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How Inflation Helps Keep the 
Rich Up and the Poor Down
by Jörg Guido Hülsmann on May 31, 2014 

[A selection from Deflation and Liberty.] 

By Jörg Guido Hülsmann 

The production of money in a free society is a matter 
of free association. Everybody from the miners to 
the owners of the mines, to the minters, and up to the 
customers who buy the minted coins — all benefit from 
the production of money. None of them violates the 
property rights of anybody else, because everybody 
is free to enter the mining and minting business, and 
nobody is obliged to buy the product. 

Things are completely different once we turn to 
money production in interventionist regimes, which 
have prevailed in the West for the better part of the 

past 150 years. Here we need to mention in particular 
two institutional forms of monetary interventionism: 
(fraudulent) fractional reserve banking and fiat money. 
The common characteristic of both these institutions 
is that they violate the principle of free association. 
They enable the producers of paper money and of 
money titles to expand their production through the 
violation of other people’s property rights. 

Banking is fraudulent whenever bankers sell 
uncovered or only partially covered money substitutes 
that they present as fully covered titles for money. 
These bankers sell more money substitutes than 
they could have sold if they had taken care to keep 
a 100-percent reserve for each substitute they issued. 

The producer of fiat money (in our days, typically, 
paper money) sells a product that cannot withstand 
the competition of free-market moneys such as gold 
and silver coins, and which the market participants 
only use because the use of all other moneys is 
severely restricted or even outlawed. The most 
eloquent illustration of this fact is that paper money in 
all countries has been protected through legal-tender 
laws. Paper money is inherently fiat money; it cannot 
thrive but when it is imposed by the state. 
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In both cases, the production of money is excessive 
because it is no longer constrained by the informed and 
voluntary association of the buying public. In a free 
market, paper money could not sustain the competition 
of the far superior metal moneys. The production of 
any quantity of paper money is therefore excessive by 
the standards of a free society. Similarly, fractional 
reserve banking produces excessive quantities of 
money substitutes, at any rate in those cases in which 
the customers are not informed that they are offered 
fractional-reserve bank deposits, rather than genuine 
money titles. 

This excessive production of money and money titles 
is inflation by the Rothbardian definition, which we 
have adapted in the present study to the case of paper 
money. Inflation is an unjustifiable redistribution of 
income in favor of those who receive the new money 
and money titles first, and to the detriment of those 
who receive them last. In practice the redistribution 
always works out in favor of the fiat-money producers 
themselves (whom we misleadingly call central banks) 
and of their partners in the banking sector and at the 
stock exchange. And of course inflation works out to 
the advantage of governments and their closest allies 
in the business world. Inflation is the vehicle through 
which these individuals and groups enrich themselves, 
unjustifiably, at the expense of the citizenry at large. 
If there is any truth to the socialist caricature of 
capitalism — an economic system that exploits the 
poor to the benefit of the rich — then this caricature 
holds true for a capitalist system strangulated by 
inflation. The relentless influx of paper money makes 
the wealthy and powerful richer and more powerful 
than they would be if they depended exclusively 
on the voluntary support of their fellow citizens. 
And because it shields the political and economic 
establishment of the country from the competition 
emanating from the rest of society, inflation puts a 
brake on social mobility. The rich stay rich (longer) 
and the poor stay poor (longer) than they would in a 
free society. 

The famous economist Josef Schumpeter once 
presented inflation as the harbinger of innovation. 
As he saw it, inflationary issues of banknotes would 

serve to finance upstart entrepreneurs who had great 
ideas but lacked capital. Now, even if we abstract 
from the questionable ethical character of this 
proposal, which boils down to subsidizing any self-
appointed innovator at the involuntary expense of 
all other members of society, we must say that, in 
light of practical experience, Schumpeter’s scheme is 
wishful thinking. Credit expansion financed through 
printing money is in practice the very opposite of a 
way to combat the economic establishment. It is the 
preferred means of survival for an establishment that 
cannot, or can no longer, sustain the competition of 
its competitors. 

It would not be uncharitable to characterize inflation 
as a large-scale rip-off, in favor of the politically well-
connected few, and to the detriment of the politically 
destitute masses. It always goes in hand with the 
concentration of political power in the hands of those 
who are privileged to own a banking license and of 
those who control the production of the monopoly 
paper money. It promotes endless debts, puts society 
at the mercy of monetary authorities such as central 
banks, and to that extent entails moral corruption of 
society. 

Note: The views expressed in Daily Articles on Mises.
org are not necessarily those of the Mises Institute.

Jörg Guido Hülsmann is senior fellow of the Mises 
Institute and author of Mises: The Last Knight of 
Liberalism and The Ethics of Money Production. He 
teaches in France, at Université d'Angers.

Comment by R. Nelson Nash - Whole Life Insurance 
companies cannot inflate the money supply.  This 
product is simply free people contracting with other 
free people (Social Power as opposed to State Power) 
to solve one of life’s critical needs  Through practice 
of The Infinite Banking Concept one can secede from 
the fractional reserve banking system. 

Have an interesting article or quote related to IBC? 
We gladly accept article submissions as long as 
premission to reprint is provided. Send submissions 
for review and possible inclusion in BankNotes to 
david@infinitebanking.org.
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The Individual Versus the State
By Robert Ringer

My last article, “Shame on Walmart,” evoked a 
spirited and healthy debate among readers.  In the 
broadest sense, the debate boiled down to free-market 
capitalism versus government intervention.  I say 
broadest sense, because many readers stated, either 
directly or indirectly, that the government should 
only intervene “a little” when it comes to regulating 
business and helping people who do not have the 
means to fend for themselves.

