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What Others Say  
By M. A. Delaney - Very informative book! I filed for bankruptcy 
two months before the book was released, but the information 
pertaining to life after discharge (re-establishing good credit, 
raising your credit score, purchasing a car or house after 
discharge, etc.) was extremely helpful and insightful. The myths 
section helped to clear a lot of things up for me. Just as there is 
a stigma attached to filing for bankruptcy, there is also a great 
fear associated with life after a discharge. "Credit & Bankruptcy" 
addressed all of my concerns and took the fear out of the 
equation. I now have solid information to help me towards a 
brighter financial future. Thanks for writing this Chris Bridges! 

By Cosmo - Outstanding informational book on Credit & 
Bankruptcy, Rebuilding After The Financial Storm. Highly 
recommend this book to everyone (even if you are not thinking of 
filing for bankruptcy). The "Myths" chapter and the pros and 
cons of rebuilding your life after a bankruptcy, clarified a lot 
of assumptions that I had; and I hope the author, Chris Bridges 
continues to give us more educational literature on "credit"! 

By Nakita Mattocks - This book is full of information and it takes 
you step by step on how to rebuild. I work in an industry where a 
lot of my clients went through the real estate storm a few years 
ago and this book will be a gift to them. Thank you Chris 
Bridges for writing this book and for helping so many feel 
good about moving forward. 
By Marsha - This is an excellent read, very informative. Even 
if you are not filing bankruptcy you will still learn a lot from this 
book. I have read some of her other books and find this author to 
very knowledgeable in this area of credit. 
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INTRODUCTION	  
 

Did you know that credit is based on your ability to pay, but 
it does not define who you are?  Some people’s credit 
challenges are a result of their financial hardship, which 
they could not control.  Some people have credit 
challenges simply because they made bad decisions due 
to lack of knowledge.  Either way, the likelihood of us being 
educated about the principles of credit management is 
slim. Most of us are not taught about credit management in 
a formal setting; however, I believe that we are taught by 
what we see and by our own experiences.  Unfortunately 
those lessons are usually wrong and ultimately harmful to 
your credit profile. 
 
Think about it, how many people do you know that have an 
850 credit score?  How many people do you know that 
have had challenged credit at some point in their lives?  If I 
had to guess, I would say that there are more people that 
would fall into the second category.  Having an 850 credit 
score is a unique luxury and something to be proud of.  
Not having an 850 credit score is a choice!  We should all 
desire to have an 850 credit score and live a better life.  
However, we can’t have an 850 credit score without taking 
action and even if we fall short we will be better than we 
are today.  As a matter of fact, a high 700 credit score will 
probably open just as many doors financially as an 850. 
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Our credit system is certainly flawed and there’s no 
question about that from both the lender and the 
borrower’s perspective.  However, if we don’t take time to 
understand the credit system we will be shut out of 
opportunities to use other people’s money to gain our 
wealth.  In other words, wouldn’t you rather know more 
about how the system works, despite the flaws, to 
minimize your risk and become credit worthy? 
 
Did you know that one missed payment on a reporting 
account could drop your score by 100 points?  Here’s 
another one, did you know that a collection account could 
negatively impact your score regardless of the amount?  
I’ve seen $5 overdue library books turn into a collection 
and drop a client’s score by 40 points!  It’s not about the 
amount of the collection; it’s about the activity date.  As a 
matter of fact, the largest factor of the FICO (Fair Isaac 
Corporation) scoring model is payment history, which is 
35% of our score. 
 
There are four other factors that impact the calculation of 
our score, but for purposes of this book, let’s focus on this 
one.  Payment history, which again is 35% of your score 
includes not only late payment, but collections, charge offs, 
liens, judgments and of course bankruptcy.  All of these 
activities are directly related to a late payment or a late 
payment that could be in the future.  You see, bankruptcy 
can be a contributing factor to your credit score; however, 
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knowing what happens before and after the bankruptcy is 
the key to financially rebuilding your life.  
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BANKRUPTCY ISN’T A DIRTY WORD 
 

There was a time when bankruptcy was probably the 
biggest stigma that could be attached to anyone 
regardless of sex, age, race and status.  To be honest, for 
some that time is still now.  Some people file bankruptcy 
like they buy a new car and others agonize over the 
thought of filing to avoid the embarrassment and shame.  
Bankruptcy is a financial decision, but doesn’t define who 
you are or who you will be.  
 
Did you know that a lot of people have filed bankruptcy as 
a way of getting further ahead financially?  Just look at 
Donald Trump.  When you think of Donald Trump, do you 
think of shame, defeated, broke, or even failure?  Or, do 
you think of wealthy, powerful, dominant, brilliant or other 
positive adjectives?  Trust me, he’s not ashamed of filing 
bankruptcy and continues to position himself for future 
opportunities to gain wealth and leave a legacy for his 
family.  What’s your plan? 
 
Today, bankruptcies are fast, efficient and can be painless.  
The process is designed as a means of drawing a line 
under un-payable debts and allowing everyone to move 
on.  While most people would not exactly like to be made 
bankrupt, in most cases where it becomes necessary, it is 
seen as a welcome release rather than a humiliating 
penalty.  
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If you look at bad credit destroying your finances and 
credibility like locust will a farmer’s crop then remember in 
Joel 22:25, The LORD says, "I will give you back what you 
lost to the swarming locusts, the hopping locusts, the 
stripping locusts, and the cutting locusts. It was I who sent 
this great destroying army against you.” 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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WHAT IS BANKRUPTCY?	  
 

According to Investopedia, Bankruptcy is a legal 
proceeding involving a person or business that is unable to 
repay outstanding debts.  The bankruptcy process begins 
with a petition filed by the debtor or on behalf of creditors.  
All of the debtors’ assets are measured and evaluated, 
whereupon the assets are used to repay a portion of 
outstanding debt.  Upon the successful completion of 
bankruptcy proceedings, the debtor is relieved of the debt 
obligations incurred prior to filing for bankruptcy. 
 
There are at least six types of bankruptcy filings available 
based on specific guidelines, but we’re only going to 
address three of them.  However, here’s another reason to 
consult with a bankruptcy attorney to know what’s best for 
you and exactly which one you qualify for.  Let’s look at the 
most popular types of bankruptcy: 
 
Chapter 7 - The Chapter of the Bankruptcy Code providing 
for "liquidation," (i.e., the sale of a debtor's nonexempt 
property and the distribution of the proceeds to creditors.).  
A Chapter 7 must be removed from your credit report after 
10 years from the date of discharge. 
 
