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WALL STREET TAKES A TUMBLE

Unwillin

to lead,

politicia

are letting
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COVER: Paralyzed by
special interests and
shortsightedness, the
Government risks slipping
into irrelevancy

The Reagan Revolution’s hands-off attitude
persists in Washington, where governing by
symbolism has taken the place of tough
decision making on budget deficits, the
drug scourge, failing schools and the urgent
need to support the glimmerings of
democracy in Eastern Europe. » With big
victories in Florida and on Capitol Hill, the
pro-choice majority proves it is not so
silent. » Martin Luther King Jr.’s best
friend writes a tattletale memoir.
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WORLD: East Germany’s leaders seem BUSINESS: The stock market posts its
willing to lend an ear to the nation’s worst loss since the '87 crash as Friday
newly vocal opposition movement the 13th stirs panic on Wall Street
German dissenters have moved to center stage, but lack A faltering buyout of UAL, the parent of United Airlines,
leadership and a clear agenda. » Shedding Communism, combines with signs of a new burst of inflation to put stock
Hungary’s ruling party prices into a spin. The
hopes to survive. drop rekindles
» Look! Up in the sky! concerns that a debt-
Glasnost goes laden era might be
bonkers! » Spanish coming to grief and
Prime Minister Felipe provokes fears of a”
Gonzélez talks about bearish season ahead.
his relationship with
the U.S.
44 66

TIME (ISSN 0040-781X) is published weekly for $58.24 per year, by The Time Inc. Magazine Company. Principal Office: Time & Life Building, Rockefeller Center, New York, N.Y., 10020-
1393. Reginald K. Brack Jr., President; Joseph A. Ripp, Treasurer; Harry M. Johnston, Secretary. Second-class postage paid at New York, N.Y., and additional mailing offices. ® 1989 The
Time Inc. Magazine Company. All rights reserved. Reproduction in whole or in part without written permission is prohibited. TIME and the Red Border Design are protected through trademark
registration in the United States and in the foreign countries where TIME magazine circulates. POSTMASTER: Send address changes to TIME, P.O. Box 30601, Tampa, Fla. 33630-0601. For
subscription queries, call Customer Service at 1-800-541-2000.




OCTOBER 23, 1989

SPECIAL REPORT: The environmental
crisis is finally asserting itself as a
major factor in world politics

Acid rain, overpopulation and global warming are inspiring
international cooperation, but they are provoking
“ecoconflicts” as well. » How the U.S. can exercise
leadership in the Third World. See ENVIRONMENT.
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own horn about it.
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parks and performance

spaces is a welcome escape
from the gloomy canyons up
north.
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Once a vanishing institution,
mom-and-pop booksellers
are thriving as never before
by offering what chains like
Waldenbooks can’t: flavor,
expertise and variety
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