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White House Telephone Log [Signal Switchboard] [redaction
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" Bush Presidential Records
Office of the President
Daily Files
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Office:

Series:
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WHORM Cat.:
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Presidential Records Act - [44 U.S.C. 2204(a)]
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financial information [(2)(4) of the PRA]

P-5 Release would disclose confidential advice between the President
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(b)(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]
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THE WHITE HOUSE
WASHINGTON

TELEPHONE MEMORANDUM

SIGNAL SWITCHBOARD

August 23 ., 19 90

TIME

PLACED Bisc NAME ACTION
OUT | 5:57 AM} 6:03| yy. steven J. Baker T1kd-ok
White House Situation Room 5:57 AM
INE - (b)(2)
OUT [10:17 AM}10:22 | Secretary Richard B. Cheney Tikd-ok
' , Office, Washington, D.C. 10:19 AM
INE PM White House Signal 2-2127
b 2is i) AM Secretary Nicholas F. Brad Tlkd-ok
INC | 12:18 PM|12:24
o0 ) AM Conference Call: ) Tlkd~ok
Chancellor Helmut Kohl 12:24 PM
JINC | 12:20 PM|12:27 (B)(6)
our AM Mr. Nicholas R. Burns
White House Situation Room
INC PM White House Signal 2-2264
out AM Ms. Ursula Weide
White House Situation Room
INC PM White House Signal 2-2264
our AM Mr. Marlin Fitzwater T1lkd-ok
Shawmut Inn 12:41 PM
Kennebunkport, Maine :
INE | 12:31 PM|12:45]| Kennebunkport Signal x228
0.2 AM Secretary Robert A. Mosbacher Tlkd-ok
Office, Washington, D.C. 12:36 PM
INC | 12:34 PM|12:39 White House Signal 2-2135
ouT AM Mr. Gordon B. Zacks Tlkd-ok
Colony Hotel 12:53 PM
Kennebunkport, Maine
IRE | 12:51 PM|12:54| 207-967-3331
L2..8 AM Ms. Patty Presock Tlkd with Ms. Casey
Office, Washington, D.C. 3:52 PM
INC | 3:50 PM White House Signal 2-2199
2523 AM Ms. Patty Presock Tlkd-ok
Office, Washington, D.C. 5:29 PM
INc | 5:20 pm| 5:32| 456-6508

Adosojoyqd Aseaqry |ennuapisald ysng




THE WHITE HOUSE
" WASHINGTON

TELEPHONE MEMORANDUM

SIGNAL SWITCHBOARD

August 23 | 1990

TIME

PLACED DISC NAME ACTION
our AM Conference Call: Tlkd-ok

Prime Minister Robert Hawke 6:05 PM
WX{ 5:55PM| 6:25
our AM Mr. Peter S. Watson
White House Situation Room

INC PM White House Signal 2-2264
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC M
our AM
INC PM
ouT AM
INC M
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM

Adoooloyd Aseiqr jeiruspisald ysng



THE WHITE HOUSE
WASHINGTON

TELEPHONE MEMORANDUM

PRESIDENT BUSH AUGUST 23rd .19 90
TIME
PLACED DISC NAME ACTION

ouT AM

INC pMm| NO CALLS
ouTr AM

INC PM

ouT AM

INC PM

ouTt AM

INC PM

ouT AM

INC PM

ouT AM

INC PM

ouT AM

INC PM

ouT AM

INC PM

ouT AM

INC PM

ouT AM

INC PM

ouT AM

INC PM




PRESIDENTIAL MOVEMENTS

LOCATION _Kennebunkport, Maine

' TIME

DATE 23 August 1990

MOVEMENTS
’ 0707 Depart Walker's Point via Boat (LOW KEY)
1114 Arrive Walker's Point (LOW KEY)
1833 Depart Walker's Point via Motorcade (LOW KEY)
1844 Arrive Seascapes (LOW KEY)
1955 Depart Seascapes via Motorcade (LOW KEY)
2006 Arrive Walker's Point (LOW KEY)

WHCA FORM 15, OCTOBER 15, 1980
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THE WHITE HOUSE