In real terms, what government’s helping “a little” 
equates to is a so-called mixed economy, which the 
late, great Henry Hazlitt meticulously explained, 
in Economics in One Lesson, does not work.  All 
Western countries have long had mixed economies 
— i.e., socialism mixed with just enough capitalism 
to keep tax revenues flowing to pay the welfare tab 
(both social and corporate welfare).

Among other things, the capitalism portion of a mixed 
economy also makes it possible to provide a cushy 
lifestyle for politicians and millions of government 
employees, subsidize countries who hate us, and fight 
a war here or there whenever the political need for a 
manmade conflict arises.

The liberty/tyranny pendulum tends to swing back 
and forth in Western countries, though for the past 
fifty-plus years the overall move has been toward 
tyranny.  And in the United States, in particular, the 
pendulum has been traveling at an accelerating pace 
toward tyranny over the past twenty-five years, and 
particularly the last five.

The question now is, will it swing back toward liberty 
any time soon?  No one knows for certain.  What we 
do know from a study of history is that if the pendulum 
swings too far in the direction of tyranny, there is 
a danger that it might get stuck there for fifty to a 
hundred years.  (Think Russia, Cuba, North Korea, 
China, and Venezuela, among others.)

But let’s focus on the basic question of “a little bit 
of government” versus a laissez-faire society.  This 
fundamental question goes back centuries — at least 

as far back as the Roman Empire, which closely 
resembled the United States of today with its seeming 
determination to destroy itself from within.

There are thousands of books that have been written 
about why capitalism is the best system possible, not 
only for people in general, but for those on the lowest 
rung of the income ladder.  However, in the short 
space I have available here, I’ll zero in on just a few 
of the most important reasons.

First and foremost, government, by its very nature, 
is inherently corrupt.  It’s a theft-driven gravy train 
for the most self-righteous, nefarious, unethical 
individuals among us — politicians.  Even those who 
come to Washington with good intentions soon realize 
that they have only two choices:

1. Do the bidding of those who contribute to the 
campaigns that keep them in office, or …

2. Be voted out of office.

People who believe that in certain cases the 
government has to do something in order to help “the 
needy” and keep private enterprise from raping and 
pillaging the masses are either naïve, suffering from 
a bad case of Kumbaya Disease, or badly lacking in 
information.  As a result, their emotion-driven actions 
are on autopilot.  There is nothing that can sober up 
such emotionally blinded people like facts.  And the 
facts all speak against government and for a free 
society.

The nice thing about a free society is that people are 
free to give their money to whomever they believe to 
be in need.  It’s a subjective decision that a bunch of 
corrupt politicians are not in a moral position to make 
for anyone else.

The proposed merger between Comcast, America’s 
biggest cable and broadband company, and Time 
Warner Cable, the country’s second-biggest cable 
firm and third-largest broadband company, is a prime 
example of why government is not needed to protect 
people.  Critics of these villainous cable giants argue 
that the merger will be bad for consumers.

And, indeed, it’s almost a certainty that such a merger 
would result in higher prices and even worse service 
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than each company now provides.  Thus, if bureaucrats 
prevent the two cable behemoths from merging, most 
people will cheer the government for using force to 
protect consumers from these negative consequences.  
But, alas, they miss the bigger picture — what Henry 
Hazlitt referred to “the invisible aspect” — how 
much more consumers would benefit from a truly free 
market.

After all, even if the merger doesn’t go through, 
Comcast and Time Warner will still hold cable 
monopolies in the geographic areas where they operate.  
The best thing that could happen for consumers is for 
the government to have no say-so whatsoever as to 
what cable companies can and cannot do.  That would 
include having no say-so about who could go into the 
cable or broadband business.

If you and I want to start a cable company, and can 
raise the necessary money, no one should be allowed 
to prevent us from doing so.  That is what would force 
companies like Comcast and Time Warner to lower 
their prices and provide better service.  Totally free 
competition would be far superior to government-
created monopolies.  The marketplace is a far 
more effective regulator, and far better protector of 
consumers, than government.

Andrew Carnegie’s Carnegie Steel Company (which 
ultimately became part of U.S. Steel Corporation) 
and John D. Rockefeller’s Standard Oil Co., among 
other giants of their day, enjoyed near monopolies, 
but never total monopolies, because there was always 
competition lurking on the economic horizon.  The 
result?  They drastically lowered the price of steel 
and oil to fend off competitors, making steel and oil 
products affordable for the common man.

The hump that low-information and kumbaya voters 
have trouble getting over is that these men reduced 
their prices for purely selfish reasons.  They were 
smart enough to understand that by lowering their 
prices, they would sell more of their products and 
make greater profits.  That, in turn, brought the 
invisible hand of the marketplace into play, with the 
most obvious effects being a better life for consumers 
and the creation of millions of jobs.

Regardless of how bad things get in the U.S., if you 
care about yourself, your family, and those who 
are suffering financially as a result of our invisible 
depression, you should be vigilant about thinking and 
acting as an individual.  The collective is a progressive 
fantasy that is used to entice people who not only 
lack knowledge, but tend to think with their hearts 
instead of their heads — which leads to fewer jobs, 
lower wages, and a more difficult life for the most 
vulnerable among us.

