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PrePaid Cards Abound this Holiday Season– But Are they 
Cheaper than Checking Accounts? 
By Maria Pippidis  

 

Debit cards and prepaid cards can help you control your spending. A 
reloadable debit card allows you to only spend up to the amount you 

have pre-deposited into the account. If you tend to overspend or would 
like to control your spending, then a debit card or a prepaid card could 
be a good card for you. These products don’t require a credit score for 

issuance. These products emerged as consumers were looking for 
alternatives to more expensive checking accounts. But like any other 

consumer product, it’s important to understand them and their real 

costs. 

Prepaid card use rose by about 18 percent in 2011, as consumers 

dropped traditional banking products such as checking accounts with 
higher fees. About 13 percent of U.S. adults had prepaid cards in 2011, 

compared with 11 percent in 2010, according to a recent study. 

A prepaid debit card is a term some prepaid card providers use to 

market what is technically known as a “general purpose 
reloadable” (GPR) prepaid card. Providers market the cards under many 

names, for example, as a “prepaid Visa Debit,” “prepaid MasterCard 

debit card,” or an “online shopping card.”  

The cards are sold online and in stores. They typically carry a network 

logo (Visa, MasterCard, American Express, or Discover) and can 

generally be used wherever cards for that network are accepted. 

Even though it’s called a debit card, a prepaid debit card is very 
different from a bank account debit card. A bank account debit card is 

linked to your checking account; a prepaid debit card is not. Instead, 
you pay in advance to load funds onto a prepaid card, and then use the 

money you have loaded onto the card.  

There are a few different kinds out there that have more or less 
restrictions on use. Some are reloadable while others are not (gift 
cards). Some can be used anywhere (those with network logos) while 

others are specific to a retailer. The sources of money that fund the card 
can vary, from you putting money on a card, to employers issuing 

paychecks, or government agencies issuing benefits.   
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Prepaid Card Lingo 

Open Loop Card – usually 
has a network logo (Visa, 
MasterCard, American 
Express, or Discover) on it 
and can be used anywhere. 

Closed Loop Card- doesn’t 
have a network logo and 
can only be used at certain 
places; more like a retail 

gift card or a transit card 
used for public 

transportation. 

Reloadable – you can add 
more money to them. 

Non- reloadable – you 
can’t add more money to 
them.  

Payroll card- employer 

loads your paycheck onto a 

card. 

Government benefit card
- Some states use prepaid 

cards to pay 
unemployment, child 
support, and other 
government benefits. 
Instead of getting checks, 
recipients receive a 
government benefit card, 

and each month the benefit 

amount is loaded onto the 
card. The Federal 
government also uses 
prepaid cards (EBT) to pay 
benefits, such as veterans’ 

benefits or Social Security 
benefits.  

Protections: The FDIC has 
determined that if an 
employer, government 

agency or other 

organization places money 
with an insured institution 
to hold for peoples' use with 
prepaid cards, and the bank 
holding the money fails, the 

funds will be considered 
deposits of the cardholder if 
the cardholder is named in 
the bank's records or 
certain other 
documentation. Therefore, 
deposits at failed banks are 

insured up to the federal 
limit and are thus protected 
against bank failure.  

Most other cards are not 
protected. 

...continued from page 1 

There are many types of fees for having and using a prepaid debit 

card. Some examples of fees are: monthly maintenance fee, reload 
fee, transaction fee, bill payment fee, stop payment fee, ATM cash 

withdrawal fee, balance inquiry fee, additional card fee, inactivity 
fee, lost or stolen card replacement fee, and card cancellation fee. 

Not every card has each type of fee. But as you can see, these are 

the same types of fees charged by some bank checking accounts. 

Currently, many of the prepaid cards don’t “bundle” services like 
some banks and credit unions do. For example, some banks charge 

one monthly maintenance fee that covers online banking, in-network 
ATM withdrawals and transaction processing fees. With some prepaid 

debit cards, each of these types of transactions creates a separate 

fee and they can add up over a month’s worth of transactions. 