Chapter 11 - The Chapter of the Bankruptcy Code 
providing (generally) for reorganization, usually involving a 
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corporation or partnership. (A Chapter 11 debtor usually 
proposes a plan of reorganization to keep its business 
alive and pay creditors over time.  People in business or 
individuals can also seek relief in Chapter 11).  A Chapter 
11 must be removed from your credit report after 10 years 
from the date of discharge. 
 
Chapter 13 - The Chapter of the Bankruptcy Code 
providing for adjustment of debts of an individual with 
regular income.  A Chapter 13 allows a debtor to keep 
property and pay debts over time, usually three to five 
years.  A Chapter 13 must be removed from your credit 
report after 7 years from the date of discharge. 
 
Not all bankruptcy cases are approved, though the federal 
court works as hard as possible to ensure a low number of 
dismissals.  When a bankruptcy is dismissed, it means the 
case is over.  Collection activity such as lawsuits and wage 
garnishments can start again, and the consumer has no 
legal protection against such activities because her 
bankruptcy case was rejected.  However, there are ways to 
re-file a bankruptcy case, depending on why the original 
bankruptcy was dismissed. 
 
Even a dismissed bankruptcy appears on your credit 
report, which will still affect your ability to get credit.  Filing 
bankruptcy is considered a negative credit event even if 
your case was ultimately rejected.  If your case was 
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dismissed due to a lack of documentation on your part, you 
may be able to immediately re-file the case.   
However, if your case was rejected due to a more serious 
problem, such as not claiming all of your debts or assets, 
you may have bigger problems than a dismissed 
bankruptcy case.  Some people file bankruptcy for 
strategic reasons, such as stopping specific proceedings.  
Whatever the reason for filing, just remember that it will be 
reported on your credit report whether you go through with 
it or not. 
 
In most basic dismissed cases, the federal bankruptcy 
court will not bar you from filing again.  You may be able to 
pursue either Chapter 7 or Chapter 13 as soon as the next 
day.  However, in more serious cases you may not be 
allowed to file bankruptcy again for six months or longer, or 
barred from filing for Chapter 7.  You can also appeal a 
dismissal, especially if the error was an oversight or an 
honest mistake.  Ask your attorney if you have the option 
to appeal the dismissal of your case.  If you do, you will 
have the advantage of having only the original bankruptcy 
on your credit record.  Remember that if you file 
bankruptcy again in a separate case, you will have two 
bankruptcy filings on your credit reports whether dismissed 
or not. 
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QUESTIONS FOR YOUR ATTORNEY 
 

If you think that being bankrupt is the worst thing that could 
happen to you, think again!  Yes filing for bankruptcy is 
usually not a great thing to go through, but you can control 
and eliminate the damage by simply making good 
decisions!  Hiring the wrong attorney to file your 
bankruptcy can be like a nightmare come true! 

 
If you want a positive experience, wouldn’t you agree it’s 
better to do your research and find an attorney who can 
help you avoid a bankruptcy mess?  Here are some 
interesting facts you should consider when selecting an 
attorney: 
 
Facts About Selecting An Attorney: 
 
Unfortunately most of the attorneys are usually overworked 
or desensitized; therefore, they aren't able to give attention 
to the full details of your case.  You may feel that your 
attorney isn't pursuing your case the way you expect them 
to or making you feel like a priority. 
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Even worse, many of the attorneys aren't qualified enough 
to lead your bankruptcy case.  This is a good reason why 
verifying their credentials for yourself is important to judge 
whether the attorney is qualified enough or not. 
 
Taking advice from friends isn’t a replacement for a good 
attorney.  As a matter of fact, it’s unlawful for someone to 
give legal advice unless they are a licensed attorney.  
However, a friend can give you a good referral if they have 
had success with an attorney on their own bankruptcy 
case.  Overall, just know that there’s no replacement for a 
little research on your part. 
 
Once you find the attorney there are a few steps you 
should take before you actually hire them to represent you 
with your bankruptcy case.  A consultation can tell you a 
lot about the attorney you have chosen.  You can ask 
about their expertise and expectations on both sides.  After 
this conversation, you can evaluate the attorney to see if 
they really are right for you or not! 
 
First, once you select the attorney, you must discuss 
what type of bankruptcy should you file?  There are 
eight different types for filing bankruptcy.  Your attorney 
can best point out which type is best for you. 
 
Second, you need to ask how you can file for 
bankruptcy.  You have to file for your bankruptcy in the 
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state where you are live.  The attorney can prepare the 
necessary paperwork that would be needed to present to 
the courts. 
 
Third, you must know the fees that are involved in 
filing for bankruptcy.  The total fees should include of the 
attorney's fees, plus the court fees that you need to submit 
to file for your bankruptcy. 
 
Fourth, you must know where you should file your 
bankruptcy claim.  You need to consult your attorney on 
how to get there and what documentation is required.   
 
Finally, you must know the after effects of filing for 
bankruptcy.  As soon as you file for bankruptcy, your 
creditors will receive notification from the courts and will 
not be allowed to contact you for payments.  A hearing in 
court will be set and the case will proceed depending on 
type of bankruptcy filed. 
 
Remember that this is your fight, so you have to be really 
involved in it and follow the case.  You just cannot leave 
everything up to the attorney to handle for you! 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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HOW CAN BANKRUPTCY HELP? 
 

According to Kymberly Jackson, Bankruptcy Attorney with 
The Phoenix Law Firm (TPLF), “Bankruptcy can help you 
in many ways and here’s just to name a few: 
 
ELIMINATE CERTAIN DEBTS:  Which debts can be 
eliminated and how debts are eliminated depends on 
which Chapter you file, and on the unique factors of your 
personal situation.  Regardless of which type of bankruptcy 
you file, bankruptcy will legally eliminate certain debts for 
you and allow you to financially recover. 
 
 
STOP CREDITOR CALLS:  From the moment you file a 
Chapter 7 or Chapter 13 petition federal law prevents 
creditors from contacting you about any unpaid debt 
through a legal tool called an “automatic stay.”  Once this 
stay is imposed, a creditor must get permission from the 
bankruptcy court to contact you in any way.  Most creditors 
don’t waste their time to seek this court permission, 
especially with the overwhelming rise in bankruptcy filings 
in the District of Columbia and in Maryland.  Your attorney 
can discuss the limits of the automatic stay with you. 
 