Groups do not have minds.  Groups are composed of 
individuals with individual minds, individual likes 
and dislikes, individual morals, individual skills, 
individual wills, and individual views of the world.

Even though I have never met you, I can say without 
hesitation that I trust you, as an individual, more than 
I trust a group of politicians and bureaucrats whose 
main focus is on keeping their jobs and leading the 
good life at the expense of millions of taxpayers.  It 
doesn’t take a village for a country to prosper.  It takes 
millions of individuals seeking their own happiness.

As to the centuries-old question of those who kneel at 
the altar of the omnipotent state — “But what would 
happen to the poor in a totally free society?” — it 
is to our good fortune that human beings have the 
unique capacity to transcend themselves and feel both 
empathy and sympathy for others.

Family first, friends second, the downtrodden third.  
In a totally free society, those in the last group would 
not only be helped by others through a wide variety of 
charities, they would also gain two important things 
that they lack in a government-controlled economy:  
upward mobility and self-esteem.

If you loved the American way of life before it was 
fundamentally transformed into its present tyrannical 
form, the most important thing you can do is to think 
and act as an individual and not allow yourself to be 
intimidated by those who either lack the knowledge 
to understand or have ulterior motives for wanting 
government to continue to grow.

Long live individualism!

The Best of Robert Ringer Robert Ringer is a New 
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York Times #1 bestselling author who has appeared 
on numerous national radio and television shows, 
including The Tonight Show, Today, The Dennis 
Miller Show, Good Morning America, ABC Nightline, 
The Charlie Rose Show, as well as Fox News and 
Fox Business. To sign up for a free subscription 
to his mind-expanding daily insights, visit www.
robertringer.com.
Comment by R. Nelson Nash – I began reading 
Robert Ringer’s books and articles many years ago 
and appreciate his intellectual contribution to my life.

Why Central Bank Stimulus 
Cannot Bring Economic 
Recovery
by Patrick Barron on June 4, 2014 

Today every central bank on the planet is printing 
money by the bucket loads in an attempt to stimulate 
their economies to escape velocity and a sustainable 
recovery. They are following Keynesian dogma that 
increasing aggregate demand will spur an increase 
in employment and production. So far all that these 
central banks have managed to do is inflate their own 
balance sheets and saddle their governments with 
debt. But make no mistake, central banks are not about 
to cease their confidence in the concept of insufficient 
aggregate demand. In fact, European Central Bank 
(ECB) President Mario Draghi is considering 
imposing negative interest rates to force money out of 
savings accounts and into the spending stream. Such 
an action is fully consistent with Keynesian dogma, so 
other central bankers will be impelled by the failure 
of their previous actions to follow suit. 

Violating Say’s Law

Keynes’s dogma, as stated in his magnum opus, The 
General Theory of Employment, Interest and Money, 
attempts to refute Say’s Law, also known as the 
Law of Markets. J.B. Say explained that money is a 
conduit or agent for facilitating the exchange of goods 
and services of real value. Thus, the farmer does not 
necessarily buy his car with dollars but with corn, 
wheat, soybeans, hogs, and beef. Likewise, the baker 

buys shoes with his bread. Notice that the farmer and 
the baker could purchase a car and shoes respectively 
only after producing something that others valued. 
The value placed on the farmer’s agricultural products 
and the baker’s bread is determined by the market. If 
the farmer’s crops failed or the baker’s bread failed 
to rise, they would not be able to consume because 
they had nothing that others valued with which to 
obtain money first. But Keynes tried to prove that 
production followed demand and not the other way 
around. He famously stated that governments should 
pay people to dig holes and then fill them back up in 
order to put money into the hands of the unemployed, 
who then would spend it and stimulate production. 
But notice that the hole diggers did not produce a 
good or service that was demanded by the market. 
Keynesian aggregate demand theory is nothing more 
than a justification for counterfeiting. It is a theory of 
capital consumption and ignores the irrefutable fact 
that production is required prior to consumption. 

Central bank credit expansion is the best example of the 
Keynesian disregard for the inevitable consequences 
of violating Say’s Law. Money certificates are cheap 
to produce. Book entry credit is manufactured at the 
click of a computer mouse and is, therefore, essentially 
costless. So, receivers of new money get something 
for nothing. The consequence of this violation of 
Say’s Law is capital malinvestment, the opposite of 
the central bank’s goal of economic stimulus. Central 
bank economists make the crucial error of confusing 
GDP spending frenzy with sustainable economic 
activity. They are measuring capital consumption, not 
production. 

Two Paths of Capital Destruction

The credit expansion causes capital consumption in 
two ways. Some of the increased credit made available 
to banks will be lent to businesses that could never 
turn a profit regardless of the level of interest rates. 
This is old-fashioned entrepreneurial error on the part 
of both bankers and borrowers. There is always a 
modicum of such losses, due to market uncertainty and 
the impossibility to foresee with precision the future 
condition of the market. But the bubble frenzy fools 
both bankers and overly optimistic entrepreneurs into 
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believing that a new economic paradigm has arrived. 
They are fooled by the phony market conditions, so 
bold entrepreneurs and go-go bankers replace their 
more cautious predecessors. The longer the bubble 
lasts, the more of these unwise projects we get. 

