
Transfer of asset rule
Medicaid regulations restrict an applicant or 
recipient from transferring, giving away or 
assigning assets in order to become eligible 
for benefits. The value of the transfer will be 
counted as a resource and may result in a period 
of ineligibility.

The use of an irrevocable assignment of policy/
contract ownership allows the transfer because 
there is adequate consideration. Adequate 
consideration is a legal concept requiring the 
applicant or recipient to receive something 
of equal value for the property transferred or 
assigned.

With funeral and memorial planning, the 
Medicaid/SSI applicant or recipient receives 
something of value — the funeral home’s 
promise to provide the goods and/or services 
listed in the Funeral Planning Agreement — in 
return for the irrevocable assignment of the 
ownership of the policy/contract.

Generally, states provide that the value of 
the prearranged funeral contract and the 
life insurance policy or annuity contract are 
excluded as a countable resource in determining 
eligibility if an irrevocable assignment of policy/
contract ownership or an irrevocable trust 
funded Funeral Planning Agreement has been 
executed.

Note: Medicaid/SSI guidelines may vary by state and may impose limits 
on the amount that can be irrevocably assigned. Use of an irrevocable 
assignment may vary by state. You should always consult an elder-law 
attorney or an advisor who is knowledgeable in your state’s specific 
rules pertaining to irrevocable assignments, Medicaid eligibility, and 
using a trust to protect your assets.

When meeting with a case  
worker, you will need copies  
of the following documents:

•   Insurance application or 
enrollment form

•   Funeral Planning Agreement and  
Statement of Goods and Services

•   Irrevocable Assignment form  
(state specific)
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Funeral and Memorial Planning

Medicaid/SSI Eligibility
Funeral and memorial planning is funded through the 
purchase of whole life insurance or an annuity from 
Forethought Life Insurance Company, Indianapolis, 
Indiana. A representative of our firm, who is also an 
agent with Forethought Life Insurance Company, 
is available to answer any questions you may have 
regarding your insurance coverage. Products and 
features are subject to state variations and availability. 
Forethought Life Insurance Company is a subsidiary of 
Global Atlantic Financial Group Limited.

Residents of Illinois, Michigan, Ohio, and Texas, please 
see additional disclosures below:

ILLINOIS – You may change the provider, merchandise 
and services of your funeral and memorial plan at any 
time and any excess proceeds will be paid pursuant to 
the terms of your funeral planning agreement.

MICHIGAN – Funeral and memorial planning can also 
be funded through an escrow account with a qualified 
financial institution as escrow agent.

OHIO – A licensed funeral director is available to discuss 
your funeral plan.

TEXAS – Visit www.prepaidfunerals.texas.gov for more 
information.

 

Global Atlantic Financial Group (Global Atlantic) is the 
marketing name for Global Atlantic Financial Group Limited and 
its subsidiaries, including Forethought Life Insurance Company 
and Accordia Life and Annuity Company. Each subsidiary is 
responsible for its own financial and contractual obligations.  
Neither subsidiary are authorized to do business in the state of 
New York.
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A funeral plan provides funding 
vehicles with a policy/contract
The application form provides the necessary 
information for initiating the insurance policy/
annuity contract. The policy/contract outlines the 
contract provisions.

Irrevocable Assignment form
The irrevocable assignment of policy/contract 
ownership is only available when both a Funeral 
Planning Agreement and a Statement of Goods 
and Services is entered into between the family 
and a funeral firm. 

The irrevocable assignment assists Medicaid/SSI 
applicants by:

 •   Irrevocably transferring ownership of  
the policy/contract, through the funeral home, 
to a Trust.

 •   Removing the ability of the owner to  
surrender the policy/contract for the cash 
value or to obtain a loan.

 

Funeral and memorial planning is funded by 
a life insurance policy or annuity contract 
(policy/contract), which is designed to 
keep pace with the rising costs of funerals. 
Planning your funeral, via a Funeral 
Planning Agreement with the funeral firm, 
reflects your expressed wishes. It provides 
peace of mind and relieves your loved ones 
of unnecessary concerns.

Funeral Planning Agreement
 This is a contract between the consumer 
and the funeral home. The Funeral Planning 
Agreement outlines the terms and conditions 
set forth in the contract. The funeral services 
and merchandise selected by the consumer are 
specifically identified in the Statement of Goods 
and Services. 

The funeral provider is obligated to fulfill all 
requests outlined in the guaranteed section of 
the Statement of Goods and Services, when the 
need arises.

The funeral price reflected in the Statement 
of Goods and Services of the Funeral Planning 
Agreement is the basis for determining the 
premium and face amount of the policy/
contract.

Funeral and memorial planning

Medicaid/SSI guidelines 
This Agreement, although a burial arrangement 
contract, is funded with an insurance policy 
or annuity contract and thus governed by 
the Medicaid/SSI guidelines concerning life 
insurance.

The general rule concerning life insurance is the 
cash value in a policy/contract will be included 
in calculating whether the total resources of the 
Medicaid/SSI applicant or recipient are within 
the required limits.

Once an irrevocable assignment of policy/
contract ownership form is executed, the 
cash value is $0. As a result, the insurance 
coverage, with an irrevocable assignment of 
policy ownership is not usually counted as a 
resource in determining eligibility for Medicaid/
SSI benefits.


