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Local Economy  

Prior to the pandemic the travel and tourism sector in Allegheny County was on the rise. In 

2019, the sector grew to a $6.57B industry, with nearly 44,000 residents making a living in 

tourism. Group bookings generated by VisitPITTSBURGH also reached a record high in 2019 

with the sales teams booking more than 590 events adding more than 353,800 room nights to 

the books for future dates. The pandemic had a significant negative impact on the local tourism 

sector. According to Tourism Economics, the sector dropped to a $3.6B industry locally in 2020; 

with the number of locals employed in the sector down 30% from its peak in 2019. The pace of 

VisitPITTSBURGH bookings also took a hit, with the number of events booked down 86% and 

the number of room nights added to the books for future dates down 78%. While the local 

economy and L&H sector has experienced tremendous growth over the last two and a half 

years (L&H employment is now nearing 2019 levels), there are still some hurdles to overcome 

before we reach 2019 levels.  

Allegheny County Recovery Scorecard  

The Allegheny Conference monitors six major categories to track the region’s recovery from 

COVID-19 disruptions. Four of the six key performance indicators are very near to 2019 levels. 

Labor force and employment are within 4% of 2019 levels, the unemployment rate is within 

three-tenths of a percentage point and the number of visitors Downtown is within 11% of 2019 

levels. Two metrics a bit slower to recover include L&H establishments and passenger traffic at 

Pittsburgh International Airport.  

 

Strong Local Labor Market 
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In the latest report from the Allegheny Conference, job growth in the Pittsburgh region has 

averaged about 3%, slightly behind the national average and peer set averages of about 4%. 

This has also had an effect on the unemployment rate in the region. Although unemployment 

has steadily decreased since the fall of 2021, it still averaged 4.5%, matching the rate of 

Pennsylvania and slightly ahead of the national average of 3.6%. 

Looking at the local labor market by sector, most sectors have returned close to pre-pandemic 

levels; with most sectors now within about 5 percentages points of 2019 levels. Locally, the 

Information sector is the only industry ahead of pre-pandemic levels, nearly 8 percentage points 

higher than 2019 levels. Compare that to Mining and Logging which is still well behind historic 

levels (74% indexed to 2019 levels). L&H on the other hand has made great inroads over the 

last two and a half years, building upon the momentum in job growth in late 2021. As of June 

2022, the L&H sector in the region has reached 96.8% of jobs it had historically. In fact, 

recovery in the L&H sector has been stronger locally than nationally; national employment 

indexed to historic levels is 94.8% (locally it is 96.8% of historic levels). 

 

 

 

L&H as a whole is coming back very closely to historic levels, with the three components of the 

industry - Arts, Entertainment & Recreation, Accommodations, and Food Services & Drinking 

Places - having slightly different recovery stories.  
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Arts, Entertainment & Recreation, traditionally the strongest of the three subsectors, 

experienced solid growth early in the year and as a result reached record levels. Employment in 

this sector is now ahead of 2019 levels.  

 

 

Food Services & Drinking Places, the largest of the sub-sectors, did not experience the 

seasonal trail off in December through February. The momentum built late last year continued to 

grow through the first and second quarters of 2022 and is now very close to historic employment 

levels.  
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Accommodations employment, the smallest sub-sector but the most impacted by COVID-19 

shutdowns, also is now nearing historic levels. However, of the three subsectors, it is 

experiencing the slowest recovery.  
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Local Demographics  

Local demographics continue to impede the region’s ability to flourish. While the 2020 census 

showed promising signs, with stabilization in the regional population, the first read post-

pandemic (in 2021) showed a decrease in population for Allegheny County. Allegheny County 

experienced a 0.9% decrease in population y/y; a stronger decline than the state which 

decreased 0.2% and national average which grew 0.1% y/y. The net negative change was due 

to less international migration and more deaths than births in the region. Surrounding counties, 

such as Indiana, Lawrence and Westmorland, historically have a greater y/y decline in 

population than Allegheny County; however, this year (2021), Allegheny County experienced a 

greater decrease. This supports the notion that remote working is allowing people to move 

further away from city centers as they’re able to work anywhere.  

One encouraging sign in the local demographics is the slowing in the aging of the region. In 

Southwestern PA between 2010 and 2021, the median age only grew eight-tenths of a year, 

which is half of the rate nationally. In Allegheny County, the median age actually decreased 

seven-tenths of a year over the same time period. 
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Allegheny Conference Business Investment Scorecard  

Allegheny Conference’s Business Investment Scorecard is a forward-looking tool which 

measures the number of announced business expansions in the region and has proven to be a 

good indicator of what businesses intend to do. The scorecard tracked 150 investment 

announcements and 65 developments in 2021, a nice rebound for the region. The 

manufacturing sector had one of the highest numbers of investment announcements in 2021 

(60 investment announcements), back in line with historic trends for the sector. The Energy 

sector also experienced an increase in the number of announcements, coming from a variety of 

companies, expanding the diversity of the local energy sector to more than just fossil energy. 

Technology and Robotics continues to trail off after being the most active sector between 2017 

and 2020; it now ranks third in the number of investment announcements in the region.  

Another emerging trend from the pandemic is the number of distribution center announcements. 

The pandemic spurred a number of ecommerce companies to reevaluate their distribution 

networks, resulting in an increase in the number of distribution centers announced in the region. 

The hybrid and remote work environment also is impacting the types of facilities being 

announced. In the first four months of 2022, nearly half of new announcements were in the 

manufacturing sector; historically (2015-19), the number of announcements were more evenly 

distributed across IT & Robotics, Financial and Business Services and Manufacturing. And in 

terms of types of facilities, the region is experiencing a rebound in headquarters and branch 

office announcements as workers start to return to offices with more hybrid options.  
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