WAZHINGTON

VISIT OF THE PRESIDENT AND MRS. BUSH
TO

KENNEBUNKPORT, MAINE

AUGUST 23, 1990

EVENT: Fundraiser for Gregqg for Governor and Emery for
Congress

DATE: Thursday, August 23, 1990

TIME: 6:00 pm - 7:00 pm

LOCATION: Seascapes Restaurant, Kennebunkport, Maine

ATTENDEES: 180-200 Major Donors from
New Hampshire And Maine

PRESS: Closed

sc 103 THE PRESIDENT and Mrs. Bush arrive Seascapes
Restaurant and are met by Mr. and Mrs. Arthur
LeBlanc (Angela), Owners, Seascapes Restaurant,

The Honorable and Mrs. Judd Gregq (Kathy), Governor, State of New

Hampshire and The Honorable and Mrs. David Emery (Carol),

candidate and former Congressman (ME). Following the greeting,
THE PRESIDENT and Mrs. Bush, accompanied by Governor and Mrs.
Gregg and Mr. and Mrs. Emery, proceeds to the Toast Lectern in
the Main Dining Room. Governor Gregg delivers brief remarks and
introduces Mr. Emery. Mr. Emery will make remarks and introduces
THE PRESIDENT for Brief Remarks. THE PRESIDENT gives Brief
Remarks. Upon conclusion of Brief Remarks, THE PRESIDENT and
Mrs. Bush begin participation in a Staff Photo (150 ticketed
photos). (NOTE: The Toast Lectern will be removed following THE
PRESIDENT's Remarks.) Upon conclusion of the Staff Photo, THE
PRESIDENT and Mrs. Bush depart the Main Dining Room and proceed
to the Motorcade. THE PRESIDENT and Mrs. Bush board Motorcade
and depart Seascapes Restaurant en route Residence.

The Backdrop for the Staff Photo will be blue pipe and drape and
the American and Presidential Flags.
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(George Bush Library)
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02. Schedule
Maine [redaction] (3 pp.)

Schedule of the President and Mrs, Bush for Kennebunkport,

08/23/90 | (B)(7)(c), (b)(7)(e),

&7

Collection:

Bush Presidential Records
Office of the President
Daily Files

Record Group:.
Office:

Series:
Subseries:
WHORM Cat.:

File Location: Thursday, August 23, 1990

Date Closed: 9/1/2010

OA/ID Number: 90558-001

FOIA/SYS Case #:
Re-review Case #:
P-2/P-5 Review Case #:

2009-0166-S

Appeal Case #:
Appeal Disposition:
Disposition Date:

AR Case #:;
AR Disposition:
AR Disposition Date:

MR Case #:
MR Disposition:
MR Disposition Date:

Presidential Records Act - {44 U.S.C. 2204(a)}

P-1 National Security Classified Information [(2)(1) of the PRA]

P-2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P-3 Release would violate a Federal statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA]

P-5 Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA]

P-6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA]

C. Closed in accordance with restrictions contained in donor's deed of
gift.

LPRM. Removed as.a personal record misfile

RESTRICTION CODES

Freedom of Information Act - [5 U.S.C. 552(b)]

(b)(1) National security classified information [(b)(1) of the FOIA]
(b)(2) Release would disclose internal personnel rules and practices of an
agency [(b)(2) of the FOIA]

" (b)(3) Release would violate a Federal statute [(b)(3) of the FOIA]

(b)(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

(b)(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA] ‘

(b)(7) Release would disclose information compiled for law enforcement
purposes [(b)}(7) of the FOIA]

(b)(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA]

(b)(9) Release would disclose geological or geophysical information




THE WHITE HOUSE

WASZHINGTON

SCHEDULE OF THE PRESIDENT AND MRS. BUSH
FOR
KENNEBUNKPORT, MAINE

AUGUS 3, 1830

EVENT:

Fundraiser for Gregg for Governor - Emery for congress

DRESS ¢

Men - Casual
Women - Casual

CONTACT :

Office of Presidential Advance
John G. Keller, Jr. - 202/456-7565

Trip Coordinator
Patricia L. Conrad - 202/456-7565

Kennebunkport, Maine Signal - 207/967-3200
- 202/305-5549

ADVANCE?®

Dale Jenkins - LEAD
Kelley Gannon - PRESS '
iﬁiIIiiHEnﬁnlﬁﬁiﬂﬁﬁlﬁﬂiﬂﬂlllllll
Mike Gould , - MIL. AIDE
Larry Feast - WHCA

Tim Morris - AFI

Tom Sudbeck - HMX
WEATHER$

Sunny/High 70°'s

Adoaojoyd Ateiqry jennuapisald ysng



SCHEDULE OF THE PRESIDENT AND MRS. BUSH
FOR

KENNEBUNKPORT, MAINE

AUGUST 2 1990

GUEST AND STAFF INSTRUCTIONS:

6:00 pm Guests and Staff wishing to
travel to Seascapes Restaurant,
via Motorcade, should board
vans outside Nonantum Resort
for transport to Walker's

Point.