 
STOP A FORECLOSURE OR REPOSSESSION: If you 
can’t pay your mortgage or other installment debt (e.g. a 
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car note), you are not alone.  Over 250,000 people have 
been affected by foreclosures and other repossession 
proceedings.  Foreclosures and repossessions are on the 
rise as are bankruptcy filings.  Bankruptcy can help you 
stop, or at least slow a foreclosure and/or repossession.  
Your attorney can help you save your home or your car by 
filing for bankruptcy and then restructuring your debts. 
 
 
STOP GARNISHMENTS:  A wage garnishment is the 
withholding of a certain amount of money from an 
individual's paycheck or bank account in order to satisfy 
one or more debt; such debts include back taxes, student 
loans, spousal/child support, civil/criminal judgments, etc.  
If your wages or accounts have been garnished (or if you 
are currently a defendant in a debt recovery suit); but you 
feel this garnishment is unfair or overly burdensome, call 
your attorney to see if they can help you avoid or cancel a 
garnishment. 
 
 
HALT ALMOST EVERY KIND OF LAWSUIT:  You may 
have or soon be served with papers showing that a 
creditor is suing you for the debt you owe.  The creditor’s 
goal is to get an enforceable judgment against you (which 
normally includes accruing interest, attorney fees and court 
costs).  The creditor will also try to (or the law will 
mandate) attach the judgment to your valuable assets as a 
lien. Filing for bankruptcy halts this process in almost all 
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cases.  
 
 
STOP IRS SEIZURES:  Debts owed to the IRS are non-
dischargeable debts, but filing for bankruptcy can interrupt 
IRS seizures and allow you the opportunity to plan how 
you can repay unavoidable debts without having your 
money or other assets seized. 
 
PROTECT YOUR DRIVER’S LICENSE:  If you have failed 
to pay fines (especially for traffic-related offenses), or 
judgments you are at risk of having your driver’s license 
suspended or revoked.  Filing for bankruptcy can protect 
you from this most inconvenient experience. 
 
STOP EVICTIONS:  If a bankruptcy is filed before your 
local court enters a judgment for possession, it can stop 
most evictions.” 
Kymberly Jackson’s contact information is listed on the 
Resources page, so if you’re looking for a good bankruptcy 
attorney, I recommend you give her a call. 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 
Write down your questions and email them to  

freedom@creditwithchris.com. 
 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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HOW IS MY CREDIT AFFECTED BY 
BANKRUPTCY? 

 

If you stick to some basic rules you may be surprised to 
find that you can have a very healthy credit score within a 
relatively short amount of time after your bankruptcy is 
discharged. 
 
Before we get into the method itself, let's talk a little about 
why it works. 
 
This "credit after bankruptcy" strategy works because of a 
special aspect of the credit scoring system known as 
"score cards". 
 
In the credit scoring system, a "score card" categorizes 
and scores consumers based on their credit performance 
compared to others in their same category.  It's similar to 
the credit world's equivalent of "grading on a curve", but 
this "grading curve" can hurt you just as much as it can 
help you. 
 
Both FICO and the new Vantage Score use scorecards, so 
the general discussion here should apply to both.  A 
scorecard might, for example, look at patterns for 
consumers who have filed bankruptcy.  Statistics show that 
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if a consumer has late payments within a few months of 
bankruptcy, they are highly likely to have even worse credit 
problems in the future.  
 
Statistics also show that consumers who keep their credit 
clean after bankruptcy for at least a year or two are much 
less likely to default on loans.  As a result, if you establish 
and maintain positive trade lines (at least one) you are 
demonstrating good credit habits and will be rewarded with 
a good credit score.  On the other hand, if you establish 
these accounts but don’t maintain a positive rating, you will 
be evaluated harshly resulting in an even lower score. 
 
Remember, the key after bankruptcy is to get back in the 
game and prove that you are credit worthy.  Don’t let the 
bankruptcy be your legacy – show everyone that you can 
be trusted again! 
 
When You Become Bankrupt 
Bankruptcy is what happens when you simply cannot 
repay your debts.  How it comes about is one of your 
debtors, someone who you owe more than $1,500, will ask 
the court to make you bankrupt.  A court appointed trustee 
will be assigned to carry out the task and then all your 
creditors will inform them of how much you owe them.  In 
the case of a Chapter 13 or Chapter 11, the trustee will 
gather up all of your assets, and use them to pay off the 
debts.  Creditors will be paid proportionately, which means 
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that if your assets are not enough to pay off the debts in 
full, they will each get the same proportion of their debt 
repaid.  In the case of a Chapter 7, your debt will be 
forgiven and you will no longer be liable to repay. 
 
Planning to file for bankruptcy?  Defeat is something we all 
want to avoid as much as possible and that includes 
getting into bankruptcy.  It would probably be the lowest 
point in someone's life.  Statistics show that most would 
want to avoid the ordeal as much as possible and that is 
with a valid reason.  Filing for bankruptcy can have a 
negative effect on an individual’s immediate future.  Notice 
I used the word “immediate”.   
 
On the other hand, if you really are in the situation wherein 
you can no longer pay for your debts, not filing for 
bankruptcy will cause a similar effect on credit.  It can 
eventually come to a point that filing for bankruptcy is just 
a wiser choice.  Although most bankruptcies are filed due 
to a financial hardship; however, you don’t have to be in 
complete financial ruin to be a good candidate for 
bankruptcy.  So what are the pros and cons of filing for 
Bankruptcy?  Read on and find out! 
 
Cons (as they call it) 
We will first talk about the cons of filing for bankruptcy, so 
that you can have a clear picture of what will happen after 
this process. 
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Credit is weakened temporarily.  Filing for bankruptcy 
will have a negative impact on your credit score, which 
will be reflected on your credit report for around seven 
to ten years.  Hence, this impact will diminish as time 
goes by and as you fill in your credit report with better 
actions. 
 
Here’s the reality, most people that file for bankruptcy have 
already experienced some type of hit on the credit.  Now, 
this is NOT everyone, you don’t have to be broke and 
busted to file for bankruptcy.  However, a lot of people 
make the decision to file to get relief of enormous debt or 
loss of income that has caused them to fall behind in 
paying their bills.  If this the case then the first missed 
payment or subsequent collection has already affected 
your credit score.   
 
This is true for foreclosures and short sales.  For instance, 
it’s not the final transfer of ownership of the property that 
hurts your credit; it’s the late payments that led up to the 
foreclosure or short sale if you were delinquent.  The same 
principle applies to bankruptcy.   
 
