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E.O. 11652: NIA . 
TAGS: PF OR, IT, US 
SUBJ: EMBASS.Y STATEMENT ON -PC I ROLE -,IN-;'GOVERNME!-IT 
REF: STATE 66247; ROME 4503 . 

1. SEVERAL P.RESS QUER fES, BUT ; PR I:NC I PALLY - ASSOCIATED PRESS, 
MARCH l"8 'ASKED WHAT EMB-ASSY '' REACnOl'4f WAs --ro .MORO-BERi..'INGUER . 
HE.ETING OF PREV;IOUS EVENING·;-, EMBASSY SPOKtSMAN'RESPONDED · THAT 
"NO EM811'ssY REACTION. THIS INTERNAL ITAL'IAN MATT°ER ; " PRESSED 
BY NE.W YORK _OFFICE, AP 'REPORTER CALLED / BACK ASKING IF IT CORRECT ' 
TO SAY THAT THERE WAS "INCREASING CONCE-RN" AT EMBASSY OVER 
"NEW SITUATION.~ RESPONSE WAS -THAT THERE .: WAS NO " .INCREASED 
CONCERN" AND T-HAT SITUATION WAS NOT NECESSARILY NEW. FURTHER, 
THERE _HAl'J BEEli NO -CHANGE_ IN ,us -: POLICY WHICH HAD BEEN _AFFIRMED 
MANY TIMES BY PRES-IDENT FORD ANO SECRETARY KISSINGER. ASKED BY 
AP .f' OR csutc INCT REST ATEMENl- OF THAT POL ICY, SPOKESMAN SA i 0 
.. ITA"LIAN DOMESTIC EVENTS ARE SOLELY THE BUSINESS OF THE ITALIANS. 
BUT US HAS STATED MANY TIMES T~AT ENT~Y O~ ?CI - INTO GOVERNMENT 

_ \;Q ULD CALL FOR -REASSESSMENT OF R'ELAT I ONSH IP WI TH IT ALY... . 

2. INFDRMED THAT AP STORY SAID "U~_ EMBASSY JSSUED FRESH 
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· '.WA-RNtNG A1;AINST -PCI :;c PARTiCIPATION.· •• " SPOKESM.Ali CONTACTED . 
· ; AP ·' REP.OR'TER WH.O; RE·A·o PERHNENT: ,sE:c:.r'IoNs»j i'is ·s :_TO.RY ·OVER ' 
·,PHQNE, IN~LUD(NG P~ss'AGE . TO 'EFi EcT< 1HAT. F wHt;N :QUER ~ED, AN 

EMBAS'S·Y ,.sp:o~ESMAN SA IO THERE HAD BEEN NO Cl:iANGE . IN ' ·US 'POLI cY • . 
BUT .~_E.ITERATED"- US OPPOSHfON ' TO PC! PAR-t1ICIPAT(ON IN GOVERNME-,,;n, 

· SAYING SUCH" kOULD CAt'L FOR AMERICAN RE{\SSESSMENT ••• " . 

3. SINCE ':Ap. STORY . AS'«:F. Jt.ED · FROM Ro:ME ·wA·s ' ACCURATE; WE BELIEVE 
THAT• AP- NE'W YORK REWROTE :·sTORY Tl) MA'KE ·: tr APPfAP . .1.HAT "NEW 
SITUA"r-.I·ON" HAD , EVOl<ED · F.RESW WA'RNING FROW EMBAS.SY ,.,.;AP RO.ME 
SAID IT WOl'.JLD FILE "·INSERT CLARIFYI NG THAT Nci . c+iAN.GE usG" POLICY
AND THA'T EMBASSY HAO ·NOT ISSiJt·b WARN.ING BUT HAO ONLY REHERATED 
POLitY IN· RE~PONSE TO QUER'IE~.: . , 

, , 

4. ON SAME DAY, IN KEEP !'NG WITH CURRENT -POLI CY DEN YI NG SLAT ANT 
INACCURACIES ' IN .PRESS, EMBASSY' (SSUED DENIAL . OF . ·s _T.ORY r:N MARCH 
23 PA NOR.AMA MAGAZINE. ·-,.:;-rR·Ia·ur i'fmd NAccliRATE sT ATEHENTs- To · 
SECRETARY SIMON REGARDING HIS A.LLEGED VIEWS ITALIAN SITUATION. 
-TEXT OF 'DENIAL: QUOTE: IN ns .,23 ' MARCH i'ssuE'-oF PANORAMA, . 
I~ AN ARiICLE ENTITLED "THAT 0 0NCH WI~~~ SiMON" (P.

1

119), BOTH 
THE kORti~ AND VIEWS -OF SECRETA~Y dF THE · ·~REASURY WILLIA~ SIMON 
WE.RE INACCURATELY PRESENTED, : - . . . .; ' ·· 
THE STORY ;STATED THAT 's '(MON, IN RESPONSE. TO A' QUESTION 
CONCERNING TWO ALTERNAT-IVES, ONE, A · oc-P.SI · GOVERNMENT WiTH 

·PC I EXTERNAL SUPPORT, OR ;A GOVERNMENT OF .BROAD . CO At IT I ON FROM 
THE ·LfBE-RAtS TO THE COMMUNISTS·, 'GAYE T·RE IMPRESSIO'N THAT 
THE -FIRS~ ' ALTtRNATIYE WOULD ~BE TH& BEST sbLufiON.~ THE : ARTICLE 
ADDS -THA:T SI~ON ' SA(D ,THAT -THE -SECOND HYPOTHESIS COULD :LEAD -
TO ANARCHY ' BUT 'FOR · ITALY IT · GOULD 'BE A ''SOl:.UT ION · TO FOLLOW -
FOR THE IMMEDIATE TERM.' I I 

~ECRETARY SIMON DID NOT UTTER THESE STATEMENTS, ANO 
THEY DO NOT REPRESENT HIS VIEWS OR THOSE' OF, THE UNITED STATES 
GOVtRNMENT. T~ESE IMPORTANT E~RORS OF t~CT uNbERMl~E THE CRE
DIBILITY OF PANORAMA'S REPORT. ~NO QUOTE. 

5. COMMENT: THERE IS POS~IBILITY THA~ AP CONSTRUED PANO~AMA 
OENIAJ.. AS "NEw WARNING " ABOUT ' PCI. HOWEVER, CONVERSATIONS WITH 
,AP OCCURRED. BEFOR'E .PANORAMA DE-NIAL rssuEO TO PRESS. EMBASSY . 
LEARNED THAT AP- NEW YORK- -- WAS ·pun ING PRESSURE ON . ROME OFF ICE 
TO DRAMATIZE STORY ANO GET SOMETHING NEW -FROM EMBASSY WELL 
BEFO~E PANORAMA DENIAL ISSUED. WE SUGGEST · BEST EX~LANATION rs 
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THAT WREN AP . ~EW · YORK . FAILtD , TO •GET CONFlRM~TION THEIR THESIS 
,TH>A'T NEW SITUATION HAO ARISEN·· CAUSlNG INCRE.ASED EMB-ASSY CONCERN 
ANO TR-IGGERING :c A FRESH lfARNING·, · ROUTINE RfcS-TAJEMC:NT US G POLICY 
WAS -DRESSED up· ro IMPLY THAT -st.icH WAS. THE' CASE.VOLPE · 
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