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PRESIDENT BUSH

THE WHITE HOUSE
WASHINGTON

TELEPHONE MEMORANDUM

MAY 31ist_ _ 90

, 19
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OUT | 5., AM
: SECRETARY ROBERT A. MOSBACHER CA DPER MRS. PATRICIA
PARIS, FRANCE (PATTY)A. PRESOCK
INE PR NO NUMBER AVAILABLE L.W. WITH OFC. TO
our AM RETURN CALL WHEN
SECRETARY ROBERT A.
INC PM MOSBACHER RETURNS
ouT AM FROM PARIS, FRANCE
INC M
2 | 10:07 AM SECRETARY ROBERT A._ MOSBACHER SOUTH GROUNDS TLKD-
NEW YORK, N.Y. OK WITHE MRS. PATRICIA
INC M) NO TELEPHONE NUMBER AVAILABLE (PATTY) A. PRESOCK
ouT AM
INC PM
our XAM MRS. BARBARA BUSH
"RES: WASHINGTON, D.C.
e | 1:00 pm| 1:14| WHITE HOUSE ADMIN. EXT. 551 TLKD-OK
ouT AM . \
INC PM
out XA MRS. BARBARA BUSH
RES: WASHINGTON, D.C. :
e | 2:17 pM| 2:21| WHITE HOUSE ADMIN. EXT. 542 . TLXD—OK
ouT AM o
INC PM
ouT XAM
'MRS. DOROTHY (DORO) LEBLOND
me | 2:22 PM| 2:25 (b)(8) TLKD-OK
out AM ; .
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INC PM

ouT AM
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INC PM
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THE WHITE HOUSE
WASHINGTON

TELEPHONE MEMORANDUM
SIGNAL SWITCHBOARD

May 31 . 1990

TIME

PLACED DISC NAME ACTION
ROT 8:57AM| 9:13 | Conference Call: T1kd—ok
Prime Minister Brian Mulromney 8:58 AM
INC PM| (b)(6)
- our AM Mr. Nicholas R. Burns
} White House Situation Room
INC PM White House Signal 2-2264
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
ouT AM
INC PM
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PRESIDENTIAL MOVEMENTS

LOCATION Washington, D.C.

TIME

MOVEMENTS

DATE _31 May 1990

0715

South Grounds

0716

Oval Office

0759

South Grounds

0802

Oval Office

0957

South Grounds

1037

State Floor

1243

South Grounds

1248

Oval Office

1318

Staff Mess

1414

Oval Office

1612

Cabinet Room

1752

Oval Office

1823

Rose Garden

1842

Residence

1920

State Floor

1923

North Grounds

1929

Residence

1941

State Floor

2252

North Portico

2253

State Floor

2310

Residence

f#
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s | News Summary

QEdole Belale) OFFICE OF THE PRESS SECRETARY
THE WHITE HOUSE

" WASHINGTON

THURSDAY, MAY 31, 1990 -- 6:00 A.M. EDT EDITION

TODAY'S HEADLINES

INTERNATIONAL NEWS

GORBACHEV ARRIVES, STRESSING ARMS REDUCTION -- President Gorbachev
arrived here Wednesday night for a four-day summit meeting with
President Bush that Gorbachev said holds the promise of "the first
major step to reduce strategic nuclear arms" and new understandings

on European and other issues. (Washington Post)
UNIFICATION/SUMMIT -- Despite the superpowers' tough negotiating

positions on the future of a united Germany, the outlines of a
possible settlement seem to be taking shape that could include
German membership in NATO, a continued Soviet military presence in
what is now East Germany and an eventual new all-European security
system linking the East and the West, according to U.S. and West
| German officials. (Newsday)

GORBACHEV SAYS HE WILL SOLVE LITHUANIA CRISIS OWN WAY -- President
Gorbachev said Wednesday the Soviet Union would solve the
Lithuanian independence crisis in its own way and that did not
exclude taking "the most strict measures." (Reuter)

NETWORK NEWS (Wednesday Evening)

SUMMIT -- American and some

Soviet officials believe INTERNATIONAL NEWS...A-1
President Gorbachev will

compromise. NATIONAL NEWS.......A-18
ARAB SUMMIT -- Twenty-one Arab NETWORK NEWS.::ccess.B=1
nations wrapped up their

three-day summit in Iraq. EDITORIALSB:.cccccsccesC=1
EARTHQUAKES -- In Romania FOREIGN MEDIA........C=3
at least eight people were

killed by an earthquake.

This Summary is prepared Monday through Friday by the White House News Summary Staff.
For complete stories or information, please call 456-2950.
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INTERNATIONAL NEWS

BUSH CONSULTS AIDES, FOREIGN LEADERS TO PREPARE FOR SUMMIT

President Bush met with top aides and spoke with the leaders
of Canada and West Germany during final preparations for Thursday's
summit with President Gorbachev, officials say.