The difference with a bankruptcy is that you can actually 
rebuild your credit faster then just trying to stay afloat and 
robbing Peter to pay Paul.  At least you will be able to stop 
the negative bleeding and start fresh. 
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Increased Difficulty in Getting Loans.  As an immediate 
effect of the previous disadvantage, there may be an 
increased difficulty in getting loans as your 
bankruptcy becomes obvious and stated in your credit 
account. 
Yes, having a bankruptcy on your credit report will stick out 
like a sore thumb, but remember you can’t file again for 
certain amount of years based on your legal jurisdiction.  
Some creditors don’t see you as such a bad risk now.  In 
that case, they are willing to be more competitive to get the 
deal.  I know people who have filed bankruptcy and 
purchased cars for less than 1% interest rate.  Now that’s a 
competitive deal, right? 

 
Increased Difficulty in Getting Work.  Aside from the 
financial downfall of getting into bankruptcy, 
employers now look into credit records aside from 
criminal background and other common things 
employers inspect from a potential employee.  Sadly, 
some consider those with histories of bankruptcy a 
good reason not to hire someone. 
 
Today, about 50% of employers are checking your credit 
prior to hiring your or during employment.  It is critical to 
either have good credit or a good reason why you don’t.  
By the way, this doesn’t just apply to top-secret or financial 
related jobs.  Employers are inquiring about your credit 
during the application process for all types of jobs.  
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However, it is illegal for a company to deny employment 
based on bankruptcy. 
This is also true for getting surety and liability bonds for 
business owners.  Like employers, the insurance company 
is going to do a credit evaluation before approval of a 
bond.  Bankruptcy will surely be a factor; however, 
consideration can be given as to the circumstances and 
activity going forward. 
 
At the end of the day and even though it’s illegal, we know 
that bankruptcy may cause an issue with employment or 
our businesses; however, so will bad credit, so pick your 
poison and weigh the benefits. 
 
Pros 
Even with all the negative impacts of bankruptcy, there's a 
brighter side of this major decision. Remember that 
bankruptcy exists to protect people with debt and financial 
problems from making it worse.  Therefore, you can expect 
some positive results of filing for bankruptcy, which are the 
following below: 
 
Cessation of Creditor Contact.  An individual that’s into a 
lot of debt and financial trouble would likely have a 
frequent contact with the creditors and the financial 
institutions he or she has debt.  When bankruptcy is filed, a 
legal protection takes place for the individual wherein it will 
prohibit the creditors from contacting you.  This protection 
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is called the "automatic stay".  This protection will also halt 
threats of foreclosure on your properties, stop 
repossession of assets, stop lawsuits and wage 
garnishments and others.  You can comfortably answer 
your phone now and be freed from collectors harassing 
you. 
 
A Fresh Start.  After filing for bankruptcy, the next major 
step in your financial recovery is starting anew.  It would be 
harder to put your finances back to better conditions when 
you are in debt compared to when you are starting over.  
Assuming that your bankruptcy case ended well for you, 
you will certainly be in a better financial condition 
compared to the period before you filed for bankruptcy and 
full of debt. 
 
This is possible because of how the credit system works.  
You see, the credit system did get something right by 
providing an opportunity to rebuild or in other words start 
fresh after a bankruptcy.  Now the information and 
evidence of your bankruptcy will still be on the report, but 
the impact will be lessened.  Yes, don’t be surprised to see 
the bankruptcy listed as a Public Record.  All of the 
creditors with references of “included in bankruptcy” on 
your credit report with a $0 balance.  This is legal and the 
correct way of identifying the account history.  
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The most important thing is that all of the creditors are 
listed accurately.  I’ve seen some creditors referenced as 
being included in the bankruptcy and they weren’t and the 
opposite with others that were not included.  It’s critical that 
you stay on top of what’s included or not included in your 
bankruptcy and by all means, put ALL information in there 
if possible!   
 
Who wants to go through this major financial decision and 
leave stuff out to have to deal with it separately? A fresh 
start is a fresh start, so don’t rely on your attorney to get it 
all right.  Read your documents and be sure of what you’re 
doing and follow up by reviewing your credit report 
regularly to make sure the creditors are reporting correctly.  
Don’t rely on them to get it right and keep your attorney’s 
card handy just in case. 
 
Depending on how you impart knowledge upon this 
ordeal, the experience will likely strengthen your 
future.  They say, “Mistakes are the best teachers in life”.  
Aside from the experience, attending a debtor education 
course will surely help you avoid getting into a similar 
financial trouble in the future.  Most people would want to 
avoid bankruptcy, but when you are indeed in financial 
trouble today, weigh in the pros and cons before filing to 
see if it will make you better off going for it.  
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Also, see a reputable bankruptcy attorney to make sure 
you understand the process and your legal rights.  This is 
one of the most important financial decisions you will 
make, so don’t trust it to just anyone.  Do your research 
and don’t make a decision solely on how much you can 
save as you may find yourself paying for it later. In the 
following chapters, we will discuss in more detail how 
bankruptcy affects specific financial decisions. 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to  
freedom@creditwithchris.com. 

 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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HOW DOES MY BANKRUPTCY  
AFFECT OTHERS? 

 

In order to determine how your bankruptcy will impact 
others with whom you share financial responsibility on a 
debt, you need to research your state’s laws.  If your state 
is not a “community property” jurisdiction then you don’t 
have to file jointly.  With this said, you can file bankruptcy 
without the consent or knowledge of your spouse or ex-
spouse.  Let me repeat that, a spouse or ex-spouse with 
shared debt can file bankruptcy without the consent of 
the other.  That’s probably one of the biggest tips in this 
book – but keep reading! 
 
Now if you file a Chapter 7 then your cosigner will be 100% 
responsible for the joint debt and will not have any 
protection unless they also file bankruptcy.  However, if 
you file a Chapter 13 and are repaying the debt, then you 
and your cosigner are still responsible for repaying the 
debt.  You will want to talk to your attorney about setting 
up a “co-debtor” stay for you and your co-signer.   
 
Of course the impact that your bankruptcy will have on 
others is critical for you to understand and visa versa if 
you’re on the other end.  There are circumstances when 
you may or may not either know or care about the impact 
on others and if that’s the case at least make sure you’re 
protecting yourself.  When in doubt about the actions of 



 

29 

others, make sure to check your state’s public record 
website.   
 
Keep in mind, a bankruptcy is a public record and you will 
be able to see if someone has filed.  Unfortunately, it will 
be too late to stop it, but at least you will know what’s 
going on, so you can take necessary action to protect 
yourself or at least be prepared for the financial outcome. 
 