6:20 pm THE PRESIDENT and Mrs. Bush board Motorcade and:

depart Walker's Point en route Seascapes
Restaurant.

MOTORCADE ASSIGNMENTS:

(b)(7)(e)

Adodolouyd Aueiqr |elruapisald ysng



(b)(7)(e)

(Drive Time: 10 Minutes)

GUEST AND STAFF_ INSTRUCTIONS:

Upon arrival at Seascapes Restaurant,
Guests and Staff will be escorted to
staff Viewing Area or Holding Room.

- Please board Motorcade no later than
7:20 pm for transport to Walker's Point.

42 .
6:40 pm THE PRESIDENT and Mrs. Bush arrive Seascapes
Restaurant and proceed to Toast Lectern in
Main Dining Room.

Met by:

Mr. and Mrs. Arthur LeBlanc (Angela)
Owners of Seascapes Restaurant

The Honorable and Mrs. Judd Gregg (Kathy)
Governor of New Hampshire

The Honorable and Mrs. David Emery (Carol)
Candidate for Congress, State of Maine

Gégi'pm THE PRESIDENT and Mrs..Bush arrive Toast Lectern
in Main Dining Roonm and remain standing.

EVENT FUNDRAISER FOR GREGG FOR GOVERNOR =— EMERY FOR
CONGRESS
CLOSED PRESS
BRIEF REMARKS

Page Two

Adoaoloyd Ateiqi |eluapisald ysng



g
6:46 pm

53
6:50 pm

12
7:20 pm

STAFF PHOTO

TOAST LECTERN

6:43 pm Gov. Gregg gives brief remarks and
introduces Mr. Emery.

THE PRESIDENT is introduced for Brief Remarks by
Mr. Emery. . ’ '

THE PRESIDENT gives Brief Remarks.

THE PRESIDENT concludes Brief Remarks and, with
Mrs. Bush, begins participation in staff Photo.:

THE PRESIDENT and Mrs. Bush conclude participation
in staff Photo, depart Main Dining Room and
proceed to Motorcade.

THE PRESIDENT and Mrs. Bush board Motorcade and
depart Seascapes Restaurant en route Walker's
Point.

MOTORCADE ASSIGNMENTS:

Same as on Arrival.

. _(Drive Time: 10 Minutes)

row

THE PRESIDENT and Mrs. Bush arrive Walker's Point
and proceed to Residence for RON.

- Page Three
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THE WHITE HOUWUSE

Honorable Gillespie V. Montgomery

~ PERSONAL
TO BE OPENID BY ADDRESSEE ONLY

FROM
THE WHITE HOUSE

WASHINGTON. D.C.

Honorable Gillespie V. Montgomery
House of Representatives
Washington, D.C. 20515
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Judy Crowson bends her way around a turn Tuesday -

Bush Library Photocopy
; Preservation

jos}
c
(%]
o
o
=
M
Q.
Q
o
>
=
Q
L
o
=
Q
=
~2
o
>
o
—+
o
@]
o
T
<




+
)
|

§
.

THE WHITE HOUSE

" Reverend :Diane FitzGerald Clark
Senior Associate Rector

~All Saints' Church

Three Chevy Chase Circle

Chevy Chase, Maryland 20815

bee: Karl Jackson (NsC staff)
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THE WHITE HOUSE

Reverend :Diane FitzGerald Clark
Senior Associate Rector

‘All Saints' Church

Three Chevy Chase Circle
Chevy Chase, Maryland 20815

bee: Karl Jackson (NSC staff).
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PENTECOST XI August 19, 1990
THE GOD OF HOSTS IS WITH US

Dear Friends:

Here at All Saints, Wednesdays generally follow, the
same pattern. First, the staff gathers in the Chapel at
8:30 for morning worship. Then, once the candles on St.
Mary's altar are put out, and our coffee mugs are well-
filled, we settle down in the Parlor for a short busi-
ness meeting. Under normal circumstances, this begins
with a review of up-coming parish events. This partic-
ular week, though, was FAR from normal. So, instead,
setting our date-books and calendars aside for a few min-
utes, we sat huddled around a little portable radio, and
listened to the President of the United States announce
his decision to move American troops into the Middle
East.