In a summit-eve briefing session, the President "went through
all the possible issues that could be raised, all the points he
wants to raise with Gorbachev," Vice President Quayle said after
attending the meeting on Wednesday.

The President spoke with Prime Minister Mulroney on the
Canadian leader's just-finished talks with Gorbachev. Mulroney
told Bush the Ottawa talks had gone well, the White House said in
a statement....

Going into today's talks, Bush was "upbeat, he's confident.
He knows what he wants to talk to Gorbachev about," Quayle told the
AP. High among the topics was the pending unification of Germany,
aides said. (Rita Beamish, AP)

BUSH DOES HIS SUMMIT HOMEWORK

President Bush -- a man who hates to sit still -- holed up
Wednesday in the Oval Office, prepping for Thursday's one-on-one
meetings with President Gorbachev.

...Chancellor Kohl called early -- after reports that Bush and
Gorbachev would review proposals on the future military forces in
a unified Germany. (Jessica Lee, USA Today, 4A)

BUSH STRONG AS SUMMIT TALKS GET UNDER WAY
Weakness Is Gorbachev's Major Strength

Not in decades have the superpower leaders met at a summit on
such unequal footing: George Bush is holding most of the cards.

...Bush's edge dominates virtually every front -- so much so
that Gorbachev's most often-cited bargaining leverage is his very
fragility in the Soviet Union.

That does not mean that Bush will win every hand at this
summit....

But unlike Gorbachev, Bush has little need to bolster his
popular support at home.

(Marshall Ingwerson, The Christian Science Monitor, page 1)

=-more-
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White House News Summary Thufsday, May 31, 1990 == A-2
GORBACHEV ARRIVES, STRESSING ARMS REDUCTION

President Gorbachev arrived here Wednesday night for a four-
day summit meeting with President Bush that Gorbachev said holds
the promise of "the first major step to reduce strategic nuclear
arms" and new understandings on European and other issues.

As Gorbachev flew to Washington, Bush was told by his top arms
control negotiator that talks have advanced to the point that he
and Gorbachev will be able to issue an "agreement in principle"
that they have resolved the major outstanding issues of a landmark
Strategic Arms Reduction Treaty. They also are prepared to issue
a second joint statement proposing objectives for broader and
deeper cuts in a successor START II pact, according to a White
House official.

The prospects of agreement are much dimmer on Germany and
Lithuania, which were alluded to by Secretary Baker in his airport
welcome to the Soviet leader. White House officials said Bush was
advised that these difficult issues are not likely to be resolved
here but that it may be possible to "set a direction" toward future
accord. (Don Oberdorfer & David Hoffman, Washington Post, Al)

U.8., Soviet Arms Negotiators Said To Be Making Progress

U.S. and Soviet arms negotiators have made progress on issues
associated with conventional force cuts in Europe ahead of
Thursday's superpower summit, the State Department said Wednesday.

"T can definitely tell you there has been progress but you
should not take progress all the way to the extreme, that it's

finished," spokeswoman Tutwiler told reporters. "It's not
finished, and there are still some outstanding questions to be
resolved," she said. (Reuter)

Pacts Expected On Environment, Anti-Drug Measures

U.S. and Soviet officials are expected to conclude agreements
on protecting the environment and countering drug trafficking in
summit meetings this week.

According to a senior State Department official, who spoke on
condition of anonymity, no major breakthroughs are expected in
U.S.-Soviet cooperation on countering terrorism because of Moscow's
continued backing of state sponsors of terror.

But the two sides are expected to sign an agreement that would
set up cooperative training arrangements between the U.S. Customs
Service and the Soviet customs agency to improve efforts to
interdict narcotics traffickers.

(Bill Gertz, Washington Times, 2A8)

U.8. And Soviets Agree To Resume Ocean Traffic

At the summit meeting, President Bush and President Gorbachev
will sign a new agreement that will open up 42 ports in each
country to ships flying the other nation's flag, restoring
widespread ocean traffic between the two countries for the first
time since 1981. The agreement is being welcomed by American
officials as another important commercial bond between the two
nations.... But American shipowners said they were unhappy with
the new pact. (John Cushman, New York Times, All)

~-more-
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WEST URGED NOT TO 'DICTATE'
Soviet Has New Thoughts On German Question

OTTAWA -- President Gorbachev Wednesday strongly urged the
West not to attempt to exploit his domestic troubles by imposing
a European security framework in which a unified Germany would be
part of NATO. _

"I think if you have the hopes, I will disappoint you," he
said, adding that the West should not think that "you can fish in
muddy waters" just because he is preoccupied with nationalist .
unrest and a rapidly deteriorating economy.

