pool Report, Point of Light Foundation and- Lunch
at the Vice Presidential Mansion

The president's remarks to the Points of Light Foundation
"were piped 1in and a packet of information on his new
initiatives is available in the Press Office. Attorney
General Dick Thornburgh , Assistant Atty Gen Stuart

Gerson and Gregg Petersmeyer warmed up the crowd prior

to Bush's arrival. Room 450 was packed with about 200

state legislators and officials of non-profit organizations.
Thornbugh used an a story to explain the reason for the
legal reforms contained in Bush's initiatives. He said

a Little LEague baseball player was once shifted from
-shortstop to the ocutfield by a volunteer coach and was
then injured. The parents sued the coach, saying their son
was a "born shortstop" and should have never been

shifted to the outfield. They held the coach legally liable
for their son's injured eye. Bush's reforms are aimed

at protecting such a volunteer, while ensuring access to
the courts for justifiable claims.

Bush went by motorcade to the vice presidential mansion for
an hourlong lunch. He was accompanied by Mrs. Bush.

A vice presidential aide described the luncheon as a
"holiday get-together' attended by only the Bushes and
Quayles. It was held at the vice president's invitation
and was the first time the Bushes have visited their

.01ld home since the Quayles had the place renovated.

There was no exchange of gifts, the aide.said. When

the pool arrived, the Quayles and the Bushes cauiixge
could be seen on the front lawn briefly. HThe Quayles
are planning to be in Aspen, Colo., during the holidays -
althouhgh their travel plans are not final, the aide said.
When the Bushes returned to the White House, -Millie was
there to greet them on West Executive Avenue.

Matt Quinn Hearst



White House News Summary Thursday, December 13, 1990
12:00 P.M. NEWS UPDATE

BENNETT (CNN) -- Former Drug Policy Director William Bennett has
apparently changed his mind. Sources say Bennett has decided not
to take over as Republican national chairman after all.

...Just a few moments ago, Bennett cited a number of items
leading him to decline the job. One complication concerns a book
contract. He says he can't write a book and head the RNC at the
same time. He also talked about ethlcs, saying laws limit his
private work in the first year after serving the Executive Branch.

No word on who might be tapped to be the next RNC chairman.

KUWAIT/U.8. EMBASSY (Baghdad/Reuter) -- Five U.S. diplomats left
Kuwait along with 34 other Westerners, many of whom had been hiding
since Iraq's invasion.. Embassy officials said the plane was due
to leave for Frankfurt later today after picking up between 75 and
100 Americans and other Westerrners in Baghdad.

GULF/JORDAN (Amman/Reuter) —-- Prime Minister Badran has accused the
U.S. an some Arab countries of plottlng to sabotage attempts to
find an Arab solution to the Gulf crisis. "There is a foreign plot
to disrupt an Arab-Arab dialogue on the crisis and some of our Arab
brothers are responding to that," the national news agency Petra
quoted Badran as telling a lower house of parliament meeting. "The
United States does not want a peaceful solution and insists the
dialogue should be limited to an Iragi-American dialogue which
means military action," he said.

GULF/BARER (Reuter) -- Secretary Baker said Iragq had still not
offered acceptable dates for high-level talks and did not seem to
be taking the U.S. peace bid seriously. "We have given the Iraqis
15 separate dates, asked them to choose any one of 15 days. They
continue to insist on just one day," Baker told reporters after a
breakfast meeting with Prime Minister Shamir. Analysts said Iraq
wanted to signal to Bush that it would be no pushover in the talks,
should they take place. The best U.S. response would be to take-
an egqually tough stance.

GULF/OPEC (Vienna/AP) -- OPEC ‘ministers endorsed maintaining high
crude production to ease any oil shortages caused by the Gulf
crisis, and pledged to sharply reduce their output once it is
resolved. Nigerian 0il Minister Jibril Aminu said the accord
"should firm (prices) up and send a signal (that people) need to
relax in a time of worry."