I'1ll never forget the silence which filled that
room after Mr. Bush ended his broadcast. Nor will I soon
forget how fragile my colleagues -looked (and I FELT) as
we mulled over what we had just heard. One stared
straight ahead. One quietly scribbled notes on a yellow
legal pad. One sat with hands folded, eyes closed, and
head bowed. One concentrated on outstretched fingers.
One choked back tears. And, each in his or her own way,
all whispered prayers. Without a doubt, we were seven
people sharing a moment of great intimacy; seven people
sharing terror, uncertainty, anger, patriotism, frustra-
tion ~ in fact, sharing ALL of the myriad emotions which
rise to the surface when human beings are confronted with
the possibility of war.

r
rﬂ

After a little while, of course, moods lightened,
and we picked up where we had left off, marching back
into the land of church administration. Still, even as
we busied ourselves with the schedules at hand, I think
we knew that we would never be quite the same again. We
had grown closer somehow. We had trusted each other
enough to be afraid together, and, at the same instant,
in some unique way, we had acknowledged the protecting
presence of God in our midst.

SINIV

(310812 ISYHO AAZHD 1Y ~“3AY "NNOD

In the coming weeks, and in the shadow of global
conflict, as we walk along our unseen way, let us pray
for peace. And at the same time, let us ask our Lord to
help us express our fears; to help us support each other
in.our vulnerabilities; and to help us truly know that
nothing - NOTHING - can separate us from the love of God
that we have met in Jesus Christ.

Many BYedsings,

Di. itzGerald Clark
Sr. Associate Rector

SI80¢ « AW - ASVHO ANTHO « JATOHIO ASVHD ANTHO €

(301) 654-2488




THE WHITE HOUSE
WASHINGTON

August 23, 1990

MEMORANDUM FOR THE WHITE HOUSE STAFF

’
y »

FROM: JERRY BILLING
WHITE HOUSE TELEVISION
SUBJECT: Videotape of Presidential Activities

At 3:00 p.m on Friday, August 24, a videotape review of the
previous week of the Presidential Activities will be shown on
Channel 29.

This is a portion of the normal footage videotaped each day for
historical purposes by White House Television. This program will
be aired each Friday, at 3:00 p.m. on Channel 29.

This week's program will include:

Press Availability, Kennebunkport, Maine - 11 August
Press Conference - 14 August

Address to Pentagon Employees - 15 August

Remarks with King Hussein of Jordan - 16 August

Press Availability, Kennebunkport, Maine -~ 16 August
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~Restriction

Hawke (2 pp.)

03. Talking Points | Points to be Made in Phone Call to Australian Prime Minister

08/23/90 (b)(1)

Collection:

Record Group:  Bush Presidential Records
Office: Office of the President
Series: Daily Files

Subseries:

WHORM Cat.:

File Location: Thursday, August 23, 1990

Date Closed: 9/1/2010

OA/ID Number: 90558-001

FOIA/SYS Case #: 2009-0166-S
Re-review Case #:

P-2/P-5 Review Case #:

Appeal Case #:
Appeal Disposition:
Disposition Date:

AR Case #:
AR Disposition:
AR Disposition Date:

MR Case #:
MR Disposition:

MR Disposition Date:

Presidential Records Act - [44 U.S.C. 2204(a)]

P-1 National Security Classified Information [(2)(1) of the PRA]

P-2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P-3 Release would violate a Federal statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets or confidential commerecial or
financial information [(a)(4) of the PRA]

P-5 Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA]

P-6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA]

C. Closed in accordance with restrictions contained in donor's deed of
gift.

LPRM. Removed as a personal record misfile

RESTRICTION CODES

Freedom of Information Act - [5 U.S.C. 552(b)]

(b)(1) National security classified information [(b)(1) of the FOIA]
(b)(2) Release would disclose internal personnel rules and practices of an
agency [(b)(2) of the FOIA]

(b)(3) Release would violate a Federal statute [(b)(3) of the FOIA]

(b)(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

(b)(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA}

(b)(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

(b)(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA]

(b)(9) Release would disclose geological or geophysical information
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04. Note
Minister Hawke [double-sided] (1 pp.)