But Gorbachev, in an airport news conference here before
leaving for Washington and a summit meeting with President Bush,
said the Soviet Union was prepared to show some accommodation on
the German question. At one point, he even said, "I'll have some
new thoughts, maybe, by the time I get to Washington."

Standing alongside Prime Minister Mulroney, Gorbachev said,
"T believe we do have some leeway to find some accommodation.
There are different possibilities, different scenarios which might
not be exactly what the West would like." ...

Gorbachev Wednesday accused the West of trying to tell him
what to do. "The West hasn't done any thinking, but has tried to
dictate, and that doesn't suit us," he said.

(William Claiborne, Washington Post, 2Al)

Gorbachev Has'New Proposals

President Gorbachev, after declaring earlier in the day that
he will offer new proposals for dealing with German reunification
but expects the U.S. to be flexible as well, arrived here Wednesday
evening for a summit with President Bush that is certain to be
dominated by that explosive issue.

During a stopover in Canada..., Gorbachev offered the carrot
of new Soviet proposals but brandished the stick of possible
intransigence with scathing comments on U.S. insistence that a
unified Germany remain a member of NATO.

Saying the U.S. sounded "like an o0ld record," he told
reporters in Ottawa, "The West hasn't done much thinking. They try
to dictate."

"I will disappoint you if you think the Soviet Union is so
busy with perestroika that you can fish in troubled waters," he
said on the eve of four days of talks with Bush.

(Jack Nelson & James Gerstenzang, Los Angeles Times, Al)

Besieged At Home, Gorbachev Arrives In U.S. For Summit

President Gorbachev arrived in Washington Wednesday night for
his third visit to the U.S. and his second summit conference with
President Bush, as American officials searched for formulas to
persuade him to accept Western plans for a unified Germany and a
restructured Europe....

Bush, his spokesman said, is full of "anticipation and
confidence" on the eve of three days of talks, but unwilling to
yield on the basic question of full German membership in NATO. -
Gorbachev also took a stern line of the issue, which promises to
be the pivotal question of the meeting that is to open at the White
House on Thursday morning. (R.W. Apple, New York Times, Al)

-more-
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Gorbachev Arrives In Washington

President Gorbachev, who hardened his stance on German
unification and Lithuania earlier in the day, arrived in Washington
Wednesday night for a summit with President Bush amid White House
warnings that Bush will not back away from his insistence that
Germany must remain in NATO.

Setting aside his tough talk for smiles during a welcoming
ceremony at Andrews Air Force Base, Gorbachev said the sumnmit,
which begins Thursday morning, "stands out in its importance" for
its role in determining the future course of superpower relations.

Secretary Baker, who greeted the Soviet visitor as he bounded
out of his Ilyushin 62 jet, told Gorbachev that the summit holds
great promise for world peace.

"The eyes of the world are on you, and they are on president
Bush," said Baker. "Together, our nations have the responsibility
to leave behind not only the Cold War, but also the conflicts that
preceded it."

In his brief remarks, Gorbachev called his upcoming talks with
Bush "important," addlng, "A lot will depend on their results in
determining how things will work out not only between you Americans
and us, but also on a larger scale."

He said, "This summit stands out in its importance first of
all for the promise it holds of the first major step to reduce
strategic nuclear arms." (George Condon, Copley)

Germany Is Topic A For U.S.

President Gorbachev barely put his foot on the airport tarmac
last night before he was bluntly told [by Secretary Baker] a
"Germany unified and Europe reconciled" is topic A at talks with
President Bush that begin this morning.

Gorbachev said his emphasis would be on nuclear arms control,
the subject of a heated argument Wednesday between Soviet and
American negotiators....

The top U.S. and Soviet arms negotiators got into a shouting
match Wednesday during talks aimed at resolving the remaining
issues of a strategic arms treaty, according to a U.S. official
familiar with the negotiations.

According to this official, Soviet negotiator Victor Karpov
and Undersecretary of State Reginald Bartholomew had an argument
after the Soviet official attempted to introduce changes into a
previous agreement limiting sea-launched cruise missiles.

The U.S. official said Soviet negotiators, primarily from the
Ministry of Foreign Affairs, were "stonewalling™ while awaiting the
arrival last night of mllltary officials who dominated the last
round of negotiations.

(Frank Murray & Paul Bedard, Washington Times, A1)

-more-
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Bush And Gorbachev Primed For First Post-Cold War Summit

The "eyes of the world" are on President Bush and President
Gorbachev as they hold their second summit, a four-day affair that
could yield progress on arms control, but will ultimately key on
the secession-minded Baltic states and a unified Germany.

...Germany loomed as the key point of relations as Bush and
Gorbachev braced for what the White House forecast as "frank,
penetrating discussions," highlighted by accords on broader
political and economic cooperation.

"Mr. President, the eyes of the world are upon you and they
are on President Bush. Together, our nations have the
responsibility to leave behind not only the Cold War, but also the
conflicts that preceded it," said Secretary Baker....