Here are the websites if you’re in Maryland, Virginia or the 
District of Columbia (please check the internet for your 
state’s website).  
 
Maryland - 
http://casesearch.courts.state.md.us/inquiry/inquiry-
index.jsp 
Virginia - http://www.courts.state.va.us/caseinfo/ 
District of Columbia - 
https://www.dccourts.gov/cco/maincase.jsf 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 
Write down your questions and email them to  

freedom@creditwithchris.com. 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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WHAT HAPPENS TO MY CREDIT 
CARDS? 

 

Many people wonder if they can keep their credit cards 
during a bankruptcy for emergency backup.  Unfortunately, 
you may not be able to keep them open, because your 
credit cards may be cancelled as a result of the 
bankruptcy.  The credit card issuers will immediately go 
into a risk protection mode once they learn of your 
bankruptcy filing and possibly close the account.  But there 
are some exemptions where you can continue holding your 
credit cards.  
 
There are some exceptions applicable only to Chapter 7 
bankruptcy filers.  Some credit card issuers will allow you 
to keep your credit card; but with a reduced credit limit and 
in return you need to repay them for some of your debts.  
In fact, some companies will automatically send you or 
your attorney a proposed reaffirmation agreement.  A 
contract between you and your creditor that you will pay all 
or a portion of the money owed; despite the bankruptcy 
filing, in exchange for a minimal amount of new credit.  
 
In addition to the reduced credit limit, a Chapter 7 
bankruptcy filers may allow to keep their credit cards by 
some of their card issuers, but the interest rate will be 
revised to a higher than the normal interest rate.  But, if 
you can always pay your credit balance in full each month, 
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you will never incur a finance charge, and the high interest 
rate won’t hurt you.  
 
If this is an available option for you, look at the terms 
carefully to decide if it makes sense to stay with the old 
card or establish a new relationship after the bankruptcy is 
discharged. 

 
 
 
 

  



 

33 

WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
 

 
  



 

34 

WHAT ABOUT STUDENT LOANS?	  
 

Student loans contribute to a large percent of debt for a lot 
of people considering filing bankruptcy.  As a matter of 
fact, outside of a mortgage this debt is probably the largest 
dollar amount owed.  However, not all debts are 
dischargeable and in certain cases, bankruptcy actually 
stands far away from being a solution to debt problems.  
 
Student Loan Debt 
 
If you are buried deep in debt but your debt is mainly 
student debt you may want to reconsider bankruptcy since 
almost all student loans are non-dischargeable.  The law is 
clear when it comes to student loan debt: Unless 
repayment causes the debtor unnecessary hardship, 
courts won’t allow discharge of student debt.  
 
The above is applicable to Chapter 7 Bankruptcy and 
Chapter 13 Bankruptcy too.  So in order to be able to get 
discharged from student debt you’ll need to meet the 
hardship requirement.  This concept implies an excessive 
poorness caused by the debt that would affect the ability of 
the debtor of paying for basic needs.  The main difficulty is 
to prove undue hardship.   
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A Bit of History 
 
Student Debt used to be more easily discharged in the 
past.  However, due to abuse, bankruptcy’s legal 
requirements were modified and now it is extremely difficult 
to get discharged.  
 
The abuse consisted on filing for bankruptcy immediately 
after finishing college, thus getting discharged of their 
student debt prior to joining the workforce.  When this 
practice became common, lenders complained and got the 
administration to modify the rules that controlled 
bankruptcy.  
 
Discharging Nowadays 
 
Currently, the exception of hardship includes government 
loans and nonprofit organization loans.  So it has become 
even more difficult to get student debt discharged.  
Besides, not only has the debt has to disrupt your ability to 
maintain an adequate minimal standard of living, but also 
you must have tried by every possible way to repay the 
debt.  
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Co-Signer Responsibility 

 
Even if you meet all these requirements, any co-signer 
who subscribed the loan with you won’t be covered by the 
hardship exception and thus will be the sole responsible 
one for the debt repayment.  This is one of the lender’s 
main securities and explains why most of the student loan 
lenders require a co-signer in order to grant a loan.  
 
Final Considerations 
 
Filling for bankruptcy or not is a decision that has to be 
intensively meditated and must be substantiated in the 
need of a fresh new start when there is no other choice.  
 
If a bankruptcy won’t discharge your student debt and if 
your student loans are the main constituent of your debt; 
then it makes no sense to suffer all the bad consequences 
associated with a bankruptcy without being able to enjoy 
the benefits.  
 
However, if your income is too low, your debt won’t let you 
even breathe and there is no other way of recovering from 
this situation.  You may be able to convince a court that 
due to the excessive burden your debt has turned into, it 
should be discharged.  That way, you’ll be able to get a 
fresh start and become debt free.  
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to  
freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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WHAT ABOUT BUSINESS  
BANKRUPTCY? 

 

So let’s just say that bankruptcy is bankruptcy.  The same 
rules apply whether it’s personal or business; therefore, 
you should know that you could recover from both if you 
follow the steps to get through the process with minimal 
damage to your financial health and to the health of your 
estate.  
 
Digging Out From Under the Paperwork 
 
One of the most challenging parts of going through 
corporate bankruptcy is the mountain of paperwork that 
goes along with it.  The paperwork for corporate 
bankruptcy can be a difficult to understand and time 
consuming to complete.  Because of this, it is a good idea 
to hire a lawyer who can handle the corporate bankruptcy 
process for you.  This will ensure that your paperwork is 
filled out accurately, and is filed in a timely fashion. 
 
Another important step that you will have to work through 
when going through corporate bankruptcy is the 
implementation of a plan that will help to get your 
corporation back on its feet once the process is over.  At 
the end of the bankruptcy filing and all of the paperwork 
that goes along with it, you may still own a corporation that 
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you will need to do something with.  Are you going to sell 
it, or are you going to try to get it back up and running?  
This is one of the many factors that you should be 
discussing with your lawyers to make sure that you are 
doing everything possible to dig yourself out of the 
corporate bankruptcy process.  
 
The bankruptcy process is a difficult and challenging one 
to overcome, but if you can find a way to handle the 
corporate bankruptcy with grace and ease, you can come 
out on top in the end.  In order to find financial health once 
again after a corporate bankruptcy, seek professional help 
with the process, implement a good plan for the aftermath, 
and try to correct the mistakes that you made before.   
Finding a good lawyer that specializes in corporate 
bankruptcy can be an invaluable asset.    
 