Handwritten notes of Presidential Phone call with Prime

08/23/[90] b)(1)

Collection:

Bush Presidential Records
Office of the President
Daily Files

Record Group:
Office:

Series:
Subseries:
WHORM Cat.:

File Location: Thursday, August 23, 1990

Date Closed: 9/1/2010

OA/ID Number: 90558-001

FOIA/SYS Case #:
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P-2/P-5 Review Case #:

2009-0166-S

Appeal Case #:
Appeal Disposition:
Disposition Date:
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AR Disposition:
AR Disposition Date:

MR Case #:
MR Disposition:

MR Disposition Date:

Presidential Records Act - [44 U.S.C. 2204(a)]

P-1 National Security Classified Information [(a)(1) of the PRA]

P-2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P-3 Release would violate a Federal statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA]

P-5 Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA]

P-6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA]

C. Closed in accordance with restrictions contained in donor's deed of
gift.

L PRM. Removed as a personal record misfile

RESTRICTION CODES

Freedom of Information Act - [5 U.S.C. 552(b)}

(b)(1) National security classified information [(b)(1) of the FOIA]
(b)(2) Release would disclose internal personnel rules and practices of an
agency [(b)(2) of the FOIA]

(b)(3) Release would violate a Federal statute [(b)(3) of the FOIA]

(b)(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

(b)(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]

(b)(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA] )
(b)(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA]

(b)(9) Release would disclose geological or geophysical information




Bush Library Photocopy
George Bush Handwriting




- o - . ~~ Bush Lib,rary'Photocopy
‘ George Bush Handwriting -7




Withdrawal/Redaction Sheet
(George Bush Library)

Document No.
and Type

Subject/Title of Document

Date Restriction

05. Note

Handwritten notes of conversation with Helmut Kohl (1 pp.)

08/23/[90] ®(D

Collection:

Bush Presidential Records
Office of the President
Daily Files

Record Group:
Office:

Series:
Subseries:
WHORM Cat.:

File Location: Thursday, August 23, 1990

Date Closed: .9/1/2010

OA/ID Number: 90558-001

FOIA/SYS Case #:
Re-review Case #:
P-2/P-5 Review Case #:

2009-0166-S

Appeal Case #:
Appeal Disposition:
Disposition Date:

AR Case #:
AR Disposition:
AR Disposition Date:

MR Case #:
MR Disposition:

MR Disposition Date:

Presidential Records Act - [44 U.S.C. 2204(a)]

P-1 National Security Classified Information [(a)(1) of the PRA]

P-2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P-3 Release would violate a Federal statute [(a)(3) of the PRA]

P-4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA]

P-5 Release would disclose confidential advice between the President
and his advisors, or between such advisors [2)(5) of the PRA]

P-6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA]

C. Closed in accordance with restrictions contained in donor's deed of
gift.

LPRM. Removed as a personal record misfile

RESTRICTION CODES

Frecdom of Information Act - [5 U.S.C. 552(b)]

(b)(1) National security classified information [(b)(1) of the FOIA]
(b)(2) Release would disclose internal personnel rules and practices of an
agency [(b)(2) of the FOIA]

(b)(3) Release would violate a Federal statute [(b)(3) of the FOIA]

(b)(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

(b)(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]

(b)(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

(b)(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA]

(b)(9) Release would disclose geological or geophysical information
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06. Memo

From Robert A. Mosbacher to President Bush (7 pp.)

08/23/90 (b)(1)

Collection:
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The Deputy Secretary of Energy
Washington, DC 20585

August 20, 1990

MEMORANDUM FOR THE PRESIDENT /

FROM: W. Henson Moore ‘y[é'”4\_,—

SUBJECT: Petroleum Market Conditions

The following is a brief assessment of the U.S. petroleum supply
and demand situation based on the most currently available data

(unless otherwise noted, data is for the week ending August 10).

