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August 2, 1989

Dear Congressman LaFalce:

On the President's behalf, I would like to thank you for
your June 20 letter, cosigned by 32 of your colleagues,
regarding the policy on loans to the People's Republic of
China.

We very much appreciate you contacting us in this matter.
Please know that your recommendations have been directed
to the appropriate Administration officials where it is
receiving prompt and careful consideration.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable John J. LaFalce
House of Representatives
Washington, D.C. 20515

FDM/PHC/ws (8FDMG)
China

cc: w/copy of incoming to Janet Mullins, Cong Affrs,
State - for DIRECT response



/11177177, 1989

Deax////////:
On the President's behalf, I would like to thank you for
your June 20 letter, cosigned by 32 of your colleagues,

regarding the policy on loans to the People's Republic of
China.

We very much appre01at§ ou C n&gct ng us in this matter.
Please know that your f@é%@ﬁ%g f%een directed to the
appropriate Administration officials where it is receiving
prompt and careful consideration.

Thank you again for your interest in writing.

With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable /////////
House of Representatives
Washington, D.C. 20515

FDM:PHC:

cc: with copy of incoming to Janet Mullins, Cong affrs,
State for DIRECT response
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DEPARTMENT OF STATE
EXECUTIVE SECRETARIAT
TRANSMITTAL FORM

S/S 8918372

Date August 18, 1989

FOR: Mr. Philip Hughes
Executive Secretary
National Security Council
The White House

REFERENCE:
President Bush
To:
The Honorable John J. LaFalce
From:
Date: 06/20/89
Subject: Urges a ban on multilateral development bank lending

to China as a priority item at the July Economic Summit

in Paris.

WH Referral Dated: August 8, 1989
NSCS ID# (if any): 047387

The attached item was sent directly to the
Department of State.

ACTION TAKEN:
A draft reply is attached.
' A draft reply will be forwarded.

A translation is attached.

X An information copy of a direct reply is attached.

________ We believe no response is necessary for the reason
cited below.

The Department of State‘has no objection to the
proposed travel.

Other (see remarks).

Secretarlat Sta



United States Department of State

Washington, D.C. 20520

Dear Mr. LaFalce:

Thank you for your June 20 letter to President Bush, signed
by thirty-three Members of Congress, concerning the House of
Representative's resolution on loans to China from the World
Bank and the Asian Development Bank. Your letter also urges
that a ban on multilateral development bank lending to China be
a priority issue in discussions at the Paris Economic Summit
which took place in July.

We have previously written to you about aspects of our
economic/commercial relationship with China after the massacre
in Tiananmen Square. As you know, President Bush reacted
forcefully to the brutal suppression of the pro-democracy
movement by condemning the violence against the demonstrators
and imposing certain measures which have sent a strong signal
to the PRC Government. Those measures specifically included
efforts to postpone consideration of new loans to China from
international financial institutions.

On several occasions, we have raised our concerns about
China with our friends and allies and sought a unified response
to the PRC crackdown. Our effort to suspend new IFI loans to
China has been widely supported. In its Declaration on China,
the seven nations of the Paris Economic Summit agreed that "in
view of the current economic uncertainties, the examination of
new loans (to China) by the World Bank be postponed."

In the course of our ongoing policy review on China, there
has been no change in our position opposing IFI loans to the
PRC. The Chinese have clearly noted the suspension of these
loans and other measures taken by the Administration and our
allies. We appreciate the concerns you have expressed about
China and your offer to work with the Administration.

The Honorable
John J. LaFalce,
House of Representatives.



If you have further comments on our policy towards China,
we would welcome hearing from you.

Sincerely,

Janet é%yﬁullins

Assistant Secretary
Legislative Affairs
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TO: DEPARTMENT OF STATE
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DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:
ID: 047387
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CALLING ON THE U.S. EXECUTIVE DIRECTORS OF
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DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE
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P Congress of the Wnited States [
AL Nouse of Representatives
) Washington, DE 20515 e

June 20, 1989

Dear President Bush:

Today we have introduced a resolution in the House of
Representatives calling on the U.S. Executive Directors of the
World Bank and Asian Development Bank to vote NO on all loans to
the People's Republic of China. Such action is called for both on
moral and economic grounds unless the government reassesses its
present policy of reprisals against student and worker protesters.

On moral grounds, our citizens should not be called on to
support, through these multilateral development banks, the
repressive government of China. That government, by ordering the
army to kill peaceful demonstrators, and by its policy of continued
reprisals, has forfeited its claim to legitimacy.

On economic grounds, the development banks are designed to
promote economic development, in part, through the development of

market economies. Such market reforms cannot possibly be
successful in an environment where a people's freedom has been
denied.

To help make this resolution successful, we urge you to make
a ban on multilateral development bank lending to China a priority
issue in discussions with our industrialized allies at the July
economic summit in Paris. By acting in concert with our allies,
we will increase the effectiveness of our actions.

Our resolution is a carefully considered, measured response
to the atrocities committed by the Chinese government against its
citizens. It allows us to do more than voice outrage at these
actions.

Mr. President, we stand ready to work with you further on this
issue and look forward to your suggestions.

Sincerely,

¥ e

¢/ JoHN J./LAFALCE
Congress i/(

WALTER FAUNTROY
Member of Congress

e
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August 2, 1989

Dear Congressman LaFalce:

On the President's behalf, I would like to thank you for
your June 20 letter, cosigned by 32 of your colleagues,
regarding the policy on loans to the People's Republic of
China.

We very much appreciate you contacting us in this matter.
Please know that your recommendations have been directed
to the appropriate Administration officials where it is
receiving prompt and careful consideration.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable John J. LaFalce
House of Representatives
Washington, D.C. 20515

FDM/PHC/ws (8FDMG)
China

cc: w/copy of incoming to Janet Mullins, Cong Affrs,
State - for DIRECT response
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Dear////////:

On the President's behalf, I would like to thank you for
your June 20 letter, cosigned by 32 of your colleagues,
regarding the policy on loans to the People's Republic of
China.

We very much appreciat ou cgntacting us in this matter.
PRI 28

Please know that your en directed to the
appropriate Administration officials where it is receiving
prompt and careful consideration.

Thank you again for your interest in writing.

With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable /////////
House of Representatives
Washington, D.C. 20515

FDM:PHC:

cc: with copy of incoming to Janet Mullins, Cong affrs,
State for DIRECT response
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June 20, 1989

Dear President Bush:

Today we have introduced a resolution in the House of
Representatives calling on the U.S. Executive Directors of the
Weorld Bank and Asian Development Bank to vote NO on all loans to
the People's Republic of China. Such action is called for both on
moral and economic grounds unless the government reassesses its
present policy of reprisals against student and worker protesters.

On moral grounds, our citizens should not be called on to
support, through these multilateral development banks, the
repressive government of China. That government, by ordering the
army to kill peaceful demonstrators, and by its policy of continued
reprisals, has forfeited its claim to legitimacy.

On economic grounds, the development banks are designed to
promote economic development, in part, through the development of

market economies. Such market reforms cannot possibly be
successful in an environment where a people's freedom has been
denied.

To help make this resolution successful, we urge you to make
a ban on multilateral development bank lending to China a priority
issue in discussions with our industrialized allies at the July
economic summit in Paris. By acting in concert with our allies,
we will increase the effectiveness of our actions.

Our resolution is a carefully considered, measured response
to the atrocities committed by the Chinese government against its
citizens. It allows us to do more than voice outrage at these
actions.

Mr. President, we stand ready to work with you further on this
issue and look forward to your suggestions.

Sincerely,

WALTER FAUNTROY
Member of Congress

He
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