B8OMALIA (Nairobi, Kenya/Reuter) -- The U.S. has ordered an
evacuation of Americans from Somalia because of escalating civil
war and ethnic kllllngs in the capital, Mogadishu. A spokesman for
the U.S. Embassy in Nairobi told Reuters the State Department had
issued a statement in Washington telling all dependents and non-
essential employees to leave. It also warned agalnst travel to
Somalia and urged private U.S. citizens already in the country to
evacuate as soon as possible.

~-more-—
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PEGGY 8AY (Cadiz, Ky./AP) -- Peggy Say says she's going to Lebanon
next month and won't come back without her brother. Say said a
State Department ban on travel to Lebanon does not apply to
families of hostages, but officials still do not want her to go.
"I simply have no choice," she said. "The administration has given
me no choice."

RETAIL SBALES (AP) -- Retail sales fell 0.1% in November, the first
decline in six months, the government said in a report containing
more evidence of a not-so-jolly Christmas shopping season.
Analysts attribute the slow sales to fewer jobs and less income and
anxiety over the Gulf crisis.

GATT (Geneva/UPI) -- The member countries of GATT ended a short
annual session without fixing a date for resuming the deadlocked
Uruguay Round. GATT Director General Arthur Dunkel will reconvene
the talks next year "when he feels the time is appropriate," said
spokesman David Woods.

TAMBO (Johannesburg/AP) -- Thousands of chanting, cheering
supporters welcomed ANC President Oliver Tambo on his return to
South Africa after three decades of exile. Foreign diplomats,
including U.S. Ambassador William Swing, were among the 5,000

- peocple at the airport for Tambo's arrival. Tambo greeted ANC
leaders and other guests on the airport tarmac, warmly embracing
South African Communist Party leader Joe Slovo.

###
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12:00 P.M. NEWS UPDATE

BENNETT (CNN) -- Former Drug Policy Director William Bennett has
apparently changed his mind. Sources say Bennett has decided not
to take over as Republican national chairman after all.

...Just a few moments ago, Bennett cited a number of items
leading him to decline the job. One complication concerns a book
contract. He says he can't write a book and head the RNC at the
same time. He also talked about ethics, saying laws limit his
private work in the first year after serving the Executive Branch.

No word on who might be tapped to be the next RNC chairman.

KUWAIT/U.8. EMBASSY (Baghdad/Reuter) =-- Five U.S. diplomats left
Kuwait along with 34 other Westerners, many of whom had been hiding
since Iraq's invasion.. Embassy 0fflClalS said the plane was due
to leave for Frankfurt later today after picking up between 75 and
100 Americans and other Westerners in Baghdad.

GULF/JORDAN (Amman/Reuter) —- Prime Minister Badran has accused the
U.S. an some Arab countries of plottlng to sabotage attempts to
find an Arab solution to the Gulf crisis. "There is a foreign plot
to disrupt an Arab-Arab dialogue on the crisis and some of our Arab
brothers are responding to that," the national news agency Petra
quoted Badran as telling a lower house of parliament meeting. "The
United States does not want a peaceful solution and insists the
dialogue should be limited to an Iraqi-American dialogue which
means military action," he said.

GULF/BAKER (Reuter) -- Secretary Baker said Iraq had still not
offered acceptable dates for high-level talks and did not seem to
be taking the U.S. peace bid seriously. "We have given the Iraqis
15 separate dates, asked them to choose any one of 15 days. They
continue to insist on just one day," Baker told reporters after a
breakfast meeting with Prime Minister Shamir. Analysts said Iraq
wanted to signal to Bush that it would be nc pushover in the talks,
should they take place. The best U.S. response would be to take-
an equally tough stance.

GULF/OPEC (Vienna/AP) -- OPEC ministers endorsed maintaining high
crude production to ease any o0il shortages caused by the Gulf
crisis, and pledged to sharply reduce their output once it is
resolved. Nigerian 0il Minister Jibril Aminu said the accord
"should firm (prices) up and send a signal (that people) need to
relax in a time of worry."