"o do that we must see a Germany unified and Europe
reconciled, we must reduce chemical and nuclear arms, and resolve

regional conflicts. And, of course, we want to see continued
movement toward democracy and openness in the Soviet Union," said
Baker. (Helen Thomas, UPI)

A Warning shot From The Soviet Leader

What was thought to be only a "bed-and-breakfast" rest stop
in canada on his way to the Washington summit turned out to be a
dress rehearsal for President Gorbachev's diplomatic road show.

It was an impressive performance.

What was intended by the Canadian government to be an
uneventful farewell news conference turned into a fiery tour de
force by the Soviet leader, pumping his arms, raising his voice,
and warning President Bush not to tread on him just because the
Soviet economy is in a shambles.

His message was that there are central issues -- chiefly the
future of Germany and the future of nationalistic struggles,
represented by Lithuania -- that the Soviet Union cannot and will
not compromise on.... His arguments apparently swayed Prime
Minister Mulroney, who said he was aware that the NATO countries
were sometimes insensitive to the enormous sacrifices made by the
Soviet people during World War II and should understand the
reservations that the Soviet government has about an unrestrained
Germany. (Jim Anderson, UPI)

Weary Gorbachev Will Rap With Private Americans As Well As Bush

Mikhail Gorbachev's first full day of summitry mixes weighty
sessions at the White House and private time during which he will
play luncheon host to a group of yet-to-be-identified American
intellectuals.

Gorbachev, accompanied by his stylish wife, Raisa, arrived
from Ottawa for the four-day summit late Wednesday. He 1lookd
slightly weary as he stepped off the jet, but said he was keen to
see President Bush. "This is the first time <that the
President...and I will have enough time to reflect on and discuss -
- not only in a formal setting but also in a more informal
surrounding one-on-one -- all the questions either of us might have
that fall within our responsibility," Gorbachev said in brief
remarks at a red-carpet welcoming ceremony at nearby Andrews Air
Force Base. (Joan Mower, AP)

-more-



White House News Summary Thursday, May 31, 1990 -~ A-6
SUPERPOWERS ARE SPLIT OVER NATO ISSUE

A compromise on Germany isn't likely to emerge soon.

The White House Wednesday ruled out any special offer to sway
a reluctant Mikhail Gorbachev to accept a unified Germany within
NATO. Gorbachev's best hope: some kind of face-faving formula
allowing Soviet troops to remain in what's now East Germany.

Gorbachev Wednesday said the Western demand threatened to
derail the warming trend in East-West relations....

Says Gorbachev: "This is not just a 30-second basketball
match. You have to ask: What does the other side want? Maybe we
have to take a timeout." (Juan White, USA Today, 43)

UNIFICATION/SUMMIT

Despite the superpowers' tough negotiating positions on the
future of a united Germany, the outlines of a possible settlement
seem to be taking shape that could include Germah membership in
NATO, a continued Soviet military presence in what is now East
Germany and an eventual new all-European security system linking
the East and the West, according to U.S. and West German officials.

These elements of an agreement, which have been described in
interviews and speeches by U.S., German and Soviet officials, are
not expected to emerge fully agreed upon from the summit that opens
here today....

But as the two Germanys draw toward unity and choose to remain
in NATO, U.S. and West German officials say they expect their two
countries to move toward arrangements that would make German
membership in NATO more palatable to the Soviet Union and the
emerging democracies of Eastern Europe and lead, over the long run,
to the replacement of [NATO]. (Ssaul Friedman, Newsday)

WEST GERMANY/UNIFICATION

BONN -- West German leaders believe that economic distress
will force the Soviet Union to accept NATO membership for a united
Germany by this autumn, and they are prepared to pay "into the
billions" to help ease the decision, officials here say.

The view in Bonn is that "the real question is in finding a
satisfactory solution to Soviet economic problems," according to
a Foreign Ministry official, who spoke on condition that his name
not be used. And "We are the ones to be called upon to find
satisfactory solutions," he added.

For that reason, officials here do not expect a breakthrough
on the German question at the U.S.-Soviet summit. They say they
will be satisfied if President Bush takes a symbolic step with
mostly psychological impact -- that is to create a permanent East-
West organization based on the 14-year-old Helsinki process, to
assure the Soviets...a voice 1in future European security
decisions. , (Roy Gutman, Newsday)

-more-
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WEST INSENSITIVE TO SOVIET WORRIES OVER GERMANY --. MULRONEY

OTTAWA -- Prime Minister Mulroney defended an increasingly
isolated Soviet Union on Wednesday, charging that the West was
insensitive to Moscow's concerns about a reunited Germany in NATO.

Speaking after talks with President Gorbachev, Mulroney said
Canada would try to ease the worries of Moscow....