U.S. Demand For Petroleum

Petroleum is the single most important U.S. energy source,
accounting for over 42 per cent of total U.S. energy consumption.
The U.S. consumes over 17 million barrels per day (MMB/d), divided
among transportation (10.9 MMB/4d); industry (4.3 MMB/d4):
residential and commercial (1.4 MMB/d); and electricity generation
(0.7 MMB/d). For the first seven months of 1990, net imports of
crude and products averaged about 7.8 MMB/d, representing almost
46 percent of domestic consumption.

The petroleum market remains unstable due to uncertainty about the
future availability of supplies in volumes sufficient to offset the
4.3 million barrels per day of shut-in export production from Iraq
and Kuwait. Furthermore, the Defense Department advises that their
mobilization requirements have increased demand by 0.3 MMB/d.
Thus, the loss of supply available to the world market is on the
order of 4.6 MMB/d.

Saudi Arabia has stated that it is prepared to bring on line its
estimated 2.0 MMB/d of excess production capacity by seeking an
increase in OPEC quotas or by acting unilaterally. An additional
2.0 MMB/d in excess production capacity is available in other
countries. It is unclear whether all non-Saudi excess capacity
will be made available; but even if it is, a shortfall of about
0.6 MMB/d would still exist. Accordingly, additional measures
would be necessary to fully offset the shortfall, including higher
U.S. domestic production, additional fuel switching, and further
conservation.

It should be noted that the impact of the loss of Iraqgi/Kuwaiti
supply will be incremental, and its full effect will not be
apparent until mid-September. Delays in bringing excess production
on line will exacerbate market uncertainty and reduce actual
deliveries in the post-September period. The result would be

upward pressure on prices and accelerated drawdown of commercial
stocks.




L

Crude 0il

U.S. crude imports declined from 7.3 MMB/d in the last week of July
to 5.8 MMB/d during the week ending August 10. Imports can
fluctuate significantly from week to week, but this level of
decline may reflect industry response to high prices and
dislocations in supply sources. Crude o0il stocks have declined
and are currently at about 79 million barrels above minimum
operating inventories. This is still about 40 million barrels
above levels for the same period last year.

Motor Gasoline

U.S. refinery utilization is at 93.9 percent, among the highest
since the early 1970's. This high level of capacity utilization
cannot be sustained indefinitely. During the second week of
August, gasoline demand reached 8.6 MMB/d, which is 1.0 MMB/d above
normal demand. This unusually high demand suggests that consumers
are topping off auto tanks and that secondary stock holders are
increasing their inventories in anticipation of higher prices. It
is expected that consumer demand will decline with the end of the
summer driving season and in response to higher prices.

Gasoline stocks are about 8.7 million barrels above minimum
operating inventory, and 6 million barrels below stock levels of
the same period last year. Our data suggest that refiners are
keeping the market supplied by drawing down their inventory and
are not hoarding. While we expect supplies to be adequate through
mid-September, future market conditions will depend on supplier and
consumer behavior and on a smoothly operating refinery system.

Other Refined Products

Nationwide distillate fuel stocks are 6.6 percent higher than they
were at the same time last year. However, a draw on primary
inventories may occur in the near future if supplies tighten and
prices continue to increase.

Kerojet fuel stocks dropped by 0.8 MMB/d last week, but remain 7.4
percent higher than they were last year. No problems are apparent
at this time, but the situation warrants close attention because
of increased military demand.

Propane. stocks have increased since May, but are still 6 million
barrels below the level of last year at this time. This could be
a potential problem for the winter.




Crude and Product Prices (Spot Market)

Between August 1 and August 17, crude prices increased by 32.7
percent; wholesale gasoline prices by 46.6 percent; and retail
prices by 13.3 percent. Crude spot prices closed at $28.65 per
barrel on Friday, August 17. The retail price roll-backs or
freezes announced by industry last week may not be sustainable
unless crude supply uncertainty in the post-September period can
be reduced.

Department of Energy Response Measures

The Department of Energy is moving ahead with implementation of
the immediate supply and demand measures announced last week, and
is working with other agencies to develop a series of additional
near-term measures that can be undertaken by the Administration to
further increase domestic 0il production and reduce consumption.
These second phase measures will be presented for consideration to
the Economic Policy Council by early September.
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