Another chunk of increased credit goes to businesses 
that could make a profit if there really were sufficient 
resources available for the completion of what now 
appears to be profitable long term projects. These are 
projects for which the cost of borrowing is a major 
factor in the entrepreneur's forecasts. Driving down 
the interest rate encourages even the most cautious 
entrepreneurs and bankers to re-evaluate these 
shelved projects. Many years will transpire before 
these projects are completed, so an accurate forecast 
of future costs is critical. These cost estimates assume 
that enough real capital is available and that sufficient 
resources exist to prevent costs from rising over the 
years. But such is not the case. Austrian business cycle 
theory explains that absent an increase in real savings 
that frees resources for their long term projects, costs 
will rise and reveal these projects to be unprofitable. 
Austrian economists explain that a declining interest 
rate caused by fiat money credit expansion does not 
reflect a change in societal time preference — that is, 
society's desire for current goods over future goods. 
Society is not saving enough to prevent a rise in the 
cost of resources that long term projects require. 
Despite central bank interest rate intervention, 
societal time preference will reassert itself and suck 
these resources back to the production of current 
goods, where a profit can be made, and away from the 
production of future goods. 

No Escape from Say’s Law

No array of bank regulation can prevent the 
destruction of capital that becomes apparent to the 
public through an increase in bank loan losses, which 
may reach levels by which major banks become 
insolvent. Bank regulators believe that their empirical 
research into the dynamics of previous bank crises 
reveals lessons that can be used to avoid another 
banking crisis. They believe that banker stupidity or 
even criminal culpability were the underlying causes 
of previous crises. But this is a contradiction in logic. 

We must remember that the very purpose of central 
bank credit expansion is to trigger an increase in 
lending in order to stimulate the economy to a self-
sustaining recovery. But this is impossible. At any one 
time there is only so much real capital available in 
society, and real capital cannot be produced by the 
click of a central bank computer mouse. As my friend 
Robert Blumen says, a central bank can print money 
but it cannot print software engineers or even cups of 
Starbucks coffee to keep them awake and working. 
Furthermore, requiring banks to hold more capital — 
which is the goal of the latest round of negotiations in 
Basel, Switzerland — is nothing more than requiring 
stronger locks on the barn door, while leaving the door 
wide open. Closing the door tightly after the horse is 
gone still means the loss of the horse. Why would an 
investor purchase new bank stock offerings just to see 
his money evaporate in another round of loan losses? 

Conclusion

The governments and central banks of the world 
are engaged in a futile effort to stimulate economic 
recovery through an expansion of fiat money credit. 
They will fail due to their ignorance or purposeful 
blindness to Say’s Law that tells us that money is 
the agent for exchanging goods that must already 
exist. New fiat money cannot conjure goods out of 
thin air, the way central banks conjure money out of 
thin air. This violation of Say’s Law is reflected in 
loan losses, which cannot be prevented by any array 
of regulation or higher capital requirements. In fact 
rather than stimulate the economy to greater output, 
bank credit expansion causes capital destruction and a 
lower standard of living in the future than would have 
been the case otherwise. Governments and central 
bankers should concentrate on restoring economic 
freedom and sound money respectively. This means 
abandoning market interventions of all kinds, declaring 
unilateral free trade, cutting wasteful spending, and 
subjecting money to normal commercial law, which 
would recognize that fiat money expansion by either 
the central bank or commercial banks is nothing more 
than outright fraud. The role of government would 
revert to its primary, liberal purpose of protecting life, 
liberty, and property and little more. 
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Comment by R. Nelson Nash -  It has been a mystery 
to me all of my adult life why people put their 
confidence in bankers when it is so obvious that they 
are charlatans.  I think the base of all this misplaced 
confidence is rooted in our education system.  We are 
taught how to be fools.

Note: The views expressed in Daily Articles on Mises.
org are not necessarily those of the Mises Institute.

Patrick Barron is a private consultant in the banking 
industry. He teaches in the Graduate School of 
Banking at the University of Wisconsin, Madison, 
and teaches Austrian economics at the University of 
Iowa, in Iowa City, where he lives with his wife of 40 
years. 

Everything Popular Is Wrong: 
Malinvestment and Consumers
by J. Dayne Girard on June 3, 2014 

“Everything popular is wrong” — Oscar Wilde’s 
famous quote can be supported by economic 
theory. One of the seemingly neglected aspects of 
malinvestment is the effect it has upon the popular 
perception of products, services, and lifestyles. 

Malinvestment, while misunderstood by many, 
is nonetheless an easy concept to grasp. Imagine 
that the government decided that cars were unsafe 
and, therefore, more people should drive trucks. To 
encourage the use of trucks over cars, the government 
offers easy credit to truck buyers through a federal 
truck loan program. The easy credit creates an 
artificially high demand for trucks, increasing revenue 
and profits for truck manufacturers at the expense of 
other industries. 

The easy credit encourages more people to buy trucks 
than would otherwise buy them. That’s malinvestment 
in a nutshell — capital being diverted from somewhere 
to somewhere else through government intervention. 

Malinvestment is a term usually reserved for the 
malinvested capital created by credit expansion. 
But, any kind of government intervention in the 
economy creates malinvestment, whether it’s a loan 
program, regulation, or other economic intervention. 

In many cases, if it manipulates behavior, it causes 
malinvestment. 

The same effect could be obtained by regulation. 
The government might require those who drive cars 
to study for a special license, then pay an annual fee 
for that license. Just like the loan program, this would 
cause an imbalance in economic investment. People 
would avoid buying cars because of the additional 
expense and hassle. Instead, they would be more 
likely to buy trucks, which don’t require the extra 
license. 