In public comments in Canada, Gorbachev struck a tough note
on the question of whether a united Germany should remain in NATO
as the West wants. He said Western demands were a broken record
repeating the same phrase over and over when it was time for a new
melody....

Mulroney, in a departure from other Western statements on the
subject, said Canada felt a united Germany should be a member of
the Western military alliance but that there were ways to do this
without alarming Moscow.

"I believe the unpredictable velocity of change in Europe has
resulted in a degree of insensitivity, inadvertent insensitivity,
to the feelings, to the legitimate security apprehensions of the
Soviet Union," he said.... "All nations suffered greatly in World
War II, but none suffered more dramatically than the Soviet Union."

(Susan Cornwell, Reuter)

SOVIETS RELUCTANTLY ACCEPTING IDEA OF A UNIFIED GERMANY IN NATO

MOSCOW -- ...A year ago, it seemed inconceivable that a Soviet
leader could agree to the reunification of Germany, let alone its
incorporation into a military alliance deemed to be hostile to the
Soviet Union. Today, the unimaginable has become the probable.
Mikhail Gorbachev is likely to use his summit meeting with George
Bush for a face-saving compromise -- but, as seen from Moscow,
there seems very little he can do to stop the march of history.

Oofficially, the Kremlin remains adamantly opposed to German
reunification within NATO. But Gorbachev's own advisers seem to
be preparing for an about-face on the issue -- as long as they are
able to claim that Soviet security interests have been respected.
Meanwhile, some Soviet academics who specialize in German affairs
are suggesting that German membership in NATO may not be such a bad
idea after all.

The new, more sophisticated Kremlin line was reflected in
comments here Wednesday by Vadim Zagladin, Gorbachev's senior
adviser on West Europe. Addressing a seminar on German
reunification sponsored by the Soviet peace Committee, Zagladin
said that the Kremlin would have to reassess its security
arrangements if the West failed to take Soviet interests into
account. But he added that the Soviet position could change if
NATO modified its structure and goals.

(Michael Dobbs, Washington Post, 2A27)

-more-
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GORBACHEV SAYS HE WILL SOLVE LITHUANIA CRISIS OWN WAY

OTTAWA -- President Gorbachev said Wednesday the Soviet Union
would solve the Lithuanian independence crisis in its own way and
that did not exclude taking "the most strict measures."

He also denounced the republic's leaders as "political
adventurers."

Speaking at a news conference before leaving Ottawa for a
summit in Washington with President Bush, Gorbachev said: "The
Americans ask me...what will you do with Lithuania? I say we will
do it our way so that it will be in the spirit, the style, of
perestroika. And that does not exclude the most strict measures."

He added in what was taken by many at the conference to be a
reference to the U.S. invasion of Panama, "And, of course, the
Americans, they would have solved it within 24 hours.... This is
not serious."

Meanwhile, Lithuania urged Gorbachev on Wednesday to lift his
economic embargo on the breakaway Baltic republic, saying lack of
fuel will force the shutdown of a nuclear power plant "“to avoid a
disaster similar to Chernobyl." (Reuter)

HAVEL REITERATES CZECHOSLOVAK SUPPORT FOR LITHUANIA

PRAGUE -- President Havel met Lithuanian President Landsbergis
Wednesday and reiterated Czechoslovakia's support for the Baltic
republic's demand for independence from the Soviet Union.

The state news agency CTK said Havel, who invited Landsbergis
to Prague for a two-day private visit, also praised Soviet leader

Gorbachev "for the change of the political situation in Central and

Eastern Europe, to which Lithuania undoubtedly belongs." ...

CTK said Landsbergis and Havel also discussed economic and
cultural cooperation and sent a telegram to hunger-striker Vytautas
Milvydas..., asking him to end his protest. (Reuter)

CANADA'S MULRONEY REJECTS COMPARISON BETWEEN QUEBEC, BALTICS

OTTAWA -- Prime Minister Mulroney on Wednesday rejected any
parallel between Canada's problems with Quebec separatism and the
Baltic republics' demands for independence from the Soviet Union.

Speaking at a press conference with President Gorbachev,
Mulroney said, "There is no parallel between the situation in
canada and the situation that might prevail anywhere else in the
world."

He stressed several times that Canada was formed by the
willing cooperation of its French and English peoples who formed
a voluntary union. (David Zimmerman, Reuter)

-more-
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YELTSIN PRESSES FOR SOVEREIGN RUSSIAN REPUBLIC

MOSCOW —- Boris Yeltsin, the newly elected preéident of the
Russian republic, called Wednesday for the rapid transformation of
the Soviet Union into a loose confederation in which republican

‘Jaws would take precedence over federal legislation.

Addressing his first news conference as president of the
largest and most powerful of the:15 Soviet republics, Yeltsin also
demanded the resignation of the national government headed by Prime
Minister Ryzhkov. He denounced its plans for large price increases
as part of a transition to a market economy as "tantamount to
suicide."