BOMALIA (Nairobi, Kenya/Reuter) -- The U.S. has ordered an
evacuation of Americans from Somalia because of escalating civil
war and ethnic kllllngs in the capital, Mogadishu. A spokesman for
the U.S. Embassy in Nairobi told Reuters the State Department had
issued a statement in Washington telling all dependents and non-
essential employees to leave. It also warned agalnst travel to
Somalia and urged private U.S. citizens already in the country to
evacuate as soon as possible.

-more-
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PEGGY BAY (Cadiz, Ky./AP) -- Peggy Say says she's going to Lebanon
next month and won't come back without her brother. Say said a
State Department ban on travel to Lebanon does not apply to
families of hostages, but officials still do not want her to go.
"I simply have no choice," she said. "The administration has given
me no choice."

RETAIL SALES (AP) —-- Retail sales fell 0.1% in November, the first
decline in six months, the government said in a report containing
more evidence of a not-so-jolly Christmas shopping season.
Analysts attribute the slow sales to fewer jobs and less income and
anxiety over the Gulf crisis.

GATT (Geneva/UPI) -- The member countries of GATT ended a short
annual session without fixing a date for resuming the deadlocked
Uruguay Round. GATT Director General Arthur Dunkel will reconvene
the talks next year "when he feels the time is appropriate, "™ said
spokesman David Woods.

TAMBO (Johannesburg/AP) ~-- Thousands of chanting, cheering
supporters welcomed ANC President Oliver Tambo on his return to
South Africa after three decades of exile. Foreign diplomats,
including U.S. Ambassador William Swing, were among the 5,000
people at the airport for Tambo's arrival. Tambo greeted ANC
leaders and other guests on the airport tarmac, warmly embracing
South African Communist Party leader Joe Slovo.
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3:30 P.M. NEW8 UPDATE

WAR POWER8 (AP) -- A federal judge refused to order President Bush
to seek permission from Congress before any attack on Iragi forces
in the Gulf but reaffirmed the power of lawmakers to declare war.
Judge Greene denied a request by 54 Democratic congressmen for an
injunction to force the President to seek a declaration of war
before launching an attack. But the judge said that in principle,
the President must seek such authorization from Congress. He said
the issue was not ripe for a decision because Bush "has not shown
a commitment to a definitive course of action."

IRAQ/U.S8. (Baghdad/Reuter) -- The U.S. and Iraq clashed angrily
over the dates of proposed talks, but both stopped short of calling
off the peace effort. Secretary Baker said Iraq had still not
offered acceptable dates for the talks and did not seem to be
taking the U.S. peace bid seriously. In Baghdad, the Iraqgi foreign
ministry denounced Washington for rejecting its proposed date of
Jan. 12 and accused it of suggesting the talks only as a cover for
war.

(AP) —-- Saddam Hussein said his nation wants peace but it will
gladly wage war rather than permit foreign domination of Arab oil
or land, the official Iraqi News Agency reported. "We want peace,
endeavor to achieve it, and work to reach a point where no one of
us brandishes his sword against the other. But if the enemies want
to push affairs to a military duel, then by God's help we would win
and would walk over their corpses and tread on their heads," INA
quoted Saddam as saying.

GULF/EC (Rome/Reuter) -- President Bush told the EC it was vital
that the international coalition against Irag remain united despite
attempts by Baghdad to split it. In a letter to the Italian
government on the eve of an EC summit here, Bush said countries
opposing Iraq had to expect siren calls from Baghdad before the
Jan. 15 U.N. deadline for Iraq to withdraw from Kuwait or risk the
use of force against it.

GULF/BRITAIN (London/Reuter) -- Prime Minister Major said Iraq must
withdraw totally and unconditionally from Kuwait or face military
action after Jan. 15. “A partial withdrawal simply will not do,"
Major told parliament. If Saddam Hussein did not withdraw
voluntarily, he would be compelled to by force, Major said.

HOSTAGE FLIGHTS (Baghdad/Reuter) —- Five U.S. diplomats from Kuwait
and 91 other Westerners and Japanese left Baghdad for Frankfurt on
a chartered Iraqi aircraft, airport sources and U.S. officials
said. Embassy officials said only one American who wanted to leave
Iraq or Kuwait had still to fly out. He had been forced to return
to Basra to obtain documents from his former employ as part of exit
formalities and was expected to leave in the next day or two.