It is also important to note that these are not credit cards and 
therefore the usage history is not reported to a credit bureau. If you 

are looking to improve your credit score, use of these products will 
typically not impact your report or score unless the card issuer 

expressly states that it sends usage information to credit bureaus.  

Another disadvantage is 
they don’t have the 

same protections as 
credit and checking 
account linked debit 

cards when lost or 

stolen. 

As you can see, reading 

the terms of the specific 
card carefully to 
understand the fees 

that may be associated 
with it is really 

important. For some 
types of cards, important information is included on the promotional 

information or online. Consider how you plan to use the card and 

shop for the best deal. 

What you may find is checking accounts offered by local banks and 
credit unions or online banks will be less expensive than prepaid 

debit cards. Shop around because fees add up. 

Prepaid debit cards can be very handy tools and a great way for you 
or your college aged student to manage money. But you need to 

think about how you plan to use the card and then look at the fees 

for your expected uses.  

 



 Keep the Holidays Merry without Breaking the Budget    
By Margo McDonough 
 

Last year, the average American family spent $646 on gifts during the Christmas, Hanukkah 
and Kwanzaa season, according to the American Research Group. Add in the cost of 

entertaining and decorating and you can see why many Americans contend with a stack of 
bills on New Year’s Day. 
 

Don’t get caught up in the holiday buying frenzy. People have high expectations for the 
holiday season. They want to create the perfect celebrations for their family and friends. 

But you shouldn’t associate spending more money with a bigger and better holiday. Think 
back to special moments from your own childhood holidays. Chances are, the things you 
remember most – caroling with friends, making cookies with your mother -cost very little 

money. 
 

Here are some ways to have a merry holiday 
season without breaking the budget:   
      

Ways to Save on Gift Giving    
 

Give Your Time & Talents    
Bakers, knitters and jewelry makers delight in 
making handcrafted gifts for their family and 

friends. But even if you aren’t a gourmet cook or 
artisan, there are many ways to give your time 

and talents this holiday season. Do you know 
how to change the oil in a car? Clean or replace 
filters in an HVAC unit? Paint or wallpaper a room?  

Any one of these services makes a great gift for a senior citizen, for someone on a limited 
income, or simply for those friends who are always too busy to get around to their fix-it 

projects. 
 

Any one of these services makes a great gift for a senior citizen, for someone on a limited 
income, or simply for those friends who are always too busy to get around to their fix-it 
projects.  

 
Give to Others While Giving to Yourself 

For several years, Budget Travel magazine has offered a buy one-get-one-free holiday 
subscription offer to current subscribers. For the standard price of a 12-month renewal 
membership, you get a 12-month subscription for a friend.  

 
Many restaurants, movie theaters, shops and other businesses offer similar incentives that 

allow you to give to yourself while you give to others. For example, when you buy $50 in 
Applebee’s gift cards online, you'll receive a free $10 bonus card. Take advantage of that 
deal here:   http://www.applebees.com/gift-cards. 

 
Ways to Save on Holiday Fun - Skip the $100-a-ticket Nutcracker  

A day in New York at the Rockettes’ show. A timed ticket to a holiday light exhibit, followed 
by dinner out. An outing to the Nutcracker, even though you suspect your kids may be too 
young to really enjoy it. It’s easy to spend as much or more on holiday diversions as you do 

on gifts. But holiday fun doesn’t have to be expensive. There are a slew of great events 
right here in Delaware that are free or nearly free. For example: 
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Rockwood Museum Holiday Display - Nov. 24-Jan. 7  
Enjoy a holiday display called “Sounds of the Season” that features a musical theme. $10 

for  adults, $5 for adults who are residents of New Castle County; $4 for kids, $2 for kids 
who are residents of New Castle County. For more info, go to  http://www2.nccde.org/

rockwood/Tours/default.aspx. 
 
Rehoboth Annual Tree Lighting - Nov. 27 

Sing Christmas carols, drink hot chocolate and watch the tree being lit at 6 p.m. at the 
Rehoboth Bandstand. Free. For details, and more information about other beach holiday 

activities, go to    http://www.rehobothbandstand.com/press/press_34.asp. 
 