Yeltsin's statements appear to put him on a collision course
with President Gorbachev.... They also cloud the prospects for the
success of the government's latest economic package....

The burly, white-haired populist politician said that the
Russian congress would try to adopt a landmark declaration on the
sovereignty of the Russian federation in time for Gorbachev's
return next week. The declaration is to assert Russia's right to
dispose of its land and natural resources, in addition to the
primacy of Russian laws.

"We hope to greet the president with a declaration of
sovereignty in our hands," said Yeltsin.

(Michael Dobbs, Washington Post, Al)

SOVIET ECONOMIST BLAMES GOVERNMENT FOR PANIC BUYING IN MOSCOW

The panic buying that is emptying the shelves of Moscow stores
is the fault of the government, whose plan to reform the economy
is long overdue and poorly planned, an economist with the Soviet
summit team said Wednesday.

"The government certainly can and should be criticizeq,"
economist Vladlen Martynov told reporters....

"We should have shown the people the entire package, not just
presented the price reform," said Martynov at a daily Soviet
briefing ahead of this week's superpower summit....

Martynov said most Soviet economists, himself included,
supported the plan, but called it only one step in the right
direction. (Lyndsay Griffiths, Reuter)

TRADE PACT SEEN AS TROPHY GORBACHEV WANTS MOST

If Mikhail Gorbachev fails to bring home a signed trade
agreement from his summit meeting with President Bush, it will be
another blow to a Soviet economy that is already reeling, analysts
SaY..o-.

"It is a very important trophy for Gorbachev. It won't solve
all of his economic problems, but not getting a deal will hurt,"
said Marshall Goldman, a Soviet expert at Harvard University....

Donald Bowles, an economics professor at American University,
said that given the food shortages and other problems besetting the
Soviet economy, the boost from a trade agreement should not be
underestimated.

"The more quickly that we can normalize relationships, the
better we can make things for the Soviet people generally," he
said. "That is in our long-term interests."

' (Martin Crutsinger, AP)
-more=-
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MULTI-PARTY, RELIGIOUS FREEDOM BILLS ADVANCE

MOSCOW -- Both chambers of the Soviet Parliament preliminarily
approved and pushed closer to enactment landmark bills creating a
multl-party political system and expandlng religious freedoms.

..."Participation of a citizen in the operation of a public
[polltlcal] association may not constitute grounds for restricting
his or her rights...to any benefits on the part of the state," said
the law approved on first reading....

Deputy Andrei Sebentsov told other lawmakers the measure on
freedom of conscience "will help consolidate society and raise the
country's prestige abroad." (James Rosen, UPI)

NEW 'ATMOSPHERE OF TRUST' MARKS CANADIAN-SOVIET RELATIONS

OTTAWA -- Canada and the Soviet Union have "turned a corner"
in a relationship that has been adversarial, and a new trust is
developing, Mikhail Gorbachev said during a two-day visit that
ended Wednesday. .

The Soviet leader and Prime Minister Mulroney told reporters
that despite their differences on key issues such as the Baltic
states and German reunification, there has been substantial
progress in the relationship in recent months....

"I am sure that this atmosphere of trust and friendship which
has begun, these personal contacts which we have regularized, will
allow us to take up any question of any importance," he said.

(Laurie wWatson, UPI)

SENATORS URGE BUSH TO DISCUS8 CUBA WITH GORBACHEV

Twenty-eight senators, including the majority leader, urged
President Bush Wednesday to discuss Soviet support for Cuba with
President Gorbachev at their talks this week.

"pPresident Gorbachev must understand that the Senate views
Soviet support for Cuba as a serious problem in the bilateral
relationship that must be addressed," the senators said in a letter
to Bush....

"At a time when Castro still has not forsaken the policy of
exporting revolution, as evidenced by support of the recent FMLN
offensive in El Salvador, Soviet support for Cuba is not only
inconsistent with its stated policies but seriously undermines any
progress leading to regional reconciliation and lasting peace in
this hemisphere," they said. (Reuter)

-more-
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SUMMIT/REP. DARDEN

CHATTANOOGA -- "Nothing remarkable" will come from the second
meeting between President Bush and President Gorbachev, Rep. George
"Buddy" Darden said Wednesday.

: "Summits are principally a media event. But it's good to be
communicating," Darden said.

A member of the House Armed Services Commlttee, Darden said
he anticipates no significant breakthroughs in arms negotiations
between the two nations.... He remained critical of the Bush
Administration's responses to Soviet maneuvers during the freeing
of Eastern Europe and discouraged any outright concessions.