-more-
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BENNETT RESIGNATION (Reuter) -- ..."It is appropriate that Bill
Bennett's tenure at the Republican National Committee lasted about
as long as most of President Bush's campaign promises,'" DNC
Chairman Brown said. He added Bennett's departure speaks volumes
about the "new paralysis" in Republican ranks.

BOVIETS/U.S8. CREDIT (Moscow/UPI)} -- A top Soviet official welcomed
the U.S. decision to waive restrictions on credit guarantees and
said the move would help the Soviet Union cope with its current
economic crisis and improve overall trade restrictions. Deputy
Premier Lev Voronin, who is coordinating the international relief
effort, told a news conference, "We have a very good opinion of
this action. It will also promote our trade cooperation, and we
hope that additional help...will be provided to us."

SAVIMBI MEETING (UPI) -~ Jonas Savimbi met with President Bush and
predicted a cease-fire to end the civil war in Angola is "real
close." Savimbi spoke to reporters after the Oval Office meeting,
during which he said he thanked President Bush "for all the support
the United States has been giving us."

EDUCATION BECRETARY (Reuter) —-- White House aides were searching
for a new education secretary, who resigned from the Cabinet at the
insistence of Chief of Staff Sununu, officials said. Speculation
focused on former Rep. Saiki and Lynne Cheney. If the job were to
fall to Cheney, she and Defense Secretary Richard Cheney would
become the first husband-wife team in a presidential cabinet.

FREE TRADE/CANADA (Toronto/UPI) -- A majority [53%] of Canadians
are no longer in favor of the 2-year-old free-trade agreement
between Canada and the U.S., according to a Gallup poll, while 31%
said they supported it.

-end-
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(AP) -- Saddam Hussein said his nation wants peace but it will
gladly wage war rather than permit foreign domination of Arab oil
or land, the official Iraqi News Agency reported. "We want peace,
endeavor to achieve it, and work to reach a point where no one of
us brandishes his sword against the other. But if the enemies want
to push affairs to a military duel, then by God's help we would win
and would walk over their corpses and tread on their heads," INA
quoted Saddam as saying.

GULF/EC (Rome/Reuter) -- President Bush told the EC it was vital
that the international coalition against Iraqg remain united despite
attempts by Baghdad to split it. In a letter to the Italian
government on the eve of an EC summit here, Bush said countries
opposing Iraq had to expect siren calls fronm Baghdad before the
Jan. 15 U.N. deadline for Iraqg to withdraw from Kuwait or risk the:
use of force against it.

GULF/BRITAIN (London/Reuter) —- Prime Minister Major said Iraq must
withdraw totally and unconditionally from Kuwait or face military
action after Jan. 15. "A partial withdrawal simply will not do,"
Major told parliament. If Saddam Hussein did not withdraw
voluntarily, he would be compelled to by force, Major said.

HOSTAGE FLIGHT8 (Baghdad/Reuter) -- Five U.S. diplomats from Kuwait
and 91 other Westerners and Japanese left Baghdad for Frankfurt on
a chartered Iraqi aircraft, airport sources and U.S. officials
said. Embassy officials said only one American who wanted to leave
Iraq or Kuwait had still to fly out. He had been forced to return
to Basra to obtain documents from his former employ as part of exit
formalities and was expected to leave in the next day or two.
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Premier Lev Voronin, who is coordinating the international relief
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Podl Report: President's meeting with ex-hostages from Iraq
and Kuwait in the Cabinet Room

Bush was seated on one side of the Cabinet table and seven
former hostages on the other. Also geated were Baker, Sununu
and Gates, :

Bush was asked by Wyatt Andrews 1if he should "“give sometliing in
return" for the hostages' freedom. Bush responded emphatically:
"Hell no. Not one thing. You don't reward a kidnapper. You

don't reward' somebody" that has done something that he shouldn's
have done 1“;&%& first place."¥aaiwfyeviexes I -1 ¢
The presidentabPegan a sentence by saying, "That's fundamental
imternational ...," then cut, himself and added? "I'm not going

to take any more questions because I want to get into this
briefingy But the answer to your question, 1f you have any doubte,
no." To that, the room erupted in laughter with Sununu and Gates
sharing a chuckle. )