As mentioned earlier, Donald Trump has filed corporate 
bankruptcy a few times, which has contributed to him being 
wealthy, confident and powerful! 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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DID THE CREDITORS GET THE 
MEMO? 

 

First, you must know that a creditor cannot continue to try 
to collect on a debt after bankruptcy.  You are protected 
under the law and no longer have financial liability to repay 
the debt.  If you continue to get harassing phone calls from 
the creditor or anyone else trying to collect on the same 
debt, contact your attorney immediately. 
 
The most important thing to know when filing for 
bankruptcy: Who is actually included and for what debt.  
A lot of people go through this process and rely too heavily 
on their attorney or the system and are not fully engaged 
and aware of the details.  If you don’t know ALL of your 
creditors and not just their names, but the original creditors 
as well, you may not recognize when a new collector 
contacts you after the bankruptcy to collect on the same 
debt.   
 
Here’s an example, you discharge a $2,000 debt in the 
bankruptcy and now the creditor has taken a $2,000 loss.  
They get approached by a NEW collection creditor to sell 
for $20 to avoid a “loss” on their financial documents and 
instead have a $20 profit.  The NEW collection creditor 
now contacts you to pay the debt hoping that you will 
either forget it was in the bankruptcy or feel bad about not 
paying it and pay the $2,000 or maybe a settlement for 
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less.  Either way they made a profit or worse case lost $20 
in the effort.   
Here’s the problem, they do it because they typically win 
more often than they lose simply because we don’t actually 
know any better.  Read your papers please! 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to  
freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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WHAT WILL OTHER’S THINK? 
 

WHO CARES?   
 
If you’re feeling alone and think negatively about yourself 
or your decision to file bankruptcy, well I’m here to tell you 
that you’re NOT alone.  In the United States there were 
1,367,006 bankruptcies filed in 2012 and 1,170,324 in 
2013.  That’s a lot of folks who made the decision to take 
action and get back on their feet financially. 
 
Here’s just a brief list of people you may know who have 
filed bankruptcy: 
 

• Abraham Lincoln 

• Anna Nicole Smith 

• Benedict Arnold  

• Buffalo Bill 
• Burt Reynolds 

• Cyndi Lauper 
• Donald Trump 

• Gary Busey 

• Gary Coleman 

• George Best 
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• Jerry Lee Lewis 

• Larry King 

• Lawrence Taylor 
• Mark Twain 

• MC Hammer 
• Michael Jackson 

• Toni Braxton 

• Walt Disney 

• Wayne Newton 

 
Until your friends start paying your bills then I strongly 
suggest that you start divorcing yourself from the opinions 
of others and do what’s best for you and yours.  Stop 
worrying about what other people think about you and 
feeling shameful about your decision to file Bankruptcy.  
Truth be told, as it always should, they probably beat you 
to it and filed already or have seriously thought about it! 
 
Unfortunately today, the number of bankruptcy filings and 
other financial hardships, such as foreclosure and 
delinquent accounts are higher than ever before.  As a 
matter of fact, today 1 out of every 10 houses is in 
foreclosure and 1 out of every 3 is in some stage of 
delinquency. 
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A very good friend of mine, Theresa Royal Brown, wrote a 
book called “Not Built to Break”.  In her book, Theresa 
graciously shares how she found herself in a place where 
bankruptcy was the best option for her and how it affected 
not only her credit, but also her dignity.  She goes on to 
share that her once guilt and shame turned into knowledge 
and power.  She was able to enjoy life after her 
bankruptcy.  I honor Theresa for being transparent and 
sharing her story, so that many others can go through 
bankruptcy with victory.  This is a must read, so check out 
the Resource page to find out where you can grab your 
copy! 
 
Remember, what glitters is not always gold!  There are 
plenty of people who look good on the outside, but are 
jacked up and wish they had the nerve to take action to 
improve their financial situation. 
 
Congratulations you’ve taken action!
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
 freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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I FILED, WHAT’S NEXT? 
 
If you decide that bankruptcy is the best option for you, 
there are critical steps you must take after it’s discharged 
to rebuild your credit, but it can be done.   
 
First, get back out there and build credit.  I know that’s 
a difficult thing to do especially having being released from 
all the debt that got you in trouble in the first place.  
However, the credit system has just given you a fresh start 
and now they want to know what you’re going to do about 
it.  In order to truly evaluate you again, you have to owe 
someone and start building a new credit profile.  Please be 
clear, I’m not suggesting that you open every credit card 
that’s offering you 15% off your next purchase.  However, I 
do want you to open an account from a financial institution 
like a reputable bank. 
 
You may be asking, who’s going to give me a credit card 
after I filed bankruptcy?  Lots of folks and remember this is 
a good time to rebuild your credit by borrowing from others.  
Ask someone you trust to add you to his or her existing 
credit card as an authorized user.  You don’t have to 
physically have access to the card, but it will show up on 
your credit report as a trade line.  Now here are some 
obvious requirements to this strategy. 
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• The credit card must be in good standing, with NO 
late payments. 

• The credit card balance must be less than 30% of 
the limit at ALL times. 

• The owner must care more about their credit than 
you do and will NEVER miss a payment and mess 
up their credit. 

 
In addition to being an authorized user, you should open 
an account of your own.  There are a number of credit card 
companies, like American Express that may not be so 
welcoming after a bankruptcy, so let’s partner with them a 
little later.  There are some that certainly will and we’ll 
share some of them with you shortly as we discuss how to 
re-establish revolving accounts after a bankruptcy.  
 
Second, protect your credit from all negative reporting.  
DO NOT have late payments, collections, charge offs or 
other negative items reported for at least 24 months.  As 
my husband says, after a bankruptcy, you must protect 
your credit like you would your daughter’s virginity.   
 
Third, check accuracy of the bankruptcy reporting.  
Make sure to confirm the accuracy of reporting for the 
bankruptcy and all included creditors.  It may take a few 
months for the accounts to update their reporting, so be 
patient and keep watching.  I recommend that you sign up 
for a consumer credit monitoring service to get access to 
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see your credit report monthly without incurring a hard 
inquiry. 
Fourth, dispute bankruptcy and all related accounts.  
There’s no sense in disputing or doing credit repair 
immediately after the bankruptcy; but you don’t have to 
wait 10 years.  I recommend you to wait about six months 
after the discharge and make sure you address ALL of the 
accounts that were included in the bankruptcy.  Again, 
don’t waste your time or money disputing the bankruptcy 
before it’s discharged or immediately after. 
 