"pPersonally, I have been very dlsapp01nted by our country's
mild response to Soviet actions, especially in Lithuania," Darden
said. (UPI)

KASHMIR ISSUE MAY DRAW A SUMMIT PLEA

In what would be the superpowers' first joint effort since the
end of the Cold War to prevent a conflict from erupting in the
Third World, President Bush and President Gorbachev may call on
India and Paklstan this week to cool their confrontation over
Kashmir.

That, if continuing diplomatic hurdles can be cleared, would
be the good newvs. The bad news is that even a summlt—meetlng
appeal from the two superpowers may have little effect in the Third
World these days.

U.S. officials have been pressing the Kremlin for weeks to put
pressure on India over the dangerous situation in Kashmir. While
they concede that they have gotten 1little response thus far,
officials expressed hope that talks at the summit could yet produce
some kind of joint effort.(Doyle McManus, Los Angeles Times, Al2)

BELEAGUERED KABUL LOOKS TOWARD SUMMIT FOR HELP IN ENDING WAR

KABUL -- ...Citing his regime's new-found commitment to
political pluralism, capitalism and free elections, Afghan
President Najibullah appealed to the U.S. and Soviet Union to reach
an agreement at this week's summit that will help end a war now
threatening to transform Afghanistan into another Lebanon....

Just one problem -- hardly anyone is listening. Despite the
hopes of millions of Afghans throughout the world that Presidents
Bush and Gorbachev will somehow solve this nation's complex in the
next few days, the Afghan issue is expected to be little more than
a footnote to the summit talks.

At best, Soviet and U.S. anlysts said this weeek, the two
leaders may agree in principle on a timetable to end both Soviet
arms shipments to Najibullah's regime and the vast, five-year CIA
arms pipeline to the mujahideen.

(Mark Fineman, Los Angeles Times, Al2)

-more-
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SOUTH KOREA DETAILS ROH'S MEETINGS WITH GORBACHEV, BUSH

SEOUL -- The government Thursday confirmed President Roh Tae-
Woo will go to the U.S. for an unprecedented summit next week with
President Gorbachev and talks with President Bush.

The Blue House, Korea's version of the White House, said Roh
will leave Sunday for a Monday meeting in San Francisco with
Gorbachev....

"At the first-ever Korea-Soviet Union summit meeting..., the
two leaders will exchange views on the global changes and the
situation in Northeast Asia, and discuss issues related to
stability and peace on the Korean peninsula, including improvement
of relations between South and North Korea," the announcement said.

(UPI)

Gorbachev, Roh Plan U.S. Meeting

SEOUL -- President Roh Tae Woo, seeking a diplomatic
breakthrough for South Korea, will make an unscheduled trip to the
U.S. to meet President Gorbachev after the U.S.-Soviet summit.

U.S. officials said Roh will meet Gorbachev on Monday in San
Francisco. Diplomatic sources in Washington said the South Korean
president then may come to Washington to see President Bush....

At the meeting, Roh and Gorbachev might announce their
intention to establish full diplomatic ties, sources said. South
Korea also wants to reverse Moscow's longtime opposition to its
entry to the U.N....

Roh likely would ask for Soviet help in improving Seoul's ties
with Pyongyang, the sources said....

A South Korean newspaper reported in its first edition
Wednesday that Roh and Gorbachev would meet in San Francisco, the
last leg of Gorbachev's visit. (Peter Maass, Washington Post, A28)

ALBANIA ASKS TO RESTORE TIES WITH UNITED STATES

ROME -- Albanian Communist Party leader Ramiz Alia on
Wednesday told the first U.S. official delegation to visit his
country since 1939 that Albania wants to re-establish full
diplomatic relations with Washington as soon as possible.

Rep. Lantos said he had an "extremely 1long...lively,
constructive" meeting Wednesday evening with Alia....

Alia "asked me to convey to President Bush and Secretary of
State Baker their desire to establish full dlplomatlc relations as
early as possible, and I certainly feel the time is right," Lantos
said in a telephone interview.

"It is in the interest of both the United States and Albania"
to re-establish relations, Lantos said. "We hope to have an
embassy in Tirana by September or October."

Lantos said "Albanians have a long way to go" in improving
their human rights record but said that should not stop the U.S.
from resuming relations.

Another member of the U.S. delegatlon, Joe DloGuardl...,
quoted Alia as saying that Albania is interested in becoming a
party to the Helsinki accords on human rights.

(Frances D'Emilio, AP)

-more=-
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CZECHOSLOVAKIA TO PUSH FOR WARSAW PACT -

PRAGUE -- Newly democratic Czechoslovakia plans to lobby for
the retention of the ailing Warsaw Pact during an East bloc summit
in Moscow June 7, Czechoslovak Foreign Minister Jiri Dienstbier
said.

In an interview with UPI, Dienstbier said the one-day meeting
of Warsaw Pact heads of state will discuss the role of the seven-
nation military alliance in the context of German unification and
new arms control agreements....

