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MEMORANDUM FOR ROBERT M. GATES
FROM: KARL D. JACKSON A DY

SUBJECT : Scowcroft Call to Conable at the World Bank

According to the attached communication provided by George
Folsom’s office at Treasury, Conable is returning late this
afternoon.

I think Brent should call him late this afternoon or early
tomorrow, at the latest, lest Brent be hit with the old "We have
already printed the agenda!" excuse.

As of noon today, Treasury had already obtained commitments from
Japan and Canada to vote against approval of the transport
project loan. However, State believes that a Scowcroft-Conable
call is still required to break the back of what is a conscious
World Bank policy to normalize all lending policies toward China
thereby allowing the Bank to put through loans totalling $1
billion by the end of the fiscal year.

RECOMMENDATION::

That you pass the (substance of these points to Brent.
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Attachment
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~CONF-EBFNFFAF— [)EI:LAQSSHF“EE)
Declassify on: OADR PER E.O. 13526

2o00~LoH-F
o3[22/1010 MM

R

r' 1 "r—b“

‘\5 3



RECOMMENDED TELEPHONE CALL

MEMORANDUM FOR NATIONAL SECURITY ADVISOR SCOWCROFT

TELEPHONE CALL TO: WORLD BANK PRESIDENT BARBER CONABLE
(at Home, 333-0801)

RECOMMENDED BY: Karl Jackson
Chief, Asia Section
National Security Council

DATE CALL TO BE MADE: Thursday Afternoon, March 15,
after 5:30 p.m.

PURPOSE: To urge Conable to remove an IBRD/IDA
China Project from Board's Schedule

BACKGROUND

The Executive Board is scheduled to discuss the Jiangsu
Provincial Transport Project on Tuesday, March 20. We want this
$150 million IBRD/IDA project removed from the Board's agenda, as
it is clearly not for basic human needs (BHN). An IDA credit for
Vocational and Technical Education (VTE) can be substituted for
this project. We could support this VTE project, as it is pre-
dominantly for BHN.

TOPIC OF DISCUSSION

Removing the Jiangsu Provincial Transport Project from the
Board's agenda.

ACTION

Called on

Follow-up required

Attached are some suggested talking points.

DECLASSIFIED
PER E.O. 12958,
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JIANGSU PROVINCIAL TRANSPORT PROJECT

The U.S. strongly desires that the Jiangsu Provincial
Transport project (IBRD/IDA $150 million) be pulled from
the Board's agenda for Tuesday, March 20. It can be
replaced by another loan meeting BHN criteria, such as
Vocational and Technical Education (IDA).

This project clearly does not meet basic human needs (BHN),
as its primary components are the modernization of
transportation infrastructure between Nanjing and Shanghai.

If this project is not withdrawn, the U.S. will naturally

oppose it in conformity with our existing human rights

legislation.

Additionally, we will seek to have other G-7 nations oppose

this project.

Finally, Bank approval of the first clearly non-BHN
project since Tiananmen Square will have very nega-

tive Congressional consequences for the Bank. Chairman
Obey issued a clear warning yesterday to our IDA request.

FYI: Representative Obey said: "World Bank lending to
China would be an act of extreme unfortunate judgement if

lending goes beyond BHN.

If the Administration is

interested in IDA funding ($1.06 billion for FY 1991), it
will be an impossible event if normal lending is resumed to

China."
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