Fifth, don’t settle for high interest rates.  Since you will 
need to re-establish positive credit, a car is a good place to 
start if you need one of course!  Do not get back into debt 
that you can’t repay just because you have some extra 
money.  However, get ready to do some comparison-
shopping when it comes to car purchases.  Remember, 
depending on your jurisdiction, you can’t re-file bankruptcy 
for years; so car dealers know that you can’t get out of the 
debt this time and are willing to lend.  Do not settle for a 
double-digit interest rate like you may have had when your 
credit was challenged.  Shop around, as you’ll be surprised 
that you can get a competitive rate.  Keep in mind if you’re 
going to shop around to do it within 30 days, so your 
inquiries will only affect you as one inquiry. 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to  
freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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BEST CREDIT CARDS AFTER  
BANKRUPTCY 

 

There are many credit card issuers out there promoting 
what some people refer to as bankruptcy credit cards that 
is, credit cards for people who have a bankruptcy on their 
credit report. 
 
Of course, these credit card issuers target individuals with 
poor credit in general, not just those with bankruptcies.  As 
a matter of fact, did you know that your credit profile could 
be sold to companies who are soliciting new business?  
This is how you get the pre-approvals in the mail from the 
right companies.  They already know a little something 
about you and your credit profile, so although you’re not 
really approved just yet, you’re a good candidate for their 
products.   
 
You will find this more commonly with secured credit cards.  
If you are not familiar with a secured credit card, it’s 
secured by a special savings account you establish with 
the issuing bank, which acts as collateral for the line of 
credit you receive with the bankruptcy credit card.  Simply 
put, you are borrowing your own money. 
 
So how do you go about choosing a credit card?  The first 
step is to come up with a list of criteria.  Here are three 



 

53 

criteria’s that may be helpful for you to find the best credit 
card after a bankruptcy.  This is not set in stone, so check 
around for yourself based on your banking relationships.   
 
1.  Has Reasonable Fees 
What’s reasonable? Well, while researching some 
bankruptcy credit card issuers, I came across one that 
charged a $120 application fee.  Compare this to a number 
of others that charge no application fee at all!  But that’s 
only part of the picture; you also want to make sure the 
credit card issuer offers an interest rate that is competitive 
with other issuers.  This is where comparison-shopping, 
and making sure you are aware of every fee the card 
issuer charges, is critical.  If you’ve never taken the time to 
really read the fine print, now is a good time! 
 
2.  Reports to the Major Credit Reporting Agencies 
This is very important if you want to rebuild your credit 
history, make sure the issuer of the bankruptcy credit card 
reports to the major credit reporting agencies: Experian, 
Equifax, and Transunion.  You also want to make sure the 
information is reported completely and accurately 
 
3.  Reports the Credit Limit 
This is very important.  If the credit card issuer does not 
report your credit limit, this could lower your credit score 
with some credit scoring models, because they may 
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automatically assume you are at your limit even if you are 
using only 10% of the available credit line.  This can affect 
your credit score by 30% according to the FICO scoring 
model.  That’s the second largest factor affecting your 
credit, so this is very important to consider. 
So are you wondering who may give you a credit card?  If 
so, here’s a list of a few to start with: 
 

• Capitol One  
• Credit One Bank 
• First Premier 
• Credit Unions 
• Your current bank 

 
Yes, if this list of banks looks familiar, they have been the 
leading credit card companies for second chance credit for 
years.  Sometimes we have to bite the bullet and pay little 
higher fees to get what we want; but it will be worth it when 
your score is up in the 700’s! 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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BUYING A HOUSE AFTER  
BANKRUPTCY 

 

Did you or are you thinking about filing bankruptcy, but you 
still want to buy a home?  Good news - that is still 
possible! 
 
Here’s what you need to know: 
 
First, you may have to wait two years after your 
bankruptcy is discharged depending on the loan type.  
Lenders normally require the borrower to wait one year 
after discharge of a Chapter 13 and two years after 
discharge of a Chapter 7 before applying for a mortgage 
loan.  However, there are exceptions where lenders may 
allow you to purchase in less time.   
 
Second, you must have maintained a possible credit 
history after the bankruptcy.  In addition to the time 
period, most lenders will require that there be no late 
payments reported on the credit report.  To strengthen 
your loan application, it may even be helpful if you can pay 
a larger down payment. 
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Finally, please know that your lender will know about 
your bankruptcy; so please be honest even if you were 
able to have it removed from your credit report.  If you 
manage your debt and finances correctly after a 
bankruptcy then you should have positioned yourself well.  
Like purchasing a car, don’t settle for less favorable 
financing and shop around to get a good piece of the 
American pie! 
 
Again, after a bankruptcy, getting approved for a mortgage 
loan is possible.  However, if you don’t want to wait the two 
years or have concerns about your credit profile after the 
bankruptcy, then it may be a good idea to look at seller 
financing.  
 
What is Seller Financing? 
Seller Financing, which also is known as “owner financing” 
entails the new homebuyer making payments to the seller, 
and not a bank.  This way, the homebuyer does not have 
to undergo the hassle of trying to get approved for a 
mortgage loan.  With seller financing, the person selling 
the home establishes the interest, terms, and payments. 
 
If a homebuyer and seller agree to seller financing, 
consulting a real estate attorney is essential.  To ensure 
that nobody gets the raw end of the deal, specific terms 
must be established, and a contract signed. 
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Seller financing is ideal for self-employed people and those 
with poor credit. Self-employed individuals have a difficult 
time proving their income.  Thus, it may be harder for them 
to get traditional financing.  On the same line of thought, 
those with bad credit may need time to boost their credit 
rating before applying for a traditional mortgage loan. 
 
With seller financing, the home seller will agree to finance 
the home for a specific length of time.  The loan term for 
seller financing are much shorter than traditional loan 
terms.  On average, the seller will finance the home for five 
to seven years.  At the end of the loan term, the buyer will 
agree to pay the seller a balloon payment.  This allows the 
homebuyer enough time to rebuild their credit and qualify 
for a loan with a mortgage lender. 
 
Upon the conclusion of the seller financing agreement, the 
homebuyer must make a balloon payment to satisfy the 
agreement.  The balloon payment is financed with a 
traditional mortgage lender.  Thus, the original seller 
receives their money for the home, and the buyer begins 
making payments to the new lender. 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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BUYING A CAR AFTER 
BANKRUPTCY 

 

A car loan after a bankruptcy is one of the easiest types of 
secure loans to get. Negotiate the best deal by taking 
control of your financial situation.  With so many lending 
options available, you can choose your lender.  Start by 
tidying up your credit report.  Then, look for car financing 
before you start shopping.  The more prepared you are 
you will not only get a good rate, but you can negotiate an 
even better price for your new car. 
 