Asked whether he could “defuse the tension," Bush responded,
"What tension?" ‘obwdmasix Told that the question referred to
the "tension in the situation,” Bush responded: "One way or another
we will," '

As the pool was shown in, Bush was telling the group, "What this
man put the world through, I just can't express it and I think you
- all expressed it comifig home with the clarity that has brought thie
home to the American people. I am very anxiocus to hear from '
each of you, how you read it and what you think happened therg -
As we left, Bush was telling one former hostage: "Let your
hair down. If we're screwing something up, I want you to tell
me," : : :

The press office has a list of the participants, their hometowns
and a brief rundowg of each one's experience as a hostage.

Hatt Quinn Hearst




Pool Report, Christmas Tree Lighting Ceremony, Ellipse Crcs/UJa

The pool walked to the event; the president went by
motorcade. He and Mrs. Bush were accompanied by son Marvin
his wife Margaret, their baby and little girl; daughter Doro

and her kids Sam and Ellie. and their Lawili

Also attending were five of the seven forfmer

with Bush at the White House earlier. Those wwmwxE who

made it to the ceremony were Robert Hanby, Glenn COleman, John Cole

Ralph Montgomery, Ernest Alexander. Not there were Antonio

Mireles and Billy Rosebush. John Herrick said one of them

had to catch a plane, the other was having a television interviej.
<

He was not sure which was which. O THR wmaTfov(a
The former hostages were transported to the Elli;tE“TE'7Eﬁ§K€;Ehf’-
joined the crowd. Bush noted their presence

in his speech.

The U.S. Park Police estimated the crowd at 15,000, which a
spokesman said was the largest ever.

Interior Secty Manuel Lujan joined the Bushes in the glass-enclosed
presidential box. The Interior Department oversees the event.

The ceremony was open for coverage. We could not see the Bushes
during the ceremony except when Bush —s«wddx spoke. At the

end, Bush joined along in We Wish You a Merry Christmas and

he shook hands with Santa (Willard Scott) before heading

back to the White Hous=a.

Addendum to earlier report on presidential meeting with the
former hostages: Vice President Quayle was also in attendance.

Matt Quinn Hearst
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FROM
THE WHITE HOUSE

WASHINGTON. D.C.

Mr. Donald R. Keough

President and Chief Operating Officer
The Coca-Cola Company

Post Office Drawer 1734

Atlanta, GA 30301

#on,,

: “T;‘g i THE PRESIDENT December 13, 1990
-“'#5;'] ;;'
T
Dear Don,

Just a quick note of thanks for that thoughtful note,
written from Dusseldorf. The trip to South America

was interesting and, I think, very productive. Problems
remain, of course, but I think great progress is being
made.

Thanks for your encouragement and friendship. Barbara
joins in sending our warmest wishes to you and yours
for a joyous holiday season.

Sincerely,




FROM
THE WHITE HOUSE

WASHINGTON. D.C.

Mr. William C. Nixon
211 North Union Street

Suite 100
Alexandria, VA 22314

THE PRESIDENT December 13, 1990

Dear Will,

Belated thanks for that wonderful letter you sent me.
You're right; these are difficult times. But as you
say, we still have so many blessings to count, the
most important of which are family, faith and friends.
Thanks, Will, for being our friend.

Have a wonderful holiday.

Sincerely,

7
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'CREDITS

Front Caer Mokl — Cyndi Fuhrer
Phntogaphy — Paud Sirochuman
Cheerlender Progum Director — Leslic Stephenson
N Chon:ograihcr — Marylou Tammaro
£t : Assistant Chéreographer — Beverly Pio
Michelle Bonek Assistant 1o the Drector — Barrie Alyssa Rosen
Hutir and Make-Up Artists, Jean Madcline Salons —
Joseph Gianning, Michiel Kapezynski, Michelle Bilyeu,
Marts Merglino and Eva Simone :
Uniforms — Reed Street -~
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