The government intervention, in whatever form, 
causes an increase in revenue for the truck industry. 
This increase in revenue means larger marketing 
budgets for the truck manufacturers. Larger marketing 
budgets will afford more advertisements touting 
the value of trucks over cars. They will spend more 
money creating and promoting research that exposes 
the negative traits of other types of vehicles. With 
their larger marketing budgets, they can reach the 
masses with their message as never before. 

What makes these marketing messages so dangerous 
is that they are indeed true. The research that the truck 
industry puts out will be accurate and convincing. 
It will show up before the eyes of the population 
and convince many. But there is a missing message 
that should be balancing the truck manufacturers’ 
marketing. The revenue diverted from car 
manufacturing to truck manufacturing results in more 
marketing for trucks but also results in less marketing 
for cars. 

Significant amounts of research and marketing for 
the truck industry are created that should have never 
existed. On the other hand, research and marketing 
that should be informing people about the advantages 
of cars never comes into existence. Combine the 
prevelance of one messsage and the absence of 
competing messages and the result is a perfect storm 
for widespread misinformation. This is all the result 
of government intervention in the ecomomy. 

Higher education, an industry bloated with government 
incentives and malinvestment, shows the effects 
of malinvestment in spades. Students are told that 
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degrees provide the path to higher earning potential. 
I believe that this is true. There is still value left in 
the higher education system. But malinvestment in 
higher education has saturated the economy with this 
message so pervasively that alternatives are not even 
considered. 

Consider the student pursuing a business degree. Is it 
really possible that spending four years and $60,000 is 
the best method of preparing for a career in business? 
$60,000 is enough to cover the average startup costs 
of two small businesses. As an entrepreneur myself, 
I would argue that many business concepts can be 
easily market tested in three months for $4,000. In 
four years, an aspiring businessperson could test 15 
different business models for the equivalent cost of 
a business degree. In terms of effective preparation 
for success, I find it hard to believe that a college 
degree could even begin to compete with four years 
of experience working on business startups. 

Consider also the hundreds of wonderful educational 
resources made available online for free. In college, I 
learned more from a one hour YouTube video lecture 
by Murray HYPERLINK "https://www.youtube.com/
watch?v=Ta7q1amDAN4"Rothbard on the Fed than 
I did in my entire Macroeconomics class at the state 
college. 

But these alternatives do not have the long marketing 
arms that regionally accredited higher education 
institutions have. Government does not offer 
incentives for alternatives to traditional college and, 
therefore, few people realize they even exist. The 
partial truth that higher education offers a path to a 
better future so heavily dominates the “path-to-a-
better-future” landscape that it might as well be a lie. 

Healthcare provides another fascinating example of 
unbalanced messaging. Patent laws and strict FDA 
regulation provide synthetic drugs exorbitant revenue 
compared to natural healthcare products (which 
cannot be patented). Hunter Lewis writes, “Only a 
medicine protected by a government patent can hope 
to recoup the enormous costs (up to $1 billion) of 
taking a new drug through the government’s approval 
process.” [1] 

The result on the American psyche is obvious. Any 
product that has not undergone rigorous double-
blind, placebo controlled clinical trials is considered 
quackery. Synthetic drug manufacturers masquerade 
their research with marketing budgets hundreds of 
millions dollars deep and convince the masses that 
nothing else is as safe or effective. 

While it is true that natural products have not been 
tested as thoroughly, this is not necessarily because 
they are less effective or safe. It’s because the 
product’s creators cannot afford the testing. Natural 
products never get a chance to compete because they 
are stuck playing in a completely different economic 
arena. 

The story is the same in nearly every other area of the 
economy. Government intervention in the economy 
manipulates the buying decisions of the population. 
The resulting malinvestment quickly turns into 
malinformation and imbalanced marketing messages. 
Our minds are dominated by the marketing messages 
of malinvestment which blankets our economy in a 
dark fog of partial truths. 

In a free economy there are no advantaged or 
disadvantaged parties. The best product obtains 
the most revenue and has the biggest marketing 
budget. Messaging from one industry is balanced by 
messaging from competing industries. 

But our economy is another story. Partial truths 
masquerade as the whole story, granting subpar 
products and services unchallenged attention and 
popularity. Oscar Wilde was right: “Everything 
popular is wrong.” 

 [1] Hunter Lewis, Where Keynes Went Wrong (Mount 
Jackson: Axios Press, 2009), p.177. 

Note: The views expressed in Daily Articles on Mises.
org are not necessarily those of the Mises Institute.

J. Dayne Girard is an economist for Discernment 
Group. He is also the owner of conqueredillness.org 
where he details his journey to victory over chronic 
illness. 
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Comment by R. Nelson Nash -  The Bible clearly 
teaches that “the world has never been right about 
anything.”  Why would any thinking person want 
to follow their teaching? Secede from the banking 
system be studying and implementing The Infinite 
Banking Concept in your own life.

Guns As Scapegoats
By Butler Shaffer

May 31, 2014
It is impossible for that which is free by nature to
be disturbed by anything but itself. It is a man’s own
judgments which disturb him.

-- Epictetus

Following World Wars I and II, formal and informal 
proposals were made for the military disarmament of 
nation-states. The war system has been so destructive 
of life that many naïve souls believed that some form 
of dumping weapons into the seas would bring about 
peace by depriving political systems of the tools of 
warfare. This same assumption underlies modern 
international efforts to dismantle – or to at least 
prevent increased production of – nuclear weapons, 
whose capacities for the mass slaughter of innocents 
were amply demonstrated to the world by America 
in 1945. That nuclear disarmament treaties would be 
unable to undo the knowledge of how to create such 
weapons, or to transform the disposition to use them, 
reflects the intellectual and spiritual emptiness of our 
species.

When, in college, I was introduced to the Stoic 
philosophers, I became aware of the self-directed 
nature of our anger. Do we get upset at the thug who 
victimizes us in some way, or are we annoyed with 
ourselves for not being able to prevent his attack? 
A virus may cause us more pain and suffering than 
did the injuries inflicted by the hooligan, but we do 
not become enraged at the germ. Why? What is the 
difference? The Stoic, Marcus Aurelius, provides this 
insight: “If you are distressed by anything external, 
the pain is not due to the thing itself, but to your 
estimate of it; and this you have the power to revoke 
at any moment.”

Is it not evident that the locus of our “judgments” and 
“estimates” of which the Stoics speak is our mind? Is 
it not to the content of our thinking that we must look 
for an understanding of most of the difficulties we 
have with others; of what we have made of ourselves? 
Carl Jung devoted much of his writings to helping us 
become aware of the nature of the “dark side” of the 
collective unconscious, and of how we respond to its 
energies. By virtue of our humanity, each of us has 
the capacity to engage in actions of which we would 
consciously disapprove. If adequately provoked, 
we might resort to violence, acts of theft, making 
dishonest statements, or such lesser offenses as 
avoiding responsibility for our behavior, being lazy or 
biased against members of other races, or not properly 
performing our work. That these “dark side” forces 
– our “shadow” – reside within each of us, does not 
mean that we are fated to act upon them. That most of 
us do not hit someone over the head with a baseball 
bat just because we may feel like it, shows that we do 
not act upon such shadow dispositions.

A practice that has contributed to the mass-mobilization 
of these “dark side” energies is our well-conditioned 
habit of identifying ourselves with abstractions. 
Instead of looking for meaning and direction within 
ourselves, we look to all kinds of identities; what 
Frederick Perls called “ego boundaries,” or Ludwig 
von Bertalanffy named the “ego barrier.” By attaching 
ourselves to our race, gender, nationality, religion, 
ethnic grouping, ideology, or any of a variety of other 
concepts, we create a division – and, hence, conflict – 
between our inner self, and the external abstractions 
we seek to become.

The well-being of institutions depends upon people 
having a dualistic identity in which we individually 
become the personification of the abstraction. The 
business conference attendee who introduced himself 
as “I am Xerox” was a perfect example of this trait. 
It is this mindset that produces the soldier who will 
storm an enemy fortification in the belief that he is 
saving his “country” (i.e., the extension of himself). 
The idea that, in blindly following a suicidal order, 
he is playing out his conditioning as a robotic 
mechanism, a tool to be exploited by the institutional 
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order that directed his conditioning, never invades his 
mind. He will continue to delude himself that he is 
a “free individual,” just as ordinary Germans, after 
World War II, believed that “they thought they were 
free” under years of Hitlerian despotism.

If you identify your sense of being with an 
institution (e.g., the nation-state) then its glorious 
accomplishments as well as its evil consequences 
become quite personal. Those who adorn their houses 
with American flags, or dress up in red-white-and-
blue “America: Love It or Leave It” T-shirts are doing 
more than simply participating in limited cultural 
celebrations such as Halloween trick-or-treating, 
or dancing around a May-pole. They are making a 
metaphysical statement about their sense of who 
they are; that they correlate their sense of being with 
an institution that defines itself in terms of enjoying 
a monopoly on the use of violence; and whose 
modus operandi is to coerce, steal, threaten, torture, 
terrorize, and kill whomever it deems suitable to the 
accomplishment of its purposes.

It is at this point that “dark side” voices, consciously-
derived thought, and the spiritual dimensions of being 
human, enter into conversations within our minds. 
The political systems with which we have been 
trained to identify ourselves are destructive of life. 
The principal indictment of the modern nation-state is 
that, in its varied practices and manifestations, it no 
longer serves any life-sustaining purpose whatsoever. 

“Life” is purposeful activity, but whose purposes are 
to be fostered? Whose “life” is to be supported by the 
social systems through which we cooperate with one 
another for our mutual benefit? Such questions bring 
us to the far deeper questions now percolating within 
many minds, particularly young men and women. 
Does “life” belong to the living, to be directed by, and 
serving the interests of, individuals; or – like systems 
of slavery – does life belong to abstractions we have 
been conditioned to revere, and whose powers derive 
from the weakness of our refusal to assert our claims 
of self-ownership?

When the American government admits that twenty-
two military veterans of both current and earlier 

wars commit suicide every day, one can begin to get 
a sense of just how anti-life the war system is, even 
for those who survive its horrors. When one adds to 
such numbers the many others whose participation in 
sanctified butchery has left them physically, mentally, 
or spiritually crippled, the human costs climb 
exponentially. And what of the families: the spouses, 
parents, children, grandparents, and siblings, whose 
lives will be permanently shredded by deaths arising 
from “service” to agencies of unrestrained violence?

Those who have not yet cut their umbilical cords 
to the state will continue seeking explanations for 
the ubiquitous violence that permeates our culture, 
a destructiveness they are unwilling to attribute to 
themselves as personifications of the system created 
and sustained by their thinking. When troubled young 
men kill students at schools (and why do so many of 
these multiple killings take place at schools?), those 
who continue their attachments to institutionalism 
blank out. Their intellectual vacuity allows them to 
plumb to no greater depth for an explanation than to 
blame guns. Violent movies, TV programs, and video-
games will also be blamed by some, just as long coats 
were so accused following the Columbine school 
shootings a few years ago. The idea that things can 
have a will to action, while humans lack the will to 
resist their seductive powers, is to resort to primitive 
thinking.

If we are to move beyond simple-minded explanations 
for both our personal and societal problems, we must 
be willing to explore what J. Krishnamurti called 
“the movement of thought.” It is more comforting 
for us to share Mark Twain’s sentiment that “nothing 
so needs reforming as other people’s habits.” But if 
we are genuinely sincere in our purpose to help end 
mankind’s destructive ways, we must begin with our 
own contributions to collective madness. A beginning 
point might be found in Carl Jung’s works on “dark 
side” projections. When police officers or American 
soldiers gun down people as innocent of wrongdoing 
as these six victims of Elliot Rodger, few if any 
complaints are heard. The gun-control crowd does not 
offer up such killings as evidence for the need to rid the 
world of guns. These guns are being used on behalf of 
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find a convenient scapegoat in the tools of death 
employed by both private and governmental killers. 
The policeman and soldier who kill harmless persons, 
and the young man who indiscriminately murders 
strangers, all employ the same means: guns. Ahh, it 
must be guns that are causing all of this mayhem; 
getting rid of guns will restore peace to society, just 
as earlier hucksters of wishful thinking thought that 
sinking battleships, tanks, and bombers would end 
wars.

The recent killings in Santa Barbara were performed 
with a mixture of weapons. Three victims were killed 
by gunshot, and three others were stabbed to death 
with a knife. The special-interest gun-control lobby 
was quick to exploit the situation for their ends, totally 
ignoring the stabbing deaths. Why? Why have there 
been no campaigns against the ownership of knives, 
or poisons, or baseball bats, or hammers, or any other 
tool that could be used to inflict death? Why just guns? 
Is there a hierarchy of methods of victimhood we are 
supposed to respect?

Might the answer to this question lie in the fact that 
the state’s weapon-of-choice has long been the gun, 
whether in the hands of a soldier or police officer? As 
the state does not use swords, blunt instruments, or 
even stones in its violence against people, those who 
identify themselves with the state would be unlikely 
to find any inner conflicts over the private killings 
carried out with the use of weapons that are not used 
by the state.

“Stop the madness!,” screamed the parent of one of 
victims of these killings. I agree with this man, but 
suggest that the source of the insanity that plagues the 
world is not to be found in physical objects; in “things;” 
or at gun-shows, but in the depths of our minds. Many 
properly lamented the deaths of these young men 
and women who, in their early twenties, were on the 
threshold of productive lives. But I suspect that many 
of those who grieve over these crazed killings will 
see no connection with the institutionalized slaughter 
of equally young soldiers and foreigners in foreign 
lands. The phrase “support the troops” (which really 
means “support the war”) is a glaring symptom of our 
collectivized madness. If you doubt this, imagine the 

the state, an institution whose very nature is to have a 
monopoly on the use of violence. To even suggest that 
violence should be de-institutionalized in our world 
would be to raise the specter of a major paradigm 
shift in our thinking; the kind of transformation that 
worshipers of the nation-state would be unable to 
make.

And yet, as the aforesaid three-party conversation goes 
on amongst our conscious and unconscious voices, the 
energies of the life-force become increasingly vocal. 
Most of us are not violent and destructive people, but 
each of us does have a “dark side” which, as we have 
seen since 9/11, can be easily mobilized into a mob. 
Those who continue to identify themselves with the 
nation-state will be disinclined to see their revered 
system as any kind of wrongdoer, for to do would 
implicate themselves as wrongdoers.

Most people are decent enough to oppose the killing 
of others. Those who support the war system are able 
to rationalize the killing of innocents as “collateral 
damage” arising from the deadly nature of warfare. 
But when soldiers and police officers engage in the 
intentional killing of noncombatants unrelated to the 
conduct of war – or, in the case of police officers, of 
persons who pose no threat to others – most people 
would, at least privately, disapprove of such acts. 
But as such actors are doing the work of the state – 
which involves employing violence against others – it 
becomes difficult for those who identify themselves 
with the state to offer criticism.

At this point, “dark side” forces may get activated. 
Inner voices that might simultaneously condemn acts 
of murder when carried out by private persons, while 
excusing those done by agents of the state with which 
they identify themselves, generate a subtle confusion. 
How can the chaos that arises from trying to harmonize 
irreconcilable premises be eliminated? The method to 
which the unconscious mind has habitually resorted is 
to project the source of the conflict onto others; to find 
a “scapegoat” who can be punished.

I suspect that minds that are unable to withdraw from 
the collective mindset wherein these psychic conflicts 
are bred and nourished, may quite unconsciously 
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reaction most of us would have to a bumper-sticker 
that read: “support Elliott Rodger.”

Butler Shaffer teaches at the Southwestern University 
School of Law. He is the author of the newly-released 
In Restraint of Trade: The Business Campaign 
Against Competition, 1918–1938, Calculated Chaos: 
Institutional Threats to Peace and Human Survival, 
and Boundaries of Order. His latest book is The 
Wizards of Ozymandias.

Copyright © 2014 by www.LewRockwell.com. 
Permission to reprint in whole or in part is gladly 
granted, provided full credit and a live link are given.
Comment by R. Nelson Nash -  Butler Shafer is fast 
becoming one of my favorite writers.  He was highly 
influenced by our mutual mentor, Leonard E. Read. 
At the Night of Clarity last year, the featured speaker 
was Ron Paul, who gave abundant credit to Leonard 
in developing his own philosophical thinking.

Nelson’s Favorite Quotes

Do not conform to the pattern of this world, but be 
transformed by the renewing of your mind. Then 
you will be able to test and approve what God’s will 
is--his good, pleasing and perfect will. Romans 12:2 
(NIV)

Tell me and I forget. Teach me and I remember. 
Involve me and I learn. --  L.M. Montgomery, 
Canadian author

The person who goes farthest is generally the one 
who is willing to do and dare.  The sure-thing boat 
never gets far from shore.  -- Dale Carnagie.

Audiences forget facts, but remember stories.  Once 
you get pat the jargon, the corporate world is an 
endless source of fascinating stories.  -- Ian Griffin

All riches have their origin in mind.  Wealth is in 
ideas not money. -- Robert Collier

Nelson’s Newly Added Book 
Recommendations

https://infinitebanking.org/reading-list/
The Fateful Turn - From Individualism to 
Collectivism 1880 - 1960 by Clarence B. Carson
Higher Life Design by Jefferson Santos
The Unemployed Millionaire by Matt Morris
Wrestling Grandpa by Tait TrussellThe following producers completed our Infinite 

Banking Concepts Practitioners Program course 
of study during the past month, and joined our IBC 
Practitioner Team:
• Augusta Smith - New Brunswick, Canada
• Barry Brooksby - St George, Utah
• Elizabeth Miller - London, Ohio
You can view the entire practitioner listing on our 
website using the Practitioner Finder.
IBC Practitioner’s have completed the IBC Practitioner’s 
Program and have passed the program exam to ensure 
that they possess a solid foundation in the theory and 
implementation of IBC, as well as an understanding 
of Austrian economics and its unique insights into our 
monetary and banking institutions. The IBC Practitioner 
has a broad base of knowledge to ensure a minimal level 
of competency in all of the areas a financial professional 
needs, in order to adequately discuss IBC with his or her 
clients.

The IBC Practitioner has signed the IBC Practitioner’s 
Agreement with the IBI that specifies that he or she is a 

Welcome the newest IBC Practitioners
https://www.infinitebanking.org/finder/

financial professional who wishes to advertise his status as 
an IBC Practitioner, and acknowledges possession of the 
proper licensing and other legal requirements to practice in 
his industry. The IBC Practitioner agrees for those clients 
who want an IBC policy, he will design it according to 
certain characteristics to ensure that these specific clients 
are getting a “Nelson Nash” policy, as described in his 
books and seminars. If an IBC Practitioner is dealing with a 
client who asks for an “IBC,” “Nelson Nash,” “privatized 
banking,” or “banking” policy, or if the Practitioner 
recommends such a policy to the client, and/or if the client 
has come to the Practitioner by referral from his listing at 
the IBI website, then and only then the Practitioner must be 
sure to set this particular client up with a dividend-paying, 
whole life policy.
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Wall Street or Main Street?
Americans have been taught that the U.S. enjoys a free-enterprise market economy, in stark contrast to the 
failed socialist model. In political campaigns, Republican politicians in particular praise entrepreneurship as 
the lifeblood of America. But do they really believe it? Or instead do they favor Big Business and Wall Street, 
while taxing and regulating small businesses and Main Street?

Capitalism vs. Corporatism
In this year’s NIGHT OF CLARITY our nationally-recognized speakers will explore the theme “CAPITALISM 
vs. CORPORATISM.” Experts from business and academia—all versed in the Austrian School of economics—
will explain how the government and the Federal Reserve stack the deck to favor the big banks and other 
insiders. Attendees will receive an expert diagnosis of what went wrong with our economy, and how to FIX it, 
yet all in terms the layperson can understand.

Stockman Diagnoses THE PROBLEM
The Friday lectures will culminate with the headline address by DAVID STOCKMAN, former budget director 
under Ronald Reagan and author of the New York Times bestseller The Great Deformation. Stockman is 
qualified as no other to give an insider account of how both parties pulled a con job on Americans, selling them 
free market “capitalism” but in reality delivering crony corporatism, with the government and Fed picking 
winners and losers. Stockman names names and pulls no punches in his diagnosis of our fiscal mess.

Nash Provides THE SOLUTION
Yet hope is not lost. Our Saturday workshop will provide THE SOLUTION for average households and 
business owners in the form of privatized banking. Attendees will learn the theory and practice of NELSON 
NASH’S Infinite Banking Concept (IBC) as laid out in his underground classic, Becoming Your Own Banker.

It’s All Waiting for You in MUSIC CITY
The situation is dire; Americans must learn the sad truth about our current monetary and banking systems. But 
with knowledge comes the ability to protect your household, and ultimately to help the nation. Register today 
for the 2014 NIGHT OF CLARITY in downtown Nashville!

Please visit the Night of Clarity Website to find registration information:
www.NightOfClarity.com