Be Proactive In Securing Financing 
Don’t fall for dealership financing targeted for those with 
poor credit.  Often times you will get stuck with a high rate 
loan and a high costing car.  Instead, be proactive about 
securing your financing before you shop for a car.  This 
can save you time at the dealership and give you leverage 
to negotiate, as they will probably fight for your business. 
 
Straighten Up Your Credit Report 
Make sure your bankruptcy has been completely settled 
before getting a car loan.  You can get a free copy of your 
report online to check that all qualifying accounts have 
been closed and reporting correctly.  You can get a free 
copy from all three bureaus from 
http://www.annualcreditreport.com.  You are entitled to a 
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free copy once every calendar year; however, there is a 
minimum cost for the score.  Since you’re coming off the 
heels of a bankruptcy it may be worth it to get the scores 
too.  However, don’t be discouraged if it’s not an 850, 
you’re just starting the rebuilding process.  If you’ve 
already received your free copy, you are also entitled to a 
copy if you’re denied a loan application.  Remember not to 
throw away the denial letter and contact the bureau that 
provided the information used to deny you.  Also, there are 
plenty of consumer monitoring sites online that will give 
you access to see your credit report.  These sites are NOT 
free, but well worth it to know where you stand. 
 
Increase Qualification Factors 
Even with a bankruptcy, you can get lower rates if 
necessary with several factors.  A down payment of 20% 
or more is a good start; so is having little debt and cash 
reserves in the bank. 
 
You can further reduce your rates by being selective with 
your terms.  Adjustable rates are usually lower than fixed 
rates loan.  A three-year loan will also have lower rates 
than a five-year loan. 
 
Search for the Right Lender 
Searching for the right lender will also help you save on 
loan costs.  It’s worth it to shop around!  Compare rates 
and fees based on loan quotes.  Car loan broker sites can 
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help you analyze multiple offers side by side, such as 
http://www.fromcartofinish.com.  
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 

_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
 
_______________________________________________ 
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MYTHS	  
 

1. Consumers can file for bankruptcy as many 
times as they like. 
The new law has set some strict limitations.  Debtors 
will not be able to file Chapter 7 Bankruptcy if 
they've been through a Chapter 7 within eight years 
of the new filing.  If they want to file for Chapter 13, 
they will not receive a discharge within two years of 
a previous Chapter 13 discharge and within four 
years if they were discharged from a Chapter 7, 11 
or 12 Bankruptcy. 

2. Filing for bankruptcy will give a consumer a 
fresh start and the negative information on the 
credit report will be wiped away.  
Not right away.  The bankruptcy and reporting 
creditors will still show on your credit report.  It may 
take a few months to have everything settled down 
from the filing and discharge; however, it will be 
there.  

3. The car, house and boat can be kept without 
having to pay off the loans when included in the 
bankruptcy file.  You can't keep them without 
paying for them and this includes cars that were 
repossessed as long as it hasn’t been sold.  "In 
order to do that you have to make sure there's 
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insurance, and you have to agree to pay off the loan 
in order to keep it." 

4. All debts can be discharged in a bankruptcy 
filing.  Not exactly.  There are certain debts that 
cannot be discharged in bankruptcy, such as child 
support, student loans and most taxes.  By the way, 
these are the same type of debts that have authority 
to garnish your wages and seize your accounts 
without a judgment!  

5. When one spouse files bankruptcy it will not 
affect the other's credit.  Yes, it will affect your 
spouse or other cosigner if you share joint accounts. 

6. Filing bankruptcy could cost you your job.  
Technically, this is not true. Bankruptcy experts say 
a current employer can check an employee's or 
potential employee's credit report provided they 
have the employee's written permission.  However, 
this is a statute under the bankruptcy code that 
prohibits discrimination against an individual who is 
or has been a debtor.  At the end of the day and to 
protect yourself, you need to know your employer’s 
requirements.  

7. Purchasing a home and obtaining new credit 
after a bankruptcy is out of the question.  This is 
a huge myth, the Lending guidelines can change, 
but as of today, you can purchase a home after your 
bankruptcy has been discharged for two years.  With 
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that said; however, how you manage your credit 
after a bankruptcy is critical.  Most lenders will not 
accept late payments, collections or other 
derogatory accounts after a bankruptcy. 

8. A consumer can choose whether to include all 
their debt in a bankruptcy filing.  This is a good 
reason to work with a reputable attorney to make 
sure your filing is complete and accurate.  
Misinformation or neglecting to include certain 
debts can lead to additional cost and the possible 
dismissal of the bankruptcy case. 

9. Late payments on a credit report are just as 
bad as filing for bankruptcy.  While late 
payments are negative on a credit report, they are 
not viewed as negatively as a bankruptcy filing.  
However, if you are struggling to stay a float with 
no relief in site, staying consistently late will be 
worse than a bankruptcy in the long run.  

10. A spouse can proceed with filing for joint 
bankruptcy without getting the other's 
permission.  Both spouses must give permission 
for the filing of a joint bankruptcy.  Note this is for 
joint bankruptcy and not individual. 
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WHEN WE KNOW BETTER,  
WE CAN DO BETTER! 

 

Write down your questions and email them to 
freedom@creditwithchris.com. 

 
___________________________________________________ 
 
___________________________________________________ 
 
___________________________________________________ 
 
___________________________________________________ 
 
___________________________________________________ 
 
___________________________________________________ 
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Remember, 
bankruptcy isn’t a 

dirty word, so don’t 
be ashamed and 
don’t do it alone! 
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RESOURCES 
 

Chris Bridges, President, Nirvana Financial Services 
c/o Credit with Chris 
Founder, Nirvana Financial Foundation 
877-896-2831 ext. 101 office 
http://www.chrisbridgesspeaks.com 
http://ww.creditwithchris.com 
http://ww.nirvanafinancialservices.com 
 
Kymberly Jackson, Bankruptcy Attorney 
Phoenix Law Group 
202-573-9499 office 
http://ww.phoenixlawgroup.com 
 
Theresa Royal Brown, Author and Entrepreneur 
“Not Built To Break” 
Hard Copy: http://amzn.to/1hFEjOJ 
EBook: http://amzn.to/1mSkeJQ 
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information, contact (877) 896-2831 or email 
cbridges@creditwithchris.com.  Also, visit 
http://www.chrisbridgesspeaks.com. 
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