"For the moment we think the Warsaw Pact is a useful
institution," he said. "We will use it if we can, to influence the
disarmament policy of Europe." (Peter Green, UPI)

QUAKE KILLS 8 AND INJURES 296 IN ROMANIA
Tremor Measuring 6.5 Is Felt From Moscow To Istanbul;
Deaths Reported In U.8.8.R.

BUCHAREST -- A powerful earthquake struck Romania Wednesday,
killing eight people, injuring 296 and sending strong tremors as
far away as Moscow and Istanbul.

Unspecified numbers of deaths and injuries also were reported
in the Soviet Republic of Moldavia, near the Romanian border, as
the earthquake rippled through the Carpathian Mountain Range in
Central and Eastern Romania.

(Mary Battiata, Washington Post, A31)

Big Quake Rocks Eastern Europe, Romania Worst Hit

BUCHAREST -- A powerful earthquake lasting up to 45 seconds
jolted Eastern Europe from the Baltic to the Black Sea, carving a
trail of destruction through Romania and parts of the Soviet
Union....

President Gorbachev, who flew home from a visit to New York
in 1988 because of an Armenian earthquake, said in Ottawa he did
not intend to cut short his visit to Canada and the U.S. this time.
"No. Everything is 0.K.," he told reporters.

(John Rogers, Reuter)

NEW QUAKE HITS ROMANIA

BUCHAREST ~-- A strong new earth tremor rocked Bucharest early
Thursday about 14 hours after a severe earthquake centered in
northern Romania jolted Eastern Europe from the Baltics to the
Black Sea. The latest tremor at 3:19 a.m. (8:19 p.m. EDT) lasted
about 30 seconds. It moved large buildings and appeared strong
enough to cause fresh damage. (Reuter)

RYZHKOV UNHURT AFTER MOSCOW CAR CRASH

MOSCOW -- Soviet Prime Minister Nikolai Ryzhkov was involved
in a car crash in his official car but escaped unhurt, the
independent news agency Interfax reported on Thursday.

The agency said Ryzhkov's armored 2il 1limousine was in
collision with an army bus it was overtaking in western Moscow on
Wednesday morning. (Reuter)

-more-
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ISRAELI FORCES BLOCK ATTACK BY TWO PALESTINIAN BOATS

TEL AVIV -- Israeli forces intercepted two speedboats filled
with Palestinian fighters as they headed toward this city and
nearby Mediterranean beaches this morning, killing four of the
guerrillas, capturing 12 and preventing what military officials
said was to have been a large-scale attack on civilians....

The Palestinian Liberation Front, a small, radical faction of
the PLO led by Abul Abbas, said in Baghdad that its forces launched
the attack to avenge the killing of seven Arabs on May 20 by an
Israeli Jew described by authorities as deranged, Reuter reported.
The PLF said the guerrillas intended to land and attack selected
targets.

Acting Prime Minister Shamir and his aides promptly argued
that the attack proved the PLO had not kept the December 1988
pledge by Chairman Yasser Arafat to renounce terrorism.

"An event like this comes along...and proves something that
we have been claiming all along," Foreign Minister Arens said
Wednesday night. "The United States is holding talks with the PLO
based on the assumption that the PLO has stopped engaging in
terror. I hope this event will convince the U.S. Administration."

(Jackson Diehl, Washington Post, Al)

Israel Calls For U.S. To Halt PLO Dialogue

Israel called on the U.S. Wednesday to break off its dialogue
with the PLO following an abortive terrorist attack on an Israeli
beach resort, and U.S. officials said privately that the incident
could lead to a halt in contacts that have gone on in Tunis since
December 1988.

State Department spokesman Tutwiler said the U.S. government
was "horrified" by the attempted commando action, and she added
that if Israeli allegations about the PLO being behind the attack
are true, "we would view this as a very serious matter." However,
she said, no decisions would be made about U.S. responses until
U.S. officials are able to examine the evidence and ask the PLO
for an explanation.

other U.S. officials, who asked not to be identified, said
that what one called "an unprecedented and serious new dimension"
had been added to the situation by the fact that a faction of the
PLO...apparently has asserted responsibility for the raid.

(John Goshko, Washington Post, A32)

PLO Link To Speedboat Raid Leaves U.8. In A Tight Corner

Bush Administration officials said Wednesday that the attack
by a PLO group against Israel could leave the Administration with
no choice but to sever its 18-month-old discussion with Yasser
Arafat's organization.

An Administration policymaker said that whether or not the
dialogue will be sustained after Wednesday's attack will probably
depend on how the PLO chairman responds.... Arafat will have to
publicly disavow the operation and distance himself from the
Palestine Liberation Front, or else be held responsible in some way
for the attack and face the diplomatic consequences, officials
said. (Thomas Friedman, New York Times, A1l6)

=more-
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