
“CAP AND TRADE IS A TAX
  and It’s a Great Big One”

—John Dingell (D-MI) April 2009

Cap and Trade Top Ten List
Cap and Trade Is a Massive Energy Tax1. 

It Will Not Make A Substantive Impact  2. 
on the Environment

It Will Kill Jobs3. 

It Will Cause Electricity Bills and Gas  4. 
Prices to Sharply Increase

It Will Outsource Manufacturing Jobs  5. 
and Hurt Free Trade

It Will Make You Choose Between Energy,  6. 
Groceries, Clothing, and Haircuts

It Will Be Highly Susceptible to Fraud  7. 
and Corruption

It Will Hurt Senior Citizens, the Poor, and the Unemployed the Worst8. 

It Will Cost American Families Over $3,000 a Year9. 

President Obama Admitted “Electricity Rates Would Necessarily Skyrocket”10.  under a cap-and-trade program 
(January 2008)

What Would Global Warming Regulations Do?
Lieberman–Warner:•	  Last year, the Senate rejected cap-and-tax legislation that would have capped CO2 emissions 
70% below 2005 levels by 2050. A Heritage analysis of that bill found startling economic impacts.

Markey–Waxman: •	 The cap-and-trade tax proposed by Rep. Henry Waxman (D–CA) and Rep. Edward Markey 
(D–MA) would double down on last year’s failed scheme, bringing in trillions of dollars in taxes, making it one of 
the largest sources of revenue for the federal government.

Six Hundred Hurricanes Couldn’t Cause This Much Economic Damage: •	 In the first 20 years, Lieberman–Warner 
would have destroyed nearly 3 million jobs, caused some manufacturing sectors to cut jobs by 50% and generated up 
to $300 billion per year in government revenue while reducing income by nearly $5 trillion. For comparison, this is 
equal to the economic damage done by over 600 hurricanes…and the Markey–Waxman bill is worse.

Green Jobs Are a Myth; Real Job Losses Are Not:•	  For every “green job” created, others are wiped out. Job losses 
resulting from the Lieberman–Warner cap and trade would have surpassed 900,000 in some years. Keep in mind 
that this is net of any “green jobs” created. 

New Version, More Expensive: •	 Markey–Waxman will be much more costly than the bill rejected by the U.S. Senate 
last year. Such an expensive tax on all Americans is bad under normal circumstances and worse during a recession.

A “Carbon Constrained Future”
The Ultimate Outsourcing:•	  India and China have repeatedly said they would not match U.S. environmental goals 
in order to protect their economies. Cap and trade will merely move manufacturing jobs to China and India. 

By 2100: •	 By EPA calculations, the Lieberman–Warner bill could at best result in a global drop in temperature of 
only 0.1 to 0.2 degrees Celsius by the year 2100. 

A Carbon Tax Would Be No Different:•	  Alternative carbon taxes share the central flaw of any other carbon 
reduction scheme. Similar to cap and trade, a carbon tax would cause significant economic damage and would do 
very little to reduce global temperatures.

An Alternative That Supports American Taxpayers:•	  Instead of appeasing a radical environmental agenda, 
President Obama should give us access to all energy sources, including domestic oil production, nuclear energy, 
coal, and new renewable fuels. Instead of new taxes, the President should aim to lower gas and electricity prices. 
When government impediments are lifted, America’s energy entrepreneurs can develop innovative and market-
driven solutions to our energy needs.

