
17 L M R  A P R I L  2 0 1 3

Where Do You Put Your Money Now?

17 L M R  A P R I L  2 0 1 3

by  L. Carlos Lara

Where Do You Put Your 
Money Now?



18 L M R  A P R I L  2 0 1 3

telling us we will all live longer, no one is totally 
free from the fear of running out of money at a 
time when we are too old to work. Only a min-
iscule number of us can say they have enough 
money to eliminate worry, but even then, huge 
!nancial dislocations can occur virtually over-
night and the money vanishes. When we add 
to this the reality of rising taxes and chronic 

-

Where Do You Put Your Money Now?

Perhaps this question is be!er
stated this way, “In an economic environment
such as what we have today, where SHOULD 
you put your money now?” -

is meaningless. “What money?” they say. “I’m 

with today’s interest rates and the volatility of 
the markets, are getting virtually no return on 
that money and are terri!ed of losing what little 

I have now lived long enough to 
look back over more than half 
a century and know "rsthand 
how our social, political, and 
economic environment has 

changed, and the e#ects of that 
change.

-
how all work out in the end. 

In the midst of all this !nancial juggling no 
-

abled, for these days we must all be working.  

an untimely death takes away the main bread-
winner, that event alone can !nancially derail 
most households. But now, with the statistics 

If I still have your attention, allow me to con-

I have now lived long enough to look back over 
more than half a century and know !rsthand 

-
ronment has changed, and the e"ects of that 

substantial amounts of money and those lessons 
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insight now translates itself in a two-fold man-
ner. I !nd that I tend to analyze all money deci-

itself with single factors and the e"ects of indi-
microeconomics. Additional-

ly, I combine my analyses with macroeconomics, 
or that which involves the overarching factors in 
our economic world, such as interest rates, gov-

-
tally back and forth between these two views as 
I study a !nancial move. Over time I came to 

-

ashamed of, after all not everyone is trained this 

from the fact that !nancial subjects have always 

struggles immensely with !nancial matters. But 
-
-
-

Where Do You Put Your Money Now?

Income

to overlook is where our money comes from.  If 

-

-
ditures like college tuition and weddings, and 

coming in. I have stated what for most readers 
would be an elementary fact, but bear with me 

-
-

sisting of doctors, lawyers, accountants, and 

Financial illiteracy is a fact of life 
in the 21st century.

-

societal dilemma is nothing new, so 

moment. 
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want to begin to show. Actually, there are only 

make in annual incomes knowing that we too 
fall into one of these categories. According to 

-
-

2 A year ago, the New York 

-

the New York Times, it was announced that 

 As for the rest of the country, based on 

Top 1%:
Top 5%: 
Top 10%:
Top 25%: 
Top 50%:

!e Median Income

-
viduals is alarmingly obvious. From this money 

-

is serious business for each one of us no matter 
who we are, how much money we have, or what 

Now that we have set the stage we are ready to 

-
evermore changed the future outcome for mil-
lions of Americans.

Employee Retirement 
Income Security Act (ERISA)

-
sible. -

$e time had arrived for huge pro"t making by Wall Street fund managers; 
unfortunately it came at the expense of the "nancially ignorant.
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income and health bene!ts for life known as 

-
-

-

But once enacted, it also greatly bene!ted the 
-

ment bene!ts and their management to the em-

“free mon-
ey,”

-

multi-trillion dollar business for the !nancial 
services industry. But what was the most cata-

of that era, through no fault of their own, were 
investors 

-

$ere are so many contradictory 
voices coming at us from 

government, the media, and the 
"nancial services industry that it is 

hard to know who is right, much less, 
whom to trust.
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ment. No one knew this better than the Wall 

ideal -

Investing
-

lusion that someone is dutifully watching over 
his or her retirement next egg. We live in a world 

-
mount, yet the task for the individual American 
continues to be daunting. We have been forced 

-
-

tory voices coming at us from government, the 
media, and the !nancial services industry that it 
is hard to know who is right, much less, whom 
to trust.

-

best I can without having a clue about your own 

-
out losing any of it. My suggestions are only 
illustrative and should not be construed as in-
vestment, tax, or legal advice, but start here, by 
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-
ing that the currencies of the world would all 

-

know that seldom does one individual ever have 

these assets in such a way so as to diversify an 

-

these hedge funds can sometimes be hefty, but 
the fees and the investment entry amounts are 

Next to the hedge fund is the mutual fund. It 
is virtually the same idea, but the mutual fund 
industry, unlike the hedge fund industry, is reg-

the swashbuckling investment maneuverings of 

One gold coin will 
triple in price overnight 
if the dollar crashes so 
keep enough coins at 
the ready should that 
happen%physically 

own it and hide it.

return with no losses. Maybe a savvy investor 
can do it with one, two or three asset classes, but 

a small business, muni-bonds, individual stocks, 
etc. Only funds can allow you to buy and sell 

that management service and the risk is all on 
you. If you are a millionaire and can sustain huge 
losses, the hedge fund

-
tual funds.

A word about gold: 

-
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Life Insurance
All investors should have life insurance. 

Without life insurance the investor, as well as 

-
-

nates them altogether. Here in the insurance 
-

for old age, and death bene!ts that can self com-
-
-

what kind of insurance you are buying. Certain 

insurance that is connected to the stock market, 

to either lower your cost of insurance or striv-

ing for a higher rate of return. Make sure you 
understand this di"erence, but never conduct 

Banking
Finally and in conclusion, we come to bank-

ing. -

be in. Unfortunately, we can’t do that unless we 

bank charter. However, there is something into 
today’s world known as a banking policy that 
can be started with a much smaller amount of 

“become your own banker.”  What does this 

-
-

of dynasty trust. Here is away to be able to !-

as cars, weddings, college tuition, retirement 

this century.

No American in 2013 should 
be under the illusion that 

someone is dutifully watching 
over his or her retirement

nest egg.
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Becoming Your Own
Banker, by R. Nelson Nash and How Priva-
tized Banking Really Works by L. Carlos Lara 

www.In!nitebanking.org website for an autho-

will take you into the safe and conservative life 
-

life, in fact, it is called a “dividend-paying whole
life insurance policy.” If you are too old or un-

-

$ese banking policies 
are incredible and their 

use is limited only by your 
imagination.

References

-
vative it will invest in mostly the yellow- and 

-
-

sible. It will be obtained from a mutual com-

only by your imagination. In an economic en-
vironment such as what we have today, where 

Right here!

that a"ords you all of the bene!ts 
we mentioned earlier, with the 

of the risk and !duciary duties of 