Night of a Thousand Lights at Gateway Garden Center - Dec. 8 

Stroll through lighted displays, roast marshmallows over a bonfire and enjoy hot cocoa. 
Visit with Santa and his elves, too. Free. Gateway Garden Center is at 7277 Lancaster 

Pike in Hockessin. For more info, call 239-2727 or go to www.gatewaygardens.com. 
 
 

Ways to Save on Holiday Decorating 
 

Do It Yourself  
Get out that glue gun and florist tape or go stock up 
on some. Then, take a hike in the woods – or even 

through your own backyard – and find the fixings for 
great holiday wreaths, swags and centerpieces. Look 

for classic holiday plant material, such as holly, 
winterberry and evergreens. But get creative and 

also collect seedpods, pinecones, dried grasses and 
twigs. Your arrangements don’t have to be complex 
and ornate. A glass container filled with pinecones 

and topped with a red bow can be a striking 
centerpiece. And it will definitely be less expensive 

than anything you would have purchased. 
 
Splurge on What’s Important 

Can’t do without Nonna’s Seven Fishes dinner on Christmas Eve, just like she used to 
make in Napoli? Do you feel like it wouldn’t be Christmas without the biggest fresh-cut 

tree you can find? Heartsick at the thought of skipping those custom holiday cards you 
make each year? 
 

Don’t skimp on those time-honored traditions that are important to you and your loved 
ones. Keep serving Nonna’s fish specialties on Christmas Eve, 

go search until you find the largest tree on the lot. However, 
be prepared to cut back in other areas that aren’t so important 
to you. After that big Christmas Eve dinner that extends into 

the wee hours, choose a simple entree for the Christmas Day 
meal. Go ahead and make those great photo collage cards 

that your friends always rave about, but omit gifts between 
you and your spouse.  
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Statewide Master Food Educator Volunteers Sought 
By Maria Pippidis 

 

Over the last three years, New Castle County Cooperative Extension has trained 

and supported Master Food Educators. These individuals are excited about learning 

and sharing their knowledge about food preparation, nutrition, food safety and 

wellness with audiences young and old. This January we are taking this training 

statewide and we invite you to consider being part of the UD Master Food Educator 

team. 

 

The Master Food Educator Training course is an intensive and comprehensive       

36-hour course designed to prepare Master Food Educator candidates for the 

community outreach phase of the program. Training is provided by University of 

Delaware Cooperative Extension specialists and educators, faculty and industry 

experts. The training includes formal lectures, discussion sessions, workshops and 

hands on activities. 

 

The training is free to those who promise to volunteer at least 40 hours to 

Cooperative Extension initiatives.  

 

As a result of Master Food Educators training, you will 

be able to: 

 Identify the role food and physical activity plays in 

good health 

 Use tools such as MyPlate and Nutrition Facts to 

select a healthy diet 

 Understand the relationship of food selection and 

physical activity to various health issues such as 

obesity, heart disease, and osteoporosis 

 Recognize scientifically accurate nutrition and food 

safety information 

 Help others plan, buy, prepare and store foods 

within their food budget 

 Work with the public by making presentations and 

answering questions 

 

 

When and Where will Training be Held?  

Master Food Educator training will include 12 sessions held on Tuesday and 

Thursday mornings, from 9:30 am-12:30 pm, Tuesday, January 29 through 

Thursday, March 7. Snow dates: February 20 and 27. 

 

The New Castle training will be held at the NCC Cooperative Extension Office in 

Newark and the Kent/Sussex training will be held at the Sussex County Extension 

office in Georgetown. 

 

If you’d like more information about the program and would like to apply, go to: 

http://extension.udel.edu/fcs/master-food-educator-volunteer-program/ 

 

If you have questions, please contact: 

 New Castle County -  Maria Pippidis – pippidis@udel.edu 

 Kent County -  Kathleen Splane – ksplane@udel.edu 

 Sussex County – Anne Camasso – camasso@udel.edu 
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