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Forecasts  

National Travel Industry Forecast (Summer 2022) 

U.S Travel Association’s latest forecast projects that travel will remain resilient, despite high 

inflation and an overall decline in consumer sentiment.  

• Domestic leisure travel spending has already surpassed pre-pandemic levels, even 
when adjusted for inflation—though it is projected to remain $46B below where it should 
have been in 2022 if not for the pandemic. 

• Domestic business travel is finally picking up and volume is expected to reach 81% of 
pre-pandemic levels in 2022 and 96% in 2023. Nevertheless, spending, when adjusted 
for inflation, will not fully recover to pre-pandemic levels within the range of the forecast.  

• International inbound travel is making a big comeback, aided by the recent drop of 
pre-departure testing. It is projected to grow rapidly through the rest of 2022, and then 
grow at a slower pace in 2023-26. A full recovery to pre-pandemic levels (volume and 
spending) is not expected until 2025. 
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National Hotel Forecast (August 2022) 

In the latest national forecast released by STR and Tourism Economics (August 2022), 

occupancy was adjusted downward but average daily rate (ADR) was lifted. The updated 

forecast adds a little more than $2 to the ADR projection for both 2022 and 2023. Occupancy 

was lowered by less than a percentage point for each year. 

According to Amanda Hite, STR President, “Our downward adjustment to occupancy was pretty 

much focused on a slowdown in the economy segment, which is likely due to a mix of leisure 

travelers wanting higher levels of accommodation and budget travelers being priced out of the 

market. Inflation remains the key consideration in our ADR discussions, but hotels continue to 

display strong pricing power. There are reasons to be concerned about the economy, continued 

challenges around labor and business transient still lagging, but the hotel industry is on solid 

footing. U.S. profitability hit a 32-month high in June, and margins have remained strong, 

although some reduction is likely with higher staffing levels, wages and costs.”  
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National Group Forecast (July 2022) 

The latest national group demand forecast baseline scenario for future quarters is largely in line 
with the April 2022 benchmark. The annual benchmark is higher as a result of strong 2022 Q2 
performance, but future demand estimates are slightly weaker as a result of slow booking pace 
for 2023 and weaker economic outlook. The forecast assumes that the slow booking pace for 
2023 is partly due to shorter booking windows and caution on the part of event organizers, and 
that as dates in 2023 become closer, additional bookings will be confirmed, boosting demand to 
the forecast benchmark. 
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Allegheny County Forecast (July 2022) 

The demand outlook for Allegheny County was downgraded from the January release. 

Occupancy was downgraded 5% for 2022 and 2023. 

Future demand estimates are slightly weaker (compared to the January release) as a result 
of a weaker economic outlook. Economic assumptions (Baseline) are based on Oxford 
Economics’ July U.S. Outlook (released July 13).  

• Economic momentum is poised to cool later this year as the more aggressive 
tightening campaign by the Federal Reserve takes its toll.  

• We see real GDP growing 1.9% in 2022 (as compared to 3.1% in our April outlook) 
and slowing meaningfully to 1.1% in 2023 (compared to 2.0%). 

• High inflation will remain a challenge in 2022 amid persistent supply constraints.  

• The labor market remained strong in June, highlighting the economy's resiliency 
amid a more challenging growth environment. We expect jobs growth will cool in 
coming months. Softer business surveys, tighter financial conditions and slower 
GDP growth portend weaker, albeit still buoyant, labor demand in the second half of 
this year and into 2023.  

 

 