For more information, please visit: http://blog.heritage.org/2009/05/01/cap-and-trade-is-a-tax-and-its-a-great-big-one.
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THE WAR ON THE AMERICAN DREAM
Sapping America’s Potential

The President’s Budget
More Deficits: •	 The Obama budget adds $659 
billion to the federal deficit, pushing it above 
$1.8 trillion. Although Obama has pledged 
to reduce the budget deficit to approximately 
$600 billion by 2012, that would still be $150 
billion above pre-recession levels. Quadrupling 
the deficit and then cutting it in half is not 
“change.”
Increases Spending, Again:•	  After an $800 
billion stimulus bill, the Obama budget 
increases spending by $1 trillion over 10 
years and includes an additional $250 billion 
placeholder for another bailout.
Expands Government:•	  The 25% spending 
increase in the Obama budget represents the largest non-war government expansion since the New Deal.
Leaves Deficits:•	  The Obama budget leaves permanent deficits averaging $600 billion even after the economy recovers 
and doubles the publicly held national debt to over $15 trillion ($12.5 trillion in 2009 dollars).
Cuts Defense:•	  The Obama budget fails to fully fund the core defense needs of the United States. About $30 billion more 
is needed in the base defense budget.
Energy Taxes:•	  The Obama budget proposes a $646 billion “cap-and-trade” tax that White House officials admit could  
actually generate $1.9 trillion in tax revenue over 8 years. This tax would cost each American household nearly $2,000 yearly. 
Obama promised that “electricity rates would necessarily skyrocket” under this cap-and-trade program (January 2008).
Death Taxes:•	  The estate tax is set to expire in 2010, but President Obama and liberals in Congress are proposing keeping 
it between 35% and 45%.

Government-Controlled Life
Stimulus: •	 The American Recovery and Reinvestment Act (ARRA) of 2009 significantly grew the size and scope of 
government, doubling the size of some federal agencies and moving America toward a government-mandated health 
care system, all while placing future generations further in debt. 
SCHIP:•	  The State Children’s Health Insurance Program was expanded to include wealthy adults in a federal health care 
program designed for low-income children. 
Health Care:•	  Obama has made a significant down payment on a national health care plan that would force millions of 
Americans out of private plans and into a government-run monopoly.
Housing:•	  The Helping Families Save Their Home Act of 2009 actually hurts neighborhoods by allowing bankruptcy 
judges to renegotiate your neighbor’s mortgage principal and interest rates, causing an unstable mortgage market.
Welfare:•	  The stimulus bill abolished the welfare reform under President Clinton, adding nearly $800 billion in new 
means-tested welfare spending over the next decade. The cost amounts to over $10,000 for each family paying income tax.

Government-Controlled Business
Card Check:•	  The Employee Free Choice Act (EFCA) would eliminate the secret ballot in union organizing elections and 
create a federal arbitration board made up of bureaucrats in Washington who will tell private businesses how to operate.
Auto Bailouts:•	  After nearly $100 billion of taxpayer dollars have been distributed to two automakers, neither company  
is recovering. Meanwhile, the President and Congress dictate which cars they must build and who runs the companies. 

The Exit Strategy
Equal Opportunity: •	 Citizens need to be free to choose health care programs that match the congressional plan—and  
not in name only. Employees need to be free not to form a union just as freely as choosing to form one. 
Empowered Americans:•	  Washington needs to let Americans keep more of their money. By cutting individual and 
business taxes, Washington will allow businesses to flourish and individuals to succeed. Families will always invest in 
their own future better than Congress will for them. 

  For more information on returning freedom and power to the people, please visit: http://blog.heritage.org.
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Adding $1,960 in ‘cap and trade’ to the family budget

Sources: Bureau of Labor Statistics, Consumer Expenditure Survey, 
2007; “cap and trade” calculations by The Heritage Foundation.

$1,881
Clothes and shoes

$1,709
Property taxes

$1,764
Select groceries 

(meat, poultry, fish, 
eggs, dairy, fruits 
and vegetables)

$1,783
Electricity and 

natural gas

$1,797
Furniture, 
appliances, 

carpet, other 
furnishings

Americans face a $1.9 trillion bill if Congress approves “cap and trade” rules proposed 
by President Obama to counter global warming. That boils down to $1,960 per house-
hold, every year for eight years. Many families would have to tighten their budgets to 
cover the added cost, which is more than the average household spends per year on:


